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At the first meeting of the Federal Reserve °
Board, duly called by the Reserve Bank Organization
Cormittee in accordance with Section 10 of the Federa

Reserve Act and held in Room 296 of the Treasury Build-

ing, on Thursday, August 13, 1914, at 3 p. m.

lr. W. G. kcAdoo lir. Frederic A. Delano

lr. John Skelton Williams Mr. Paul ll. Warburg

Mr, C. 3. Hamlin I'rs We P. Go Harding

lir. Adolph C. Liller,
constituting the full Board.

ir, W. G. licAdoo, Secretary of the Treasury and
x-officio Chairman of the Board acted as Chairman of the

meeting.

- On motion duly made and seconded lir. il. C. BElliott
was elected Secretary pro tem, and acted as Secretary to the
meeting.

Dr. Henry B. Fine of Princeton University was
placed in nomination for the position of permanent secretary,
and there being no other nominations Dr. Fine was, on motion
duly made and seconded, unanimously elected secretary of the

Board. His compensation was, upon motion, fixed at 6,000




¢
[ ST annum, and pending the adontion of regular by-laws
T =

his term of office was fixed as at the pleasure of the
" oard,
1

¥ ¢ m 7 e L1, C 14 b e 4~ 11 -

: Ir. Elliott, the Secretary pro tem, submitted,
i

oo C‘ & i " = E . " -
i 83 Decretary of the Reserve Bank Orgenization Committee,
i
!
E a prelim “~r ran e o oy = N o Tl ot
y liminary report to the Federal Reserve Board as
‘ £
i follows:
. REP( ?’.‘ OF - TR RESADUT QAN ADAAYT A M T AN SN LN B
i ve oLdn noosnviy BANK ORGAIT IZATION CQIIITTEE TO THE
\
: T . ~Eag S
H - Sl ‘T\‘“~L j&jghl?\tﬂ] BO‘L‘KD.
i

: passage of the Federal Reserve Act,
‘ % 23, 1913, the Organization Committee
! ct : "“eu on December 26, 1913, and began its
; ff:f“Ofﬂd?si; & not less than eight nor mo;o than
‘ iihitg ;gugizicii:;$rzﬁciti?5;ﬁdofiningﬁEhe‘;f?gggyﬁigg
' X LCTS To be served, -and organizing 1in

each of auch cities a Federal reserve bank, under the
1’71‘0"’1‘3IJ\'\~ of t.-e Act l’OfOI‘...'G(L '(..O.

to be advisable at the first
tee to hold hearings in various
“tatos for the purpose of col-

r.‘.e Ot i noe
o

rarts of

lecting

f S » the necessary informetion to
4 eﬂunie it %o carry nau the purposes and intent of
i the Federal Reserve Act, and heurlubu were accord-—
1 ingly held in eighteen cities

After full consideration a decision was reached
£3 A . - = T o
*lled on April 2, 1914, with the Comptroller of

-
o+ P
5B

O

(2} . > AR & 2 iy
1v 'lrepcr A copy of this decision, with an ex-
o B
?:;Aaborf statement given to the press on April 10,
J1%, 18 herewith filed for the information 6f the
Boara.
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DECISION OF THE RESERVE BANK ORGANIZATION COLIMITTEE
DETERIIINING THE FEDERAL RESERVE DISTRICTS

AYD THE LOCATION OF THE FEDERAL RESERVE BANKS.
(Under the Federal Reserve Act approved December 23, 1913.)

The Federal Reserve Act directs the Reserve Bank
Orgenization Committee to "designate not less than eight
nor more than twelve cities to be known as Federal re-
serve cities"; to "divide the continental United States,
exclaalng Alaska, into districts, each district to con<
tain only one of such Federal Reserve cities," and to
apportion the districts "with due regard to the con=
venience and customary course of business.'" The act
provides that the districts may not necessarily be co-
terminous with any State or States.

In determining the reserve districts and in desig-
nating the cities within such districts where Federal
Reserve banks shall be severally located, the organi-
zation committee has given full consideration to the
important factors OO?TI“T upon the qubject The corme-

mittee held public hearings in eighbeen of the 1eudln”
cities from the Atlantic to the Bacific and from the
Great ILakes to the Bulf, and was materially &SSluted
thereby in determining the districts and the reserve

cities.

Every reasonable opportunity has been afforded
aprlicant cities to furnish evidence to support their
claims as locations for Federal Reserve banks.

Ilore than 200 cities, through their clearing-
house associations, chambers of commerce, and other
representatives, were heard. Of these, thirty-seven
cities asked to be designated as the headauarters of
a Federal Reserve bank.

Page------__Meeting--.AU‘G 1371914
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the Secretary of Agriculture, were
arings, and stenographic reports of the
proceedings were rﬂdc Lar more deliberate consideration.
Ind@ﬂcileAt investigations were, in addition, made
through the Tr asury Do* rtment, and the preference of
each bank as to the location of the Federal Reserve Bank
with which it desired to be comnected was ascertained by
an imdependent card ballot addressed to each of the 7,471
national banks throushout the country which had formally
assented to the nrovisions of the Federal reserve act.

The majority of the organizetion committee, includ-
1

Among the many factors which governed the comn it e
in determinines the respective districts a el
of the cities which have been chosen were:

4 Y Pl
wnd the se

First. The ability of the member banks within the
district to provide the minimum capital of 34,000,000
required for the Federal Reserve bank, on the basis of
5ix per cent of the ¢ al stock and surplus of member
anks within 4

o‘

Second. The mercaentile, industrial, and financial
Connections existing in each district and the r
between the various portions of the district and the

Cl{J Selected for the location of the Federal Reserve
bani

Third. The probable ability of the Federal Re-
88rve bank in each district, after organization and
after the provisions of the Federal Reserve Act shall
have gone into effect, to meet the legitimate demands
0% business, whether normal or abnormal, in accordance
With the spirit and provisions of the Federal Reserve
Act, m

.}

-

FO"I’tL. T}‘;O LLLJ : b a-.&L eq ‘-l t:" 13 2
available capital for the Jeder@ Reserve baniks among
the districts created.

Fifth., The general geographical situation of the

dlstriCt, transportation lines, and the facilities for
Speedy communication between the Federal Reserve bank

Alg 13 1914
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| and all portions of the district.
! _
H Sizthe. The population, area, and prevalent bus-
{1 iness activities of the district, whether agricultural, .
L racturing, mining, or commerciasl, its record of
1 and development in the past and its prospects

future.

! In determining the several districts the com-

mlttoc has
as practi

to deviate the div
believed to be mos
the district af

Lil

t

~

1ec

(¢}

4y

tWe lv

O

The
! for tne loca
follows:

T
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2vtion

i The
Vernont,
i with the
!“ Reserve bank,.
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endeavored to follow
cable, vud wherever it has been found necessary

te

Dist
of

Tew Enmland States:
achusetts,
citr of Boston

istrict contains
pr
of the Fe

vderal Re

cont
provi

State lirnes as closely

has

sion has bhesn
onvenient and

along lines which
advantageous for

L= )

are

ja N @]

ricts and the twelve Citie
the TFederal Deserve Banks

=

DISTRICT . No. 1.

liaine, Iiew Hampshire,
Island, and Connecticut,
he location of the Federal

Rhode

A

as v

which
Reserve Act,.
ve Bank of Boston,
tal capital stock
nks in the dis-

visions of
deral
cent of the
nting national ba
_) 9‘3/L’Jtla.

