
At a regulnr meetirg of the Federal Reserve Board

held in the office of the Board on Monday, December 10, at

11:15 A. M.,

PRESENT:

Mr. Harding, presiding, Mr. Hamlin,

Mr. Warburg, Mr. Miller,

Mr. Delano, Yr. VIllis, Secretary.

The minutes of the meeting of the Board held on

December 8, were reed and, on motion, approved.

A memorandum of Counsel regarding the need of a

certificate to be attached to the acceptances of the

American Tobacco Company made against warehoused tobacco,

was read and referred to Committee No, 2.

A letter from Mr. W. B. Berger of Denver, rela-

tive to the district assignment of banks in Albuquerque,

N. IL, was read end noted.

The Secretary of the Board gave notice of the re-

ceipt of information of the election of directors as fol-

lows:

Cleveland -

Nov York -

Robart tardrop
T. A. Combe

R. H. Treman
W. B. Thompson
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Kanens City —

St. Louis —

Atlanta —

C. E. Burnham
H. V. Gibson

Walker Hi]]

Le Roy Percy

P. R. Kitties

1!:. B. Stern

Upon report of the appropriate committee, Class C

Directors were elected as follows:

Boston —

F. 'h. Curtiss elected es director

elected as director fcr three years,

redesiFrsted as Federal Reserve Agent

for ore year.

Cleveland —

D. C. tills, elected as director for

three years, redesignated as Federal

Reserve Agent for one year.

St. Louis —

J. Vc. Boehne, elected as director for

- three years.

On motion, it wns voted that assistant Feder,.1

Reserve agents be elected for terms of one year upon

the nomination of the Federal Reseryr Agent.

A letter from the Federal Reserve Lank of Cleve—

land proposing tonus for employees, was referred to Corn—
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mittee No. 1.

A letter from Federn1 Reserve Agent Rich regerd-

ing the -Tricultural situation in the Ninth federn1 Re-

serve District, commerting upon the recent letter of the

Nntionnl Non Partisan League, Tr: presented and noted.

A report of Committee No. 2 to the effect that

the requirement of a complete list of loans in which

directory are interested, be waived in the case of the

St/lte Street Trust Company of Boston, an applicant for

membership, was rend and, OD motion, apTiroved the re-

quirement to be accordingly waived.

A report of Cormittee No. 3 stating thrt no

violaticv of the Clayton Act had teen found in the

facts regardinr th( Bank of Charlertor, S. C., wos

rend and, on moticr, approved.

On recommendtion of Committ(e No. 1 the

bond of Mr. A. W. Dudley, Arnietant Feder-2 Rer;erve

Arent rt Richmond, wrs fixed at ?150,000.

Cn recommendation or Committee no. 1 the

salaries of certain employees at the Federl Reserve

rank of Atlanta, named in a jotter from Federal Re-

svrve Agent Wellborn, under date of Pecember 4, were

approved.
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Governor Harding brought before the Board business

nr follows:

A statement that Assistant Attorney General Warren

had called his attention to the fact that the Federal 
Re-

serve Act lacked any criminal provision designed to penal-

ize dishonesty. He had asked Counsel to prepare a bill

designed to correct the defect.

A statement that Mr. Breckenridge Jones had told

him that the chief present obstacle to an increase of mem-

bership in the system was found in the terns of Section 22;

and that he had asked Counsel to prepare a redraft of the

Section.

A letter from Mr. J. D. Brodhead resigning his

directorship in the Federal Reserve Bank of Philadelphia

to take effect immediately after the next meeting of the

Philadelphia Board; - noted.

A memorandum of Counsel re the status of the American

Trust Company of Charlotte, N. C., an applicant for admis-

sicn to the system; - discussed and voted that the Boa rIJ in

such cases would be disposed to accept interpretations of

State law placed on such law by State authorities.

A letter from Federal Reserve Agent Sawyer re ap-

pointment of assistant Federal Reserve agents at Denver and
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at other branches; - read and referred to the Governor

to draft a suitable letter of reply stating the sense

of the Board in the matter.

A letter from Federal Reserve Agent Wellborn

stativg th t Mr. M. W. Bell had been placed in charge

of the fiscal agency department of the bank; - noted.

