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the recently adopted act amending the 3ederal Jeserve

Let, accompanied by forms for carryin into effect a

system whereby the 7reasu y would hold the, 7fold 2ettle-

,ment 7and in trust and make transfers on its books.

The Dian was discussed 3nd on motion the :Tlovernor was

authorised to Garry into effect the proposed system,

telegraphing the :federal reserve banks and 7ede

serve agents to that effect.

Governor 7ardin:j p sented ti

ral re-

iuestion of the

collateral security to be put up by bank depositories

ag.inst government funds, stating that the 951-:!. of the

z,J1,16-unt of such deposits now re_juired to be supplied in

the form of Government bonds could not be sappliod by

many of the banks because of the wide distribution that

had been given to the bonds in the course of the subscri-

tion. Discussion ensued, and it .az.;.s finally agreed to

recommend to the 'Secretary of the 7reasary that the 23'7.)

now revircd to be put up In bonds be reduced to 1M,

the followinz; resolution being ordered entered and

tranznitted to the secretary of the "reasury:

•••
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-ander 7reasury De1)art7..E.,,nt

7b.1, incor77.!:.7.]..ted banfks L.:,nd tractn1es desirinL.;

to on :it proceeds of the o of .7.,crty

are re,:„-,Irel to deposit the 7isoL.1 —

rity at twenty -fi've per n. t of the (7)f

:. 3.e1oH.s in 7nite3. .AL,.tes bonds, ..,7;(1.

the :oz,..rd is rccLived L.dviccs from

1 reserve b,n1 -hich h,ve. been J.7, as
1an1„,, t.iint the cn

of this rei,zirt .nt %.111 pro'vc. L. hardship Jo

the lvris hich subscribed to sac'. bonds for

mselvcs L.nd other bzr re ()II of the di.. 1tT in

ilillif the . , of caoh bonC..„., and

the lioL..rd is informed th,...t the diffi-

3a1ty in obt-inin_; sacli bonds is the in 1%r,-e rare

to the fact ilL.t the b nks otin,..; ander :,j,:cices, of the

7rc;...sary Del,etnent "nd of the 7c.'ar.1 Zesr 'e fo I cr-

dc,rored to obt.,..in subscriptions in . ).ich would

:,-sure the qstribution of these bonds ov_. “ide mar-

',Lt in L.ocordance .ith the purpose :nc1 intn . of the

et ndt1O1'izinf the issqe of such bonds, L.nd

the r\o....rd is ....dvised thLA the ,.,ecre-

t .ry in his discretion r.1,,y modify the re,iuiremt_nts atove

::entioneC,

That the Thard

respectfully recomnends to the ',:ecretL.ry that the re-

virements of lirculfx 7o. 61 be nodified so as to per-

nit deposits to be nz.de aaInst eli;ible

crated in said irnu.1ar nd that the rer,;ert. 7nited

2t,Ites bonds relaired as a condition precedent to :.ach de-

msits be reduced to ten per cent.

On motion, the follov:inf resolution, lev.rinf an

assessment amen 7cdera1 reserve'bns for the epenses of

the T?,oa,rd durinr; the cominf; half year, which d previously
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,been informally approved by a majority of the members

of the Board, was adopted:

under Section 10 of the ,.:et arproved

December 23, 1913, and kno:in as the Federal eserve

,ct, the ?ederal eserve Board is emnoaered to levy

semiannually upon the 7;*eder::,1 reserve banks in porror-

tion to their cal-lit:11 stock :And surplus, ',!),n assessment

sufficient to pay its estimted expenses,,incladin&

the saltxies of its members, 4,c)sistants, attorneys,

experts, ,and employes for the half year succeeding the

levying. of such an assessment, together with any defi-

cit carried forward from the precedin half year; and

It arrears from estim;Lites

cort--.1uured that it is ,necessary that a fund e,ival to

eleven hundredths of one rer cent (.0011) of the capital

stock of the 7cdera1 reserve banks be created for the

pqrroses hereinbefore described, exclusive of the cost

of engraving and printing of 71cderal reserve notes;

7.111;aoutL, BL IT .aLSOLVI..D, That pursuant
to the authority vested in it by law, the ,2ederal

serve Board hereby levies an assessment upon the sev-

eral Tederal reserve banks of an amount elual to eleven

hundredths of one per cent (.0011) of the total capital

stock of such bunks, and the fiscal alt of the Peard

is hereby authorized to collect from said banks such

assessments and execute, in the name of the Board, a

receipt for payment fmde tich assessment will be col-

lected in t-:o inst%lments of one-half . each; the first

instalment to be paid on July 1, 1917, and the second

half on September 1, 1917.

