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Africa, Horth

See France: Lend-Lease Agreement (future)
Argentina

See Latin America

| e

China
Nelson and Hurley ask to discuss contemplated trip
with EMJr - 8/18/44
Coast Guard
For future use of plane see Morgenthau, Henry, Jr.

el

DuBois, Josiah E., Jr.

Letter of apology to HMJr - B8/16/44.........
Dumbarton Oaks Conference

Treasury representative discussed by Hull and HMJr -

8/18/44.......
a) HMJr's note to Hull - 8/22/44:
See Book 764, page 231
1) Grace Tully tells HMJr FIR has rejected
Treasury request - 8/23/44: Book 765, page 14
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Eighth Air Force

See Financing, Government: War Savings Bonds
European Advisory Committee

See Post-War Planning: Germany

S G

Financing, Government
Haas memorandum on "Refinancing of the Two Treasury Notes
Maturing September 15" - 8/17/44......0c0000.
War Savings Bonde
Bighth Air Force in Europe has superdb organization
for purchases under Doolittle - 8/17/44
a) Odegard (Peter H.) letter from London, and
HMJr's reply - 9/9/44: See Book 771. page 69
France
Franc Notes: Valensi-Treasury correspondence concerning
printing of - 8/16/44 SRR
Lend-Lease Agreement (future): McCloy and HMJr discuss
arrearage on payment for civilian supplies in
North Africa - B8/18/44.....cccccvnvennnrvnssnsssnnsanns




Germany

Fost-War Treatment

See Morgenthau, Henry, Jr.: Trip to European War Zones
" Post-War Planning

Glasser, Harold

See United Naticne Helief and Hehabilitation Administration
Gold

See Latin America: Argentina
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Hull, Cordell
See also Post-War Planning: Germany (HMJr'e trip to
European War Zones)
Hull-Welles controversy on Argentina discussed by Hull
and HMJr - 8/18/44

Hungary
See War Hefugee Board

Jabotineky, Eri
See War Refugee Board

Eohn, Hans (Professor, Smith College)
See War Refugee Board

L

LaGuardia, Florello (Mayor of New York City)
Sunday broadcast on post-war problems sent to HWJr -
T e e s
Latin America
Argentina
Freezing of gold - State Department attitude toward
discussed by 9:30 group - 8/17/44
a) Schmidt-Luxford memorandum on recent
developments - 8/17/44
Hull-Welles difference of opinion on treatment
discussed by HMJr and Hull - 8/18/44............
Lend-Lease
United Kingdom: Federal Reserve Bank of New York
statement showing dollar disbursements, week ending
August 9, 1944 - 8/18/44 M A A e
Luxembourg
Hadio address on treatment of small nations at
international conferences sent to HMJr - B/16/44




Mann, James H.
See War Refugee Board
Morgenthau, Henry, Jr.
Trip to Buropean War Zones (England and France):
Jee Post-War Planning - Germany
Coast Guard plane - future use of: Gaston memorandum -

Nelson, Donald M.
See China
North Africa
See France: Lend-Lease Agreement (futurse)
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Office of War Information
See Post-War Planning: Bretton Woode Monetary Conference

L

Falestine
Quota discussed by Churchill and HWJr during HMJr's
trip to European war sones - 8/17/44
a) For Hungarian Government offer
see War Eefugee Board
Post-War Planning
Bretton Woods Monetary Conference
Luxford report on Sulsberger luncheon and programs for
American Forum of the Alr, United Nations
Association, ete. - 8/17/44
Hewspaper editorial opinion - B/L7/44.........c00vunvns
a) Luxford comment on Office of War Information
report: "The Public Ignores Bretton Woods" -
T T P e S N S B e L .
Germany: HMJr's trip to Buropean war sones discussed
with Treasury group - 8/17/44. ... ...cvvvvenivvrnnrenns
a) German post-war treatment reviewed with
Eisenhower
b) Palestine quota question - discussion with
Churchill and Eden described
1) For Hungarian Government offer
see War Refugee Board
c) Eisenhower and Churchill advocate
"stern treatment"
Winant program based on Acheson Committee
(Pasvolsky chairman) report (See Book 759, page 245)
will result in third war at end of 10 years.........
Teheran conference declsion was dismemberment of
Germany in 3 to 15 parts with European Advisory
Committes aet up for future study
1) Hull, who had never seen minutes of

conference, Amaged

2) Hull describes his attitude toward Germany
and Japan
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United Nations Helief and Rehabilitation Administration
Glasser, Harold: To represent UNHHA at conference in
Montreal - 8f17/44......cc00uvvnnnress et A R R S 763
White to serve as member and chalrman of committee
determining position with regard to foreign exchange
of foreign governments asking assistance - 8/17/d4....

g

War Hefugee Board :
Palestine quota discussed by Churchill and EMJr during
HMJr's trip to Buropean war zones - 8/17/44.....
a) Hungarian Government offer regarding emigration
and treatment of Jews: SBtate Department release
and press comment thereon - 8/17/44......
1) Joint statement of British and
U.8, Governments transmitted to certain
American diplomatic officers - 8/18/44
b) Union of Orthodox Babbis of United Statee and
Vaad Hahatzala Emergency Committee-=TIreasury
correspondence - 8/25/44: See Book 766, page 134
Jabotinsky, Eri: Kohn, Hans (Professor, Smith College)-
Treasury correspondence concerning - B/17/44..........
a) Kobn note of thanks - 8/21/44: Book 764, page 121
Mann, Jamee H,: Made Speclal Hepresentative of Board
with designation "Special Attachd to the Embasay"
(Madrid) on war refugee matters - 8/18/44.............
Welles, Sumner
Hull-Welles controversy on Argentina discussed by
Hull and HWJr - 8/18/44.......cc0nuets
White, Harry D.
See United Nations Eslief and Rehabilitation Administration
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CiTy OF NEwW YORK
OFFICE OF THE MATOR
MEW YORK 7. N.Y.

august 14, 1944 EBh

Hon. fenry Morgenthau
Secretary of the Treasury
Washing ton, D. C.

My dear Mr. Morgenthau:

I am encloaing herewith copy of my Sunday broadecast

of August 15th. Inasmuch as I bhave touched on a matter in
which you are so closely and vitally interested I thought you
might 1like to read it.

If you have any comment or criticism I would

apprecliate receiving it.

Sincerely yours,

Follat, o o




FOR IMMEDIATE RELEASE
SUNDAY, AUGUST 15, 1944

CITY OF NEW YORK
QFFICE OF THE MAYOR

TEXT OF MAYOR F. H. LA GUARDIA'S SURDAY BROADCAST TO THE PEOPLE OF
NEW YORX FROM HIS OFFICE AT CITY HALL, AUGUST 13, 1944, BROADCAST OVER WNYC
AT 1:00 P. M. FOLLOWS:

Paticnce and Fortdtude.

POST WAR I want to talk today about our postwar probloms. As of today, we
PAOBLEME are not prepared for poace. It took & long time to prepare for war,
It will take & long timo to prepure for peace. To date, precious time has beon
wusted. There should not be another minute lost. Congress will have to speed
ap. We all want the war to end ut the carliost possible moment. We arc £ll
hopeful that it will ond in Furope before long. Yet we are not ready to meet
the situntion at homc when it docs. HNothing short of a miracle will save us from
& greoat deal of trouble and amxiecty. It is just tuking too lomg to get the
nostwar program sottled and tho necessary legislation cnacted in order to pre-
saro and be roody. PFailure to be ready will be extromely costly, perhaps ton
timos more than a constructive progrom, besidos the trouble; the hardship,

the suffering and the anguish that will bo caused, Relief is always costly

and doecs not settle anything.

Thoso of us who were closc to the unemploymcnt situation know what
rolief costs, and we know that it is not a final solutiom. We must provide
work and opportunity and security. Relief, idlencss and sympathy will not do.

