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Lt a regular meeting of the Federal Reserve
Board held in the Board Room on Lionday, December 3,

1917, at 3:00 P. M.,

lr. Harding, presiding, Mr. Miller,
¥r. Werburg, kr. Delano,
Mr, Hamlin, Kr. Willis, Secretary.

The minutes of the meeting of the Board held
or November 30 were read and on motion spproved.

The minutes of the meetings of the meetings
of the Executive Comrmittee held on November 28 and
30 were presented and on motion approved and the ac-
tion therein set forth ratified.

The first specizl order for the day, the dis-
count rate question, was taken under sdvisement. Gov-
ernor Herding stated the cubstance of a conference he
had hed with Governor Strong of the Federal Reserve
Bank of New York, regarding the discount rates, and
genersl discussion ensued,

On motion it was voted that begimming with
Wednesday, December 5, the stated meeting of the Board
be at 11 4. li. instead of at 3 P. li,, as at present,

the meeting d:=ys to be the same &8 now.
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The report of Chief Examiner Broderick as to
the recent examination of the Federal Reserve Bank of
Atlanta, was presented and on motion referred to the
Committee on operation of the Kederal Reserve Bank of
Abtlanta.

A letter from Federsl Reserve Agent Jay, re-

£

lative to unifying state pank legislation regarding
reserve requirements was read and on @otion referred
to Counsel with regquest for a list of states in which
such legislation is needed.

L letter from Kederal Reserve Agent Austin
regarding the renewal of six months demand notes wes
read arnd the iocfetar: directed to mske further in-
quiry from lMr. Austin,.

An opinion of Counsel as to the status of Lr.

J. Davis Brodhead {(lately aopointed under the Alien

" ~

Property Custodian) as director of the Federal Heserve
Bank of Philadelphia, was read and on motion it was
voted thet lr. Brodhead should cooperate with the Board
in spplying the Board's earlier ruling regerding the
nolding of public office by directors.,

A letter from Kedersl Heserve Agent Wellborn
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i
edvising the Board of his action regarding the retire-
i ment of the stock neld by vhe Hibernia National Bank
* of New Orleans, was reed &nd referrec to Counsel.,

Upon recormmendation of Cormittee No. 2, it was,

on moticn, voted to grant power to accept up to 1007

e e 2

of capital and surplus to the Union Trust Co., of Pitts-

Upon recommendation of Committee No. 3, the &ap-
plication of J. W. Gilliland to serve at the same time

as director of certain named banks was approved.

g

(B A request ot issistant Postmaster General Dockery
J

for an appointment with the Board was referred to the

Governor witn the suggestion thuat ne meet IUr. Dockery and

wle]

[

f necessary, make a later appointment for him with the
Board.

1t was ordered entered in the minuates that the
Bozrd hsed received from the Attorney General of the United

States in reply to the Board's recent request, an opinion

s stating that national banks in New York may not under ex-
isting lew exercise tne tull riduciary powers proveded in
the Federal Reserve fct.

Upon report of Committee Fo. 1 (a) dated December

1, it was voted to appoint Mr. Mark A. Lies of the Fed-
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eral Reserve Bank of Chicago Assistant Federal Reserve

Agent, sucn appcintment to be valid until December 31,

2917,

Upon recormmendation of Committee No. 2, it was,

on motion, voted to admit, upon conditions nsmed by the
Committee, the following institution: f
German American Bank, New York City.
A general discussion of the question of credit
expansion ensued.

The question of changing the present method ot

making regulaticns for the issuing of Federal Reserve f
notes was referred to Counsel, to be taken up with the

Governor.,

A

The application of the National City Bank for
authority to constitute its subbranch at liontevideo an
independent branch was considered and on recommendstion A
of counsel the application was granted and the follow-
ing order entered:

At & Stated meeting of the Federal P
Reserve Board, duly held at its

e in the City of Washington,
t of Columbia, on December
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ir. Harding, opresiding
Mr. Warburg,

! Mr, Hamlin,

Mr. Miller,

Mr. Delano.

