At 2 regular meeting of the Federsl Reserve Board
held in the cffice of the Board on Vednesday, February 13,

al, eleven A. M.,

PRESENT:
Mr. Harding, presiding, Mr. Delano,
Mr. Hamlin, Mr. Yiarburg,
- Mri Miller, Mr. Willis, Secretary.
The minutes ¢f the meeting of the Board held on

Februzry 11 were read and, on motion, approved.

The minutes of the meetings of the Cold Exports
Committce held on February 12 and 13 were preesented and,
on motion, spproved and the action therein set forth rati-
fied.

The minutes of the meetings of the Capitnl Issues
Committee held on February 7 snd ¢ were presepted and, on
motion, 1ppfovcd and the action therein set forth ratified.

A letter from Governor Lynch recommending that
Federnl Reserve banks be permitted to receive deposits
j from states and citien, was presented =2nd noted.

Correspondence with Governor Strong regarding the
qéquirement of quarters for Federzl Reserve banks out of
surplus, was read and discussed, The Governor was, on

{ _ motion, authorized te reply expreessing the Beard's views.
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A letter from Fedéral Reserve Agent Perrin re
purchase of land fer the Federsl Reserve Bank of San
Francisco, was read and noted. ‘

Correspondence between Governor Strong and
President C. A. Hinsch re redemption of nationel bank
notes, was presented and referred to Mr. Miller.

A letter from Mr. Josepk Wayne re officers at

the Federal Reserve Bank of Philedelphia, was read and
noted,

A letier from Federal Reserve Agent Perrin re
the absorﬁticn cf loss.on abraded gold, was read and
neted.

fo memorandum prepared by Mr. Werburg re reneval
of certain French railway acceptance credite, and re-
cemmending such extensicn, was read and referred to
Committce No. 3.

A telegram from El Pasc Clenring House re =a

‘ branch to be established et El Pnso, was read and noted.

An order authorizing the estsblishment of a ’
branch of the National City Bank of New York at San Juan
with certnin sub-branches in Porto Rico, was ordered en-
tered ns follows:

AT A STATED MEETING OF THE FEDERAL [‘é
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RESERVE EOARD, held at its office

in the City of Vashington, Dis-
' trict of Celumbia, on February 12,
5 1918.

BURSEUS BEN. T
HON .

DR R S R IR R I S R R N I I B R A Y

In the latter :
:ORDER _GRANTING LEAVE TO
-of the- ESTABLISH A BRANCH WITH
+ITS MAIN OFFICE IN 'THE
Application of THE NATICNAL CITY CITY OF SAll JUAN, PCRTC
SANK OF NEVW YORK, for leave to  :RICC, WITH SUB-BRANCHES,
opén a Branch in PORTC RICC, with ACKNCIES OR OFFICES
ite manin office in the City of :
SAll JUAN

SssssscEmnessEPBsLCEEB SRS SEEESESE

The Nationnl City Bank of New York, having on or
about February ¢, 1918, filed an application with this
Board for the purpese of obtaining nutherity teo establish a
Branch, with its merin eoffice in the City of Sen Juan, Porte
Rico, nnd with sub-branches, agenciee or oifices in each of
the Cities of Arecibo, liayanguez and Ponce, or in any of the
eaid places, snd the said application having been considered;
and it appearing that the s=mid application is properly made
under the laws of the United States of America =nd should be
granted, Now, therefore, it is

ORDERED, that the said application be and it hereby
ie approved, and - thwt the ssid Bank be and it hereby ie auth-
orized to estmblish a Branch with the main office in the City
of San Juan, Porto Rico, and to establish sub-branches, agen-
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cies or offices of the said Branch in each of the Cities )
of Arecibo, Mayaguez snd Ponce or in any of the said Cities.

