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4A a special meeting of the Federal :leserve Board

held in the office of the Board on Saturday, May 19, at 11

a.m.,

PiiLS1=:

ir.„,,rburg, presiding, Mr. Miller,

-Ir. Hamlin, Er. i11is, Secretary.

Mr. Delano,

Present also, Honorable Curter Glass, jhairman of

the House of depresentatives Banking and Currency Commit-

tee.

Vice Governor Warburg stated that he wished to place

before the Board on beh.lf of Mr. Glass the vestIon whether,

if the Conference Committee of the two Trouses of Congress,

now in charge of the amendments to the Federal deserve /lot,

should recommend the adoption of the so-called "Hardwick

4,mendment” relating to exchange charges not exceeaing 1/10

of 1% accompanied by the proviso that such exchange charges

should be subject to the determination and regulation of the

Federal Reserve Board, the Board would feel warranted in

issuing a regulation re,iuiring the stamping of a legend on

each check indicating that such check was or as not subject

to exchange charges.
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General discussion of the Hardwick .1mendment en-

sued, and there was informal expression of opinion that

the Bourd would undoubtedly be willing to adopt such a

regulation. Counsel of the Board on enlairy expressed

the opinion that the Board had legal power to make the

proposed regulation definitely effective, thoat he could

not predict the outcome of possible proceedings designed

to prevent it from doing so.

Discussion of the Hardwick _nlendment having been

completed, 7onorable Carter 7f1ass withdrew from the meeting.

The minutes of the meeting of the _Board held on

Lay 18 were read, modified, and, on motion, approved.

4t telegram from Federal ./eserve 4,gent Heath stating

the intention of the Standard Trust Company to enter the

Federal aeserve System, Was read and noted.

The report of the Committee on Bulletin favoring

the transmission of 4 daily bulletin of Information to

Federal reserve banks covering important happenings in

vhich they were interested, was presented and, on motion,

approved.

Thereupon the Board suspended its formal session,

and, sitting as the committee on Member and State Banks,
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considered the application of the Commerce Trust Company

of Yansas City for membership in the Federal reserve system,

calling into consultation the Chief Examiner and the Counsel

e' the Board. .,..fter discussion, it was, on motion, agreed

to recommend favorably to the Board the application of the

Commerce Trust Company, subject to specified re,airements with

reference to the business of the s:Jid concern.

A progress report with reference to the application of

the Yellowstone Valley Bank and Trust Company v.as presented to

the Committee, noted, and ordered filed.

Thereupon the Committee on Member and State Banks rose,

and the formal session of the Board was resumed.

The committee reported to the Board for favorable ac-

tion the application of the Commerce "'rust Company of I:ansas

City, subject to the conditions already referred to. On motion,

the said application was approved, and the secretary of the

Board was authorized to telegraph the action thus taken to the

Commerce Trust Company, setting forth briefly the condition

specified.

telegram from Secretary i. F. 1,:cLallen of the Fed-

eral leserve Bank of Chicago, was read as follows:
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"subject to approval of yoar Board our

Board of Directors has named 4 rate of three

per cent on member banks fifteen day promissory

notes secured by 3overnment bonds, and on cus-

tomers' notes secured by lovernment bonds matur-

ing within ninety days, when offered for redis-

count. Please confirm immediately."

Ai telegram from Federal deserve /gent Perrin in-

airing the Board's views with reference to the establish-

ment of a. rediscount rate at Federal reserve banks not

higher than the Liberty Bond rate, applicable to paper

accepted by member banks from their customers, and secured

by Liberty Bonds, was also read.

Discussion ensued with reference to the Board's

policy on the question of rates, both for collateral notes

of member banks secured by Liberty Bonds, and notes of

member bunk customers secured by Liberty Bonds and redis-

counted with the endorsement of the member bank receiving

then. The Secret: ry of the Board was directed to tele-

graph the Federal 2eserve Bank of ";hica7o approving the

rate of 36n member bank 15 day promissory notes, but in-

forming it th-t, for various reasons, the Board deemed it

desirable to suspend action on the question of customers'

paper; also to telegraph Federal eserve Ilgent Perrin

stating what had been done upon upon the application of
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other banks with reference to 15-day notes, :,nd the intention

to defer action for the present on the longer term pallier of

customers.

Thereupon the Secrettry drafted and submitted tile-

grams.embodying this action, which, after discussion, were re-

ferred to the Executive ommittee with power to act.

made a statement of his viev,s v.ith reference

td the whole question of policy involved in the rediscount ap-

plications, and while ready to authorize the lowest rate aux.-

:. nted by market conditions on member bank 13 day notes of all

classes, however secured, was not wi1lin3 to nuke a special or

preferent1.41 rate for 15 day notes secured by Government bonds

or notes, while he expressed himself as strongly opposed to the

principle of establishing a speci_d or preferential rate on cus-

tomers 90 day p-per secured by government Bonds.

On motion at 1 p.m. the Board djourned to meet on

Lionday, :ay l, at 11 4.M.

AlTd0V-D: ..;ccretax:79341k

011s)

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



r •
A,

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis




