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Exoept wnere a Aifferent time ls expressly pre-
soribed by law, the various annual reports required ko
be submltted to the Congress By the heals of departasnts
ahall be made at the cozmencement of essh regular aea-
alon and shall ssbrage the transactions of the preceding
yoar (U,8,0., Title §, Sec. 10%).

The Annusl Report of the Beoret of the Treasury
is required by U.8.0., Title 5, Geo. 262, which rasdn ne
followa:

"Thg Sesaretary of the Treasory shall sake Lthe fol-
lowing anpual reports to Congréas:!

Firat, A report on the sublect of flRance, Somn-
talnl satimates of the publis revenus and publle
expanditures for the fisoal year then ourrent, and
plans for isproving and ineressing Ehe reveduds from
tims ta time, for the parposs of glving lnfermation
ta Congresa ln adoptling modéa of ralalng the money
reguisgite to mest the publis expenditures.

Sspoond. * * %"

Spsolal reparta are required of the Searstary of the
Trgapury by 0.5.0., Title 5, Bec, 282 from tlme to tlme
when reguesatsd by elther bransh of Qongress, &r which shall
appertaln to his cffice. I% is nesumed that this is the
sestion under whisk a speolal report for the perlod endsd
June 30, 19585 would be mads. This law resds as followasl

ami_i.;r!!;._u-: af the Treasury shall, from & to
eak and ars plans T T the improTvepen

for the muppork af
the publlia ar 3 aug tend Lhe nnIEul‘Iun
m%;"ﬂ't_unu-; shall, from tiss to Time, presoribe
the foras of keeplng and recdering all publie Ae=
pounts and saking returns; aball grenf, wdar the
1imitations herein established, or to be provided, all
waprants for soneys to bt lssued from the Treasury in
pursuange of appropristions By law; art

ive information to sither branch of the leglslaturs
Wu Say be required, rospeotiig

=2 =

*31l matters referred to him s Senate or
s ol , l‘bﬁﬁ ar=
[]

a hisg offlos) :lnurﬂﬁ IE p-lrgnrl
{&‘F“"i'i aervices relatlve :u.'r.h- finances as he

ahall Ba dirsated To peTTorm.

et AL A ;j

Updar Séaratiary
af the Treasury
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Pressnt: Mr. D. W, Ball
¥e. Ganton
¥r. Lynch
ME. ta
Mr. Bartalt
Mr. Hess
¥r. Gamble
¥r. 0. 5. Bsll
Wr. Pahle
¥r. Luxford
lr. Coe
¥r. Fueesll
Mra. Kotz

MR, GASTON: I haven't anything.

H.M,JR: Lynch?

Y5, LYNCH; I have nothing, #8iFs
Edﬁunsj.”i*]-ﬂn&'%ﬁilladm;z IE::E-T: ;Ilﬁ;iﬁ ;nlqlu::nl;lriufn:-ml-
tlon, the next perscn can do the mame things

MH, PUSSELL: T den't think 1t 1w a good pollay.

EM.JB: T don't want to talk about the night preceding
Mr. Roossvelt's desth.

ME, FUSSELL: Do you mant to bave somebody talk with
him?

H.E.JH1  Tou.
¥R, FUSSELL: All right.

_JR: ©Of course, if it wers somecne like [rw Fearsen,
1 :uuh‘jrhl::. him whom t; ses, but Peter Edmon--I don't kmew
abare to send him. (Laughter)
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EK. LUIFOED: He works on the other mide of the
etrank, anyway.

MH, GASTON: Sometime it would ba geod to lmeluda

him in some party here. He 1&g not o bad fellow. He in a
very able fellow.

[Eaoretary holds telephons sonvarsation with Me.
MeKellar,)

MR, COE: Mr. Secretary--

Hik.dR: Juet & mipate, 1 mant to ¢lesr this up.
Heold Lt.

iSesratary holds telephone conversatlon with
Mizs Hoberta Barrowa, )

I"11 tell you what bappened, T weked 1f 1 could
o.ther soe or talk with the Fresident.

(Kr. Gemble enters the conference.)

Good moralng, Ted.
Wi, GIMHLE: Oood morning, Mr. Secretary.

HeM.JE: I spoke to him and reported to him just
whet we hed done and gavwe Blm the whole stery, the sllver
business and everything elee, end he sald;, "New, do you
wint me to send for any Senatorf? Do you want me to asend
for Hadeliffe, or the Oklakoma fallow, the Arksness fellow--
Fulbright?" 1 said, "Me, it's not necessary. "Ill send far
anfbody. You just tell me what you want, and I'11 do §t."
Then I sald, "Wo, I don't think it is necessary.” T gave
him this sehedule that the hesrings would be concluded
today or tomorrow, The ki1l would be imtroduced on the
Pth. Apain be said, "Do you want me to do anything?"
T sald, ™He, I think everything is all rFight.” Then
I put in & call plght amiy to Biffle, and I wanted him
to know what I had said to the Presidest. T alas
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told the Presidest sbout Murdock d b
include me and say that I am blnii;: yu:."#d;p;:::':ln

?J:Etrfnu bave deme on the sllver misiness, | en with you;

ght bask of you. T wpprove what you have dons,

T found that Biffle was on bBls way to the Whits Houss.

Fortunately, the people ovar there se i
: : em to lik
E’ﬁar maid they would get Biffle hefore he E"?J{ :nm::-lﬁhe
u.lyiuauh aey did, and BEffle said, "Mhen did you get
Hti‘;'.ﬁ;da:?“ :".II-.tlifﬂ.Ltna gnini to Lu introduce anrtuu
d, "I 't get 1t direct. T pot it i-
:;fd;:blf: ]IE:E Well, It hap besn changudf and q::eiﬂfi
GedFiops are on==-." 1 pot him te t
;}mtlt times, He knew what be was taliking 1h-:-:tuf*:|utslt
thm': :cl. .H' sald that while the publie Bearings sre on
Buh on’t want this thing to be discusseed om the floor
t whan they go into sxecutive Besgion--did T say that,
hen they go to executive session?"” it

““il‘,’g: D. W. BELL: No, you didn't mentien sxecatlive

HM.JR: [ldn't 17

HR- '—". 'u-l. BEL: Y{IJJ HEEn .IED'_ILE,\"! ﬂﬂﬁll[lﬂ #, Lha

charter, then they can dlmcuss the Bretton Woods proposal,

HM.JR: Yes. Dida't I say that?
MR. GAETON: Ro,

H.M.JR: Do you think that is impoprt _
thing T eald-- ’ 5 is important? The msin

ME, FEHLE: How long will the Public hearings laat¥

H.M.JR: Four or five days. Biffle said, "Lock
Morgenthbau, I am golng to tey to chanpe Elnrkl;- hukJ'Hr.
and Tdidn't want to put that inte it, bat T alae didn't
“nE to say to the Fresident, "Can you de anything to hel
maT" But this ls the time to do it, ses? £

il

There L8 soms additional information 1

W, WHITE: talked to Dean Acheson.

gould give you unless you have
B JR: 1 talked to him.
M, WHITE: Teaterday?

H.M.JR: I talked to him Setupday night at nine

o'alock.
= LI v 'hu_
. WHITE: That's ourions. I don’t anderatand,

-::uuue.ui::| l]n.d Vinson just told me that--Oean kchason gald
that Rarkley was going o rut 1t in the ninth, that thay
had arranged to hawve it in aftermards upom ':‘r|.= request
of Yandenberg, who was doing it becauss of Teft.

iM.JR: I pot that. A1l that antldntes this, you
1T b

M. WHITE: Maybe I dldn't anderstand. [ thought
Barkley had
mantad.

VR, WSTOH: Mo, the other way.

1y 8 i ma=kad
3.0, Jh: Mo, the way you put it is !rE-.u, I ra ‘.:ILI'.B
to tl-.t Prasident around feur o' elock, sesa? Than I h::]t:l;%
to BLffle, and Biffls said that is the wey it mas,
Lan'® that way any Longar, gan? He sald the way LT 1Ia
now that while the public hearings sre on they a_l:u polng
,“ nastoone the lotroductionm of Bratton Woods. .n_ut.:nﬂll
an thig very tight schedule, if they postpone {t. ::h wil
be only for four or five days, and the next thi : ::T
will say is; "Wa passs wa batter walt," and the Lirs

thine wou kmow Lt 1s out of the window,

changed hia opinion in the direction you

\0, LUXFORD: That is Taft's scheme.

j Yoods ta 0
¢ GASTON: It ls obvious that Bretton Woods
-] &lEtﬂnttd to let the charter go through.

o WHITE: They are fighting for s delary, apd I
guuamﬁ-.u;'lhil thl:;i 1ot U?Jia[.'ublina.ns, if thay vole
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: k ha -
tapey? (Mr. Shite N ecncerninE
Bl ML JEL 1 to Mr. mite {‘rnﬂn Lol. ?{_:k":i;ii from Fols
lettar pddress® T dgr't weni to ludos st of

Eanatol \a;g’.ar'!dli";:':' p_n-tlﬂ‘ lat jou gat LE'-; Thank ¥0d

A1
H.M. TR

p if you saj==

R WHITE: i moaTd.
¥R, LOAFORD:

'E.hlt- L8 4

Tou nave AFTRRES take that amey from JUOs, . eoe 1%, Thanks

tt. I don't Wil 4

. You did it. :
ﬁ:t tﬂeuﬁ[::'. hﬂi 1111 lek you get 1t

[fsndn 1atber to EF. dhitea)

& & paFLoud husinenbs

You get tha ':IT:.:'- will plesss

him.
Put this i
Wk, WHITE: Ohs J0%-

14 this but
M JH: T dea’t think anybody cam handle
H-I r-| o i
the President. oy p”;“t”
1TE: phink 80, ; HE (e
.H-':II.'FIL}T"E-'GL-'JI'E. Burgess im apd ! B :
hean ¥Ery ® ﬁq y o e

around town with Bis. ostponed while they

t this thing ape sunk.

« If theYy EB® k me
have gﬂii:'ht;ﬂng: on the Hi1l, 1 thin
{31 %

S,

MR, WHITE: The House 1= pelng to adjourn. Isn't
that what Joe told ua? If thers is n slightenst chants
of that, that wom t be taken up for & couple months.

H.M,.JR: The Fresident is opposed to any amsndments
and he will semd for uu:.rhud{ who mnte bo pub ln an amand-
gomt. A1l T kawve to do 1a tell him,

Vi, WHITE: Deoes Wagner know that}
Hol . JH: s will kmow 1t after this morning.

Wi, WHITE: Then Denn Achestnm teold you the sucoess
ke had with Palbeight?

H.M.JH: But 1t masn'k & sucosss, thoogh, aceording
te him.

MR, SHITE: There I got & wery funny atory them.
HM.TH: D[id yoi talk te his yourself?

iOl. BHITE: I got the story from Bernstain. He talked
toa Barnateln.

HoM.dR: I talked with Bermateln, and I mean't
patigflad. I don't mesn that I wanon't satisfied with
Barnateln, but I masn't satiafled with what he told ma.
%0 T celled Rohenom.

M. WHITE: Both Fulbelsht and Radeliffe sre satisfied
that it will go ripght through without smendments. _They
marely want something in the report. That's what 1 got,

B.M.JE: Bo, mos I talked to him. Achesson Ils in
& vory peculliar frame of mind. I can't Interpret 1t, btut
Achescn has ghanped, Take it from me. Somsaihing has
harpensd. He isn't as friendly to us ma he was.

KR, LUXFORD: bBa is workimp for snother boss,

' H.M,JH: E-:n;thing has happensd to Achsscm. You
oan't count on Achascn.




. LUXFORD: e lands cm his faet.

H.M.JR: Acheson may be sore gt ms because I talked
to Clayton about this Eritish business, and Clayton did
not go on the Hill. Fe sent Acheson. Elnqrt-:nn promi zed
ma he would po, but he didn't. But scmething has happenmsd.
There are & iot of things 1 don't know, but I kmow human
beings, and something has harpemed.

Yo, 'The two peopls We cal pount om aps the President
and Biffle, and evidently the Prosident leans very heavily
on Piffle. I have been Urging yeu people to see mors of
Biffle, but 1 haven't hal amy success, bist I have boen
doing it, 1 mean, the answer ig he sends for Blffle as
saon &s ha pats in to tall him mhat {he score 1.

Bat 1'11 take eare of the white House, and 1'11 take
care of Biffle, or they will fuke cars of me, ong WAy o
the others

M. LYMCH: I haven't anything,; 5irs

H.M.JR: Tom, in this batoh of cables which come 1o from
thae Collectors, 1 asked Fehle to rend then over, Pehle
prentually sent me B REED which T will lat you zeo.

Ui, PERLE: 1 sent coples arcund. [ sent one to Jod.

H.¥.TR: Inthoss ome Collector #ald he sant some Yary
pood cases up hare and he never hearc ahout them.

Wi, PEHLEt Several did that.

B M.JR: And have B lock at the bunch of ecablas khat
cams im. I1f they den't pention them, have the gollector
wiro back and sa¥, Wiall, what T i

Wi, LINCH: Tea.

H.M.JR: And then 1 think that ns & resalt of Ehat,
you might get the Commlssicner to send & wire to them or
tell them E- would 1ike to know of any important cases

= f -

which they hay
1 ® sent to t
ieard from, see? | b e the Furesu whi
. : meAD ich th
a1y notion on, will th&r'pi::;;r}fitdﬁnlt ruulagﬁg::‘f;t

them.
MR, LYNCH: Yes.

M. CLSTON:
TON:  Tou mean prosesution cazsgh

HaM.JR:  Yea,

MR, GASTON:

Trom the HPH‘C-'! Ttlﬂ}' COme not fe

al Agents in Gh-r{,‘u.m the Gollsctors, but
H.M.JR: 1 cin’

from the C n't help it, Berb

they have erneicrs,of Internal el o o teleprans

§ up hap samplalni
I don't kmew where -'.-hﬂ; ::-:c't?::.;’bha?eu't MEJ“':] ﬂh':'lftt::m

UK. PEHLE:
of the :anr-l}}E:'
they eould pat

rn']".I:I maln poln® i
Food cases they have woqiiy Culd tak
the king of 1;:'; ¥e Eﬂniing and = S
L 8]l publiel rack [t
MR BASTON: publicity that we want,

ta .Iﬂ-.l'.'la n ] L2 ara ]rﬁ ury iy " ] ]rl -]

8F are Treamury cases

- .:I.,b-.m; ﬁ::-'ﬂ-
a.tl’t"‘_l:t"l, Waran ¢ t]:':;.-:.thﬁsﬂ ta]"’?‘-ﬂ Were {rom the Cal
[ 7 ai=

Mi. FEHLE: Yas,

M. GASTON: Thay
territopy., ey would know abeut o
. ages in thelr own
H.M ....‘.-":: Would
thet mos Fou mind peei
lhbut?ﬂsgﬁn::,;dm{ find out what f,‘f_.,j':“}h' telogren like
¢f any otl another tuli:grm askings ¢F ars talki
ters. Would you do that r'la:'a:!:m if they know
MR, LYNCH: ; ;
ICHt Yes, sir. TYou have the sablag?
M, PEHLE: Yea,
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H.M.TH: Tou two fellows sollaborate, will youfl

MR. PEHLE: We will,

LK. JH; Ed Pusesll?

ME. FUSSELL: HNething else, .

HoW.JR: Ted?

MH. GMWALE: D8 Mr. Ball talk to you about the
Brazilian Goverament wanting sose halp? They want a
war loan axpert,

D.W.BELL: They mnt to float an internal losn. The
State Department sent a letter over hers to you naking
for an expert.

H.M.JB: For spring'or sumer or fall or winter?

¥, GAMHLE: They will take him when we can send him,
The lettar sounded as thouph they would 1ike to have heln
as zoon an possible.

HW.JR: Are o4 k@ -u.'dpul"‘l"f

S, KLOTZ: That's right.

KR, WHITE: Winter is good down thers.

MR, DL W.BELL: You mean winter here,

MRS, ELOTZ: I1'11 po im the susmer if you don't

mind,

M, CAMELE: 1 suppose wa cught to [ind scmecne to
gand dewn to them, Mp. Ssoretary. They mant==1 patheraed
from the letter that the thing they want help oo Lo not a
fiacal uiﬁﬂ-t, buat thE_',l' want momanne that will hu],'p- them
pet together a promoticmal campaipn for the esountry, help
promote the zale of securltiies, %nnip:ht gat tqmtiqr Boma
namss and submlt them to you and Den.
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H.M.,JH: Lyneh, when you do this telesgram show 1t to
Up, Gaston and maybes he osn collaborate so I can get
results. Would you do that, Herbert?

WR. GASTON: Supely.

H.M.JR: The results I want are to ses 1f thers ars
onnen mhich have beesn sent in from the field which are
aticking, sea? If you would see to Lit==

MR, GASTON: Yea.

oM, JRtss86 I pot the results 1 want, sse?

M. LYNCH: Yea, sir.

HoM. TR W11 you sollaberate onm that, plesse?

KE. GASTON: Burelys.

K M.JR: Well, I wouldn't strip mysell.

M. GAMBLE: Mo, I thought we might take somsbody
from out the country and send him to them, sonebody that
has hiad some sxperlence with us, not cpe of our staffl here.

Qur French material La all being sent %oday.

H.M.JH: Has Forbes Watson Laft®

ME. GANBLE: i leaves tomight. Our material all
leaves tonight or tomorrow, sarly tomorrow morning, for

I anybody alse polng besides Forbes?

UR., GAMALE: 1 have one man over thers now, Shelton.
Adams {8 polng with Forbess Adems {0 coming back after ha
gets Watson started, Watscn will stay presumably for sixty
days.

H.M.JH: Anything slase?
M., GUSLE: That's sll 1 have; Mr. Sscrelary.




H.U.JR: Johaef?
\E. PEELE: T saw Schmidt yesterday.

H.E.JR: Tes, and 1 disagree with some people, 1
don't know who,

M, PEMLE: You saw him?

H.M.TR: Yes, and the order I gave to him ver; directly
wis he was to po up there and give testimony thal bm had me-
cumsilated whils he waa in the Treasury, and that he should
be in Mr. MoCloy's office st nine o'clock this moralng
o conmlt with Mr. McCloy and try to get the War Depari-
ment's permission to do it, becaunas, n?tur gll, he is In
the War Depariment. I gather that White Talt that way;
too.

\B. WHITE: Well, I thought he could refer to the
fnot that he was getting a lot of very yaluable information
and then they'd ssk him for it apd bewould say it is the
War Department's, and that he can't give it to them. That
Ls what 1 suggested.

HM.JHt T differ with you.

MR, CASTCN: Be is working for the Wer Depertmsnt
naw g

H.M.TR: Yes, definitaly. He was a subordinate of
Colonel Bernstein’a, and I felt that I ooildn't call up
MoCloy and ask him to send & subordinate over here and
hava that fellow use that tachnigue.

R, WIITE: Maybe McCloy will give him that mmch
permisaion, 1 can see whare they wouldn't want him to
vs any papers in untll they have eraminsd them, Tt
Eidldn‘t poe any harm in his referring to tha fact that

they are getting excellent results,

H.M.JR: If they dld that, that would fores his hand
in nn umbnrr-lllnf panner and he would releass the stuff
{g the way I pot it

L]
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Mii. WHITE: Mot that. The ccamittee was to ask the
War Department {s the way I thought,

H.M.JR: Well, nnjywaj.
W, PEILE: T haven't snythingz else.
H.M.JR: Nr. Coe?

VR, COE: Kung's office telaphoned a few slomiten
agt to say he is comlng ln to ses the Presidsnt thle
acrning and would very much like to see jyou scmat lme
between ten and elsvem. I think he is dus to leave for
Chine im the naxt day or 50.

H.Y.JH: Yes.

(s

i, COE: EBe may raise the issus of the bills.

15, WHITE: He cortainly is. On the felephones Satur-
day ha was very inalstent, so 1 ex certaln thet that ia
gpe of the maln ressops he wants to ses Jou. He said

he'll take less., IHo would take marked bills, as long =@
he peka then.

{0, JR: Well, unfortunstely; my whole goheduls is tisd
up this merning.

L. C0E: Can you see him this afternoon®

{.4,J8: Yes. I can see him this aftornoon Lf he
ipslsts, 1'11 put hlm down for thres op'oloak. I can't
rofuse to ses him,

Wi, WHITE: Ils chief reguest will be that.

M. TR What?

WG, WHITE: His chief request will ba that, He's
sat to po home with somS OUrTeDE] .

H.M.JH: Sure. Instead of bringing them fountain=
pens or something, he in polog teo being thei currancy.

U, WHITE: HKe'll take smaller denomination bllls.
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He will take less. fe will take marked curremey LI you want
i specinl mark on the earrandgf.

HoM,JR: Were you ln on thia?

Ve, D.%.BELL: 1 was In when you made the decision
that you wouldn't glve him any bi1ls. That is adl I
Enow,

B.W.J0: Ars youwith me?

AL, D.W.BELL: I don't know, 1 bad a little diffloully
in seeing how you could refuse hilm unless you invake some
of vour Forelpn Punids suthorliy whd ¢h you haven't done.
1 think you are in a 1ittle difficult pesition. You can
gay no, and that is all there 18 to it, but you are in &
1ittle diffiealt posltion.

HN.JH: Well, tha only thing difficult is it ioasn" i
maka Sansa o ma.

ME.D.4.3ELL: o, 1t dosan’t make mich ssnss, but
after all, it ia kls =mcnay.
Holls T8 Hos

it Un oy money considering the pecple.

jiR. . 7301 Y T taks 1t he would tnks the monay.
It 1= bank arsdlt.

M. WHITE:

MA. D BELL:
oradit.

That money Lis his.

It halones to the Central Bank, the

Hg.Ji: I sm not questicning the cwnership, 1a=
-uestioning taking Unlted States currancy. Look, let s not
arpus. 1 8= parfectly willing to tell him no.

WE. D.YW.BELL: It would have o be s straight no.

ME, WEITE: It l=am llttle unwiss. It is not impor-
tamt, but I think that 1L be ls wllling to take leas, you
cupht to let him have somathing.

- il -

Wi, PEHLE: If anybody elss can take United States
purrency; why can't Lhey?

MM.JA: They can't take a million dollars worth of
eurpenay cub of this country.

LR, PEIELE: Moxieo aould.

HoM.JR: Ho. Ism't Lt two dollap Bills gt111%

Wi, WHITE: Only two dollar bills, and that haa besn
ohenged.

H.W.JE: How did you do the two dollar bill thing to
Kaxica?

W, WEITE: We had an agresnent with them for an squal
objective, It wasn't over thelr objectiona.

H.M.Jk: Has that besn changed?
V.00 BELL: They changed it mow I think.
i, WHITE: Yes. 1 think we decided to change it.

¥, D0,F.8ELL: Thay relaxed it some in tha lost thres
manths.

¢ %.JR: How did you do that two dollar currency thimg?

Wt HITE: With Mexleo's scquiesencs and her aj oval
2 worked out o positlon which wna mutually patiafactory.

MA. PEHLE:
Usrieo, and that hasn't besn dome in China.
H.M.JE:
5., WHITE:

cut of 1t.

They tock all the bills sut of gireulation in
It'as diffioult.

Lat them have smome pold soal currency.
That would ba s satisfactory way of getting
iH. 0. WL BELLs

WAty

You maan yellowm meal?

H.N.JR:
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Mi, WHITE: T would, T would glve him s couple
million dollees, flve millien,

EH. D, ¥, BELL: T think you have done lt.

MH. WHITE: 1If you oan glve him five milllicn dollara
worth of gold surrency, you will setliafy him,

HK. PEELE: Is that sll he wante?

Wi, WHITE: He wantn ten, But he said bhe would taks
lass, HEe will be delipghted to get fiva.

MR, PEHLE: That leo't an important lssue,
HH, WHITE: What La the iszsua?

MR, PEHLE: T emay It Ls not lmportant whether Chinm gets
five, or I don't seo thet it is important.

MH. WHITE: Tdon't think po, but Lt would make the
Seorstary [ esl battar,

H.M.JR: Tell me why they should take five mlllisn
dollare worth of curresncy to China,

MR, WHITE: I can give you s resson. He says they
absolutely have to pet some eurrency in order to give the
Armies scme, and that the gold that they are getting fp==
they won't got mnough geld in time to buy new currency. He
E:t 8 cable from Chlang Kni-shek. They want it in ordar to

f purprency te glve Lhe soldlera. That ls the one ha makes
g lot of, So he has & nominal rewsom, and the only way you
can turn that down ie by saying we den t belleve it. And
what for? I mean--

H.M.J3: Wall, I might consider dalivering Lt to him
in Chungking.

ME, WHITE: As long ss he gets it--he Lz o a hurey,

I agked him why he didn"¢ ralss that question befors instead
of waiting until the last micute and putting the beat on.

He said he iutt t & cabls from Geseraliosizoc. Ke bad no
idea he wanted thls. He got a letter frosm Ganerslissims
that they couldn't get enough cash, snd they are golng to
use this to get more cash and bring down the premlums,

Bhet can thev use Lt ford

i, WHITE: They sell Lt and are petting fifteen
undred Chiness yuso fara dollar, He is bhoping to bring
that dewn; Lt iz too aigh, Thet will give thes a lot of
FUAL and cash they will turn over to the Army. The Army
L8 gonstantly needing that cagh,

Whnt happena ta the U, Z, moneyt

_ (AITE: It poes out into clrsulatlen. and soms af Lt
will seep through to occupled AranE,

_ Mit, LITFOAS: T don®t see how you oan stop him, e,
sseretary. The way he hed me on the hook, Wr, decratary,
58 L told him=-

{Seoretary holds n telenhons sonversstlon with senator
sfpner; )

 Ayi.dds it Ls worse than I told It to you, He wns with
Barkley Seturdey nlpht, snd it ia indelinitely postpomed,

« BULIEY Thet sure i1z o one-men wictory for durpess,
LITER O i e Tv [ ]
ah, LukrdiDe: That ls = daanl,

A w0ty It Lo Indefinitely poatposed, Ha sald ha was
elth hin E‘EL'.J'-J"I_-‘ night, They are polop to sit and wait nnd
&8, *nd Lononlly is In the thing, too, How wre you somlng
on the hung business? Did you pet this thing finlshsd?

M, WolTE: Well, he wants to know the resgon; and I
feve him the resson We have not been permitting any U, 5.
suwrrency outelde, T exelelned Ehet when our troops ment
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we sspecislly praparad garked currensy to 4 stinguish it
from the blue, and he paid, "1 will take the speciall
marked currancy park Lt any way Fou 1iks, 1 =ill take
gold seal or any athar.”

Isuj,'mjt-mdﬂ'tnumﬂh the sams thing."

fis wanted to imow WAY, and I got out of 1t, buk nit
very gracefully.

H.U.JR: How aboul gatting up sone garked currency and
dsllvering it to the imbassador and thean let the Ambassador
deliver Lf pyar there, The thing that worries =8 {a whethar
ths ten million dellars is going to go to hig eafe deposit
box hare.

MR, WHITE: We oan paika certain that the money Lenves
aftar he leaves. 'We can EAy we will mark snd box the currancy
and ship 1t on the very naxt plane that comas, and wa CAn
make sure that that dossn't go with him without telling hi=
50, because Lt dsag take tims to gark and box that auch
mcmey; snd if it is going Lo be lgitillhy parkad currency, we
havan't pot Lt too bandy 0 that that can sasily be arrenged.

MR, GASTON: Tou can quickly find ouk if it ia in cir-
aulation over thers, after it wot over thers, whether it
geta into sl peulation after time has slapsed.

g, Jd: Have you got the yellow seal?
¥E, D, W, BELL: Tedf.

H.E.JH: Delivsr it tg Burley, end let furley-=

K. WHITE: 'We can gonslgn 1t, snd aotify him wo thate--

=18 =
4 y.Ji: Why osn't we comsipm it Lo Hurley’t

¥g, 0. W, SELL: Tou-amn k51l him to plve the order to
ths Tederal Rasarve Henk g Haw York to pay bthe Tressury
for Lt g soon s It 18 ayallatle, and we will &hip it on
b fipat slans following him that ia available and acnalgm
it ta the Benk of “hins epd pet o recelpl bk, Hut tell
wim to ret toe order lo Hew Tork toe pay lor it =8 soon AS
't 1a ayallable, in four or [lve dsys,

o, WITE: We oan maké it our special business to
follow it up and see thet IE arrives gefeEly.

{ =111 Eslk to blm, sod you be DeTe WLED
dwe: T that i the casa, [ don't mowm if there
in maklny it Elwve ar tan==five him bens

jon't think he will- want it.

£y Well, T think that would be nerfectly ell

s 1 will pet the messsge througs
LY o
1 [ bave nokbing this BOCTLLIE &
.y George, flx me up an Aret map on amnloyonent
snd mmemnloyments 1 wauld 1iks to have the map thab com=d

put onoe B mAntn Y arakd,

{, Hehst Ennloymsnt flpures, Ye&.

i 3. J4: Co back to Jenuary and plve ne & figurs for
T

eash month selectinp dilfersnt Sreis B0
Show whare thay are lsylng them aff.

pan Boe WOAl DApDENE.




i AT Y
1 L]
1 Ll ]
"

- 18 =

MEt, WALTR: ¢ nan pel aome BDOT sheclks, Hr. Seoretery
{F you don't wWent Lo weit o month on some of the AreRs, [
think both the CLO end the Ar ol L have inforsstlon which
comea in very quickly.

WM,k Do toat, and taen besldas Ehab, [et }h: '
pumher of peonle rebiing memployment insursnce. L Wouwld
like to hawve that by nresE, 38E,

B, ihas: Yes,
g p. W, JELL: You mean uneaployment sompensation,
HL. TR Tess

Mit, B, W. 3ELL:: That wWne Yary gnsall
or sixty milllon daollars.

B A Ji: I wns talking bo Faul M tgpetrick af Hew Tork,
Ehs SEete Chalrosm, amsd the thiay be worried most nbous 1n
gonasation with the '46 glecthion is Ehis ulﬂJJLJ?:u': ALOE
e sald that ns Inr S8 Do WAB poncernad or anyoody =158 WA

soncerned if that tolap prows BoG jsn't handled, it 18 pood=
by '45, =nd I thiak it wo idd ba very interesting ko ses 0
shat aress Lt is, Thea I ¢an do @ 1ittls checkiag and get
Gagtoan and Hannegen to do o 1ittle m'-'.’.L:-‘._ wark, Wou SEE,
gn the Hemoapatls-depubllean Lonpresamen and P B QHLLE
agparate penall pollticel map npainnk toat.

} [t N & Y
ME, CGhITURG 186

gl Jfs  And ol Just WAnt kg nlay with that mysell,

¥You sse what I went¥

MR, HAAS: Yes, Bir,

M2, D, W, BELL: The States withdeew last jear alxily
millien, and this year seventy million dollare. Last year
in June i1t wan five milllen dollaps, and thie jesr it ga
slght million dollers.

H.M.JR: Wall, if you will look--I thick he sald he
bad thisty thousand peopls drawing ccmpensation in Buffale
elona.

ME, WHITE: Thers is quite & lag in that, ian't thare,
Lan'?

¥, D, W, FELL: Ok, no, the money goos to the States,
end they spend 11.

Wi, WHITE: You ean't tell from that. That la not am
indication of shaply growing unssployment.

MR, [, W, BELL: WMo, I think that Ls the reacticm
izmadintely whan the States pet the money to spend for
ensaploymant.

ME. HAMS: There le “r{ complete data on social

gacurity, but thers is n blg lag.

HE.JRt Gat into $t, will you, George, and put it up
in the ohart roos, 1f thers L8 too much of & lag we will
atir op pemething.

MR, WHITE: Thet is & very fruitful source. It might
ba vary halpful,

HM.Jht T thought se,

IR, GASTON: The employment buresu should be uaeful,
too, the Federal Emplojyment Service.
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H.W,JH: Ezxpuse mé, Harbark,

pd, CESTOMT You mipht pet somebhing from Che Felderel
Explovment Service. Thew have n pumber of jabhs on thalr
rolls, snd they aro lookinp [or poople.

¥ty I'11 bet mobody bas s ma> looklnp btowsaid qE.
Ba zald kg wodlde't wani Eo pun for any offica LIf thore
are [opty op CLEty thouwsend people drawing wmemployzant
aoppensatlon in duffelo mext Esll. ieg s=ld thore wers one
Hundred thoosnnd,

e mlls

Mok Jts  Jmd if either ths DID of the AF of L have aoms
stuff, rat ln towsh with thes,

[ emn check all Ehe sources.

1, M, JELE o

s kg impoptant, Lt payo to el Arqund
with these polltic £

an

fang n 11EEL The inktepestlng thing le
{nterested in, snd he gaid when
t somathing done wou APe 4D

|
)
gpatPriog mes

=
that L& what -
you try o do something or e
srnlaat m atome wall,

Aartelt?

M, BEATELY: The tox refumd projral, H4r. ssorelafy, le
proprezsing a little shesd of sehoduale, Yo hsve made ovar
five milllion pavments, end They are Funalag now ""hl.:lJ'. "
al11ion and sseventy thous=ad n week, [ toink ™o will com-
plote the propram about twa woeks sbhesd of time, Aroumd

Datober 1.

'he other thing I went to mention is thet ths [reasury
Dopartment somloyess are over thelr Sevents Lar Loan guote,

- 22 -

H.k.JR: Wonderful! Conpratulations!

MR, LUXFORD: I have mothing.

HoM,JB: T want to sas 7
He Ln not golng to gat Bnnlﬂi?‘: \Luzford} alene after this,

MES, KLOTE: He is palsg ko pet Ellled. (La
I don't kmow, I sm fjust %uin: IunE}_ . tanghtar)
MH. WHITE: He shouldn't

retaot me too mdch:
take some of the blame, . sdeh; I must

!|.“.J'r'.l IEDH dﬂ }"ﬂu Enow mhat it l"?

MR WHITE: T have a faint ldea,

MA. GASTON: T wma halfl uluf.l_ Wheo he suddenly

started talkd |
I:L-lugihrjl king about Orvis Sahmid woice up Immedlataly.

iuuﬁﬂif;i‘&: We have got m Lot uf bright boye around hare,

Do you wmant to stay?

MR. WHITE: No, T just-- (laught I
noty I would rathar get it by in-:'|ir-f:-.-::‘t-lllrm.l TR e

Vs, ELOTZ: Ramote centrol.

==1 gathsr you

MH., WHITE: Did you promlse Dostor .-.u.nE
ngs he kas

would let him haw £ i _
Stiended hava. | GOLTPE SCRY ol mewt

HM.Jq81 Yan.




M, WHITE: 'Well, we hove edlted LE an mush as Ln
necassnry, [ think, Sut | mesn wlithout==I will plancs
through it and see whothor 1t Lo w11 right, This iz oo
undouwal a thing, snd ones yoo start thle--

Wa, we did that belore,
¥ty We did L& ap &t dreattam Waads .

Hoil,J%: I have pot to do It, but I haven't Elma to
read LE.

M, WHITE: 'Gell, we heve gpone over Lt; Lt la resdy
for vour sipnstura,

Hok.dide ALl ripht.

MR, WHITE: This la somethlng Chat hes no lmportance
salds from geoeral lnterest. (Hends Secretery document
]! leinilu pp;:hqlggy.]

MAS, ELOTA: Tou ean't make sny more prozlocs on thatj
it 1 impossibnle. GHeally it io o tereifis job. (his was an
amful Job.

MH, WTHITE: To copr itY

MHS, ELOT4: Ho, yoo eee, the books are all bound,

ME. WAITE: Oh, well, Lt was & moohepical job.

A5, KLOTZ: That is what I mewn, it is really terriflie,

R, WHITE: I think 1t Lls safls, but Ehepe Lo some==1f
we sdit It sny more, Lt would be--we tried to malnteln its
arlpinal form,

John Pahle Lurned gver to ma a study made by some
institution oa Jepaness charazter atrusturs, and 1 alrongly
pecomsend that we have a 1ittle free tlze for dizcusszion.
[t is wvery unuounl end wery revenlinpg. 1 would like to
pass Lt around to the stall; and I am sure Mrs. Morpenkhaud
wpald l1iks very mueh Eo read LE,

i, D, W, 35lL: Tlharesd resdinfp materlal
WG, ELOTS: I is terrifis.