A

7 York, with llew York City as the

serve bank.
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18

477 national
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Act. The capital stock of the Federal Reserve Bank of
New York, on the basis of six per cent of the total cap-
ital stock and surplus of the assenting national banks
in the district, will amount to $20,621,606; and if
there be added six per cent of the capital stock and
Surplus of the State banks and trust companies which
have applied for membership up to April 1, 1914, the
total capital stock will be 320,687,606.

DISTRICT Noe 3.

~ The States of llew Jersey and Delaware and all that
pPart of Pennsylvania located east of the western bound-
ary of the following counties: licKean, Elk, Clearfield,
C;mbria, and Bedford, with the Federal Reserve bank in
the City of Philadelphia. ;

This district contains 757 national banks which
have accepted the provisions of the Federal Reserve Act.
The capital stock of the Federal Reserve Bank of Fhila-
@elphia, on the basis of six per cent of the total cap-
}tal stock and surplus of the assenting national banks
D the distriet, will amount to $12,488,138; and if
there pe added six per cent of the capital stock and
Surplus of the State banks and trust companies which
Jave applied for mambership up to April 1, 1914, the
Yotal capital stock will be 312,500,738,

DISTRICT MNo. 4.

. The State of Ohio; all that part of Pennsylvania
Lying west of distrioct No. 3; the counties of liarshall,
Ohio, Brooke, and Hancock, in the State of West Virginia;
8nd all that part of the State of Kentucky located east
of the western boundary of the following counties: Boone,
Grant, Scott, Woodford, Jessamine, Garrard, Lincoln, Pul-
8ski, and licCreary; with the city of Cleveland, Ohio, as

he location of the Federal Reserve bank.

This district contains 767 national banks which

accepted the provisions of the Federal Reserve Act.
1@ capital stock of the Federal Reserve Bank of Cleve-
land, on tne basis of mix per cent of the total capital
8tock ang surplus of the assenting national banks in the

have

7 4
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i district, will amount to $12,007,384; and if there be
! added six per cent of the capital stock and surplus of
il the State banks and trust companies which have applied
for membership up to April 1, 1914, the total capital
stock will be $12,100,384.

DISTRICT INo. 5.

The District of Columbia, and the States of liary-
land, Virginia, North Carolina, South Carolina, and all
of West Virginia except the counties of ilarshall, Ohio,

| Brooke, and Hancock, with the Federal Reserve bank lo=-
cated in the city of Richmond, Va.

o This district contains 475 national banks which have

' accepted the provisions of the Federal Reserve Act. The

‘ capital stock of the Federal Reserve Bank of Richmond, on

! the basis of six per cent of the total capital stock and
surplus of the assenting national banks in the district,
will amount to $6,303,301l; and if there be added six per
cent of the capital stock and surplus of the State banks

; and trust companies which have applied for membership up

i to April 1, 1914, the: total capital stock will be $6,542,-~

I 713.

l' DISTRICT No. 6.

il The States of Alabama, Georgia, and [Florida; 21l that

! part of Tennessee located east of the western boundary of

) the following counties: Stewart, Houston, Wayne, Humphreys,
! and Perry; all that part of llississippi located south of

' . the northern boundary of the following counties: Issaquena,
| { Sharkey, Yazoo, Kamper, lladison, Leake,and lleshoba; and all
i of the southeastern part of Louisiana located east of the

! western boundary of the following narishes: Pointe Coupee,
Iberville, Assumption, and Terrebonne, with the city of At-
i lanta, Ga., as the location of the Federal Reserve bank.

This district contains 372 national banks which have
i ; accepted the provisions of the Federal Reserve Act. The
i capital stock of the Federal Reserve Bank of Atlanta, on
the basis of six per cent of the total capital stock and
surplus of the assenting national benks in the district,
will amount to $4,641,193; and if there be added six per

t : Page....__Meeting AUG 138 1914
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cent of the capital stock and surplus of the State

banks and trust companies which have applied for member-
ship up to April 1, 1914, the total capital stock will
be 4,702,558,

DISTRICT INo. 7.

The State of Iowa; all that mart of Wiscons
cated south of the northern boundary of the following
counties: Vernon, Sauk, Columbia, Dodge, Washing

e; all of the southern peninsula of llichigan,
vViz, that part east of Lake lMichigan; all that part of
Illinois located north of a line forming the southern
Eoundary of the following counties: Hancock, Schuyler,
vass, Sangamon, Christian, Shelby, Cumberland, and
Clark; and all that part of Indiana north of a line
f?nning the southern boundary of the following counties:
Y}SO. Clay, Owen, llonroe, Brown, Bartholomew, Jennings,
31P193, and Ohio, with the Federal Reserve bank located
11 the city of Chicago, Ill.

I
&
e
BN

~ This dis
have cceptod
The capital s
On %the basis of six per cent of the total capital stock
:?? Surplus of the assenting national banks in the dis-
siicf’ will amount %o {j12,479,876; and if there be added
ba;}iof %eft of the cupital ;tPCk and surglus of thc-statc
Shi¥o-énf v?us§ companies which have applied for neriber=
o dy 0 april 1, 1914, the total capital stock will be
wl2,967,701.

trict contains 952 national banks which

T

r
the provisions of the Federal Reserve Act,
tock of the Federal Reserve Bank of Chicago,

£

DISTRICT Noe. 8.

The State of Arkansas; all that 1art of lissouri
locaE?d east of the western boundary of the following
ggﬁ?:;es:, Harriion, Daviess, Caldwell, Ray, Lafayette,
Bargj.n,llon?y: ot.LC1a1r, Qedqr, Daug, L&wrenge,ﬂgnd
tric%'ta-l-tfau part of I111n01f not 1¥?luded 35 dib
5 dist#%Ct to. 75 all that part o€ Indiana not 1?clud?d
& dinLlffE EO. 7; all that part of Kentucky not 1goluued
Oludeab?thfno'.4; all that part of Tennessee not in-
s incié dlSFPlC? No. 6; and all that part of llississippj
s uded in district No. 6, with the city of St. Louis,
*0es 88 the location of the Federal Reserve bank.

AUG 13 1914
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his district contains 458 national banks which
ave “ccepted tle provisions of the Federal Reserve Act,
The capital stock of the Federal Reserve Bank of Ste.
Louig, on the 1 asis of six per cent of the total capital
stock and surplus of the aSSGHuL“: national banks in the
district, will m'ount to 4,990,761; and if there be
added six per cent of the capital stock and surplus of
the State banks and trust companies which have applied
for membership up to April 1, 1914, the total capital
stock will be 6,367,006

N B3

B

DISTRICT - Ho. 9.

The States of llontana, North Dakota, South Dakota,
Hinnesota; all that part of Wisconsin not included in
distriet Woe. 7, and all that part of llichigan not in-
cluded in district Mo« 7, with the city of liinneapolis,
llinn., as the location of the Federal Reserve bank.

This district contains-687 national banks, which
have accepted the provisions of the Tederal Reserve Acte
The capital stock of the Federal Reserve Bank of llinn-
eapolis, on the basis of six per cent of the total cap-

ital stock and surplus of the assenting national banks
in the district, will amount to }4,702,925.

DISTRICT INo. 10.

The States of Kansas, liebraska, Colorado, and Wyo-
ming; all that part of llissouri not included in district
No. 83 all that part of Oklahoma north of a- line form—
ing the southern boundary of the following counties:
Ellis, Dewey, Blaine, Canadian, Cleveland, Pottawatomie,
Seminole, Okfuskee, llcIntosh, lluskogee, and Sequoyah;
and all that part of New lexico nerth of a line forming
the southern boundary of the following counties: licKinley,
Sandoval, Santa Fe, San Iiiguel, and Union, with the city
of Kensas City, lics, as the location of the Federal Re
serve bank.

