
4. ,Lt a meeting of the. Executive Committee of the ?ed-

eral :deserve Board held in the.. office of the Board on 7ri-

. day, December 26, at 10.30

PitEELZ:T:

Yx. Harding, Tdr. Hamlin,

jarburg, Secretary.

L:r. Delano,

Present also, .:4r. Strauss, LIT. Kent, Lmbassador

Yletcher, Lr., Geo. C. :.:Cairty.

Applications for permission to export coin, currency

and bullion, with papers relative thereto, were presented and

acted upon as. follows:

L letter from Secretary Baker re correspondence con-

cerning shipment of gold from Puna to Buenaventure, jolombia.

Noted.

L letter from the federal deserve Bank of St. Louis,

requesting advice as to procedure in handling applications

for permission to export Canadian currency, and reporting li-

cense issued by them to Wabash :ty. Jo. oted.

A letter from the Clinadian Bank of Commerce concern-

Dag gold on Irind. :Toted, and referred to Mr. Kent for in-

quiry.
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01
reference from Division of 3ustoms of paraphrase

of despatch from J:imbassador Pa.e, concerning remittances

or believed enemy remittances. IToted.'

letter from J. I.ey Jo. re exportation of dental

-Told. dead; refer to .1- Trade Board with statement of ad-

vice.

letter from the L:erchants Bank of Janada, re gold

on hand. Noted, Secretary to acknowledge.

677. Janadir,n Bank of Jommer3e, to Lint, Jalcutta,

500,000 ounces silver bullion. Granted.

678. ,,merioan Smelting & defining Jo., New York,

to same, Lonterrey, Lex., Jity, and 1,Tuas

Oalientes, Lex., 1415,000 :'old bullion, during J.„aaary,

1918. Granted.

879. Chase National Bank, rew York, to _loyal Bank

of Canada, San 2edro ::acoris, A.D., .)50,000 currency.

Granted.

660. Jo., New York, to .Jr.erican

Jolonial Bank, an Juan, P.d., 4300,000 'T.S. Currency.

Granted.

861. Standard Oil Jo., New York, to Tampico,

6,000 gold, from Baton loue, about January di*or 5,1916.

Crranted.
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882. L:tandard Oil co., rew York, to tanpico, frot

New York, about December 26 or 29, 1917, ,6,000 :old coin.

'S2tranted.

863. E. P. Butler, 1,1 :'aso, to ::exico, „:,5,000 gold

coin. Jranted.

664. tate ntional Ban.k, El PL,Fo, to :ercantile

so., of Jti.nanea, J.n., 0,000 7. i. ;old coin and

30,000 lexican sold coin, within 0 d;...ys. Granted on condi-

tion that they furnish evidence.

665. J. E. Javazos, ..,aredo, Texas, to Jrado 2avazos,

:uevo iaredo, ?:old coin. Granted; permit to -;.o

through the bank.

686. Texas co., Travis *Tolland, Port Lrthar, Teas,

to SW10 "LsnriCO, 2,l0O silver coin (fractional). .ranted.

667. Texas 2o., Port “rthur, to Tampico, -50,000

currency. Gr3nted.

668. Th:Lnnh4-user Jo., a.n :,1rancisco, to ,,U...nasio

de la .iocha, :alzatlan, „400 2:old coin. Granted.

689. international Banking .;orporation, Jan _?ran-

isco, to 1.7hanhai, ,45,000 silver bullion. lranted.

690. quasteca Petroleum Jo., to 7a-Ipico, during month

of January, 1916, „;200,000 currency and silver. Granted.

691. -e::as .;o., Port 2a.t1iar, to "anTic., , J5,000
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o1d coin. granted.

:r.trauss reported that the ,;ar Trade Board tho,lzht

nickel exports should not be granted; also that agreement

had been reached with Lr(,;entina and Jilin.

The orinlittee received Ambassador TT. P. ?letcher,

of !:lexico, and :Ir. ;eore 0. ..cJarty, of r. 'letc}ier's

staff, for a conference aitn reference to the currency and

monetary situation in Le;:ico. The discussion covered a

wide rane, and the 2mbassador c:xpreysed, in general, the

view that one reason for the indisposition of the 1:e ..%ican

Government to take prompt action in regard to various

points that had been presented to it for attention was that

there was a general feeling in le;:ico to the effect that

the .,:exican Government was already receiving very handsome"

treatment from the 7nited :tates and had practically little

more to 7iin by compliance with .merican wishes. 3let-

cher further sz.,-3ested there might be an effort on the part

of the I.:exican government to further soften the effects of

the Board's action as to 3old and silver, stating that

President Jarranza recently asked that preferential tariff

be imposed upon goods coming from countries which restricted

trade with :,:exico. This Was evidently intended, he thou,ht,

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



to apply to the United states especially. Er. 2letcher then

sketched the military situation with especial reference to

the operations of ralaez, Vi1l, Eurgaia, and others. Er.

EcJarty discussed at some length the question whether .1,nlerican

paper currency could be used in Eexico, and both he and r.

2letcher thought that all that was necessary was that the Lex-

icon •:Avernment should agree to receive imerican paper at a

flat rate of one for two in payment of taxes, duties, etc.

r. L:cearty sug7,ested that an agreement vith the 71exican lov-

ernment to accept currency in this way might be brought about

through some pressure in connection with the food question.

He further sketched the situation in Yucatan, pointing out

that the food administration had had to supply food to Yucatan

, in order to get sisel hemp in exchange, and that a stall amount

of gold was needed in Yucatan in order to maintain the converti-

bility of the notes outstanding there.

In a general way both Lr. 2letcher and Er. Ec,-..arty

thought a continuance of the Board's present policy as to

gold was desirable, the metal beinr; furnished in moderate

amounts to 2tmerican companies operating in liexico, and a policy

of moderation and tolerance being pursued in respect to the i:ex-

ican 3overnment. :r. netcher farther thoaht it would be prac-
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tically necessary to allow the ::eic.An goverment to v.ith-

draw - old in sufficient arr,ount to pa.y for the silver they

have sold here.

In answer to a question with respect to the opera-

tions of A. P. Jenain-;s, %'letcher said that Jennings

represented large silver interests and he thought that his

reqaests should, in i7,neral, be granted. .4,s to the status

of the 1,neriJan :.letals Jo., _qetcher said th;,t 3erman

interests were really in char;7e of it, even if not tech-

nically so. It was trae that the ;lien Property Jastodian

had now taken over these interests, but he thou7;ht that the

real ownership of the concern suould, if possible, pass in-

to 1.mer1can hands as ra safe,f7uard for the future.

In answer to 4 qaestion from r.,,arbur;,;,r. :c-

Jarty said that he thoht the best way to ;et information

concernin; currency and commercial conditions in the var-

ious districts in ::exico was to ask the consuls nt the

various stations to farnish it. Lr. '.:c1/43rty thought t';').r.t

he mi-!;ht himself, possibly, have some personal renre;-enta-

tives in Meico at various points in the .'at re, and if so,

they cold be relied upon to furnish data.
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41.1"TitaVED

Chat

the Conitittee adjo ned.
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