Ui, WHITET Thara il am art that will Interast you
in Foreijn Affalrs by Jake Viner on Cermany, [ think it is
parfeat mortralt of Jake Viner, He Is shrewd, md carefully
annlytianl on the mimor points; LIt meeta the slnoer poluta
hand-on, Tha major Lssuss afe Iaflt Lo Ehe brokpround; obfus=

ankad,

Heblsdd: How do you spell 1t.
Mi. UilTE: Spell 1t Torow e lot of dust in your
g=b=f=u=p if you nre serious, Obfusceilon iIs quite an

i, Jdr diny ealatlon ta anple siiioe]

MR, UHITE: ©Oh; no. Lt may have 8 little mixture of
sepplesades  to help hide the dusk, buk not & preat deanl,
I think wou will ba interssted in rending lt., There is a
quﬁ deal of noaute obaepvatlon there, and a Food denl of
the middle-of-the-road, but Lt Les of interest only becauss
a8 1 rend it I couldn't peot s mors parfect portrait of the
man himgell.

H. M 014 hw ooe of hie sduirers, ] wlill resd it, TYou
are recommending It to me as one of his gpreatest admlirers,




s proatost pdml FATRS 1 admlrs
gellent ones,

MR, WHITE:

Tiner's good qualities, has some YeTy 8%
put 1 am awWATS that in my judgment he has some ma jor shori-
gemiope 1 thought you would b {ntarested in gaelng.
q.4.JR: Do you have anything else, ¥r, Wnitel

iR, WHITE: Ve are SUpp

snd finkeb.

sssd to go up there this

MH, 00E: There are still a mumber of matLers hanging
tha other day wnloh you-=

avar froz thet ponfereance
on the HLlL, 1 =&y hEYE

H.M.JRE Tranks {f White Le vp

¢ipe, You &G4 T ean 4o ift. At least 1 will try to do LE.
uR. D, W. pELL: Wa w111 release the ygual year-end
finanelnl statement tomorrom pornkngs Fussell had pupgested
1 ses the press boys right after it 12 palenssd 10 anEWEr

afny questiong.

M. TR Teg.
feorps Hans 2111 almost hit the bulle=

MR, D, W. BELL:
ays this year 00 the estimates.

B JR: Good.
of

unted in hundrads
bat

o whill be o
pad millions aoff,

HH.U.“,BEL: Thay
millionfs They may be & gouple bund
that is & fpactionsl pecesat.

Mp, Searelalys

MR. HkAS: Wa are wery LUcEy,

Wwill wou BEd
11s-Eys?" (Laughter)

that Qeorge

g M.JR: 1 conpliment yoU.
gats the npiprst Class Order of the bu
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o el 11]_‘_.,: -:.E:I-I

% Witk d
With dlazonds,

3¢ If it'm ¢ I
t's nat that good; next year wa'll

] [} .'-.
ston mentlonlng Lt.
R, CASPOH: Ha
Pai: He pots n olt i
L) [ cltetlon, dossn®t hel
[ nover |
never know whether that ls good oF bad
A Pl

. DWW, BEL 4 ik
n] |_:IJ.-I.|,|‘t quranil MAE Vary gaod on
[

axpenditures,
Good,
Wi, 00, dE1L: Thet's all 1 have

[, dds LT ¥ t I
you sen. the Presldent, plve George &

1ittle n4al of Lh&a Badl,

: i, 0.3, 3ELL* Hare 18
" : i : & 2 n BII=IATrY
,.If- n the avent you will want to ses iﬁ :hﬂr“¢; i
wostions, That's about all : |
L i sll & have Eolo |
retary summary of the new pay n?Llnj e can oo
L ]

s TL Ok i
If thers is nothing else, Mp, Luxfard

and I will go lnko--

& i .h':D- 'L L] i
n
1B 1 Ar ETEQULLTE :lE!!Lﬂﬂ. ‘I.hﬁlfﬂt-\.'r']




Wl p:

Senmtor
MoEellar:

AMIr:
M:

e n BDERELNE. HEJri

Hipp Hobarta
Hekellar. Barrown:

Oood mornlng. BT ¢

I've got to go over to ths Wnite House, :
up therre at 10,

Tan,

1 wandar would 1t be all sight if T dropped By your
place me I oome on baok.

Definltaly.
A1l right, I'1l sse Fou laler.

I'ii be aluays glad S0 ses you.

A1l right.

Helle.

Hello, slr.

Gaod morning. How ars youl

All right, =iy,

Robertan, got a penoll and oeper?
<88, TIght in Tront of ae.

I wont thla .:m'_ull'nn.'lun tc be gurs to get to the
Fresident befors he sees the Big Four this merning,
nagh

ALl Tight, mir.
Ars you ready?
¥eah,

For the FPreoldent.
Yes, siPF.

Arter I talked o you on the telephons yeatarday
af ternadf, ..

TEn,

I talked wWlth Ky, Biffle, whe Llaformed ms ERNT
fenntor Borkley bad changed his attitude in ragard
to the IntroCusticn of Bretton Woods, and that
Jenmtor BAarkley's proposal whs that whlls they ware
dipsupeing the Jan Franclsco charter == oh, not
dlsouesing, whlls thay wers having Pablio hearings
af the HBan Francisos Charger thay wodld hald aff
the introduction of Bretton Woods. I urged on

¥r. Biffle that the Ssnate go forvard with Lta
original plan to Lptroduce the Bretton Woods leg-
Ltalatlion in the Bepate on the 9th, And he told
Eé that he would try and sonvinss Senator EI'I"I.].E_'F
t2 @0 badk te the origlinal plan.

I would greatly appregiate it LT the Preaident
would do what he gould with the leadsrs of Congreass
in urging thea to havs ths intrsduation of Bretton
Wosds on the 9th of July s originally scheduled.

All rights




—_——

And 1f he could Just have A mlnuts or Twd
read that.

A1l right, we'll see that 1t gets to hlm,
If you oleage.

Ten; mir, right nway.

Thank yau.

All right, alr.

July 2, 1945
9150 A. W,

Helle.
Babl
Yen, Honry.
How are you?
Tired,
[Laagha] Well, I 2an join you 1o Shat,
Ok, gosh. Wall, you AFe A Foung fellaow,
Toah, I KROW.

ia not

Bob, I was talking yeeterday - first to the
Fresident = I brought blo B9 To dmte an Bration
Woods.

el

And he wag very pleaged the way the thing had beeh
napdled, ool

Yon.

Aid T mise told Bim about Murdock, and he sald
what I had done st with hie entirae ampreval,

Teah.

And he swmp very plaamcd with the way you'wve baen
nandling thinge. Than I was tolling him about the
thing - Amandments, and he said, "No sasndmenta.”
Eella?

Tean.

Aird he pald if Wagner orF you «ant me t0 a8 anybady ,
T111 be wery glad to see Anybody That Wagner or you
vant me o Sod.

Yenh,

54 T said I don't think that thAt 18 nedassary nt
thig tims, Do you agras With T
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Yaah., How here ls what we ars up agalnet now,
Hanry. Tou know, they should have told you what
hapoaned At the meeting of the Forelgn Relations
DommltTes.

Tanh.

They are Lnoiating that nothing happen whllse the
Chartsr Lis being - whiles they hove hearlnmgs and
not until the shole Sthing 1w over. Well, I ore-
tgated, and the pply one with me though was
Barkley, snd T sondered - what happened was That
Vandsnberg, and all the Repoblleosns
pigned right along with them,

Toah.

And undoubtedly, they ars trylag o hold thils
thing up.

Yeak.

And ocur fellows A1dn't straighten out AT All.
fapn L%, becaues Connslly didn't slther, 3Jou
know, he wants to keep slong wl th the arowd,

Teah,

fig Barkley took the posltlon that he wagn't pre=
oared sipply to eay nothing w111l take place. We
talked about Bretton Woods betause 1 Erought un
Brettop Woods, ard ke gaid Let's walt n 111118
whiles and see what will happen. And LE sosdEs 10
me that Lf tha henringes don't Arcuse pariloalerly;
why we ought to have eome work Jdons right ln the
Genats, 5o we are in that == 1%t may be late, I
dan’t know, but wa'¥e just got A B an decaEnt an
we oan about 1%, and I ‘thought T had Bettar tdlk o
the President absut 1T to0.

Well, T think == I heard thls 1ats yemtarday. This
ig the wveraion I got yestsrday, oas)

Teak.

That whlle they wers having open hearlngs on o
Charter, they would pestpons Bretton Woode, buft as
goon &8 thoy went lnto exegutive mesnlon thay wauld
{ntroducs the Bretten Woods loglelation. I got that

froa BLffle.

Well, be 1a not asourate.

= T =

He'sm not acdurata?
ot Gulte ASOUTATS on that.

Tou mean that they are golng to poathone thia
ipdefinl tely.

Bot ipdefindtely, but until after the Charter 1a
disposed of. But I talked to !trtltqr Gaturday
evening about 1%, and we decidsd let's Just walt
thip thing La apt o fades — you know what I
maan., As soon np that situition arisss we wWill
inalet on golng on with Bretton Woods.

Well, I think....

¥hat Yandenberg and a couple of the pthera sald -
wall &He¥ want ta bBe thers when Bratten Woolds, be=
aagsn they hav¥e got o nueber of questions they
want to ask absut 1t, and ther can't do two thinge-
pamg old mtary.

Well, I think that we oan gt some heln from ths
Presldsnt to have 1% introduced on the ninth,

Well, introduced - to be lniroduced before tham..
I know I'4 be

I ssnn start the Alscussdon.

Well, it would be fine 1T we can do That.

Woll, the way he talked yesterdny - he sald that
anrthing he aould do to help, hs would,

Toah.

I kincw he iw meeting with the Big Four thls mornlng..

Yar, I know.

And 1'=m goirg to try and flnd out what hapoenad -
Af they discussed Bretton Woods, ssel

I rather think they 414 becmups in the first Blmce
when = whille we were talking down A&t the Farel Aa-
latione, I sent & 11ttle nots over o Mlurﬂ-
gatine he wag down a ways and sald be ware and stick
vs Bpptton Woods, and he did pretty well. But we'll
gas what they do today.

AnmE 1f vou hear noything will jyou lat =8 kpow?
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nag 2 v 57
Yanh.

And if I hear anything I'11 let you knomw,

+ + « ENd8r Bartelt.
Lat me know,

Bartesli.

Will you?
ekl T ouk.

&11 B .
e o i Have you any objesotione 1f I talk o him about

Thank you. gome of these War Savings Stasp tooke ocut at
Chioaga?

Wo, but I've got the atory.

Tenha

Ted beesn apking you to get that aesdlth

Tean.

Well, I think 4%t is & terrible cess. I ocan tall
you welve got hundrads of mall sacks ouft thare
full of these thinge, all under Hotary look.; IF
thay are opened they have to Be opeied 1ln AoZinA=
tlon with Foat Office and Treamiry and then have
to be relocked, Aand 1f there are any shortages
wa never oould go back on the Fost OTrlos.

¥Well, I tell you, Dmn. The heat's got s and 1
fenl very badly and very low, sea?

Yan.
Is this Eddle Bartelt?
Yeah.

Can I at onoe find out Lf he is the Assletant
SaatretaryT

Well, that 1 & bad way to out Lt - mre Fyou Can.

{Laugha) Don't take ma too serlously, But thls
ocomep undesr him,

That's rlght.

¥ell, If 1t does 1'm golng to send for him unless
you tell =& that you mind.

Ho, oo, go ahead, I lecked into 16 Saturday -
he wain't hers. HNow whether hs has the Sansrandus
ar ot I don't Emow, But there 1e & oesorandus on

it whioh I had Saturday and sent baak.




Well, if you have no fear....
And 1f you would let him look ints Lt frsah,

Well, if you have no objestion I'm golng to
Hﬂd.J for him.

C. K.
Thank ryou,
ALl right.

HMT Py

Mr. Matthw
E-'un"lelil_'r:l

HMdr;
&

HMFr g

Hella,

Hallo,
Illinrgrnt.lmu. Jr,
How are yay thle mgpng ngt
Oh, a1y Flght. Laok, Connelly, 1 talked to

& Prepldent Featerday, and e said 1p thers
wAr BnFthing he oculd 40 to help me op Bretton
Woods to 1gt Bim know,
Yau,
Well, thp Ehing 1a ErtEing wopsgp and worasp,

Yom. T ik he tosk —. I know ha fook that yp
¥lth the Blg Faup this Boralng,

MA ket

¥hnt ke rois thee, af Poures, I dop'e knaw,
Well, I wWondersg {p Fou sauld miiy B8 In thare
for thrps inutes, a minute ard a half 1a a1l
T wane,

Yoo, pip,

And Just to Fird out befors ke E08E USRS an tha
Betnte, wharas I stangd,

Well, 1pt B8 cheok on wiygs ne told them, apd tha t
Bight pive you Ehe anawep,

Pupposing oy 45 that, Ang Would ¥ou let me Enowy
fom, e, I'11 eall weis,
I thank ¥ou,

Right,




Hr. Loxford:

Hello, Mr. Searstary,

¥e@, Lux.

H A BN 11EELe
T'm bagk in the Treasury and can frlK A& 1 ;
sare fresly. There wmao & btunoh af rn-:ar.-:rl :II'I-
the offics up thers., Things wenb WaFF WAL thi
:;.c-:rl-"ﬂq_ faptaliffe dAldn't cause any troabl s,
Fulbright d14n't cnuse any trouble.

Teah.

nt s Aose the 1ins.  Kow whan I ealled
ETJI ;;rrrr}'.:g-,'lit pompleted- nln ‘.-1|-'.1-':“1.;.'_ i
ther sald they wentad to talk A ‘.';t'::..r- bit ﬂLqT:;:
ehs comsltteq. About .I'I.'-'rﬂrr'.r_r.l.'.'.n '.lh-.;*;f:-'-:l:‘; ¥
il A e wars told they are refonvening
:'EJ;;%H:-:E:; .1: 11:t.|i|1.'.tﬂ'|.'.’un.f--r.r_:+|-t: in -;r{m:l*.-.‘;r-.
Tﬂev ars not polrg to dlacues any 1nn51:¢: EP:1‘tf'
t'r..el epineliple behind thip asandment. |..:, ..-.r 18
that they would not vote on any naefdnente qi .I.ﬂ::
tlps, That 1ls we Qan't ga 1ln thars like we 1-1_;
tay Hogse, and mmrtlsionss in 8o sniowily BANTE,
&!11 B= -t aotelde. But She © ig tHAT they
:-.{11'3:,'.?;?::'.”! thez and then :'".-'-:r\_'-r:.‘.t hr:t'*r -“?.,
pamartanl ty to talk witn ue afare T.';ﬂJL.:-. ; nr-e: B
tomorros, At 1017, “ﬂrdTuE:?F:hﬁiFT: 13;: oy
LLES isr than LE# oROETE, id th v ;
';_,1’{;.51';._:";}:1{: Heupe and slso had Barkl -";l'_ J'-'_ll1 '_IF{'-"l.
t'-.::. to tat this Bretton Woads belore t.-:; f':“i'n-'.r
at nll popaible, that he whs pushlng nwful r.: il
that, We sooke %2 Wagner :I"::rlrl TTT_E_':"M'*"_ ar 1“_"
{8 pow oost anxishs to get this Thlng E.I'mn._z.“ P
Ohartsr, S0 1 think yoa've got @ ok fLiTE Th
begluning to operate.

£ Ehd o FN1NE he Blg
Well, I know n# sgotionad 1t this @ornlng To The E1g

Four.

Jend.

1'm trying to fipd ocut what Ras ha-pensd and they
told ma they would let me Eno.

Poad.
e ssporandus I aenit & the President thles soTning
wil

Tt wan eractly seouraie.

- P =

Did you read 1TY

Ho, but I know it wae mocurste becauss T followsd
1t am ¥ou gav¥e LE,

Gh, you were 1n the raom,

You,

It wae Bll rlght what I sald = I've got it hare
before ms, Loz, T sald , well snyway L you wara
in the rooB you Reard @e.

Yes. Tobey sald that thers Lo no doubt But that
tne Aecabllicans are playing the pame to defaat
Eratton Woode by getting 1t Bebind the Charter.
That 1s defindtely thelr game.

But Teber salled the White Houss?

Top, elr, and he called Barkley too. He ta9ld Rls
the sama thing. Ba ha 18 1n thers pltohing far s,

Well, the President in starying up for lunah st ths
ﬂt-'l-'l!:, and BLffle Le in ::-I;I:nl-_1_|1;: for ma.

Ahmn, [1aapha)

diffle han Promissd to do what hes coald,

But the three boys, Ratoliffe, Wagner and Falbright
were ali gool this moraling for us on thia Britlash
rrabl e,

ThHeay ware?

Taah. I hopa 1t sontinues.

told you I was golng to walt,

(leughs) I resssbered that. That La always tha
beneflt of having the second gpuews.

Well, the old man hasn't been around here for 12
Yeare for nothing.

Well, I ngres with you 100%, Mr. SBecratary.
A1l rlght, I'L1 pepert agaln after T:7%0,

All rlght, thank you.




HHTIF

Benator
Wagnari:

HMFr1
Wi
HHIr:

Hellsa.

Hello.

Henry talking.

Thim im Bob Wagner.
Teah.

I think we mre to reoort the blll tomerrow.

Uond.,

I'va talked L% sut with a few, and the President,
i eourss, ls anxlous o go on too. I've talked
i1t out with some af our fellewd = Dessaratle
frllnual ard I think we®ll gat on mround the
15%h, while the hearlnge are going on, we'd

have the B111. HUTEF

&h.

That'e what they've been kickling about, Foo know.
They wanted ue T walt untll they got through
with the Charter.

Yeah.

Which would be & hell of & thing. Hells?

Yeah.

20 wWa are golag o get in while the Charter 1a
an, wWhile the Rhearings ares on.

Well; 1et ma was Lf this 1a what I understand,
I'%e heard 8o saARY dlPFPerent thinga,

Of sourss you will.

They aald chat while the public hearings on the
CharteF wWaFs of, tha)y wWhaAtsd 48 o walt. But
whan thEI want inte arscutlve psaglon wa oould
introdids Brettan Woods, is that 1t

Well,..«s

Ta that what you hesard?

¥3

- F =

¥all, the hearings = I've talked thea to mysslf-
some of them - besause da=z=n it I's not golng to
stand for 4t all, my comsittes 1s atandipg by oe
ton,

ool

Ho, we don't have to wall for that., They begln
the Hearinge sn the §th, and thers will probably
be & oouple af weska of hearings. While tha
hearings are golng on we're golng on with the
Bil1.

Well, Bab, you say the 16th, that's m week,...
Wall, we thought we wauld glve thes --- 1 think
in & few days = I talked t5 Barklar Just now,

In a faw daye Lt will sort of peter oat, bassuss
Rell thers i1gn't so mueh to talk mbont exdept
what has been sald before. We thought we would
glve thems & fow daye. It say ba befors the 15th.
Ham FPreslident Trusan sald anything o anybody?
Yem, I was thers nt the Lianshesh.

What 414 he BaY?

Well, he Jjust snld he was for 1t. Thai's all.
But ap %o vhen 1t should be introduced...

Well, there wers too many argund there; he ennldn' t. .
talk about everythlmg thers, you kKnow,

I Enow,.
The whole arowd was thers.
el
Oh, you got to take what you oaf get, Henry.
You're telling owe.
Yeah, and I's dolng the best I oan.

fell, I appreciats that, but also, I'm & little
dieappointed, that's all.

What are you dipappointed mbouf? Yoo thought 1%
woldld be an tomarraw?
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Ha, 1 thn"ﬁl they would start debating 1t on 2155 POM. f

the Gth. at wan what I thougnt.
2evle Bahmidt is in hers and hes to1d e Tant

Debating?... .
1 - ® agaln that ther have 50 oeonl
over thers and two men who aat as -u::.lnﬁru.ﬁhu:n.

on the ninth.
Yaah, woll maybe. iea, slr.

Yeah. Well, 1t iz mighty nice of you to oall and 1 :
'H.':H'ﬂ mn ?ﬂil'.'.l,u.'ln I appreaints - you'we done all ;Ihadﬂ'lﬂ:‘: T‘EIL?'I Eﬁd f hreaTo e think i
that anybody aould do and sore. ‘tr-.r-r ﬁ:llinrlii::rﬂ.ur hr;uj.l: Nt b
_ﬁ.u_ ar th o BEOOF im0, meklng from a gensral
UV ErTaen i 1 olunte
Wa'we dons the best we aould; Heary. ::— ga ﬂm‘T-lE }-h::r:rﬂ::—;ﬂ‘ eotlinnt o S

You'ws done better than that. I sme,

Well, but the commlthes fasls thet way abouak 1] -

the gven Taft sort of was oretty deoent .ﬁﬁ;:‘;“:'"ﬂ of always Just olcking on the

about L8 Tadny : T, BOY agenoy, then we omn look the neonls
G im v [} over and see who 1g qunllflﬂ‘

thin a 1o tha fellow Tthat startsd che ' - =

e You racy [yo8e Jobs, of course, are temorary, and 1t makes
i1 te Aifficult o use the Civil 3ervice parsonnsl

Tou know what T really 1t 1s, | think these blg :1']__ g they tartloularly want to go, and we've
bankers are behlind this thing, that is whst =y BEY melected & good mmny from sgitelds,
ninlen im. "
f Irimf; gL me 08k yoU....(talks aslde). He wants
I know they are. I toke it Vandesnberg ocame bhack an the mib oroers. I bet you that if that was put
and ke Yolned Taft, and I think they thought LT N AT you wauld 10,000 volunteers.

" F s L LS %

thay sould postpone 1t Llong enough, we wauldn®f ; Waldi wes FivEa oy
get any Bretton Wood s, Vith oos guite & few, We'rs not having any trouble
Mleariaoralting, our orinoinal diffigulty has been

aring thes through Stats D gt
Exnatly. Fottan that to !"!'-“'l'l.f'u: 1;n:_-|.:-l'|rrrtu!n“ ¥elve Just

Teah. B 5 o Wall, how many have you clearsf for us.

Yeaki. Wall we'll 45 tha Degt wa oaf. | A e 1,
REL ’ '-:du:rr"u..'l to EI:--‘:.:: 127 T4En] , that is stenographars
ThHaRE you "_'ﬁ ﬂ'-'t'"'-_" Bernle 4100 ¢ SRR more Ehan I'r"-I-BtF_ﬂ""—

¥ Tanters when ho wag hers, n hundpad 1a f‘ﬂ'-:lat!'.ihg i
1 = [
A1 right, Henry. I:_n.r-_l.dg] Baid he haa alearsd 121 far vou
Bye "ell, anyway he will coms im &AE ses ve AP tan

All right, sir, W
ik, » Wa can get him, I ®5ifk. ah

mumber of people that would 1ike to go, s b

'I--I:l:'h_ Woll, don't take thes all out af the Tl‘t'l‘ﬂl.lr}'

Enangh,
No, elr, we are golng kElnd af rasy of the Treamury,
At E rFlght.

O K. gir.
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CONFEREDCE WITH DOCTOR EUNG

Prasent: kr. 0. W. Bell
Er. White
Decter Kung
Mr. Hsl Te=mou
lr. Frisdmsn
Hr. Asrooe
Kr. Heffman
Kr. Com
Mige Joon Morgpenthau
Mrs. Elotz

H.M.J%; %as have & lot of experts tod W
lot of saports when you come, Y alayyi W nesia

I thought you were polop to China.

DH. ¥KIMG: Well, T was leaving this afterncan, bat
because you wanted to see me this afterncon I have pot to
anit, 1 wns leaving temerrow morminp. In faet, I wan poing
ta leave tomorrow morning for Chilna from New York, but I
came hers to ses the President. I saw him thle merning
gnd T had & chat with Mr, Sarry Hopkins., 1 had hoped -
could meet with you this morning so I eould go back thls
aftarnoen to New York and catch the plane temorrow morming.

H.M.JH: Can't you go now?

DR, EUHG: Well, you ses; I had rozl sed the hospit
I would be thers for & z:'mi::tu]r: [ I'i-rE o'elock tlll:.ilu:ﬂ-ﬂ
noon im Hew Tork. Because of this I made s request to
hold the plane until Wednesday morning. 1 was lenving
tomarrom afterncon.

HA.J8: You have & special plane?

bR, KiG: Yea.

e

BN JH: Well, you only let me knon this morning
phout tan or eleven o'clock that you wanted to ses me.

D, KURG: Ob, well, I talked with Doctor Wolte Suturda)s

H . JH: T only got the reguest this gorning sonewhers
around ten o'olock.

DR, KMG: Anymay, 1 Bave the plans waiting to take
the noten back with me.

HM,JH: What wes it, tem oFf sleven o'elock?

Wi, WiITE: That Ls whem I informad you, yods
W..JR: What do you went to do with all this money?
DR, FING: Well, T will show you.

g ¥, JR: 1 ean't read Chinens.

pg. grG: This is Englieh, Dot Chines#, Botan two
tucusand four bundred da ted July 2.

well, T talked with the Proaldent. Ha wan preatly
goncarned and eald scmething pust be dome.

YH. WilITE: That is tha price, two thousand four bun=
dred.

Dii, KAt 1 suppose you Saw what the Generallssimo
EP

sald. It wns published ln your papari. That L= one of the
reasons he La 8o anxious--he maniad me to get hoces 1
ws cannot hold this--if this ensps, then ths thimese effort

of wap will ba antirely gone. This s so saricas, and, really;

I dem t know how to emphasize it. That is why I mpoke to
ou stme time mgo about this black marist, If LT gosa oo
Lke this and i? our people leme conflidence, the bank will
go to pleces, and Ehen the Chinese effort will be gone. We
will just oot lesue any more. Your me nesds for the past
month have bean something llke thirty blllles.

gn, WHITE: Thirty billiem for & month?




ot

D, KUHG: Yes, and now your Navy has receptly--you
mads & request for the Navy for three billion dollsrs to be
givea ko thiws gountry, and we are Erintinﬁ motas ln thie
country with two or thres firma. e ars reprinting notss
ip Canads and England, and we are printing notes in India
and China. We cannot go on like this. Very soan if China
collapzaz sconcmically & note bacomas & sorap of paper; mo=
hody wants Lt, and it weakena the continusnce gf the war.
It is vary serlcus.

T ¢alled President Truman this morning and had a very
nies talk with him. 1 told him the situstiom,

H.M,JR: The President?

OR, XIW0: President Truman, yes, snd l told him the
situation., He said esphatically, "Tes, we pust do smething.
This can't go on llike this."

H.M.JR: What did President Truman sugpast doing?

OF. KMNG: I told him T was going to ses you, I was
golng to ssk you to give me noten to take back.

He said, "I am sure Mp. Morgesthau will do whatever iz
posalble.” He sald, "He has my olessing, snd you have my
sympathy.”

H.M.JH: You havae?

DR, KUKG: Yes, [# sald ba was willing to do everything
posaible to stremgthen the common sffart.

MR, WHITE: I am sorry, 1 dldn't understand what Trumsn
gaid.  Who has his blessing?

DR, KUNA: e said, “Fe has =y blesaing."

¥R, WHITE: Geerstary Morgenthau would do whatever he
could and Seeretary Morgenthsu has his blessing.

H.M.JR: 1 think be said Doctor Kung bas his blessling.
Dit, KUNG: Ha sald T have his syEpathy.

MR, WEITE: He gave his sympathy to him and ko you he
gave ninp Blessings

77
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H.M.JR: Out of that we cught to pst a little money,
REYWAY -

DR, XUWG: Weil, this is @ questlon you say far the
time, and when the gold arrives--the gold 1= shi pd==Lt
st meats this commliment mads soma Time BFO. ey LY
%hu; stopped selling the gold.

Wi, COT: Why did they do that?

Di, KimG: They bad oo gold to sell.

Uk, COE: We understood they had more Lhan we bad.

o, ¥IHG: @ne shipment appived thare, just snou ko
anet :ﬂu ooami tment. T%:ﬁ don't mant to atart Lo gall this
untll they get enough gold, #=a they propose to nepin agein
to sell it In August.

R, WHITE: Was that a public anoouncesent to stop the
selling of gold®

bE. EMiG: Yes.

MR, WHITE: That Le one of the peasons for the premium,
you stopped selling for caahs

MR, TE-MOU: Selling for cash ptopped long 8go.

Wk, WHITE: You stopped galling after you made the
publia annoumneement?

KR, TE-MOU: Yes.
UE, WHITE: That 1s one reason why lt mhot up.

ME, TE-MOU: That is one gf the enief reasome.

ME WHITE: It le fuBmy you gold forwapd when you
dldn't bave any. Now when you are going to pat twe hundrad
million you stop selling go d,
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VR, TE-EOU: We don't know why they »topped.

(Disounsion of [ the record.)

WM, JH: Execuss me, 1 just wanted & little informetion
in your interesst.

DR, Fi%0: Well, mow, Wr. Segretary, BRc pantlenen,

‘ou havs besn very helpful. You have joined us &8 partners
In this common fipght against our common #nRa)y, ALG WE ap=
preciate what Americe has ghven us by way ol Llend-leass and
a0 on, But mow we have come te s point to hold the sccacamle
line, It is important, not enly for the futurs of Lhina,
but for the preseat war, 5o far I mm fortunate, Last year
I wan responalbls for tols part of the work as fiovernor of
the Central Pank, and I had to provide the Government with
the funds to earry on the war, It wan s privilege that I
was hle to help the American Army. A year age Harch we
dsclded we would have Duteh trede and you would lock mfter

par expenditures in China and we mould lock after ours.
iut before you could do amyining tha Chinsse came to
advance anything from the Tressury [or your need, and 1
took the respensibility, not enly to advance the need to
your Army for your work there, but I also took the responsl-
Bility to feed your Army thers, I tried to be Juel &8
cooperative as I eculd. ind Kr. Eall eoan tall you that
when jou need money--befora I read your lottar--Jjust by
telephone--if it was two blllion or taree billiofe-and I
always try to do what I can to mesl jour neede. [ sppreaciste
the cooperation you have piven me, Kr, Leeretary, and now

we are golng to finish the war very socn, And wh mant to
win the war in order to save more lives. Therefors, this

{s the time, and it is very lumportant that somatioing be

done to strengthen the war sifort.

T am not asking for & leanj I am oot nsking for
anythiong; I ae just asking to teke scme of the mcney that
heiuugu to tha (overmment back to Chins in order to create
the sonfidence to stop this black mariket speculation

Then Amarican dollara ™ UP, when the price ol =ald poaz
Y 1t wWorks a :.n."-L:f':'_g' an the Army and the penersl
populatien, If énece the people lose conlicdence In our
currency, Lhen everyithinag Ls mons, and 1 cannot lay encugh
strony amphaalia on tils point.

I nm leavinr, end you saw whit Prosident Chiang Kal-
snid the ather day whlch wns wired to this countey
bllahad In the papers. | think he leals preatly
If it wersn't 2o apltlieal, T would not have

this journay whlah wes sjminst a7y doctor's advice.

said om
hadn® t

Ueidodis I rond whal Lhe Amerlcan nawspnpors
what the Goparalissimo said, You would think wWe

lene anyihing [op Chlna,

.- KOXG: ¥o. I don't say that, but he didn't say
you hadn't dome snything for Chima, but he sald that the
peofomie asalatanss ip not snouph Lo mest tha orisia,
Mhat is what he neant.

b2z T wan qulte surpriced at his statements

. ETHO: 1 will tryr to nake that pight whem I o
huak, You knew your nswspapermen alwaya put something in
i+ take scasthinr out. vmetines vou pel A statemant
ahich ts not gquite correct. I don't knmow whether the
wneralissizo knows the Eraubkle that I went te to pet
that fopty=five mililon yards of ootton aloth.

1o KUHG: I wired him, 1T told him. I said that
1 had seen Hr. Horpenthab and Kr. Rorgenthau tald me he
raver worked 2o hard as he 414 wlith this =loth fin hia 1ifa.
1 i-'.';‘- that this fa out of his line and that he 454 it

Lo hslp

e
T

Chins.

ximply
Hablydiy That's right.
e KUHG: 1 seld that.

B ModBs . I don't think anybody elss in town other
than the President sould have pot 1t for you,

. EUGG: That's Ite I quite believe that, and I
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hat, and I'11 hnve him welte vou & latter to
what I teld you when I jret bmek,

Your mord {2 mond,

Thank you,

Holodll: Well, do 1 understand, D, Kung,
conversatlons you have had with my peapls that

reaable to you that =ma rFiva
sanl monay?
WiG: ALl pight,
Hol.wB: Shat?
M. KLG5:

Ehat. 1 don't

Hely R Pecauge 14
that topather,

you somathing like

SATE .

IR, KUKt Well, rive me ohat you con 0 1 can papsre

it with me and #han mthapr 1
noxt mlane,

ivs
il

blua zeal.

(B XURG: I'11 taka ¢
oall it the

the blus saml
whereas the g

HM.JBy T think T have

Eave you pob

1 the pent apd segd It

Hii, _ It in bettep than tha blus sanl
I queationable, of doubtful validits,
IR0l We Enow s cood. '

oy Cha

ot s the only curreney we poarmlt onte
Lhe country. 'That 1= what we e e

oldiers mthap

T i &
0id 3enl curraney.

JEOARES

some herd.

OnE

HuMoJH: T think o, yos.

-

MH, WHITE: Thers s & 1ittle in cireulation the
soldiers are bringing back. [ ceme morose ome. I dem't
krow whather you have sesn it.

M, HELL: T have mean them hers ir tewn, It ls rars
if you ever ees oha,

Hab.JH: Hers la this
slpne m one dollar BE1Ll im

» Just &8 & token. (Secretary
gold sesl currency,)

MH. WHITE: A zhopt-snorter.
MH, D. W. PELL: You are sterting semething.

DR, KIMG: T ratain your courtesy. 1'll mend you a
Chinape note, too,

UK. WilITE: I've got one. liow much s that worth?
Can you fljupe it ocut?®

{[Lacupalan of f the resord.)

.M. JRt Frem Henry for my Iriend H.E, {Secretary hands
Pre Kung themitopraphed dollap Bill.)

i, KING: Goed, good. Thank you, thank you very such,

H¥,JH: Thet is & token. Remember the other day you
seid you would settle for a dollar & year?

L, RUMG: ALl right. (Laughter)

Habl.Jhy  You mald you would teke o collar, repenber?

DR, KING: That's right. Your memery im very long.
I'1l slgn thle, (Dr. Kung sutographs Chineme note for
Dr. White.) 111 right. You po ahead.

HobadRe T fell you what we'll tey to do, Dr. Eung.
Do you suppone, Dan, maybe If they mork throuph the night
they mipht pet a aillien dollare of thia gpold seal rewdy?

Do Wo FELL: T should think we mlight. We mipht have
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nrEnaite on | Fym trapsportation fancllitles

w Tork, but me"ll set asone space ln an Wi, D. ¥, FELL: '%e ought to make arrangenants for

i gndapr Secrel Servioe puapd gomabody to plek 1t up right st the statien mken the
LOROTTOW HOTALRE. train gets into New York and take 1t.

w  EING: You cam trust your Federsl Heserve fanik to

do that and get in touch wWith us.

ind tho ethers will follow.
5 T will hold my plane until Weidnsacay - N -
Fel more. g, JA: Cmm you stay uehind pnow? (To Mr. Hel Te-mou.)
ni, KUNG: He ls going to stay here.

g, JHe Cep he stay hore when you ieave?
Mil, TE=MA't Tao.
.M. JR: Could you mend 1t to Hew Tork?

{ mean, when you lesve now is he poing with ¥ou ta
Kew Yore?

YR, TE=MOU: Yes. 1 wno golng on the four o'olook.

it 1 zson ve w1l maks & special effort Well, yes.

have scaekhing to take home wilth jJFou. o |
18 1 : : . TESNO0:; Should 1 stmy here?

DR, EUMS: ALl plpght, Hes Secretary. 1 apprs lnke ] )
very muah. ) (i, EUNG: If you &Te needsc, all right, stiy.

gilllon dollaras. Comebody bhatler elay.
fiave you somebody hera?

Moyha Fou can even shlp somo from o

It =a7 ba '.i".]:r' shoetar.
: i, EIMG: Have Mr. Chl, too, stay.
T™hat i oackad and has eolna in 1 : . 3
WR, TE-MOU: He s aick. It ls renction from an

bored. o doesn't want coinos. E
{noculation, Mr. Secretary. I estay il your Exeellancy
pormlis E8.

EMoJRr T think we onn ahiT ]
do you leave--by Alr Teansport from Lad ] .
O, EMMEG: AL right.

CRUNG:  TYed
I MR, TE=MOU: I simy.

| [P 1 | y k) Bank of Chi - |

- P 0 WHITE: You know the) are mmaller denominsticns.

in wew Terk. R,

They don't come in larger deneminations, Dr. SoOnE.
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Ky name iz not Soong Lo, JR: et 1 am doing La very diffieult.

