At a meeting of the Executive CJommittee of the Fed-

erul Reserve Roard held in the office of the Board on Fri-

day, Decenmber 26, at 10.30 a.n.,

e TTm
Madule Lo

+

1 Mr. Harding, Mr. Hamlin,
lir, warbarg, r. Willis, Secretary.
dr. Delano,
Ambussador

(SRS ie

Present also, Lir, Strauss, lir. Kent,
®letcher, Lir. Geo. 5. ucCarty.
iApplications for permission to export coin, currency

é% and bullion, with papers relative thereto, were presented and

acted upon as. follows:

A letter from Secretary Baker re correspondence con-
cerning shipment of gold from Pana to Euenaventiure, Jolombia.
Noted.

b)

letter from the federal Recerve Bank of St. Louis,

i A
regquesting advice as to procedure in handling applications
for permission to export Jenadisn currency, and reporting li-
| cense issued by them to wWabash Ry. Co. Noted.

A letter from the Canadian Bank of Commerce concern-

| ing gold on hand. Noted, and referred to Mr. ¥Xent for in-

quiry.
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4 reference from Division of Customs of paraphras
of despatch from ambassudor Page, concerning remittances

for believed enemy remittances. Noted.

& letter from J. Li. liey Co. re exportation of dental

cold. Read: refer to war Trade Zoard with statement of ad-
vice.

A letter from the llerchants Bank of Canada, re gold
on nand. lloted, Secretary to acknowledge.

877. Canadisn Bank of Comuserce,’ to liint, Calcutta,
500,000 ounces silver bullion., Granted.

878. American Cmeliin; & Refining Jo., New York,
to same, lionterrey, llex., kexico City, Mex., and aAguas
Calientes, lex., $415,000 gold bullion, daring January,
1918, Granted,

679. Chase National Bank, New York, to Royal Bank

- -

of Canadsa, San Pedro llacoris, R.D., 50,000 currency.
granted.

860. lNuller, Schall & Co., New York, to American
Colonial Bank, San Juan, P.R}., 300,000 7.S. Currency.
Granted.

86l. OStandard 0il Co., Kew York, to Tampico,

+6,000 gold, from Baton Rouge, about Junuary 4-or 5,1918.

aranted.
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§82. Standard 0il Co., New York, to tampico, from
New York, about December 28 or 29, 1917, 6,000 zold coin.
Granted.

863. E. P. Batler, El Paso, to lexico, 3,000 gold
coin. Granted.,
884. State National Bank, El Paso, to iercantile
Jo., of Cananeaz, S. 4., $30,000 U. 5. 30ld ¢oin and

Banking

530,000 lexican gold coin, within 30 days. yranted on condi-
tion that they furnish evidence,

885. J. il. Cavazos, lLaredo, Texas, to imado Juvazos,
Kuevo Laredo, lex., 20,000 gold coin. Granted; permit to 3o
through the bunk.

886. Texas Co., Travis Holland, Port Arthur, Texas,
to same Tampico, 2,100 silver coin (fractionszl). Granted.

887, Texas 0., Port irthur, to Tampico, 350,000
currency. Granted.

888. Thannhauser & Co., &&n
de la Rocha, lLazatlan, lex., 5400 zold coin. Granted.

€89, International Banking Corporation, sSzn Fran-

cisco, to Shanghai, ;45,000 silver bullion. Granted.

§90. Hus

n

:teca Petroleum Co., to Tampico, during

of January, 191€, .5200,000 currency and silver. Granted.

691. Texas Un., Port Arthur, to Tampico, 315,000
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v0ld coin. Granted.

ilr. Strauss reported that the var Trade Board thought
nickel exports should not be granted; zlso that agreement
nad been reached with Argentina and Chili.

The Committee received Ambassador H. P. *letcher,
of Mexico, and lr. George J. ilcCarty, of iir. Fletcher's
gtaff, for & conference with reference to the currency and
monetary situation in llexico. The discussion-covered a
wide range, and the Ambussador exvressed, in general, tne

view that one reason for the irndisposition of the llexican
overnment to take prompt cction in regard to various
points that had been presented to it for attention was that

>

there was a general Teeling in liexico to the effect that

. 1
¥

the llexican Government was already receiving very handsome’
L;catﬁcnt from the nited States and had practically little
more to gain by compliance with .meriecan wishes. Ilir. Flet-
cher further suggested there might be an effort on the part
of the llexican Government to further soften the effects of
the Board's action zs to zold and éivar, stating that

rresident Carranza recently asked t
be imposed upon goods coming from countries which restricted

trade with llexico. his was evidently intended, he thought,
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to apply to the United States especiully. Iir. fletcher then

sketched reference to

the military situation

4

e operations of lalaez, Villa, lurguis, and others. Iir.

ct
)

at some length the guestion whether smerican

paper currengy could be used in llexico, and both he and lir,

?letcher thought that all that was necessary was thut the ilex-
jcan Jovernment should azrree to receive /American puper at a

flat rate of one for two in payment of taxes,

Ur. lcCarty sugzested that an agreement with the llexican Gov-

ernment to accept currency in 1t be brought abouat

tiirough some pressure in connection w

He further sketched the situation in

that the food administration had had

in order to gset sisel hemp in exchange,

order to maintain the converti-

in

iy

of gold was needed in Yucatun

bility of the notes outstanding there.

In a general way both lir. Metcher and lir. licCarty

thoucht & continuance of the Board's present poliscy as to

»01d was desirable, the metal being furnished in moderate

amounts to American companies operating in llexico, and

0f moderation and tolerance being pursued in respect
o £

ican Government. Mr. #letcher further thought it would be pruc-
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tically necessary to allow the llexican Government to with-
draw gzold in sufficient amount to pay for the silver they
have sold here.

In answer to a question with respect to the opera-
tions of R. P. Jennings, ilr. Fletcher said that Jennings
represented large silver interests and he thought thit his
requests should, in genersal, be granted. 4s to the status
of the Aimeriean iletals Jo., lire Pletcher said that German
interests were really in charge of it, even .if not tech-
nically so. 1t was true that the Alien Property Custodian
had now taken over these interests, but he thought that the
real ownership of the concern should, if possible, puss in-
to American hands as s safeguurd for the future.

In answer to & question from Mr. Jarburg, lir. lc-
Carty said that he thought the best way to get informuation
concerﬁing carrency and commercisl conditions in the var-

ious districts in llexico was to ask the consuls at the

various stations to furnish it. Ir. llelarty thought thzt

he night himself, possibly, have some personal representsa-
tives in Mexico at various points in the future, and if so,

they could be relied upon to furnish data.

-




At 12,20 p«m. the Committee &djourned.
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