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it a joint session of the Federul Reserve Board
and the Governors of Federal reserve banks held in the

office of the Bourd on Priday, Zpril 6, at 11.30 a.m.,

session.

3 m -~ Ty N¢

Present also, Nr. aAiken, Mr. Treman, lir. Calkins,

r. MeDougal, Ur. lleCord, lir. Van Zandt, Mr., 3hozds, ¥r.

Wold, lir, Seay, Mr, Fancher,

ken said tha:t the minds of the Governors hud

been disturbed upon seeing in the newspapers statements with

>

reference to the conference of the preceding day with respect

“
to the sale of Government bonds. Nothing whutever hid been
m.de known concerningz the conference by any Governor pregent.

+ >

In order to cull the mutter formally to the attention of the
Bouard, the following resolution h:d consejuently been zdopted:

rnoon papers

WHEREAS ‘there appears in two aft
X cussion by the

€
a gtatement of certsain matters under dis
conference of governors from which it might appear that
some one connected with the conference has been giving
out information concerning its deliberations,
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BE IT RESOLVED: that the: chairman of this con-

ference be requested to assure the Secretary of the
Treasury and the Federul Reserve Bourd thut no one

sonnected with this conference hus given to any one
ny .ion on this or any other subject on our

being discussed by the conference.

Ir. Aiken then reviewed the work done by the con-

ference since the last joint session with the Bourd. He

Jovern-

outlined the substance of a conversation had by the

ors with Statistician Jacobson with referenc
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condition of member banks to be sent to the Stuatistical
Division of the Board by reserve banks. He stated that

1ave these reports transmitted

1im, and that the reserve banks would act accord-

#7ith reference to branches, Mr. iiken stated that

the following resolution favorable to the creation of agen-
14

which had been adopted by the conference, represented
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the vosition of the Governors present:

JESOLVED +that it is the sense of the Conference

that agenc Tederal reserve banks instead of

branches be establighed.

In our opinion an agency as distinguished from

a branch 1is under the absolute direction of the reserve
t

DENK ana

€
the munagement of an agency shall be selected
by the reserve bank.

(=




(a) ™o do all things necessary in connection with
the clearing d collection of items.

{ & e . } 1 2 ~ g N b "o
(e) To perform such other duties as may be pres-
cribed by the ment of the reserve bank not

. of investments except on specific in-

"

reserve bank.

e

4S8 to collection, Lir. iAiken stated generally thz
thought every effort should be made to enlarge the existing

that this was the general opinion of all par

L

Yr. Aiken then took up the yuestion of amendments,
and said that the Governors desired to recommend some minor

{ changes in the Board's draft of umendments ¢ ibstuntially es

1. Specification of number of cuzlls to be made each year

for condition of member banks.
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2. 4alterution of wording as to the limitution upon

loans so us it slightly more liberal.

3. On page 8, line 9, of the Board's suggested bill,
omit the word "so".
4, On pace 9, line 7, of the bill omit the word "mat-

5. On page 9, lines 11 to 21, as to acceptances, muke

clear whether the language includes ucceptance of finance

o
=

[
=

6. On page 11, collateral notes of member banke have

not been included in the classes of security which may be
offered acainst Federal reserve notes. The Jovernors be-

lieve that they should be included.

7. On page 12, line 11, the mesaning of the word '"re-
tire" should be mude clear.

€. n page 13, line 21, the word "if" should be omit-

9. .On page 16, the conferenge that gold,

notes, etc,, should ve held by reserve bunks and carried

1

on the books of 1k, . not in joint custody with the

agent or subject to joint liability. The idea of joint

liability was not sound, and the reserve banks were opposed
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10. On page 17, line 17, the word "necessarily" was ob-

and micht result in placing undue expense
I : I
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upon reserve banks.

11. On paze 11, lirne 13, the word "net' wus unsatisfuctory,

and the word '"collected!" should be substituted for it both there

and wherever the same launguuage occurred elsewhere.

ir. Hurding resumed the chair during the discussion of

the smendments, and informed the Governors of the substance of
the conversation he had this morning had with the Cenate Ccommit-
3

n} tee on Bankinzg and Currency.
S

With reference to the so-called Kitchin Bill, Iir. alken

stated that the Governors hud udopted o resolution sg follows:

JHBRLAS it is stated that there is to be reintroduced

in the present Congress for ensctment the so-called Ifitchin
Bill, the purpose of which is to so amend the Rederal Reserve

1 c
ct as to permit T onal banks to imnose exchange charges

contrary to the bueic principles of the “ederal reserve col-
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| 3 lection system, and

WHERBAS it is understood that under the direction of
\ 4 committee of the ‘merican Bankers' issociation, known &s
! the "Committee of Mventy-five", a vigorous and fer-reaching

campaign is being conducted to bring influence upon the
Congress to secure the enactment of the ¥itchin Bill, and

]

vhereas it is the belief of the Jovernors of the sev-
eral Pederal reserve banks that should the Witchin 3ill be-

come luw it would not only serve to nullify the greut bene-

o
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asly injure the best and broad-

1
he Pederal reserve system, therefors,

BE IT RESOLVED that the Governors in Conference earn-
estly urge the Pederal Reserve Bouard to use every legitimute
means possibtle to prevent the enuctment of the itchin Bill

ress, and to promptly develop and

vhen introduced
i the ™ederzl reserve collec-

The reading of this resolution was succeeded by gen-
eral discussion of the ZEitchin Bill und the clearing system

>

ilr. Van Zandt called attention to the status of those
reserve banks which are situated in non-subtreasary cities,

ected to consideravle difficulty
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alken read the following reso-

he views of the Governors on thut sub-

wHEREAS 1t appears that some of the Pederal Reserve
banks located in non-subtreasury cities are called upon
by their member banks for supplies of currency of small
denominations, silver and minor coins, the furnishing of
i