. o i : . . =
e Fung I should say. My FUNG: I apprefcate that, Mr. Secratary.
oy ap =160 n it iy 1 5 - 5 BTl b (! .
'Fh'* R I"‘ B o4m Iive &RS Len dol H, M. JH: And wa will kave to work through the nlght.
={a u 5 - b b
18 sdoh better nmyway. w111 rot you topsther s million jollare.
o

Thank Fou. THER Fou ol Flyve ma the nine

k
i = Bl F

& CThinn 1 Dy e hiphap
4 LilTR,. LRe Gundrod Il"“'ll"i'.ﬁ
and ana'hepr eeiss,
Iis Within & week, Hom, we have 1at ou have
1ian dellaps worth of pold in ¥ay nnd June,
The larpe d y millicn dollsra.

rom the banke SIS a0Ea_UECLY - ETOR 4 e
TN AR e H Tlatlon any . WHITE: You mosn the

0, COE:  Thirty i an dol s ahould bave mat
thare according to o + mlllion should have
gt thers, and why, in vie sf thi they nead to suspend

4 ; i have owor sixty million formard
Mo twentle T T g ! Y Ve .I:q':t- Rl +
188 g [Eft ) 5 S i b pndepatand the FeRson; but thiety

1

#ave bl el

1ElL: o twentias
the yellew sem luf}:,'f'h"t"
ena gna o canh. Whiie
Tl & : arder to pet their !
They mere propared for soldiers iy il ke gald £ rd. e Bad formard sales;
Y A i { ha ] Haroh couldn {
Jon't plve ones, Just Fivens and teps Mo veople wihoo bowght aa)y bars 1n hanc &
WoTRE R mapket, nnd gy wio hed & eask
" ﬁ;r! ﬁéfi ;;421' AN I GLHER, ffu i i irine. Teaw pwarmment , :
maybe you hatbar-e i nre galehin e faus e elock pormt bont ol Forsard sales, has ﬂnft-;:ml lalivery
a thima vhet they have on hana L@ just encugh to mee
A7) e S qRr— . ) 1 snlas mace some time apo, and they hove b{
LE J ane frm here to Hes Yorlk RS den that 1o cleared, we will have enough pold o
] can thon and there start sale again. FHecaune af
theore ere other reezons, toe, and speculatars
barin to .._'uc.:lf.h". ih{'F hava the markel. Thay run
it, The only thing is you have scmething to
fhem, you see? You ecan step 1t. Obharwk ga==

=1

&L HOma 'EI'.:'l_-' fe o
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Helle, Mr. Seor@TATY.
that is your problem. ‘e doi H thouant i ware golng to let me know whsther
I sagld elther ses him thlis mermicg, or that you
ing ta 1let me kEnow what had hep aned in
rebEol Wool s wWhasn he BAW the Big Four.

B M. e '.'-ir:'
the best we ocan at oup pate.

WET® |

Thi ikl Yo%, ta

1 ke and & Ralf this ssrnlng Wlth

And 1 just want to say I am sorry 1 was

up this morning, but acother Ewenty-Toup

narlcan ALF oAy do ¥oU S0 TROG.
s  Thenk jyou. 1 Snapa ATy
to cateh dp

H.b . JE1 f wou would hove soBo

I
gouldn't have let you have one mll
this may I can.
. EULG: Tess
Seapatarys 1 will mak

et the Genorelisslme to write Fo

doi Titr That ls not necezsary

stopopraphle notes.

i pot them this morming.

pescages I sent you on the

Tha tpte of Waahlngtoh.

444 cheak




—_— e

J;l:r_ <

* .

e ool reports GR
o E

- - o e i - *amd e
e } I i port of BEATNALINE
HHJr: i t:lﬂ- ipg abasit Bretian ¥Wonde
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would 1lice
the Bsnutée
1 Eh?Y
E Lt aut TodRy
s=ota behind 11,
rt Alsoussian
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SRl Pala

¢l PalGhA! IN FRAN 2

Presant: Up. 0. %. Bell
ire Walte
re Hlasgar
ar's Loe
¥, LAFORAS
dre. Klotg
iss Joan Morgenihaw

] weorstary
oy Lididy, ablaanment A.)

Jact '. o "' - 50 Franch
int bi=alub, tax-

have alreaady
Iar the

I f rogran for adiusting the pay of
Lroops o twaite your approval,

] posad, beginning the and of July,
to provide s pupplenental jayment of BEO frapes a
woth Lor every soldier statlonsd or on leave bp at
itazing srem in Frende,
) The total franc outlay for this supplassntal
aif topr L year Lz esti=ated at 5.5 Billion franss
valld milY¥iom ). The Fregsh will oloce it ths d]gp:j_qn_l
af the United 3tates Argy this amount of francs for
distributlon o United States troocs.
olficors wlll pay this supplemsnt
izible soldiers sccording to regular

r}ﬂ'ﬂ _?*rﬁﬁ?ft far the payment of the 250=
poiemsnt 13 beiny worzed out by the War
1t and is belleved to be sdministeatively mmd

Dacartman

Lapally fenslble.
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s Franch have prepered B drafl

odl States-French presa relcase whifh jays It goes om to say,
i Ft! mapect of the =i progras, reiors wng reachod--"

fipe held in ¥your © fen op this aubject,

and speaks of the U 1pmen : ag & davice

for 'lmmroving the purchasing pove yrizan

milltary personnel i France.'"

In Wsshington, an agresmant

| Li# Ii BR | 2 3
e dona AMALE \ip, Loe hands ALLAGH tp the Sserstary.)
[ERE LR JAE T

HolloTive Tou haven®t e | o
H [ . i e 1Tl L 8 QOOY ir, Hell, hs o
ehig is the thing that will Do uaed y Ly bave Joui

blita pelonss of the matters
tLhcachs Ha hnvan't had & chance CO MEKE canlies.

(The Sespalaly holds m telephone copyersation

with Mr. Matihew . Connelly. ) e bEr F 1t this business this mernlng.

HHe. .-.--.'-. I think Lt :'|.L'I'|;’_ ba '-'--.-:J.l'.'. ."-"!Ill n s THEL X aan releazsd?
sguple of paragrapie from this praas Telenas bacause
itll 'h':':'-'l

(Cpoting from pttaohosnt B.) Tat mestlngs peld

wlth the Honorable henry Uappenthau, the Seoratary H | were did £l

of the Treasury, it which U, Hene Fleven, diniaker

sl Filnares and of Hatlonal Econamy af tha French

Govarnment gonferasd with poprosentatives oi Lhe K. 00y From Patterson.

Inited States, H&r; nd Traasury Departinanti, Gon=-

sideration waa {vyen to the problems which have baen

of sopoern to tho Secres wigg of War and Proaiury f. AMKON3: By military courlier.
peloking O tha gopsral wellars and purchissing ol ,

af American soldiera in Franca. M. Fleven paphasized
the French Goyernment's desire 10 make arrangeasnte i i,u,Jlt Whet does this poragraph mean? (Heading
a11owing the many Amatl gan military pepsonnel who However, the ma)or santpribatlon of "-heuE'reﬁc'n Euf;ﬁ.-,]
will ba gtationad in, or in fpanalt throughs Franca in sppreciaticn of the French natlon el Hi e fihﬁi:l:-h
dqaping the period of redeployment to have tha prantesl the placing of & substential nunber of Crand at :LI:. : P
osaible opportumlties pf enicying thelr trief atay io posal of the American GDTur'r.nz'nta-';u-'.:m‘;un:ihu;thdttg”-
Benits” penbers of the Upnited States srmed forces in & -.u:ur

that will be equiteble in relatlen to the Length of time

/
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that goldisrs may spend eithar an permanenily stationed
in France, or at leave areas anc at assenbly areas located
in France."

. WHITE: Per month. I suppoae the longer he
stays, the more he geta.

H.i.JE: No, it §s based on hia length ol service
with the Army.

WH, WHEITE: I thought the arrangement WAm 8Very
goldler--

Uk, GLASS:H: That language is & little gonfusing.

%.M.JE: Depending on the length of gervios Im the Army.

Wi, GLASSER: They nean the length of time thay
gpend in Frangé.

Uk, WHITEs Ho getz po much oWery month.

\i, GLASSEK: Eight bundred and [iffy 2 menth. I
ha is thare eleven days or more he gots elpht hupdred
and Tifty francd.

i, BELL: You have to be there more than eleven days,

H.M.JRe Nobody would guens thiat from this.

- B

Wi, GLi53:Rs That's & bit confusing.

WE.. wHITES {ur man; .H-'ﬂ].].] worked nith :-'.ﬂ-.'t-j and
the ralesse was better than it was, ani scceptable from
our point of vlew.

B M. JK: This is from Pleven to me.

i, GLA5SERs Thia will be s prean roaleanses

M., J0E: This is & public relesse.

B 6. JE: It is not 1n the form of & letter [rom
Flaven to ma¥

JH, AARONS: & Letter was golng to be sent to Fleven
from Ball in additlon to gxplain the main genditions of
the progras.

i0i. “HITE: Do you prefer thia as & letter to youf

2 1 Jl¢ What happemed to the letter from Flevan
to med

i, GLAS3ZE: We have thnt, We haven't had a ohance
to po over It im detnils

4,0, J0: Wy notf Tou Ars miwWAFE preaaing me. Why
Mdn't you have tima o do ity

5l GIAS5EK: The boys have been workling on this,
and wa just got it this moeRlng.

Wi, LUET That was the letber ws ghowed you the
othar dayas

Hoid Jh: Hove you gok that now?
M, Cops It oame bask.

(Urs. Elots enters the confersnce. ]




o

Hodio.JR: There are some logss ends, 1 don't swee
why somebody dosan't tie them up and have it rundE
for mé, This is the second time now that I have Deep
on this thinmg,.

Wi, C0Er We wers meeting abt this time, but the
gtuff just came by courler this morning. That has
bean the problem om it.

i, WHI"E: Is it necessary to dscide this? Can
you decide thls before the letter? Is thers greater
urgenoy about this than the letter?

M, WEr I think 1T you could got nrrum-nt om

the prinoipal of eight hundred and fIfty francs,we
eould work out the dstails of the letter.

By kAHONS: Would you prefer it as 4 letber to
:.-'uur or Ball, becanse as it L1s set up now it &s to Ball.

Who ia he?
Ui, AARONS:Our representative in Farls,

H.l.JE: I dem't think it showld be to Ball, Thal
thing, wunlsss Mr. Bell hes some objection, I think is
pret.t; good pow, What do you think?

W, BELL: I haven't read the press relesse, but this
pemo explalning it Is excellent,

H. M. JH: I haven't mesn that.

Wi BELL: I don't 1ike the "gift of "'ru»u bist T
think it ia the beat you can da, and if the War Departmont
La gotiafied that it can be done lepally, why--

(Giscusaion off tha rocord.)

HM.Jie I 1ike that "imp: |.'-'-r!|:| the Ehr-:h-:l... pawa
of American military Fcrdﬂnnei in France.

P

WH, WHITE: That pets areund it wery nicely. 1
den't know !rh.if tha letter to the Secretary ahouldn"™t
ba substantislly that esd this  Just & press pelesss,nnd
any detalls should be in & subsegusnt memo.

Wi, GLaSSEKs Aetuslly, the letter lan't necessary.
HITE: L think it probably would be deslrahle.

H.M.JHe T dom't 1lke thia recalpt.

Mi. BELLz 1 don't sither,

M, GLASSER: We are opposed to the recelpt, Wr.
Saarelary.,

Mit, COEr Nema of us l1ike it.

H.E.JRz LI dom't :l'tlui. I haven't pot the langusge
al the press :Lluuut. o mplr ;tra hress Bbd Take nh;t
they sey in the press releass, "“koknowledgment 1s made of
the recelipl af BRO [Fanos 'nl: to ma fap tx':rﬂllurq in
} nnce a3 an edjustment of [u;— recelved by .'EE In framnce,
te feellitate @8 durlep my perlog of tﬂhu:l afd 86 of
it g0 forth.

s Dan had a8 pood alh{;ait..-un, “Undar

i P nnh.a made lﬂ uean the Frun Governpent end

the 'J'l.'r.":I Stetes Goverament,.”
ELLy I wouldn't glwe any purpose, Just asy,

Lm-:lur -:rr'ur ements made between France snd the Unite
Staten,

H:M.JHs T think that's wery pood,
ik, BELLr I think it is a1l plghts
H.M.JHy What ¢

Wr. FELL:? I think the press relesns is nll right, too.
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.M JH: Have you n copy of that®
B, DBELL: How

(i, WAITE: The amount eight hundred and fift
france Lz setlsfectory to you? i

Bl JEs That's all rlpht. rig
Atk all ripght. Is that all right

M. BELL: Yes. I think thot la & nice gpeat
" i =L A e | wr
[ am surprised they would do thiet, : : 2

Wi, WHITE: We will pay for it.

H.d.iir What I would llke to do iz when that thing
im Eiua¥ ﬂut--:te:a has been oo mich on Lt==I would 1ike
to somehow or obher get a 11tt1s opeait for 1t .
side of the war, f an this

¥i. W@HITE: Why shouldn't there be a presa poledss for you o

cive out in o press conferencel Ihat isn't the only thing.

ot can also mention the olher things. They have alraady
put in eifect night=-club, tax abatament, and oonduoted=tour
prograns. ihat slve the press relesse slmultanecusly here
and that would be the reason for the press confersance.

M, LOE3 Could we button this up in one telegpram,
givipg our version ol the press ralonge and the letter
and just sand it over there and that would be the fimal
Aecizien from the Tressury? We will have that recdy
for you.

HoM.JEt There ls no reascn why you should come back
again, but U would go back to the way they had it, in the
form of & letter bto =8,

Ui, BHITE: GSes, 1t tsn't relsased thare. PBelore
it ig released here maybe it would be & nice gesture Af
st the smee time you had Melloy here. I don't know how
you would feel nbout it. Maybs not, but suit yourself.

- -

H.M.JR: 1 wouldn't btothsr, not in this ocass.

MR, BELL: Do you want that latter to you, Mr.
Zaoratary?

H.MLJR: Well, it wasn't my suggeakion.

Wi, WHITE: I think 80. Bara's o Minlater of
Fipance indicating te the Tressury what resultsd from his
corvarsations with him when ke was hers, snd the mttar
15 now gonsiemated and he {s informing him what ba 18
soinp to do. Isn't that appropriate’

YR, BEIL: I have some yestions mbout the 1lﬁi1it1
of 1t, frankly, ons of our B0 diers mcoepting & gif

from a forelmn avernment, and 1 would prefer you, &8

tha Seoratery nE the Tressury, not to acoapt mny of that
responaibility. low, the #ar Department says it 18
lepally all rI Bt adminlatratively all Tif t. but the
poy of the so iors is o matter for the War Department,

and I prefer you pay==1 know you made the supgestlion
that something be dene. You wers responaible for having
bha gonferencas &nd satting gtarted, and 1 think Iﬂu
should pet that started. But the final responsibllity
for the legality of the thing 1 don't think ls your
responalbllity.

uR, WEITE: If there is amy question about the
lerality, I didn’t think thars Wad, vk Lf there le=-

H.H,JR: 'ehat ahout LE, Cpunzallar?

ME. AARONS: 'Well, the my Lt lo==

VE, BELL: I am not & Llawyer.

\fi, AARCHS: ...the giit ig net to the individual
goldier, 1t 15 & glft to the Upited States, and it 1s

aone undor the Second VAT Powers Act which autborizes
kna Secpstary of the Tropsury to scoapl sopditional
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p purpoiel,
] he United States far WAT T ’
e uL;:I&itlf ;'En.:: : aoldier wust be & "rﬁ:ﬁ:'pu
ﬁnﬂz t'hini ?‘h-rn is any
assapting tb

to clear bhet wit
Office it is ;1llt'iEth lﬁnﬂgi
¥
has to ba in LEs i
Ei.:.q};;t:ﬁ receiving end of that Letter

j tha
t{sfied in ralslng tA
1di HF'lu. %Lﬁiﬁa%:lybu wre doimg-=without
ar -
:.: ket of E‘uﬂgrnﬂ

s pot raising the

s Our theor 1s we ar R
nlﬂ.i.u-:ﬂ"; {-:I.'-?mhut we Lrs gi'f{ri him hls monay
]

MR. BELL: For his pressnt palET Y.

: You cAE SR
ther slde, Lod. n.lﬁ'r
HﬁPE.ELJ?]; nﬁir:h;l&ﬁ‘t you do 1t six months &5
Lf you

M. WHITE: The answer 1s the prices are pattlog
steadlly WoTE®s

! haan
' 1ot of boys DavTE

ur'llﬂ‘: BH.#LB ﬁﬁ.:nin;ﬂ;:-:b: ralmburss for the lospel

hurts 2 E 4

they bave suffered.
M. LARONS: That's Erus.

] pd WorTy USa
il ; I don't thimk that om \by
- mlITE'r.he right to aet its u“'ﬂlﬂtﬁ':; “;
l.ug‘wtﬁ?,h::;t France h..l.:. rhm:;. L:'h:.;:..u-;: o eer nive
. ney's wor .
T E.:H!'LE th-i: ‘ﬂ'!-hnjfruncu Ga:-rma'munhﬁ;fm::um
banf TLELDES ’ 3 oa to ma
e in a legsl oF
negotiations, a8 o aimot e s
for it, The 80 ot Slaln  soause o
“n'l'-nh lﬂi: :?gzininguruﬁjutmnt {n local price
have beoft

e

that have taken Eh“. How, the change in the setting
of the gold parity is a soversign act by the French
Government.

Mii. COEyr The snswer s that the Sscretariss of ths
Treasury and War Department have been pressinp the French
an this for over slpht menths,

Mi. BELL: About thatf

HeiModdiiz [ think 1f I am dolng this ander ths

Gacond War Fowsrs Aok, that authority is permitted
me to mocept gifta.

Bits ALHONS:

Thet's the theory of the thing ma
it is Bet up nmow,

peilydnt I mighft aa well be hump for & lamb as
& sheep, whatever the guotation ls, I think I would
1ike €0 have it come to mes The only suppestion I
snke is that the press relsass be the letter, and that
ihe letter go to the Secretary. I would have the preszas
release 15 the form of n letter,

What?

Ei. WHITEr That can esslly be arranged.
H,MoJhs  dnd then all we cap do is release Mdr,
Fleven's letter on thia slde or let the French Esbasay

ralease it. Hawe it eithar way. They oan nsk the
Embasay and nsk how they would 1llke to do it,

Wi, HELL:

Hake the suggeation 1t be done slmultaneoualy
bers and in Parla.

KH, AAHONS: May I say ope thing?

HudJHz Why notf
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Ml AARCHS: Tha present plan is to send this under INTEL OFFICE COMMUNICATION
Er.:-nt War Powers Act. Thay are thinking of the mochanizal
atalls of this in the War Department and the¥ mlght work = »
out scme other aystem as woocepting 1t a= a rale iﬁju;tnunL. | 70 Sesretary Morgenthau (For Action)

H.M.JR: That's sopethlng elss, FROM Mr. Cos

\it, WHITE: That's why I think so [ar aa the lagal Subjeets GI Program in France
side 1a concerned, you might mccept 1 ma a gift, bat
the position that oug t to be taken here Ls that it is
oot & sift but an adjustment for the high prices uhich
have t aken place.

#1s Franch have alresdy put Into gffect the night-club,
tax-abatoasnt, and concusted-tour pregrams for the benefit
of our Eroopda

The propossd program for pdjusting the pay of troops

H.MLJH: Apd I wrote Cos a meme to be studying it. -
pom awaibs your spproval.

I thought it mipht come up. Amyway, it mould be & nice
astory--the warious things we have Cone in other countrles ? : )
(1} It is proposed, begloning the end af July,

like China. I Jean
te nrovide & supplsmental payment od B50 france a
aonth for svery scldier statloned or om leava or A% &

Wi, COE: We atarted that. Thers ara ops orF tWe - Ll T
ptoging ares in Frapos.

1ittle things that have besn hanzlag.

H.LJR: ©Oh, ne, not today! I1'll glve you another (2) The total frans outlay for this supplemsntal

chanos. saw Fap 1 yenp 1s estimated =1 D.0. biliion france
15110 milllon). The French will place at-the disposal
af the Umited States Army this amcunt of franca for
dfstplbution to United Stetes troops.

{3} Finapoe officers will pay this supplement
of 85D francs to eligible soldiers acsording to regular
payeoll procedures.

The dbove procedure for the caymept of the BE Q-
frane supolsment is being worked out by tha Nar
Danartment and is belleved To by sdministratively and
lapally feasible.

{4) The Froneh have prepared a draft of a jolat
Hnited States-French press release which plays down
the "gift® sapect of the above program, refars to the
meeting hald In your offlses on 'E.hl! subject, and apeaks




of the supplemental payment as a device for *improving
the purchaslng power of American military porsonnel im
France.

() In order to plve this program the wideat
possible publicity among the poldiers, the Freanch hawe
suggested the use of o receipt, with suitabls heading,
to be slpned by the soldier upon esch payment data.

Im our opinion, such n recelpt is not nemdsd, A& g
aary of the proposed press release postad in paymantears’
offices or, If desired, hinded to avery soldlier would
agoomplish the purposs sought by the French, If the
Fronch insist upon & receipt, we suggest the following
languazei

"heknowledgment Lo made of the recslot of
850 frapcs pald to me for expenciturs in Prance
A8 an adjustment of pay received by me in francs,
this supplemental payment hus been made poralhle
by arrangement with the French Government,®

If this detall can be worked out with the French, we
recommend thet you pive your approval to the above-desoribed
propram.
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RIS
PEESH ANLELIE

At meetiogs held with ihs Bonaralila Esnry Borgeniban;, tha Besreinsy

£
wf tha Freasusy, & whish N, Bems Fleves, Misiviar of Floanos asd &

Sailona] Bosnomy sf tVhe Freash Govermmend, smaferred Witk represaniaiives
sf the Taited Buaisa Var asl Tressery Deparimanis; posaldarallen VRS

given 4s ibe problems whish Bave been of mpsers Vo e Ssavsiaries of
Mar and Tresssry relailsg e the geseral -ﬂrlﬂldpt#ll-pﬂtn“
Amsrican soldlsrs in Pranes. N, Fleven smphasised ihe Frassh Ooveramend

FEODRAL
desdrs ¥5 saks arrengessnis allowing the many maricss mllilery P

ha parisd
wha will Be siatiensd in, &F Ln frassll through; Franass durlsg
%o Bars ibs gresissh posslbls sppertuniilis of s joring
of redeployessl
thadr wisf stay in Frasss. :
peashad on 1bs Wresd prizalples o
s mahlngies, ah RCTIERART we§

faedlitiss, gresisr
avids more soleriaimmant
n progres istended B B

dsns wpasisl
avall iniidiy of men-railonsd gosls on spsalal terme ol
alhanl im hrmﬂﬂlrhfﬂlﬂ'ihwﬂllunﬂlt.hﬂlﬂl
i

mill pnmulhn_.nmw-pul1hliuln
wary

4s with 1hs Amarices
int & represaialiTs o EepeTR
Departmeni would apps

uf
n_umuﬁnlnmm:umm.

wrcing oul Asialls &f tha pregras.
jlstlons Bave 2o bees prosssding 1= Paris for ibe pasi
Thasy Shio
peld e Sraad
wix wesics anl, a8 & reeuli, the Frassh Ooverssssi bas sdep
sles Tor ibs paerl welfars asl bensfib af Amarlean miliRary por-
pall

msnnal iz Frasow.

=

Tha filret of iheas has resulisd in wabstanilal price reduoilsss
for arilales msds 1z Franse oo sals EY powi sxchaage gift sepe, fer
rafreshmenia st nlgs alube, alrssdy or o be, ocpeasd with Frenen
Severmmenl sespersiion, sad fer #ifee purchasel 1n Fremak whops whian
i axpary mddress Li glves b the soldler perchassr. In slditicn; 1s
oflsr 0 stquaisd the Amsrisas #aldier with the sany placed in Frasps of

greal blatorle and woanlc imieresi, Ghe Fromah Jovermment ban RFraged

Far towrs, siardley fros the sajer leavs or sarEmily areas, whish will
il Lha saldler & v ary medersts pricas, Alus, ihe brey Oemiral Walfess
Fend will bemafit fream s rafusd of & partlon of price haretafars pald
fef loeal purchases by tha drey Emokange Espvice,

Eswaver, ihe mjor contribsiisn of Uhe French foverssent, LE mppreoiss
ilsz of ke Presmsh satilon owmrds 1te ally is Ghe placiay of & subetaniia]
nusbar of frases st the dlessss] of 4k dasrisan Dovermsszis ts i
distrivated 0 mewbars of iha Onited States srmed foross is & manssr

that will Be eguisails in relaiio= ts the lasgkh of dles thai inldiare

Ray wend aliber a0 persssenily stabilosed im Frunaw, or ab Lleave aress

&nd sl miconbly aress lsesisd in Framos.
ALl of Whe sdvanleges whiok the Frepsh Ssrersmasi wishas ¥o plass -
&4 ike dleposal of it dmsrises soldisr are mlresdy maw la sparailon wilk

Ehe exsapilen of the lawssnse of ihe funds, whish latber L0 is Dostawplaied
will ‘egin 88 or sbowl the lasi duy of July,




fiMdr

Josmlapionas
Faran!

HHJ
iz

HMJr:
Hi

Eellos

Hello, Mr. 3eoretary.
1 thought you were up in Hew York.

oh, I came baok with Joe D'Connell on ing
12: %0 plane.

Hobody tells me anyinlog.

Well, be im over in Tthe offlce AoW if you want
to talk to him. ¥s had a very nice talk with
Judge Hand.

dood,

And Joes will tell yveu phout 1T af moon A8 FouU
want to see him.

T s

Tn tha msamtime Lips Henaleo, the esllector froa
fennopnes called se, and evidentally Senator
McEellar, or MoKellar's brother called him, and
told nim about the propossd shift to Richardson.

That's right.

Henglos tells me that Alchspdson 1s 8 Aepibllcan
mpolated undsr Resubllaan administration, and anse
af the few - if not the only¥ republloan there,
apd he sald that would Be o very bad psaction i
the diatriat.

How walt & minute = walt m mipute. I've got this
giaet before me. Do you BiAd, oO® aingce?

Yen, air,

Wmit & second. Righardscn was the Assistant
Agent in charge. He was the fellow that we Waps
sropoalng to mo¥e Up.

That's rlght.

How, he Le what¥

e Lo a Bepublioan, appolnted in that offide under
an Hprubllcan adnlnlstration.

=

é

el o = oay

= . i

¥y didr't somebody tell mel

Well, I didn't know that elther. It never oo-
ourfed T @,

Whno anlled you Bow?
Hanslae, the aollsater down in Tennssoos.
Yenh.

He tells me alpa that Hale han refused ko take
the sopltlon ag Assintant. He has dsolinsd %4
toks that mn Apsistant Tolleator, or Asslatant
Agent in Onargs.

Teah.

And Hale and Hepgle=s both say that Lf we cannot
go along with the mppolntmsnt of Hale they would
rather us g0 along with Beasley than fiyehardson.

How, 1#t = peo LT I'vo got the thing stralght.
W callsf you from down thersl

Hensles, Who is the calleotor in thet diatrlot,
and & very dlose personal frisnd of HoEsllara.

Anfd he saye iF we can't gpo nlong with Hals, they'd
rathear have os go aleong with Beaslay.

Bamaley, ¥ed, alr.

Walil, the Benator was in this mornlng; and ths
way I left it wan - he wne golng to Sall me
BAEK.

¥ell, then he evidently oalled Henglee down there
ind %214 his the story beomuse he said was talking
5 the Fspator on the phops.

Well, he'll oall se baok, What 4o you think?
[{Laughal

Huht

Well, as I %old you if you want to ?a along with
Wale, 1t won't ruln the sarvice, but the boys
£ell me Lt won't be a good thing for the servios.

How maybe you can use your chars on Bssator
MeEpllar and get him to let us go along with

Barkhend and Bill.




7's afrald T haven't got what 1T takes.

Beot with MeEsllar, eh?

[Laugha] Hot with Anybooy.

gh, I wouldn't say tnat.

Well, I haven't anyway WLih HaKallar.
L Rl
Alght.

M1 right, sir.

Thark ¥ou.

EMJpri

Hr. Hatthew
Connelly:

HM.Tr 1

duly B, 1945 .
Biol FoM, T

Healla,

Hella,
Tan.

fee, air. I Ffioally got that inforsation for
Fou,

Fleans,

The Blg Tres are golog —=- & F T
it godng =L ] 31‘ SFOUr Wers

Yonm.

And tald hizs tha 14 go £
st oot ¥ woi BO 1o work om 4%t and it

I don't hear you very well,

The Blg Four tsld the President that th
ge ko serk an that thing,. ’ SEE

Tea,

«oAnd 1t would be papsed bBefars &k
ratifisg, efofs the Charter was

It would b
Yem,
he tlzing = they dldn't say?

They didn'i make 1T specifis, but they sald it
would be pasesd bafers the Treaty was ratifled,

They would.

w
i B0y

Floe. Well, my stook has gooe up a 1t -
avar thars ;ltn Ford. i " Uil

0. K,
(Coughe) ALl right.
ALl Tight.

Thank you ¥ery sudh.




July 2, 1ghs
h:é% B

Senatar
Boankhend: Halle,

6. E. Tine, n £ .
sai ptook for B4 iR
s | o Mpr. Bsoretary,

W £ - Hello, Bepatap Bankhead,
ook Wit BE 1a up tO0. |

Yaur B I'm st1l] Anterasted im the appointment af

i Hr, Grady Beaeley, Agent in charge at Nashville,
at
taod.

L L=l me LE uTy I BEE.
You atock wik in ghess things you

Wall, We KlWAFA intergede
= ]

Enow. —-— ! I wes,
k. fine, thenk Folls

Alabaon han pevar nad that posltian,

[Laughsl ©U. And troat it pather Ad B TenfAenpee Appointoent.

Higw I realize the pltuntisn thas rnuftn Eat in
Bve the matter of Mr., Hajs,

Ton.

I vas down At my home last wesk and met a oA
there = an o1d friend fros Naahvilie,

Yenh,

He pald {f you weuld WElte=1f your Mr. Munan
would write to Migg Pattis Hilllard st 35%1
Went End ATarus,

Yen,

Bhe would Zive Fou §m -= mach inforaatien that
would be valoable to you, Ghe La president of

Lie Altroosa Club - a womanis 2lub, And he said
that the women there ars all Vory suah ageinst

Mr. Hale, That hs b taksn for poms time A=
Ehoritive poplition about womsn sooupying Any olace
of rorponaibill t¥.

I aes,

And ths women thers are all agalnat him,

I see.

He sald aleo write to Mra, M frdd 5111 of
Hughville, whe ig & mesber af the Btate Demooratis

Exocutive comsittes and you'll Eft the pame infop-
mation,




- -
Ahmn,

- h I g
That his sppolntaesnt would be very objsotlonable ¥ell, that 1s what g

ta tha somen thare, That'n Gorr=of.
&han, I aspsused 1% would take 180 Pegular coursd.

' % intes put you on the spok.
How if you will write to thoss women, I'm willing 1 didn’t 1ntend o put you

tp abids == I don't know slther ona af them == Yanh
I'm willing to ablde by what they may. J

dhuah, Uneil I found out that he was dalng 1%

Yeah. Well, sir, thank yaou, and I will do what

I dsnlt Ehlek you want to get into that sart you suggest.

n contraveErey.

Al rlght, all '}
T 1iks to mtand in wall with the womef. 11 rlght, A rign

Hew'n that? HaTk .
I like to stand in well wlth the woSsn.

Why, sure, we all do.

Ir T don"t I'a Lost.

Well, you don't want to fight with them anyhow,
Mo, I'd 1ike ta d& more than that,

Yeah. Thie man Hole, he's the man. Joo F, Hols,
He'g MeEellar's SAn.

Yarh.

Hs'p the man that they reslet and oppose.
Jos F. Ha'la.

Yenh, You gentlsmesn kind of got me on Tthe
3

Well, I rrallze that. I haven't sanld anytsing
to. you, I 414n't know MoKellar wae golng to taxe
1t up with ¥ou.,

Yanh.

T thought he would Leave Lt to Hr. Huopan, those
thinges usually are.

Ho. Well, they ars when - heretofer they have
been Lleft That way.
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Senator

Wagmert Yen.

T wouldn't bother you, Wt T thougat 0

I 1
fmportant enaugh.

Yen.,

Matthew Connelly Just palled @Faaes

Pregident's SeaTETATY.

saeting of the legiolatlve

wernlng hella?

5 : % & i Bratiton
. » Praaldent told them that he wWants Brats
The Prasl.dent £ Af ths Ban Franoleoo

Woods to be panped nbesd
harter.

Lea.
A4 .
thoupght yola would 1like & know =
thanks Tery =ich,

You're welcode.

All Tight.

B —

ile WAl

July 2, 1945
Ly PoH, =5ﬁ§:

Hells.

Hello.
Tanh,
HE, 5ﬁgr"tA=?.
T AT the ...
the Pentagon,

MdE it blow
over there,

ad aff? Evarything {8 Alfferent

=
d
I jurt wondered,

Pa¥, this alr-copditioning o¥er hers means samathing
these daya,

Teah.

Finaneiesl men for Jormany - you won't 1ot ms Bave
the men 1 WARE ovar thers. We are thinklag about
Fevaral peaple - ons, Ned Brown, but we don't ®hisk
¥e gan get hilnm,

Yenh,

Another fellow nased Berry - Eeshn Serry from NHew
Urlsans. Did you ever hear of hils? -

Hever haard of him,

Hell, would yol lock him up?

What'e Hie nAss?

Ksahn.

Ie sorry;, what is the firat 1ettsr?
K - %k for Enty.

E for Eaty.

And then what comes fext?

Keghn. It Lv & funny way of eoelling Eeshn.
KEeen, but you put apn b in it

E=&n®




-_l-l.

Esehn.
Yau never afked =8 Lo EO.
Eeehn.

Ba, wellesas
That!s Flght. W. HerPey.

I hear you becoms & slenlated Janeral.
1 mae.

Yho'e besome & siwolntsd Seneral?
He 1s the Presidesnt of the W

Hew Orlssne. n tald ne'w

as B banksr ln all the Aot Eha =
san, and vigorous. W11l Claytan
he WAR very able, A11 &y TapOrts
ars pERLLY EOOd. Mow, you lat
think obout him.

for ane Lubin.

ha get & simulated Genaral's rank?

sllpping over here.
P

Fall, AOW,

gh aean they =11 me LTt is very RioE.
[~ 18 wnal A put his .} - .-.....-d-_:q"_ Ywlalof. o o ¥ & |.I1. waqy affeE e that .I""T:T Yau
to everyoody alse.

i _ Tlga sffered 1t ta sverrhody elae
We ars y with Sermatein, bub we donlt AT | right, will yoo take 1ty
he Lg the Tellao r the top Jobe. I aheored up

or thras - do5 i teratand pe, he 18 galng m Hud ILv panel deratlon.,
hell w soad lob ard hHe'm kesn, Bit averybady
shat 1'ye talked to mbaul tr mnd I've ahedksd up Dy you know s fellow anned Hank Enlght, Cofi=

£ LE, )
with CLay girectly on 1%, he sald he 114n 't tinsntal

TrE

shink he BAd oults the bridge for the ton job, That
hs 1p busy as n bird dagp and mant Jruft} F":I'ﬁﬁf H Gantimental whath
neloful , bat They fdon' £ think he ©AR fapdla the DUE
affnlir. i Eaptinental = I gusss Contlnental DEnk.
What part of ol apr tn Oh, yex, yes, he's n stralght government gecurity
bread tht man, He handles the JovernSeit portfallaon

1 san tell youo off = D Aafinitely would mof EaGW -
s man with & very 1imlted.... I mean - the Ttk
rupne over thelr governnsni porifollos.

Laugha! Anyvay

[Laughe] I aer.
1 aow,
You Tavalve thed thkat is the WAy Jou tell.
How, we are &fl1ll iR &ar nrkst for Dan Hell, LI oh, definitely rof.
you wWlil lat Rlm go even Tor 8 iittle while,

i1 Wall, now Look ap thta Fellow Berry forf @s.
Wolliss

o 4 A o ] re La one man down there = one bank that

*'Fll:q 1". d'l!."!'.tl:. = 1 WAC¥as® ‘.'-"".'"‘: E'E'DUT.I:I';‘.I}E'I,

Well, Dan dosen’t WROE to go and I

5 g

pay be Mr. Berry, but how he feels about Oarmany
P

wWall all pight. Do Fou ENSW.s.« is pooathing elee agals,




I'e juat looking

patterm ®lth & oo

LR B H

aheoksd wp aa to whather he ls this ar
Aon't know whetser I sven kneow what hls
politice aFe.

