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At @ regular meeting of the Pederal Reserve Board,

held in the office of the Governor on Thursday, auguast 2,

PRIk AT,
LAl adaat Lo

(=
e
E
"

§
Lo

-

N
e
—
"J
o
2

-

ir. Herding, presid

o Ss
Tir. warburg, Mr, Willilams,
r. Delano, Mre Willis, Secretary.
kr. Willer and lr. warburg presented drafts of the ;
proposed resolutions with reference to meetings of confer-

ences of governors and the drafts as presented were dis-
cussed. On motion, the subject was laid on the table.
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A letter from Lir. Thos. C. Byrne relating to the

desirable size of the local board of directors at the pro-

was read to the Board. On

motion it was voted that the Governor telegraph lir. Luther
Drake asking his opinion on the whole subject of the Omiha
Branch.

At 12.50 pemt., recess was taken until 3 p.m. this

it 3 p.m. the Board reassembled.

rresent: ILir. presiding, lr. «Warburg, Lir.

iiller, lr. Williams, Mr. Delano, ilr. Willis, Secretary.




On motion, Governor Harding was suthorized to
visit Hew York on public business at the expense oi the
Board.

The Secretary of the Board read a telegram from
Ur., Hamlin recommending former Governor Osborne, of .y-
oming, as director of the Denver Branch, also Governor
Harding's reply to the same. The matter wus noted and

ordered passed to rile.

A letter from Deputy Governor Tremun with reference

I
to- collections was, on motion, referred to iir. Delano,
Chairmaen of the Committee on Clezrings.
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4 letter from Governor ililler, of Kansas City,

ith reference to brancl in his district, was read and
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ordered passed to file.,

A let from Governor licCord of itlenta, with
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reference to form of resolution to be used by member bank

9]

relating to making louns to directors was referred to the
Governor with power to act.

4 letter from llr. Herbert Hoover with reference
to loans on warehoused commodities was presented and or-
dered filed.

An opinion of Counsgel with reference to number of
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ate examinations to be requiréd of member bunks was reud

at
oLva

end on motion referred to Chief Examiner Broderick for re-

port.

The Secretary of the Board presented acceptances

of appointment from llessrs, Chas. E. Hoge and F, E. Plem-

]

ing, which were noted and ordered filed.

A letter from Federal Reserve Agent Perrin with ref-
45 ]

‘erence to methods of redeeming national bank notes was pre-

sented and on motion referred to the Committee on Issue and
Redemption.

4 letter from Federal Reserve Agent Perrin, with ref-
erence to the acceptance of public deposits by reserve buanks
from local zovernments, was presented and the Secretary di- w
rected to reply to the effect that it would be impracticable
to take up the matter at the present time.

The application of the Jowa Loan & Trust Co. for men-
bership in the Federal Reserve System was presented to the
Bourd, with favorable recommendation of the Committee on
llembership. On motion it was ordered admitted.

Discount sheets for the week from various Federal Re-
gserve Banks, no chunges being requested, were presented &and

ordered passed to file.
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A letter from Mr. Jas. E. Zunts, of New Orleuns,
with reference to the question of charging certain items

hense to the New Orleans Branch was pre-

of overhead e:

sented and noted.

On motion it was voted that lr. C. J. H. llooney,
of llemphis, Tenn., be named as a director (Class C) of
the Tederal Reserve Bank of St. Louis. Secretary of the
Board notified Federal Reserve Agent lartin to that effect

r

A letter from lIr. warburg to II

r. 4rchibeld Kains,
of New York, relative to the power of the /‘merican and
Foreign Banking Corporation to accept, was read, and on
motion approved and its transmission ordered.

On motion, the appointment of Iir. C. I. Stewart as
issistant Federal Reserve Agent, St. Louis, at a salary of

\

32500, was approved, the Secretary to notify Pedersl Res-

Governor Harding presented a letter from the Ted-

162)

eral Reserve Bank at New York, inguiring whether liessr

P

Bigelow Company, private bankers, were authorized to

make elearing deposits with the Federal Reserve Bank of

lew York, and opinion of Counsel to the contrary. The op-

e




inion was ordered circulzated.

Governor Harding presented a 1
Warburg from the Federal 3lank of Philadelphia, in
which it was recommended that the salary of Cashier Hardt of
the Federal Kesc:vc Philadelphia be fixed at $12,000
per annum,-effective August 1. It was stated that ir. Hardt

would hereafter have the title of Deputy Governor and Cashier.

b s AP
fangcaer,

Governor Harding read a letter from Governor
of Cleveland, with reference to the proposed loan to the City

* of Cincinnati, amounting to F700,000. The matter wis dis-
\, v cussed and on motion it was voted that the Bourd disagree to
the proposed loan, the Secretary to notify Governor Fancher.

/

ir. Miller presented a resolution relating to meet-
inzs of conferences of governors, which had been discussed

2 3 L]
ion of the Board, and temporarily lsaid on

w

at the morning ses
the table. After discussion, the resolution in question wus
on motion adopted and ordered spread upon the minutes, as fol-

lowe:
ral Reserve Board
to exercise supervision over
Banks,

WHEREAS, it has seemed desirable to sauid Board,
under the exercise of this power of supervision, and
for the purpose of more quickly and more effectively
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promoting an understanding of the problems and work
of the Pederal Reserve Banks and the system as &

whole, that the officers of such banks should meet
for occasional conference,

HL;L;~U, such conferences have been held in the
4+ the instance of the Federzl Reserve
ins knowled;e and consent, and have

.S, there is, in the judgment of the Board,
i occasion for such meetings or conferences in

WHEREAS, the institution of permanent organizations
of officers of the Federal Reserve Banks by regular
meetings or conferences of such officers is not con-
templated by the Federal Reserve ict, and might well
be regarded &s an encroachment upon the prerogutive
of the Mederal sdvisory Council,

WHEREAS, the ch ral Reserve Board, in the exer-
cise of its powers of general supervision of the af-
fairs of the .eucrul Reserve System, is the only body
under the law competent to determine when conditions
are such as to reguire thut officers or directors

of Pederal Reserve Banks should be called into con-
ference for the purpose of advising on the cormon
problens of the Federal Reserve Banks of the Federal
Reserve OSystem,

N0, THERSFORE, BE IT RESOLVED, That the Board here-

by approves and affirms the position taken by its Gov-
ernor in his letter of July 25, 1917, and places on
record its view that it is undesirable for the govern-
ors to maintain a permanent organization znd that the
covernors should not meet in general conference unless
such conference shall have first been culled by the
Federal Reserve Board, and

BE 1T RXSOLVED, PURTHER, That the Board will always
be zlad to receive any suggestions as to the necessity
or PﬁabOL for valllu" any conference that any or the
governors or other officers of the Tederal Reserve
Bunks may transmit to it.
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Lr. Warburg presented a letter from the Federal
Reserve EBank of New York, stating that that bank was now
disposing of its acceptances. Discussion of the policy
ensued, but no action was taken.

governor Harding presented an opinion from Coun-
sel with reference to the guestion whether reserve is re-
quired against Postul Savings, The opinion was considered
and ordered circulated.

On motion it was voted that the Governor should wire
Governor ililler of Kunsas City, stating that the establish-
ment of the Omehs Branch has been officially approved, but
expressing the Board's regret at the failure to reach an
agreement with the local clearing house banks on the lines
originally proposed.

On motion, at 4.20 p.rm., the Board &adjourned.

APPROVED: W S
‘ 20 > “ ~C

Secretary. G

Chairman.






