At a regular meeting of the Federal Reserve
Board held in the office of the Governor at 1l a. m.
on Tuesday, Sepbtember 21,

PRESENT &

Mr, Hamlin, presiding Mre. Warburg ‘
lire. Williams lr. Harding

" ra (s

Mr. Willis, Secretary. . it

The nimutes of the meeting of September 17,

2 BT e ey

were read and approved.
On- motion the question of a new form of note

requisition for use in printing notes for branch banks

was referred to Mr. Harding and Mr. Williams as a
special comittee tb report thereone.

On motion applications for the issue of Fed-
eral reserve notes, duly recomnendgd.by llr. Harding and
lr. Williams, were approved_as follows: '

New York:

5 denomination - $1,000,000
10 " ' 1,000,000 \
20 1 960,000

Total....,---- 2,960,000

Richmond: ‘ . ;f
$5 denomination £300,000
! 10 " 200,000

Totalu......... ;::500,000

’
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Dallas:
$5 denomination #500,000
10 ] ST 480,000
20 " 480,000
Total 1,460,000
Minneapolis:
$5 denomination - 720,000
10 n 440,000
20 " 240,000
50 " 200,000
100 , 400,000
Total $2,000,000

'On motion applications of the following banks
for fiduciary powers were, upon recommendation of Nr.
Harding and Mre. Williams, disapproved:

The Merchants National Bank of Millbank, S. D.
First National Bank, of Corydon, Indiana.
National Exchange Bank of Anderson, Indiana.
National Bank of Commerce, Williamson, W. Va.

Papers relating to the application of the City
National Bank of Belfast, laine, for fiduciary powers,
were referred to Mr. Broderick for report.

On motion the following application for fidu-

. ciary powers (registrar), was, upon recommendation of
lir, Harding and ir. Williams, approved:
City Wational Bank of Danbury, Conn.

On motion the application of the Federal Re-

gserve Bank of Richmond for the extension of the usual
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accepbance. rate of 2% to Qﬁ was approved, and the bank
ordered so notified.

On motion the recormendation of Federal Re- . i
serve Agent Ingle relating to the granting of the one

hundred per cent acceptance power to the First National

Bank of Baltimore, was referred to the svecial committee ‘
on acceptances. i

5 .

The Secretary of the Board having called at-
tention to the omission of the word "or'" in the expres- )
sion '"warehouse terminal receipts", contained in the
Commodity Rate Circular and Regulation (Circular No. 17,
Regulation Q), he was, after discussion, authorized to
send g letter to all Federal reserve agents saying that
it was intended to make the language in question read
"warehouse or terminal receipts", throughout; and to have
it understood that the term "warchouse" included "elevators”
or other satisfactory place of storage. The matter was
placed in the hands of Lr. Hardinge.

The Secretary of the Board having presented 4
additional letters relating to commodity rates, incluﬁ'ng .

Y

one from the Federal Reserve Bank of San IFrancisco, the

subject was tabled nmending the return of lir. Delanc; i
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but it was ordered that the San Francisco letter be
copied and distributed to all members.

A memorandum of Chief of Division Broderick
relating to State and national calls for the .condition
of member banks having been submitted to the Board, the
Governor presented a further memorandum on the same sub-
ject, from lr. Williams, and it was ordered that the
papers be referred back to Mr. Broderick for additional
investigation.

Renewed applications from the Federal Reserve

o~

Bank of Philadelphia for power to buy municipal warrants

~
1

having been presented, it was on motion voted that an
inerease of $500,000 be made in the presént $3,000,000
linit, bringing it up to £3,500,000.

The Secretary of the Board having presented
renewed applications froh the Federal Roserve'Bank of
Cleveland for power to buy mumicipal warrants issued
by the City of Toledo, aggregating 400,000, it was
on motion voted thﬁt the permission requested be grantede.

On motion anplications for the issue of ad-
ditional stock in Federal reserve banks, duly recomncnded
by Lr. Harding, were approved as follows:

DISTRICT ﬁo. 1. Shares.

First National Bank Winthrop, N. Y. 1574
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DISTRICT NO. 9. Shares.
First National Bank, Alpha, Mich. 19
DISTRICY NO. 10.
First National Bank, Dolores, Colo. 17
First National Bank, Wyoming, Del. 20
DISTRICT NO. 1.
Janford National Bank, Sanford, Maine. 30
On motion the follpwing applications for the

surrender of stock in Federal reserve banks, duly recom-

mended by lr. Harding, were approved as follows

DISTRICT NO. 1. Shares.
Lynn National Bank, Lynn, liass. 180
DISTRICT HOe 5.