Lot us look at the situation. Owver ten millicn mon and vomen aro
now in, the ormed forces; about thirty million men and womun arc now cmployed in
war industries, including transpertatien, agriculture and miningj soventy-fivo
to eighty percent of our factorics, shops, plants end yards arc now ongegod
snlzly in war production., The problum then is to got the domobilizod voterans
into jobs, to keep war industry workors in cmployment and bo tranaform war

plants back to poaco-time preduction. In addition we must koop agriculture

going to its maximim production. Wo know that oll ten million mon in the armed

forces will not be discharged at onc time. Tho first impact, though, will be

felt for peveral months aftor demobilization starts. Wo must be proparod to glve




these men jobs, to keop thom in jobs and to absorb voterans in geinful caployment

oftor thoy oro dicchargod.

Mony mistokop have beon made hore at homo. MBlatokes oro bBound to
hoppen in o great emorguncy ond in such o gigontic task. Many of the mistokos
wure pardonable becausc of inexporiencu. Somp of tho mistakes wero un-
piirdonable bocouso of past axperionce.

1o meot this glgontle problem; overyone must do his share. Tho
recponsibility moy be divided into four ports:

The Govoernmont.
Industry and Commerde.
Agricul turo.
Woge Earners.

hat eNould each do:

. THE s [

The Govermmont: Thoe Housc of Representatives should procced with-

LOVERNHENT out delay to onact into iugiulatinn the romaining part of the
Baruch rocommendations not yet writton into law or contained inm the Georgo Bill.
Congroess should perfeet the controct terminction low and proceed at oncoe Lo
provide for aid and nssistance in converting industry bock to poacotimo
production.

It should, insofer as is possililc and proctical, define ite toxing
policy for 1845-1845, This, of course, is olways subjeet to the act of o sub-
sequent Congross. However, o doclarotion of o tax poliey, whilo not binding
on a subsoguont Congross, would Lo reassuring to industry cnd commerco and at
tho same time would have great force and would bo congiderod with great
rogpoct by tho ner Congress.

Congreos should approve o fodersl, state, munieipal public works
progrom, with immcdiatc cppropriations made availablo to Federul, Stato and
lacal governments for the proparation of eongineering ond architectural plansg
opd specifications, and definito commitmonts as to tho omounts of grants 'o
stote wnd local sub-divisions of governmont. Congress should puss the federcl
highway bill with outharisetion for incroasecd oppropriction. It douos not
provido onough op it now stonds.

A careful study of the Sorvicemon's Roadjustmont Act of 1044 should
boe made to ebtaln timely, perfocting and clurifying ceondments if they should
be decmod necessary., MNothing ahould be left in doubt. The rehabdlitotion and
oducational featurcs of this law arc oxcollent., Here the mistokos and
expericnce of the lnst world wor have beon helpful.

= WOTh =
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The reemployment provisions, of course, are necessary, but providing
n employment agency does not create jobs by and of itself. In this inatance, ca
ln every other, it will be seon that & comprehensive plen is absolutely necesscry.
The Voterans Reemploymunt Agency will be of greet value if industry and commerco
arc able to give jobs . It will be umeless if thore aro no jobs.

Provision should be mede in tho guarcnty of veterans loans te pormit
the pooling of individual locne zcmong votorane who desire to joilnm in on
opprovod business venturo.

The governmént should now provide o guarenty of loan to industry cnd
tfsiness for the purpose of deforred maintenance, expansion, replacement of equip-
ment ond machinery of eny company or individunl who hoe been or was selvently
mignged in industry or tusinesa prior te or during the war.

Provisiong for displaoced wor workers must nlse be pade. We must be
reolistie. Wo canmot telk about the consumption of consumers goods and pur-

nging power ond romoin silent om to what is to happen to milllions of war
orkors who will necessarily loat their jobs., The provisions in the Kllgore
i1l were not oll oxcossive or oxaggeracted. A large sumber of workcers un-
employed, with barely a subsistence allowance, will only prolong the period of
resunption of peacotime production.

A8 the Goorge Bill gooa from tho Scnate to the Houso, coroful
consideration should be given by tho membors to many oxcollent provisicns in
the Kilgoroe Bill. Out of it zll should come o well boloneed, occaily administored,
effective plen for purt of our post wor problems. Both bills provide too much
machinery for sdministrotion. Amy aottompt bo mix, to mingle, or to merge ony
pl:ainistrative duty, direcet or indiroet, with the legislativo branch of tho

povermment would only croato a governmontol melango; not in kooping with our

philosophy of government, and will czouso trouble. It has nevor and vwill

never work.
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Lhen congrossionsl committoor want infornatiom thoy havo tho povor to get ik.