This district contains 836 national banis which have
accepted the provisions of the Federal Reserve Act. The
capital stock of the Federal Reserve Bank of Kansas City,
on the basis of mix per cent of the total capital stock
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and surplus of the assenting national benks in the dis-
trict, will amowunt to 35,590,015; and if there be added
8ix per cent of the capital stock and surplus of the
State banks and trust companies which have applied for
membership up to April 1, 1914, the total capital stock
will be $5,600,977.

DISTRICT No, 1l.

The State of Texas; all that part of New llexico not
included in district No. 10; all that part of Oklahoma
N0t included in district No. 10; all that part of Louis-
aina not ineluded in district No. 63 and the following
counties in the State of Arizona: Pima, Graham, Greenlee,
Cochise, and Santa Gruz, with the city of Dallas, Tex.,
a8 the location of the Federal Reserve bank,

This district contains 731 national banks which have
accepted the provisions of the Federal Reserve Act. The
Capital stock of the Federal Reserve Bank of Dallas, on
the basis of six per cent of the total capital stock and
SWplus of the assenting national banks in the district,
Will amount to +H,5640,020; and if there be added six per
cent of the capital stock and surplus of the State banks
and trust companies which have applied for membership up
ggﬁpril 1, 1914, the total capital stock will be 45,653,-

. 1
DISTRICT No. 12.

o The States of California, Washington, Oregon, Idaho,

%eva?a- and Utah, and all that part of Arizona not.included

i gls trict No. 11, with the city of San Francisco, Cal.,
he location of the Federal Reserve bank.

_This district contains 514 national banks which have
acc?pted the provisions of the Federal Reserve Act. The
caplFal 8tock of the Federal Reserve Bank of San Francisco,
R the basis of six ver cent of the total capital stock
:??1surplu§ Of the assenting national banks in the district,
cont smount to 47,825,375; and if there be added six per

v of the capital stock and surplus of the State banks

al 5 X % 1.3
Aﬂ-;(litruot comnanies which have applled for I:Eembersnlp up to0
Pril 1, 1914, the total capital stock will be 8,115,494,

Page_.10_ Meeting.  AUG_13 1914
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The committee was impressed with the growth and
development of the States of Idaho, Washington, and
Oregon, but on the basis of six per cent of the capital
stock and surplus of national banks and State banks and
trust companies which have applied for membership, that
section could not provide the 4,000,000 minimum cap-
ital stock required by the law. With the continued
growth of that region it is reasonable to expect that
in a few years the capital and surpnlus of its member
banks will be sufficient to justify the creation of an
additional Federal Reserve district, at which time
application may be made to the Congress for a grant of
the necessary authority.

It is no part of the duty of the organization com-
nittee to locate branches of the Federal Reserve banks,.
The law specifically provides that "each Federal Reserve
bank shall establish branch banks within the Federal Re-
serve-district in which it is located." All the material
collected by the committee will be placed at the disposal
of the Federal Reserve banks and the Federal Reserve
Board when they are organized and ready to consider the
establishment of branch banks.

Reference is made to the liap of the Districts and
.%o tables A, B, C, D, E, and F hereto attached.

W. Go LICADOO,

JH0. SKELTON WILLIALIS,

Reserve Bank Organization Committee.

« Washington, D. C., April 2, 1914.

. Page__1.1 _Meeting  AUG 13 1914
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On April 10, 1914, The Federal Reserve Bank Or-
ganization Cormittee made public the following state-
ment relating to its decision of April 2, 1914, de-
fining the Boundaries of the Federal reserve districts
and designating the location of the Federal reserve
banks,

Washington, D. C., April 10, 1914,

3 Congress imposed on the committee the duty of
dLViding the country into not less than 8 nor more
th?n 12 districts, and the location of a Federal re-
88rve benk in each. Thirty-seven cities asked to be
chosen. The committee could select at most only 12,
Necessarily 25 cities had to be disappointed.

3
U
4
G
a

: Following its policy declared at the very outset,
tne.committee refused to be influenced by the purely
local and selfish claims of cities or individuals,

&nd discharged the duty imposed upon it by Congress
after exhaustive investiga%ion and study of the entire
eountry, with wnbiased minds and according to its best

Jqument. With so many conflicting claims, somebody
had %o judge. Congress constituted the committee a
oourt and gave the Federal Reserve Board the power of

ifV1eW- Disappointed competitors should seek a remedy
rough the orderly processes the law prescribese.

s Considerable comment has been occasioned by the
*allure of the committee to create districts suggested
by New Orleans, with New Orleans as the location for a
res?rve bank; by Baltimore, with Baltimore as the lo-
cation for a roserve bank; by Omaha, with Omahe as the
locayian for a reserve bank; and by Denver, with Denver
88 the location for z reserve bank.

The committee realized that the division of the
eountry into districts was far more important and com-
E;ex than the designation of the reserve cities, and that
wgiviatter dgty was subsidiary and relatively gimple,

g considerations of local pride or prestige. In
arransing the districts the ‘consideration of the char-
8ctor ang growth of industry, trade, and banking, no

Page..12_ _Meeting._AUG 131914

~

'Sec’y.

Digized for FRASER

htt]

12




13

! less than the traditions, habits,; and common understand-
ings of the people was much more intimately involved.

It became clear, in the hearings, that comparatively
few people realized, or seemed to realize, what the act
was intended to accomplish; what the nature and functions
of the reserve banks were to be; and how little change
would occur in the ordinary financial relations of the
communities, the business establishments, and the in-
dividual bankse.

~ Critics of the decision of the committee reveal

| 2 nisunderstanding in these directions, and either do not
Xnow, or appear not to know, that the Federal reserve
banks are bankers' banks and not ordinary commercial
banks; that they are to hold the reserves and to clear
the checks of member banks, meke rediscounts for then,
and engage in certain open-market operations, As a
, matter of fact, the ordinary every-day banking relations

‘ of the community, of business men, and of banks will not
I be greatly modified or altered. The purpose of the sys-
il ; tem is to remove artificiality, promote normal relations,
and create better conditions under which everybody will
Riddli transact business.

t: Every city can continue to do business with individ-
j uals, firms, or corporations, within its own limits, or
L3 in its own region, or in any other part of the Union or

; he world in which it has heretofore done business.

|

R Reserves are to be held in a new way and in new

*W plates, so far as this act controls them, but banking

el 2 and business generally will no more be confined within

8 : districts than heretofore, and it is simply misleading

! for any city or individual to represent that the future

of a city will be injuriously affected by reason of its
failure to secure a Federal reserve bank. Every city

\ which has the foundations for prosperity and progress

f will continue to grow and expand, whether it has such

j : & reserve bank or not, and well-informed bankers, especially,
b are aware of this.

The facts which the committee had to consider will
throw light on its decision in reference to these cities.

AUG 131914
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NEV ORLEANS®' CIAILIS.

FNew Orleans selected a district extending from
Wew Mexico to the Atlantic Ocean, including all of

Texas, Louisiana, lississippi, Alabama, Florida, Georgia,
and that part of Tennessee south of the Tennessee River.

.~ 1t was represented by Texas that it would do great
Violence to her trade to comnect her with New Orleans.
It was claimed, and evidence was submitted in support of
the claim, that her trade was with her own cities or
With Kansas City and St. Louis. In a poll of the banks
of Texas made by the Comptroller of the Currency, 212
banies expressed a first choice, 121 a second choice, and
30 a thirg choice for Dallas. No bank in Texas expressed
& first choice for IlNew Orleans, only 4 a second choice,
8nd 44 a third choice. The whole State protested against
being related to New Orleans.

