‘
2t a conference between the Pederal Reserve bourd
xnd certain representatives of the Canadian Bankers £sso-
jation held in ¢ of?ice of the Governor at 11 «.m., on
londay, Cctober 29,
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Ir. Hardingz, presiding, Ir. Miller,
Xr. Delano, Mr. Willis, Secretary.
Mr, Hamlin,
r. JWarburg,
R 1 e 11 " + yveiiy - R 3 +
] regsent Lso, ilre lbert Strauss, representil the
Treasary Devartment.

Present also:

Sir Vincent lleredith, Bank of liontresl,

Sir a1 of Commerce,

S b ommerce,

Ty RA (8 B 3

ir. Canada,

o
Jesociution.

I Bank .of Canada.

dr. ova Scotia.

V16 S ease tated that- the 1rpose or une intervies e
nat of stating the difficulties of ecarrying out the proposed
nurchagse of Canudian wheat on behulf of the Britisn Government
imnder the circumstances produced by the present gold embuargo.

| It was mnecessary tnat the Cantdians get retarn of their funds
*rom time to ‘time or they "could not turn around". 'The cours
of exchunge } from par to one persent on
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the tabulations on which the foregoing is be t: namely

it -wnen the cost of New York funds in lontreal
rom noriasl 1% s forthwith be orrected in t v
the import or ort of =0ld, us the cuse may be.
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Discussion of the statement followed
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present busis of
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Llr. Pease called especial attention to the fact that
the cause of the trouble wus found in the fact that there hud
i/
re been lur lences in New York.
said note ¢ ased in
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360,000,000 since the bezinning of the Iuropean iar and Gov-

ernment notes about $70,000,000. ~ Deposit liubilities hua in-
Bl ) ¥ { YO Mo 1 t 'L mn* 2 iy 1 1r Nt 2 iyl
greased poUl, J\)J, VU . rne tot: anaalan vax noue J1rculia—-
G101 Wwacs 10w 177 ,'.)'«)‘\J‘,\.)l\)\), yeainst which 96 ',\.)‘.)J,‘Ju“\) 01 &t
eld i e vaultse. The so0 called "excess note ‘issue’ (part
0 he 177,000,000 referred to) is $369,000,000. r. \/arbur

called attention to the fact thut the whole pur

financing dis that of simply getting waximum strength through
joint action and producing the greutest results for the bene-
[ slitro L skl

ir Edmund lker replied that the real problem ut pres-
t ‘is that of furnisini: wvll amount of gold Zor € purpose
of stabilizing a ve reat trade tween the United States and

its best castomers. Governor Harding &ske 10wy far the
Canadian bankers could 2o in issuing notes on their present re-

sources. r. Pease replied thut this depended upon the ount

in the tills of ¢ banls. ir Vi leredith said the -

adian I cers wouald be lad to hear of any proposition the
Board misht have to offer. To use TU. §. currel in Cunade
,t the present time would, however, be resente by the popu-
| lation or else would cause alarm
Mr., Miller inquired whether e represented the
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