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The informally accepted the opinion, - to be
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Tne letter addressed by ilr. J. F. Curtis, Secretary
of the federal Reserve Bunk of New York to Vice-Governor

warburg enclosing copy of a letter addressed to your banl
by the President of the Ameriean Tobzucco Cor Ty

soard.

continue ¢
valued at & large sum, stored in various localities.
is desired by the company to use this tobacco in
houses as security for certain credits to be obtained

throucgh the acceptance of drafts secured by warehouse re-
ceipts for this tobucco. It is proposed thut a custodian
be appointed who, although an employe of the compx
&s custodian to be entirely independent of and is in no

subject to the orders of the fmerican Tobacco lompany.
He is, on ontrury, to be the represent
accepting 80 far us the custody orf the tobacco is
concerned, is to be under their control and juris-

have during the next two years, leaf tobucco

s L

diction and is to give a bond with sufficient surety for

& stipulated zmount, for the fuithful discharge of his

duties. aAlthoush the letter itsel? does not expressly

state the manner in which this custodian is to be given ¢

independent control of the warehouses in whicn the tobacco
is held, the Bouard assumes that
in eucn instance to comply with the requi
laws of any stute in which a warehouse may be located so
as to give him f‘n'xplcte legal asuthority as warehousenmtn
under those laws. For in"*.\z:;e in any casce where the

3
re ,‘,.Atm of the

a state regaire the warehouseman to huve lega
through lease or otherwise of the i
goods are stored, it has assumed t

be © to give this possession,
prohibit access to the warehouse, exc
sion of the custodian, 10 should,

horized representative &t each warehouse. 1
rinion of the Board thnut in some respects it

better plan to have two custodiunsg appointed,

but in this particulur case tnis voint will not be in-
upon but will be letrt to the discretion of the :

i
d
accepting banks.
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he Board acgrees thut if the custodian exercises hi

functions in thet capacity separate and aparv from his
oblizations as an employe of the tobacco dis
not in any way suabject to the control or n of
the compeny in his capacity as custodian, /arehouse re-
ceipt issued by him would come within the intent znd spirit
T :
L

Dig

~ “r Her Y-
serve oan
CIrinlSac
parchsas

At Lo b
bunikk GO

o
<
o
—
-]
e
3
.

2 124 ¢ . ~ 4+ 3 - 4 I ] 1
ment trusts representing ivne Cars 1o

at Pederal Reserve Banks. It was advised by Counsel that

would be so elizible in view of the fact that when the cars were

s0ld., their sale was a4 commercial treansaction, a2nd it made no

difference whether the purchaser of ti ed to
1se it commercially, or to it as a long period investment.

It was noted. however. that the notes did not become eligi
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