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£t a regular meeting of the Federal Reserve Board
held in the office of the Board on *riday, December 28,
at 12.25 pim..,

nCMIm .

PRTGH
LUIULOSAN T S

Lir. Harding, presiding, iir. Delano,
r. Warburz, dr. Willlams.,
Mr. Hamlin, dr. Willis, Secretary.

¥r. liller,
The minutes of the meeting of the Board held on
December 26 were read and, on motion, passed over.
The ninutes of the mneetings of the kExecutive Com-
mittee held on December 27 and 28, were presented and, on

motion, passed over.

i

o

After informal discussion of the question of ap-
pointing the Bank of Japan as an agzgent of the Federsl Re-
serve gystem, the whole matter was, on motion, referred
to the Lxecutive Committee with power to act, Ir. Hamlin
to continue his negotiations on the subject.

« proposed telegram to all Pederal Reserve banks
regarding member bank reports wuas rezd and it was ogreed
that the substance thereof be sent to all Federal Reserve

banks in the form of & letter.




==,

4 report of Committee No. 1 re salaries of the rederal

Reserve Board's read and, on motion, the following

salaries were approved, effective January 1, 1918:

' : Present’ Proposed
| snnual Annual
Salary . Salary Increase

li. Jacobson 34200 ;4500 3300
Nelson Stuart 2250 2500 250
Wa. W. Jemison 1500 1650 150
Js. Be Koore 1320 1440 120
We 15, Imlay 2800 3000 200
{% je0o. A. Augherton ) 1600 1800 00
James Buchanan, Jr. 1500 1600 300
Alfred H. Laning 1500 1600 £00

Rolfe E, 3Brett 1520 1500 160

Charles H, Bartz, Jr. ; 420 600 180
adw. L., Smesad 2250 2500 250

Jd. 0 ‘Blzzell 1650 1800 150

Puuline licLinden 1500 1800 300

|
1
1

o =y

John R. Van Tossen 1400 1650 £h
On motion the salary of Chief Ixaminer Broderick

was fixed, effective January 1, 1518, uae follows:
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J. A. Broderick, Chief Division of Audit and Examination,
present salary .;7200, ‘proposed salary 8400, annusl increase
+1200.

Governor Harding presented a letter from iIr. H. D.
Jestcott of Philadelphia asking an opinion regarding the
advisability of certain corporate financing to develop
transportation on the Delaware River. He further called
attention to various other pending reyuests of the same
gort, On motion, all of these applications were referred
to the Ixecutive Committee to consult with the Decretary
of the Treasury and report back to the Board a plan of pro-
cedure.

Jovernor Harding presented a letter from Federal Re-
serve Agent WVellborn recommending the appointment of Iir.
wm. R. Patterson as Assistant Pederal Reserve Agent a2t New
Orleans:; which was noted and referred to the Atlanta Com-
nittee.

On motion, &t 1.20 p.m. & recess was taken until
&+30 pem.

Aafter recess at 2.40 p.m. the same members being
present,

Iir. Delano moved that no change be made in the pres-




ent salary of Counsel. The motion being put to a vote there
were recorded:
Noes, lir, Hamlin, llr. Harding, iir. willlams,

So the motion was lost, Illr. Harding reserving the right
to change his vote. lr, Harding thereupon proposed that the
salary of Counsel be raised in the amount of income snd excess
profit tex on $9,000. No action was taken.

Mr. liiller nmoved that the salary of the ALssistant Coun-
sel be 35,000 per annum.

=
}

€% lir. Jarburz moved as & substitute that the sulary of
Assistant Counsel be $6,000,effective January 1, 191E€.

The substitute being put to & vote,there were recorded:

Ayes, lir. Harding, ir. Delano, lMr. Jilliams, lir. Var-
burs.

Noes, Mr. Hamlin, Mr. #iller.

So the substitute was adopted.

lr. willicms moved that the salary of Counsel be &t
the rate of 10,000 per annum from January 1, 1918, with the

>

understanding that if the Comptroller's office should no

longer call upon him for service on matters in which the

4

Comptroller and the Board zre Jjointly interested, the salary
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Counsel shall be readjusted.

The motion being put to a vote, there were recorded:
- S8 - L]

ISP SIS -

Ayes, lMr. Hanmlin, Mr. Williams, lir. Jarbure,
Noes, Ilr, Miller, lMr. Harding.
Not voting, lLir. Delano.

50 the motion prevailed.
Iir. Hamlin asked that his vote on the salary of
assistant Counsel be now recorded in the affirmative, and
such a minate was ordered entered. i

The minutes of the Board meeting, passed over at the

opening of the nmorning meeting, were read and, on motion, ap- {5

proved.

The minutes of the Ilxecutive Committee meetings, pas-

sed over &t the opening of the mormins meetinz, were pre-
P - > 'S o -

sented and, on motion, approved, and the action therein set
forth ratified.

A

A letter from lir. J. ll. Witherow was ordered circu-

lated.

A nmenorandwn of Counsel re the eligibility of

T

. .I"
wulter wyatt for draft, was resd and it was, on motion,
'yvatt be

[

voted that the proposed letter in behalf of ir.

not transmitted.
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4 letter from Secretary Curtis of the Federal Reserve

1

Bank of New York regardingz a proposed dividend being presented,

wes ‘discussed and referred to Governor Tarding for investigation.

! A letter from Federal Reserve Agent Perrin of the Fed-

part

, eral Reserve of San Francisco proposing & -dividen

1 1

‘ (6% from Getober 1, 1915, to December 31, 1916), was read and
! the proposed dividend approved.