The banks of Alabama generally desired to be con-
nected either with Birmingham or Atlanta, only three ex-
Pressing a first choice for New Orleans. The banks of
Georgia desired to be connected with Atlanta, none ex-
Pressing a first or second choice for New Orleens, and
only 12 a third choice. They represented that it would
do violence to them to be connected with a city to th
west ang claimed that their relations were mainly with
Atlanta or cities to the northeast. Of 44 banks in Flor-

1da 19 gave Atlanta as their first choice, 19 as their
:econd choice, and 5 as their third choice. Only 5 ex-
Dres

sed a first preference for New Orleans, and these

. 8Te in-'the western corner, 4 a second choice, and 3 a

hird choice. Iio bank in Tennessee expressed a first or
88cond choice for Ilew Orlesns, and only 2 a third choice,
Wnile 7 expressed & first choice for Atlanta, 14 a second
choice, and 13 a third choice. Generally- speaking, the
Only banks which desired to be connected with New. Orleans

gnd exXpressed a first preference for her were 25 of the
:6 v2nks reporting in Louisiana, and 19 of the 32 in Iliiss-

*88ippi. On 2 poll mede from the comptroller's office of
all banks expressing their preference as to the location
for a Federal reserve city, 124 expressed a first prefer-
®nce for Atlanta, 252 for Dallas, and only 52 for New Or-

1914
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leans. The views of the bankers were supported by cham-
bers of commerce, other business organizations, and by

Iy DUS1NesSs Melle
~

It will thus be seen that if the committee was to
give weight to the views of business men and bankers in
the section of the country affected, to consider the
opposition of the States of Texas, Alabama, Georgisa,
Mlorida, and Tennessee, and to be guided by econonic
considerations, it could not have designated New Orleans
as the location for a rescrve bank to serve either the
western or the eastern part of the district that city
asked for. The course of business is not from the At~
lantic seaboard toward New Orleans, nor largely from
the State of Texas to that e¢ity, and if Dallas and At-
lanta had been related to Iew Orleans a better grounded
complaint could and would have been lodged by them a-
gainst the committee's decision than that made by New
Orleans.

Some of the banking statistics which the committee
had to consider throw lizht on the problem. It should
be. borne in mind that the committee could consider pri-
marily only the statistics with reference to assenting
nks. In this section of the country, as in most others,
assenting banks were the national banks. In lisrch,
1914, the capital stock and surplus, loans and discounts,
and individual deposits of the national banks in the
three cities named, as shown by the sworn reports to the
Comptroller of the Currency, were as follows:

Loans and : Indivi

discounts. : ~deposits.
Atlanta.....eees $8,600,000 2 $26,088,000 3 524,348,000
Dallageeeseeswas 53,900,000 18,622,000 : 18,551,000
New Orleans....: 6,730,000 ; 17,285,000 3 16,857,000

Even more significant are the statistics of growth
from September, 1904, %o liarch, 1914.
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: : Percentage

: 190:. $h “*.0f increase.
Atlanta......; $2,410,000 : 38,600,000 : 21
Dallas.......: 2,676,000 : 5,900,000 : :
New Orleans..: 6,250,000 : 6,730,000 :

LOANS AD DISCOUNTS.

Atl“ntw......: 310,329,000 : 26,038, ooo :
%llau.--....: / 653, 000 : lu,GNIu,OOO S
New Orileans..: 20,078,003 : 17,285,000 ¢

IDIVIDUAL DEPOSITS.

T s . e s e B e i e B S S A S P P T o T T — " " 2 po
—

Atlanta......: 89,931,000 : $24,348,000 : 145
Dallas,.ieeoss 7,157,000 : 18,551,000 : 159

New Orleans..; 19,425,000 : 16,857,000 : Decrease 13

The loans and discounts in the national banks of
Hew Orleans at the time of the re port, liarch 4, 1914
Were less than those of the national banks of either
Atlanta or Dallas.

While the committee could not figure on the re-
Sources of other than avsenting banks which are in this
sention, the national banks, the following statistics
of all reporting banks, including national banks, State
banks, and trust “O‘V:*iGS, as of June 4, 1913, were
Tegarded as significant and were given consideration:

Atlanta reported capital stock and surplus 315,313,
000, or §98 per capite; Dallas 49,997,000, or $108 per
cahlta, and New Orleans 320,532,000, or 60 per capita.
Indiviqual devosits, per capita, Atlanta, 3183; Dallas,

AUG 13 1914
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$269; New Orleans, $209.

The loans and discounts for all reporting banks for
the three cities were as followss Atlanta, 333,494,000,
r $216 per capita; Dallas, 327,517,000, or $299 per
capita; New Orleans, 64,845,000, or $194 per capita.

The committee found that the total loans and dis-
counts ngde by national banks in the cities named in
the 13 Southern States on January 13, 1914, were as
follows:

SR U e S R el DR T S )

Da»lau............................. 19,125,000

OW 0P LOMB Ja s s eleinie s v sviois sl aininioesasild 07000

while the total loans made by the national banks of
Dallas throughout the entire United States on the date
mentioned exceeded the loans made by the national banks
of New Orleans.

Special reports, made under oath to the Comptroller
of the Currency also show that on February 14, 1914, the
credit balences of the banks and trust companies in the
13 Southern States with the national banks of Dallas ex-
ceeded in amount the credit balances of all banks and
trust companies in these same States with the national

o T

banks of New Orleans,

In view of the comparisons and criticisms from

71 Orleans in connection with the designation of Dallas,
Atlhdvm, and Richmond, and the omission of New Orleans
and Baltimore, the following table is instructive:

(See opposite page.)
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HATIONAL BATX ST;’;TIS'Z’IC FOR STATES OF TEXAS, VIRGINIA, MARYLAKD, GEORGIA, LOUISIATA
AND LISSISSIFPI AS OF MARCH 4, 1914.

(According to sworn reports made to the Comptroller of the Currency.)

s Area : Popula- : : .
U§ ' (;:uare : ticow;?:lier— Capital and , Individual Lc'Ja.ns and
:“ miles). : sus 1910, : surplus. ., deposits. discounts.
ios = RN eyt = s =
| State of Texas '
= (including Dallas).......: 265,780 : 3,896,542 : 76,785,564 : 197,663,338 : $215,114,326
ird State of Virginia : : : : :
5 (including Richmond).....: 42,450 : 2,061,612 : 29,732,696 : 90,887,858 : 107,410,063
; v State of laryland : : : : .
AN (1ncluding Baltimore)....: 12,210 : 1,205,546 : 28,267,420 : 83,217,376 : 91,326,942
§ & State of Georgia : 2 : s 4
N (including Atlanba)......: 59,475 : 2,609,121 : . 24,479,735 : 51,382,061 : 61,852,579
PN State of Loulsiana : : : : :
® ‘_E (including New Orlecns)..: 48,720 : 1,656,388 : 12,128,866 : 32,000,521 : 34,804,354
s State of TASalEsipoY. .. .ot 46,810 : 1,797,134« 5,168,192 ¢ 17,085,524 : | 18,669,800

ol §
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From the above statement it will be seen that in
each item, gapital and surplus; individual deposits,
and loans and discounts, the'national banks of Virginia,
1nc1ud1ng Richmond, largely surpass the national banks
of liaryland, including Baltimore.

The capital and surplus of the national banks of the
State of Virginia are 60 per cent gréater than the capital
aJd surplus .of the national banks of: the States of Louis-
iana and llississippi combined, including tae city of New
Orleans, while the loans and discounts by the national
banks of Virginia are more than three times as great as
the loans and discounts in the national banks of Louis-
iana, including New Orleans.

While the capital and °uroluu of the national banks
of Georgia largely exceed the combined capital and sur-
plus of the national banks of the States of both llississ=~
ippi and Louisiana, the loans and dipcounts made by the
National banks of Georgia exceed by ;13,000,000 the loans
and Ql couats of all the national banks of Louisiana and
His sippi corbined, including the pity of New Orleans.

The capital and surplus of the national banks of
Texas amount to four times as much as the capital and
surplus of the national banks of thel States of Louisiana
and Ilississippi combined, and the individual deposits in
the .national banks of Texas 'also amount to about four
times as much as the individual deposits of all national

banks in Louisiana and lississippi, the only States from
which New Orleans received as much as half a dozen votes
as first choice for the locatlon forl a Federal reserve
bank. i

. I
KAITSAS- CITY DISTRICT

The region in the middle and far West presented prob-
lems of difficulty. Careful consideration was given to the
claims of Omaha, Lincoln, Deuver, axd Kensas City, which
conflicted in this region. .Denver zsked for a district
which included Idaho, llontana, Utah, Wyoming, Colorado, Ilew
llex tico, and the eastern two~tn1ruo of Arizona and Texas,
Zansas and Nebraska west of ithe one=hundredth meridian, and
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the Deadwood portion of South Dakota. The district gave
approximately the minimum capital provided by law. Of
the territory included in this district liontana unani-
mously requested to be connected with llinneapolis or
Chicago, saying that she had little or no trade relations
with Denver. Idaho desired to go to Portland or San
Francisco: Arizona preferred San Francisco, nd the
greater part of llew llexico asked for Kansas City. Western
Texas, Kansas, and lebraska unanimously protested against
going to Denver. Kansas desired Xansas City; llebraska
preforred Omeha or Lincoln; and Texas wanted either a
Texas city or Kansas City or St. Louis.

In the poll of banks, Denver received 136 first-choice
votes, of which 112 were from Colorado and 12 from Wyoming.
With liontana, Idaho, Arizona, Texas, Kansas, and Nebrask
in opposition, it was clearly imnossible to make a district
with Denver as the location of a banke Part of the territory
asked to be assigned to San Francisco and the other part to
linneapolis or Kansas City.

Omaha asked for a district embracing western Iows, all
of Nebraska, part of South Dakota, part of Kansas, Colorado,
Utah, Wyoming, Idaho, and llontana. All but eight of the
Panks in South Dekota insisted upon being connected with
iinneapolis; Iowa desired to go to Chicago; Kansas practically
Wnanimously voted for Kansas City; Montana protested against
any other connection than Iiinneapolis or Chicazo. The prei-
erences of the other Btates have already been indicated.

Of the 218 banks which expressed a first preference
for Omaha, 181 were from Nebraska. The committee had to
consider the State of Oklahoma and part of liissouri in
connection with this region, and in district No. 10, 497
banics expressed a first preference for Kansas City; western
Uissouri, Oxlahoma, and Kansas, and part of lew llexico,
@specially asked for this connection. Thirty-seven banks
in Colorado gave Kansas City as second choice and 26 gave

Omaha,
It seemed impossible to serve the great section from

Bansas City to the mountains in any other way than by creat-
ing a district with Kansas City as the headquarters, or to

: : 191
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provide for the northwestern section except by dreating
2 district with Ilinneapolis as headquarters. The only
othcr thing that could have been done with Nebraska under
the conditions which presented *Howselvcs was to relate
her to Chicago, and this seemed to be inadvisable in the
circumstances. The Kansas City banks serve a very distinc-
actorily than

tive territory and will sorve it more satisf

St. Louis could have done. The relations of that territory
on the whole are mch more largely with Kansas City than
with any other city in the lliddle West with which it could
have been connected. It will, of course, be recognized

by those who are, informed that of the four cities Kansas
City is the most dominant banking and business center.

The following statistics as a 1914, will throw
light on the situation:

:.Capital and : ILoans and : Individual
ylus. : ‘discounts., : deposits.,

Kansas City.....: 311,660,000 : 366,205,000 : 40,415,000
OER s s vos s wnssest 6,570,000 : 32,848,000 : 27,258,000
Zhnver..........: 7,545,000 : 28,022,000 : 34,124,000

IO I e s sniiesst 1,330,000 : 6,066,000 : 4,439,000

The
eptember,

VO:IS from

- oentGMber s h. 1914 ¢ Percentace
Taynd QY4 - .
: 1904, . Fcapiodot M Cl L LIEEY inerease.

Ll-.vOlu.........:

Kansas CitJesess: 6,900,000 : 11,660,000 199

O N e o200 o5 40 652 5,880,000 : 6,570,000 69

DENYEY . s s ovvionissg 3,325,000 7,545,000 : 127
76

8,000 : 1,330,000 : 75

AUG 13 H14

igitized for FRASER
tp://fraser.stlouisfed.org/




29

LOANNS AND DISCOULTS.

Hansas City....: 235,598,000 : 566,205,000 : 86
Omahaesesesssees 16,218,000 : 32,848,000 : 102
Denver.........: 14,146,000 : 28,022,000 : 98
dnooln, . io.o0 0 5,820,000 ¢ 6,066,000 : 58

Kansas City....: $30,730,000 : 340,415,000 : 31
Omaha.eeeenesss 15,728,000 ¢ 27,258,000 : 73
Denver....oe...: 27,798,000 : 34,124,000 : 22
Lincoln.seeees.: 3,283,000 : 4,439,000 s 35

The loans and discounts of all reporting banks and,
trust companies in Kensas City on June 4, 1913, amounted
to 91,686,000, exceeding by about 7,000,000 the total
loans and discounts of all banks and trust compenies in
the cities of Omaha, Denver, and Lincoln combined.

The loans and discounts of the nati 1al banks alone
0

In Kansas City also exceeded the sum total of the loans
and discounts of all nationsl banks in the cltles of

Omaha -and Denver combined.

The great preponderance in the movement of trade in
district To. 10 is to the east. In order to place the
Pederal reserve bank for that region in Denver it would
have been necessary to disregard these facts and the
Opposition and carnest protests of banks, both national

and State, throughout the district.

The cormittee named as cities for the location of
Federal reserve banks Iew York, Chicago, Philadelphia,
S . _n =
St Louis, Boston, and Cleveland. In population these

a1 the sixz larrest cities in the United States; their
the »

Page.
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ituation and all other considerations
fully Jjust d

their selection.
San Francisc ilinneapolis were first choice
of the great majo of the national banks in their
respective sections, and their financial, industrial,

and commercizl relations and other factors entitled

them to be chosen. Their selection appears to have

evoked no GTlvlClal, but uO have received general approval.
ty, Dallas, and Atlanta

