At a special meeting of the Federal Reserve Board
held in the office of the Board on Saturday, Lay 19, at 11
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Mr. Warburg, presiding, Mr. iller,

ir. Hamlin Kr. Willis, Secretary.

Present also, Honorsble Carter Glass, Chairman of

the House of Representatives Banking and Currency Commit-

tee.

‘) Vice Governor Warourg stated thut he wished to place

1

before the Board on behalf of Mr. Gle

38 the gquestion whether,
if the Conference Committee of the two Houses of Congress,

now in charze of the umendments to the Federal Reserve uct,

should recommend the adoption of the so-called "Hardwick

Amendment' reluting to exchange charges not exceeding 1/10
o 1 ’ 2 5 - s 1= WL 43 4 v 19 7%} v » Sa s “rO
of 17, accompanied by the proviso that such exchunge charges

should be subject to the determinstion acnd regulution of the

¢

Pederz1 Reserve Board, the Board would feel warranted in

issuing & regulation reyuiring the stamping of & legend on

i1

each check indicating that such check was or was not sub ject
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General discussion of the Hardwick imendment en-
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sued, and there was informul expression of opinion thut

the Board would uandoubtedly be willing to adont sach a

>

regalation. Counsel of the Board on enjuiry expressed

the opinion that the Board had legul power to muke the
proposed regulution definitely effective, thoush he could
not predict the outcome of poseible proceedings designed

to prevent it from doing so.
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cussion of the Hardwick .mendment having been
completed, Honorzble Carter Glass withdrew from t!
The minutes of the meeting of the Bourd held on

llay 18 were read, modifiedi, and, on motion, approved.
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& telegram from Federul Reserve igent
the intention of the Standard Trust Company to enter the
Pederal Reserve System, was read and noted.

The report of the Committee on Bulletin favoring
the trensmission of « daily bulletin of informution to
Pederal reserve banks covering importznt happenings in
vhich they were interested, was presented and, on motion,

approved.

Thereupon the Bourd suspended its formul session,
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and, sitting as the Committee on lember and State Ba:

the meeting.

eath stating
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considered the application of the Commerce Trust Company

of Kansas Jity for menmbership in the Pederal reserve
calling into consultation the Chief Examiner and the Counsel
of the Board. A4After discussion, it was, on motion, agreed
to recommend favorably to the Board the application of the

g4y

Commerce Trust Company, subject to'specified reguirements with

reference to. the business of the suid concern.

& progress report with reference to the application of
the Yellowstone Valley Bank and Trust Company wag presented to

the Committee, noted, and ordered filed.

Thereupon the Committee on Member and State Banks rose,
and the formal session of the Board was resumed.

The committee reported to the Bourd for fuvor: ble ac-
tion the spplication of the Commerce Trust Company of Hansus
Jity, subject to the conditions already referred to. On motion,
the said application was approved, and the fecretury of the

Board was authorized to telegruvh the auction thus tauken to the

Commerce Trust Company, setting forth briefly the condition
specified.

4 telegram from Secretary . P. liclallen of the Fed-

eral Reserve Bank of Chicugo, wus read as follows:
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"Subject to approval of your Board, our

3oard of Directors has numed a rate of three

per cent on member banks fifteen day promissory

notes secured by Government bonds, and on cus-

tomers' notes secured by Government bonds mitur-
ing within ninety days, when offered for redis-
count. DPlease confirm immediately."

A telegram from Federal Reserve Agent Ferrin in-
gquiring the Board's views with reference to the es tablish-
ment of = rediscount rate at Pederal reserve bunks not
higher thun the Liberty Bond rate, applicable to paper
accepted by member banks from their customers, and secured
by Liberty Bonds, was also read.

Discuseion ensued with reference to the Board's
policy on the gquestion of rates, both for collaterul notes
of member banks secared by Liberty Bonds, and notes of
member bank customers secured by Liberty Bonds and redis-

1
3

counted with the endorsement of the member bank receiving
them. The Secretury of the Board was directed to tele-
oraph the Federal Reserve Bunk of Chicazo approving the

o it % P . .
rate of 3% ‘on member bank 15 day promissory notes, but in-

AP

forming it thut, for various reasons, the Board deemed it
desiruble to suspend zction on the gquestion of customers'
paver; also to telegraph Federal Reserve sagent Perrin

stating what had been done upon upon the application of




other banks with reference to 15-day notes, und the intention
to defer action for the present on the longer term puder of
cuastomers.

Thereupon the Secretury drafted and submitted tele-
3

grams. embodying this action, which, after discussion, were re-

ferred to the Executive Committee with power to act.

td the whole yuestion of policy involved in the rediscount ap-

plications, and while ready to authorize the lowest rate war-

ranted by market conditions on merber bank 15 duy notes of all
5 clusses, however secured, was not willing to muike & special or
preferentiul rate for 15 day notes secured by Government bonds
or notes, while he expressed himself as strongly opposed to the

special or preferential rate on cus-
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principle of e
tomers 90 day paper secured by Government Bonds.
t

On motion at 1 p.m. the Board adjourned to meet on

Monday, llay 21, at 11 a.m.

APPROVED:
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