FEDERAL RESERVE BOARD,

BY (Sgd) V. P. C. Herding,
GOVERNOR

Attest:
(Sgd ) H. Parker Willis
Secretary.
Reports of Committee No. 1 were presented and ap-

proved as follows:

Dated Feb. 1l recommending the appointment of V. S. Maryod (L
at $125 per month ordered 37"
serted in the minutes of Feb~
ruary 1l.

! e latd " the appointment of HNetional Bank Bxami?”
er- J. V.- McReynolds at $2400-

" of D. H. Barrcws, Assictant 56°; ?
retary Federanl Reserve Bunkum
auliie
New York, at {4,000 per ant

Repoerts of Committee No. 2 were presented and appfcved

as follows: :

: : b
Dated Feb. 11 recommending ncceptence poewers for the Neticl
City Bank of Chicago.

" e i " the admissicn of the follewing instity”
tions en conditiens namec by
the Committee in eanch cnsé€:

\
Birmingham Truet & Savings Co., Birmingham, Alabamo, (1
690 shares in the Federsl Reserve Bank ¢f Atlants.
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The First Territorial Bank, Lovington, N. M.
30 shares in the Federal Reserve Bank of Dallas,

Scandanavian-American Benk, Liarshfield, Oregen.
18 sharee in the Federal Reserve Bank of .San Francisco.

Bank of Camilla, Camilla, Georgia
60 shares in the Federal Reserve Bank of Atlanta.

Thompson Savings Bank, Hudsor, Mich.
90 ghares in the Federnl Reserve Bank of Chicago.

State Exchange Bank of liacon, Macon, Misscuri.
72 shares in the Federsl Reserve Eank of St. Louis.

Citizens State & Trust Bank, Kdwardsville, Ill,
56 shares in the Federnl Reserve Bank of St. Louis.

Exchange Eenk of Jeffersen City, Jefferson City, Mo.
72 shares in the Federal Reserve Bank of St. Louie,

A report of Committee No. 3 re the stetus.of
certain directors of the Mattapan National Bank of Boston,
and other institutions, wans presented and, on motion, ap-
proved.

Certnin documents and correspondence re the trade
acceptance situation were presented by Governor Harding
and noted.,

A . draft of a letter to President Pense of the
Canadian Bankers Association re the export of gold to
Venezuela, was presented and, on motion approved for trans-
mission.

A memorandum from Mr. Hamlin re the mailing of the




Index Digest, was presented, =nd it was ordered that the

Governor be authorized to notify the Federal Reserve banks

that orders for the Index Digest will be filled from the
Board direct. The question of a complimentrry list was
referred to the Executive Committee with powver.

A letter from Mr. S. Wantkins outlining e plan for
the organization of a "National Discount Bank" in New York,

wae read and, on motion, referred to Counsel fer =n opin-

ion,
A telegram from Assistant Secretary Allen re the
signature of checks for the payroll was read end, on mo- ‘}

tion, the querticn of the bending of the Fiscel Agent of
the Board was referred to the Covernor for consultation

with Counsel.

A memorandum of Cecunsel regarding a proposed
amendment to Section 22 of the Federsal Reserve Act pro=-
Qosed by Steteon Jennings & Russell of New York invccn—
junction with White & Case of New York,’qu read and it

was agreed to give a hearing to the New York attormeys

en Fridey afterncon, February 15, 2t 3 P, M,
The question of a readjustment of certificate

assignments among Federsl Reserve banks was brought up

and referred to Committee No. 2 for a recommendation,
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A memorandum from the Divisicn of Stetistics re

the redistributicn of rediscounts among Federol Reserve

banks, was read, Five members being present and unani-
mously concurring, it was, on motion, voted to relieve
the Richmond Bank of $10,000,000 of discounted prper or
acceptances, nat 4{%, the same to be redistributed mmeng

other Reserve banks ss follows:

Philadelphia $5,000, 000
Chicago ) (approximntely
i Minneapolis) 5,000,000 (evenly
Kansae City) . (divided
‘5 Total $10,000, 000

The Governor of the Board was, on mction, charged
with the duty of carrying cut the redistribution previded

for,

A letter from Mr. J. B. Pike of the Federal Re-
i serve Bank of Atlants regarding the extension of the per

list, was read and discussed and, on metion, referred to
Governcr Harding.

