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of Boston naming a rate of

on motion, voted to ap-

e



prove the proposed rate.

Discount rate sheets (no

various Federal Reserve ban
rutes ordered reapproved.
he Secretary notified the Bozrd of the accepten
appointments by llessrs. Peabody, Stern
letter from ilr. A. w. 5%
Hood River ipple Growers .ss

fication of apple paper, was discussed und the Hecretary di-

rected to send 2 suitable reply in accordance with the Bourd's
) reculations.
The special order of the day, the report of Committee
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recommenda-

ion it was, on motion, voted to adopt

"
L)
(=2l
3 |
o h
[N
w
aQ
~
(7]
#7]

® Chief BExaminer Broderick. as follows, the Governor to
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nf business now be-
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rcial paper

Considerine the tremendous volume

1o handled by the Reserve Banks it is essenti

I
plan used for the deposit and custody of comme
th the Pederzl Reserve sizent should be as elastic as
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sible and at the same time comply with the provisions
o7 the Pederal Reserve uict.

The law provides that funds and reserve notes
shall be in joint control of the agent and the Bank.

In August 1917 the Board sent & memorandum to
the Pederal Reserve Banks in which it was stated that
it is desirable that commercial paper and other elig-
ible securities pledged as security for Federal Reserve
Notes should be kept under joint custody. The Board
wrote as follows:

"In this case, however, it would be proper, if de-
sired, for the Federal Reserve Agent to designate & sen-
ior employee in the discount or credit department as his
renresentative, and for the bank to appoint a similar
representative to act as custodians of puver pledged."

The following plan is suggested with & view of sim-
plifying the present method of hundling pledged paper:

l. Pledse
=216Uge

-

111 eligible puper may be pledged with the Federal
Reserve Agent on the day or discount and placed in the
joint custody of the federal Reserve Bank and the Fed-
eral Reserve Agent. If desired, the federal Reserve
Bank may designate an employee in the discount depart-
ment as its representative, and the Federal Reserve
Agent may designate the assistant discount clerk, or an
employee of the Federal Reserve Agent's Depertment, as
his representative, to hold in joint custody sll paper
pledged as collateral security for Federal Reserve Kotes.

The Federal Reserve agent must have title to zll
paper pledged.« Indorsements in blank sre acceptable,
but notes mzde payable to or endorsed to the ileserve
Bank must be endorsed by the Reserve Bank in blenk or
specifically to the agent.

2= Hecord.

A daily record is made by the Reserve Banks of all




paper discounted or purchased. A copy of this record
is sent to the Federal Reserve Board. it the present
time & record is also made on & speciel form giving the
nunmber and face amount of each note pledged with the
Pederal Reserve Agent. If 2ll paper is pledged on the
date of discount or purchase the following notation
muy be made in lieu of the listing of the numbers and
amounts of each separate note.

"lotes Ilos. = = = tO - - -
aggreguting ¢ , more fully d
und 7, have this-day been pledge
serve Agent.

(fextept Nos. ~ = = )
escribed in 2. D. 4
d with the Federal Re-

3. withdrawal.
settled for on puyment date (including

2Ms
items puid for prior to matarity), and items withdrawn
aguinst excess collateral nreviously deposited.

5 It is necessery to 'list the number of the separate

notes, drafts and bills of exchange withdrawn in order
that the Agent muy be in a position to trace or identifly
the "items.
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(b) Items delivered to Reserve Bank prior to maturity,
for collection.

Under the ruling of the Board April 12, 1917, Federal
deserve agents were suthorized to turn over muturing notes
and bills to their respective Federal Reserve Bunks for
collection upon the execution by the bank of a receipt re-
citing the fact that the notes and bills are taken over
for collection only, and provided further that notes so
delivered should be endorsed to the Federal Regserve Bank
[ "Tor collection for the account of the Federal Reserve

Lgent,"

Under this ruling in the case of paper released by
the iszent to the baunk prior to maturity and for which cash
\ settlement is not received, paper must be endorsed "ifor
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Collection for tne account of the federal Reserve
Agent", if the bank is to consider such paper as col-
lateral security up to the date of maturity. The
Agent must be given & receipt for sll notes so re-
leased.

