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Lt a regular meeting of the ?ederal Reserve Board

held in the office of the Board on Monday, May. 20, at 11

TIR343E1CT:

Mr. Harding, presiding, 1::r. Delano,

rr, darbarg,„ Mr. Hamlin, .

Mr. Miller, Mr. Williams,_

Mr. :Allis, Secretary.

The minutes of the meeting.ofthe ?oard held on

May 25 were read and on motion approved.

The minutes of the meting of the rx6cutive Jom-

mittee held on May 25, were read and on motion approved,

and the action therein set forth ratified.

telegram from ?ederal Reserve !gent Heath re-

porting the status of applications of certain state banks.

and trust companies of Chicago for admission to the ?ed-

eral deserve System, was read and noted. It was agreed

that the, telegram be referred to Governor Harding for suit-

able answer.

memorndam from ?::r. Hamlin with copy of a letter

sent by the 11m-ilptroller of the '.;.arrency to Mr. W. Cole
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was presented to the Board and on motion referred to the

Jommittee on Balletin. It Was informally anderbtood that

the letter in laestion should not be ptblished at the prcs-

ent ti-e.

The Secretary of the Board st ted that he 1141 re-

ceived an ilialry from the rlreasry Department :rith refer-

ence to the ,aestion whether it aas probable th-t ?cder-1

reserve banks 'maid ,;ant reimburtement for the ,„:3,003,000

of certificates of indebtedness tIken by them or %.hether

they would convert them into long term bonds. 'lc was in-

structed to state that in the opinion of the Board it was

the expectation of the banIzs that cash ill be wanted and

shoald be provided for meeting these certificates.

report of the Conriittee on , adit and Exwi.ination,

recommending a form for monthly reports of the internal

audit of 2ederal reserve banks, was presented, and on motion

approved, and the report ordered pat into operation.

memorandum from the Division of .dit recommending

a revision of the statement of general information reLlaired

from applicant state banks was presented, "nd after discas-

sion it was ordered that a copy be sent to each member of

the Board, the consideration of the proposed revision to
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' be made 'a special order for the next meeting.'

LT.r. Delano reported informally with reference to

the proposed increase of the salaries of 1,:eSsrs. Aken

and Curtiss at the Federal aserve Bank of 7,oston. On

motion, the question wae laid on the table,, the

understanding that it be mude a special order for the

next meeting of the Board'.

The application of the :Atasco a .3okInty State

of Jourdanton, Texas, duly recommended by the Committee

on ::,ember and'State Banks for admission to the Federal

ileserve System, was presented, and on metiOn approved,

and the bank in question ordered admitted, subject to

specified conditions set forth in the report of the Com-

mittee.

:r. Hamlin stated for the information of the Board

that he had received a communication from Governor .old,

of :ThIneapolls, recommending that 15-day notes of member

banks secured by government bonds be exempted from taxa-

tion under the proposed plan of t!.!xation now pending in

Oongress. It W45 felt that no action was needed.

Governor Harding presented to the Board a tele-

graphic protest luo.inst the issue of s1.0 partic'pat.ion
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certificates in the ownec-Z111) n: ,)-n

which hu h,d frnn he hiburt, ho: o.i ttu of

Providence, i. 1.

thio point ,Ion. carter 11 s entered the

aoon, and discassion of the status of the rendinj

nts to the ?ederal Aeberve .ct ensaed. On motion it w„I's

vo'the ovtrnor confer :ith the Seurct,,ry of the

,:y 1,.11-1-r 11_1,:, in order to ascertain the

,-(ri,r,, 3( to tie ar.endtAents -,nd to advice

iC s'ioald Lu done by it Nita ref -

ux' tCt to 'trthcril 2 LItir Ivo

k. the tid o

rucr.et,
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