The Secretary of the Board read a letter fromm.

the 71reasurer of the United States with reference to

offerings of bonds made by member banks for rarchase

by 2ederal reserve banks. It was agreed that the rlov-
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ernor notify '...;1.c.]•• 7.721 .1t4t3. tt thtit

- was.. the' scnse of the 7.-oarl tht no, bords should be rar-

• ch...sed for this ,.:„LiLrter1,77 reriod. ?He reL lation

, on motion, Ldopted••

.31.-,:(_• Ty,

ht it • is the scrsc of 7e.:„.r5

th%t no necuity Jt for enfor....2in::: re-

ovided for ander 'Secqion 1 0: the

7cdcn-..d :leserve _ct t the end of thic.

period ending Jflanc 4 1217, aitd th:A it

till tire the 7cde1'..1
of

of the.

7nitccl. qrdor of 1-

I:
to H O T 0: th1:3

to C V. Ted(:.ral :.nd to the
for

they iy it. 'ylo

of in the n'L:j

letter fro7 ';.Tr. o ri7c, J1t., re t t

n1 :ioction, 'j11 7.,ar :ers

to cni ny cnrmanicatio .c,- to

to the dOIAA.011 0 the cent

amenir.ents to 13eserve et,WL:.2 rreL,ert,..*C,

motior, to inforn

tht tile 7cderL,7. of t-,]-1.e

to cyc:r.,7,7t.t Lit 11;,-,M_1 to L(....• intcreE:tcd.
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flninjiry from lovernor 7‘cDo, s7,1 of ,.rnica:To

with reference to the dates when statements of Condi-

tions of state member banks woald b called for was

and on notion it was voteC that the JecretLry in-

form him that the Board will follow the plan of aJ,ust:-

ins. the dates. to rAeet the best .interet. of the situa-

tia -endeavorin to these .(lates identically with

these;:areed,uponjJy the,'3oraptroller of the :::.7,urrency

and :the.7..tate Bark Department In every tate as the

reriods for report.

71.pon recommendation .of the :..:!ommitte!e on Invest-

ments the followin banks were granted power to accept

4

in forei:n trade up to 100,', of their cal:it:A:

rational "ark Bank of ITew York
Farmers and Llerch%nts,rational Bank, B-ltimore, Md.

L:urchison Yational Dank, .;;Ihlin:ton,

The ,.;ecret%ry of the Board read a letter f7rom

the 7ation'J.1 Mawmut Bank of Boston, f.A.dn ,,. for per-

mission Lo inv(,1,t thu sw of tD,O00in the stock of

aalk of the .'imericas. On motion the •

referred to the 7.1;lecAtive Tlommittee,

with rower to act.
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Secretary of the 'Board pres€nJl count rntc

sheets from various' :-- dern. reserve banT:-.2st_t1n„: th.r.t no

chat in rates was desired for the current wee: also 4

notification from the 7eder4.1 eserve 13.4n7.1. of. Boston th.t

that bar.,17 had fil.xd a• rate of 41 for trade acceptances

ranni.n..1;* , t da7s, subject the arprov...,1 of the

on -01 the re:juest was referred to the 11,oit-

tee on tenren'ion of the -federal Tleserve 72aa1: of Doston.

f,.7triln with reference to the

,lent of the p_ s of 7.ederal aeserve Banks

of and 7 Joint Ctock Banks dis-

count or,. tion,was presented and noted.