For & congreseioncl committoo to 8lt with an advisory committoo in the cdminis-
Lratien of uny low is not only impracticable but dangerous, The wdministrution
of g1l preovisions of law, I ropeat oguin, ghould be strocmlinod and deocislon ol
xpponsibility definitoly fixed in os fow fndividuals as is noosible. Noth bills
suntadin the wooknoss of divided cuthority, too many committecs, very umwieldy

rnd cumbersome administrative machinory.

A groct denl of our trouble has boen ceuzed by disparity of lubor
conditions in variocus states. This condition is nov sought to b perpetucted in
the Goorge Bill. Evury post war problom ls o nationsl problum. The displacoemont
of war workers ond the rehabilitation of industry is not u« Stote problem tut o
national problem. Unemployment allowenee should be uniform. True, there might
bs o slight differentinl in the vost of living in the vorlous sections of tho
country. In the moin though it nocossorily must be uniferm in amount, in ad-
rinistration and in terms and conditions. To soporate this into 4 administro=
tions is not only costly but unsclentific. It muy create patronoge mnd pop bot
tt will not be os efficient s o notionel system, Imogine tem million workers
snopping nround for the stales baving tie highest unempleymont inSuranca.
rmugine on odministration allowing troavel expenso without ¢ complete coordinatod
nationel plan of knowing just how, wherc ond why =oney is spemnt for travel
and expenso of fumilies of war werkers. Somc may kave o ripht to return homo,
others may wont to go whore werk Lls available but all of thiz has to be co-
ordinoted and brought under the superviasion ond control of onc administrction.
frovision for 46 stute cdministrotions of uncmployment inourance may ba good
politics. It is bad, very bud socially and cconomically.

The dolay in obtuining necessary post war logislotion, the duplication
ond leglalotive confusion ercaled by two bills on the pome gubject in the Ganate,
vach reported out by Comsittee, the noed of ong comprehensive plan, oll indicato
tho necessity of on over-nll study ond consideration of these problems by
fongruss. To thoso mot femilinr with parliamentary procedurd, the difficulty

may not bo apparent.
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Under tho presont rules, with difforont committecs considering the varicus parts
of the entire program, delay, duplication, omission are all bound to huppen. The
linuse of Reprosentatives hos seen this in the appeintment of o Special Poat War
ftudy Committee. The wookness of this Committee, though, is that it hos not becn
given tho necessary power to report definite leglslotion. It con only mako
rocommendations. Thot meons delay, mere hearings, more study, more investigotions,
more roporte, It would be very helpful if cach Houso of Congress appointed 1ts
ovn special legislative committec on post vor problems. This comsibtco ahould
congist of the Cheirman, ranking Majority ond Minority nembers of the Tays cnd
Mosns, Appropriations, Intorstote end Foroign Commerce, Agriculture, Lobor mnd,
if nocessary, Army ond Navy Committooe, wlth full power to proparo and roport
loplslation to their respoctivo bodics, This will bring undor one consideration,
st one time, the cntiro picture and will enable proper opproach ond trootment of
¢3¢ various problems, tho neeccssary tying in of zll post war sctivitics, co-
critipation ond cooperation, end eliminate o great deal of burccucracy and
~zpponnel.

Tho governmont in Washinghbon most bo streamlined. The grenter number ol
+r agencles should bo terminated. A1l duplicatien cnd overlapping mist bo
Climdnated. Each depurtment of government should cboorb the Punctions of the
vorious ogencios which pertalin to its particulor ficld. This pubject olono could
o discusseed ot length, I muy do so atb another time.