Well. it sould be nice to have somsbody thruigh thes

would be tA aympathiy with IPCOD I,

st gomsbody that un sl L,

Tenl. 1 g
T've had sng i ulty with thai.

Yenh.

s Wiltney Sank Le the Dank.
I kpow the bank.

And I think 1t has got A WeFy

T know the bank. But Hank Enlght,
want hle.

o, T. Wsil, IM1 strike his,

Anybody ele=?

Mo, that 1g a1l I've got. 1 omcs talleed o ou
sope time back about dpole, fSpool oF soasbodr,
The Fsfaral Ranpsrve Spocl, AT the hank apsalidsnt,
In Naw Yark?

Yeor.

You menn Allan Sproul?

1 puess hls name in Allan.
the Faderal Regarve San.

What 4o ¥ou want hlm for?
Well, I waa thinking of getting him for .‘r--.—:.!n-';,
but you Put thushs down of his soEs time DRCK,

Yoy sald you waran't ~mEtrnalantle oF snsething.

Well, read his testlmeny up on the Hill hepe racantl¥.

I haven't sesn that. Now glve @e soms other ldeas.

The only thing I ean think of ie the fTesDoraturs

Aropped PO deprees and it hap nothing to do with
your telephone call. (Laughs)

[Laugha) I'sa afrald I 41dn"t ralas Lt AnYy.

He, I'11 1eck into Mr. Berry ssrlougly, bub you
don't want Allan S8opoul, and ¥yau Aon" t want HARKE
Erlzht, and Den Bsll doasn't want B0 go, and you
wor' t offer e tho Jab.

I just 41d. T Just did.

¥Yoah, wyeah. ©O. K.

Thank you.
Ard LT weid'va go sther Edmns, L&t ms EQoW,
1911 da that.

Aight.

RLEA T,

=




HNT
Hr. Loxford:

HHJ T2

Hello.
.1

tuxford, you don't sind Lf Harsey White and Frank
Jag listen on the loud epsaker, or =F dadghter?

Hot at all, Ao BlP.

1 plght, yoo arFe on the lowdsnesker. Juit th

wng po moFE thap falpr that [ should Tell

EnruipI Has Jjust mnoounced that debtates start
July 1&th.

b4 14

And that was geresd apoarently wlthout

tHa SoRSLTEE g0 1t loaks L1lks wa'wve 1
And they have discunsed the Taft adsnd
they ¥ote on thess at 2 a'closk tomarrow
But az-arently, from what I've heard, he |
saxe much of nn laoresslon.

4 944 you nes WRgner Leave tos
™at waan't for vHAt you Thoaght 1T
beoadee I wantad ta talk to him, (Lougt

My daughter loaks wary mudh ﬂlsfdfiﬂ'

(Laughs)

Ary wmy I salled hla up o
-

got A& massags, that wag

iatt Connelly.

A oEmlr

Teah,

The Presldent told the Mg Four this morn
he wanted Bretton Wonde panoed befops
Franol std.

Tood,  good,.

And wo thought, Harry and I, we did
slght be Bappening at the Inte mnd
WaEnEr Uhs

¥ell, this oonfires it, very dafinitely.

Well, Wagrnier cnlled me about thrae to =ay that
1t wan golng to be the 16th. Saal

certalnly even Taft didn't b jeat.

¥all, f they etart -- are they golng to

five th 3 ta the areng?

I don't know for sare,
fell, I think they ashould,
I'1]1 mention 1t ta him. ©O. E.¥

hal

BLT.

night ahange thEelr minds spgmin.

out tonlght.

Taps A1l pight, I'11 ds 1t right sway.
1eaving.

;?1#’
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Dear Dw, Cung

I =mm inforeed Lhat ¥ou are loavl Eiln oountg
in the next Fow daye, [ 5 J"J:-I:il:d. ta ]’El.'r,
retwrn to this eounbry, when we will have tha ophar=
tunlty to meed azaln, I @ mrs that in Shim, as
in the United States, you will ds all poanible to
EATTE the Bask Interests of your eoamtry im Lts wap
sgainat Jupsn and In the satablishesnt of o atireng ,
united wnd desseratis Onina.,

It would be apprecisted ir you would aamr
=y beat regards to Presidant Chleang Eni-alial -'E
ASFure Lim that, ss In the past, =y Depar tsend
stands firm Ln fu mppert of Chion's war of resist-
mids and bhak we will contlme to taks Flee in owr
Freputation as frisnds of China,

I s emolosing, ms you regquasted, doples of
shanog raphis 8 & sonfersncss Lo my af ilee
wilah you at iloaw the Bretton Soods Alsous-
slons, Noedlsss to say, these atencgraphls reporta
are to be Ereated s moat sesrek, I sm slee at ash-
ing the figures on Chiness beldings in the Uniked
States whilah you regquested,

Fith beek wishes For & plessant trip home.
dlnaerely yours,

| B M Mrgeniams,

Hanorphle #. i, o s Fallowlng
fogm L4201, Oty 6, 1944, 13:100) Oev, 6, s,
daldarf-Aatoria Hotal, Nov, 25, WL, 11018 momep Jum, i,
ieow York, Uaw York, Juns H, 1545, 2030 pm,

1oF fafe 6/350/45

slensgraghin raports sitsshed;

Ji 30 parsg
195 05 umy

SEREGLE CeTuriiiag
atinal Gorvsrreeet CbRligebices
LEE T
Lorparste Momls
Lo ool lasties
Abarr e Ules

Lotersats ‘o Coptrelled Actarcrisss L/
Aol Eeoor ipaetp

kil latate

il Arieks Uorionges

E At ]

arurie

[nmeresas Collciew £ Tl Liee
el - lieratardien

(o T ] fo T )

akta FRTS |

otal, all projariy Bpal o . 0 & W

L Ter stat stleal purpoess oely, eorigal wes deteraed on
e tenle of L owerehip ol 58 ercent ey =ore of Uha
vohing stodh of dorporeilos; e awlopoes ntercsis in
parteErEily fed Ll orpaced satlons.
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TREASURY DEPARTMENT
INTER GFFICE COMMUNICATION
oare July 2,
Joan apd I went dowm &0 moek the

s wern the only people thars
peaple sho mere there to maet
!

Mra. Elotz _
pnday, July L,

Suoratary Morgenthau eapideont when Le cAnE it
to meel klm other than the

pther people WLo WETE wlth L=,

[ trled to pet Mr. Biffle at kig home and found .
that he was ¢n his way to the White Houxe. ] asked whan g 2145 1 ealled up Uahor sesrlen and sald T would
he got thers whethar - gould talk te him. I told him what 1ther 1k to Prosidept Truman oo the telsphone
1 kad told the President ahout Eretlon Woods lepislation. i {omn Lo see him. He malr 14 gee the freslcent
He aaid, "When did you speak to srkley last?™ I said, L & that he was resting and woulc pAve him the =essAge.
*T aidn’t, I got Lt indirastly t.'.'nr'tﬂ'-Eh hohanon."” He sald, T iva Prasldent pob on the telephone and 1 told bim
"ifall the situation has changed m 1iTtle bit now. Thay "ot had happened on Bestion iiooda. 1 told hin that we
are proposing to start public bearings oo the Charter on hoped at's yota this cominp Meonday or Tusstaj Lo pet
Wonday, July B, and will run for [eur of five days. Durlng i1 m [ Dol ttes And that we Werg trylap very bard
tkat Elms they won't lmvwe on anything alse, and then when f i ki i *That's right = no smendments.”
they po into the Exgautive Sessidn, il.eg- wlll then istroduce g will s the floo « the Sth angd W will Lave
ths BL11 on to the [loor aof the Ssnats. T gort of heaitated t 1= n waelk or mors s [lpor over the G Franclsco
i 1ittls bit and he sald, *iell, I will see if 1 can't pet pih vlons 1 1 Lim aboul my conversalion wlth Vurdosk
Senator Barkley to agrea ke lat we lnieoduoce Ehe bE11 on 1 dogs carned: to free silver, bHe 8 id,
the [loor on Monday, July gth." . 111 baek you up 100 ~t on what you've dane on
i ; | I Fraspack afd Fateliffe
tleage make s note, lirs. Klots, mhen | talk to the nETE i that Mapspeck wanted L0
Presldent that 1 want to bring 1t %o his attenticn and sew { ! y te the bill to eltbher pive or lend Enp and
whather I can't pet him to bave the bill introduced on the vipge billlon doliars. I said he was abaolutely Opf caed
Oth of July and not walt for the publie dtgeunslon of the j g that o e said, "shall 1 sard. [or Hapapeck of bateliffef”
Chapter. 1 don't see why we have to wnltl. Ha," "well,” he sald, v:1411 1 do anything = 1
111 de anythiog & ou ARk @ Just tell me whai jou
i L i " k1 ¥
i the leplslatlchl.
kt averythlog was all right
yhody that he wot 14 bnok
e ool nE BOOE AB POEE

r

rue cooversation was prief and to the polni, Wary
slika. =jire you satlslied with what 1 have
1y satisfied.”




Kr. Gamilé

Secretary Morgenthau

Tha cape Sunday and put the gecond sachine
in Y¥rs. :ul' ?:an'.l'n room ‘-.ml iLF!a g:;nb pars comfortakbls,
and 1 want o thank you rr.ri mugh. Somelody must [:--l.;r:l
this man for the wor that he doss and whosweF pajye im,
I would Like a Bill.

The two machines 1o rom l'r_'.inl:- eRe dewn [rom
Hew York - ope of them {g brokenms | don’k kmow who L8
attanding to baving that flxed but the socmer the batter
unless you want the boss to melt away. Thank you. <. .

July 2, 1845

Dan Ball

Secretary Morpenthau

; I think Friday a wask ago Fred Vimsos had lunch
with =&, and I gave Llm o memorandum preparsd for me

by Blough on that part of the message that bad to do with
taxes. Vinson promised to zend me over a revissd oo

and as far as I kmow, I haven't received it. Dld any
else in the Tressury recelve 1t7 I wish you would lock .
into this and apeak to me about it today.




Ed Fussall

jaerelary Rorgenthau

would you get the interview of Ur. Truman out at
Olympls where Le talked aboul my reslpoation and Ickes'
reslipnation? 1 would like to know just whal he sald. I
{bink the Weshlnpton Post had the best story om It, if you

ploass. ~ ._ #
B T e !'}"-'-

dr. Faltus

Seerciary Morpenthay

Thoos teleprazs that coms In from the yarlous
collsotors, 1 think Pehle has thea, but 1 would 1ike for
you to reac Lhem bacause Lhay pakes & mmbe: of |ﬁ5ut1m
with repard to public relatlons. Alsc aak Urs. ot
for Peble's analysis of these teleprams. Thess teleprans
frem the collesctors definitely show that in instanoss
the seleases | plve out end the statepents I make, nover
rsach the fisld. L thiok we are on the right track and
we must do something in the fleld to pet betler publieity
oo this tax auann.l,_-r_

il
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THE S0UTH CAROLINA NATIONAL BANK

UEETWAL OFFIGE

July 2, 15 I_"'_-.- P Ul semgs, =000

Clifton Mack

Geeretnry Yorpsnthau

{s Brant Holmes still en the same fob Ehat he :
kay besn on for seome time in conseetlor witi the constructico
of alrplages for the Russlans? How is Lo dolng® Will jou

give me ¢ little memo oo 1%




FRECISION LT YT MICROSTAT  meustrom MIER-;;'.‘IFILM
5 Y

ASEISTANT SECRETASY OF STATE

AR IMGTON

dully 2, 195

[ekr Henry:

lsny thanks for your promph actlos on
the mstter of trocks for Poland,

Witk pefarence Lo ssnding the docimeat
SecTRLARy = ar transsil
snbowar, will say that I sm semding
dipect to B, Y ba kot a6 jasEin
L T T
[ s aloo sending Jér. UeCsbe & copy of
your lebllaF,

Sincppaly yours,

T+ La Chayton

Honorabls Nemry Borgemthsu, Jrs
The Sscrebar . TEwiary
s ngt Lo -
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TREASURY DEPARTMENT

JMTER GFFicl COMMLMICATION

T gsoratary Morgenthau (For Action)
FRGu Mr. Cos
gubject: O Program ln Franca

The French have alrsady put intoelffscl tha nlght=2lub,
tax=abatament, md conducted-tour programs for Lne benallt
of our Troops.

Tha propofed progrem {or adjustlmeg Lhe oy il troops
now awalts your approvel.

(1) It is proposed, beginning the end of LYy
to provide a supplemsntal payment pf BSD [rance 4
month [or avery soldlier statloned or on Bavye Or AT A
gtaging eres ln France.

{2) The totel franc outlay for this gunplemantal
pay for 1 year 18 ggtimated at 5.5 bllllon Trancs
(110 million). The Freaoch will plrca at the disposal
of the United stetes Ay Lhle siount of france for
districution to United Btalas TI0opb.

(2) Finance officers will pay tils supplemant
of BEO frenca Lo slipibla soldlars eccording To regule T
payToll procédurals

Tha abova procedure [ orthe peymant of The BoU=
franc supplemant 18 balng worked out by the War
pepartment and ie maliaved Lo ne administratively and
lamally feasibles

(4) The Franch have prapaied e draft of & joint
Unitad Btates=Franch press relsass wiileh plays dowmn
the "gift" aspact of the aboVe [rc ram, rafars To the
maeting held 1n your offlce on this subject, and Bpeaxs

CROFILM st

) 7&

of tha supplamentel peyment 8BS 8 davice 1or " improving
the purchasing power of Americen military parscnnel in
Franca."

{6) In order to glve this programt na widast
nossible publiclty emong the Soldlers, tha Francii have
gureested the use of & racelpt, WiLh pultable heeding,
to be slgned by the -soldlar upon gpoch payment date.

In our opinion, Fuch & recelpt 1s not naadad. A BuUm=
mary of the proposed press relaass posted in paymastars
offices or, if degired, handed ToaVary poldlar would
accomplish the purpose Bought by the Freanch. If the
Franch insist upon & recelph, ¥Wa guggest tha followlins
lensuacs &

npeknowladgment 1s made of tha recalpt of
BE0 frencs peld to me for axpenditurs in Frencea
as an adjuatmant of pay recelved by mé In ITAnCE.
This supplamsntal paymant has been mede possible
by errangement with the French rarnment.”®

If thls datall can ba worked out with the Fraféh, wa
recommand ThRT you olive youl gpproval Lo thna above-dascrlbed
PIOZTAR,
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[Sigeed) H. Mosgemmau, Jr
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demorandun from the Sesretary of the Treasury
o the Floane of Surplus Truoks
for Foland

la algning the memorandum of Jume 29, 1845 regquestlng
that 1,000 trucks be declared ;:Elul by the War Depariment
and offared by tha OAMIC to Fo "on dollsr oredlt terms®,
It seems to me negesaary timt this laet phrase ghould ba
enderstood Lo a broad sensa, In order thnt 1t may e oom-
slatent with the pollcies whish I usderstamd Ehe TANLE is
proposing to follew 1o finanelng the dispossl of U.5. surplus
property abrosd: !

s, If no ever-all sgreement wit: iolend in later
negotiated the trucks should be pa
thresa yesord.

If mever-all agreemant s latsr renghed with
Foland an the f!-u-h; of the sale of surplus
properiy, it ghould be retrosctive to include
tils transaction. Tharefors, the QANLE oan
arrange for the flmanelog of this exoaptlional
transastlon in sceordanse with Lis general
pellalen.
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WAR DEPARTMENT

WasHisaToM B, O0.C

The Honaroile
The Seoreilary of the Treamory
By Br. Secreliryi

The disturbed monatary anceds conditions which ars the aftarsaih
of war Ain mRny Lo it desirable that ths War [epirimest sFtate
its posltiom comcarming foreign exchangs rates and price inflatice abroad,
in po fEr &8 thess factors affest ithe purchasing powsr of silitary perscansl
statiomsd ontalss the United States, and of the War Demrtsent in procuring
guppliss in foreign counirles,

I malisws it was the taclt eesmsption of Comgress in passing ibe Fay A=
nd pan ot F that pay disturssd s forelgs currency o troops
abresd weald command lecally & purchasing power substantially squivalsat o

L whish pay disbarssd is dollars to troofd im the fmited States would pro-—
iteys  In determining whelker pay distursed sbroad doos ooe—
golvalent pirckhasing powsr, dos allowmncs moet be mds for prices
rogulting Fros the doma trocpe for specialised goods and sarvioces, to
loca] shartarsas From wh a1l persons in & glven ares may suffer, snd to dif-
ferent stendapds of living. ERidng reasonabls allesnes for soch fectors,; ihe
Har Mmpartoent holds thai the sedies of peysent and the mte of sxzhangs
j as to provide consistembly and without excepiion; a faldr pur-
shaaing p or military perscemel. Thls policy stems not only from the
I.'|:|:'j_|:|-:-j_;-_'|_|:| af jprevidisg sguitabls treatment for all troope wharever statiomed,
and [rea the mecessity of maintaining sorals apd discipline, but 1t reflecta,
am sure, the will of Congress, T feel mare mlan, that Congress 'lr-:lFlll:I. [ Fan il
en 1 sy Lhat War [ risenk monay Ep ) suppliss in forelgn areas
i14 oo falr purehesdng power, rilcularly whan seth Sup-
. in & countEy which the Undtsd States i aidiag by Land=
Lesde , j o by Lhe mtilisation of imarican wrosd foroes to
ganlat in its lioeration.

when Lha mtes of axcha and the sedium of payeent in &ay Forelpn couwn~
try oo pot pravide & fmlr perchasing power 1o trpopa, and for sopplies, T coo-
gidar that issediste sleps showld b= faken to rectlly the sitsation, elitber
by an adjes the & - change in the mediem of pEymesl;
ar by ot « Fortbersors, T feel that Lhe
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v af lmited Siates trooge ArEl AT proCuTLnE afficors BAVIEQL
by 1Lm Legialation [T Lﬁ-rn;f.\.:‘l.tm hots; dpao
it establigkeent of reatoration of & fals pure

I forelgn eurrensl sdar the soonoELE piroond tancen
geverning at the prassnt tise, L prisarily nons b1 tF of ths Doredlgn
grrarmment gonoerTad, Tpdiasd, for the Wr Depi riment 10 gttampl to Deap PEOS
with mosetary inflatlon in & forelgn oountry, whers resbrloiive pEohdngs Ek-
gures [revent the mnited States dallsy fres poemkcdlng jta propar valos in
tarms of the local curTenay, gly ba to undé prrite the iaflation ot
the cost of the sarican LEXpEYeT

maing
besn aatanlisied by Congress
faota, in Lterms af dolllars,

14 seems BOb unlikely that gltustions will arisa wenra, B8 & Tasull of &
subatantinl inflatlon iy local prices, previsus 1y satablished axchargs a8

ap madlums of exChangs w1l no Lowmper provids & patiafRatary oo S LI e L
for Dnited States troops 1B the affected ares, Unlass the poadticn of tha =T
[epartesnt 18 pads lmown in pdvances of smal developeinin, long dalaye, ocaualng
papdekdp to slliADy pereonsal and garices dieins on EAT repartmant appropris=
tlons for Loocal procuresent, =Y soouy bafore nagobiations for remadial medpured
[ T mq:.-l-ud. T shanld 11k to WAEEEEL; trmpefore, that thHe ppporband by =]
taken, Whers sppropriats, 0 gatablish the prinsiplea srussrated above in Soo=
yeraaticns with forelge poumtriss about reipturpesent for Lroop iy OF SOROSITS
ing ke local procurssant of puppliss for sar prmed forees.

1f it is felt thal tha exprasaion of
with the pressnt diplesails or finspoial policiss of the pnited States in the
paps of mema Epeciflc countsy whare ihls aitustion exists, 1 belleve that e
Htats Gmd Treasury pepartesnts shosld jodn in discassing Lhe mattar with
thm Congress. For if awch & principls L8 mot
tad witbout delay, the mar Dopariment
1 in an affecisd ared miffar, or slss atbesgt
oy madntain purchlaing poweT at Lre coat of mat um L L appropris tad fandss
Sach une of appropristsd 5, in anythieg bub pominal ksousts to medt e
pary esargenolen, woild have Lha affect of increasing iba masd of momay Dor
tha Lrsy, and af altering e spocifie pusponss 108 which appropriatioss Are
snily mmds aynilable., To oblain additional fusds or o nring abeuat Fush
altarations, the msndsts of ihe Leglelative body stgslf would be required.

puoh & principles 18 ot copaistant

miat olihar See

{ am addressing 8 pimilar latter to Une Becretary of Stats,

Slpcarely yuurs,

— o i
.I'Ilr I-‘{l-d..-‘-.r l':"l- } i'l'-lll"-"l]- Lt

saapatary of War
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0 Secreatary yargentiad

yeoM Frank Lo® ¢C

s maps told by tne State Depariment thia morning toat
Churehill®s cable of Vay =5 hat |nt hean ansmared. All the
ipafts which have Lesn ?"n“abﬁh--thclh itpr the ona ¥ou B8 nk To
Grew, L b pllave=-lave hesn 18 Juige Vinson's handa Yor a week,
nrnurniﬂ_ o Gollado.

Apparently WOrd gt Lmok ta Glaykon fpon Grew's pffics LOAL
ie ware blaming Lhe Gtate Depart gmant Tor the ey s 1 told
Cpllads thmk 1 had beesn ﬁT*!tnt at youd gonfarence with Tanm=s
ang that jyou bac pointed sk the Janz delay ot had not blamed

any ﬁqrt_¢ﬂ1nf ik nartaEats
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TREASURY DEPA RTMEMT
WA S HEHG TOM

July 2, 1945

7o Hoads of Bureaus,; Offices and Divisions,
and Chiefs of Diviskonas, Seoretary's ffice,
Treasury Departesnta.

Subject: Establishing (1) 8 basic
n_nurnw workwaak,
and {£) pAy par a

—
LD WESES
e —

1. pions of Section 804{a) of
the "Federal Employsass ;b 19457, requiring that
the heads of the Federsl departzents establish as af
July 1, La4b dminlstrative workweek of 40 houra,
andd dlrecking that ti s of work in such workweek be

parforaed within a period of not mere then slx of any
t even consecutive days, it is hersby ordered that the
basic admlmistrative workweek [or all full-time afficers
and amployees ln the Treasury [apartasnt, excepl ad here-
Inalter . snsiat of A hours each day from

~ORERY & il § fncluslive.

s whe heads of bturesus, offices and divisions ares
bhereby suthorized to astablish & different basic sdainis-
trative workweek, not exceeding five A-hour days in any
sonascutive seven in those services whare it 18

nari sd on every day in each e .

y y1les Eo sueh classes of apployess &S puaris,
balep border patrolmen, port patrel offi-
aurs, and maintenance eaployees. The plractor of Personnel
snaell be mdvised by the saveral bureaus and divislons as
te the specific classes of employsesa, insluding thelr basic

 rative workweek, coming within the provisions of
this parsgrapl.

oo
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8. FPursuant to the provisions of section G604Lb) of
the aforsmentioned Act, and effective July L. i, ®aokh
ay period for all afflcers and employées ol Treasury
b qlrtnuﬂt shall cover two adalnis pative Workweeks.
A1l smployees of the Tramsury Department, except those 21
the Bureau of Engraving and Printing, will receive kheir
first pay under the *raderal Employees Fay act of 1845%
on Wednesday, July 25, 13945, covering Lue two-meRks" PAY
srlod July L to July ld. The second pay day will ba on
ednesday, August B, 1946, covering the two-woeks' pay
period July 12 to July 28. Pay days covaring subsequent
pay periods wlll eceur cn alternate Yednesdoys tharanftor.

4. This crder is mpplicable ko saployees of both
the departmental and fleld services.

5. At such tioe a8 the sdminlstrative workweek [or
fhe Treasury Departmsnt is percalter paduced to 40 hours
par week, tae provisions ol thia order will ke gub jaet ta
guch pevislon as may be pecessary Lo confora fo the pa=
dgead schedule.

" geopatary of the Treasury.
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JNTER OTFICE COMMUNICATION CONFIDENT AL gk prices decline shnrply

L =

ywing higher in ins pnrly part of last L[
el akernly an Thuredsy in The Henviedk
7 Eare TAan % encp. Atgdk Trane-
sk Exchnnge during the dny apprEEl=
e N— ; ated 3 & ahnres and wWers the lnrgedt ainee Hay 21,
by 2 H the Gerann brenkthrough in Froance cauned BO
L s aralarche of melling. Aeilrand oRaren peved nartioularly
Subleati 'Ehnii‘ EE.EH?HJ:S:EIJFLEILDQI:L“ vyl nerntle to '!I"I.:.lf'l-:_. w1k SLurgiar’e Efﬂ'lil'-f' g the Dow=
sak ‘ending X o A Jones poilrond atogk nyerage heing LhE largest BINCE
oatabar 9%, 1937, AFE Ene cloge an Saturdsy, RYerdage
ptook prices Tere abdut @ percent below weee-eariler
lavalns, nnd nll G the advrnoe Elnde =i A= June Had boen
sraged, In fro%, the Dow-Jondo ipdustrial otock AVARDLE
il frtﬂif Aropped To toe lowest 1evel mince Hey 2h.  (Gew

paraduly B, 1945

ranthag

Summnrs
Gtogk marketl gtock prices ahowed pubatantial net losass laat
wesk, with the Dow=Jones averfge af &5 stooka Aeclinlng sbout
P parcenk. gtoak arlea on the Hew York Exghnnogh =6 Trvur ndn ¥
ware the heaviesat slnce May 21, 1944 while the Dow-fones rell-
road gtock sverags suffered 1he Fidest drop since Gataber 27,
1917, Heanwhlle, ypdustrinl stock pricec in London moe el
slowly higher, and st the anid of Ehe week gEaad At the highesh
l1evel nlnoe just oefore thi preglgrution of Prims Zlnistar
Ohurehillfe osnlition Eovern=ent.

wnyE bapn
jant adelsor)

- 1 BEVAD inve Cean f e £ g enublon iR regant
. ] pandl feeling hrd developsd 1 flanf-
sarrootive repatlon ln nkloes WAa
. P = il aid man E gantn, unsidineas hRo AFLAEN
X ment: plte Arop A po0 in sunitions employmers : > il x
Employment: Desplie & <rop of 00, 0C n sunitions e oy i b AT . ey loduptrisl stoak

rom Maroh 15 te June 1, A Fepant WLC suryey reporta
iynemployment contimdes At the very Low lavele that havYe pre=
vailed for many montha.® araawel, pouts manmoawer ahortognd
are reported in many aritlosl areans and Sndusiried. The W
aptimates that unsmpleynent w111 Fise to 1,800,000 by June
1ahé, but labor scononlats shapRctorlse ;

FEaan undaretntenant. The lakor altuatlon GOME

alsuded by A DArced lNGreRnc im atriken alnoe !

in the face of
=eoulatlve

Ratall trads; Department atars pales hEve ilonroved By
Tr, Junp;, aided by hea¥y demand far vreatlion apperel i iy i= ey atal1tlo
merchendise,  Sales galns over yeap=enrlier levels hnv o Ptk o ety LR fhe e SRAXE s
progreasively since early in the monkh, and in the week endad e xEn e A § WALL muEW e
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T0 alla0E
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Ein an July
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produdtion wo be put lpto el
18,000 workera In LD mlamte wowld
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Aaflecting the decline whi
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Duriag the past =k the Fedtl
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gent 1ln munlitlons planta 60O, 0
n Fecent aurvey by the Wil lndica
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Dear Mr. Hyrnasi

It would be appreclated L you would send
the followlng sabls from me to Ambaspador Braden
in I.rt'_-lr'.tl.n..l.l

"rha Stats Departmant nas STRLE=
mit L.ﬁ o ma your sakle llna. l"” L of
Juns 11, 1945, eentalning ::Erm

for ﬂ.tl.[lnr mith the Arpes hl
gltuatlon, Tha '[*Hu'u.r;.' is prapared
to send two investigntors to aaslat you
mhanavTAr Fou B raquast,”

Slnsaraly yours,

T T T
.=

The Hoporabls James F. Zyrnas,

seeratary of State.
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18,
BloekElng AERCTE

1a Haclon [your G623,
pndonoe re unbloskling

BEPT or Trersgury rd¢ dnbloaking those benks be informed

thias Echaasy

thay muat teke up matter dlrectly with
rtions will Be largely controllings”
that this Exsbassvy can then reply

that af our Fedoanendrtlons
aed thru SAFEHAVEN oconaus
3 Brnop de Ia Hpcleon direoto=

gafitatives and sudh AS i Dy

aration of bankKs
tine with partlou=
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2715, June 11,

{repant nol AXle int -:"I.'-'.- !-'l: resning 1n theae 10 Ftitations

if nnd when scoedsd t0 BAnkE DS vda AC

with =y convepsation with SEC Margenthau, I wi

Trepsury experts belng attached to this Exbased And under

=v sntir= {pepent ant
sonneEl 10 examinatlan ol Banks TeCo

3t ThET 0N,

rRAEed 1n no cordancd

ds and preparatlén
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TREASURY DEPARTMENT

[iTER OFFICE COMMIH TCRTION

apratary Morgenthal

. B. Fusssll

Hep= Ls the snahinston Post story 02 the intarview
aith President Truman.

{ do not rocall amy sccount of this ipteryiew 1A
which your resipmation was glgoussed. TheEy all referred
tp moseible cabinel changes 1R panoral, bul mantloned

npr:lf&ru11v crly State and interior.

§e have pot yat racdived from (W1 coples of Gemiile
and othar Wast Coast TADETE, ghich may have had mtre da-
talls on this interview, thourh probably the AP and other
mirg Eepvicos woiild cover spythinm al all pechinent.
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Mesat Crisis
To Be Eased

Truman Say

Predicis Automnlic
Correctlon, Single
Byalam of Cantral
iver Food, Prices

By Crumi B Yigura
Gilprpia, Wask , Jual 2 r—
Preatdest Truman piemleel im
prevenert I lhe medl [HESEIEE]
ared Dimecwdi 5 wngls pomieal awer
priek ifal feod w1 W e oxalen
iday Wi Al ouiskls GbY

i —r T R R

irnmrq: irip |
Al (e preeh  cenlErETREe-E

il by Bin B, Gaverser M

1
Wity House. Afler Um -:ml-l.-l

0 ‘Wabgres snd by United fRalel
i

NGO Podr - June S8, 1948

Wa Cablned Clebaiss , Iy, A, o e
The Preddest mabd ba hsd HE: handl willi masstiry ol fizaa-

- rhamges mempiaiely n sl paapaslion.” —
milae, ssd Saled repocin be s sila Gop Hemaled
I.-:Lwl ridl of literer BecrebirT] g pad e el (a0 wER Aqnm
e Bl nathing o Jypert M Mo SAgRsS il Alkrs
bunge [ Ue Fixis Drgd e, Ermisi Greshisg il i
by Birratary Bipilinkis inaks Migamiy, uf whish Ls#e ln
Bir Tromeessbarked wih Renks SO0-mils e 15 be finiadeid e
Bagmuiten nisl [Bgvnraer Wall: s releried b walley o
from whers b barrewsd g TIFFROHC meie ek Firoey®
i Tadan rweniar, @9 & Brwin Briiis  Colmibu, waraierably
sl Fleketies beal, L BPEpL, Por os arnid mi (el prptee Alaaks MIAEETT
shiwrrsses iling bh mpper Pagprd gy Bir. Tromsn il [ was
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Walda Magi Reliel Cerisla i1} Bar Useve., v Promldo dis ==t
e, Ma aald iEEl sl "as onn
o i RhiFgs fo be eeiled 0 1]

Blg dadel the mril BIEMAET EEhE-
rratirally woral@ Be alreighiesed odl
w nesn B TEpresesiiiive Clisios g Threw svllerates ik Comr
F. izdipiaan (. N, Ml [FLE N m il latie
fop ga hia pi Serrwiiry ol Agrs re
ruliary gl War Feed Adminiirs- Iehes Kicks o dronnd
Mir, Traman adiel g = iy el

Fras
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LEGATION OF THE
URITEDR ETATES OF AMERICA

cairo, BEYpts JUiF % LO45

FERSOIEAL

maaT Wi aaprataly?

rhpeugh WA jardonab Ll nogllpganco 1 find that 1
haie not a0 kno™ gdgad Ehe receipht af your VeIry wind
1attar af april 20 in whicgh you {pformed oo That

ke nocoBRETF Treasury 1liconas: = sonnest 1an with
pur pru'pa_-m--: parahias af & hBouss in JonEvh, DAl bean
1 amuird T3 peudort Brothsrs an April 19 leat.

pleanss [orglve phis apparent pudeneans. 1 had
miginid your lothtor and cnly came Roraan 1t the othaf
day. 1 ©BR pnot Sall you how gratelul =¥ = fa el L
are Do Yyoul gomaldarstlon and kindnesa Lo this
matiEr.

gith kindest ragards to you and ¥Ers. porgenthau

1n wnich gothorine jolns 8.

aipaeraly Fourds

=pa Honoarakble
Haney porgenthiil, «ITes
Raord WAy off TEELAUTY
maanhington, O B

Dear Jimmie:

I oifer you oy he
sratulations on our ArLLSES oon~
i-}HHLI.'IT af Ltl{u. sslection %o be

It is & tresendous opport
:L:;llgu been given to eri?um:n}tr
'nm ant that you will hiIIuJ_'L;r =
tg o TEI:I it, 1 ahall leok forward
2 st plensant comtacts with you
3 1:41: new pooltlon. Tou oan
t":l::l on my full cooperatlon and
hat of the Treasury Departmsnt.

Sincerely yours,

Hipmmd ——

The Honorakls James F. Byrnes

Ssoratary of State.
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rHE SECRAETARY OF THE TRLABUAY

i i 3 T b

Daar o immias

1 offer you my hearty congratuls-
tfons etk on your selection ta be
Gaoretary of State,end-Lia pealeamonily
ppasdwibh ahlch your lorzar collsapuies
in_the—Semrty nave confiraed—role—

It ls & tremendous $eh, that has
heen glven to you, b .

tr

Prpaps bl et an apportunlty rathep e

-

|l'i_._,_..|..—l-'l——l—_r -~ i
Frexzr—eniT on 28 [or wnypthing i
B L o e ;

i ﬂ]pr!ri;f.
 F

Tha Honorable James F. Eyroes

Seeratary of State
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; e hieie I wish you wmould pet Semstor Hps 1 B

ERETTOR WOODS ’ SR LOF Repner and Sarkl

12‘:}.}‘.*1 HEVENUE Dut'--l e :ll-llil - told this to IJH.J"-‘.].‘!}".." IEFEHFE;?EEE:?.‘&
I can't remesber Just what he sald about his conversstion &

Mr. Luxfard ] with Barkley., 1 tried to remember ripht aftarwards semethin

Mr, White tzat larkley said to him about the hesrings and one thing

¥r, 0'Connell and ancther. So I had to rapeat 1t three times, My wifs
gald whar I want somethipe I keap alter tha perscn, and

h 1 L ] . -
“rr,‘ E:{EE:" n finally he sﬂ.id, "Ch, all right. I'11 taks care of 1t im
M, Feltus the mornlng." But now Truman has told me himealf, na
tolrd party, (1) he wante the thine pazssd withouf a
;f:jf"_"“t‘." and (2) I:u: murits the thing passed ahesd o
Hab.dR: Have you brought thess fellews up to data? I -ianl’-:hE;;:u';tntEEe'rIl :Eur.?:;ui..u:r;:-ih.:ﬁﬂn;l ’1; ‘l:::
MH. LDFORD: Mot very much, Mr, Sscratary pLpit, but anyway I've dome it becauss I cannot let Wagmer
. M, ¥ think n:!mr._l quote the President it Lan't right, Now 2
HodadBr Intalking with Luxford last pight, I don't ilr:?u'ﬁ‘::a;frfn'li‘zp s stk 1 #hwid
know who 1t was told you that after I spoke to FRgTaT, with .tiJ;1PFIJEJ.‘II:I:HII'.‘E_ n?&u'p; a :DEITTN“I.“ et
magner went back to the Cosmlttee and safid that I had agresmsnt on that, et e d
said that Truman wanted to see this so ahead of the Charter. = ‘ 7

Fresenk:

T ; M. WHITE: Is it the di e ;
TXFCRLD i maLib: 1o At the difference of pat
MR. LUXFORD: Wagpner told me that. introdoced and passing {t7 patting It

HoM.JE: ‘Wapner tald vou himsell. ok e 34
= J'L:L:I;-;,_:ll :;":"":'9;" :.:u..:.'; u_lr'.‘. nT_:gn';L.::-_ to whan 1t 'g poing
28 LNk LeBla Il ] ']JEE-E.-:II: is when tha debata takes

M. LAKFORD: Yam, ploze on the Floop.

‘g | B .
{Mr, Felbus enters confarence.) T
Bl OBl Wer sadd sl be seporksd that o the E:;:-.“ Biter talking to the Secretary and reported te the
Comel ttes Barklay flatly contradicted him and said Truman s told E;:ﬁ :;;"Szi::'j“lng when they would debate it,
had said no such thing to him that morning. That maturally L wap b oo ai b-‘nr:;.!r E#d. ilm the Prealdent sald
upset me, because on the Eill your word is one thing, but faver of having 1t on sut LEE“':”"f- .!;“kl'}' maE in
your word is alse somsthing 1f you are q_ﬂﬂEinr tha Frr.:knan; ARTIRSEALy Tha Proiisact oy na? ::?du-l_:;fiaﬁ. but ha mald
af ths Un.l':_a-:l Statea. 8o, l_ tried to get Biffle and couldn't, Wagner oame ogt whan Lt wmp 1:_“’1: sk t _.-u the Blg Four,
and | thought the only man who Jnows what he sald is & me and #ald, "I peportsd to P Anc starisd grumbling te
fellow naned Truman, and I got Lim on the wire and I said, anld, and Di-:l"i." - P '-.’.I - ”'*'E' <o -E!t wkat the Secretary
"Mr. Trumin” and I put it so there would be no mlisunder- B = 10y omid 1t wamn't Lrue,
uta.n-ﬂnr.j.. I anid Ure Traman, _1 sent a message in to MR, WHITE: I - -
Senator Wagner. . told Senator Wagner that you had told Bagmer, I think gertiinly think you ought to talk te
me that you wanted Drstton Woods passed befors tha --H-E:nnr. you ouphkt to talk to both Barkley and
San Francloco Charter." He said, "That's right." 35, ’
I sald, "Well, thers ssema to be soms ﬂuu.q-:ut-ndkzngﬂ
I explained to him:. 1 said, "Tou asked me Sunday when I
talked to you 1f there was anything you aould do to help
ms on HBretton Weods, I told you me, and now thars la,

V4
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5, O'COMSELL: Isn't the Praaident golng ©0 talk to

Barkley?

g JH: I'm net going to talk to Barkley. I'm polog

to tell Diffle what bappened.

