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At a regular meeting of the Federal Reserve Board
neld in the office of the Board st . 11.10 a.m. on Jednesday,
December 19,

nRlQENMm,
Lrulonivl e

lir. Harding, presiding, Nr., Miller,
lir. Jarburg, r. Hamlin
Ir. Delano, Mr, Willis, Secretary.

The minutes of the meeting of the Board neld on De-
cember 17 were read and, on motion, approved.

ur. Delano having called attention to the exp
of his term of service as a member of ‘the Txecutive Committee,
17p. Hamlin was elected as a member for the three months from -
January 1 to March 31, 1916.

mhe Gecretary read a telegram from Pederal Reserve
Agent Perrin duted December 11, and subseguent wire corres-
pondence, ru;‘rdinq the membership of Culifornia State banks.
Discussion ensued, and, on motion, it was voted to refer the
matter to Jovernor Harding and lMr. 'iiller to consult with
the Secretary of the Treasury and others, and to report
back to the Board.

A memorzndum of Counsel regarding the classification

of savings deposits was read, discussed and modified, and it



was agreed to send a copy to all Federal Reserve

asking their opinion.

i
!

A nmemorandum of IIr. Jarburg re reserves at Fed-

was passed over by unanimous

eral Reserve ba

consent.,
A memorandum of lr. Delano re investment of capital

in manicipal utilities, wasApussed over by unanimous consent.

Correspondence regarding the eligibility of notes 3

of the American Car & Foundry Co. was presented a&nd, on

e

motion, it was 2greed to transmit a letter druafted by lfr.

Varburg for Governor Rhouds, no publication of the letter

g

to be made.

Toon recommendation of the committeé on Operation

b 4
of the Federal Reserve Bank of Chicegzo, r. James Simpson
was elected for three years as director, and designated

; 1]

for one year &s Deputy Chairman. ;

!

Upon recommendation of the Committee on Operation

of the Federal Reserve Bank of Kansas City, Mr. a. E. dam-

5 . . 1
say was elected director for three years and designated -
as Pederal Reserve Agent for one year to succeed lLr. Char-

|
les Ii. Sawyer from and after December 31, 1617. |

letter from Tederal Reserve Agent Hardy notify-

d
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( ing the Board of the declzration of & dividend at the Fed-

eral Reserve Bank of Richmond from January 1, 1917, to De-

| cember 31, 1917, was read and the dividend approved, GOV-

ernor Harding to communicate with Ilr. Hardy as to the gen-

eral rules and conditions to be followed in making puyment.

o

ry

Ain opinion of Counsel regarding the eligibility o

=
=
=

& British Government 90-day bill drawn on & rmember bank &n
>
& accepted by it, was presented ard, on motion, laid on the

table.

A letter from Federul Reserve agent Wills regarding
f’ the amended by-laws for the Jincinnati Branch o the Fed-
ql

eral Reserve Bunk of Cleveland was read, and & letter con-

firming the amendments in the by-laws ordered sent to lr.
*
\lillSl
Papers relating to the imerican Tobacco Company's
I acceptances were presented by Ilr. Jarburg and ordered filed.
!
A letter from Federal Reserve agent Ramsey to Gov-
ernor Harding regarding the proposed El Paso Branch, was
\

presented and ordered referred to the Zxecutive Committee
for consultation with Counsel.
| A memorandum from Counsel re the opening of an ac-

count by the Federal Reserve Bank of Chicago for the Pirst
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Joint Stock Lund Bank was read and referred to Governor
Harding for consultation with Mr. lorris of the Farm
Loan Board.

#n opinion of Counsel regurding an amendment to
Sec. 11 (k) of the Federal Reserve Act, wus presented
and referred to Committee No. 3 for report.

4 letter of Counsel transmitting a draft of a
proposed amendment to Sections 5208 52097 R. $., pres-
cribing penalties for frauds, was presented and referred
to the Executive Committee for the prenaration of a defini-
tive bill for transmission to Congress.

