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At a regular meeting of the Federyl Reserve Board
held in the office of the Board at 9:45 4. II. on .Saturday, {
December 16, 1916, ;
PRESENT: 1
SUYL L !’
Governor Harding, presiding, Mr. Miller, -
ir. Tarburg, Mr. %illisms,
Mr. Delano, Mr. Willis, Secretary.
Mrs Hamlin,
On motion the reading of the minutes of the pre-
vious meetings was dispensed with. ?
mhe Committee on Operation of the Federal Reserve ;

San Francisco having reported in favor of authorizing

the payment of & Christmas bonus as proposed by the Board of
Directors of that bank, with the exception:of the executive

P~

officers (the Governor and Deputy Govermor), the report was,

on motion, approved, the Governor of the Board so to notify
the Bank.
The special business of the day, the reconsideration

of the proposed amendments to the Federal Reserve Act, having

been czlled up, action was taken-as follows (the numbers here
used.being the same as those assigned to the different amend-
y ments in the official list contained in the minutes of the

‘

Board of December 8th):-
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To. 1, Advancing the 'date of final reser
for. This was passed over by common consent as

already been announced and as being unanimously

No. 2, The readjustment of reserve balan

Ve
having
agreed to.

Ces. Mre

Hamlin moved -to approve the principle of this amendment

and discussion ensuved, in the course of which it
gested by several members that they would prefer

an additional proviso to the effect that 5%

over and above specified reserves in reserve bani

ey M-
was sug

+ y
to have

current funds

ks must be

no

arried by every bank in its own vaults. .On being put to 8

vote, the motion to spprove was carried, all members favor~

ing the principle, but Mr. Williams being
pressly favoring not less than 7%
banks with 5% of ourrent funds in vault.

No+. 3, Return of one-half capital stock.

moved to lay this amendment on the table, and af

the motion prevailed. !lr. Delano and Mr. Warbur
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Harding snd Mr. liller a

L~ Mo« 3a, Authority to increase the reserv

with Federal Reserve banks
4 A

banﬁu/ugon a vote of five memberes of the RBoard.

amendment; Mr., Williams and Mr. Hemlin as
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moved thet the amendment be approved, and upon being put
to a voté the motion unanimously prevailed. i
i
Yo. 4, Supertax on National bank notes. 1Ir. Miller

moved to lay the amendment on the table, and after discussion !

the. motion prevaileds
4a, Retirement of greenbacks. Iir. Hamlin moved
to approve the amendment for retiring the greenbacks in

‘ principle, snd after discussion the motion prevailed, lir.
& i L e

Williams, however, being recorded. as expressing the opinion

that in the process of retirement use should be made of 2%
bonds with the circulation privilege ather than 3% bonds

as tentatively suggested in the Board's memorandum on the
sub ject.

= - ARy - s m Y pe 1= 3 " 3 3
F0.. 5. Renewal of plan for branch banks in cities.

This amendment was unanimously concurred in.
Yo. 6. Associate or clearing menbership. Iir. Delano
ed to lay this aumendment on the table, snd after discuassion
the motion prevailed, but with the unanimous understanding

that in lieu of it there be substituted an smendment authorizing

State banks to carry balances with Federal FReserve

smounts t0 be ‘determined by the Federazl Reserve banks and

approved by the Board, and in return to be ullowed to clear
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through PFederal. Reserve banks. It was further unanimously
agreed that a provision be drafted providing for an associabe
membership for mutual savings banks, with.balances determined
on & time deposit basis.

No. 7, Acceptances up to 100% of capital. All members
concurred in favoring the restoration of the old language of
the law, left out by mistake.

Yo.'8, Fifteen day motes as security behind Pederal

Reserve notes. Mr. Willisms moved to. table this smendment,

(&

but on being put to a vote, the motion was defeated, I

Williams and Mr. Miller voting in the affirmative. The
motion itself being put to a vote, was adopted, lr. Willlams
and Ur. Miller voting against it.

No. 9, Improvement of Section 22.. This amendment
was read- and on motion was unanimously concurred in, proVided
that in those cases where directors are authorized to recei?v®
before buying and selling gsecurities, esach transaction mus b
be specifically recorded in the minutes of the meeting.