Wy, 0 CONNELL: 1'd tell Biffle, and wou might ppenk

to WREDET«

H.M.J8: 1 think it's & mistake.

R, HEHRSTEIN: 1 wonaalb 1f the questlon they kad im
mipd waa whather the hearinge should beglin hafors the charlels

H.M.JR: 1 ean Eall yﬂur—Lu:IﬁTﬂ gan QOTTest ma-=tola
{g what they propeas to Ao, This is mhat the final 8DE

wal. LO& ':!'Ll Ly suppased to be ouat af Lhe Commlttes

this afterncon and hED we Aropped in the hoppet. Kotody
seqms To glve & Aamn about that, byt theds pecple wank

le

all tha prees and fanfare they can pat, ihey will have

gpen hearinps On the San Francisco fuarter. When thoy g0
parter they

apg willing to have Ghe dapats start on ; of the

Serate on Dration Woods, ano somabody ssid=-l cantt remembeT,

T talked to 80 MARY people, aid I think, amonE othars,

wos Trunan--gaid 1t would enly take MO 8¢ bhres days, &nd

they figure from the time taey start Exesutive fpeslons

.

{pto Executive Gession on Che =08

it would be at least annthar woek. I1s that pirntd

ME. LUKFORD: Todi.

H,M.JR: Whlle they're holding pyaoutive Sesslons: OO
gan Francisco 18 the tims they'll cive us a ochance bo g8k

this thing throughs. How, is that rlpht, Lixfordt

W, LAFORD: That's ripght.

Lt

i, FELTUS: What's the -_pgrn:'i-—.n'.u tima of that,

e, Sacretary’

i M. JRy Thay gtast publlec hearings on Gan Franalisod
1S

the ninkh, and they're going to run tha

EAvE U smhadules For Ehe slztanntha

s weak, And they

- -

ult, LURFORD:  Op s00faT.

H M, J: That woa dus %o mF presslng Wapner. Did
vau read my ponversation with wiagnar?

MRS, ELOTE: 1 told than.

B M. JR: Just & seaond, [ maant the somversationm
1 lm'l_;rl.-:.l..ur-',-u_-,r, Aupins the aay, with wagner, iatt Conmally,
ako slan?

\Gt, LIMFORD: I saw the REgnar sonversation, oms of

them, but there was one ol the Hill. 1 didn't ses thal.

q.M.JR: I want Feltus. You woke me up out of & pound
slaso 1ast night, 1 know I ®=as orankys

4=, FELTUS: 1'm anfully aorrys

§ M. JH: Hut hava you +aad thoss conversatlona, plus
the notes 1 mads laat airht, which ara avallabls to you
peaplet [Have you read them

i, O'CORNELL: Tos.

H. M. 3Hs Hara's what Connelly sald yestarday:l Tha
iig Four told the Presldent--this is Connelly-=The BLg
Foup told the President they would 2o to wopk on bhat thing,
peaning bretion woods, and 1t mould be nassed bafore the
harter uns ratified, That'a ahan the Presldsnt ocomsd
back. Barkley told him that you sea. He didn't tall
Barklay. Maybe phgkte the thing Barklay Waa :rlplnﬁ

£ didn't

b ¥

Sbout, Ie told it to the Presidank, the Freokdent
tall it to him.

\oi. LiDYORD: That might T H
M. JR: Would that upaet Barklsy, the Sanntor?
I-'II."I .'.:':Iai-.'"jl H':I-i-

.M.t 1f he sald to the President, "1'11 get it

pasasd,” and it wai twisted arpund, the President sald
he would sea Lt Was papeed. What's Wapnar's seoretary's nana

Mii, LUGFURD: Da i 1
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H.M.JR: You lmow, the last perscn that read a papar

in my offise was the American Azbassador to Franoe,

. LinFoRD: BEddle.
7%,  Thn pot reading Lt becauss 1'm urious.

ME. miill
¢ bechuss I'm tryine to find something faor

I's reading
Youa

T
B
»

1

g4, J4: He was resding because he was bored.

MR, RIITE: The boys callsd my attention to She feok
the Treasury has opposed the British Loan Plan, seaf
(Indieates artlcle entitled "Epatton Wends Delay for Britaln
Opposed” in Washington Star, July g 1345, eopy attached. ]

H.M.JdRz I bhave seen Lt.
M, WHITE: You have the advantape of me.

A.M.JE: Mr. ¥hite told me 1 had a pood idea yeatercay.
I've been living off that ever since. #all, this thing=-
whils we're maiting, Harry, you told me Ehat you thought
you had sold Folbright, tut svidently Fulbright sam the
nowapapornen afterward.

MR, WHITE: I can't tell, I{ he Len't sold, then he's
vary obtuss, I would say. What 4o you think?

ME. LUZFOED: He didn't ask one quasation, Nr. Soeorciary.

B.M.J8: TYouses, it says here whars uhite thought
he'd gold him--when he Wenl out, Fulbpizht told the réportors,=--
it anys==

.(Sscretary talks on the phone So glan Ruppart, Senalor
igner's seoratary, &8 follows:)

Esnator nor Me, Delman hava
sy gn Ruopert thinks the Senate
tre barber sbofp, DUt ane will TZ¥
s hBim.

the phone?

: Banator G0 am 1 a7 ARAaD badk

+fficet

e, Searetary, suppose I hawva EnRG

ant Tall him ¥you WANE S1Sy

g, 1 et hava
it handlan oF OWI
juat 3

1 all you what ==

2 amapatar, nnd
enlle.
s oalls Distriot 2626...
wr e BY ORGE;
L have him de tha k.

v+ Lw Junt A BETATALE pwitohboard just far
rop =y offien.
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i M., WHITE: It says hers Fulbright told reportsrs
unlte had opposed the Lden belore.

Thers is nothing in this srticle that would lndlcate
Fulbripht didn't appes with ua unless 1t's soms other
artiole you'pe refarriog to, Ses, prior to that he had
surseated that Consress writs a reservation to glve Britain
prior aid in the legislation providlng for participation;
and Fulbplght paid I was opposed to Lhat,

H.M.Jf: I deductad, maybe incorrectly, that if he
mas convinoed, he wouldn't ro talking mbout something, and
then he had hias mind chanzed.

Mi. WHITE: Probably, ax<dept he sald that the da
before. 1t mppsarsd in the pravieus day's paper, s md
auapaot that Tirst r,.ar'.' thay taak avar pre '-'1|:|L'--!1_'r'+
think LT he felt that way, hs had very Little support from
the other nmmbers of the Commlites.

H.ilLJ8: I den't thimk Lt"s important,

WH, LUFFORD: I thinmk he almost had to talk to the
prazgd ‘agtarday alter ._lhl:u}t';_!'l.: of f ths asy hafora.

HelfudRt I was apast last nlght, becauss thore's
pothing worse than having your word doubted, particularly
atian you are quoting the Presldent of the United States,
bt now that L know, that I can sea, whare the dlfference,
teshnically, could be--but at lesst I put 1t straight to
the Presldent, huah?

WE. LUXFOHD: "Be sald what you sald now,

H.M.JR: Well, 1 teld you that on the phons.

MR, LIDFOAD: I think the Seorstary was right, too,
with the President going out of town. It's very appropriate,

' i, WHITE: Mot only that, you've gob to stralghten

out thines like that pight away, becauss the next time

{t happens thay refer back to 1t and so on and 1t diminishes.
It was important. Unpleasant as 1t was, you had to stralphten
that out.
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MR, WHITEr Yes. They're mush dlsturbsd over this
dleeussion in the Committes. Ihey want to be sure they're
being dons right !1{, and I don't think they have the

: : L' uged to desling with ptnth*tlﬂ} refi?E assurance they would Like to have.

ﬂdur:i;urhtzr] That's & very nice wajy o3 EWEERRE 3 HM.JR: Will you say something to Brand? Where are
E8 BLY s Y you f"-:'i"a.l':?
yis. KLOTEZ: TYes, YATY NLiCR.

e, & bary, 1 promlsed Gapnstor Downey MR, O'CONNELL: I thousht this was the othsr mestlmg.
R, WelTh: r. Soora s I prom 4

i ;:ﬁarq:;lquurzur e H.M.dR: Ne. I brought this fellow down. How 1'l11
I'd ] his througk, snd 1 want gee you later In the day, (To Er. White.)

1111 see this through, BAE O nk

I‘E.‘E--'\]i.-: s Bnadd. Fﬂltu'— is ;;‘_':llnr-l- 1o o

ko talk to thess boye phout what

- 2 L . i I_ 5 nm.&‘ 1 ¢ | .
VR, WEITE: BINS, A inders g Ln'aifd %gr::d 1t H.M.JR: We mant to put the hent on.

thin 1:::'|.I- rornine about Andarsen s statezant-=

i K nLe & ELL Rl

: ] tnipp to be domed
over==to sses LI there 1R anythlppg To

(M. White leaves the conference.}

- MR. FEETUS: TYour time is the slxteenth, roughly.
1tm mot ign't '-l:“ﬂ:l

1] pe | |
WM. Rt Db, no. f sou're mol WOrFied,

B HoM,JR: Who is 1t, you or White, who surpested it1
ding. Toe Teattn BORD: this
e Talnire. 8 i ,-.'-:IE Jost 4 kniw; L s E:,ﬂ#ux. ORD: No, sir. I dldn't think you could put
Reitlish dollsr 1=l p - Con bé s
;t?nth: Jri‘ ;a:nu;f of mbkat the 1rncp=_pfknzlk§frf
'I'n;E'-u E.i‘m aRly TOREON. Thay'ra Yery mLAISAGLVS

o WHEITE: Well, they're miel

H.WM.JR: Who ralsed 1t in this room?

H.dRs T thought this, Af you thought well G MF, WERNSTEIN: Mr. White, I think, ss you said,
; e i ht ¢all up Bob Brand and say SIAL o =
rn!t Eq:'uagf.atttzmnut. that, norselly uuratnlzr:nzu[u. mesig il st
‘ ; ‘ L . 1 » . o
E;{alnuarluh R e E-l:luiﬁldtgicta;;'i;ul narL FOLTE pow, much agalnst his will, (Laughter)
joint mocount, ne hae EOTE X

ko make & public ®

tatapant abiut the pounc doliapr-- el Ihzlli ks {:{ wniEi .
’ tian. falt it was appropriate to stert putting the pressure on
LUAFOED: This is the day bafors electl felt it ms op Dﬁlihﬂ !nctlthhi tt:rﬁ . thlud:!u%agir :
& nd why he mads the part of the Hill to delay bBretton Woods and pu 2
¥ialght be of pubste o Charter mhead of it. Against that I just don't think you
Rl cin start the pressure going hard, that le the pressure groups,
4 the whele speschl {n the tims that you've gpot, wileh la about ten days. Maybe
- I'm wrong.

hLrt |

.k, s Wy Aot sEE RS ta pet yo

uH. ',l-l::'::.i Té Daves B.H. TR: Lat's honr the ﬂ:'-'l"ﬂl't-' mru-nm““ I dontt
v i s wea fuat flle & 1ittle cesmurTeEr. PPt e

et ) hr&rﬂjst;uL ;ifn pood with thé Rritieh.

. »  pot just glve in to ma,

o Ttm o little

A g
Put jittle prolegt 0. 3
fU;_i‘* ik h.iﬂ to do that, Harry, =
Mg in yeur old ipnecoabls manner. o8y

ol Enaw =L,
.:u':pr'.uu;'l. sl yau de !tl'.ht, Harry
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M. BERMSTEIN: I think there's snother side to Tty

.M. JR: I dom't agres, 1 think 1f you would get
tha letter-writers--

t I'a not
. FRITUS: 1 was molng to suggest ehat .
afii“??ﬁii;inr with !hnthﬂlnt bafora, but ltna?yﬁru
(o The alvmelon, ey o T et
1el 1 t A r ANk E [
Eﬁkﬁtﬁti; EEEGTEET;::EnEnnhg; they are in Exaatitlve Senalon.

Ia that ripht?

1 den't kmow. No one has gFlven me &N
lanation. 1 can pnly give yoiu mhat hnE'LHﬂ-tEEdLEEEm
ﬂi a' has told me why. T menn somchody did say © Eﬂ 1“{
}:lz hat thore would be so nunhdiant aﬁﬂtpntgi:iiz E:;t £
Bratton Woods debate on Ehe Flaor of the : l
et St the Chartar, Tt s one srplazstin;,
s pkher 18 JUB L 0 S
Eii:{uigzlzwnnn the fact that Mr, Trumes 1: Lﬁ:n“ﬂﬁf Ez
E and thiy want to rush this thing tnruu:t ;i‘, s
t. il hands, and I think they just farl tha uEil s
hﬁrt :t-q- ?h;f‘\'ﬂ j::llt- L_n "Eilﬁ?a l-T- |.|:I E-r:r: h]'_ﬂ[l:.;n_'ﬁ “'h:,t '.E".l't
Thra:uP::lE|ci;izgungumizuhi{“fiigig Enﬁkn EPEEnh_tihrhi::
Dtl 4 the thres thlnzs tozather, 1 Oon £ know -Ea nﬁi ttib
;ui .u;i it or heard me, waera 1 tled Bratton Woods A
Tragu Troaty and the Charter bapathers

HoM, JH

' hap £t June
! k laughable that 1 reassbal las e i
i ltiit :i:iv%;:aid::t Hppsevelt and somebady aati.-njnu Ve
ot an-Sppaistaant 18 Maghincion 0t S, Gl i
barkon Uuka. T d '
AppeATaNCa at Lum L / e avine some
thay sald, “Tou kmoW, -
tf;:?:%i %Eu Friﬂldnnt ;ni%, “That %En:?iﬂgzzizgiﬁr ih:f
ot ange my ealendar. ;
o ““&““rﬁi.[i?ri1th.- He couldn't even T““f"fﬂr iiin
et i o uﬂlumnrtlnt he wouldn't sven pus & e
ﬁnﬂ o ;;:tﬁill iast June. Thnu% nflcnuﬂa!, E?;;PD:uLnk
O . t po FEDTS :
3 int ated In 1%t. u & :
EELI“~?3 %:Et,:-::ftgra. the pecple, l%i?ﬁgrlt:;‘tﬁ?: %ET“
= id sake Ethe cenalars b
ii;;EitTi*‘:ﬂ;tdgﬁLu tan't somsthing that oan be dugked
bl |

mpound.

- 10 =

¥H, FELTUS: I mas polng to suppest we do & non=
publiclty eempaign, that is; etay out of the prosa and
put of the redio, nnd do it all behlmd the scenes. Call
the wolves out end let the pack loose on the side with
latters and telograme end phone ¢alls, Now the guestlon
is who would concantrete on thet? I sssume Jos would know
whe to pull back.

MR. O CONNELL:

[ can glve you & whole liet, about
plaety-six of them.

KR, FELTUS: We did this with Wagoner about two or
thres weeks ago, and I think It had s dipsct effect, cidn't
ity

MR, O'COWNELL:

MH, BERNETEIN:

I don't Enows

Kr. Secretary, T think thers's o pood
desl that enn be done in the way of newspapers and radlo in
s friendly and halpful may. The Commlttes in peing to vole
for 1t thiz wesk. A&t that time stape & chorus of approval
of thie fine work the Comnmittes has done and how it showa
the directlion of the Senante's thinkinp. Thet will b=inpg ot
& spirlt of pood fellowanip In the Senste snd will slsc be
nattine them on motice ebout the time the: bearlnge fegin on
the Chartars=something about the i.':.l'\":lr'tl.!'.EH of the sconomia
pide of 3t by ome or two of the solumnlete wio Ere pmdicated
all over the countri. Thet would do & lot for Eretten Wooda
in & friendly wmay, inptosd of trylng to knock thea over.
Hot,dB: I tell you the way to do 1t. Now, dom't laugh
et me, anylody, but T think that like sll these things,
you've got to do them oncoe, snd this would be the fhrst
time I've eaver suppested doing this, but I think that we
should see that a newspaper reporter sesks the Preaaldent of
the Tnited States, "o fou, or don®t you, want Eratton
Toods to get the presn light? ahich ie coming first? Which
is to to passad firat? There's all this dlsccesicn. The
Fill bns beasn introduced this sfterncom: kr. President,
there seems to be some misunderstanding. Wileh zomes Tirat®"
Then he'll answer, "I want Bretton Woode to come [iret, and
then everythbing sle#.” Then we can use that, and say the
President wante it, and in she goes; but T would ses that he
was apked Ehat -.lueﬂilu!'l.
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MR, FELTUS: ALl right. That's easy.

H.M.JR: Well, I would mes that he's saked the
aams questlon I asked him last alght: *Is it correst,
Mr. Pranident, whieh do you want Eo oome first,” and
he anid, "I want Bretton Woods passed fipat.™ Hs naya
it, and the fight la ower.

M. FELTUS: The guestlon is when to do that.

H.M.JH: There's only one press conference left.

NE. FELTUS: Whon ia thatd

H.LJR: I dom't kmow, You'll have to find out.
It's usually Wednesdsy. Tomorrow La the Fourth of July,
g0 it would most llka{y be Thursday, but there's only
one Lalt befors he goos.

MRt FELTIS: ALl right.

H. M. JE: That's why there's so little tine

MH, FELTUS: That's excellent.

LEFORD: TYou're kind of putting him om tha

M., RERMSTEIN: He mentionsd It twlos nmow.

M. LUXFORD: You'rs puttlng him in & difficult

M, FEITUS: He'll pever know Wiars it onme from.
¥R, LUXFORD: It's a wery pood ldea.

H.M.JH: We swested, 'Wa're months ahead of Lhese
people, and 1 don't think that this fe=-look, it lem't
ap though 1'm putting mysell In the posltion--supponing
the position was reversed and 1 told you I didn't want
gomethiny and then you put me on the spot. Then I'd be

- 1% =

furicus, but T've amked the President the two key guestions:
ons, Do you mant any amendmente? No. Two, do you mant it
panped firet? Yas. %ell, I'm not asklng him==1'm mol pui-
ting him on the spot to do something thet T know he's cpposed
to., I'm enly sskling him to plve publieclty to It. Kow, i
would rasent terrificslly if anybody in my orpanizaticn had
& MOWEpOpEr mAn gp: e sonethlpe he knem [ wae opposed to,
bat 7 eoulén't be very resentful Lf they ssiked me a question
about-=py people don't work like that--gomething they knew

T wae sympathetic to. T think the tolngs are ethically mnd
morelly antirely different. Don't you agreel

WAL, FLOTZ: Definitely, absolutely.

IA,L,J;: It would ke different Lf T tried to put the
Propident cn the rpot where I imow he wes opposed to some-
thing. The guestion of smenduents or no aaspdnents will be
petiled today, this afterncon?

MA,. BERNHTEIN: les, two 0'clook.

) H.¥.Jh: Thatts out of the way, so the coly thing lelt
is mhich comes firet. Ge told me he wante that fLrat.
tarkley eald hs wonts 1t to come Firet. Wagner says om
pante Lt to come firet. ALl right. 1f you are worried mow,
fusford, becaues of your ptandard of sthios:

KR, LU'AFGED: N
I'm not the laest bl
whel you can do by a
hh;[nLﬂn

g, that dossn't trouble ms, Kr. Sacretery;
t goneerned about that: 1 jJust query
nemEpapor cempalgn, or by a publisity

H.* JA: You can baax the Presldent of the Uplted Simten
up. Tou pet & public statessnt frow him, There's mo trouble
runnlep & caspelpn, Puck up the Fraaldent and pet thin
thing threough £ iret.

Pi. FELTUS: No. Ve cen do thet.

i Thr  Bubt you'we got to get bls statement [irst
and hanp sverytking onm it.
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¥R, FELTIS: We can sk all the cmmentators to pelat

to that.

H.M. IR
You gpet the President and
hle statemzent so it fen't

After he spoke, that's nll

thsl"s necappArya.
then pet pemersl publicity teo
lost sipght of, Incidentally, I

naver sam & statement that was mo sunk undar B gloud of

atkar publicity as Vinson®
T o

Canata.

MH. D'CONNELL:. Yam.

H.i.J7: Ars you all

ME., HEMNSTEIN: Yas.

H.M.JH: Are you all

MR, LOXFORD: Yem.

H.M,JH: Wilk you go

t Yas.
chn g

WE.
not polng
1l aity, because thia
ws have %o hava
the sams sort of thing

FELTR:

L]

H.M,JK: Look,
the Preabdsnt that. 1've
angwer promptly. ALl you
queation. Aller you uAvE
talant eafi publiclze wehat
kas said. That's mll I'3

MR. FEL

AL
(L=

H.W.JR: That's all

panferance s

Lat me throw coe othsr thought inm.
to ke posslbla to ravive
ig sn olé hat to the Prealdent,
bhase 18ttls gpeciel mngles, Bul don't wipsal

That will omrry Lt's omn welght

g fiegt monthly report to the

fro you ell right on thiat

i #ht @n

right an

to work, plesne:

back to Elaep.
[L"s
in full force this pub-

Bt

bad hefare.

You gst some friendly reportsr to &5&

that the President will
bave to do ie zel him to aak the
cot that, snybody witno oall your
tha Prasident of the Inited States
nsklng you to db.

gean to it

ranlly.

I's asking. I think it's & good

= 14 =

Wi, FELTUS:

You want me to put im a written
paport on this?

H.M.JH: Ro.

Jon, what are you doing now?
N, O'CONNELL: I'm due at the Jolnt Committes at
ten o'alosk, but I osn cancel 1t {f you have something
slaa,

) H.M.JH: I want to Set & verbal report om what he d4id
in Hew York, pending wmiting for Wagner, and 1f you den't
haws 1t, he can plve you & written report.

Mit. OPGOMRELL:

M, FELTUS:

All slght.

I'11 write it cut afterwards.

H M. JE: Supposo he kalla me the
and he san plve you the wrltten oae.
gt up thars,

high lights now
I think you botbar

NMELL: We have s coupls of Bureau refund
sases befors the Jolnt Commiites and 1 was axpocktlng to

geris ons of tham mysells

:I_I:l_ (L

g M. Jit: You better mo, and Feltus will see you
darlng tho GAY.

(Mr. O"Connell, Hrs Luxfopd, snd Mr. Bernstein
lapye the conferends.

UR. FELTUS: I saw Johngon. Pedrick bad laft for
his vacaticn. I saw Eaymond Hyan, his assistant, who,
frankly, is very closs to Pedrlok, knows his thinklng,
and 50 forth, and 1 4id not see Uarcelle., K wasn't in his
plfflca yesterday.

Ha M d Rt

Ha's the Italiant

Ui, FELTUS: In Brooklym.




1 HMIr Hello.

- 15 = Epriator
CREMET] Hello.

i 1 B W
H.M.J8: He succesded Nunan. WIr 3o Y
ve Tenkh,
i, FELTUS: I did mot ses Moluillan, 1 was Lo oes i

him todsy. I met two 1 differancsn in apprasch HHJ T2 Upod moTTing.
batwagn Joimson and Pedrick's office. Johnson is apainst o " ;

ublisity uatil you have a cemvietlom to publicize, and VORE - MO REy - AL

g's & rather intelligent person. HMJr s We A1l sleépt bottsr lamat

Eliua.lli‘:= I!-ﬂ-‘ hs ia.

WR. FILTUS: Hs felt that the only effect of thia
publisity wes to forewsrn cartaln people and make them
mora cagey or hagy and also open Tressury Collactors”
af fices to eriticlism amd not E;wa any resulta to show, B TadcPard 2 T LR
Hs seomed to feel that to sccomplish anything would take ;,_'.._;,‘::"."f‘_' Ko ?.:.;;.: L_I‘F' "_’-l-"i 5'711.:""“3
from two te three years in the way of convicklona. v 18 them of my canveraation with ;:Jf s

H.M.JRE: That's the old school of thought=-=don"t Told whom?
do anvthing, den't stir up the waters, walt until the
page breaks. : The cocmittes, or Earkley anyway. Hello¥

ME, FELTUS: Also be ls & maturslly gauticus parson. Teah,
flo"s the old linf bavarnmant m;-l-:u:;a? r.;.fs.f-e. ILIu sai ;
faw things that 1 think were quite a poiflcant. Une ia that Barksly had categorically dend e B et
that his iovestipators are on o much lower shalf than the qr,y.E ::1 },Eg ,ﬁ;t.[;L ;:Iﬂ'[i:.'gf ﬂT:‘.f'::;“'“t
Intelligence pecple or Revenue Agents. Thalr salarles porming. : Bl R
aro lower and ha gets a lowelr prade of parson.

iy | ha talked tn me nlone. T Aldn't say ARy
x the co=mc=ltine.

Wall, anyway, he #ald the ocommltts=g, and Qs enid

H.M.JR: Exouse me. I1f you will read thess telegramp==
I'va sant you & nate--you get all of that in then. A P

{Secratery holds telaphone senversatlon with Senator Lusford pot that all off, I whispersd to his...

Sapner, as follows:

B word s at ptake, Fou maa, as
you, aee? So...hello?




T/ meumom MICROFILM fmum
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Oh, well, forget thot, Henry, bocause Wé Ara gaing
right on, and we are roing to, I think -- I's sure
that we are golng to finlsh 1t bafore the Chartar
atarts.

A up Presldsnt Teman 1ast nlght..

mapsAEe aerreat
il Like T3 BEE
y @arnl
; napaed aneod
ind he anld,

Well, thatim, that'® .eves

About all yeu san oxpest = I mean.. bBut be did may
at the mesting, Barkley did4 say that hs thought we
would atart am the 16th,

o i
i gt interpopsd that,; well, now, mayhs we ORA
s pmlif nt sl mef B sant e 7 He said "Well, all right; bat 1t
s anit be later than the 1hth.® 3a I
mll right.
an leng np you, Ehe Brgaldent,
on't warry abadt anythlng

prEalghtan 1T [ Efl e A fna, tsml e epke That t '_|._- B !"‘T"-Dl.i.ﬂl:.'|
KL

%
prerybady known Fod.
bie bE = 1'm worry that. ya

'mpanape thers wnsn'i - DROBLRE T
e - adl
pAT LT &

ML
pa mieh ol =i o af M e ay apd a1l that sort of Tthine
d,..cl.-'ru_l, .I-r|r'||l-r:1|'|.:|' i anife O = ks : P - - - . .
sther that wé Are Eoing on Jite LE todiy, n6a w8 sl BoSUReCy sad 41l
Aak ] n @ 0 E i I r s -
;r E"'ﬁ' o Wote o s repaTPiing or re JoCEl
a ey L

& that i A e e -asttled today, therd KT Trank you, Baolb.

geption abads

A11 ripht, Heary.

Mush obiiged.,

o 5
We had plready degldel W s WETE I

Well, T saE Yery Sicu dlsmsurbad rfﬂn?fﬂla
hnlile:er | a7 Barkley o aver Ilrn:
O e what tha Pragident sald that Taers
=] RS e n:-r.LI“

if 1 sy
o
ayprr Do ony GOULT in ¥

- 2 i,
Wall, thers ten't. It wns neVer im mx @lnd

Wall, RAFWAY, I 4id talk © Rls.
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H.M.JH: I told him just what happenod. It's the vy ; i

atols whispering gallery up thers, and biffle 1s valy _ BJM.JR: Gaston paintel out Sasy wouldn't Jnom.
slose to the President and very slose o Barklay. Thess cases were handled by the Agedts in Charge, but
mnted him to know fust what happened, so Lf and when when T went up thers--it was on getting this thing
*he Poasident calls uﬁn—E-l-rklu;'.' may £0 Up Lomorrem, gtarted--undar the law the Collector is responslble,

ass? 1td maok rather have him baks that sttituds, you're snd thay can say it's the Apent in Charge or soma other
parpon, but under ths law these fellows are there 1o

making too much of this thimg, than to have him 8oy, " L
"ghen Henry Morpenthay ssys pemathing about the President, |D}lu$n the taxas and uplold tha lsw, bab whs! they'ye
saybe the Presldent 2aid ii, and maybe he dldn't.” It's pottes down to i# just who it reslly comes back to.
o funny situstion. There's e 11ttle club up thers, and
if they once get down on you, fod help you. Isn't that it
rlght? T )
M. 05y But crou hava in emch sase, suppossdly, @
WR. FELTUS: You're sbeelutaly rlght. atrong pelitical flgure, Othermise, ha map & be there.
Wwe've naver used them, for inatance, to help us on Oretton
H.M.JR: That's tha nleast thine he's sver aaid jDDP=; But you take a fellow like hunss wio knd the same
to me in my 1lfe. Ha never balkad 1iks that. position ln Hrookiynm. Wa pull bim down here end be beconas
s nationel figure. Whan Ge waE In Erooklyn supposedly he
%ell, I'm going to intarrupt you, paoause I bell ﬁfb.n =E?Eu; flruff in Brogklyn, snd thers ars Conpgreaosnen
you what you do. 1 think this, 1f you Aan't mind. If in !.'MPJMFIH-‘:'J ['va sl .:m'l in the beeck of my mind thess
you could reafl those telegrams, and Phele's analysls, --El.'.urfw” af Customs-=] teled ac hard o get {hes in omn
it would save me time, Fehle read these sixty-Live Bretton Wooce.
telegrams and bolled them cown to thres papes, the good P s
and the bad, and then after you've pesd the sizty-Tive Mi. FELTI'S: One or two did,
telerrans and Fehle's analysis, plus snything new=-1"n Feir= i .
s siok ani tired of belmp told what I can't do. I want o .M. JR: You find out which are the strong onea. I
ta be told mhat 1 can do, see¥ 59, we "1l sklp evarything EPLSE. 20 APl thie talog. 1lod fuat think and come heck
they tell us we can't do, and o will ses in theae talegrams T;_EE:_?ﬁi-P =M: T think after you Pead them, | By nava
that the interestinmg fact comas ouk that the statements I time this alternoon.
mske hore=-1 can't remember the various States, but 1 e = . i
hink i1t was in Aripons, not a ptatemant wes sver published i i ALVRE i 1 ok Bome ¥erj definite ldeaa for
int he paperd. : hings te lmprove the whole thing.

FELTUS: Routlne psaple,

e . ' . i T8 T'm surs you have, [ think g'll gat r
ME. FEIZUS: The thing that amagel me MOTY Lhuan Bt o e 4 ' think you'll get more,
anything -inéiu;u the somplete lack of familinrlty ®with 251-'n£?L;‘7-] n?"tiLf¥F1 “E?E"‘?E.‘ o4 e e i
the New York cases that you bad announged hers that these -k-n:h?ié »;: KE.. etting this wtoff. Wusa Tey Qss BAM
boys had. For insianca, Johnson didn't Jmow anything o A P
T tha Erosdway playbey. He didn't lmow whelthel he MH. FELTUS: T thd | if 3
yus in his district or inm another dlztrict. He dldn't Lt ol ;'.:.;-_Ir--::‘.:-.tr; ;.:rrlfl-n:;'l’u llf;”'b I"qutj“ =
al'’t of L N g P 1 [ tha Untry an
have any Ldes. =eaay
_ {Georatary halds telephons conversatiom with kr.
Blifla, e followsi)
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you have offered very kindly fo d T haven't
. I -
apy help E new 1 | i 1 o aLPal phtenlap
wea tor Harkley mpd T d PFEAF 4 ou do want
L4 . . L
3 8 e anld
ennfor

ninute
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~ Hl.JR: You ses? le's sesing the Fresident. The
President counts on him vary heavily.

MHE., FELTUS: He peer him all the time.

H.E.JR: Don'"t youw think that's the right way to
handle 1t? It's the most lntlmsate little crowd, and ona
tolls the other, and Parkley le séra and I'm not, hub?

I think the teroubls is that Barclay smid he would do 1t
aod he's standlng on & teconlecality rather than saying he
told the Preaident he'd pet it through, the President
didn't tell him:. 7T think that's the whoeles Pusiness.
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Hr. Harry
Rotkine:

AN 1

)

uly 3, 1545
tL] A

Hello.

Hella, Henry.

Fael batter the way sverybody slee doss nov tha
NeAt wAaYeE BAn DEassdl

Ien, I do.

Harry, [ don"t want T Be mn peel, But in ar mush
ap you yoursslf ralesd this gquestion about sssing
A couple of psaple whio Enow About Jewlsh affales,
I again want to bring 1t to your mifantion.

Heary, 1'11 tall you, naot gslng To-

Oh; I'm # sorrey.

But 1 want == are you going to Le in town thie wask?

m
Oh; yes.

¥hat about-— wall, I'd 1ike to cooe and sges you.
I'8 golng to lunaoh with Marahall today.

Well, I's nynlloble...:
What about 12 a'aloak?
Taday?

OrF tomarraw poEs tims,

Well, anytlime tomorrow. Tomorraw 1w Ehe S%th of
Jaly.

Oh; tomorrow im the lith = that'e right.
Bo mnytima.

Ars you galng to work tnporrowt

Ho, I's going to stay home. I"11 49 anything
you SugEeit. If you are oot feeling wall, It
coEs And pes ¥ou.

< ap
Woll,let me oall -- supsons T eall Mre. Klot:z us
baaaupe I'm nat sure what =¥y appolitssfite ars,

And Af you don't want to do 1% ths Sth, I'd bs
.1:"11_.:*_-.|-_-.'. ko have you here at lunsh on the 5'.|'.|.

2y

I think I'm lunching with Dr. 0'Connor about

the Hed Crosn.

Oh. Well, anytisms tomorrow, I haven't no

All righe, Henry, 1'11 come over somsilme
¥olU - AT Ot Four houss taSorTrow,

for"t vou do that.

I'11 tel1l Nra, Klote. BShe'es in towmn,

, Ehe LN

k1l right, Henry,
Right,

Bys,

Thank you.

planm.

o Eea




July 3, 1845
11545 A.Ma

BRETTON wWOOLS

Pragenkte Mr. O'Connell
Mr, Luxford
Ur. Barnsiein
e, White
My, Feltus
UWps. Klotz

B, Jfe Luxford make s note. 1 hac & loop

with the Senator from New Hampshire.

Vi, LUAFORD: Tobey.

H.M.JH: He has u couple of people here in Eowm,
and Lf there 13 a dance or Hond Rally he wants to ba

invited:

¥H, %HITE: Invite them all?

