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ourncd meeting of the Federal Reserve
3oard held in the office of the Board con

e

27, 1918, at 2:30 P.M.,

) § aT
Aladbdadl 4
lVr. Harding, presiding, Mr., Miller,
Mr. Varburg, Mr. Willis, Becretary.
Mr. Hamlin,
f The minutes of the meeting of the Board held
-

on June 25th were read and on motion approved.

The minutes of the meetings of the Gold Export
q Conmittee held on June 26th and 27th were presented and
approved and the action therein set forth ratified.

It was ordered that no '"charge offs" be made by
any Federzl Reserve bank until the close of the year.
The same order was made in

Dividends at Federal Reserve banks were approved

[
t

San Francisco, 65> to June 30,
i
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Atlanta, 6> to June 50,

e
W

4 On motion Mr. Delano was named &s member of the

lixecutive Comnittee to act in place of lr. Mliller to

; July lst, and as regular member of the Executive Com-
" mittee from the beginning of the New Quarter, July lst,

l until the time of his departure from the Board.
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Proposcd salary increases at rederal Keserve

Banks, (Boston, Philadelphia and Dzllas), were con- \

sidered and referred to ixecutive Committee with power

"N

The resolutions re guaranty of deposits adopted

\

at the Board meeting of June 25th, wers re-read and

I3

lr. Delano, who had been permitted at the time to re-
cord his vote on the subject, asked to be recorded in

favor of the resolution; which action was accordingly

ordered entered.
The Secretary notified the 0ffice of the )
v
Comptroller of the Currency that the matter was under
discussion.
[
Governor Harding read a letter from the Robertson 3

Banking Company inguiring about the Board's position re

guaranty of bank deposits and also & proposed statement

of his ovm &as follows:

"In casting nis vote in favor of this
resolution Governor Earding stated that while
he had always been opposed To & Government
guaranty of deposits made applicable by com-
pulsion to all national banks and had so ex-
pressed nimself, he had had, prior to June 5,

. several brief and informal conversations with
the Comptroller of the Currency regarding cer-
tain features of a guaranty system, including
a voluntary plan, which warranted the Comptroller
in including him in the "majority of the board"
to which reference was made in the circular
letter of that date issued by the Comptroller,
but after a careful and deliberate consideration
of the whole proposal he had reached a definite

igitized for FRASER conclusion as expressed in the foregoling reso-
tp://fraser.stlouisfed.org/ lutions",

"d"\\_)q
S, USRS
=




T

i
£
i
L748 ¥,

Dig

ed for FRASER
gser.stlouisfed.org/

suggesting that both be published in the forth-

ie
w
(43}
.

coming a of the rederal Heserve Bulletin. Dis-

o

cussion ensued.

Cn motion it was voted to publish withouw
rurther oomment‘in the forthcoming Bulletin the
resolutions re guaranty of deposits followed by the
statement proposed by Governor Harding.

On this motion the vote was unanimous.

Mr. Jamlin moved that if the resolutions be
published the Comptroller be assigned space in the
sulletin to express his views on the question.of
guaranty of deposits.
Mr. Miller moved to amend the motion by pro-
viding that the Comptroller be given opportunity to
submit & statement which, if approved for publica-
tion by the Board, shall be published in the Bulletin.
\ Lir. Warburg movad as an amendment to the
amendment that if any member wishes to submit a.state-
ment for publication he may do so subject to the ap-
proval of the Board.
+the amendment as amended by lUr. Warburg having

been accepted by lr, liller, prevailed, the vote

standing as follows:



v

Affirmative: Tegative:
Mr, Harding, Yr. Hamlin,

Hr. Miller 2
Mr. Delano.
The original motion, as amended, being then |
put before the Board was adopted, the vote standing
as follows: I

Affirmative:

»r

Mr. Hamlin, Ll

Mr. Harding,

r. Warburg, \

Mr. Delano, f
’ ]
Ur, Miller.
The Secretary of the Board presented the follow- i
ing letter: ;)
i
June 27, 1918.
|
e - 1 |
Dear Governor Harding: |
The events of the past day or two in
connection with the work of the Board have !
been of such a nature that I think 1 ought [
to revoke my resignation as Secretary of the
Board, provided such be the Board's pleasure.