Endorsement stamp suggested:

Pay to the order of Federal Reserve

Bank of
for collection for account of
Federal Reserve /gent

Pay to the order of sny bank or banker
for collection
federal Reserve Bank

The point has been raised that some bunks object a
to Pederal Reserve Bank endorsements on customers'
notes. In such cases a printed rider with a gummed
edze could be attached to the notes when sent for col-
lection. It is believed, however, that if the stamped
endorsement is placed on 2ll notes that there will be
few objections. f

4. Computation of Reserve and Egqualization of Re-
serves against llotes and Deposits.

Under date of December 11, 1917, in answer to an
inguiry from the Federal Reserve Agent at San Fran-
cisco, it was stated:

"jold held in the vaults of the banks may be counted
as reserve against Federal leserve notes, consejuently
if the ratio. which the gold held by the Agents plus the 7
banks redemption fund bears to the notes in circulation
in less than the ratio which the total cash held by the
banks bears to their net deposit liabilities, then the
bank may easily equalize reserves without actual trans-
fer of gold, by reckoning as part of the note reserve a ‘X
sufficient amount of gold held by it."
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Ilote.

As a matter of policy it would be well for Fed-
ercl Reserve /Lgents to retain, as part of the col-
lateral security to Federal Reserve notes an amount
0f gold which, together with the Gold Redemption #und,
will be equal at all times to 40 of the Federal Re-
serve notes in actual circulation.

lir. Hamlin was recorded as voting in the negutive.
leports of Committee No. 1 were apnroved and the ac-

tion thérein recommended sccordingly ordered, as follows:

Dated Dec. 31 Salsasries at Federal Reserve Bank of /tlanta

" " " 1 1 11 " "
“/

d; g 3 Sslary of R."B.-Locke, Detroit.
Reports of the Special Committee on Reserve Cities
recommending that the sction. taken as to the
akland, California, &nd Pedoria, 11linois, as reserve cities
be reaffirmed, were adopted, a reply accordingly to -be sent
£
by the Secretary.
Upon recommendation of Committee No. 2 the following
naned institutions‘n(re approved for admission to the Federal

Reserve system upon conditions numed by the Committee in each

case:

Hadley Palls Trust Co., Holyoke, llass.
Peoples Bank & Trust Company, Fassalic, H.d.
Kunawha Valley Bank, cCharleston, i. Va.

)

State Bank of Thompson, Thompson, Ia.
mj =3 e+ 3 £ g S Mnel 2 41 RNosard!'a
The resignation of Mr. W. S. Finch of the Board's

staff was presented and, on motion, referred to Committee No.l.
. ] b ]
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The Governor presented the resignztion of lir. .
S. Cox in & memorundum from (ounsel, which was referred

to Committee lo. 1l; also & memorandum from Counsel as to f
a successor to Iirs. Croghan, und & report from llr. Delano

on the same subject, which was referred to the Committee

with power to zct, Counsel to be so advised.

Mdr. lliller prescented a telegrum from Federal He-
serve aAgent Perrin regarding theimovmersuip of California ;
State banks in the federal Heserve system.

Discussion ensued and, on motion, it wuas voted thut
the Governor consult with the Secretary of the Treasury - J

and, with his assent, prepure for the Board a letter to

be sent to Joverrnor Stevens and the other Stute executives
concerned, regarding sessions of Ctate legislatures look-

to the adoption of 2ots providing Tor the membership

pode
—
(2

of State banks.
Upon recommendation of Committee Io. 3, it was,

on motion, voted to grant to the First Nationul Bank of

sreenville, llississippi, power to act as trustee, execu-
tor, administrator, and registrar of stocks &and bonds.
ion, at 12.40 p.m. the Board &adjourned.

> . N LAy rt ‘,

Chairman, Secretary,






