At & specinl meeting of the Federal Reserve Bouard

held in the coffice of the Governor on Thursday, February

'é y 28,:1918 at-A1 ai mi,
PRESENT:
Mr. Harding, presiding, Mr,. Dsleno,
Nr, VWlarburg, Mr, Willis, Secretary,

Mr. Heamlin,
Present also, Mr. Asa E, Ramgsey, Federal Reserve
‘ Agent at Kansas City and the following representuiives
of the Cattle Loan Banks: Mr. Ford E, Hovey, Vice-Pres-
1 ident of the Stock Yards National Bank, Omaha, Nebrasksa;
lr. L, B, Lord, President of the Live 3tock National
Bank, Omghn,- Nebraska; Mr. J. L. Freeland, President of
e the Stock Yards Loan Company, Kensus City, Missouri; Nr,
[
George S. Hovey, President of th® Interstate National
Bonk, Kansas City, Missouri; Mr, Wirt VWright, President
of the National Stock Yards Nutional Bank, St, Louis
National Stock Yards, Illinois,

Present also, kr, William H, Heath, Federul Re-

serve Agent at Chicago,

Mr. Rumsey .sald that the delegation were repre-
@ sentatives of the Cattle Lomn Banxs of the Western Stutes
4

und that they had visited the Board for the purpose of
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stating the condition of their induetry st the present

time and its need for loans., It waus their wiah to facil-

-

itete the opsrations of the Federal Reserve Banks and of f

4

the Government by enlarging or decreasing their loans on
cattle paper, whichever might be deemed most expedient.
The cattle loens were mude bty the cattle raisers and a
part of them were pleced with baunks in the Eastern States.

financed throug

2t
S

Sonie were Banks by

gh -
1 the Federal Reserve Banks by

process, and this yeur a good deel of fin-

the rediscount j

ancing would have to be done by the Federal Reserve Banks.
The question further arcse how far, they could rely on the
aid of the Federul Reserve Banks,

Nr, Gesorge 8, Hovey made a brief stetement in
which he estimuated the probable amount needed to finmnce
tne cattle industry, =~ not however including Chicago,

Fort Worth, or Dallas, - at about £215,000,000., Federsl
Reserve Agent Heath said that the cuttle loan companies

in Chicago probubly needed about the smae amount for

their financing as those in Kunsus City. About &59,300,0“0

]

would cover their requiroements, ‘
Mr. Hovey said that $50,000,000 to $75,000,000
was needed in the Dallne district, but that there wae & @

good denl of varietion between districts so that no ab=
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solutely positive estimate could be mnde, He thought the

rates to the cattle men this yeur would probatly be about
N N ; L A \
/ 79> und thet the paper would be sold at about €7 to ihe
‘
Bustern lender, He furth tuted the ne XKensas City
Fodercl Feserve Bank had elready mesured the cattl !
of u)ll thne mid that v Y g0 far as it render

tid, but the bankers wanted to be sure of gesrting more
&

it should be required,

-
-
ot
o
(2]
o™
~
e
s
o

Governor Harding t0ld the deleg

would be the policy of the Board to do everyihing possitle

to tanke care of thne industry, it being undoubtedly m
essential industry,

Mr, Vlarburg inguired how meny banks could be clessed
as Cattle Lomn Bmnkas, '

lir. Hovey replied thet protmubly 15 to 20 could

Mr, Warburg called sttention to the necessity of

paviung end careful adjustment of expenditures on the part

of the community, and Mr. Hovey seid that it wes unfortun-

ttely true thai there had teen litlle curtailment of out-
By in the Vest on account of the War, The Catile Loan

Bunks, however, hed few or no lcens on unessentiu) indug-

tries,
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Mr, Warburg celled sttention to the fa

1 that

there was a limit to what the Federal Reserve system

could do, and that it wes necessury to have the aid !
and cooperation of the community in order to cerry 4
through the present financial raquirements of the
country,

My. Hovey said that the bankers did not expect
anything unreasonable but only wunted assurance of due
consideration,

Mr. Delano called attention to the fuct that
the high point in income and excess profils tax payments {

would come early in June, thus tending to produce a per-
iod of siringency st that time; mnd Mr, Hovey noted the
fact that the peak of the ]o;d in the cattle loan borrow-
ing season would come tetween June 1 and 15, He thought
it was necessary to have all preparations carefully made
in advance so.that there would be no need of cornference,
end no ddubt as io policy, after the cattle loan period
had opened,

On motior;, at 11:50 a, M Governor Harding @

clared the meeting adjourned,

W’_ Se Crett-\r:'/ 6

hairman //
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