
At a regular meeting of the ?ederal Reserve Board

held in the office of the Board at 11.10 a.m. on iednesday,

December 19,

PRESENT:

Lir. Harding, presiding, Mr. Miller,

.;arburg, ',Sr. Hamlin

Mr. Delano, Secretary.

The minutes of the meeting of the Board acid on De-

cember 17 were read and, on motion, approved.

Delano h,ving called attention to the expiration

of his tern of service as a member of the .1:);:ecative :;ommittee,

Mr. 7amlin was elected as a member for the three months from

January 1 -0) Ilarc'a 31, 1916.

The Secretary read a telegram from ?ederal Reserve

Lgent Perrin dated December 11, and subseluent wire corres-

pondence, reg4rding the membership of .;%alifornia State banks
.

DiscAssion ensued, and, on motion, it was voted to refer the

natter to lovernor =larding and :.Tr. Miller to consult with

the Secretary of the Treasury and others, and to report

back to the Board.

A memorandum of Jounsel regarding the classification

of savings deposits was read, discussed and modified, and it
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was agreed to send a copy to all A3deral Reserve Banks

askin2; their opinion.

memorandum of :Ir. .:larburg re reserves at Fed-

eral Reserve banks, etc., was passed over by „unanimous

consent.

L memorandum of :Ir. Delano re investment of capital

In mlnicipal qtilities, was passed over by unanimous consent.

';orrespondence regarding the eligibility of notes

of the American *Jar & Poundry Co. was presented and, on

motion, it was agreed to transmit a letter drafted by r.

Jiarbarg for Governor Rhoads, no publication of the letter

to be made.

Upon recommendation of the Committet on Operation

of the Federal Reserve Bunk of Chicago, :Ir. James Simpson

was elected for three years as director, and designated

for one year as Deputy jhairman.

Upon recomMendation of the .lommittee on Operation

of the Federal leserve Bank of Kansas jity, r. A.E. a,am-

say was elected 'director for three years and designated

as ?ederal Reserve i:L;ent for one year to succeed r. ihar-

los 6awyer from and after December 31, 1917.

A letter from 7ederal Reserve -igent Tardy notify-
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g the Board of the declaration of a dividend at the Fed-

eral Reserve Bank of jichmond from January 1, 1917, to Do-

comber 31, 1917, was read and the.dividend approved, Gov-

ernor Harding to communicate with r. ardy as to the gen-

eral rules and conditions to be followed in making payment.

opinion of Counsel regarding the eligibility of

a British Government 90-day bill drawn on a member bank and

accepted by it, was presented and, on motion, laid on the

.table.

A letter from Federal Reserve 4=gent ;7il1s regarding

the amended by-laws for - the Cincinnati Branch of the Fed-

eral Reserve Bunk of (Jleveland was read, and a letter con-

firming the amendmentb in the by-laws ordered sent to lir.

Papers relating to the ;-.merican Tobacco Conpany's

acceptances were presented by :Ir. darburg and ordered filed.

letter from Federal Reserve cent  Hamsey to Gov-

ernor Harding regarding the proposed El Paso Branch, was

presented and ordered referred to the Executive Committee

for consultation with Counsel.

A memorandum from Counsel re the opening ofan ac-

count by the Federal Reserve Bank of Jhicago for the Firs
t
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Joint Stock Land Bank was read and referred to Governor

7.L.,rdin[7 for consultation with :orris of the Farm

Loan Board.

4..n opinion of Counsel regarding an amendment to

Sec. 11 (k) of the Federal Reserve Act, was presented

and referred to Committee To. 3 for report.

letter of Counsel transmitting a draft of a

proposed amendment to Sections 5206 209; a. S., pres-

cribing penalties for frauds, was presented and referred

to the Executive Committee for the preparation of a defini-

tive bill for transmission to Congress.

Upon recommendation of 'Committee No. 1 (b) a pro-

posed dividend at the Federal Reserve Bank of Chicago

from July 1, 1916, to December 31, 1917, was approved.

The proposed dividend at the 7ederal Aeserve Bank

of Alnneapolis, considered at the meeting of December 17,

was referred to the Executive Committee .vith power to act.

.A report of ;ommittee 2 regarding a letter

from Governor Lynch of San Francisco relative to the

rate on a;Ticultaral paper, was presented and ordered passed

to file.

Upon report of Committee ro. 3, the following banks
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were granted acceptance powers ap to 100,; of capital and

surplus:

Fourth National Bank 7,corgta,

First National Bank Hutchinson, Kansas.

Changes in stock at '7ederal deserve Banks were ap-

proved as follows:

Applications for additional Stock.

District No. 6. 

First National Bunk

Ehares

Joal Oreek, Tenn. 1 1

District No. 9. 

Jitizens National Bank 7airmont, 3
4

application for Surrender of Jtock.

District No. 10. 

Lenapah National Bank Lenapah, Okla. 17 17

.ipplication for Oriolnal Stock.

District No. 12. 

First National Bank Cilverton, Oregon 21 21

deports of Contni.ittee No. 3 re the status of cer-

tain directors ander the ...;layton .Act, dated December 13,

14 and 17, were presented and on motion, approved.

Upon recommendation of the ;.;omptroller of the cur-

rency, the reduction of capital stock for the :.;:artindale

National Bank of rTartindale, Texas, from ,,A50,000 to :5,000,

and of the Oorydon ational Bank of :orydon, Ind., from

125,000 to , 100,000, were approved.
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Upon recommendation of the 1.?edEral Aeserve 1;.:1/11(

of ;.;an 2rancisco, a report exl,ressin,,. the opinion of the

Board regarding an investment in site and baildin?; for

that bank, was approved, and the Coqmittee aathoried to

express to r. errin informally the views of the board.

Governor Harding presented a draft of a letter to

Secretary 'Curtis of the Federal Reserve Bank of Eew York

re the purchase of 1iht ,7;o1d, which was approved

and referred to Jamittee Th. 4 for revision, the Governor

being authorized to send the hitter subse4uently to all

Federal deserve Banks.

LIr.„arblrg submitted a letter frotA Lenator 3alder

regarding the pending "Calder Imendment” as to discount

of industrial paper. lovErnor 'Tardinc: further reported a

conversation with the :3ecrctary of the ?rea.sAry in which

the latter had spoken of placinr; in the hands of the Board

the work of passing on priorities in capital issues.

4 letter from governor ,iken of 5oston rerding

the dividend at that bank, ;as read and it was noted that

the dividend had already been approved. It was agreed

that the Governor communicate further with :Ir. id.ken.

, letter from J'ederal Reserve /gent ,l'ellborn re-
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411.

c-arding relations with the New Orleans Branch was read and

it was caTeed that the letter be laid on the. table antil

'1.1.day, December 21.

Upon recommendation of Jommittee :o. 2 the follcming

institutions were ordered admitted to the 2ederal deserve

system upon conditions named in each case by the Committee:

Citizens Bank West Point, Ga.

Trust Company of ?alton Co. Gloversville, N.Y.

Rome Trust Company, lame, N. Y.

Lansing State Savings Bank Lansing, :ach.

Saburban Trust cfc Saving's Bank Oak Park, Ill.

Upon recommendation of Committee No. 1, appointments

were authorized as follows:

2. 7. Emerson, MOO per annum, effective December 26.

Julia Yinsolving,75 per month, effective Dec. 20.

;i4le stenographer, ,i;100 per month, effective upon res-

ignation of J. Hegerman.

On motion, at 12.45 p.m. the Board adjourned.

APPROVL,D:

'Secretary.

0hairman.
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