Halladns inﬁiﬁf, he hag n couple of pecple hare.
all

Batwesn Charlie and Coyne-=Gambla isn't T Pt
gce that he gots & couple of tickets, complizents of
Morgenthau, And Lf you have sny gther affairs around
hers, ses that he pats ticketn.

Wi, LUNFORD: War Bond Bally or dance. Is that
the danse ocut heret

F.n: -J.‘..: Yﬂl-.

WS, KIOTZ: laybs he can take them over in the
Thoater Wing, Lf he's pot somebody,

{.4.JH: No, he wanted this, There is & big War
Fond Hally on tomorrow nlght up at the Wazhington
Mopument .

W, LUAFGED: 1 msa,

Hu.Jh: And I ssked him about this thing that coma
up yestepaay, this disensslon of changing the Chalrmanship,
and he sald, "fes, it iz,  and he uali. That's ths stand
on 1t." That's what he said, o0 1 sald, "Do you know the
Presldent fssued ordera to each sgency and to the Eunrat:rﬁ
af the Tressuryi He sala, "all, it's dead,” and T talke
abont Lam:nfu!{n leadarship up thers.

i, WHITE: 1 gather he wasn't too enthusinstic,

B IRt No, he is mot & great adirer.

Wi, WHITE: 1 am afrald he is right,

i 1. TR Have you hoys found out anything?

., WHITE: 1 haven't.

f.0.Tir I thought you wers golng to call Wagner's
georetary. I think even it wouldn't do any barm. Who
is polng Lo ba pitting on the doorstap?

Wi, WHITE: [ want to go up, LODs

Hllodiz I don't think it weuld do any harm belore
4 meetlnp to ahow Barkley and Wegner this thing.

Wi, LUEFOEDe All right.

WM. Jh: Now, has snybody elsa got anything? You
a1l lock dend Lo mas

i, &HITE: No, I mentioned to you That Ball and
fupton seem to refleet an eageErness On the part of the
Hapublican Party to put thiz thing over. They think it
will page more sasilys

EOLJE: Well, that®s that. Wagnar i3 in a grand
himer. He and Charlle wars ?atthng anch other om tha
bachk,

WK, WHITE:r Charlie who?




Charlie Tobey. (Laughter)

I don't hava anything. What's the matter with
you felloms? You pll sit theps as though you wers
axhauated,

MiS. ¥1OTZ: They are.

Ui, WEITE: Thare has bean no

That's reason For un to be exhausted.

pnawd for Ewd HoUras

WM. JH: Okay. OGlad to have mot )ou.

fping ik

Ar. Luxford:
HHJIrt
H

July 3, 19ug>/
R SN

Hello,

1Tem,

;'."Lr_::lllt E’-“-’-thfd| and things went very well

ol fE:; ore Sving "o Jeolde whit they are going
PRl ag Trom ths

feW BUANE to dealde what thay -rrr::TEz':: i

I swme.

B.
Ut thers was o Feal dlffiou]l %
ks ® N =81 A TELTY . s r
ef questions, but I don'e tthkJL: L;Eg:dw:iﬂuillﬂt

Terh, but ar to the tleing.
¢ have no inforaation on that nt all
Taah,

wxsBE This paine,
Jou an soon ax I Rear aA¥thing mare,

All right.




Sy

1:;:.:“" = TP
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&

¥ell, John 1a Juet all wrong abouf L 2 A
i Fu it wloS He's a man of the highest
aharadter and stamding., I never Heoard a bum
Gt vnis 18 Mokellar, and thing about him in my 1ife.
e, e 58 Y T e
rrr. - whnk He, Jae HAl#®..

Halle.

I 1 Well, I
Ten.

don't know,

Acwn on hi
1

H

He mld thess wooen Wors

g, and I'd batter write tham. T jJuat
don't == I'

L auld porafer hile friends 3 T juet don't

And ha payn TaAG h' =hnrd . | By the wAY,

rlage = 1L' f'E‘F B4 4 out and ou% [ Well, that dossn't make any Alfference Beanuss

e told Ba thA *t =g e, Tdon't I know when you wrlte 1 find out that he

Hepabllgan and ““1H,JZ' v you that oF Notesss is all

kpow wieskhal b HHESS =

all right.

d Be Flad to Turslsh them to yau, DUt

napE-An to hEvVe the nam=l.

Tl
L i "

ne first I heard about thad ‘E?", S Well, I'm getting thea ofT letisrs boday. I wae
Well, 1 Gloh e sy Fros == the Dolleatal golng to call you up sAbout bt

yeapterday “rtﬂrﬂg'q‘ hos E;:{eﬂ up Mpe. Hunan B
a? Internsl Revemig there £ -

g = Bot ae soonm an I
Haar I'11 1=& wou know,
A
¢ t yesterda¥.
u_r“ tald him 17

1 sight. Thank you vary mugh.
g )

i I Thank you,slr.
mat's the firat 1'¥e KOO,
THAT

Yes, Well; I boped That ¥ou
paly the best man 1n & W

§ R el
[ | r 1 i i Lle
Sannt shipg 18 whal DAETENEC Lk
! nﬁﬂij-;-t i ena tor Bn'?nﬂ-ﬂ opll® .:'~;
r & g gat = sl 1
; IE*IE ¥ Aon't Kpow WaQ .r1. galt ’- ;"'LE.
yEnker "‘.: '_ o AF tws woSen' s arganisations.
Eave &F R 1 y e THem mol |n,..|_-I o ] them
e says now you wrlte TAEE BT o Te oa sut wha
nout Mr. fAnle, and ha Enld you
.
ind of m man hn i
5
+ i tpaping== 114 BE erEaotly Wi
iy i ¢ koowe AlE,
s WPlTe D u1;b1-rH . koo
athlag wrong Wi b Hale.

¥o. Undér the clrousstances I thind
don®t youl

i by *
B, YR ghat's mll TLCELEa

Yhat?

] W .I o
I -1 mgulra, bt o

g Aure T'd wan FoUu & 1f JLT o '_|‘ e

& : "1 L all g 14 An -

:i.l"j lf':l that [ L4 P 1 T hE : |

'I'Iljt '::L -\.l'- ﬂal'r- a ":'h"' Iltl' |‘il|l

fars me,
¥e1l, 1 baven't got 1% beinke TE
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HEIrt
e, Luxferd:
M

L

UM T

L

HEIr

Lz

Jul ne oA
13:{53.5-13 5 A7

Hellos
My, Seorstall
feal.

ThHarte im OME further Agvelopment srat T wanted

to mentlion %0 Foills Bepator HATdoSk palled Wnite

thig marning, ard smid ot A= wan havlng prouble

wiEh the sllyer Barak nppause thed aidn & WAt
e blil 0 definltlon af the dallar

whiial 18 ip thare Ao,

Wnlte algcupsmd 1% Wil him; bat we nafd o Rgres
that A1 wpsn! 1 ARoEEEOTY, WE only uk 1% ipn therse
fpesause the Houss warited: LE in thald &5 raassaTing
that he waiue of thA Agllar thak We gubal £Eod =9
el fund woild be ThE nrspent dotinF.

You.

Than White wmnted me 12 aall Hupdosk B9
to Mupdofk aheut Lt and 8 Aained the
mim, DelfTing aut tnat we weriild Dave
tha Rouss L ve gried te 49 anyEhlng
ora v lalof: -

Yank.

Lo .Bnd We aidp't wmnt = 1§ we oaould

any Bore aEandaente.
TEab.

pnd ha aaid unll he apld MLLLikin WRE e Ty

Foing BO Lo troeuae thla &n A0 snidgent Thid

oo, and thet Lt wooid get 8 gt of SUppo s
pllver pides And he galid that ¢ me in ¢ end

ao el tian naoauss he gald if they {nLpolios that
pmendmant, 1411 Just have %2 gupport 1% leo¥, BS
gald I old tha Becretary that 1 w@an't gELNE 9
pual for ARY ghAngeEs; Boad B cald I won's -wiwh BT
T will have po tobe OO fnat Wilh Millikin £ tha
thing cones i1

wall, thay'll Juet & o vote LT OoWE.

Mgt was BY aolflaf. F Juet wanted to kKessp you nil=
¥l Hﬂdl-

Yote them down,
TEat o e

wap whnt I wanted to be sure,
Taah.

The athepr thing
RED. &

I'1l see him A

lmertant?

murey At all

n!

mim = Be L &4

g [y
"

All r"_lu_h-..

- Dave Carr was
CaFr was in hers a Binats

mimute.
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Up, Whita
Ur, Cos

dr, clapser
r, Friedosn
Mr,. darons
kra. Klote

Frazant:

s This was n formal doocument tranamitting

8L

TnuanuF}': viems on this report.

fodiaz Lot White slgn it.

P
Wi, COEt TYes.

I Y Ehat - It is just thast
H:M.JHy Well, that's hard to say. - 2
i want as ;u$ IHHPEEDEiE! as possible. I have too anny
of them each cay, I aan just stegping cut., White wants
me to shakcs hands with some of the people. There ars

too many smsrgencies.
Glagser doesn't even amile.
sil, FLASSER: 1 ecan zmile, Mr, Scaratary,

e mere trylng to think of whether any
51 this Thot's wmhat 1a

M. COE: !
papers were miasing from this mesting.
bothering Hareld,

AThe Secretary leaves the conferencs temporarily.)

i{MsdRs CGome up & 1ittle closer where I don't have
to talk a0 loud,

KR, COEg I'we got m little meso here.

Well, do you think in face of that we ocan
ED aband T

_— ———

=l =

MR. COE: In face of this? May I think baak?
You, sir, I think 80, because there havs besn about
i dogan such khinge introducad, They are Tloundaring
around up thers,

HM.JR: (Reading from memo to Searetary Morpanthay
from Frank Cos, dated June <9, 1945, Attschment i, )
"Thi= position would prevent the rehabllitation and re-
bulldiny of the Eritlsh eonn st Amerloan expenss, might
disgourdge any tendenay to develop m Western blag
functioning apart from the “usalang snd would hasten
dritish and Fremsh RONaUrrends in any necessary Cours
fn-er reratment on supplles for Germany made t rough

be Contrel Council,™ I dop't pet that.

MH. COE: The Amerlcan Comuittes mesting under the
Jh-irmanuhlp of State 1s apningt tha Lpitlsh proposition
for & combined srrancenent on Bupplies and thaip finanoing.
Une reason 1s that this mould ﬂlﬂiﬂﬂﬂ the Russians and
the Amaricens wers afraid that such exclusion would

etorfare with Ister four-power cooperation, On this
point, Harold Glasper tells me that day befors yesterdny--

MH, DLASSER: Iesterday,

M, COE: Tasturd:t thia matter cams up, & reply
coma dewn from the wae Labiret, transmltted to this
Committes in State. The British sald that they wanted
to dispel any fears that thels rrﬂEu:ltidna an this
might be aimed at preventlng real four-power funationlng
in Garmany, They senssd that maybe part of the Amerfican
ornositien was on that ground, and tEur hastened to try to
eorrect 1t, I don't knew whether Lt waa the consensus of
the rroup that the BEpitish Wore 8o motiveted or mot,

MH, GLAS3ER: It wenm taken with esoma akepticlsm.

(The Bearetary holds a talophone conversation
with Mr. D, W, Hu]{.ﬁ
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(Mr, White enters the conference.}

H.¥.JKs & letter has come 1n from the Fresident
whlch i moat upusual.

fit, COE: In answer to the Budget Eureau's problems. :

- a1 It 1a not anogp &

HaMoJHs Let him resd it. 1 mean, 1 don L.T““t.fn 1:th1:nlly by hgjnéﬁitsi“;u;fzgt‘fr'fﬂﬂﬂEu be covered
try to paraphrase it, but it fl:ut came in. 1 T'“.uk..l' since ever such eonditional 2 o future appropriations,
guts stralght scross this. Did you get s copy lor &r. them a major or moral regno ,E;Hfﬂmdhtn often carry with
Ball to read? ponelbll ‘tF’ for fulrjllmnt'

i 'icnardihﬁl 1
Mii. COE: Yes, he can have this one. iling with rl?i:aen:if?ﬁgélggng srcd) i

expect them to ecnsul other nutions that I
MH. WEITEr They are not letting tha boys in the Baresu of the EuﬂF:E‘:rif:P .;.'l.ihi the .E”":'t”f of the
Exscutlive Session. They are keeping them outside. n;a;:jnﬁt, to other matlons aant: EE;JErfll or informal
' 01 lunds beyond suth tuture expendlture
H.'.JR: Yot changsd vour mind. You wouldn 't go invelved, * worized amounts for the PUrposes

inolpal agencies

Ufs
I dom? 3 i

E-know what it moang unless 1t meang FE&.
3 He migh ;

E.M.Jh: T thought it wis a-ristake, tut I didn't e A
wint to tell you what you sheuld or should net do. Mk, BELL: Ya=,

Wi, WHITE: I thought I better not hang arcund outside.
mlly L B

Wi, wHITE: They talked to l"JLT*['ili"nt. and he la ur-‘lr'i'.ll" M. GLASSEH: It would apsl

. ¥
satisfied with the views expressed with regard to 1t, and he 1 thi
ig not golng to push for anendnents. ;a{uzﬁmu:t appropristion hed besn f:;;:é“;; the Ner
H 0 Nap martasnt a= e h'l[:gl-"ﬂ-:,
{(Mr. U, W, Ball entera the conference,) Eﬂufruaa* nnd the rundaafE:: :Ezti:ﬂtﬁra been passed by
aveilable and appropristed, 3 program are now

Lf these disenssions had takes pf;tu thia, Mr, Secretary,

B M. It Dan, rend this lettar cut oud to the bhoys.

5 HoM . JBr et M -
Vh, EELL: This is & letter dated July @, liib, from FouT * = Fe Boll read what T am
the Fresident to the Secretary.

Feading, will

1] rLASSE] f
"It has come te =y attentlon that various agencles » Yiagobhs Uh, I sm sorry,

af the Governnent have in the course of thelr dealinga H.M.JR:
with representatives of other noticpe msde progises orf ir (&),
sntarsd- into apresments involving coamitments beyond
suthorieed funds. MR, WHITE: That po
F e = unds like
| | H[';Irl:l:'ll'llu.ta !'_tﬂ_.:_\-e fop 'nn"ﬂl:li-ﬂujlutl ok

Uo you mind if 1 just finlsh? I got as fap

wdget letter, Th
on of Ehat kind is T-h:
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Counell which weas oprested, That's what its fumotions
LOTEL s

H .5kt What funatiogns?
Mit. WEITE: The Filnancial Coanall,
HoblodTir You mean Bretton Woods Coumcila

Mi. WHITE: Yeas., That"s the terms of authorlty whish
cover that., | imsgine that's & bodpet letter.

H.M.JRr I don't doubt it la a bodget letter,

Ui, WHITE: Senator Hleksnlooper apnd o soupls of
athers pressed repestedly, very hapd;, "Wesn't there
s copmitoent for Fhlll II] mmde at Guebec; and mada
by the Government," amd I said, "On that score I can
speak for the Treasury. As [ar as the Tressury knows
tE#PE is nooe. There wns general discussion mbout
nothing that could be copaldered as o commitment,
either formally orf informally after the Japanese war,

H.M.JHe Thia latter has just occme i from Teuman,
apd [ think it Lls a very acblitrary letter.

ME. WHITE: YVery arbitcacy?
H.M.Jht faa.

MR, WHITE: Wall, d6 you think sof I think they are
shooting at commitments.

H.MaJHz Ahf shoald be send =¢ & lekter like Lhat
sithout talkimp to me about Lt flrat?

WH. BELL: wWell; I think 1t is & fcn:rnl lattar. I
think It went to asveral pecpls.

HM.JHt I'm sure 1t dfd, bukt I sEill think miter =ll;
if 1 am Chlaf Fipeal Officer, why sepnd me o letter 1lke
that whthout talking to =s sbouk 1% [lestf?

i, BELL: Wall, Harold Smith has gone ower thars
ind tald him what has happened, and that he would like
to write a letter to some of the EEanﬂill dealing with
forelpn governments, and he said okay.

Wi, WHITE: Probably they soid that he may bhave
mentioned thet sither FEA or the State Department
are mikipg ommltssnta.

i, i I thipk I will call Harold Sslth and ask
him. Dam, do you want to or shall IT There is another
letter im the mlll which should come to you for signature
whick I haven't sssn which 1m in mnswer to the Smith
letter we got on the Hailroad Metirement Bill which I
manted to go over and talk to kim abeout. If you would
do that, I would appreciate 1f.

Wi, BELLy I will do both.

H.M.JHt I am seslng the President at ten-llitesn
Thuredey. I would like an anawsr beafore that. 1 think
it iz a very arbitrary letter;

Wall, now, Mr, Bell will d¢ that,

Ave you sure thip comes out of Army appropriations?

1, GLASSEH: The part of the program that is involved
for the combined sppropristicns does come out of there.

Wi, wHITE: What do you mean, oombinsd operationsf

The milltary reliel program.

Wi, WHITE: I thought you meant combined in the sense of

British-American.

MH. COEY 1 '-”lﬂ-J too.

W, GLASSERT But the War Department got an appropristicn

for all the ocombined military ﬂperntLﬁnl for their skars of
pilitary cperstions in Europe.
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Ui fhs If that's trus, and it is of couras, whal
1 would think sbout this thing is that hers WAl this
popmitpent made AL Quebec, and then there ig all this
finsgling Enlng on with Crowley, and then you 888 what
Lln;gnn fold me that there is a distinet clanVegs in tha

testimony before the Approprlatlions Committes Detween
Cpowley And the Budgst. Tou wers heca.

Wli, CoEs Yea.

WM, Jhe Four hundred and fifty millicn gnllniu.
Cpomley la claiming that he has 0o h mopsy to take
:;ru ﬂ% the qnmmitﬁmnt to the British,snd Budgel is sRylrng
ke hasn'ts

\., COE: That's partly ii, yes.

H.oM.JH: And 80 muoh ao that Cannon, Chaipean of the
Committas, told Crowley, "It geems to be yourl phllasophy
ihut the less the Committes knows, the pattar off we nrff
ket we don't Jmow won't bk uE. You know what he BRIO.

R, COE: I Aidn't get that.

H,i.JRe But be said thare iz & uk;tin:? cliutnge
batween Orowley and the Budpet, Oscar CoX mainti nieg
t;e:ain&urthe EDR#] and Budgzet claizing they haven't.
hape Lo & differencs pf four hundred pnd_{ifl;_milllun
icllars which oomes out of the hide of ML, L= that

pipht?

M. COEr Yes, that's right. They completely forgol
UHKEA and ayer-estimated.

Wl Jikg  So, =y guans la that this is sn FEA thing,
but |Lnd1;g £ s bros _thluﬁ 1ike that without even
sxplaining it or anything--1'm mot B glerik.

Wi, WEITE: 1 don'® think, Mr. Secretary, that you
ara quite jtatiliuﬂ ip that, h;:nuzp I think that would

be the apprepriate thin for the President to do if it

{n called to his attention thut thare {s any agency making

- fon

aither b 1:§1Lcutlun or not & eommitment, and 1 think
one of the offendera ls not only FEA but the State
De§{rlnznt in their implicstions which can be dene aa
Wa ]

H.M.JR: TYes, but loock, Harry, the -15 he seys
he is golng to work is call us together and explain
{t to us and then hand us s letter and exnlain what
fg back of it. I mean, 1 dem"t get out orders hera
at the Tressury to you people saylng te do this thing
and take it or like it or dem't, I don't leave it
without ealling you in and discussing it or glving
gome kind of an explanation.

Wi, WHITEs Well, I think thet's true. 1 think
it could bs done mere effectively. Thet's in ardar,
I think, the instrustions are Lo order whethar that's
the way to give it or not.

g, EEL: I thimk it is betler note==

H.KE.JRt Hers - Eet s letter 1ike that. I con't
tnow what 1t is all sbout. 1 sm Secrelary of the
Treasury.

i, WHITE: Because you gon't violate it.
Ui, BELL: It dessn't Tit you, maybe .

MW Jne T would still like to mak him what the
hell is this all ebout?

., COEs That's im order, Try to find out mhat
pnae hng qctualE{ motivatas Budget, whether it was in
the Tressury, either you or e, Bell.

H.M,JH: Bell has good contmots. If he can fipd out
before Thul-:ﬁa{, but this ides of sending out & blanicat
letter--it would be cme thing 1f I sugpested It myeelf.
[Lauphter]

{Mrs. Klotz enters the sonfarenc 8, )
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-8 - ihe GLidsER: The exports from Germany will pay
for the imports inte Cermany. I
. BPILs Tt 0K KnoN . GOEr 1
Mo, BEIL: That has been done, 2 Ui, COE: Ultimstely.
: 's that
s y.fl; When the President sent cut the cne Hol o T K3 ]
T enat?}l;taulu be the top dog, that was all right. H e AL
b _ ; Mile GLASSER: The problem here la ipterim finuacein
Wi, COE: We understand. WRELT Ehay Sube- P : ‘nelng
T et's get at this thing, seed -
§.M.JHy Anyway, let's getl = Ty He.JHt Thus outs what yo
; 5 from me again on this. . apee s LOUS outa WhAR you are saying, cuts right
Ball, L wWent ol t; 1"Lle-i”;'['enl:.-m on this thisg. One of straight aoross the Aeparation Commisslon. The heparation
am on both 311 :;rv”;-uﬂ if we don't say wa will do womaigsion has a chance actuslly of putting a first charge
e T Ehine sooperatively from now until the first of on the exports of Gormany,
: § el 3 mean--the bottom Wi :
?“?5E"ar_-bfrUF! n$ﬂlr1E:tnie%cun1nga do we pay on oo yye WaLLSE That was done by the IFUOG,and the resson
Just Grop LW, B8 pirlaY for 1t was they were afraid the State Department and the
the Britlsh-Canadien A wrey muob feared that Russis would take food out of har
7 x el o T to Auaola and leave & deficit of food whic
 BOER+ - and a half percent L apeY R R M S AN
i £ nl*fgag'rnzilhgngizgnmilann dollars and RUR SET. LS J"inl"ﬂ uy othar countries.  So, in
B “hundred milliem dellars the Eritish order to stop hussia from pulllng stuff out of Germany
beruni‘hﬁ:gagfgkinq what the percentsge will be. and making it & burden on the other countrles they
ire I e 1| %

sald that If anything goes out of Aussia, it will have

{.Jfts We pay sixty-seven and ome-hslf of four toesthe proceeds of that will have to be used to pay

TR
faniaw 43

hupdred million dollara®

M. GLASSER: TYes, the net loss for the military ol g Vas
reliaf propram in Barcpa.

for stuil that gets in Hussia.

e wBACED  Thut gets in Geraany.
H.4.JR: And this becomes a first charpge om thelr

Madhe H.Mulhe Yeo, but can we make this m first charge?
axports. Won't the heparation Commission have & npior olaim?

;| 5 o ]
W, GLASSER: The sxports Lo Garmany. 1t beocomn Sirat

F oot ]

e WHITE: It's n matter for pepotiantions. Tha
sharge on Germany's exports. - ‘ .

could say--
i, BELL: Importds S
e , sales of

wp WHITE: The money they get for thas i N
their ;:fq;tﬂ becomes & first charge on what they have S0.H2 The President's memo of March S8rde-

Lo :'B}rq.
H.M.Jks The exports in Germany?

*hidiattorney sat in on Beparstlons?

JE:  Frisdman,
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.M. JEr Is he in on this, tan?
Wi, COE; Was it Joe or Frisdman®
H,M.JHt Has he sesn this paper?
Uy, WHITE: Frledman.

i, C0E: I think Er. Aarons.

UK. WHITE: sAarons ls the fallow.

H.M. R (et both in hare. I want to sak thia
-1-,|n:|':1-:.|n.

Yli, WHITE: I think this part denling with the
{nterim ia & separate problan than the ane ¥ou afe
ralaing, isn't ire

H,l.JHe Hoi Mol

Mk, WHITE: This ls & quastion of what
fone untll thera 13 & wmified position.

Hetls JR

a risht to make this & fi

T am just guestioning mhisther ;[-nu have
iLF & t-

at chappe nsalnst

Wi, BELL: A1l you are dolng is getting an agras=ent
batwoen the United States and Great Eritaln and whatever
other country, Frapoe 1 suppose in the Western 24n8,
thet this will be a first charge o reparations.

SEf: We are not dolop that here s

Wo, you &re geitlnE &0 ppraament on all
Governoent agencies oo this snd. You will take thal
pesltion with the nevornoents. 1f thay go with you, it
will be three against ome.

Gl. WHITE:; I wandar if we sra not pissing two thlogs
up hares The |.-:'I:|'|.'lu:u hare i3 mho i3 going to pay for

sxporta to Garmany. Tyare aren't any funds ayaileble yet
from axportss.

L o

(The Becretary holds m telephone gonversation with
Ur, Laxford, as follows:)
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{Laaghal Hot yet.
Hr. Luxford: Hslla.

HHJr Ten.

The boys hers think you need & little oough

Havhe T 5, HAatellffe La ot dolng B good
L1 Tiars Baves besn tTeo votes

the fund. Wnat's thatl
Gné to kill the fund¥ Batoliffe 1e mot

the bank. Hel's not dosling

He wants
very woll A%
¥ 3 L
- @fgft tlEe Thers vere

Keop us podteds
Eear what you BAYs
Twa wRETY

Saopret LEe 1
1ght, olr

Two in faver of 1t. ALl )
Two? You oean ThAT tWo ==

Taft and WIllikln,

Taft and Mililkinm.

The redt, oxcliding Butler, were agalnsi 1T
Excluding who?

BhiEl g,

Butl ar?

Yeah, ¥ho we oounted as B fure Tote agnins
Waat'n that?

Wo had sounted on him ne m sare Tole Agal
ArS Be LTw with us?

Acmm refiEly on thoss Two votom,

I mae.

Bat pow they are gattlng lnts the amendnspia whare
1t will be tougher.

Ahuh., Do you nesd any llquar?
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Wi, AAROHS: Jos has been in on 1t sore than I hays.
I 3 wadnliffe i talklop too miiths :
L Madkt He sald Radclille 18 g HaMudBiz  If we did something 1lke this, wouldn't
i e ine too well Hr, Paulsy have o vl ";|t. o sy wa have aut :*;-.gh’._ BOT0ES
Mi. CoE: He ia mot oalng 1O4 : hls mithorlty? Wa had no aut ocrity, thia grwf hara; to
3 & He s=id oy in func irplus fund . t it oot of
o : L muoh. He s=id enfanrk certain funds surplius funds, and go
o "I-'-,]"]":I .'I? I':. ?:: e s exports Lo Garmany. Wouldn't Faule say we have cut
funny how thay taks LELESs right skraipht seroes his suthority? NHow don't you ge
y Mp, Friedman enter the sonfaranca. ) naﬁ-li:-.r your heads, I mean just the two of them.
(¥, Aapons and Mr. 1 %

i ] Laok, boys, I want to sak you & queation. ME. AAADHS: Do you went to answer that, Joe?
| o fant LR . e L runt mht domms
2 1 nwyers JUnt B2 : yr s
Come hare, the two ol you LREFEET. M, FRAIEDMAN: If you want to moawsp first whils
L e Kl 2] I remembar it
Hepa is a proposal which e fin -T':_”"-‘ﬁa s St - B
i ! nay alxty=savean 1 wgy o 0 B
into Gurmanys mr"ri;crgj-ililli'ﬁ T liarn from now until HM.JHe If you want to go get the Directive-=-
percent of lour hald n o svall on this saper?
1 r oy = 10% ol woFge H L e i "
the first of Hovesber. Rave J M. FRIEDUAN: No,
rTEIEE. T worked oB i%. = : :
iH., AARONSHY Ies, 1 worke HU.JE1 You wara im on that.
. i
e LT a2 = : -
L bt Wi. FHIEDUAN: Not on Heparations.
ok
: 11 pight, How, Paragraph (o). A-uoking o e
I‘;‘.’ }“‘EF?-!. F:I-t.lj_:'l_:mi;:;; aay be the ipterim Llnnmcing HoloJHt You wepe ln on Heparations.
ITa LROnAgikh s e . s wn ] FoLOE
;{_ir..,q.:.-,, sltimately the cost of any au ",E:rﬂncr;*l y A
wH ..I_"LI _'l'r‘;'-u:| 11 S P 5 T 8
R yld be an DOLLEHGL s £ S
b i -:h'Jt'ﬁ e that they should be n Lirst TMTEE B ToE e 1 n S
frltish apres will . F HIT Un the Uerman [PCOL Lle
azaingt sxporta from Uesmany.

Ho, mot on Heparatlons.

; L TR o] . o o
ol oty i Tar hunu?ﬂﬂh,ﬂ*_:‘g; .-.;;::u L] HedoJfiz Who was on HReparatlons?
ok poss \n from now uptil the Iirst 00 CEPSECLT b PUTR ” - -

whigh :-.':"I"'Pl“I % sharrs Agninst exports coming out 0 e FRIEDEAN: Joe DuBols. I have got it. I think

will be & ;1.1” tE auaaticn I am asking is doesn't Ehis this question wlll certalnly ocoms up in The reparationa

Garmany. How, LA& Q0005 apations Commission? If 1 digoussicans of paylng for lmports nows

out straight meroas the feparatliis th papatichs

g in--aftar all, the Kepar L. - . ; y

don't make myaell plain-= ine out, They have Hull,JHi Aren't we cutting stralght seross the

Commisnion hag poanded ‘.::Illilrthtzﬁﬂu 'l';_l‘.'.'1 the surplus n.|_:,l:'|;|,n:~i,r_{' af the Heparations Commisalon? The way I

certaln things they are EOing --just ba good A minute; fael is this: Let"s put Lt dewn in si=zpls languags.

money geiten Irom H:I-Pﬁfmn?-uagm tha side linea, Just Tou have pot adebtbr and somsbody slaps & first lim

if you pleass. quf"uuu.; 1 anke myself plein? Wkich ot this debtor, mnd that's the first liem. Mr. Peoley

let the lawyers Ia “sham we did the Directive? anys”] pay no regard to this thing., I have got the

ane of you sat down whan firat 1len. The Heparatlons has the first lien. You
fellows may think you have but you hawen't. You can't

g L

/




L T g

wut another. 1 coma firat, Eararations. Anything out

af Germany is ms, Ed Pauley.” 0Ood forbid.

ME. FRIEDMAN: I don't know about Pauley, but 1
gortainly think that scomer or later the Russians will
gay that. They are guite 1lkely Lo say that.

R JR: Well, I take it the Heparations Commisalom

{s going to be Russia, France, England, and the United
States, and Hossis could say, "ell, that's very nlce,
antlemsn, You put four hupdred miillon dollars in
EJEL. That's wary pies, but we don't recognice thak.

It was very nloe of you. We are #lad you are golng Lo
fead the Germans [rom oW until the first of Hovember,
that was your leckeot, but you bave apreed with us.”

MR, FRIEDMAN: I doubt if Lt ig decided Lhat wiy.

E.M.JR: Yes, but you ars sitormays and you urs
making & oase and you don't want & blp, wide bola in it.

MR, FRIEDUAN: Well, gartainly.

H,M.JR: White la geing to have apoplexy.

Wi, BELL: This dossn't say That.

i, WHITE: Yea, it doss, buk ° think Buge hasn'l
spoken yet.

H.Y.JE: Yes Lt dood. I think thess boys overlooked
pomsthing. 1 wauld lowva bto be ripht teo daye in succedslob.

WR, WHITE: ©Duag, is that ripht?

M, AARONS: 'Well, Joe has worksd on this more than
I have, but By andaratanding is under the £ard of March
Prosidential mamo==Foosavell's memo==0n that if stull
wis pxported, Like sonl was exported out of Germany far
reparatlon purposss, Ehat mr_arthalua1 the rocipient
soiantry wWis supposed to pay Ior the oonl mpnd that those
npogesds woidld Bbo held for essenmtial jmports to LeTERDY.

Is that your undepstanding ol 1t, toof

i, BHITE: But the Secretary salkes this paint,
A0 fgn"t this the scourats oneli The heparationo
jommisaion ia anothoer name for saylng Liguisatlion of
-.!_I nggets of the Garman sovernnant, and thres partles
of thn faur cannot pre-smpt thoss sssets. Tha Toup
o 11:'._' torother ould decids that would be & oage
in the first instance, and fmparations would ey
thit pide la saranrked, bukt you pan't mat Beitaln
pd the United States=-only twe of tham saying to
.-|:__-'_w that me have sre-smpted part of the current
apd assurlny agaets any =ore than==I think the sams
question arises plth Fold. The gquestion whoss pold
that it is oresissly the sams guest ion.

_ ! Jht Lew Douglas put up te me the guosstion
TS foel aboub using Amerioan zold to pay fop
bxported wheat into Germany, anc I snid I was abaolutely
aspeaad to 1t.

K, BELL: imarioan pold®?

»Jhy Mo, German gold Lhat the Amprlcnns buvae
pal, and 1 was absolutely cpposed ko it and

said that thine Eas to be very carefully considered

hy tha :-:-.n:-pl_.-c IpiEy RO '.h:_'. was no tinme to do 11'#
and he sald, "I am BB *1nd. Thot's sy poslilon, that
our people might want to use the position of the

nited States arzy to pay for Geman iaports of wheat.'

Toazesal
P s

i
hat's :'j.:'_..'||‘..|

L.iiedH1  lihat do yrou think, boys? You lmow. The
only point 1 a= anking is I am just having o 1little

fun because 1 enjoy matching wite. 1 don't chjeat to

'I -_'_I thing, ot 1 ‘.I'_I,r!l'l::rl.'-u oupht to leavs out the part=-
that i:ﬁﬁzf:n bout the first charge sgainst the exports

L. GHITZy Thei oould say try to get Husala to agres,




o

i 1 . "
M. BELL: 1t dosan"E SO¥ Lhats

| JlE: Wo have been dipected to do thal by the
i e T 1.1 VY o rna"_:' "
Fresident in the Maroh 2drd Direstive
U symgy Tt ghovld be & first chRETEe. I-I;.:_-.n
....| liba b s D pe—_— I #L & dapabd b 1 it
! in to the conlerenca wiih F . P
E?Ju harge nathep or pot 1t whll ba w..:_-a ?
by orh L mior shad wapd takes Ehem Ut
matbap fop jolnt dechelon. FBAaS WY ax khes £
hm'-l:' 5 n:':-_:un. That 1s the Ansrlcosh POLLEFE LilE 3
b e . s 5 A Palley yole
?lr;23n~ that is the British policy, =?d.'lJf£1=zE g
[1om this e+ apound the table. DO, WHEERES S
inl.ll:n‘s“'-:ﬂ';u%tu;t o it is sooethinp elos nralns
1] AAEDA L A t 4

Pauley won't even D cOd sulted.
ila dosan®t hawe Lo Da OO this. ralizry
iz the Aasrican Governms

t o —
i Er  Pauley, ilite ouraglvel. his 11 il
oup pepersl prooes: loFs biewtd, AFE fote mec L
11ks cur peneral proocéd e ippglaent wmaisk
this= Mapch 2ipd Dirsctive slgneas by the Freslaen
inaludes that phrase.

¥
= ek ia EhE I naaRt
it wmhast'® th i

«nt ahapie op all
v The phrase is that & i gl o

B (%] -

: Faent + pecagsiry LEpOrtd.
nepessds of axpoarts ahball be payment 2 nEca " 1
PE 2

1P Thot was decided belore Pauley nppearsd

y } H i #
s BEdLSs i

B i Jobk kn ha aopnRlEAST ol L
an the scena, 1 think he oUgZAt el dta

gy and the basis for that megss

1 v ! -y .|1I-
icarts Tt was In the Hhepapatlond jooumant s

Wils rhoiossiii

PP 1 F Usrahs
i i Jng You go back to the ¥3rd of Faibeh
mred o -

= : o « algo poported Lo
i, OBy These mon iay s - hfuh consiatent

Pauley's inatruotlond. R4S s g, that the
{can policy for the reasom HLAFTY n?l" ; .;I-F-EE..

amarl 143 Dapartmant are Worlri

; = tpant arl the WAT i b Em ARTF
-.|.||:'| _,ﬂIIH.EjuJ fnat we would hxve to put in gartaln
Aot thm fact Lnot

o 10

stulf Into cur sones Ehere, and they wanted to maks sure
Ehat we pot paid for that, 1f there ln any reasonabls
akanas af l-;ut‘r'].n-f rald ahand of reparations.

WE, WHITE You prenashar i.:l_ﬂ.z,'tnr. at this tabls

ra]mu.trﬁ jl'.aL that foar.

HMod8: Woat faar?