The Secretary of the Board presented a letter C0

the rew On cans Branch of the 7ederal :lever.% Bank of-

Tanta, with reference to a propose0, eort of fron

hat point, and a ittcr from the•4rz.,7 oftate tran.s-

!.Aittin3 4 dispatch from 7avana with reference to an eort

a. Dan bank throuzh the iedium of

1 bank. Hardin reportej, that he had. been.

1,-.• the ecr. Unry of the „Treasury that the latter

in ths anisi1 chne 4t1;t161.

••
pressed, Is opinion that the T-.";.,rd w4 free to take

•
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tif

tr:_wer of :1*. ir jivislon of

..tL,tistios, to the office of :r..1'1211.11n, at a s,L,1 of

effestivc June on motion, alTrovcd.

r,Aatin,c; to proposed dividends Lit

„.„ ,y1 1climond reserve b.,nks, were

n.nd . after discussion toether.ith

di7id(nd

:t.):Aitto. of the

2 t under advise-,

this day,

Thcnn. recowlendinz,

1:tic n -n c.,c7-(_;..e of the 7r.:'..:nsit

of tile escrve nkn: work. ov-

er In L.277,rt June 19, ndc ef-

feetivL as (If 1st insted of June 15, was rresentcd .

nci on motion aTproved.

nes in stock of Tederl reserve banks, d7Aly

recoMmended by the Jomittee ON ember and :7';',.tte

1.:Y...csentec.. and, on.. motion,..adoptd, as follows:

• :::TiCation for surrendr of stock.

,1
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4p1ications for

District '1,17 . 7.

Oriihal

.et ;')ide Eational 7alik k.;1' go, Ill. 1.32 13C

District

•lreenwood, - 17 17tiLens 7ationa 73ank

District To. 10.

1Tirst National „7.an1-:. ainter, Kans. 15 13

District TTo.

7.:odesto, C,A 60 60a_difornia 7at1ona1 2-n3c
Total  

letter to ?ederal,reserve b,.nks directin the

makin of certain changes in the c1erin:s system, was

presented as a report from the aommittee on OlearingL,

read„, disoussed, - and on motion recommitted to the Committee.

Governor Harding reported that he had been requested

to furnish an open letter of introduction to Mr. W. B. Thomp-

son, director of the Federal Reserve Bank of New York, who is

about to visit Russia. It was agreed that he write a letter

addressed to Mr. Thompson in such form as he might deem best.

A letter from Governor Wold with reference to the

clearing situation in the Minneapolis District, was read.

On motion, at 1 p.m. a recess was taken to 3 p.m.

this day.
APPRO

Chairman.

Secretary.
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At 3.15 p.m. the Board re-assembled in the office

of the Governor.

Mr. Harding presented a draft of one telegram he had

been requested to send to Federal reserve banks with refer-

ence to the change in the methods of handling the Gold

Settlement Fund. The draft was read, approved and ordered

transmitted; also draft of the letter to Mr. W. B. Thomp-

son, Director of the Federal Reserve Bank of New York, with

reference to which similar action was taken.

The Committee on the Operation of the Federal Reserve

Bank of Boston reported favorably on the proposed rate of 4;4

on trade acceptances of 90 days maturity. On motion the

Secretary of the Board was directed to notify the Federal

Reserve Bank of Boston that the rate had been approved.

The letter from Governor Wold of Minneapolis with

reference to conditions in the clearing system in the Ninth

District which had been read at the morning meeting, was, on

motion, referred to the Governor, to be answered as he might

deem best.

A letter from Federal Reserve Agent Ramsey with ref-

erence to the responsibility of the Deputy Federal Reserve

Agent to him and the question of appointing Assistant Fed-
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eral Reserve Agents, was read, and it was informally agreed

that the Governor of the Board write Mt. Ramsey a personal

letter expressing the sentiment of the Board on the situa-

tion set forth.

An opinion of 'Counsel with reference to the power

of the Board in defining eligible paper, was referred

back to the Committee on Law.

An opinion of Counsel with reference to loans on

land subject to a lien for furnishing water, was presented,

und laid on the table.