¥o. 10, Sixth exception as a limitation of 1igbili®W
covering endorsements of pgper. On motion it was voted that
the Board concur in this amendment, Mr. Williams, however;
being recorded as.supporting it only as to covered bills, bﬁt

not as to naked bills.
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To. 11, $100,000 gold certificat T™is was
over with unanimous concurrence.
No. 12, Issue of Federal Reserve notes sgainst gold.
On motion it was voted to approve this amendment in principie,

-

Mr. Miller and Hr. Delano, however, being opposed to anything
’ £} o 7 o =

more than a provision which would regularize the present

issue of notes against gold, and would thus suthorize the
direct issue of notes with a 100 gold cover. Both were

opposed to the provision for counting reserves in the hands

(&)

of Federal Reserve sgents as a part of the bank's own reserves.

Yo. 13, Omission of the $25,000,000 limitation on

was unanimously concurred in.

n

bond purcheses. Thi

To. 14, Elimination of required holdings of U. S.
bonds either as preliminary to organization, or as condition
of existence. This amendment was unanimously concurred in.

Te special business of the day having been completed,
Mr. Harding and Mr. Williams withdrew from the meeting, and
Ir. Warburg took the chair. Executive business being taken
Upe

A letter from lierchant & Lvans Company of Philadelphia
protesting against the Kitchin bill relating to clearings,

was on motion referred to the Clearing Committee. It was
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i further agreed that all other letters relating to the
same subject be referred to: the same committee with the
suggestion that it advise the Ranking and Currency
Counmittee of the House of their contents. 1t was acreed
that all future communications on .the same subject be
automgtically referred to the Clearing Committee.

A letter from Federal Reserv

e
F:.
&
o

the selection of & member of the Advisory Council at

3

Cleveland, was laid on the table until the meeting of

. lfonday next.

il A report from Chief of Division Broderick, with

reference to the condition of the Federal Reserve Bank of

St. Louis, was on motion referred to.the.Committee on
Operation of the St. Louis Rank,

i A letter from Federal Reserve Agent Austin, relative
i to the election of directors at Philadelphia, transmitting
documents in the matter, and also letters on the same sub-

ject from the Federal Reserve Banks of Chicag

>

o and St. Loulss

were referred to the Committee on Operation.

-

Yo

The Secretary of the Board having presented applics

i

; - ein : o o int0
tions of Federal Reserve banks for conversion of 27 bonds 1P

3/o-bonds and 3% notes, such applications were approved as

I
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Minneapolis, « . .
BOStON e e eritieitlo
Kansas City, « « .
Philadelphia, . . .

The question of a’'date for
establ ishment of a branch at Louisville having been presented
the matter was on motion referred to the Executive Committee
with power to act.

Upon recommendation of the Committee on Operation,
the payment of a 6% dividend by the Federal Reserve Bank of
lMinneapolis from November 16, 1914, to July 1, 1915, was
approved.

on of & divi-

e

Mr. Warburg gave notice of the declarat
he Federal Reserve Bank of New York, as set forth
in a letter dated December 15th, and on motion the Zecretary
was directed to inform the Federal Eeserve Bank of New York
that the Board has approved its action.

The declaration of a dividend by the Federal Reserve
Bank of Philadelphia from November 2, 1914, to June 30, 1915,

A

as set forth in a letter dated December 1l4th, was

by the Board and the Secretary directed so to notify the Bank.
On motion a new form of statement of condition cf

Reserve banks for use in addressing the Statistical

LT T
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Division of the Board was approved.

) On motion it was voted to authorize the daily trans-
mission by the Secretary of the Federal Reserve Bgard to
each PFederal Eeserve bank, of a statement showing the
amount of paper bought under renewal acceptance credits for
each Federal Reserve bank. ,

A letter from lr. Robert Luce of Boston mzking cer-
tain inquiries about the Federal Reserve system, was on motion
referred to the Governor of the Board.

Notiflcation from Counssl as to the date sat for Hear-
ing the pending cases as to ficuciéry powers before the Supfeme
Court‘of the United States, was p;esented and noted,

A proposed draft of a letter submitted by Counsel with
reference to liability for accrued dividends at llinneapolis
and Chicago was on motion refarréd Lﬁ the Committes on LawW.