Mii. GIITE: About the withuiraws] of food atuffa
and mbat not from the Russian area to Foland; and
apraed they would syphon off In the Hast what wa gut
in the West, and thla was fo sfop that. 8o, then,
Pauley bas bis instrustions. Pauley mipht say--

Mi. COE: He gouldn't get them,

Ml WHETE: ssabe doesn't Like L.
Ao COE: Them we might compromiss te modify eur
posl tion.

H.W.JH: What do yeu think, Uanf

A. DELL: This dossn't worry me becauze it says

the Hrltlsh sgres wlth us that these goods ahould be
o first charge. That dosan't make it so. I dom't
think you are agresins Lo anythine sxcept that you and
Greant Hrltain are agreelng to -0 to the Heparations
Commission teylop to pat & [iret charpe. at dossn't
mean you pat ik,

MH. WHITE: Anything the Germans would have in the
mey of exports they will nesd to take care of many mors
glalms apainat them, the eurrent lmports plus reparatlons
pettlenent, oo thet for paring for the past debt, I think
we oan agres thet we are nsver golng €0 aee our sontrl-
biztion to the four hundred million dollsrs,

ity C0E: Thers 13 no dlssenslen thers. I think
that's apraad,
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B.M.JR: Then, LT that's sgresd, den't let us be
gchildren about the thing. I would like the Traasury
to put In ap exception saylng that as far as we are
poncarnsd we think that we don't expect Eo be redmbursed
for this momey, and we are polmg at this thing with our
aiyen GPON.

MR. WHITE: It is better for us to bave & claim,
We have batter bargaining power.

M.JR: No, but against the other agencles .1 would
like to follow the same thing like when 1 went up on the
five hunired million dollar loan to China, "Raw, pent Laman,
I am asking for this snd I am telllng you I want you to
be prepared to get s dollar back. We are poing to be
vary oareful, but we don't expest to pmet & pe-lur ok o
I would 1ike Lo pet the ssms positlen as this: That the
Trensury is for this participation, but &s far as we
irs ooncerped we would 1lke to put it we dom't expsct a
dollar back.

Mit, WITE: We are very skeptloal about our abllity
of petting much af 1t back, rather than we don't want
it bask.

Ui, BELL: Haven't you all agreed upon that pretty
wall®

MR, GLASSER: No, I would be inclined to dlsapree
with the seneral statement we are JGlr?Jjﬂﬂ to pakt Lt
that we can't got any of thal beck. & koink we O&I.
Gormany is able, Eurgpe ls now in dedperale huaj ?!-
sonl, and Cermany cen produce three hundred and thirty
million topa & year, wolch ls three hundred te four
hupdred million dallars, asd LT imports lpto Lermany
ara kept down, they tan very well pay for these particular
imports.

Wl, WEITE: I bet you n dallar to & doughnut any
Gormany makes will be reparaticus in kind, snd
wo will never get & mickel.

axnorFta

= 0 -

Wi, QLASSER: Germany sxports to Swites
i I r pland, Swad
Purkey, Spain, to neutral sountriss. : =

o HM.JR: Toat would be flve years from now, What
eﬂltfllljd-‘lﬂpi, gentlemsn, what I would like to make--
i don't know the lezal lunruape==but an axception. In
that mhat mou eall 1%

M, FRIEDSWAN: Yes, alr.
Wi, BELL: MAn observation,
ML, FRIEIMAN: Observation or exseption.

- H.ModRr  But I would Iike to have put im it that
an far ns an direasury ls concerned, we are ming inke
this thing with cur syes open, We gravely dosbt if amy
of this four bundred million dellars will s gottan
aﬁvx betwoen now and tha first of Wovember. In Yiew
of the rravity of the sltuation, we are willlne teo ga
Bionp. we are also willing to put It up to the Reparations
vommlsslion to pet 1t, but we would like to point out that
the chances of getting this money are very slipght, not
want be is saying Germany can Enp. That has pothing ta
do with it. It's on scoount of our other allles that
J an teking this position. Do vou pet the distinetion?
;raT :ﬂL ur{Elnrlﬂlth you. 1 agres with you on that, but
if are o fassian and sat down I'd saw. "ida 1.
aftpr all, you looked after thig uetiguglnu-‘iii f;:1}I::E'
of Movember. It's very nice. We would 1ike to thank FoU .
Let®s atart now. We sre just beginning to talk. Whatsver
you have dome you don't expect us te conkrlbute to your
gost of oscupying Italy, do you? You mre not poimg te
rive us the bil1l fop that, and it fa very nloe. 'We
spprociste 1t. We will take very nloe oure of ths
MrEans Without some new deal. e atart gut from now
and anythinz that is coming out over the axports we
mant our quota”™ HRight? That's what I would say,
And toe misslang=-nobody aver mada ms think thnf the
Husslane area’t very smart,
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Mit, WHITE: Dan's polnt is & 1ittls mors than that,
= The reason we are glving France Lend-Leass is bessuss
o ves e WHITE: Tﬂ#g bave thres azainst them. If the oer dollar balances aren't settled. If her dollar
sritish Governmente-but I think the Britiah will have balances are used up to pay for this, Land-Laass will
80 Little comine to them thay will probably side with be more. '
tie Rusalmns. We have taken aixty=-seven percent, and
bansde fs taking tenm Daraenk, lsn't (7 MR. EELL: You might furnish goods to Crast Britaln
not used in Germany but it relonses othap roods fn
—— e - Germany we can furnlish to TATEATY .
. MH. GLASSER: Mo, the new percentars will probably
be Canads, five, Unlted States, seventy, and Britain, MA. WHITE: It lsm't supposed to be similiar pocds,
Ewenty={ive, L
e ME. BELL: FEven other poods, I dan'e CAPE,
ME. WHITS: Frunce, nothing,
Wi, WHITE:t There are lots of wayes to skin a ost,

H.M.JR: I just don't want to be a babs in the ®oods Mi. BELL:What cat?
en Liie, that's all,
H.M.JR: Do you think we have any skin left?

Mi. WHITE: I don't think there L any dangar, MH. WiITE: Yes. It constantly regrows.

s H.M.08: Wall, do you want = to Inltial it, op
H.M.JR: Anyway, on that basis you are selinpge along, aomathing?
2r, Ball® ’
oy ; ; AL, WHITE: That ralses s question, I don't mow,
be Auria Supe. What you do here is give Leni- wilh the shortage of coal that there {s. Harold spoke of
foasa to Rassle and Great Britain and France and thay soal exports to Switserland, France and Belzium, and alse
furnish some of thess food stuffsf ninther or not German coal sxports ought to po to
awltgerland rather than France. I don't know whethar
= : you are intersated in that
MR. WHITE: That's part of the shell pamas, | Llaushitar) : ; '
Hells JR: Tem, I am.

MR, BELL: In other words, we furnish it all, ia Wi. BHITE: If Swltzerland needs coal, so does Frangs,
that rlpht? The quesation Ils who is poine to po without 1t.

H.M.JH: I don't think so. You aras sakloy =s,
M, GLASSEA: There is a provislon In the Land=Loass g

hot Ehat the food suprlied undor Lend=Laase must ha used ME. WHITE: Well, that ralsen & question.

in Franes, and can't be taken out,

H.M.JH: I would uart-lnlf glva 1t to France first.

Jo you agree, Dan, and before 1 pive Switzerland ons thing
I would make them come through one hundred percent in the




e

they have gpot lo
trust, and maks
dan Terman ROTEYF.

pame of evar go=galiled femily trist
E‘lit::Tl:nd,Fmd wio was that famlly
them coagl 3§ ths people that Ead hid
Datll they

MR, C0%: There 18 &
ﬁultqﬁlﬂhlLﬂl porl tafore E

4 that, I wouldn't glve one pound of coal.

poposal to plve them soms
wdga Vinaon.

MR, PELL: Cuitearland?
MR, COE: Switeerland.

13 ' nts
. WHITE: Switzerland is 8 stable povertne :
It iaf':'c tl.l:ral.hrued. There isn't say. 1t 'EI. L'lﬂ;ra
put 8ll right, but the othar rnuqreuants and otk
poople are in a very unstable position.

! f1] glim, and
he li%iHEE:;n iﬁ{ii :?hﬁlT;h:';iaziiiﬁgz:z:iig;utDgzﬁizay‘
h;-uﬂi:l:n::i:; ?ED?E.Lﬂﬁfﬁ'H:":a11 éet yery smotional.
., WHITE: Hes is afrald France ls polng Commanint.
a rrest frisnd of England's,

H.M.Ji; First he wes e o e la Ter]

apd was Very ysaful In the o
moh worrled about FRETCEs

Mi, BELL: I thourht that Eh::.'t?l Ti:x: Eiﬁiitlta-
B td he was worrled mbout this naxt er,

::ﬂtén Ezd:ﬁintéinh ha gould permit Lhe French people
to be cold snother winter.
1 l Jrwls Sobmlidk
| I What waiuld do, I would bave WTVLE
i h.H:‘tﬁilih;u ;u t;re draw up & bill af plrt1nu}zﬂgd
et :ni! want gut of Switzerland, and 1 }Liﬂktzﬂ shoul
ST Lt ¥ith bomrrer 5o poners afey tod L UL oupyry
before the Suibs §30 2 dg;a::h.- Let Sehmidt draw up this

-
iﬁ::;lify:i:tri:’h:;fﬁ, flru{. nhat Lthey pruﬁlnad.

-

M. WHITE: They didn't help us durlng the war,
becnuse thoy sald they weren't in a position to subject
themselves to possible Geraan mgpresslon, they were
surromnded, ond doing the best could. We don't
boliove that; tut that wne thelr argument. They are
not im dar._.:e'." af Eur:u.u.nj' ar invasion now, and ahaould
be helping us so far as possible.

H.M.JH: 1 want to cpen up every lock box thay
have gol.

Hol.dE: Let them frasge,

: Mli. CUEY Ths Hritish ars also giving Gwitzerland
g oals

E.MoJRr I wanted the other people to hear what I
have to say, snd I wanted Mr. Heli to hear. That's thims:
San; I told these boys yesaterdisy L would zo along with
this thing, but all you hove pot to do i3 to lock ot
pur pecord with Enpland aince we have liberated ItaLEE
since we have lliberated France; oonquersd Germany; what=
avar wa hove done, and avery sinple place we go whan it
pets dovm to dolnp somsthing to pet rid of the Fascist
businesaman in Italy or Mazl busipnessmen kn O rsany,
Enpland steps us from doinpg that., I tilnk that I den't
want to te o port In helping to finance Znpland directly
or indirectly. This i3 funny comimp from me, but wntil
thay help us rid Germany of the top Bazl businessman
and Italy of the top Fasclata--and they can block us-==
when [ went throuwgh this business with the representative
of the Hritish Treasury and John Anderson ment me this
long, blsh, blah, blsh, he is perfeatly sstisfled everything
is golng fine, 1 told the Fuqu yesterday that I want to
bring it forelbly to the Preaident's attentlom that we
are alding and ebeitlnpg England in itz pro-buslioess;
pro=tig gartel, pro-Foselst, pro-Nagl 1:515.|.‘|_:_: that they
are doings. Every Cme me glve the=: a dollar for thia
It helps them a dollar somewhere eloe, and I have sbout
reached the end of =y rope, and 1t's just whbout time that
we stopped belng o i=mature and childish about this things




(The Secretary holds o telsphona comversatitn
with Mpe. Claytom Fritochel, BB followa:)

HET e

KEr. Olaytan
Frd toheyi

HMFre

ri

July ¥, 1945
}:}ﬁ 2

- P #
-‘JJJ.J
HAello.

Halle.
Fritchey?
Hella, Mr. Bescretary.

Bow nre you¥

Hot?

Yary hots

¥ell, we got our ocoling off yeatearday.

1 trust you ars Ceallng betfer in chat cAss,
to §9 at Hril.

O, =y heaavena.

Jan Fou esgial that?

Mo.[Laaghe) I thimk I'11 take Wew Orlaans.

A1l right. Loak, 1t bae hesn suggestsd tOat

¥r, E. W, Barry of the Whitney Bank go am top

rinanalal man to Germany under densral CLAY.

Hella? I don't know a thing absut Barry. I

fow how he stands in the oom=mnlty, orf
sare laiorrant wvhat hio attitude Eowarde

hand I would say hle place 1n the comelnl Ty
vary respactable.
regpeotable?
..- a r":\'I ~
Difn't the Whitney Bank == wersn't they very helpful

with oan when we Bad that flght agalnat the rackeisers
laws thara?

I belleva the Whitnay Bank hae had oreaity olean hande.

That's what I thaught.




o

It got off, I think, remutationalized magh betisr
then the other banka here.

That was my lwpresslon.

And ag an lnetitution I think perhars has Just &
11ttls @asPs Prantigs than sams af Ethe others.

How what about Me. Barry?

Mr. Beprry Lo a personsble oan, and T belleve in-
tallsatually he 18 & 1Lttle miperlor to the Usuml
backer. I think oerhaps that he mlgnt s¥esn have
rend the Artleles of Bretton Woods.

¥hat'e that?
I say I think he may sven have read Eh

of Bpatton Woode, which I dissover most

[ -

sATire Text
Tl

¥all, look, Olayton...

T think he has some lntelledat.
.« 000ld yau do thiF for mel
I'11 da anything rou llke,

Well, I'11 tell you what I'd 1like you to da.
1ike yoi to drFop arownd and sss hla.

All Tight.

And meund him out sh Germany, yoo know yoo could
klnd of sgg him on becauss the War Devartmsnt hma
aaked ms whether he would be agresabls to mm %0
g0 as A ton finanoial man.

Tei.

c.undge Gsparal Clay. 0ow the

Has hes Basn approachiasd yatl?

T suppose 8c. 1 don't know,

¥ou f@on't aven know whether he is interssisd or 00T,
do ¥ou?

T don't know Ehat. To glve yoo the whals atary -
:h'.mu;rl:in:.' gcalled me up and asked D8 to look

man, and how I'd fesl about Hr, Barry. _? did

5 apll up Berry and then have to siy T, "

LEre mAYE

b i

Unuh.

Beosuse mome other people T sald "no” to withaut
having to eall up anybody. But 1t would Be a vary
lmpartaint position, and he'd have a 1ot to say na
to the futurs socnomy of Germany. Sea?

Do you think 1t would be advisable for =& to talk
to him?

Advlanbla?
Yeu,

sind your belng very stralghtforward
and j that you are n nerssnal friend of mins
mnd ked you to go dowh ad #F repressntative
and aver wlth him.

find ot whathar ha wuld Be interestsd]

1 1n gene=ral what hils attitods toward OJersany

Tt he wiuld Be In a finaneial advicory oa=
o Olayy

¥
n
[
]

Ho,they have nbout 12 eectiona there, pse?

hat handle differsnt thinge. They gat & coal s=ction,
a this seotion and that = and one lp adlled

ande. At pressat 1t la staffed largely by Troasury
peonie. They don't feel that our neople mre laparEant

ancugh.

(Lpugha)

A they want somebody lmportant.
I see.

I dispgres with them, but they have been aeking me
oW for manths. They want an larortant person,

".".:..J 1t in “'full::f niae to v s lml:':ll":ﬂ]".: paoOple,




Well, ufifortunstsly, oy experience w th laportant
pecpEle hasn't been me good.

Hine - I alsa will narrow down same of the

generalities & L1%5le bit more about him, and hiw

fuﬂrrrﬂ plase 1n the comsunlty and ankas & general
AL TT .

You see the main thing 18 — the guestlon doeas hs
think Gersmany L& lmportant to the expori=-lonort
piotars = do we BAve to have n gtrong Osrmany, oee¥

Yem,

And mow dows Be fesl As~infuptrlall=ing Gsrmany to
the sxtént that those induntrlies dlreotly related

tn the waF - shoald thoy be dope awmy with oF should
shey Be oontinued. Do we pnond == doss Oapneral Mators
have Ea woprk 1t's plants thers. T oenn = Lhe 1d4an
ig do we want to Alamsnber Jermany, or 20 we want to
41 pmamber Germany or 4o we waai %0 kesp her lotaot.

Do you have aay Ldsn what the gensral pollay Le Along
that Lina?

[Laughe] Now don’t get an exeluslve o
{Laughs) MHever do that.

#a, no, T kfow, But it le very laportant t

neacs of the warld that the man at thes head
fiparas geotlon = eclther wants to pull The miilt
Ffagkarles - & nway wWith thoss, or doesni't Me,
he think that w= need a strong induatrial 0
dan't wa, naa?

Yeor.
Pardon®
That'ms the elde.
ri

Teah, that's the olue,
W ri

A1l right, well, I'll do that, and report
Ag EoOR A4 poasible, Fi

¥ou aan oall me up oolledts 2] AE

A1l right. Where shall T eall you - Just
Treaaurr?

Matriot 2626,
2k,
M etriot.

ALl pFight. I'11 try to call Fou elther Today or
toEaTraW,

¥ell, that's pleaty af tlme, oF you oan dall @s
Turadny, that's olenty of tlae.

11 right, tosorres’s the Sth, yes, well, I'11 eall
THurgdary.

Call mes Tharsday.

All right,; sdre.

Tharnk you.

What 4o you Bear fpaa Hanrey?

Henry i® Eltting-, At the Somefit, At the top of tha
world, He is in a 118tle tawn in the Bawarlan
seuntalng, End Be ia at pressnt the County Judge and
he im guarding A Panger unlt and he i Fannlng A

phipd of a oounty; and 1 llving in n very ooafortabls
houss AAS. a0

. .mnd if be had to olok & nles place t9 Pe ln
Jermany, he's got 1t.

I supposs he will mawe dowm o the Aiveris in the
wintar.

He sight go down o for ths vintar, 7au,
L Laugha)

But right now Henry 1= &ll TIghE.

A1l might. TI'11 eall you Thurmsilay.

Thank ¥ou.
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HM.JR: 1 rang this fellew Claytom Fritehay

who ussd to bs OO ine Claveland Press and hE‘hh Tery 7

liberal and Tery advanaed 1o D18 ings is 1 i, WHITE: I den't th I

Now Orleans Item is the mumber CLE paper mow in New L think be 13 as good as Burgess.
FLlaans, o8 LB the man bhat want to bBat Lo make the i, BELL: BHa is & bett

fight for Roasnvelt pelepates from the State ol Loulnkung. gommarclal banker. h,,lr,_,;e_ E'hﬁ:;r ﬁh:n H““E_;"r -

He got them and then e an't sstiafied and went over to run & bank. + burgess dossn’t
Tezan &n0d :;E pr & BLE ﬂ;:h: against Lhe intl-Toonevelt 2

Lelepaten had & lot to oo mith tE i H.M.JR: Friteh "

15..1-&{1]. 15[51.:1:!:1#:1:{!-11@1, pnd t:i I_:u. b o sy said be ls intellectually superlors
has lota of mODE g cams from oS Horth and lets Dum . s PTLL: He is well thol .

pan his pampers {t in shsolutely prowing in gonatant Esehn Harry. a well thought of in AHL clreles,
{nfluence, Hok only in lsulsiana but the shole Souths

Thay affered him & 1ob with Tims Mapazins and warlous Wi, WEITE: E=q=0=f-hs
E“Ph. E; tp having the tima ol F.Eu- Tifa. Hs BEFE -

t |a ideal to be 8 newspApAr WAD Wno RELD & boss {. COE: Burpess 1

that will et bim ran :.1'.{';_ namapADar. o ia the you were Lrying tbrlli:li::r:'b: :TE:H:I;H J:l:_‘uutb-:-ﬂi WLR
Exsoutive Editer of the Hew Orleans LLem. If he sayE who lan't afrald there will be & vaguum 11'}_; it
;';hh igllui is sll plght=-ant lﬁnc[EanhL‘g, the : n Larmany.

aw Orlasns paper has B¢ ported Erotion Woods right HM.JRE: Well, of oou G -

stralght through. he antd this much about MP. Berryy me up quick. lHe said, -;:::e;ﬂ %‘Eﬁﬁzriitzahfg Piikbﬂ
"He Ls this kind of banker. I guarantes he has read is the Administration peliey towsrd Germany?® L
the whols aproamont of Bretton sods from 0oveR to ¥ g

i roal P fte WHITE: |
gover and Tk 1y knows i e yvuul - e have the pams of & rood banksr te
Wi, BELL: fHe is & pood banker. 1 kmow him wery
l-ﬂll. jli:‘l‘--i’ﬁﬂ Exouie Ha B l":ﬂ‘ﬂ-ll.

4, M, JR: He gald he wns above AVErLTE. (The Secretary ho b :
e, Taxford, a8 Koy Rkly u ceep osmveraRELOR H1E:

yR. BELL: He pust he 1o line for the FPrealdemsy
of Ak, 1 think ne ig Vice Fresident.

W M.JR: Don't et ma doWl.
Wi, BELL: He peally 12 & rood bankeTs
H.M.JR; Do yeu jmow him pm-an:ﬂ].lﬂ

&, BELL: Every tlma he comes in he comen ko 888 Bl
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Falkl P M

Yap, alr, but it 18 gettlng wapdsr o remalfi
fhat way.

Yenl.

feps bas besn thrae DoTo votan,
good and in our faTar,

T enhs

The oloséat ofsE AR an ane axacutlve AlFsatar
winioh sma Ll &6 T - put the othar WO wars n

Article 7, thaf is soaros puFpsTey and ATtlaie
14, the Erafal t1or napiod, and thars 1¢# wamn't

aven Eloo8.

1nal.

Y

Tobey Jjust snms Aot amf told the oraes — 08 enld
Egs far wa have 1icked the ABA and thal apmall
i=gmEent on avery -,-:,'-l.-I| Jh . S
ira pa ogald, "uhat!s EoTs WE RIR going ko Kesp
1icking thes.”

wanderfal.

Ha said that to e Aapubilomns,

Is Tobsy stll unehaven?

Ha's foing all rlght.

nt

when 1 gaw bim he nadn 't Besn ARATEO

Wwell, I think ns ARE had Dne FO¥.

1Ln¢fﬂnl The hoys are still RATE.

pziling.

#11l, thats Tine.
Hpw many mors wWill share bal

1 don't know {Laagha] the¥ are EF:Et1EF~I¢:1-£gfn
ag faat ms they ocamm = S Ll

to ms they will sl up with only TWo oppsaad.
Whare's Burgset 1)

fa'a not hare unizsd La is upder the deEk.

He 1aft town 1nnt might, I ehecked on 1%

Did Ha?

ter., He left town laat nlgnt.

T thipk L1t will snd up with only tw agalnet
nrobably. Buok 1m TORLEE all right and Higgenlooper
ity voting pratly good.

Gaod.

He jumps onee in a while. Buck jusped on ons an
ane exeoiilve direotor.

How'ns Capper?
fopoer sald he -- waiked out = he got tlred of voLlng,
and ko ssld he didn’'t agres with scas of Taft's

amendmente anyway. Now fallewad him out
apd he told Bradder he thought he swould vota for

gris thiag, whea tha floal wote OOmEs.
fell, keep us posteds
#11 right.

ThAnE Fou.
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A M.JR: The fact that 1 used Fritchey i mould like
to keep that sonfidantial,

uR, WHITE: Would you lLike ks know the pame of the
ather man?

M. Ji: I would llke to keap LU sonfidentiel that
1 am using Fritchey.

uH. WHITE: Peniok.
Wi, BELL: Herbt Penlek, Eha basebell pitoner.

Mi. GLASSER: Jim Fanlck [rom ATERREAS, Fresicant
of the bigzest bank im dpkansas. He ig now with AMG 1o
Ttaly, He hes Dos » with Treasury peaple in Ttaly
and {}.}:u the Treasury's attituds, Treasury peopla ATe
for hlm one hupdred peroent; gverybody who comed bask.

H.M. IRt Glve mé B pigee of pApErs

¥R, WHITE: We tpied to gat him to be promatad heed
Finanoce Dfflcer in Italy, buil thay wouldn't do it, He 18
only a Lt. Colenel, and who d4id they declds om in Bis
plece, Meno Pacs.

M. GLABBER: That's the nons.

MR, C0%: FPenick ls & man about Torty=-five. WE will
~1ve you a full deseripticn.

Wi, WHITE: The other neople wWao came ek from Italy
thought the sans, what Harold sald. They are atrongly in
favor of him.

ME. WHITE: They plther made a mistake and put the
sthor guy in, no matter what kind of = guy he i8. Eut
e ml _E-t fili the pill if the sther fuﬁnl dassn't,

heonuse he 18 B panker and Le is & Sautherner and Do 18

very important. {Langhter

6l BELL: 1 naver hesrd of him.

&3
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un wHTT bR
i '_h::;';l“hILEI Didn't you avar ksar of uﬂ]!ll" befora he went

W, BELLS Sure., He was in Haw Yorks

Wi, WHITE: TYou play sround the Northeast i
the Southweat, the wide open spaces. rtheast, This is

xt LJL:hi;l-:.[:EEd[J The fellow 1 imow ls the guy wae was OVAF

i M. TR They egain asked na Lof JFou yeatarday.
Wi, BELLY Did they?

I | [ T i k - i L]

s el IS E 1 Enid I LI.] kE|I 0 L‘I.'l:ll_L [ Fifa !fl}u d Ld:. I:- “ﬂ]".t
I-l. and 1L :]Lﬂ-lllt HnTlL ol 1-“ ED K Ilr L g un s |
" . : o ] & ] i anilm Ll

Wi, BELLA: That's right.

e :

Hoi.JR: 1 sald to UeCloy bl o't f
W, . w, "Why don't you ofier ma
the job?" I wamn't lmportant encugh. {Laughter)

M. WHITE: Do you want to meptl i
Lo P Lol on that 1ittle tlcker

B i R I gave 1t out.

I Ur, White hes & 1 1] i -
s S aw mimutes, I would like Tto &8
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Juns 29, 1945
0 Secretary Morgenthau (Far sation)

FRAE Frank Coe
Bubjeat: Fipanclng of Imports into Gerasny

i ament
1, The British are nowW discussing with 1n1i GEI:;;ETEF
g " FEi, and Treasury) the guestiod of lnter ntal i i
{itnt“'rt:nintﬂ fermany during the period hgtwuanthm i
o 1ifu of SHAEF (mow hﬂhudu&u& far July- 1) nna h Iar
;;E; ttz Control Counsll determined R pew progedur

fipanoing sush lmports.

that all imports 1loio the thrar :
Thﬂzﬁgiilgg Ei:;u;; ghould be on 8 :nuhzzauuﬁiiiz ii;?Eu
?u-t’[?it-r ~glief formals 1oF finanaling. 1 Hi e S
Il.!:-:n;'l nr;v{finﬂ the ,;rntq:.t !Iﬂ.l‘t af Lh:n;:lﬂ,-: EIT-iE.hhhn:ulﬂ
g ailitary relisf formuis, &7 B et
;::ﬁriﬁigrlii: :: to contimus to fimance {mports into the

EOTN s 1
ylew takan 80 Far iz that the ipterim

H ] f
F te Lthe [‘!‘:I-._.':I:n_'ul'hl.l!ltj 2
ipanolin af German LEp ta ?.h':ll.ll-ﬂ l_.

the ountry e Tew . yored in By all the lgqﬂciuulnf
%;itiggi;rnizii i g?l:lng:?it;i.nuuld gruiunL the ruunbl;}tuti:n
R . BN

riti ot Amsrican expense, might
g ?Engzzcartzlgtﬂi?i? n Western blos i;n;ti:z&ég
dL ot froe :?E fyssians and would pasten hritiabtn? Eﬂnlﬁer
‘?"rtriiﬂza in any RecassAry {gur-pomer ng{;tﬂan on EUEE
;Eﬂnﬁar=;ﬂ? made through the Control Gounolle

2. Tha Tranuur;

3. The prngr%ﬂ for supplyin
by State, Treasury, &8 O N
iizfgzitlihrlnﬂ feench is an follows:

jmports into Geraany, &8
uﬁi War for presentatlon 1o

i dure for
of July the presankt proeste-s =
! ppocuring, financibg and shioplng
;Eh’%;i: ;tE Eﬂrﬂln;'thrﬂuﬁh pombined u% lkary
nhlEnslﬂ will be continued without changé.

{a) For the manth

For the mopths of Auguet, September anmd Cotober,
loadings for Germany wlll continue under the
pombined mechanlsm of scheduling, procuring, initial
financing snd shipping, but o bill will be rendered
to the oocupying power for iu;plitl delivered in ite
gone In the asmo way that billa are being pressnted
ko the French, Balglans, eto. for millitary rellsf
mipplies to thelr countries.

Bapinning with November 1, the combined machinery
will end and ssch of the cocupying powers will be
individually rulfﬂn!thﬂ for arranging for and

g

initially finsne any supplies which it may ship
into lts ocosupation gome.

The foregoing tapering off procedurs to provide for
an orderly liguidstion of LE. seagent conbined supply
machinery will only be applicable to the relief items
such as food and medical supplies which are inmcluded
in the Arny's “disease and unrest” formale. Thus, if
the British want to procure coal mining machinsry for
the Buhr, or the French Tor the Saar, Et wonld ba
thelr cmn responaibility to arpange for the supplies
and pay for them aven befors November 1. Of courss
the Control Council declislons would ke determinative
on auch gquesations.

Whataver may be the Interlm financing arrangement,
ultimately the cat of any supplies going lnto
qu;;uﬁ would be an obligation of Germany, and the
Britlak agree with us that they should be a first
charge agalnnt sxports from Germany.

Do you approve of the position teken?
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sws B3 ¥ouU wWill Bave To 49 the bBes® you &8A,
the anly pearscn around 1g = Feltue and Leray
&re available.

All Pight, I'"1l get in touch with Fe
sut so@sthing right away. Hae tha &
sarted?

1t4n And
onnlttee
Ba, but they will shartly.

They will this afternoon, you think?

Teah, and Whlte will EBe mwallable & 11ttle blt
inter. He Ll in here with s=, When he gets sut

he'll get in touoh with you.

Fe Ka

Lépave word === the haet WAy to &6 l& laawe wapd 1r

hle offloe when hie cozen beck 1
En Bim,

you want to talk
the statement should be ready,
have 1%.

ind T wvant to csartelrly may my osaplimants
Sanator Tobay I the help he hae glves.

By name?
Yesak, by fnae.
You bet,

Ag an Azerlican delegnta.

Yeah, Thank Yo, Hr.Jearelarsy,

July 3, 1993

Lils P.M. JJJF)?

Helles

Hall.

Yeah.

' thar day when we were talking aboul ~lssuing
:?Tfir :or1lf:cntet agninpt the allvsr ln the
Treapiry, I sald that 1 would like to clear off
af the Dally this imerement on gold ltem and the
;nlgnfaru;.. flamezter I showed 1t to you? And 1'4
1ike %o do Lt on the firet.
Touh.

i - T realeane
::i ::nﬁr:;t:gtqﬁé:H.?::1:ﬂrﬁhﬂlfhnizfa4¢n 15% —
pnme out toporrow sarnalig with the Dally.

1M 1Y
A 1ittle over a pARE.
¥ell, do Fou want o bring 1t in rlght nawy
Fure;

A1l right.
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REETTON WoODS

Prasant: Mp, White
ﬂl.'.. Fﬂlt'l‘
¥r, Fusasll
H.I:"I-l- uﬂtﬁ

H M.JR: Woat the pountain pave forth was & mouas.

Wf, FELTUS: There 1o & 1ot of talent on thin.

H.M.JR: (Reads proposed proas relense o0PY

attachsd.) "The overwialming approval of the Bretton
woods legisiation by the Senals Dommittes on Banking

and Currency means thatl we bave passed another important
milepoat on the road to intarnational sooperatlon,

Zays whof

ME, WHITE: Says SecTalary Morgenthau,

H.M,J3: That Len't in hare.

M., FELTUS:; That will be in the whole thing.

H.M.JA: "1t 1s further peidanse of the shility of
Demoorsts and Republisans to mork together in the
pntion's interest. Ro amgrican citlzen and no foreign
(overpment oan any lemger daubt that the Hnited Statan
has come of &ge In international matters.

WL, WHITE: Is that too strong T

H.M.JR: No., Do they sti1l doubt it?

M, FELTUS: Thay did wp untll now.

H.W.JR: Do they?
M, FELTUS: HReally up until San Fransisco.
q.M,JR: TYou don't want to E&y "Amsrics mOW has

gama of age in international matters. [ Laughter)
'Ein;turnﬁlgnar, Democrat, Chalrman of the Commlitas,

JET

B

and Ssnator Tobay, ranking Hepublican member of the
Committes, both delegates %o the Eratton Woods Conference,
have worked topathsr om this matter for more than a year.
They served nith delegaten of pther nations at the
Gonlarance, drafted the la jslatlon, introduced it jointly,
and were tireless in explaining its meaning to thelr
aolleaguss and to the publis, It is this %ind of

taammork 1tntﬂilﬁﬂ!hﬁ§ which alone can mesure world

peace and seaurity.” This kind of teammorkt

yH, FELTUS: Teamwork end gtatesmanship is what
it shoula bes

H.M,JR: Which alopme can BESUT'S werld peace mpd
gasurity. Well; in my mental atate, I iuh'f 1iks 1t
yary wall, but==-

Hi. WHITE: Too gushy.

g.4.J%: Mo, Net enough. ‘Why can't you glve me
gomathing simple, "teammork, statesmanahip.”

\#. FUSSELL: Teamwork and statesmanship. How
would that bs, Mr, Secretary?

A.M.JR: I don't like it. It's not me, but if it
sulits you fellows, all right.

R, WHITE: Leave gut statesmanship, Just say,
"Phis kind of teamwork."

H.uW.JE: TYou won't want to say, B¥his kind of mom=
?l.'[‘t.i!ﬂ.n atat pamanshl P .H

UR. FUSSELL: Yes. That's betler.

MR, FELTUS: That wap sort of strassed Ln the last
two statements, the work “nonpartisan.

i, M.JR: I den't cars, New York papars don't come
out ROYWAY.
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EH, WHITE: They don't gat dowm here, Hobody
par rebd thes, P omEss=<

M, FELTUS: You go i@ the paper and croid B pleokat
lina to pel & SCRY.

WE, WHITE: Do you?
VR, FELTUS: B

p.M.JR: I think that sepator Wagner snd Senator
Tobay morked togethar ig thim mATLEr.

ME, WHITE: The idok 18 to glva them eredit witnoak
horting the fanlings of the piher people on Lhe Commltiee.
ot L8, 1f we boostad pspmer too much; Rarkley mnd Mupdaok
will gt sore, becaubs thay feel thay've gone more of the
job than Tnpgmer e,

WR. FIESELL: T would JUsL BALG cne mapgestlon, thatl
on second thought on this thing, substitute the mord
{gnortance” for "meal {na"--"Explaining ita importance to
thulir collangues and to the ~.~|:‘:-.ll'if.." Tt's like saylng
thet they had to explain thie meaning. It makes it Look
g complicated that pobody ean understand it.

g.),.JR: That I'm not polnp to say, but 1 think that
Aesnator TAENEr, pemocrah, Ghajrmar af the Commititees, and
Sena tor Tul:-et'. panking Hapubllieen Nember of ihe Committoe, "

would being In both delegmbaes, Fot ges, buld worgad tepethar,”

Hhy do you glnple them ould
MR, FELTUE: You say 1hat in the sentence below.
Wy JR: I*d breing 1% rlght out.

§¥, WHITE: The pther Senstors afe polop to glive a
horae laugh when Lhey hear how aapnar took ine trodbls Lo

sxplain Lt to them.

g.M.JR I think this: Bring it pight op bere. Just
axplaln why Wwe bring th= in, You B8, poth delepater.

16, FUSSELL: Yes.
g4, Jh: Erlog them in thara.

_ MR, }'UgS-E.LL: "otk delsgates to the Bratton Woods
Copferandd.

H.M.JR: "Have workad togather.”
MR, FUSSELL: Tes.

MR, FELTS: Yes. Then you can lekve the athar part.
It doeen't matier.

You oan s till lesve it.
ME. FELTUS:
That says why 1 slngle them puk.
ELTUS: Yes.

Hol.d  don't like "temmwork., *ytateamanship.”

ugR, FELTUS: 1'I1 take ouf “toamwork.” "This kind of
shatessanablps

H M. JR: I woulc 1ike to Leava fpaarmork” Lo, "16 18
knls dind of tanmmork.

Ni, FEUTUS: ALl right.

%, WHITE: “Nonpartisan tearmork."
g4, TR "Hoppartlssn t gnemork. "

Ui, FEITUS: That®s a1l rirhk. Fina.