Dorchester National Bank, Cambridge,
Maryland. 60

77" Mr. Warburg having presented an inguiry from

‘the Federal Reserve Bank of lMinneapolis relative to the

percentage of paper of specified acceptors which could
be purchased by & Federal reserve bank, the following
resolution was, on motion adopted:

"For the present the Federal Reserve Board
will not change the limit contained in the bankers

7 o
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acceptance, Regulation J, Series of 1915,
dated April 2, which, as contained in IV, G
and H, of the Regulation, remains at five
percentum of the paid in capital of a Fed-
eral reserve bank for bills of any one per-
gon, firm, company, or corporation, dravn on
and accepted by any private banking firm; ex- .
cept as provided in (f) 'when the acceptor is
secured by a lien on or-by transfer of title
to', etec, and for the aggregate of acceptances
of any private banking firm the 1limit remains
at twenty-five per centum of the paid in cap-
i ital of a Federal reserve bank." =
kMr. Williams laid before the Board a letter to
the Second National Bank of Boston informing that institu-

tion that Counsel had held that the 10% limitation appli-

cable to ordinary commercial loans did not apply to Govern- -

ment loans.
I\ The "Board asked Mr. Williams to inform it of the

present status of the question relating to the use of auto-

-mobiles by banks in the regular conduct of their business,

gﬁd also to the use of foreign commercial letters of credit.)

A dispatch from the Governor of the ?eceral Re~

serve Bank of Dallas relative to the pending controversy

between the Dallas and Kansas City Banks, was referred to
ir, Harding.

‘ Mr. Harding reported on thc situation as to the

o

prchase of a bank building at Dallas, suggesting that

o
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the Board merely inform the Dallas Bank that it had
taken general note of the situation, and also that

it éend'fo Deputy Federal Reserve Agent licCaleb =
general commnication of censure. On motion this

wa.s adopto@, and Mr. Harding was appéinted e committee
of one %o prefare a2 guitable lotﬁer to lir. lcCalebe.

On motion it was voted that Federal Reserve

~

Acent E. O. Tenison be informed that from and after

January 1, next he shall receive a salary of £10,000
per annuwn.

The Secretary of the Beard having presented
a recommendation from Chief of Division qudorick ask-
ing authority to lcavg a copy of his report of exam-
ination with each Federal reserve bank examined, the
plan was on motion approved.

The Secretary of the Board called the at-
tention of the Board to letters of John F. Kelly,
D. F. Pennington, W. licC. lMartin, and L. C. McNabb,
all of which haa been piaced on the calendar for the
day. The commnications were noted and ordered filed.

A letter from Mr. R. S. Wilcock, cashier

of the Dayton National Bank, with memorandum from

e

é
L &

3
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Counsel relative to the status of dlrectors,Awas pre-
sented to the Board, and, on motion, it was voted
that directors elected under the circumstances de«~
scribed by Mr. Wilcock, will not be eligible to serve
after October 15, 1916.

The Secretary of the Board presented a letter
from lr. P. He Saunders of the branch bank at Hew Orleans,
enclosing a file of communications relating to applicants
for appointment in the New Orleans Branche. The letter
was received and noted.

Mr. Harding reported in connection with the re-
cent commmication from the Federal Reserve Bank of At-
lanta as to clearing conditions in that district, that,
in his judgment, nothing could be done to improve them
at present.

lre. Harding reported with reference to the
advertising methods of the Badger State Bank of Milwau-
kee, Wisconsin, which had been referred to him, recom-
ménding that the Secretary write to Federal Reserve
Agent Boswor¥h stating that while the Board did no%
care officially to pass upon the matter, it saw no ob-

jection to the proposed new form of advertising, al-




A commnication from Counsel enclosing 2
letter from the Bureau of Internal Revenue relative I

-¥ et 3 A £ an i e ~ mat oo 3 2 on g - *
to the taxation of promissory notes, having been called
to the attention of the Board, was ordered circulated.

The Board received lMr. J. B. For

O

of the Advisory Council, who informed the Board that the

f oy 2 P Her . el T N o = $ s A 3 TS o 3
Council extended to it an invitation to a joint meeting

- 43 RAa v 4 "3 N A b ~va e 3 - 3 .
at the Board's convenience. After consideration, the ;

time for the joint meeting was set for 3 p. m. this day.

On motion, at 12:50 p. me the Board adjourned
to meet in joint session with the Advisory Council at

S De Me
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