Upon recommendation of Committee lo. 1 (b) a pro-
posed dividend &t the FPederal Reserve Bank of Chicago
from July 1, 1916, to December 31, 1917, was approved.

The proposed dividernd at the Wederal leserve Bank
of linneapolis, considered at the meeting of December 17,
was referred to the Executive Committee with power to act.

A report of Committee No. 2 regurding a letter
from Governor Lynch of San Francisco relutive to the

passed

rate on agricultural paper, was presented and ordered

to file.

TJpon report of Jomnittee No. 3, the following banks

|
|
|

e




were granted acceptance powers up to 1005 of capital and

surplus:

) Pourth National Bank : llacon, Georgia,
‘ Pirst liational Bank Hutchinson, Kans&as.
l Changes in stock at 7"ederal Reserve Banks were ap-

proved as follows:

Applicutions for Additional Stock.

e Sl

District No. 6. Shares
First National Bank Coal Creek, Tenn. 1 1

District No. 9.

Citizens National Bank Fairmont, Minn. 3 3
e
|
! :
g ipplication for Surrender of Stock.
) | -
| District INo. 10.
‘ Lenapah National Bank Lenapah, Okla. 1737
J application for Original Stock.
District Ko. 12,
Mrst National Bank Silverton, Oregon 21 21
1 Reports of Committee lo. 3 re the stutus of cer-
|
! tain directors under the Clayton Act, dated December 13,
14 and 17, were presented and on motion, approved.
1 Upon recommendation of the Comptroller of the Cur-
1 rency, the reduction of capital stock for the Iartindale
National Bank of lartindule, Texas, from 350,000 to 325,000,

and 02 the Corydon National Bank of Corydon, Ind., from

Zﬁh $125,000 to $100,000, were approved.
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Jpon recommendation of the Pederal Reserve Bank

of San Francisco, a report expressing the opinion of the
Board regarding an investment in site and building for
that bank, wasg approved, and the Committee authorized to

express to Mr. Perrin informally the views of the Board.
Governor Harding presented & drart of a letter to

Secretary Curtis of the Federal Reserve Bank of New fork

re the purchase of light weight zold, which was approved k1

»y

and referred to Committee lo. 4 for revision, the Governor

being authorized to send the letter subsequently to all

Y v - §
Federal Reserve Banks. g\
lr. warburg submitted a letter from Senator Calder {
regarding the pending "Calder fAmendment" &s to discount l
2 f
of industrial paper. Governor Harding further reported &
conversation with the Secretary of the Treasury in which i
the latter had spoken of placing in the hands of the Board
1
the work of passing on priorities in capital issues.
A letter from Governor iZiken of Boston reguarding
\
the dividend at that bank, was read and it was noted that f
i
the dividend had already been approved. It was &3reed
that the Governor communicate further with lir. Aiken. ! s
4 letter from Federal Reserve fgent Wellborn re- ;
: )
()
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garding relutiéns with the New Orleans Branch was read and
it was agreed that the letter be luid on the table until
riday, December 21.

Jpon recommendation of Committee Lo. 2 the following

institutions were ordered admitted to the Federal Reserve

- gystem upon conditions named in each case by the Committece:

Citizens Bank west Point, Ga.
Trust Company of Fulton Co. 3loversville, N.Y.
Rome Trust Company, tome, H. Y.
Lansing State Savings Bank Lansing, h.

Suburban Trust & Savings Bank Oak Park, ;il.
ypon recommendation of Committee No. 1, appointments
were authorized as follows:
. ™. lmerson, 51800 per annum, effective December 26,
Julia Xinsolving, $75 per month, effective Dec. 20.
slale stenographer, 100 per month, effective upon res-
ignation of A. J. iHegerman.
On motion, at 1£.45 p.m. the 3oard ad journed.

APPROVED ; g 77 ;
4»74é:P7/¢Cz)" 3 -7

. * S ————
Cecretary. —

Chairman.