Mii. FUSSFLL: Of couras, {f thare arec any important
amsrdments to this we'll bave 10 revlee it

g M, JR: I'm slthing hare. I'm not moing home.
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ATTACHMERT &,

WE. WHITE: Did youo hear¥
g e e ] . The overvhelming approval of the bret.tun_
Hol.JHe et ?“*ttﬂ'cf°;; :ﬁ"ur,?l this thing bappens, Woods leglslation by the Senate Committes on Banking
weuld 1iks all of you to ptand by unRd and Lurrency moans that we have passed snother
if you will, please. important mllepost on the raod to international
# k
Shall I take this, or do you want to ool
It Ia further evidence of the ablility of
) AR ' R Pamoarate and Hepubllsans to work bogelher in the
H.M.JRi Ke. Thenk yoo ll. nation's Interest, HNo dmsrican citizen and no
foralgn Government can any lonrer doubt that the
United States has coms of age in international.
matters.,

kcap thia?

Senator Wapner, Demoorsat, Chairman of the
Committes, and Senator Tobey, ranklnp Rapublisan
membar of the Committes, bniﬁ dalsgatas to the
Bretton Wopds Confersnce, have worked torathar
on this matter for mores than o year. They served
with delepetes of other naticona at the Conference,
drafted the legislation, Intorduced it jointly,
and wers tireless In sxplaining Lts meaning to
their colleagues apd to the publie. It 1s this
kind of teamwork, stateamanship which alons ocan
azgurs world peace and ssourlty.
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BRETTON WOODE
INTEANAL REVEMUE

Frosent: kr. ' Cennall
Mr. Pable
.Hr- '..lq- ba Eﬁll
Mro. Rlotz

(Secratary holds o telaphone conversation withk Kr.
Luxford, e follows:)

= 3 =

MR, O'COMNELL: That wasn't so bad, sxcept for the
delay. It is bad becauss the House won't bs there. The
Houss will be out of pesslon,

H.M.JR: It will go back. They are in session now.
How long will Lt take®

W5, O'CONNELL: They can't ge back to the House until
tha Gamate has voted on the bill. If tasy don't get to
tha wots on the bill until thas 16th, the House won't be in
gession, and wa will be ptymied, although we wlll have &
hill passed in the lousze anc An almost 1denticsl bill passed
{n the Senate, [nless you haya pot a majority in the Houss
around hers, they can'ta polnt conferses, sxcapt by unani-
moua consent. ALl Doo Smith has 1o Ao i® indieate an absenam
af B guorum. Lhey may not legally realst while Lhe Senate
iy in session, tut they il go home and lenve a corpus
puard sround here, but the Conmittes will be in & position
to stymie the appeiniment of HLouse gonferces.

K. JH: If it bas any amenduenis at all, the thing
goes over until next fall, doesn't 1t7

¥R, 0'CONKELL: pssiming we are right in ssying the
House lan't going to be in gesaion, and all I know is that
thars ape indications that they sre goink to be cut of ‘towm
for two months. If the only amendment toat had besn passed
pii at the end of the Qay ®as & pne-word amendment, I think
liwnay would have & chance 0 have it changed back.

E.M.JE: ALL right, Joe.

Wi, O'CONNELL: Well, we have caucussd &t some
length in cpnnection wmLth 1ts

H.U.TH: You have had tims encuga.

VR, O'CONNELL: We still have kthis other thlog té
do, but thers wad difflenlty in petting tha thres of us
togpather for more than ten minuten at & time. On the
anforcamant iob, we have iwo nazes gmong the group that
John gave to you sona tlme apo.
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B.M.JH: The 28th of Hay.

ME, O'"COKNELL: Ome Le Bob Eline. [ ?untinnrd him
to you this morning; and the other le & fallow named
Kennedy. I forgot his [irst nams.

PR, PEELE: Willlem Melail.

Wi, D'COMNELL: Tillimm Yelsil Kennedy==EKennedy 1 xmow
nothlnp about personally, except he wes Hegional Ddrector
for SEC, They sll hawve SEC beckgrounds. Tom Lynch knew
pim guite wall becauss Lt was while Tom Lymeh was in SEC
thet ke was appolnted Heplonal Dipector, wian Landis was
Chnirman. Hs ;p;.rnntl; mads & good record and yﬂﬂ ETmE
experience in enforcement work. He bs now im prtrnt: :
practice, e hod Tom call him en the phone to sae LI &his
gitustion waps such that ke would be infteresied; and ne e
going to call back at the end of the day. He has rucg::ly
one into private practice, and his problem mas complicated
Ej baving commlitmants to his partners, and go farth, whiech
he is exploring this efterncon, FHis firet thought, se 1
understand 1t, was he would be interested, &nd i be doesn't
run into & snag with his partnere, be would be wllling te
pome down Bere in s few days to have us loox st him ®ithout
iny commitment, Jhoss are the iwo pames,

1
]

H.M.JR: That La for the snforcemsnt job. What do
you prafer?

MR, O'CONNELL: 1 have kmosn Kline quite well and have
knesn him for some years, 1 dom’'t know Kennedy. imm
Lynch, who knows thez squally well, says thers is liitls
to chose heiween them en ability, and he theught thers
mlght be some sdvantage having Sennedy in that be comss
fran ChlilF&, and thot 1e the mectlon we mlght want m Little
representation Lrom.

H.M.JH: Oecaslennlly.
Wi, O'COMMELL: Oceaslonally. Kline is & D. C. attormey,

has besn hers since the early 20's, and Tom peointed out that
if Kennedy were ae good s man, bringlng him in bere [rom

- =

Leloago mipht enable us threuph him to tap maybe pome

other good men from Chicago, wmhersse Kline knows all tha
same people we know, It is & pmall peint, Wit Kline slso
hag gone inte privete practice within the paet faw montha,
lis hap hed & lot more exporience in Washington than Kennedy,
Lanredy bhas pever worked les Weshington, whoeress Ellge has
been in the Covernment almost all the time slpos 1834,

: H.M.JHi Are these fellowe witk SEC background the
kind of feallpws we want?

BH. FPEHLE: Kline wan Lo l:l'-!["“d 6f the enforcemant
stafl at SEC for about four years, T shoula gAY, We ean
clear wlith hin. JArd I think Kenmedy is the kind of i
tog==they both seen to be eutstanding peeple.

Ei, D'COMNELL: SEC bad m whale of & pood steff inp
the middle 3's, end we have had good luck. We have had
Lesser and Lynch from SEC, and it so happensd we could get
them because SEC went to Philsdelphia duping the war years
end hes notbwe es active In ages, They hed & whales of an
orgenization, and lote of gpredustes of SEC are terribly
goos men. Toe majority of the commlesioners are fellews
tBAt bad Joba Just 1like the ome Kennedy now has. The
nemesl Lommdesioner, Caffray from New York, mas Replenal
Dirrctor in New York, '

Wi, PEHLE

¢ Tou might want to talk to Klipa, e Lg
I now.

avol lanble rij

ol dht T wouldn't want to do kt temipht. What do
you think, Charlie?

En. FRLLt I think Kline would be & wery good mam, I
ean’t find sny fault with him st all for the job. [ talked
with him for sbout half an hour this mernanr: He headed &
eammlttes over on the HIll, the same type of ccomittes as
Ehe Trumen Cosmiffes, For the Navy, aod he has doge quite n
dot of inveetlpgative work for that committee, and T thinmk
be Epapt #ix years in the enforcement seotion of the
Securition and Exchange Commisslon,
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Jii In chapge of the whole thing?
CUOONNELL: He sterted--
MR, BELL: Yes, mir.

Mit, O'COBNELL: ...a8 8 lawyer down the line in 1934,
and in & very short tims, & couple of yesrs,; he came up Lo
she rank of Assistant General Counsel in Charge of Enforces=
mant, ALl enforcement work in SEC was done by lewyers
in the Lepsl Division.

MF, FEiL: e had two hundred and fifty attornaye
under him,

H.M, TR He did? How old & man lie Elina?
YR. G'COWWELL: Forty-seven, bern ln 1888,
.M. Tt And the other fellow?

MR, O'CONNELL: We don't have hie age, but ha is
ahout thirty-eight. os is younger. Idaon't knew if thers
in any political diffsrance batwesn the iwn, but I would

gas that Kenmedy might he a little sssler, il tiat is
F:ﬂtﬂri

H..JH: 1 wouldn't have to go to Hanmegan on an yoody
gn thia ofs.

WH, BELL: Justice Douglan can give you posalbly &
retty pood bagkground on this fellew if you wanmt to ecull
im.

H.M,JH: Whe, ElineT

MR, BELLt Yes, Dougles.

MR, 0'CONNELL: There are 8o many Rources of inforoation
an Eline.
.. JR: T asked bouglas for some recommendatlons

scms tims apo on scosthing, and he gave ms the louniest
recommandations. 1 ran thea domn, bHe recamapded Swo or

295

three pecple. I forget their pesiticns, but nons of them
stood up, It was most amasing. His recosmendations just
didn’ t stend up tnder lnveatipation.

¥R, OO'COMNELL: T think even without speaking to
Deuglag you would find almost snyone whe has knowm Bob
Kline for the past alght or ten jears would think he was
compatent.

H.M.JR: What would you think of getting an SEC
enforcoment man in?

Ki. FELL: T think it would be good, Mr. Gecratary.
He munt of pecessity have s pretiy thorough Tlinsneial
backpround--accounting backiproand--sven thougn he Lle an
sttorney, to dalve !min the intricate problems of SEC.

MA. O'CONNELL: He doesn't need to be a taz man.

H.M,JR: Has sither san ever besn on geaeral finance
briainess?

KR, O'COMNELL: T don't think Kline was, and, aof
course, the other fellow wouldn't hawe besn in Chiengo.
I kawe never heard Kline's pams in connection with 1t.
Jim Trearar wae the fellow that handled SEC.

H M. JH: Seome of the attornayes came out to ses me at
the houss ope Sundav--SEC attoerneys.

Mil. O'COMMELL: 1 doubt if he did, but he might hava,

H.M.JH: Let's just walt and Iwlill take & look at the
tuing Thursday sornlng bright and esrly, and them you will
kriow mors aboul F.nn.'-eﬁ.'.l.

HE., O'COMMELL: T wish we would take a look at Kennedy,
Wa may not decide anything Thursday.

MH. HELL: From what 1 have been able to gather, they
kind of hold Eline out ag number one--pushber two on the
Ligt you pave me,




VA, PEHLE: Thet is = matter of judgment. T would smy H.M.JR: TWha?
alther cne of tham. MR, BELL: Berlinesr.

M. O'CONRELL: T would like to mos Fennedy. 1 kmom e TP eI J
Klima and thimk well of him. Tom knows hennedy anc hlina K, O'COMNELL: Herold Berliner,
both, and he thinks they are about om & par. N )
FELL: He 18 & young fellow.

H,M.J0: T thipk LI Kenpedy says L in Enteronted, we
ought to have s look at him. We have waited this lengi 1 L, O'COMNELL: He iz not so young.
pari walt enothar day.

FELL: Forty=five,

MR, O'CONNELL: That ia rignk. ¥

H.M,JRt 0.K., gentlemes. G, O'CONRELL: Betwesn fortj-five and fifty.

VR, BELL: Asslstant Commissionar, TR el Dk

R S
WA, O'CONNELL: We haven't dome so good on Assistant £7%5, RLOTE: Still e baby.
Comalsploner.

TN PR =% 3
B, WLLGOELLE | saw him whon he was still &t San

I
g . JE: Lat me tell you, I waked Eakt Connelly why ' FPRHRIAN0 w3 & Collestar.' He'wes #

there {or two years
I never heard from the President with regara lo the '

guggeetica T raised with him in the State ef Washingten, H.ALJR: Celleetor of Custome?
and ke eaid that that wae on his liast.

ER, QCCANELL: Internal Hevenue } 1al
e . Li g wiyenue, de axplained t
MRS, KLOTZ: Me. o8 bf M= torced by virtus of the faot that he Md!i'ﬂ'u
;;‘lt.u:{-e':-:l."-znln* -_::..l;lrr-:: to pat back to the buslpess ke
MM, JR: Will you put him on the listf silne hask Lo caaiibee - ar. crasenet dupraugton: hs wen
Iaw“' anp; b Bomeliing that mas worth three or four timaas
R I:l:_r.u-:. BN the Collector's Job, mnd I had the rescticn
,:'..'“;M” woule [:e nothing in this job that weuld emtlas
E.M.JR: He sald the Presidant had made &n ingqulry :-;-ELLII:HJ.I: Imflenll & loywer, so you couldn't hold out the
and heard good things mbout him and bad intended to talk 'I-udfr u g i "u”.*“"“ Tt e g
to m& about him; so I intend to see the Fresldent Thurscay EI:In ta ot g i fellow. It would be & waste of
and iotend to ask Bim. T bad batter find out fkareday : o i b
i 1 bd. : : : |
S e Pragtisut said MR, BELL: And he 18 & pood Democrati.
(R, O'CONNELL: Yes, we haven't bad much. H. OFCONNE
un ' : : kH, D'CONKELL: & wery sctive Dmmocrat,
UR. LIFORD: We haven't come upon mnybady woo L8 pratiy £ I
ood, Charlie suggests Berliner, who used to ba our Collactor H.Jhe  Anything else?
n fan Franeiseo who reslgned s couple months sgo. ’ ’
o Sk WA, I'*'EI__'J.. Teu may want to sign & little letter to
obey plving bim four tiokete for femerrow,
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M, Luxrn;cz

T

THANE Fou nll. L A F e

BH.M.TR: Wonderful.
ppll hards Secretary let
nell snd My, Pahle leave ihe oOR

i . ®abay |
tar sddressed to Senator Jonef.)

Ference. |

[ 18 7
I,L'.'. o'Cen
H.K.Jii He spoks i me himeslf.

Wi, HELL: Tobey did¥
yingt They

} hers he Lp BLE ;
2 T : ]l Fewrite

nd find outs mil
How 1n thatf

H.M.JE: Yeos H
hed better call up Ele sflice &
this letter and send 1t in %o you.

M, PEFLL: Flins, all right, alr.

) ) ¢ this aefterooon td Herold

Dan wants To LeLs Ehat owe ety
emith, (Hands Secratary letter 1curnn:e=_tnllr. ?L ol
E:it; dnted July 3, 18405, which Secretary flEnE.

]
HE.JH: I haven't smed this letter. 5Hit dowd.
] ke ween't ndvlaade=]
11 af course; the feet Ehatl . i
:ir"hgm in ten ulac;: at the pame tlme, .D:J Bell Eknaw
thét.I chan i in ny eentaet with the Budpet.

g 8% 2y 7

Yonh.

Well, they are flghting and going down awfully
Rara,

Are they?

They Just got an moendeent through te add cne word

o the Dill. Thoy sarted = we have & provision

that the fupd shall not bBe ugsd for reconstruation
or rf'.i‘l'f, and thay Torosd through an amsndment

for amansnt. The fund shall not be used for relief,
regonetroctlon oF armAamant.

Yonh.

16t that vote Barkley yleldsd and

"
=
othera wenl &lang - two Descorate.

faw apparently, they ars annoyed at this idesn that
the Senate shauld oot makes any amendmente at all.
That's the word I'm getting back, protesting. HNow
Downey, this in what Tobay tald me, that Lf they
don't gat any ather samendmerts, they are Eoing to
move o reconslder that vote.

I Aes.

Op the thought that they aay be ables to gt rid

of 1%, but Shay are putting on awfully hard
maprure, Ratoliffs, lnoldsntaily, 18 mlabebaving.

Yenh,

He Le naw insleting that they Lncluds 1o the blll
n pravision that ther call a confersnoe on commsrolal
el L

Tenn.

How, nelther one of those go to fundansntal of

Bl ther agressment, bBut 1f yoii 4o that then Lt will
have o gt besk to the Houge. Tobey was talking
to s About 1%, and I urged to ses LF thay can't
E1ll A€

Teah,

But I don"t know. They don't 1lka thie ldasa of na

nosndmen fe.




o maln,

That's about what 1t bBalledown Go. We've got &
ga jarity on anytslng that ip Lmportant,

Wall, 1f you'Ye got oAe ward = ane azandment -
1tts got to go bask to the Hauss.

That's rlght. Well, that's why Tobey says 1T They
don't get any others, he says ho 18 going to move
to reoopsider to aas I they can't gat rid of Thas
ane vote.

Haw iong will this contlinus?

Well, they expset to get throuf in an
ROUT s

Right.

But they had mn swful 4irty fight, too, on the
1% months provislon, But !'I.'.|'.Ir|:!r'-l'|':'.' ::nE kil :
that onw. 1'm callling from ‘sagnert 8 affles and
1111 po right baok up thers mgain.

o, K.

A1l right, &lr.

Tt
¥r. Luxfordi

HMJITE

Hello.
Mr. Becrotary?
Jpeeking.

T just got throughn with & leng talk with Wagnesr
and Murdsck, and Hurdook paye thers la Just no
Wa¥ o oAA 0top that sllver sazendsment fros Eolng
through in hies oplnlon.

Voah,

Thay ware both thers together. That ie the one
dele=iing seotion & from the B111.

Yeah.

fiew that Sossn't hurt ue agnln exsept by forolng
e Late sonferenoe, and 1 spohapiped to thea that
te them that that le scmsething the House would
fight about. And he sald well, he sald, T don't
think we oan atop 1t here. Sut he seld "I we get
inta confersnce on the thing = 1f the House 1p
adazment, wn'll At lesgt have roos Eo play ardind
with and we ean Tinally drop 1t." But 1 sald,
Eyall, fMenatar, Lt mesma to ma wWe are dolng quite
far silver - you know, that sllver cer-
g arcangsssnt.” He gmid,® Yan, but my handn
s tied, I onn't even t#ll anybody sbout that.®
And T then tried to get nim to say that I would
chaok with you to ses whethel &F ROT Fou wauld
allow Bim ta spesk with the sllver senators about
1t, He sald, "Well, I c&n'"t do Lt here. LG L8
too Late.”

Well, T dlan't tls his hands the other day.

Wall, I hadn't underatood that slther, but he war
ander

1%.

fo.

How I told him I wouid scheek, and he said, “iWell,

T ean't atop this amendment here.” How Wagner

wng very such worrled, asd agnin Barkley tante
kolding tight, and Downey Gae jolned with Milllken.
Murdook snid?I've got to go mlong. I don'ft want
ko, but I'ws got to."

Wmatle r_:-].j'_'_i tight.




I Just say Berkley i not haldlag tlgh
agnle plaring spraand.

Teakh.

But I just wanted t= cheak with ¥au an
miphk 1711 mmas ward into hdm.

T nevar in any say indloatsd the
praret.

Wail, 1

kadn't heard of 1t befare. That'e why

world cheok wEEh Tou.

et wanted to te sape of that becaun
s s - I'll'.l

He Enows that I never npked hlwm Eo
I mtarted !
nidn®t ston 1
Wall,.nua
But I just wankted &5 Tel
and I'11 tell W joet mB
hapoans finelly.

1irg White oF are ¥

1iing you, Hr. Seseretirf.

F
1ooke o =8 thHAt 1% retty well
mean ane amendoont plodE We.
Khat?
Ona amsndment #lnke U.
#ell, they don't fesl o,
Wall, I man 11 Be pert Fall sometlme.

Wall, they AR BO fta aonfearante 1f A waTY

tlea.

Only after Lt § ip Beante.

g ]
T

adhart

That's right. Thesn they emn go In donfarsnce
and settls the thing in one day.

If the House 18 here.

™mat! s right, btut sup-one % wag vobted ot next
weak.

Byt they mfe pot goleg to vote on the thing until
the LAth.

T maid that would Be nexrt wesk = but that's rlght
cpek after nexi.

Yook,
It doenn't necessarily, Lt cakea 1t mfully hard
thoggh, there z no quesilon about that,

Hell, 0 Cmmnel]l was LA Beps o 11ttls whlls Ay =
he sald spne aoendsent and we mlght AB Wwall glwe
ug mny idea of anything until nert Fall.

T wouidn't bBe cuite that pessisiptie . I dan't
wEmt any nmeadment either, it T wouldn't be gults
that pesplalatlo,

Ai Far os Murdoak, people will B
Ao pecrscy 4n any way attmched t

saAr that ther= la
o 1t.

Yell, 1 1t ot 1sapt let his koow that FIEAL AWAY.
Wall, tHe¥ Just double-orasssd me, that's all.

T gon®t tnink ho ie, Hr. Beoretary. I dan't think
he im, he's just in a position whars na gan"t aon-
trol The othere.

g, K.

Al might, #1ir.




Hr. Clayton

5i37 P M.

Hello.

This in Ciayton talking, Mr. Morgenthau.
Lol

I want aver to fes Mr, Berry....

Teah.

And tust oaze back. I got the imoresslon, fipsk of
all, that he kad pot been Appronchsd before by ARy
body if so he assenbled beffors me Very wall.

He 4ALld what?

If he hed besn approached he dissexzbled before me verry
well beoause the lden msemed o De sntiraly nevw to Rlm,

Yen. ,

Arnd ag we taliked hip intersst peesed B0 grow on 1%, I
gather he would mot want o Esvar mEis conmsatlion with
the bank parasnently.

feah.

That 1f 1t was on the basle of & year or s, 1t
protetly be arranged, He is not certain that hi
tieulnr experience 1o juet what would Be Pegulrsd, and
he would 1ike to know m 1ittle Blt more aboutl wiaAtl
wnuld be regulesd.

enuld
n

=

Tanh.

In geaneral, I dlscovered both through him and looklng
u% sur data on him, that he is & lawysr &G stoarst wlth

which 1# n 115881 hapsh/but very usually a 1ittle more
flaxlbles tharn the banking =ind. Then Defore he oame
here he WA& exsoutive vigs-zrssident of the Firet
Hatlonal Bank in Blirsinghns,

Ok, yen,

His wark therp = mow I think thls will Intarsst you =
wai@ lprgely conperned with taking over sonaarnd during
the daprasslon and ronnins them, Hes had n orew and The
bank s Just taking ovar ons kind of comcapy after the
other = & great variety of thes, and reslly runnling the
oD TiEnY .

Yaah,

i

Jo7

He hag been here since 1938, He is the Presldent

of the bBank, and it is the largest bank 1n the Bouth.
Just to refrash By mexory 1 chacked all the way baok
gM the bank and Lt's repatation wee apotless and se
was His. He is, I would say, has the rublic senee
ard the upual conventlonal vlews of mOst Amsrioan
banksrs, but is not the vosal type about them and
Agepn't make himeelfl & nulipance about thais.

Yeon.

fonservative, but & relaxsl consporvativa. flow ha
dnagn't know Gersany, nor does he know the Qerman
{anguage. [ didn't know whether that was....

T™at Lo ot NECAERATY.
ves IADOTEART OF ROT.

Wall, L1t would ba helpfal 1F Me 414, Bt lt=—— At
1sagt he han no prescreelved notlons.

Yeah, The Whitney HUntional doos conglderables buslnsas
in foreign trade and he ban tqe yEnnl krowledgs of 1%,
it i@ pot an expert in 4T.

Taah.

He hos guite & Blt of practical arperieance. Az to
Geraany itself, ho doesn't sesd Lo have Any fized
1dags oo how LT shall be pegonstructed oF R4 whiat
axtsnt. Papaonally, he rather fesls ERAT 411 wiuld ba
hatter not to approach the Job wlth an arol trary pro-

Eram.

Teak.

T pather that he felt the maln oroblen sms nOW to make
-=laraany self-sustaining agaln Wit hout =- at the same
times creAatlng & ne¥ WAr :Iﬂt-ﬂl.'lt!.-ﬂ]..

Yamh.

And on that moore he thinks that la a 11lEtle sasier sald
than done, and fesls that is something that will ha¥e To
he worked out on the poens after becoming cansldarably
sore fasilinr with the aituation than he 1m ToOW. I think
that in generslsxplaing hie attlitude, T eould go
§ 1ittle more in dstall, but 1 think thaf glves you soms
\den of hig thoughts, He dcéen't have any hard and fast
idear &%t the present tims on 1%




_'.!!,_

Yean, T wouldn't pay 1T Wil == hs pare he has 0o
murning fesllng ngedl net thed, that's THe,.--

Ha, He im A BAT WhO dogan't hava burning Fesllnge
about anythlng in my eablmatlen,

Toakh.

He is & rather gelf-affnaing t¥ype, Xr. Hargenthad,

ard ig not the go-getber TyRe At s11l. He dsesn't

salcs mANY SEpRabaen apound town, he doed what Lo nacedsnry
of a citizen of hlw apition but rather m thaugntivl

type = Cather o0 eha retleent slda.

Yau don't Enow WRAPH. ...

He maisa & very Tlne Aopcl@Ipnos ireldentally. He i
an Tipe looking =am = apaut 55 , I should say, ar &

Yau don't know whars he stood an Bretton Wandal

Ypp, I do Know DEQRuUEE 1 just inferrsd thal in the
ponversation, and 1 ehimik hin views BFE aboat thape of
¢re banklng Traternliy as @ whale except that agaln 518
srliticlens APA A0%1 4% the pessionate type. I pot. the
imoragpion that he ghought 1%t wam golng o g9 through,
nnd that
he thought thes amendasntn that Were opgEed 10 the House
ware pome Llerravessil. T think he 18 the kimd of man
when the sltuatlon LS gt111 fluld would 1i%e ta mut an
mim gar, but after 1% 1a anoe antablighad dceen’ § oTy
awer soilt milk any mors But last sesma 1o sake the Deat

of 1%

Wgll, of ooures, if he's Thim L¥oe, 7 maan I nawvar wpuld
nlak hlm, Youd geet

AKhun.

Byt the ¥ar Dapartoant han Doed aftar @& nrl thers 18
pothing I san ghisat ta na 19 the BAfR"a oharadTar and
ehllicy, and 1t 10 thelr paspornalbil ity ardl 1f ther want
that kind of perion why I think 1% g up ta Ehed.

Weil, I think, on &the whole, they are getting & 00 af
ponalderable reatituds, aratty goed tralnlif, nratty
good hesd, but a copventionsl T¥Re of man, and srobably
peflects ths general banklng ylews pretty wall.

wWall, I get B Agture of blm. T Emaw the TIDE.

1 ghould eink withouh knowing nim thnt he sould be AR
Tl poanal LAan, e wap in the first war aa A Jadge aal-

AT e e

HHJI

=74

What woa thath

T the first Warld Ear ha WRE in the army of the
Judge AdTooa ka.

I see.

He wept to the Univeralfy of Migmuri, and went 1o

1aw sohool thErTe. T told him tnat T was going 1o aall
you back and panorh the natura af e sonversatlon, nrid
T 4tan't know what would paspen from there oR.

Welil, I"11 paee 1% along to HWotloy- It 1g up to him.
The ar Desarimeant w111 maka tThe dontadt = I won't.

poE,
T+ will coma fros tha ¥ar Departssnt.
T seh. HOW La ther Anything Further you wii1d Like
plong that, oF faps that glve yau == s ol Yant &
o AT Thle LR ths rrrm of @ T,
Ha, n Iiyeg got tha plotura = T think he Lfica-
Wall, I think that 1a & sratty mggurate nlotdrs.

ygll, I get the HOTATE. miayiye got & Lol B0TH like

Him oyvar tnare DOW ~ply mugh WITRE.

14§, that 18 pobably the AQEWET. . -0 LHETE af the almllap
type But Less wiol &nt.

ol thay!¥e got sy thres men Fros naperEal Maiors
Fymaprt WHORS TALN tpterest Ao T3 EAT tha export markat

re-satablighed in Gersany. They nre right on the tnalde.
Pre tap soonomic fellows from Dillen Aesd 10 How York,
and Genaral Deaped.

T+ w11t Be 8 BAIDY fasily, won't L1t? They' 11 all g=t

Along well.

mer'll all get plong heautifully.

They'1l hnve themgelwan B nice plub Eroup.

Aad T'm afrald that phe Ladugtries w11l grow us pgaln.
fAann have the Unlan glub amd

Frankfurt La the pLace.
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Hiss Carrt They vofed out Lhs Eppttan Wasds Bi11l 173 to 4y
Frafkf all righ with thraes amenldoen td.
rafkfurt, nll Fignt.
teiu Prapkfurt, Toat's right. Well, thank o HT With threp asendsenis.
much, gan, sir, and he gaid he would be here juat A8
A1 right, anyining furthar,why 18t m& KPDW. as he oan et the oAr.

My ellged What did you do, send & car up for him?
gn abtligsd.

T aten't put I belleve maybe he spked Faul...
11 right; bre.

11 to what?
Bywp.

1% to N,

1y ta =.

With throe amsndsmenta,

g, ¥, ¥Well, tell White, o' Connell, Fehls tan Bell;

Feltus, Fupsell to pame. . .Herbert Unston 1T hs i
arourd.

Te oome il
Yan,

A1 right.

15 %o 4 with thres amendmente.
That's rlght.

o, K.

Bipghts




_——

Mere' s golng to be a ofllion Sollars; gold -8 ~=
giurrenoy for Or. Xupg todoy up there At 4 s'clock.
Mow this thing we've fcns for D, Nung under ay
naw lnatrdaticme. Have ¥s let the Stnte Departmant
Enaw?

T talked te Colisdn.
Good .

+»e LARE AlEght. Inoldental

RHET thellr S0llTtlaoal peapl 14 b @
turbad. That they would mather ne af ;n?-]
He mald ne would tell Jahn Carter ¥ind about
promlged o ring me 1F they had any objactlon.

out that the way you had done Lt there wasg A weak'a
on. The other 9 mlillon, so that L they had any olg=
Elvings thay could g=t tadah with 4.

=ll, gave Boopng =y word on the athar

¥ell;, I don't....

You 414 let Coldado know,
I lét his know,

Falr snough.

[+ P

And the flret

FoOU ED.

I think we Eelapnons u
ell them, and also telechones Stato.

Whont do thae polltical bove over.... whRE A0

ud toa Salb

Well, you see I don"t think ther ares topather
luat ap £l &F APd an Thatl b4 B

thilng think the : - i

on 811 theds pecple 1n the regime, bBut

Lavel they are not.

Wall, I sulats S

g. K., thank yoi.

Thank Foul.




July 3, 1045

Ted Jaskls

Baorelary Borgenihas

1 told Nre, Morpgenthay sboubt sy Lass for & sEeow
for tha might of July lith. Eha llkes Uhe ldss wery wall.
fls wenderad whalhsr we oould get althar Corwln or Fobsan
ta mrite tha show. Wkat do you think?

In case we declds nol to do 1%, ] woaldn®t sanilom
it &0 Dmwe Levy besomuss 1f e are golng to depend on [ave
Lavy, [ don"t want ki= to lose his snlusliss for doing L%

nizsalf,

mELPH A QAMELE

-
El

AT e mma Tems

Oy i

thint 0%

Cengrenn of the Emilrd fvinies
mpsnt of BLrprverinieen
M fagies: 35, B

lesdamant of
¥ BT{nFLE 1T

Likind, roe, thHat ks Blll pAsasd Ehs
largy Voie efd 4 think trengs Bs LR BAy
Y tn BE hnl=f i sEnpte wE el |

shr L=
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EEECLUTIVE YUAN
MATHORAL SOVERMMERNT OF CHINA

Tue GesTraL Basig orF OUmixa

s e LR i Bl Pl mEAl GFFICHE

AT BRaL WA EEEES . i
CmsoEraa, Cinrss

Honorable Henry Morgenthea, JTr.
Tha Segrstary of the Treasury
Weshington, D. €.
Daar Searstary Morganthaus

T have reosived your letter of
July Ind together with your sxcellant
photo which yoo hsve besn B0 good to suto-
graph for me. I mush apprecisis this ad-
ditional fime gesturs of your long frisnd-
phip which I always cheriah.

With kindest parsonal Tegards,

Youra ainoarely,
f %

o | Ha
H 'F

\ {';
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Secratary Morgenthai

Wr, faston

wap attempiing

ormatlion about

aanyareet on
"leckanil™ you or

af the scurces of

soluntary.

the Pubk-
wisdpred Lhe
FATH 1
e saw 1%

LA Qun-=

ga whe talked in & peneral {
"r:- 'i:|' ':'!;I:F atine I 5 varlety
srid about Lhe theend of ecoRoEle AN
throurh the Quebeac faremce, Taltn,
L% couldn't be sald that any of these
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3 July 1945

Eseretary Morgenthau
Nr. Luxford

The thres ssendments provided by ths Senats
Ramking & Currenoy Committes today are asm fallows:

l. The Co=mittes axpllcitly provided im
Septlon 14 of the BIL1l Shat the lﬂifEl af the Fund
alihit ast be used ta flnance ar-asents., Thus, whare
Geatlan 14 mow prnvlﬂll that the Faonda rFeSILroNs

pay not be used For "rellef or rinan.tructian i
under the Sennte smendment it will now resd “for
rl].iul', regonatraot lon ar l..‘-:ﬂ:l!ll-!i:-l_.'|

3. The Senate Cosmittes deleted Sesction B
of the BI1l whleh stipulated that the par wvalus of
the 0. 5. dollar which should be communleoated to
tha Fund would be 16-5/21 pralns of gold ([l.e. the
gold valuos of sur presant 35111r} The deletion of
thin Seation of the Bill has no algnificance im
fact. Ths reason for lte deletiom Im that thae
pllwer Senatora d1d not warkt s refersnce Lo gpold
without & reference Lo sllver.

9. & seetisn will be sdded to the Bill
recomsanding to the Presldant that he take mueh
mckion ms =ay be possible ko convene an Inter-
national seonsale conferencs for the purposs of
worklng out trade polleles, ste. This asendmant
is made In the form of & recommendatlon and I
nat sipmificant since the State Depariment haa
alroady annsunced plans to have s conference of
thin chaAPRctar.

The Senste Committes woted sul tha BLLL
thus smanded by & wvots of 13 o 5.
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TREASURY DEPARTMENT

{NTER OFFICE COMMUNICATION

July 1945

Eporatery Morpenthau

lir. Luxford

The three amsndments provided by ths Ssnate
Banking & Currency Committes tocay are R4 fallows:

1. The Committes sxplicltly provided inm
seetion 14 of the Bill that the masets of the Fund
might not ba veed to finanos armanents. Thus, whers
Spetion 14 now provides that the Funds resources
msy not be used for =palisf or reconstructlon®,
ander ths Senate smendment it will mow read “for
palief, recopstrucklon or =_r’r'_u.|:l.=:|_i._1."

2. The Sanate Committes deleted Sectlon ;]
of the Eill which stipulated that the par yalus of
ths U, 5. dollar which should be ocmmanicated to
the Fupnd would be 16-5/21 grains ol gold (i.0. the
gold value of our pressnt gllsr). The delatlon ol
Phis Section of the Bill has no migniflcance in
fast. The reason for its deletion is ihat the
gilver Senators did not want & paferance to gold
without & raference to silver.

g. & seetion will be wdded to the Bi1l
recommending to the President that he take mach
action ap may be poasible to conveme &R inter-
satiomsl sccnomic confersnce for the purpase of
morking cut trade policies, ate. This amendmant
{y padn in the form of & recomnandstlon and L8
not significant since the Stats pepartment hns
alrendy announced plans to have o conference of
this character.

The Sonate Commliles voted sut the BELL
thus emended by & wote af 18 %o 5.
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July 3, 1348

Staktus of LEX ipveatigatlions santionsd by Sacretary
at preas confersna@l on in statessnbel

PRESE CONFEFENCE OF AFFIL 30
{Crueibles Stesl Camtings Oos, Milwsukes) = Chlcago

p midwsstarn manulssturing cemosrn dlvertad procssds
af males dlrscily o offielala to ARDADE rasced on company'd
books. Additlonal texam and pspaltles of SOoTH than
42,000,000 for thres YaRr paricd indicatsd.

L s s a ]

The sase probably will Ta raferred to the Justlice
Dapartment about July T with recommandation for proassouLion.
Soms £ key employess who sppesr to be ipvolvyed in con=
spiracy to &ld pripcipale in ponceslmant of incoms @AY b&
aallsd bafors grand Juryil sgome may Tape progacution for

parjury .

—

{Fanal Lean and Jewslry Eoe=<Nogw Oplesna] = Tallas

i iswelry firm in & scuthérn gity mooumuleted L2500
{n $20 bille which sppa pently represanted proceesds ol shlae
anreportad for LeX paTHONEE .

LR 21

Tnvsatigation continuing) ivanion of §ET0,000 1n axolae
taxas indlaated, in pddltlon toe incoms TEX dafioisncler.
Threas agents working on azclod ardl lnooma TAX PReREE.
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PRESS CONFEEENCE QF MAY 24
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GTATEMENT 70 CONGRESSTONAL COMMTTTERS, Juna 1, 1943

{Galiformia Baipln Tndustry} = San Franolsss
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