06 08¢0 89 999 0esetssssseesss v aeye

1n the hMatter
p- Of:)u-u Unx_s lll\(.l L_‘l}Vh TO

-of tne- CONSTITUTE THE SUB-
' . BRANCH, AGENCY OFR OFFICE
Application of The Nationsl City Iy T™IE CITY CF MORTEVI-
Bank of New York, for leave tO . DEC, REPUBLIC OF URUGGUZY,
onstitute its sub-branch, agency AR Inuux;rr 2T BRANCH,.

or office in Montevideo, Hepublic :
of Uruguay, of its Branch in the

12 City of Buenos Aires, Argentine :
r Republic, an independent branche
rg. P R N S0 Y (ot T WO 0 7 LV T S\ L 2 AR UK
4ne National City Baenk of New rork naving filed an
l Applicetion with this Board for the purpose of obtaining
iy authority to establish a brSnsq in the City of Buenos Aires,
trgentine epublic, &sund the sa Application having been

granted by this Board by &n 01do dated Sepuvember 2, 1914,
and the said Brancn having thereafter been opeéned and
peing now in operstionm, and the said Bank having filed a
rurther Application with this Board for the purpose of ob-
y taining suthority to establish in the City of lontevideo,
Republic of Uruguay, a sub- branch, agency or oftice of its
gaid Branch in tne City of Buenos Aires, Argentine Hepublic,
and the said furtner Application having been granted by this
Boerd by &n Order dated April 16, 1915, and the said sub-
branch, sgency or office having thereafter been opened &and
peing now in operation, and the said Bank having now filed &
turther Application with this Board for the purpose of obt&ein-
ing nutho"lty to constitute the said sub-branch, agency or of-
rice in the City of Montevideo, Republic of Uruguay, an inde-
pendent prancn of the Bank, and the said further Application
neving been considered, and it sppearing that the said Ap-
plication is properly made under the laws of the United
cr States of Americe and should be granted, Now, tnerefore, it is

~ wnw
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ORDERED, that thne said Application be end it nere-
by is approved and that the said Bank be end it hereby is
autnorized to constitutve the said sub-branch, sgency or of-
tice in the City of lMontevideo, hepublic of Uruguay, &n in-
dependent Branch of the bank. ,

BY THE FEDERAL RESERVE BOAED,

W. P« G. Harding,
Governor.

Attest:

H. Parker Willis
Secretary.

A letter from Governor Aiken, regarding the status

of certain cotton mill paper was presented and referred to

Committee No. 2 (Papers in Lr. Warburg's hends). %5
5

A letter from the rederal Reserve Bank of Boston

informing the Board that it had fixed rstes in accordance J
witn those in force in other banks, wes read and the rates
aporoved.

wovernor Harding read a letter addressed to Mr. F. ; A
I. Kent regarding his service for the Board snd on motion )
the transmission of the letter was authorized, the Gover-
nor to get thé aporoval of the Comptroller of the ‘rreasury

as to reimbursement for expenses.

Governor Harding read a telegram from kr. J. S.

Drum, of Los £ngeles, regarding the question of a special
q [

session of the Californiaz legislature. rhe telegram was
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discussed snd on motion referred to the Governor. lr.
Miller was requested to communicate with Federal Re-
serye Agent Perrin.

| Letters from Kederal Reserve Agent Perrin as
follows:

A letter regarding a proposed pension system,
referred to Cormmittee No. 3.

A letter regarding location of office of the
Cnief National Bank Examiner in the new build-
ing of tne bank, referred to Governor Harding.

A letter as to clearances througn the bank by
the Assistant dreasurer of the United States.
Noted.

i A letter from the National Non-Partisan League
regarding the question of aid to farmers through red-

¢
eral Reserve Banks was read and discussed, and the let-
ter referred to the Governor for transmission to Fed-

' eral Reserve Agent Rich and lir. Herbert Quick of the

Y

Farm Loan Board.

Letters from the First National Bank of
Atlbuguerque, and from Federal Reserve Agent Hamsey, re-
garding the possible transfer of the bank to another

district was read but no action taken,

A report of Committee No. 1, regarding the sal-

wry

ary of W. D. Wellborn, &t New Orleans, was read and adopted.
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A report of Committee No. 1, dated December 1,
relative to the classification of lr. J. E. Bizzell,
with reference to draft, was read end epproved.

On motion it was voted that a member of the
poard be designated to visit Boston to &id in enter-
taining the Japanese tinancial Commission.

A memofandum of the Secretary of the Baard re-
garding present practice as to the Executive Folders
was read and noted.

The report of the Committee having in charge
the question of reports by member bznks (made & special
order for the day) was read and discussed and on motion,

it was voted to recommit the report.

A telegram from Uovernor Wold naming rates of
discount as follows was read and the rates approved:

Commercisl ﬁaper 16-60 days 44%

Commercial paper 61-90 dsys 5%

Agricultural and livestock

paper 91-180 days 5%

Cn motion, &t 5:20 P. M. the Board adjourned to

meet at 11 4, M. on Tednesday, December b5,

APPROVED:

Cheirmen.
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