I should regret exceedingly to be responsi-
ble for even temporary inconvenience or em-
barrassment in connection with the work. I
therefore propose to take the action indicated,
with the understanding that I may resubmit the s
resignation as soon as the emergency in the yi
Board's work shall have passed.
Very truly yours,
(8igned) H.P.wWillis.

P, LS

Hon.w.P.G.Harding,
Governor, Federsal

rReserve Board.
igitized for FRASER
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revocation of the resignation approved.

establishment of & branch at that point. Iur. liller

expressed himself informally as opposed to further

branches of this kind.

.. NaT o sr1hn 3 4 o | v 7 7 13y 2onrayYrl e
Mr. Delano submitted a memorandum regarding

the treatment of clearing members at points such &as

p
( \ Chattanooga and others which was read and received.

v 4
) lir. Delano reported informally the results of
& hearing he had held at Kansas City re an Oklahoma
4 branch and read part of & memorandum on the subject.
Ml ¢

! , On motion, it was voted in accord with lir.
Delano's recommendation to decline the application of

Tulsa, Oklshoma, and Oklahoma City, Oklshoma, to be

, reopened later if need be. 4 copy of the report and

was ordered sent to Senator

| A memorandum of Counsel re surrender of stock
P

«L in the Kensas City bank and the claims of member banks

=

1r ] 3|

surrendering such stock was read and on motion the
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memorandum was referred to Com
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with 30 minutes lunch hour, provided the "Borland

e

smendment' now pending should pass.

c8 re

e

A letter from the Department of Just
elimination of fees to contract brokers was read and

o o

the form of

covenant suggested by it ordered incor-

A . = - 2 = g A7)
porated into the Board's contracts in future. |

the matter. ‘
A letter from the Comptroller of the Currency 1
to Federal Reserve Agent Eich re the status of banks
in liontana, was read and ordered filed. |
A letter from Assistant Federal Reserve Agent |
LElliott of San Francisco re gold production was read
A

and ordered returned to Mr. A. C. Miller to whom it

was addressed.

A letter from Governor Seay suggesting that 1
the Conference of Governors discuss the gquestion of the i
volume of loans of members to non-members was read and ¥

the topic approved for presentation to the c¢aming confer- .
ence with the Governors.

igitized for FRASER
tp://fraser.stlouisfed.org/




-~
Q
'
ho-
o e
= %)
u WA
=& s
'S ]
v (3]
+3 $4
= " (9}
=] b (7]
5 0
(&} O
; S )
o] + o~
— +
O G
Q o =
o ot
= =
ot ] (&)
4 (5]
ot 3
D a3
Ko o8
+ e
= 0
o J
24 L =
A
69 N
I 4 +
99 (& ]
+— - ord
- . | 9
f)) L/ +
-~ ot [
- o
H Lo
-

54 (]
| ) et
D K]
= L]

=
o (4] o)
ot D | 3 b4 @
3 Ee o D |
a3 e [ ] % ~ D D
ord o4 | ¥
(9] Y44 e i U
o o o e 3 -~ o]
0 a3 3 33 ! 5
@ Lo = <o a o
<3 = o fe's)
) e o (3} B
s ] +> = O 4 o
£ D @ = 3 5]
i) D O & i = fa
= = -3 Q )] o
s 1 e — 5] - 0
3 + (03] + + + 3
/m 4 o B o L 3 >
&) + 54 4 ord v [~
o = @ 3 +—3 g .
3 3 0@ 13 3 N
o q o) [+ (o) +2 ®) e .
o = 1 3 ns 3 a &) %) =
e + ¥ D P
o) D — =y Kol D o @
g 4 % 3 3] B> D o)
<3 = +) e g ol o o cQ
) e o ot o + 10
D + 3 3 3 [ o
Ko 4+ Lo} (5] (o] ol ) o o
P a3 <] o9 o o P o
3 a3 it ot
g8 o = . (<. £ o
o + o) o] + L= o ©
B ) 7 N o] o} By D
LV~ ] G s % it
By 3 + e
bl J e = = &y G
D (] ] o0) +> o o 5+ o
+> 28] 3 + £ L +
e = + [ = o o
o - : Q > v e} ) S
~ < o) A o ) 4 )
+ o . o) ] 4 | 3 &=
s : i » o A oQ fal ruagl. ey
> &0 +2 ~ o 3 0] =
—~ = s} » ) ) + L D
ot ot ) D 0 O a
o) + 9] 3 3 D 4 d
= ot o
> 7] 4 ) D 3 D
2 = )] o o, Ve B =
+ ord 4 Gy > o a3 -
- 3 prree— - = S S
e
e ;

