
At a regular meeting of the Federal Res'erve 'Board

held in the office of the Governor on Priday, April 13, at

eleven a. n.,

PRESLET:

714. Harding, presiding, . Hamlin,

117. aortal's, 11r. 41lliams,

Mr. Miller, Yr. i11is, Secretary.

The .inates of the meeting of the Board held on

pril 11 were read and, on motion, -approved.

The minutes of the meeting of the Executive Com-

mittee held On April 12 were read. and, on notion, approved

and the action therein set forth ratified. .

A letter written by ?ederaleserve Agent lich to

J. V. ?orwell of ,:hicaso, was presented and, on motion,

ordered circalated with instructions to transmit the same

paper to the Secretory of the Treasury.

The Secretary of the -Board gave notice that infor-

mation had been 'received to the effect that the St. Louis

Union Bank of St. Louis having complied with all the Board's

requirements, was ready to be admitted to the System. On

motion, the Board's final approval of the membership of the

St. LO41S Union Bank was ordered entered, and the applica-

tion of the said bank for 3,000 shares of capital stock
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was approved.

letter from Federal Reserve Agent Rich stating

that the Farmers State Bank of Kasson had complied with

the requirements for membership was presented, and the

Secretary was directed to telegraph Yr. Rich authorizing

the immediate admission of the bank under the conditions

set forth in his letter, provided the Board's other con-

ditions be complied with.

The Secretary of the Board gave notice that the

Cleveland Trust Company had complied with the Board's re-

quirements and had .puid in its capit%1 stock subscription

and reserves.

The Secretary of the Board presented the weekly dis-

count sheet of the Federal Reserve Bank of San Francisco,

recommending no change in rates. The communication 7.as

noted and ordered passed to file.

A letter from Federal Reserve /gent Heath with ref-

erence to the probable form in which demands for accommoda-

tion at Chicago would be likely to present themselves, was

read and noted.
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The vestion of dicontining or changing the pres-

ent rcrorts on rinewal %cceptances was, on 'notion, referred

to the -accative orjittce ith po::er to act.

rciort of tqe ';ommittce on Investents fLvorlule

to the rlan stbmittf0 by Federal aserve !gent Perrin for

the mana;-ent of red isccnint of member banks in the San Fran-

cisco District, arising out of parer payable at banks in other

districts, was approvei, provided no objection is made to the

-,lan by Counsel.

report of the Commit ee on Investments approving

the form o, statement of condition of the imerican Express

Company, which intends to undertake the business of accel:t-

ing paper, was presented and, on motion, ratified.

41 report of the Jommittee on Investments approving

the form of condition submitted by T:essrs. Sutro Brothers

Jomp:.J.ny of ::ew York, was presented and, on motion, 4'

proved, it being understood that this approvA. did not .apply

to the condition of the concern or warrant the purchase of

its acceptances without endorsement.

:lovernor Harding laid before the Board a letter from

Senator lobert 6wen transmitting a proposed amendment
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submitted by senator qronna, and intended to permit ex-

change charges at banks. He also submitted a draft of a

reply to the same. The latter was discussed and, on mo-

tion, authorized for transmission.

Mr. Hamlin stated the substance of a telephone

message received from Governor "anJher of Jleveland, and

.arbarg stated the practically identical substance of

another message received from Governor llioads of Philadel-

phia, both stating that the privilege of refunding 3,',

bonds into any higher rate issue that might come out, ought

to be extended to them in order to maintain their eligibility

and value. The matter was referred to the Law ;ommittce for

report.

letter from ?ederal deserve !gent “ills inquiring

as to the possibilities of a plan for the storge of notes

in Pittsburgh, which he proposed, was discussed but no action

was taken.

Mr. 4arburg was 'Authorized to consult with congress-

man Hayes as to the best plan to be pursued in securing the

adoption of the Board's suggestions with reference to the

imposition of 4 tax on the interstate checks of State  banks.
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The Secret7Ary of the Board read a letter from Fed-

eral deserve Lgent 1.:artin announcing the death of Mrs. Aolla

The Secretary of the Board read a telegram from Gov-

ernor McDougal with reference to the necessity of more rapid

printing of Federal reserve notes, and informing the Board

of the coming of Federal eserve !gent Heath to .:,,shington.

.lovernor Harding presented a letter from 'Arector

2.41ph with reference to the establishment of additional

safeaards for use in the transmission of 7ederal reserve

notes. on motion, it was voted that the Chief of the Div-

ision of Loans and Currency be advised that the suggested

safeguards are satisfactory to the Board.

Mr. Hamlin reported orally with respect to the

question of permitting the Federal reserve bunks to ac-

cent, as collateral, receipts of warehouses which were

practically under the control of the borrower, although

technically placed in charge of a "custodian." 4ifter dis-

c ssion, it was voted that .;oanscl be asked to prepare a

letter intended to emphasize the fact that in every case

the warehouse must be ander control legally distinct from
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th:.,.t of the borrower. The matter was referred to the Law

Jommittee with power to act.

The jomptroller of the Currency in,luired whether

the Board had as yet taken up the discussion of pending

Government loans intended for the financing of the war,

and was informed by the 4overnor that the matter had not

in any way been referred to the Board, hence 11,td not been

discussed.

On motion at 1.20 p.m. the Board adjourned to meet

on 1Sonday, .April 16, at 11 a.m.

Secretary.

APPa0VED:

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis




