.
\
|

Digitized for FRASER
aser.stlouisfed.org/

h

164
L2 I

At a regular meeting of the Federal Reserve

~

Bozrd held in the office of the board on londay, April
2, at eleven a., m,,
PRESENT.

Mr. Harding

(=2}

presiding, Mr. Hamlin,
¥r. Warburg, kr. Williams,
lLir. Delano Er, Willis, Secretary.

The special order for the day, the selection of
a Class C director a£ the Tederal Reserve Bank of Boston,
being tuken up, it <as, on motion, voted that Honorabple
Andrew J. Peters be numed as Class C Director for the un-
expired term of Mr. Walter £. Hackney, and that he zlso
be designated as Deputy Federal Reserve :igent for the re-
mainder of the current year, Governor Harding to notify
him accordingly.

Governor Harding resd a letter from the Comptroller
of the Treasury with reference to the discounting of ‘ar
Depurtment vouchers at Federal reserve banks, in which he
took a view generazlly tolerant of the proposed plan. The
letter was noted and passed to file.

Attention hauving ulso been called to u letter of

the Comptroller of the Treasury editorial criticism in the
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press with reference to the Board's action in this matter,
it wus agreed thut the Executive Committee should provide
some additional material for the Bulletin with respect to
it.

The Secretary of the Board read a letter from
Assistant Attorney General Charles Warren enclosing re-
ports as to the situation iﬁ Gury, Indiana, where it was
stated thut unrest existed among foreign bank depositors.
Lfter general discussion, it was, on motion, voted that the
Governor be authofized to present the correspondence to the

v, and discuss the whole matter

Secretary of the Treasury
vith him,

A letter from Federal Reserve Agent Jay with ref-
erence to the sufet& of funds in Federal reserve banks
and the relation of the Government thereto, was referred
to Governor Harding to bring to the attention of the Sec-
retary of the Treasury for consultation.

& letter from Tederal Reserve rAgent Austin with
reference to the payment of salaries to employees of the
Federal Reserve Bunks who might enlist in the army or navy,

previously referred to Governor Harding, was reported and

discussed, but, on motion, was laid on the tuble until the
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meeting of Wednesday, April 4.

4 notification thzt the fiscal agent of the
Board had reneved his bond was called to the attention
of the Bozrd and referred to the Executive Committee.

4 letter from Federal Reserve /fgent Jay asxing
that note orders be asutomatically entered as supplies
of notes are drawn down, was referred to the Executive

'
Committee.

A letter from Counsel J. F. Curtis of New York
reporting on the coinage of gold on ‘behslf ofvmexico
was read, an&, on motion, referred to Governor Harding
wvith power to act after consulting the Secretary of the
Tregsury on the sabject.

i letter from Federal Reserve igent Perrin with
reference to the custody or control 6£ funds, and com-
menting on a letter of Federal Reserve agent Perrin on
the same topic, was referred buck to the Governor.

An invitation addressed to Governor Harding to
attend the Baltimore meeting of the Association of Re-
serve City Bankers on april £6, was noted and referred

back to Governor Harding.
o
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& report of the examination of the funds in
the Federal Reserve Bank of Cleveland, transmitted by
the Auditor of the Bank, was referred to the Committee
on Operation of the Federal Reserve Bank of Clevelund.
The minutes of & meeting of the Committee on
the Clayton {fct held on Friduay, March 30, were read &nd,
on motion, approved and the action therein set forth
ratified.
Governor H&rding read a memor=ndum uith reference

+ to the weekly publication of officizl reports of trans-

actions of clearing houses. The memorandum was referred R\
to the Committee on Clearing.
On motion it was voted that there be pluced on the

list of subjects to be suggested by the Board to the ap-

proaching meeting of Governors of Federal Reserve Bunks,

the question of immediately applying the proposed plan

for weekly reports of condition of member banks. |

Governor Harding rresented the guestion of umend-

e
»

ing the existing luw so as to abolish the group system of
electing Mederal reserve bank directors. He stated thut '
it had been suggested that in lieu thereof the banks be

authorized to elect two Class A and two Class B directors, '
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voting according to stockholding interest, instead of

on the present basis, the Pederal Reserve Board to name

five directors, and at the same time to alter the qusli-

fications of such directors so thut they would not be

obliged to sell their holdings of bank stock in order to

accept such appointments. He stated that the Secretary

of the Treasury wus considering the advisability of having

some such change made. The matter was referred to the Com-

mittee on Law with instructions to report back to the Eoard.
Governor Harding having inguired rhether the Board

<R§ desired thi:t a letter directing the attention of the Chair-

men of the House and Senate Banking and Currency Committees
| of the Bourd's pending umendments, should be written, it was,
on motion, voted thit he should prepare and transmit such a

letter to Chairmen Owen and Glass.

Governor Harding submitted a first draft of a let-

ter addressed to .the President of the United States, calling
e his attention to the necessity of the Board's amendments to
‘the Federal Reserve Act, and suggesting thazt the need of
| action thereon be pressed upon Congress. The matter was re-
ferred to the Executive Committee which was authorized to

forward to the President a letter following substantially
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the lines of the draft reud by Governor Harding.

On motion &£t 12,10 p.m. the Board adjourned

to meet on /ednesday, April 4, at 10.30 a.m., in joint

session with the Governors of Federal Reserve Banks.

APPROVED:

Secretary.
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