At this point Mr. Williame entered the room.

The questicn of the Board's sttitude en the pro-
posed bill for the sale of the Treasury silver, was con-
sidered and a propesed letter as to the position of the

Beard re the suggested issue of Federal Reserve bank notes,
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was presented by Mr., Delano, modified and npproved for
transmission.

A letter from Secretary of the Treasury McAdoo
transmitting a letter from the Secretary of State re
sugar crop financing, was presented and ordered entered
in the minutes as follows:

Secretary of the Treasury

Vashington,
February 13, 1918.

Hon. W. P. G. Harding,
Governor, Federal Reserve Board,

Treasury Department.

Dear Governor Harding:

I beg to enclose herewith copy of a letter
received from the Secretary of State, expleining the
difficult situation in regnrd to moving and financing
the Cuban sugar crep, and augéestinr the necessity for
the establishment of credits to relieve the situation.

I understand that certsin banks, at the sug-
gestion of Mr, Hoover, are interesting themselves in

the matter samd I hope that the Federal Reserve Board

will be able to coopernte in facilitating a solution.

s
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Cordially yours,
(Signed) W. G. McAdoo,

Secretnry.

Enc losure,

DEPARTMENT OF STATE,
WASHINGTON,

February 12, 1918.

The Honorable

The Secretary of the Treasury.

s
—

I have the honor to infoorm you that according to re-
ports received by the Department from Americen Officinls
in Cuba there exists n situation in connection with the
financing of the sugar crop, which may result in serious
economic as well as political difficulties- for both the
United States and the Republic of Cuba,

The Department understsands that the international Sugar
Commission hns entered inte a» contract with the Cuban
Government and with the representatives of the Cuban
sugar producers, which provides for a certain price to
be placed on sugar produced in Cuba and alsc ccomprises

arrangements for the transportation of this suger to the



United States.

it now appears that on account of the lack of tonnepe

existing at this moment, due to conditions brought ,
abeut by the war, thet the sugar cannot.be moved with
that rapidity which is essential for the satisfmctory
financinl operatione customary in these transacticns.
It is therefore necessary that credits be extended to

1

the suger producers based on the sale of the sugar in

order that they may continue to pay the wages of their
Gmployees and to meet their other expenses.

The Department understands that the Vqriqus banking in-
stitutions of Cuba nre un=ble on acceunt of limited re-
sources, to finance the present undertaking and very many

. - ¥ s 3 3
of the miils cannot pay for their cane and discharge

their own expenses during the harvest season under present |
conditione, nevertheless the cane must be paid for. 1In

the past neither the laborers nor the colonos have ever

vaited for their meney, and as they know that the world

needs sugar, the cane must he paid for or it will not be

harvested. Viithout taking into con¢idvﬁwtirn the serious

difficulty which would undoubtedly be oc0nsicnéamin this

country, as well as in the countries cof the kEntent Allies

—

% \
should sugnar production come to an end in Cuba, it is 6
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neceasary to give careful thought to the fact that if

the great quantities of laborers, who have come to Cuba

from different countries only on account of the harvest-

/ :

ing of sugar crop, are not paid, riots will undeubtedly
take place together with the burning of cone and of sugar
mills., Such a situstion would most certainly bring in

its trainpoliticel unrest which would, in nll probability

be fostered by enemy agents who are only too desirous cf

seizing such an opportunity to embarrass Cuba, the United
States and the Entent Allied powers.,

The Department in bringing these facis to your attention
trusts that you may be in a positicn to take whatever steps
may be necessary, to nid in arranging for the necessary

credits,

I have the honor to be Sir,
Your obedient servant,
(signed ) ROBERT LANSIMNG.
On motion at 12:45 P. M. the Board adjourned.

APPROVED:

. | T o,

Secretary.

L
Chairman.
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