3
D
= >
> 4
et )
L47] U ]
P o)
> (&1

e d
eral

+ e
D
D 4 )
. o]
9 -
= 0
o g
2 (51
4+
45 (]
St o
4 9] o
+ = +2
4 £ o
O D &D
(o > o
D ~4
3 2
o
5 £
o] o <+
G4 |
G o
4 j@ 7
D £ N
m ) (o))
= +
3 4+ |
O Q —

n
v
1
~
v

A

e
ind the

A

&

readad

wa s

Banks

ming

o
(&

he

t

il

o} red
etter fro

1
!

Fed for FRASER

goer.stlouisfed.org/




igitized for FRASER
tp://fraser.stlouisfed.org/

Of \Pr exchange was read and ordered filed.
The following telegrams relative to re-
discounts on June 26th were read and the action 7

approved:

Seay, !
Richmond.

Have requested the following four banks to
ruiiscount for you the fifteen millions with your
bank's endorsement. Cleveland three hundred thousand
of trnu, acceptances, one million five hundred
thousand of bankers acceptances and four million two
hundred thousand of bills receivable stop Chicago
three hundred thousand trade acceptances, one million
of bankers acceptances and two million seven hundred
thousand of bills receivable stop Boston one hundred
thousend of trade acceptances, seven hundred thousand
of bankers acceptances and one million seven hundred
thousand of bills receivable stop Philadelphia one ¢ A

hundred thousand of trade acceptances, six hundred

thousand of bankers acceptances and one million eight

hundred thousand of bills receivable stop Rates as

follows: Bankers acceptances four and one half yczcent, ’

trade acceptances four and three quarters percent and |

bills receiveble four and three quarters Eurcunt. ,

Banks have been requested to arrange details with you l

direct. : : ,
{

~ S5

HALDING.

lcDougal,
Chicago.
Board desires you to rediscount for Fe
Ieserve Bank Richmond with its endorsement three
hundred thousand dollars trade acceptances, rate four
and three quarters percent; one million dollars of bankers
acceptances, rate four and one half percent, and two :
million seven hundred thousand dollars bills receivable
in amounts of five thousand dollars and over, rate four
&nd three quarters percent, all paper maturing within
thirty to ninety days. DPlease arrange details with
Hichmond direct. J;\
HARDING . s

deral




Board desires you to rediscount for

l Federal Reserve Bank of Richmond with its ondorse-

¢ ment one hurdred thousand dollars of trade ac-
ceptances rate four and trruu 5uaxtcr5 per cent;
seven hundred thousand dollars of bankers acceptances

rate four and one-half gchunt. and one million
seven nundred thousand dollars of bills receivable
rate four and three guarters percent, bills rcceiv-
able in amounts of flve thousand dollars and over,
all peper meturing within thirty to ninety days stop
Please arrange dbtullu with ?icnmonu direct.

HARDING
AR ALT .

Fancher,
Cleveland.

Board desires you to rediscount for Federal
Reserve Bank of Lichmond with its endorsement three
hundred thousand dollars of trade acceptances, rate
4 four and three-quarters percent, one million five
hundred thousand dollars of bankers acceptances rate
four and one-half percent, and four million two hundred
thousand do;lgrg f bills receivable in amounts of five
thousand dollars and over, rate four and three-guarters
percent, all puger maturing within thirty to n1nuty
days. ©Stop Please arrange details with Kichmond
) direct.

e O

(W
o~
>

l T n& D.L_~(1.
‘ Passmore,
{ Philadelphia.
Board desires you to rediscount for Federal
Reserve Bank of Richmond with its endorsement one

hundred thousand dollars of trade acceptances rate

four and three guarters percent, six hundred thousan
dollars of bankers acceptances rate four and cone hslf
percent and one million eight hundred thousand dellars
| of bills receivable rate four and three quarters per-
cent, all bills receivable in amounts of five thousand
dollars and over and maturing within thirty to ninety
days stop Please arrange details with Richmond direct.

’5\ HARDING.
4,

4 telegram from Federal HReserve agent Perrin re

i cd for FRASER
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‘ederal Reserve
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making Federal Reserve note
bank notes interchangeable was read and referred
to Governor Harding for discussion with the Treasury A
authorities.