A letter from Assistant Federal Reserve ;gent

Mosher, of Minneapolis, relative to the subscriptions to

the Liberty Loan in the Ninth District, was read and, on

motion, referred to the Committee on Bulletin.

A letter from Mr. Daniel Kelliher, of Seattle,

relative to the establishment of a branch at that point,

was read and noted. Similar action was taken with refer-

ence to a letter from Governor Seay of Richmond regarding

the proposed branch at Baltimore, and a letter from Gov-

ernor McDougal, transmitting a request from Detroit

bankers for a branch at Detroit.
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A letter from Federal Reserve Agent Perrin with

reference to the release of bond salesmen from the require-

ment of compulsory enlistment was read and noted.

A memorandum from !Jr. Warburg with reference to short-

ening the regular reports of Federal Reserve Agents as to busi-

ness conditions in the several districts, was presented and the

Secretary directed to write a suitable letter on the subject to

the several Federal reserve-agents.

A letter from Federal Reserve Agent Perrin with refer-

ence to a proposed dividend at San Francisco, was read and

placed in the hands of the Committee on Operation of the Fed-

eral Reserve Bank of San Francisco.

On recommendation of the Committee on Audit and Exam-

ination it was voteJ to approve a dividend at the rate of 6,1

per annum, payable by the Federal Reserve Bank of New York on

June 30, for the nine months period April 1st to December 31,

1915.

On recommendation of the Committee on ,udit and Exam-

ination, it was, on motion, voted to approve the payment of

a dividend by the Federal Reserve Bank of Philadelphia for

the six months period from June 30, 1915, to December 31,1915,

at the rate of 6-c, per annum.
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Mr. Delano reported informally that by agree-

ment between himself and Yr. J. P. Cotton, the Board's

consulting counsel, it was proposed to place the com-

pensation of Mr. Cotton on the basis of an annual re-

tainer of 42,000 and a per diem fee of $100 when act-

ually at work, the same to date from July 1, 1917. tr.

Hamlin moved to approved the arrangement, and Lai. Miller

moved to amend the resolution by making the retainer

41,000 instead of 42,000. A vote being taken on Mr.

Miller's amendment, there were recorded in favor of it:

Mr. Miller,
Mr. Harding.

Against it:

Mr. Warburg,
Mr. Delano,
Mr. Hamlin.

So the amendment was declared lost.

The original motion being put to a vote, there

were recorded in favor of it:

Mr. Warburg,
Ur. Delano,
Mr. Hamlin.

Against it:

Mr. Miller,
Mr. Harding.
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So the original motion was declared carried.

Governor Harding read a letter received by him

with reference to the consolidation of certain banks in

Danville, Va., and his reply to the same. The corres-

pondence was noted.

On motion the reprint of the synopsis of the

amendments to the Federal Reserve Act recently passed was

authorized and the Secretary directed to obtain as many as

might be considered necessary.

The application of the Guardian Savings & Trust

Company of Cleveland, Ohio, for membership in the Federal

Reserve System, duly recommended by the Committee on Member

and State Banks,.was presented to the Board, cald on motion,

approved, and the Secretary directed to inform those inter-

ested, accordingly.

The minutes of the meeting of the Committee on the

Clayton Act held on June 25, 1917, were read, on motion ap-

proved, and the action therein set forth ratified.

Governor Harding read a letter from Mr. F. ' . Foote,

with reference to the interpretation of the Hardwick ..mend-

merit relating to clearing. On motion the letter was referred

to the Committee on Clearing.
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A memorandum from 1.1r. Delano with reference to

the adoption of a niform system of reporting the vol-

ume of transactions of banks located in Federal reserve

cities, was, on motion, laid on the table.

2.1r. darburg informally stated the results of a

conversation he had had with representatives of the Guar-

anty Trust Company, relative to the possible entrance

of that company into the Federal Reserve System. A

draft of a letter written by him to the Guaranty Trust

Company was react, and, on motion, approved for trans-

mission as expressing the opinion of the Board.

On motion, at 4.45 p.m. the Board adjourned, to

meet on Wednesday, June 27, 1917, at 11 a.m.
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