The Secretary presented acceptance of appointments Dy

e i ™

llessrs. iloncure, Hinsch, Austin, Jay, Harmon, Hollis, ‘readway,

Thompson znd Saunders.

Informal approval was given to the following firms as

~

depositaries for the #£lien Property Custodian:

T

sel, Kinnicutt & Co.,
Bonbright & Co.,
lgarten & Co.,

3
wme. Salomon & €0

Resignations from the Bouard's staff were sccepted &s

) it TTe: e T afPonntive Necember 51 1917 ]
1 e U agerman, €riectlve Jecember ovi, o~ 51 i
Je Re Zimmerman, i ! R RS L 1 ) e

memorundum of Counsel re the resignation of Ire. 0. ,;
. Croghiun was referred to the fiscal .igent.

1e Secretary of the Board was directed to place the {

usual order for forms to be used for the next report of condi-

g)\ tion of national banks.
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Ir, Delano gave notice that the "Committee of Rive" {

3 2

oz the /Americen Bankers Associztion would call upon the

Board on January 15 or 16.
A letter from the State Street Trust Company of Ros-
ton regarding the discounting of collsteral notes, wss read

and noted,

Tpon rezommendation of Committee No. 1 appointments

to the Statistical Division were authorized as follows:

L. R. Gottlieb at a salary of 31600 per snnum, effective
December 29.

A, k. Smith, at a salary of 31800 per annum, effective
at once.

o

Tpon recommendation of Jommittee No. 1 a report of
I

that Committee, dated December 26, 1917, approving pronosed

”

B o . R SRR

changes of salary at the Federal Reserve Bank of Chicugo,

was gpproved. In this connection lir. lliller presented a

minority report opposing the proposed increases of sulury J

ior llessrs. Heath and Powell of Chicago, but on being

to a vote, this minority report was lost. )
Jpon recommendation of Committee llo. 1 & report

naming directors for the Detroit Branch of the Tederal 3le-

di-

serve Bank of Chiocago was approved, and the followin

2

rectors accordingly named: (}\

£
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for the Roard -

Ballentine Detroit.
" Chas, J. Hodges i

H
.

<y
ol

“or the Bank .-

ir. Emory J. Clark Detroit

"

Julius H. Hsass

i
l Upon recommendsation of the Executive Committee it was
{
I voted to inform the Pompeian 0il Company, in reply to & recent
letter, that no hearing could be allowed it, but that it mignt
file a brief stating its srgument regaerding the exportation of

)
J Upon recommendation of Committee llo. 2 & memorandum re-

\ ;
lating to loans to drainage contractors, was referred to the

>

=>

Executive Committee.

| Upon recommendation of Committee lio. &, in & report

dated December 19, it was, on motion, voted that certain numed f
directors may be reelected for another year under gspecified

3 conditions.

Jpon recommendation of Committee No. &2, the following

institutions were ordered admitted to the Tederal Reserve Cys- {

tem:upon conditions nasmed by the Jommittee in each case: % .
Pirst State Bank & Trust Company, Cuero, Texas. f
Princeton Bank & Trust Compeny, Princeton, I.J.

righton State Bsnk, Brighton, la.

g ™ rst Commercial State Bank, Royal Oak, ilich. ,
é?\
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lliscellaneous business was acted upon ss follows:

Mr. Charles A, Harrison of Pniladelphia was informally
elected a director of the Federal Reserve Bank of Philadel-
bhia, Ur. vWarburg to ascertain nis attitude in the matter.

A memorunda regurding chilian and Argentine exchange
were submitted by lMr. Albert Strauss, to the fcting Governor
and referred to the Ixecutive Committee.

Wr. Delano having presented papers relating to a
proposed bonus at the Federal Reserve Bank of llew York, it
was, on motion, voted to reaffirm the Board's decision of
December 24 regurding such bonuses, and to suggest salary
read justments where necessary, in lieu thereof,

Letters from Federal Reserve Agent wellborn naming
an Assistant Federal Reserve Agent at Atlanta at a salary
of 546800, and an aAssistant at New Orleans at & salary of
#0600, were read and, on motion, referred to the .tlanta
committee, papers being placed in lir. Harding's h&ands.

4 letter from federal Reserve agent Heath regarding
american Tobacco Company acceptances was reud and noted.

A letter from Governor lLicDougal regarding the or-

mnization of the proposed Detroit Branch, was referred

to the Chicago Committee for report, napers being placed

P
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in IIr. Harding's hands.

A letter from lr. George H. Paine of Philadelpnia was

e e

ordered circulated.

hold ing paper at Federal Reserve Banks was presented &nd made
a special order for December Zl.

4 letter written by IMr. J. S. Love, State Bank Commis-
sioner of llississippi, regarding banking conditions in that
! : ; State, was read and noted.
A statement for issue to the press regarding the re-
é‘ lation of the banks of the country to the financing of the war,
was read and modified and, on motion, referred to the Ixecutive
Jommittee with power to take such action as was deemecd best.

On motion, the Division of Statistics was authorized

! to carry an item entitled "Surplus" to follow "Capital paid |

On motion, the Secretary of the Bourd was authorized !

wn

to act as fiscal agent in the absence of the fiscal agent,

the following resolution being ordered entered:

RESOLVED, thut the Secretary of the Board (X
nE

\
be named Acting Fiscal Agent, and be authorized T
for and in Sherman Allen, Riscal sAgent.
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M On motion, at 5.20 p.m. the Board adjourned.

Secretary.

chairman.

K. S5
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