For the territory from eastern Georgia to the Penn-
sylvenia line, the committee, aftér fully considering
all the facts, decided to credte a district with the
Federal reserve bank at Richmond. 301tﬁ Sarolinu and
Horth Carolina had protested against being comiected with

el

. bank to the sonth or west. They sa iu that tneir course
f trade was northeast. It seemed undesirable to place
& bank in the extreme northeastern corner or at Balti-
more, not only bucawse of its proximity to Philadelphia,
but also becduse ‘tie industrial and bankine £

o

@]

relations of
e greater part of the district were more intimete with
ichmond than with either Washington or Zaltimore. The
States of llaryland, Virginia, West /irginia, Horth and
South Carolina, and the District of Columbiza had to be
considered. Ilorth Carolina, South Carolinaz, and Virginia
preferred to be connected with Richmond. West Virginia
was uivided in its preferences; llaryland and the Dis-
tznvu of Columbia, of course, desired Baltimore or Wash-

the poll of banks made directly by the comp-
s fice, Richmond received more first-choice
than any other city in the district -~ 167 against
B ltlﬂnre, 35 for Plttsburgh 28 for Columbiz, S. C.,
i, and 25 for Washington, D. C. Of the
remaining cl votes, 19 were for Charlotte, I. C. and 2 for
ew York. Leaving out the States of llaryland and Vir-

S

ginia, Richmond received from the rest of the district
three times as many first-choice votes as were cast for
Baltimore.

ooy

istrict llos 5 is composed of the States of llaryland,
inia, West Virginia (oxcept four counties), North and
South Carolina, and the District of Colurbia. These States
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Comptroller of the Currency, it appears that the national
banks in Richmond were lending in the 13 Southern States, on
Jﬂnu&ry 15, 1914, more money than was beinz loaned in

States by the national banks of any other city in

Cxcept :én York. The total loans and discounts in the 1
Southern States by the four cities referred to are a

473,000
,891,000
19 477,000
915,000
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The figures also ﬂhov that in these portions of .
district lio« 5 outside of the 3tates of Virginia and
liaryland the Richmond national banks are lending twice
as nuu“ money &s all the national banks in B”ltiwore
uhd lashington combined. They also show that althoug
210unond is not a reserve city, the banks and truao
companies in the 13 Southern States had on deposit

n the national banks of Richmond on ‘oﬁ*aary 14,
1914, 49,876,000, or slightly more than the banks of
this section had on deposit in the city of Baltimore,
and four:times as much as they carried in Washington,
although these two cities have long enjoyed the bene-
fits of being reserve cities. That southern banks
should carry larger balances in Richmond, where they
could not be counted in their reserves, rather than
in Baltimore or Washington, where they could be
counted, is susgestive.

e

The figures show that the capital and surplus of
all reporting banks - national, State, and savings,
and trust companies -~ per capita, in Richmond, as of
June 4, 1913, was {$131; in Baltimore, $85; in Tash-
ington, $88; and in Ilew Orleans, .60, while ‘he loans
and discounts made by all banks and trust companies
in Richmond, on the same date, amounted to (393 per
capita, against 190 in ashington, 213 in Baltimore,
and @94 in Tew Orleans.

The amount of money which banks and trust companies
in the various parts of the country carried on deposit

banks of Washington, which on the

with Richmond, a non-reserve city, on February 14, 1914,

anounted to :10,970,000, or nearly twice as much as the
balances carried by outside banks with the nationa
same day amounted to
404516,000, and one and one-half times as much as they
ried on the same day with the national banks of Hew
Orleans, a reserve city.

The statistics furnished the organization com-
mittee show that on llarch 4, 1914, the capital and
surplus of the national tichmond, per capita,
ariounted .t0 more than twice as muci as the capital and
surplus, per capita, of the national banks of either

o It
o
=
-
&
(7}
o ©
H =
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=
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Baltimore or Washington, and three and a half times as
much as New Orleans, while the individual deposits of
the national banks of Alcnmond amounted to ;201 per
capita, against $86 for Washington and {76 for Balti-
more and {50 for New Orleans The  loans and discounts
in the national banks of ?1cnmonu on tne same date were
reported at we?9 per capita, against $77 for Washington,
4108 for Baltimore and Wbl for New Orleans.

“SPCCldlly significant are the following statistics
-Showing the growth in capital and surplus, loans and dis
Gounts, and individual deposits of national banks in the
four cities named:

—————
e s B et o s s . s B . S P St T = T . o 7~ . T " o {7 W T

3 deptember,: sl = ¢ Percentage
: 1904. . laren, 1914.. ¢ jngrease.
i;SFPOHQ-.....; $5,115,000 : $9,314,000 : 199
oodington....: 6,215,000 : 11,365,000 : 83
X }“}MOre.....: 18,262,000 = 19,206,000 5
*OW. Orleans.,.: 6,250,000 : 6,730,000 : 8

LOANS AND DISCOUNTS.

T e e s e s o o T T e o . . o S o 2 7 T ] —— -]

| ﬁ;ggaona......: £12,946,000 : £35,593,000 : 175
B Basoipgton....: 15,018,000 : 25,405,000 : 69
- ltimore.....: 48,755,000 : 80,312,000 : 23
| je” Orleans...: 20,088,000 : 17,285,000 : Decrease 13

I:v.y.): IIDDA;.A ..) Lo».) I' 1,.) .

%;ifmonu......: 411,257,000 : $25,705,000 128
~Slington....: 20,017,000 : 28,491,000 : 42
¥ timore.....: 40,910,000 : 42,553,000 : 4
NeW Orleans...: 19,425,000 : 16,857,000 : Decrease 13
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In other words, the figures show that the national
banks of Richmond were lending on llarch 4, 1914, twice
as much money as all the national banks in the city of
New Orleans, and 40 per cent more than all the national
banks of Washington.

In the original decision of the committee the va-
rious economic and other factors which entered into and
determined the committee's action were enumersted and
need not be repeated here. This stotement is made for )
the purpose of disclosing some of the details which ine-
fluenced the Committee's findings.

While the hearings above referred to were being
held, each national bank was called upon by the Com-
mittee to submit to its board of directors alternate
resolutions accepting or rejecting the provisions of
the Federal Reserve Act, and filing with the Cormittee
within the sixzty days prescribved by the Act, the reso-
lution of its board, signifying its intention in the
premisess

Practically without exception the national banks
signified their intention of becoming members of the
system. Vhile ten or twelve non-acceptancer resolutions
were received, it was found upon investigation that such
banks had determined to go into liquidation prior to the
passage of the Act, and in no instance has it been as-
certained that any national benk has gone into liguida-
tion on account of the provisions of the Federal Reserve
Act.

Immediately following the filing of the decision
of the Committee on April 2d determining the Federal
Reserve Districts and the location of the Federal Re-
serve banks, each bank which had accepted the provisions
of the act was called upon to subscribe its proportionate
anmount of stock in the Federal Reserve bank of its dis—
trict. These subscriptions were received without undue
delay and on llay 5, 1914, more than the minimum amount
having been subscribed in each district and the thirty
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owed for such subsceriptions having expired, five
istrict to execute the

o

accordance with the provisions

Organization certificate in a 5

of the Act. Upon the execution of these certificates the

ember banks in nﬂch district were called upon to elect

their distriet lectors and to send in their nomin-

ations. £ A lass B directors of the various
Federal reserve banks. The Federal Reserve Board not
having been organized at that time,the duty devolved upon
the Reserve Bynk Orgenization Committee to act as chair-

; Ran of the Board in the elections of the Class A and Class

e

L 1s were closed on August 15,1914 and the
10llowing candidates have been notified of their election:

mn T T - ) ACMMmT
DISTRICT wo. l. Federal Reserve Banir of BO3TON.
Class Wa" Group 1 Thomas P. Beal, Boston, llass.
Group 2 OC. G. 3anford, Bridgeport, Conn.

Group & A. M. Heard, llanchester, I. H.