A letter from Assistant Federal Heserve

Agent Llliott re the scantiness of the supply of

federal Reserve notes at San Francisco was read and
on motion referred to Governor Harding for consider-

ation with Assistant Secretary lioyle. {

& memorandum of Counsel re aid extended by

member banks to non-member banks was reed and on o
motion ordered discussed at the forthcoming Governors |

Conference.
:

On motion it was voted that until further

b, et

order the Executive Committee be authorized to act

for and in the name of the Board in the absencs of &

gquorume.

A special meeting of the Committee was set

for Saturday morning, June 29th, at 11 ALl
The becretary was directed to write Federal

Heserve Agent Martin re certain differences between

the by laws in use at Louisville and those proposed

N,
—

for the lemphis Branch. ¢

R
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Dated June 26th, recommending approval for Division
of Foreign Exchange of

et

iss M. B. wells, at 31,200, effective July Lst.

¥ 4 ~ 3 b ir
{ss ‘M. NioVail, -at

w
74
Reports of Committees were presented and
< ;-);‘ . e 17
|

¥iss . T. Howsll a

1 2

Mrs. yrd Cary, at 1,000, it July ls
1

Miss 4. L. Seward-at® 5,000, July lst.

1 TDated June 27th, recommending cgpointmcnt

0
Rlocker (Dallas) at ;250 per month

-~y Te17 99 A 110M ¢
for vUuly and 1‘“5,\1oto

Dated June 26th, recommending approval of the salary

; of Examiner R. ¥. Aycock at 33,000
A per annum effective on assuming duty

{ and Miss F. P. lieade at 3960 per
annum effective July lst, in plece

1 -

of lirs. B. R. Potter.

[

! ; 4 5 - . an

A Yated June 27th, recomnending appointment of William

‘ Hale (Board's Staff) at 1,800 per

l annum, effective July 8th.

‘ Tated June 20th, recommnending & new plan for reserve

bank examinations; approved and

‘ ordered transmitted to ir. Broderick.

No. 2

Dauted June 27th, recommending admission of state in-
titutions upon terms named by the
ommittee in each cese as follows:

Dime Savings Bank Co0., Canton, Chio; 192 shares
ieserve Bank of Cleveland.

. '4'\

h wachovie Bank & Trust Co., Winston-Salem, N.C.;
1200 sheare jeral Reserve Bank of Atlanta.

w
e
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o
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Bank of Suffolk County, Stony Brook, N.Y.;

24 shares in the Federal Reserve Bank of New York.

Denton State Bank, Denton, Liontansa;
18 shares in the Federal Reserve Bank of linneapolis.

"
D
L';
.)

Lodi Trust Compeny, lLodi, N. J.; 84 res in

the Federal Reserve Bank of lNew York.

Bank of Green, Green, Kansas; 34 shares in the
Federal Reserve. Bank of Kansas City.

Commercial Exchange Bank, New York; 540 shares
in the Federal Leserve Bank of New York.

Citizens Bank, lletter, Ga.; 18 shares in the
Rederal Keserve Bank of Atlanta.

Peoples Savings & Trust Co., Akron, Ohio; 180
1

shares in the redcral Reserve Bark of Cleveland.

Liberty Bank of Baltimore Co., Gwynn Oak Jct.,
Illde; 18 shares in the Federal Reserve Bank of Richmond.

Commercial Trust & Savings Bank, New Orleans;
1,230 shares in the Federal Reserve Bank of Atlanta.

Empire Bank & Trust Co., Lewistown, lMont.; 61
shares in the Federal Reserve Bank of llinneapolis.

First State Bank, Wylie, Texas; 26 shares in the
Reserve Bank of Dallas.

Dated June 26th, recommending the grant of acceptances
powers to 100% to the Hibernia Bank
& Trust Co., of New Orleans.

Datad Tiir A + 1 " P Y amn n annlicattn
Dated June 24th, recommending action on qk)-)li“-tlut: 107
IldnCldPJ powers as. follows:

SRS SRR ORI

A,




i g

Trustee,Executor ,Administrator and I
First Tational Bank, uu"ron. Yis., Approved.
| First National Bank, M r\uy sboro, Ill., Apy oved.
4 Federal National Bank, Norfolk, Va., Suspended.

On motion, at 5:10 P.l., the Board adjourned.
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Secretary,

Cnuxr*an.
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