Tt 4z sboolutoly necessary thot  insofar os is prudently possible,
rithout impoiring the post wor progrom ehich will be very costly, tho government
chould cstimate its post wor cxpunsce for o poricd of five years. In ordor to
wvold ony misundeorstanding, dignppointacnt or irritation, o dafinito pollicy an
lund-losse must be proclaimed now beforo it is Loo late. Wo may hove to glve
ame cid to the unhappy invoded epuntrics. It should be rastrictod to
2ch countrios, Lend-loasc, though rostricted, after the termination of
hostilitios, mest be limited to goods and commodities. All of the countrice will
ioed tullding matericls, machinery, clothos, food and modical supplics. This all
sen bo suppliod undor the provisiens of lend-leaso with ocasy torms of poyment or
pixchange later in commoditlios. Thore chould be no cash loana excopt for &
eritical or emergoncy sltuatdoen. I om telking about governmont money. Re-—

ostablished govornmouts or now governments, of courso, would be pormitted Lo

clont bond iBsues on such twrmd LI they are able to negotinte.
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A systom of universel militoury training will have to beo established for

+11 boys betwoen the ngos of ¢ighteen and twenty-one, giving cholce to the in-
dividucl os to whon he will serve within that age period, or compulsory at
twonty-one. Suitable arrangements, of course, con and must be made for colloge
students without interruption of their collego or post-groduate courses. This is
vory easy to accomplish. Alongside of this, statos must strengthon thedir com-
pulsory oducational laws in order to toko from tho competitive labor morket
childron of tonder years and immaturo youth.

On tho othor end of the pool, 2 more uniform gystem of old-oge pensions
nhould be established throughout the country. Ho old ago pensions should be
cllowed whore the boneficiary continues employment in any competitive fleld. Un-
mployment insurance should be morc uniforam throughout the country. This, of
urse, 18 only palliative and not o ¢ure. Lot us give moro thought ca to how to o -
koep people et work rothor than how to koup them out of work. Labor wants work
Ath decent poy not idloncss with relief, We must cstablish security of omploy-
scnt to such on oxtent thot tho cost of unemployment insurcnco would be greatly
reduced ond the bonefits to seasenal workers greatly increased.

We have leornod that o great doal of dostitution, which is very costly
to locel and stato governments, comos from the disability ef the head of the
fupily to work owing to illness. At this dato 1little neood bo soid as to tho noed
of o hoolth insurance systom throughout tho country. It is post the study stago.
Suf ficient informaticn, lmowlodge and oven experienco have beon obtainod to put
guch o plan into oporation.

We have hoard teo much of surplusce. Porodoxically, it hos caused
hunger in our country. It 1s olmost unbelievablo that whon we had tho greatest
sncaploymont, we hod the greatest food surplus. The some 1ls truo os b tween
\atione. Some countries hod surpluscs and did mot know what to do with them,
othor countries woere in want. That 48 ono of the main couses of war. Ib sust
bo romovod. Just talking about it will mot solve the problem. We must act and
wo muet bo propaored to go inte oporation to care for seplus the momcnt the wor
snds. Oh, for the first few months thore will bo such need of food ond materinl
in Burope, Africa, ond Asic that the laissos-faire, the hoppy-go-lucky, the
unthinking, the doy-by-day business mon, tho pamn-bonker, will say - “Ob,

averything is finc now, why worry?"
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. I toll you that thoro is osuse to worry. Ho poopls within a country from

now on wrill go hungry and no country in the world will go hungrys Our
Govornment should provide at once s surplus commodity export corporaticn
oporating on a hemispheric basis in concert with like organizations of
Central and South Amerdea, A like government corporstion sghould be
ootablighod for the Buropoan-Afrisen territory, and the third for the Fasific-
Asintic area, Heretofore we have talkod about surplusss but we do not really
mow if we ever had a mMmal surplus of anything. A surplus is that amount
of any glven commodlty over and above the nseds of all the peoplo. That
we have called surplus was tho emount over and above the purchasing powsr
of the peoples Do I make myself olear? Az an illustration: == e had groat
trouble in the past with surpluses of dairy products, milk, butter and
chesse. I sey wa have never had & real surplus of dalry products in this
oountrys If every imfant and child in the United States had suffioient
and the moper quantity of milk overy day, if overy family had sufficlent
and the proper quantity of butter every doy, ignoring cheose entirely we
would not have had & surplus of delry products. Therofors, o balance the
vorld's ourpluses, it is necessary that a definite formula be established.
Roughly stated it means that tho daily needs of the paople of
the entire ocountry should be taken as the normal roquired amount of any
csommedilys The amount over that requiremsnt is then dsolarsd o gurplus, That
surplus then is taken with the surples of the same oomodity of other
oountriss in the homisphere, anl placed in the poels It is dlsposod of by
gale or exchange to countries neading that partisular comodity, The Buropean
ar Aslatlo countries do the samo, and provide for sale or exchanges botwesn
the three world surplus eommodity corporations, Vhen the commadity arrives
in tho country requiring it, it is thon disbribubed through the rogular
chamols of trade In accordance with the comiomy of that particular country,
It 48 nat difficoult, o have the Toodj we have the raw materials § we have