C & -
Clasg Vpn Group 1 Charles A, llorss, Boston, lass.
Groun 2 E. R. liorse, Proctor, Vt.
Group 3 Charles G. Washburn, orcester, llass.
""1-\ N ar - - & T Vv :—
Pl°*~IJT H0e 2+ Federal Reserve Banic: of llew York.
&5 v, “r - e >
Clasg man Group 1 William Woodward, Ilew York, Il. Y.

R

Group 2 Robert H. Treman, /[Ithaca, I. Yis
Group 3 Franklin D. Locke, Buffalo, . Y.

wne, Mew York, . Y
iam B. Thompson, Yonkers, N. Y.
ie R. Palmer, Croton~on-Hudson, I.Ye

Group 1 E.
Group 2

rr

Group & L

o ; £ (e y Sl S
EiqluIGT o, 3. TFederal Reserve Bank of Philadelphia.
T A Group 1 Charles J. Rhoads, Philadelphia, Pa.
Group 2 . H. Peck, Scranton, Pa.

Group 3 . J. lmrphy, Scranton, Pa.

C as "
lags mgn Group
Group
Group

(RGN T
=3
=3
]
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Federal
G roup i
(]

Group =
Group 3

Group
Group
Group

AV o

&

Pederal
Group 1
Group 2
Group 3

Group 1
Group 2
Group &

Federal R

Group 1
Group 2
Group 3

Group 1
Group 2
Group &
Federal

Group 1
Group 2
Group 3

Group 1
Group 2
Group 3
Federal R
Group 1
Group 2

Group o

Group 1
Group 2
Group 3

'Page-"

Rese Bank of CLEVELAIID.

AObort ZJardrop, Pittsburgh, Pa.

W. S. Rowe, Cincinnati, Ohio.

S. B. Rankin, South Charleston, Ohio.
Thomas A. Combs, Lexington, XKy.

n peg Ram . sl
C. H. Bagley, Corry, Pa.

Patrick, Salyerville, Ky.

Reserve Bank of RICHLIOND.
Waldo ewcomer, Baltimore, d.
John ¥, Bruton, Wilson, . C.
Edwin llann, Bluefield, 7. Va.

«l g 011;.‘.""00’1, D. Go

eserve Bank of ATLANTA.

L. -P. Hillyer, llacon, Ga.

F. 7. Foote, Hattiesburg, lLiiss.
S

Toole, inder, Gae

e dew

P

P. H. Saunders, Orleans, La.
J. A, MNcCrary, Decatur, Ga.

o Hs Hartford, Nashville, Tenn.
Reserve Bank of CHICAGO.
George 1ll. Reymolds, Chiéago, Ill.
J. B. Torgan, Chiezgo, Ill.
. Le Johnson, Waterloo, Iowa.
Henry B. Joy, Detroit, llich.
+» Be Hutchimon, Obttumva, Iowa.

A. He Vogel, llilwaukee, Wis
Rgserve Bank of 5T. LOUIS.

Walker Hill,
F. 0. Watts

3t., Lo
0 Louis,
Oscar Fenley, Louisville, Ky.

St. L

|92}

Louis, 1l0,
Rock

Hurrav Carlton, St.
’:”. B. 1“;4;9\1\1, Little
eRoy Greenville, 2li

SEe
4l'Ke

(&3]

—
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ijLRICT Nos 9 TFederal Reserve Bank of LINNEAPOLIS.
viass "MAM Group 1 E. 7. Decker, llinneapolis, liinn.
Group 2 L. B. Hanna, Fargo, . D.
= Group 3 J. C. Bassett, Aberdeen, 3. D.
Classg ! n A s a FrRns
“lass g Group 1 F. Bigelow, St. Paul, linn.
Group 2 ¥. P. Hixon, LaCrosse, 'is.
Group 3 Norman B. Holter, Helena, liont.
?EJ RICT No. 10 Federal Reserve Bank of KANSAS CI
vlasg "An Group 1 Gordon Jones, Denver, Co
Group 2 W. J. Bailey, Atchison,
2 Group 3 C. E. Burnham, Norfolk, Nebr
n ,-, - ar -
Clags npn Group 1 il. L. McClure, Kansas City, lo.
Group 2 T. C. Byrne, Omsha, Hebr.
Group 3 .L. A. Wilson, El Reno, Ckla.
DISTR 7 - N - e
EIOL“ICT Ho. 11 TFederal Reserve Bank of DALLAS.
Class mpn urouy 1 Oscar Wells, Houston, Tex.
Group 2 Z. K. Smith, Shreveport, La.
Group 3 3B. A, lcKinney, Durent, Okla.
0] aeo P . " r
Class npe Group 1 larion Sansom, Fort Worth, Tex.
Group 2 Frank Kell, Wichita I all s ‘Tox.
Group 3 J. J. Culbertson, Paris, Tex.

STRI T, C CIATT TNIDALT 5
g§01LICT o. 12 TFederal Reserve Bank of SAN FRANCISCO.
asg "An Group 1 C. }. McIntosh, San Frencisco, Cal.
Group < James Iynch, San Francisco, Cal.

Group 3 Alden Anderson, Sacramento, Cal.

M

Clasg ngu Group 1 A. B. C. Dohrman, San Francisco, Cal.
Group 2 J. A. LicGregor, San Francisco, Cal.
Group 3 Elmer H. Cox, lladera, Cal.

It is necess

arr
4. ary
ul 18 g evers

in order to complete the organization of

; veral banks, that the Fﬂdor%l Reserve Board shall appoint
three Clags "g" divectors for each of the Federal reserve banks
agd shall designate one of such a;vu-.tceg chairman and one
:;g$~chairn1n 0of each board It is assumed that the boards
~oiposed of the Class A and C ass B directors already clected

ad for FRASER
ed org/
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and the Class C directors to be appointed by the TFederal

Reserve Board, will then take charge of and complete Uhe

details of the organization of each of the Federal re~

serve banks by the adoption of the necessary by-laws;

| the selection of their officers and employees; by pro=

n< : : curing the necessary quarters for conducting the bus-
iness of the various banks and by taking such other
action as may be necessary to fully equip and .establish
such bankse

The Committee has received from time to time a
number of inguiries relative to questions of operation *
rather than the organization of the Federal reserve banks.
These and other matters coming peculiarly within the pro-
vince of the Board, will be submitted at the Board's
pleasure, it-being assumed that it is not desired to have
them included in this preliminary report.

Reference is made to the very complete detailed re-
port of the subcommittee in HNew York, which has hereto-
{ fore been filed in printed form with each member of the
it Board. This report which was prepared under the direct
‘ supervision of Dr. H. Parker Willis, as Chairman of the
i Subcormittee embodies a number of valuable suggestions

and forms for the Board's consideration.

The Cormittee will from time to time make further
report of matters which should be properly submitted to
he Board and will make its final report when the Secre-
ary of the Treasury has officially announced, in ac-
ordance with the terms of the Act, the establishment
f the various Federal Reserve banks, and the functions
f the Cormittee have been fully performed.

O O Q cr ot

4

On motion duly made and seconded the prelimin-

ary report of the Organization Cormittee was received

and ordered spread upon the minutes of this meeting.

| "

By direction of the Chairman the Secretary

’ ‘ Page. 3.1 _Meetipg ;:AUG 13 1914 -
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then read the following 1list of protests or tentative

I i o ~ 3 - P ~ 1 . -
notices of appeal from the decision of the Organization

b

Committee, which protests or notices were filed with

.- PROTESTS RE FEDERAL RESERVE DISTRICTS
AS uﬁz‘lzzzp BY
ORGANIZATION COLLIITTEE.

Letters from several national banks in Connecticut

r8questing that that State be included in the New York
dlstrlct.

