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At an adjourned meeting of the Fed-
eral Roserve Board held in the office of the
Board at 3:10 p. m., on Thursday, March 2,

PRESENT ;

Mre. Hamlin, presiding Mr. Warburg

Mr. Delano Mr. Harding

Mr, Williams Mr. Miller

Mr. Willis, Secretary.

By previous arrangement salaries at
the Federal Reserve Bank of Richmond were tak-
en up, and the question of an increase in the
salary of Governor Seay was disqussed, the di-
rectors having recomnended ;15,000 and the com-
mittee of the Board having approved 12,000 as
his annual compensation.

Aftor full discussion Mr. Dolano moved
to approve the report of thc‘Coxndttee on Organ=
ization and Staff fixing the salary of the Gov-
ernor of the Federal Reserve Bank of Richmond

at $12,000. The motion was carried.




On motion it was agreed that the
question of the appointment of a Federal re-
serve agent at Richmond be set for Monday,
llarch 6, as a special order.

¥r. Delano presented a telegram
from Governor mcDougal4inquiring whether the
Federal Reserve Bank of Chicago could ask for
all bonds in a conversion operation, or whether
the allotment must be part bonds and part one-
year notes.

The question involving the decision
of the Secretary of the Treasury, and doubt be-
ing expressed as to the interpretation of the
letter written by the Secretary under date of
February 28, the following memorandum was sent
to the Secretary of the Treasury:

"Board asks if all bonds and no

notes may be asked and issued under
this order.?" :

To this the Secretary of the Treasury

returned the following memorandum:
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"Yes, in my discretion and until
further ordered.
W. G. I:kl. "

It was agreed that lMr. Delano answer

ﬁ! Governor licDougal in accordance with the fore-
going memorandum.

The Secretary of the Board having pre-
sented an outline with respect to certain repre-
sentations by Honorable Robert Bridges, was au-
thorized to transmit the same to Secretary of
the Treasury licAdoo in answer to a letter sent
the Board by Mr. McAdoo making inquiry regard-
ing the matter.

1t was agreed that copies of the let-
ter from the Secretary of the Treasury and the
reply be sent to Federal Reserve Agent Perrin.

Mr. Harding presented a memorandum
of an understanding reached between the Board
and the Comptroller of the Currency in the fol-
lowing form:

"Questions will frequently arise
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involving rulings by both the Federal
Reserve Board and the Comptroller's of-
fice, and it is highly desirable, for
the sake of the Federal reserve banks

as well as the member banks, that rul-
ings affecting their operation be uni-
form. It seems advisable, therefore,

to develop some method by which agree-
ment concerning such rulings can be
reached concurrently and promptly. It
is clear that when the Board and the
Comptroller each consult their sepa-
rate counsel, a condition arises where
not only the opinions of the two of-
fices, but also those of the separate
counsel must be reconciled. Experience
has shovm that under these circumstances
results are had only after more or less
delay. The Federal Reserve Board and
the Comptroller of the Currency have,
therofore, adopted as a working arrange-
ment in matters which concern them joint-
ly that the Counsel of the Federal Re-
serve Board shall act as such joint counsel,
it being understood that when, by action
of the Board and the Comptroller's office,
such matters have been referred to the
Counsel of the Federal Reserve Board,
the opinion of said Counsel if, and when
adopted by a majority of the members of
the Federal Reserve Board (including the
affirmative vote of the Comptroller),
the ruling adopted in connection there-
with by such majority, shall become the
ruling of the Comptroller's office and
of the Federal Reserve Board.

In any case where a majority.of the
Board or the Comptroller of the Currency
are unwilling to adopt said Counsel's
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opinion without further consultation,
either the Board or the Comptroller
shall be free to take the advice of
other counsel in the matter involved.

The arrangement above outlined
may be terminated at the instance
either of the Comptroller or of the
Pederal Reserve Board at any time; al-
S0,

The Comptroller shall be authorized
at discretion to consult Counsel on mat-
ters relating to the National Bank Act
in which the Board is not directly: con-

 cerned."

On motion it was voted that the memo-

.randun in question be entered in the minutes,

all members of the Board present, including the
Comptroller of the Currency, concurring, and
that said memorandum be binding in accordance
with conditions set forth in it.

On motion it was agreed that lir.
Harding take the place of Mr. Warburg on the
Committee on Law during the apprdaching ab-
sence of Mr. Warburg.

On motion it was informally agreed

that the Law Committee meet on Friday morning




morning at 11:00 a. m. to discuss the question
of reports on pending bills asked for by Con-
gress.

On motion at 4:25 p. m., the Board

adjourned to meet on llonday, March 6, at 11:00

a . m .
—
Secretary. e

APPROVED:

S e o,

Chairman.
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