]
eves the Treasury Devartment from these demands,

HEREAS - the furnishing of these forms of money is &

natter of public benefit, now therefore, be it

|
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IESOLVED that the PFede
quested to use its efforts t
with the Treasury Department
bank, in exchange
vaults, without expense to t
such amounts of currency of
and minor coins, as sald Fed

order to be able to n

for in
member bznks for such moneys

Generally speaking the

LY =

gshould ke

1t the Treasury

FPederal reserve banks a certain

next referred

Mr. Ailken

saying thut it was dees

reninted, the Gove

zo0ld coinage

the loss resulting from abrasio

Government bonds, and said thuat

covernors had
)

issues, and
this morning's meeting a memors

which he submitted as follows a

conference:

he Tederal

ral

leserve board be re-
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tovard making arrangem

vhereby a Federzl reserv
for gold, may have deposited in its

reserve

denominations,
leserve
the

small
eral
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Jovernors expressed the o

ep constuntly on
coin of all ki
jaestion of
ired to
rnment to absorb and pay
e

attention to a sa

submitted to them

—
=
m

juestion of an

& sub-committ
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problem of bond

ed and submitted to the others at

relating

ndurn A

deposit wi

vin-

nae.

abrasio

to the juestion,

s the Jjoint opinion of the
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amount .

hizher rate bonds issued d
or within some specified t
provision ould 8lso be m
Tmited ¢ - U
the Federal S

ion 16 of the Pederal Res
ir to the purchasers of

A‘tr -

minimum. 'Rate sho
nsure the absorption of tt

so thzt the funds of the ba

Sy r:d s

scrued inter

and

il

to

for the payment of bonds s
Denominaztion.

Coupon or reg

;i{vl(,u' red on

rade for the conversion of
onversion Bonds a

anking institc

inually ther

e in twenty-f
by lot for retirement; 1»-0‘;1 31
t

of

'u'inf t?ze p(,.r'md of the war

ime, we would suggest thut a

under the provisions of Sec-
erve Act. This seems
such bonds. T™he new issue

ilable for circulation privi-

ald be suffic

he issue by

ot
CEL.

intereast five yeurs from date
eafte t the rate

tal 10 in per yeur - retiring
ive years. Bonds to be d
on to be mzde by tazuti
o retired.

500., $1000.
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To be handled by Federzl Reserve Bunks as fiscal
; of the Government: subscriptions to be received
by all nutionul banks, state banks, trust comwanies,
savings banke, and designated privute bunkers, and post
offices, acting for the account of the Federal Reserve
Bank of the district in which such subscription agencies
are located. lethods of publicity to be worked out. e

would sucsgest th:t a publicity campuign should be started
at once, and that a committee of first class pablicity

) men be assembled who shall be assigned to the work of
hundling the whole yuestion of msterizl and distribution.
The actual expenses t0 be pzid by the government. /e feel
that this is a question of the utmost importance, srnd
should be developed as fast znd to as wide an extent as

poseible.

liethod of Payment

As the full proceeds of
at once it is proposed to is

(a

)

receipts or bonds,
subscriptions.
(b) Tor subscribers fo

gac
dute of
on the pa

to be mad

interest g
interest
of bonds
{ receipts

Interim needs of the Governm
. by issue of short time Treas
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Dispocition of proceede of =
scriptions.

In order that there may
sible of the money market at

1 not be needed

DETS:
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00. or less in negotiable

the full amount of their

r smounts in excess of 71000.
g ca for quarterly pay-
h payments to:correspond with
ach bonds, receipts to carry
yments as made, finil delivery
e on delivery of fall-paid

ent between puyments to f
bills.

Lnced

.

ary

be as little disturtance as pos-
the time of payment of subscrip-
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tion, essentiul that so far
be lef déposit in institutions
tions. suzgested that legis 1]
wuthoriz the Federal. Reserve Bunks for ' the purpose
of ascs such finuneing, to muintain bulsnces in
member 0 an amount not to exceed the capital of
such member bunk, or perhaps it would be more consistent
*ith various sections of the Pederal Reserve ict to limit
such deposit balance to 1007 of the capital und surplus
of member banks. Such a credit to the Treasurer of the
United States upon the books of the Federal Reserve Banks
will seriously affect the reserve situution of the Ped-
eral Resérve Buanks and exemption from reserve reyuirements
applicable to Government special deposits should be made.
Pailing such a provision, the reserve position of the
Federal Reserve Banks vlll be seriously affected, a matter
that should huve most serious serious consideration because
of its relations to the commercial interests of the country.
FEDER DVISORY COUNCIL
It is suggested that the services of the Teder dvisory
Jouncil be availed of to get as definite informa-
tion as e fo the local conditions in the differ-
ent sectio he . country represented by the Federzl
leserve -ni probably the opinions of the members
of the 4dvisory Council would accurately reflect r;:h
conditions both as to ‘h( general pmblif's ttitude,
and more essentiully effect upon the money situa-
tion in each die "i?t.
ir. Harding susgested the szppointment of a commit-
tee of three governors to visit the Secretury of the Treus-
ury this afternoon, and inform him generally of the views
of the Governor with relation to bonds. The suggestion
was accepted, lr. Alken stating that he would sppoint such
2 committee.
&
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¥r. Seay brougnt up the metter of the old 3% bonds,
still held by the reserve banks, inguiring how they would
be affected by the issue of the new now contemplated.

Some discussion of this subject ensued, but no action was

o Gl

taken.

v On motion at 1.45 p. m. the joint session
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