: Letter from Hon. . J. Bryan reques
gan County, Illinois, be transferred to ti
trict,

ting that lor-
12 Chicago dis—

bx Resolutions of moss meeting of citizens, transmitted
¥ layor of lew Orleans, protesting against omission of

Al \ - -

Tew Orleans as a Federal Reserve Clty.

3 Letters of counsel representing the Regional Reserve
da“k Committee of Baltimore and ot“erﬂ protesting against
h:Zeron designating Richmond instead of Baltimore as

al Reserve Citye.

aa Petition ¢ signed by 162 bankers and bus iness men
1:&lnm that the Upper Peninsula of Llichigan be included
i Re Serve dlu‘bl‘LCu lo. 7-

e Letters from Omahs bankers and others in State of
dlozasica req 1e<;L1 g that they be included in the Chicago
Strict instead of Konsas Citye.

Petitions end 1ett rs from Hew Jersey bankers pro-

e
tes -~

8ting against be nlaced in the Philadelphia dis
\‘"lﬂt &

ar FRASER
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Protests from bankers in southern part of Oklahoma
ainst being assigned to the Dallas district instead of

Kansas Citye

igitized for FRASER
tp://fraser.stloujsfed.org/

Petitions and letters from bankers of western part
of Pennsylvania protesting against being placed in the

Cleveland district.

Letters from West Virginia bankers prote sting a-
gainst being placed in the Richmond district.

Protests from banks in northern part of Wisconsin
re being assigned to llinneapolis district.

lMr, Hamlin reported that representatives from

t.J

eltimore had notified him that the attorney for the

J

Baltimore Committee desired to have a two~hour oral

“hearing on the subject of the appeal of naltlno“e from -

the decision of the Organization Cormittee, and to be
permitted to file written briefs.

After a general discussion it was determined
to be the sense of the meetine that oral hearings should
be granted in those cases where notice had been served

either on the Organization Committee or the Federal Re-
gserve Board prior to this meeting; but that all ofal
arguments should be limited to two hours to each side;

On motion  duly made and seconded the Jecretary
wes instructed to prepare a tentative plan of procedure,

such plan to be in accordance with the sentiment expressed

Page-.@-@--_.Meetlnz} AUG 131914
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at this meeting and to be submitted for the future cont

sideration of the Board.
Cormmmnications were read urging the Board to

defer the final organization of Federal Reserve Banks.

2

After a general discussion on this subject the chair-
man requested 21l the members of the Board to give it
full consideration and report their conclusions at the
next meeting.

The following telegram from Chicago, I1linois,
Va8 read and considereds:

The Honorable William G. lLicAdoo, :
Secretary of the Treasury and Chairman of the
Federal Reserve Board,
Washington, D. C.

Please accept our congratulations upon completing
the organization of the Federal Reserve Board, the
Personnel of which merits the highest degree of con-
fidence by the business interests of the nation.

. Kindly extend to each member of the Board our best
Wishes and express the hope that the labor required
duri*@ the formative period of the new system may not
only meet with the general approval the patriotic
Service deserves, but will be accormpanied by some
Personal pleasure.

Te look forward to the pleasure of having each
merber of the Reserve Bank Organization Cormittee and
t§e Federal Reserve Board in Chicago September first
v i%h the directors ¢f the Federal Reserve Banks and

delegates from Bankers and Commercial Associations
from all parts of the country to perticipate in the

Didimestior FRASER




flational celebration of the establishment of Federal
Reserve banks in the United States,.

e believe the conference of all those charged
with ‘.;ize responsibility of putting the new Act into
ation which will follow the célebration will be
of great value at this time.
JAIES B
President the First Hational Bank of Chi
GEORGE il. RBEYIIOLDS,
Pres. Continental & Commercial Nat'l. Bank of
Chicagoe.
ORSON SMITH,
Pres. The llerchants Loan & Trust Company.

TRNTIOm A 1 T
OGO L dle AA.-'..,.IJJ,

« X JA W IA;.:: ’
ie

President Corn Exchange National Bank.
JOHIT J. HITCHELL,
President Illinois Trust and Savings Bank.

v m RITTMONT
. 1e IHuNL Al g

Vice-Pres. The Nat'l. Bank of the Republic of
Chicagoe.

AVID R. FORGAX,

President The National City Bank of Chicago.
WILLIALI A. TILDEN,

President, Fort Dearborn Netional Bank.
SOLOIION A. SLIITH,

President the INorthern Trust Company.
CHARILES G. DAVES,

President Central Trust Company of Illinois.
AILBFRT W¢ HARRIS,

President Harris Trust and Sevings Bank
L. A. GODDARD,

esident State Bank of Chicago.
C'.u » FORELIAN,
Vice-Pres. Foreman Brothers Banking Company.

n @ Aam
Ve Do La /,.LL‘,

Pres 1dent Standard Trust and Savings Bank,
C. H. BOSVORTH,
Dresment Peoples Trust and Savings Bank,

B

¥F. He. RAVSOI,
President Union Trust Company..

G 13 1914
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After a general discussion the secrectary was
directed to comrmmnicate with the Illinois Bankers
Association for the purpose of ascertaining whether

or

a Y
(=54

cel rang

not the celebration ed for Septemver lst can

Postponed for thirty or sixty days, and to report

a fubure meeting,.

£ 3 - aq 2 <y -~
of his inquiry to

Invitations to attend the llebra

ociation and the American

tio o . - .
Llon were road and discussed. Vhile

timent of the meeting was adverse to

half of the Board any invititations to bankers

%ions, no official action w

-

On motion made and seconded . Warburg and

Mre Harding were comittee of two to pre-

appointed a

Pare end submit to a fubure the Board a

‘Prelininary definition of commercial paper eligible

for rediscount under Section. 13 of the Federal Reserve

anag Ir 7 .
“hd ilr, Hamlin were ar

bare g ¢ a1

1tative form

~

A

the Board's a

fair

gl for FRASER

e Org/

¥r. Warburg, lir. Harding, L. Liille

ypointed a committee of

5

of
Uk

by~-laws

o

r, lIr. Delano,

£

overning the conduct of

a

sal

me at a future meeting
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of the Board.
The following telegram from the mornin
evening edition of the GERMAN “JAOLD, New

-~ A A e Tyvnd v/ ~ e S "
read and discussed, but no official act

Se ret‘“3 “f the Treasury,
ington, D. C.

p
(9]
:

facilitate the release
- or for any othsr for-
concern we ‘OJ7Q res wb“tlul7v request to be

in opposition thereto. The English have a

rium and pay no debts; why should the Americans
heir debts at present 2nd why should we deplete
tock of gold in this country? Just as soon as
it becomes known that the rederal Reserve Board in-
tends to reduce the metal requirements for the Re-
serve you will find that everybody begins to hoard
gold and & gold premium will be the conseguence.

Before
of gold for
eizr

GERLAIT IIEROLD

llorning and Evening Bdition.

A letter from the Citizens Central National

Bank of INew York with references to foreign exchange

4
o
4/
=
(&)
v

ad and referred to the secretary for reply.

The following resolution was offered, seconded,
and duly adopted:

"Resolved: That it is the sense of the Federal
Reserve Board that the Comptroller of the Currency is

fully justified in permitting national banks to g0
below reserve requirements in their endeavor to mect

igitized for FRASER
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Present extraordinary conditions.”

i
|
|
|

o
L

o o
at

in

On motion the meeting adjourned to mee

5
k=

ot

| at three o'clock p. m., on August 17th.

|
i
1
i

APPROVED;:

o
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