the demand; amd soon it will be learned that a perfect balanes oan be meintainsd
Uf course, this would sliminnte spooulation, This would eliminate monepoly.

“his would prevent exoesas profits and axeess sufferings By the ostablishmen®

of tho homispharie surplus pool, a market is assursd to tho farmors of each

{ more )
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nation for all that they produces No more coonomy of want, no more

gurtailing production, tut enoouraging production. There 1s no originality
inthis ideas It hos boen talkod about and studlod for years. Selflsh
interests have alweys boon able to oppose 1t in this end other ocountrles,

¥Wow lot us consider anothor kind of surplus, temporary bub quite
importent - that is surplus war supplies, Lot us get right to the point,
Congress 1s glving a great deal of attention to legislation rogulating
sale of murplus war suppliocs. The amounmt of surplus suppliss will not only
bo glgantls, but fantastio. Now right hero, let us remember that tho Army
and tho Navy should be praised and not oriticlzed for having much snormous
amounts of overy lkind of suppliss on hand, It ia their job to fight and
win the war, They dere not take sny risk as to when and how the war will end,
It is their responsibility to have ammmition and weapons and food apd
matarials and supplisa of overy kind everywhore = whon snd whore it may bo
nosded = in suffiefdent quantities, Therofore, the American people should lovow
that ths onormous suppliss which we will find after the war is the result
of & fine and thoreugh job on the part of the Army and the Navy.

Hore thought and study has been ;iven to the disposal of war
surplus mappliss now than had tesn piven bafore the end of tho last war, A
supsr agensy of government has beon ostablished with a splendid persomnel,
viidch is intended %o sovor all the proouremsnt agemoies of the =ovornment
that will havo surplus uquliua on hands Every detaill hae beon worked out
as to cataloging, prieing, advertlsing, finanoing, end as I ototed, Congress
iz now emsidoring definite logislation.

I make this prediotion == that if the sell ing agonoy is porfect,
that if the laws enacted by Congross provide for the efficlent and sposdy
disposltion by sals of all war surplus materi al, that within ninety daye
aftor the same will go into operation, the Congress will hastily rapsal its
ovm loglslation and etop ﬂ:l.n sale of 90 poroent of the surplus supplics. Sounds
strange, doesn't 157 Woll, it 1s a fact, Just locks Arc wo not bending every

offort to get industry baok to peascotimo production? Do we nct want to employ

overy mun that 1t ig abaolutely posaible? Well then, if we want to do that
v

do you not see how the sale of the surplus supplies through the rogulay
channels of trade will rotard poasetime produstion?

{ more )
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Tes, there are sano articlos oh the list whioh will be helpful in restoring

penoetime productlon; tools and dles, nnd machinery, may be nooded at omoo,
tut no machine should be sold unless it 1o nooded to restore pescetime
oroduction and not if' ancther meohine ooculd beo made in the time that is
roguired, Gomo raw matorial, sush oo copper and lumbor, and cther matorials,
should bo eold, but only so mich ne will got pescetime production godng up
o the tlmo that same material can bo produced, If all the resorve alumlnus
on. hand wero acld as surplus sappliss now, it would close down the production
of aluminum for a long timn, That in turn will cause the unemployment of
thouannds of workerss Take for instence, planes and mobors for airplanes.
Wy thoro will be an onormous cquontity on hand, If all of tho surplus wore o
bo sold hore and abroad, 1 prodiot that thore would not bo an alrplome motor
gonstrusted in our country in five years. That would cause unemploymont to
hurdrods of thousands of workors. Alrplanes that may be used for commorcial
parpoges, should be leaned to commreoial airlines as replacomamts Tor prosont
worn oquipment on conditlon that an order for & newr plane with now motors is
plased for each planc and mobor leaned which will be roturned on dolivery of
the ngw planes and new motor, The same i5 true in trusks and cars, in paint,
and bolts and nubs, end in tho thousands and toms of thousands of different
artiocles and goods that ths governmont will hawve on hand,

The Govermmnt, of course, should use materisls and goods for its evn
oatablishmontas It should give to state and mmicipal government replacemsnta
of mtorials wnd supplics that it my need, Wt only on condition that the
gtate or mmicipality authorize tho appropristion for the sucooeding yoar of its

normal roquiroments for suoh material and mapplios, There is n great need now

of blankets and shoets ond modical supplics in our hospitelss But how about
the mills, how about raw wool and cobtom? If all #he shoes snd olothos

that the Government will have on hand are to bo sold through regular shanmols

of trade, it sure will retard resumption of loather and textile production

in thic and other countries,
somaone will ask, ™ell, ian't it westeful not te soll all of those

murplus supplisa?"

( more)




= 10 =

The answer 1a "Yes of course it le wasteful, "ar is westeful and
destructive and this enormous amount of surplue supply is just part of the
waste and destruction of wers 5o let us not fool owrselves. I have told
oomnlttocs of Comgross Just what I am telling you now, e must bo
roalistlo and prooticels It is less costly to pay wages to produce now
goods than pay insarange for unomployment ,

INDUSTRY AND 2. INDISIRY AND COMMERCE: Everybody 1.5 talking about froe

COMMER CE entorprise today., When I cay everybedy, it seems frem the
mombor of o Local of organized labor, to the Presildent of the United States,
It seoms to be the will of tho majority of the Americen people, That baing
g0, thon we must face this blg problam homoatly, frankly and realistically,
Free entorprise means business for profit, If that s the will of the
people, then business and Industry must be given s chanoe to opobate, Given
good wagos and wholesome working conditions, an opportunity of profit
aommongurate with the capital and rlsk involved must be made possible.
Talking about profite, taxes tantamount o almost ocomplete roquisition and
freo entermrise at one and the sams tims, simply doos not mix, Hog=tying
loglslation likewise interferss with free entorprise and the profit sysbem
and the oreation of permanent omplayment undor this gystem. Now mark you,

I am not giving my views. I am stating what =ust bo realistically facod if
those who ‘.bnl'.!': about E'_rau entorprise want to bring it about sucosssfully, In
the modern, solentifio, industrial age in which we are living, we must not bo
{rightensd at big undertekings. Many of the gonsumers' goods and desirable
goods osnnot be prodused today unless they are produced in maximum quantitiss
wnd the mnufscturer is permitted to awnil himsolf of every possible ecomomy

in the purohnse and mrocessing of raw materials, the manufasture and
distribution of the ultimate gooda .

Indastry and tusiness, as I eaid befers, has a reasponalbility,
Granted that 4t should Jmow n:l._::thl:r-h:m it stands in legislatlon and

1ﬂﬂﬂfﬂ1‘_ A8 1a poseitle taxation, it must pecomoile iteell to fair and rensonable

profite, to new conditicns pertaining to labor, to olose cooporation with 1+4s

( more )
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mmployecs and the ranégnitinn that the employoes ocome to have a vostoed intorest
in samething that they hawve contributed in bullding and oreating, The time may
not be distant that e certain parcemtage of profite beyond s falr and
roasonable retuwn may bo shared by managemont and labor, Seourity of employ-
memt iz negessary and in the leng run coonomical to the employoer himself.
Therafore, production should be systemntized in such way as to avwold seasonal
work, Thoro ia no rewson why the mutomob ' lo or the petticont mamufaoturer
should produse only in a certain season of the year, Oiven its model or
otylo, produstion may well be spread during the twelve monthe of ths yoar,