A letter from Honorable Carter. Glass transmitting &
copy of a bill (H. R. 15735) introduced by Mr. Hill, with
respect for the Board's opinion thereon, was on motion re-
referred to the Committee on Law.

The Secretary of the Board called attention to a
letter written by him to Federal Reserve Agent Jay stating

that the Board would be glad to see the report of a committe®




of Federal Reserve agents as to amount o

required to be held in stock.

A letter from federcl Reserve Ag

o

the continuance of lr. Cadwallader of hi
laid on the table until opportunity coul

4

sult with Chief of Division Broderick, t

on. the question of assistants to Federal

being temporarily suspended in the case

while.

A report fr the Committee on

ing the re-election of lir. James &. lMonc

T

On motion it was voted that Tues

at 11 o'clock be set as the time for a s

deputy Federal Reserve Agent was read an

f reserve notes

14 17« i~ o -~
1t Harqy &as to

a1
O I

s assistant, was
d be had to con-
he Board's ruling

n - -y Cren o
neserve agents

Operation, recommend-

ure of hKichmond as

d on motion laid on

o)

the election of Class C Directors for the coming year.

On motion it was voted that the
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Farmers &

membershin in the Ffederal

On motion the zction of ¢

Redemption with regard to Federal
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as follows: -

FEDZRAL RESERVE BANK OF PHILADELPHIA.

Release of $800,000 as follows:- rrom Philadelpnia
A Sub-treasury.

3 Fives, «ecc.oe. $560,000,
o enal, filse sieicione 160000
il Twenties, eecee 80,000.

i Release of $4,760,000 as follows:- From Pniladelphia

7' Sub-treasury.

] Fives, sei.eees $840,000.

4 TOBE | Ch s aaseevnbn 180000,

; Twenties, «....1,760,000.

i

a Shipment of $3,000,000 as follows: - From Tashington 10 %
Y Pedersl Reserve AgeB”’

Fives, ssesesas $1,880,000.
TONB ; aiesoiasass 400,000.
Dwenties, «v.e 720,000.

» P D A helaleal
FEDERAL RESI

T o o e

Release of $500,000 as follows:- From Sub-treasury

at Chicago.

PONG,) o0 0sivee 13600,000.

m motion it was voted to authorize the Secretary
On motion it ted ¢ t1 the 3 £ of

i s it

the Board to ascertain and present the name of a statistical

clerk for permanent employment.

deral

)

On motion applications for additional stock in Fe

e Sl o

nd

Reserve banks, duly recommended by the Committee on Member &%

: State Banks, were approved as follows;-

1
: Springdele National Bank, Springdale, Pa. K
i Farmers & Miners N. B., Bentleyville, Pa. 6
)
i
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banks, duly recormended by the

Banks, were approved as follows:

*T (9]

Qe Ua

National Bank,

ille National Bank ’

District. Ho. 9.

National Bank,

t
ret National Bank,

National Bank of
On motion applications

Reserve banks, duly rec

llember and State Banks, were

Central National Bunk,

Diastrict No. 6.

American National Bank,

District No. 8.

First National Bank,

org/

gpproved as

Sh s
oares .,

Omzha, Nebr., 60
Gotebo, Okla. L
Blue Jacket, Okla. P
Akron, Colo. 10

for stock in Federal Reserve

sl =2 ] - 23 0y ~
Committee on
“haraa
Lisalad VW e

willisvllle, Ill. 15
Boonville, Ho. 60

Branc S. Dak. 17
i Mont., 17

R lcncy -

Okeene, Okla. 15

At Aald hir 1 "y it )
ommended by the Committee

follows: -

Buffalo, N. Y. 260

o
o
'®)

.bl\.l-} Lru., nu..

A
(02]

Few Albany, lliss.
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On motion at 12:05 P. M. the Board adjourned.

7

Secretary.

A s i i v ] ST

181 Trmall e

o BTk

IR D ST S S S SRS S el

T ——

Bitized for FRASER
lfraser.stlouisfed.org/