A letter from Federal Reserve Agent Ramsey

regarding the proposed dividend at Dallas; - discussed

and, on motion, voted that the proposed dividend be

paid to June 30, only, Mr. Ramsey to be advised.

A letter from Governor McDougla regarding the

organization of the proposed Branch at Detroit, and

stating the results of a conference with representatives

of the Detroit banks. Discusvion ensued, and Governor

Harding stated his views at acme length regarding the or-

ganization of the new branches, requostinc that his views

as to the composition of the directorates be entered in

the minutes. He was of opinion that in the branches at

Pittsburgh, Detroit and Cincinnati the local directors

should all be bankers for three main reasons: (1) thrt the

Federal Reserve Act has been so amended as to make pos-

sible a complete banking membership; (2) that no genern1

banking principle to the contrary is involved; (3) that
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if this stand%rd plan be depIrted from, the Board yo
u'd

subject itslef to the &Inger of politict.1 influences.

At the Pittsburgh branch, he added, the Board hPd

already felt the pressure of political recommendaticnc.

Discussion ensued, and resort,. Miller and Warburg took the

vier that business representation on the branch boards me;

desirnble. Mr. Miller moved thrt all ne,“ directors at

branches be chosen for terms of one yerr, and that this

term of office for directors be added to the standard draft

of by-lars. The motion was informally approved and referred

to the Executive Committee.

A letter from Mr. Robert Lardrop stating that should

there be five directors only, at the Pittsburgh Branch, he

would not expect to be a member, and commending Charles 
V.

Brown, chosen as a director by the Cleveland bunk; rend,
 and

in this connection Governor Herding reportve thnt Lir. Lockhart,

who had been chosen by the Board as a Gov(rni.,ent director,

would not ser,,e, andthat, therefore, there WIAU a vacancy.

The matter cf the vacancy was referred to the Clevelan
d Cori-

mittee.

A letter from the Assistaot Attorney General regard-

ing ft letter from Counsel as to the right of the Yoard to

regulate exchange charges made by ncnmember banks; d
iscussed
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and referred to the Executive Committee for reply.

A letter from Federal Reserve Agent Ramney

regarding 9. proposed agency at El Paso-, Texas; die-

cussed and referred to the Governor for consultstion

and report.

A letter from Federal Reserve Agent Ramsey,

regarding salaries at the Federal Reserve Bank of

Dallas, and a' letter outlining the bonus policy adept-

ad by the Bank; reed and referred -to Committee No. 1.

A letter from Federal Reserve Agent' Rich in-

forming the Board of the choice of directors in the

Minneapolis District; read and referred to Committee

No. 3.

A letter from Federal Reserve Agent Martin re

payment of taxes by member banks, read and referred to

the Governor with power to act.

A letter from the First National Bank of Rome,

Ca., regardirg the mode of Computing discount at Atlanta,

read and noted.

A letter from Governor Aiken regarding the eli-

gibility of public service corporation notes; read and

referred to Committee No, 2.

A letter from the Secretary of the Treasury in
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reply to the Board's reiolution of-December 8, reaa and

noted.

A letter from Federal Reserve Agent Martin pro-

posing a dividend to June 30, 1917, and a letter from

Federal Reserve Arent Rich proposing a dividend to July

1, 1917; read and referred to the Executive Committee

with porer to act, Mr. Delano to investigate and report

on the same.

A letter from Governor Fancher stating that he

had discussed the quertion of branch organization with

Mr. McKay of Chicago; noted.

The action of the Atlanta tank in designating

its chief executive officer as President stated; and

Governor Harding authorized to say that the Board has

noted the action taken, but does not care to ratify it

until more uniformity among the banks can be secured.

A letter from Mr. H. B. Harris or the American

and Foreign Banking Corporation, stEting that that con-

cern desires Federal incorporation, reaS and referred

to the Executive Committee.

Special orders for the day were passed over by

agreement, and orsered redocketed as special orders for

the meeting of Wednesday, December 12.
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On motion, st 1:25 P. U. the Board adjourned

to meet on Wednesday, December 12, at eleven A. M.

APPROVED:
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