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At & reguler meeting of the Federsl Reserve Board

neld in the office of the Board on Wednesday, December 5,

iMr. Harding, presiding, Mr. ailler,
Mr. Deleno, Mr. ¥illiems,
lr. Warburg, Mr. Willis, Sagretary.

Mr. Hamlin,

The minutes of the meeting of the Bozard held on
December 3, were read and, on motion, soproved.

Certain errors in press reports regarding the ap-
pointment of ilr. ¥. I. Kent having veen calied to the at-
tentlion of the Boerd, it was, on motion, voted that the
Governor be authorized to do whatever is possible to se-
cure a correct publication of the matter by the newspsapers.

A copy of the revised discount rate sheet, embody-
ing all changes end recormmendations made by the Bosrd in
the recent past, was presented and, on motion, the rates
therein nemed were approved and ordered printed in the
forthcoming issue of the Bulletin.

A proposed torm of trade scceptance submitted by
Mr. Lewis E, Pierson of New york, together with an opnin-

ion of Counsel regarding the same, were submitted and,
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on motion, referred to Committee No. 2

Letters and correspondence were tilereupon sub-
mitted snd acted upon a&s follows:

¥rcm Yr. J. J. Ot'Brien regarding notses given
for the purpose of nouse construction; presented and
ordered tiled.

¥rom Governor Seay of Richmond, reletive to

the present cost of prepering Kederal Reserve notes;

o

presented and discussed, and the vovernor rejuested
to hend the correspondence in the matter to Assist-
ant Secretary of the tressury J. He lNoylc.

vrom Mr. J. He Smith relative to w&ar conser-
vation of canital; presented and ordered tilede.

¥rom Mr. L. B. franklin asking for the use
of the Assembly KHoom on December 19 for & meeting of
Liverty Loan committees; read and the Secretury author-
ized to inform Mr. Franklin that he may have the use
of the room as reguested.

w¥rom Governor Khosds relative to & new puild-
ing for the Bank &°U Pniladelphia; read and noted.

from Federal Reserve Agent Hardy relative to

the eligibility of public service gorporation peper;

resd end the Governor's reply to the same apoproved.




trom Assistant Secretery of the ‘Ireasury

Leftingwell transmitting papers regarding the State

taxstion of nationgl banks, read and referred to
Committee No. 3.

Governor Harding naving stated that tne {
juestior of the stamp tax as applied to trade ac-
ceptances had been under discussion between Com-
missioner of Internal Revenue Roper amd Mr, Harrison, »
discussion ensued, and it was, on motion, voted that
it is the sense of the Board that Mr. Roper be in- {
formed tnat the Bo&rd would be pledsed to have him ¢)

b
ask for the exemption of trade acceptances from the
stamp tax, unless such action, coupled with the re-
quest tor the exemption of member bank notes from
taxation, would prejudice the chances of the latter ;

proooseal,

cr
@
o

Committeec reports were presented and ac

upon as follows: |

From Committee No. 1 recommending the tem-

£
1
{
porary employment of Ilr. He L. Heacock at 3125 per
month, effective today; annroved. i
'
Outlining the proposed policy to be pursued ‘
in charging off deprecistion on furniture, fixtures, 5}
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etc., prior to declsring dividends et rederul Reserve

panks; epproved and the report referred to the Execu-

tive Committee to draft and transmit a letter to 2ll
Federal Heserve banks accordingly.
' From Committee No. 2 recommending the grant
of scceptance powers up to 100% of capital and sur-
‘ plus in favor of the Kirst National Bank of Richmond;
pproved and the Secretary ordered to intform the &ap-
plicant accordingly.

| Hecommending the admission of the following

¢D named banks to the redersl Reserve system upon con-
}‘ ditions specified in each case; approved and the banks
admitteds;

Romeo Savings Bank, Romeo, Michigen, for
48 shares in the rederal Re erve Bank of Chicagos

Highlsnd Park State Bank, Highland Psark, Mich., for
840 sheres in the rederal Reserve Bank of Chicago.

Niles City Bank, Niles, Kichigan,:for
72 shares in the rederul Reserve Bank of Chicago.

(< St

mhe Dime Savings Bank, Detroit, Michigan, for
1200 shares in the Federal Reserve Benk of Chicago.

=t Y e

Joliet Trust and Savings Bank, Joliet, Ill., for
76 shares in the Federazl Leserve Bank of Chicago.

Trust Company of Georgila, Atlants, Georgia, for

s ‘. L

1200 shares in the Federal Reserve Bank of Atlanta. L

'[) harles

iver Trust Company, Cambridge, lass., for
' ; 250 shares 1

the rederal Reserve Bank of Chicago.
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First State Bank of Detroit, Detroit, Mich., for
390 sheres in the Federal Reserve Bank of Chicago.

Detroit Savings Bank, Detroit, Mich., for \
900 shares in the Federal Reserve Bank of Chicugo.

The Rochester Savings Bank, Kochester, Nich., for
36 shares in the Federal Leserve Baunk of Chicago.

St. Anthony Falls Bank, Minneapolis, Mimn., for
216 shares in the Federal Reserve Bank of Kinnespolis.

From Committes No. 2 recommending that the ap-
plication of Mp. E. 1. Comen under the Clayton Act and the )
Kern imendment thereto, be approved; granted.

From the Committee on Operation of the Federal Re- |
serve bank of St. Louls commenting upon the Chief Examiner's

2

report concerning the condition of the St. Louis pank;

T

read end noted.
* Governor Herding presenteld business which was acted
upon as follows:

A statement thet the United States Treasurer hes

—

ebout $10,000,000 gold available for deposit with Federa

- By

Reserve banks.  After discussion it was sgreed that Assistent-
Secretary of the Treasury Leffingwell be asked to.order such .
deposits to be made on & pro rata besis with the various banks,

the Executive Committee to indicate the plan of distribution. I
The Secretury was directed to report to the Governor in ex-

plansation of a memorandum as to distribution, which had been (%

tentatively submitted.
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A statement of conditions at the Federal Reserve

Bank of Atlanta as disclosed during the recent vigit of

{ exsminers et that place covering the conditions of orgen-
izetion and operation of the Banz and methods of work
of tne directors. The matter wes discussed, snd, on motion,
it wes voted that the Governor visit the Atlanta Bank &nd
attend the next meeting of directors to bpe neld on December
13, snd ascertain the racts more tully.
] A statement corcerning the plan ol Federal Reserve
{
! Agent Ramsey to establish an agency of tne Dellas Bank &t
'
&b El Psso. The subject was discussed, but no action was ta&ken.
| Papers and correspondence trensmitted by Mr. Strsuss,
relative to recent exchange negotviations with Lord Reading

and others; rererred to the Executive.

A proposal from Federal Reserve tgent Herdy to ap-
noint Mr. £. W. Dudley Assistant ¥edersl Reserve /gent atv

Ricnmond at 53,000 per annum. The metter was discussed, éend,

<

with the informsl recormendation of Committee No. 1, the &ap-

pointment wes approved.
A statement end letter trom Federal Leserve Agent
| ; Hardy with reference to the apnointment of &an assistant
auditor at Baltimore who would also ve assistant rfederal He-

&) serve agent; referred to Committee Fo. 1, Mr. Hurdy's letter
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to ve returned to the (Governor.

A letter from Federal Reserve igent Herdy stat- }
ing the condition of the American Trust Compeny of
Cherlottee N. C., an applicant ror admission to tne
system, was discussed and the documents referred to !
Committee No. 3 with request that they be considered
at a rormel meeting of the Comnittee at whicn Counsel
should be present. :
Various matters relating to the torthcoming
annusl report. The subject was discussed and members

of the Board intormelly expressed their opinion with

retference thereto.

Mr. Miller submitted business as follows:

A memorandum prepared by Chief Exeminer Broderick
relstive to the question of clearing house examinations
on the Pacific.Coast. Tne memorandum was informally ap-

I3

proved, and lMr. Miller was requested to telegraph Mr.

Perrin the views of the Board.
A statement with reference to the question of l

credit expansion, touched upon &t the last meeting ot

the Board. The subject was informally discussed, and Mr. i

Miller submitted further statistical data to substantiate 3

his position in the matter. i}
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‘ne question of filling vacant directorships at

Federal Reserve banks was brietly discussed, and spccisl
{ cong ideration was given to.the guestion of reappointing
federal Reserve Agent Sawyer, but no action was taken.
fhe problem of reports of member bsnks &nd their
frequency, was made & special order for the meeting of
Friday, December 7.
On motion, &t 1 P. M. the Board adjourned.

:PPEOVED:

"”4é%~¢;’i§«t;:j3§7

‘ Secretary. P
Chelrman

o Wi g
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