Buginegss and industry should now bo resdy with its post war plens for
doforrod maintenanco, oxpansion, replacomonts and u::.lurg;qm:u:'d:: or new onber=

prises, Thore 8 plonty of money available and as I stated, the povormment may

provide somo sort of partial lown puaranty. Thers is nothing more disoouraging, ""t

and I am sorry to say I have hoard many important, yoe, ovem big bankers and
tusiness men, toll me, "Oh, walt, lot's win the war first." This typo of mind

vAll net £i% in the post war periods This 4s ¢he pawnbroekers' and pusheart

poddlors! mentality. All the shenanipons and questionatle promctiocnal sohemos
whiogh flourished In the early deys of reilrosds and right down infr-n the late
twentins, must be forgotton, If business or industry sells bonds, the invea=
vors must know that they aroe abeolutely good with suffisient property back of
thems In exchango, the investor takes a lower rate of interest, Watered
steck and overecapitaliration must likewise bo avoided, tho stookholder must be
asgured that he is in a business and not a lottery. More labor and owner
roprosentation will have to be given on the directory boards, Existing
restralnt of trade and anti-trust laws must bo brought up to dete to meet the
tochnology of mase production, changed labor conditions and magnitude of modern
industrys The Department of Commeroe must be vesbted with the authority and
pover to proteot howet businoss and industry. An opportunity should be given

to business and industry to apply far approval of contracts, agreements cr amy

wdortaking befors same is put into operation, im order to ascertain if it

confliets with any existing restraining or trust law, When industry and
susiness want to do the right thing, thoy should mot be placed in jeopardy

or tempted to violate the law when it is not their intemtion to do o,

( mors )




I want o stato again now, that I am simply stabing what should be done if a

syotom of free enterprise is to be the poliey of ocur nation.

AGRICULT URE 3s Agrioulture: With the exception of parhaps the last few yoars
in this oountry, agrioulture has never had a chanoe in this or any cthor coun=
try of tho world. For cenburles, countries of the clder world thrived on the
oxploitation of the poasants. In this oountry, industry profited, in the past,
bty the misory of the fameors., That day should be gone and gone forover.
Unless we are very eareful, wo may again depross agrioulture to the dopths

of bankruptoy and poverty as wns done after the last world war in this

countrys I wonder how many realisze that the job of a shirt-maker in a shop

in New York, or a mechanis in a plant in Detrolt may depend upon the wheat
orop in the Argentine or in Australia, to say nothing of the esocnomie
acndition of the farmers of this sountry.

Our agrioulturo cocnomy must bo based on & poliey of plonty.
+rwr*_i-ﬂ1.1:|.g that the soll can produce must be encourageds Parity, not parity-
plus, but real parity prices must be assured to the farmor, and whet is more,
that he will find a market for his oropse This is only possiblo with the
world surplus pocl T talknd about o moment agos The Americen farmer is entitled
to I‘i:'u.!.r and just compensation for his labor, the labor of his fmﬂ:.r., and for
fair, Juet and ressonable returns for his invostment, That is all ho mn‘ﬁ:;
@hat ia all he has ever meked, If he pots that, he is prosporous. If the
fmoriean farmer 1s prosperous, he buys clothes and furniture and household
goods, machinery end all sorts of things that we make in the eitys That meoans
mployment in the oltles = wagos = and in turn a good market for his producta.
Howr when you put this oirele 4n roverse, 1t 1s just tee bad. T former is

vroke and ho cannot btuy, and besause he cannot huy, the fellow in the alty

e not have & job and he cannos buy sulffiolent food, It is Just as onsy to

wop the gear forward as 4o lot it alip imbo TETOrag.

If tho nations of the werld aro reslly desirous of maintaining
poase, nobhing is more important than that all of the pecple of the world
should have enough to emt, God Almighty has plaged sufficlent food on earch
for sll the peoples It hos not all boon equally distributed; tut the

balame is theros Thils one
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country may produco onc orop in esurplus quantitics, it doos not havo anathor
cemmodity it noods and which anothor country produces. To think of pooplo
starving with o surplus of food of any kind is not enly stupid,but sinful,
LABOR 4, LABOR: Wo now ocomo to tho wago carnors. Lobor has an
opportunity to moku o groat contribution to our postewar adjustmont. It hos
tho grootost opportunity in the cntiro histery ol industry. Labor hos gainod
a position, its rights hawe boon rocegnitod. This brings with it rosponsibility.
Arantod o poliey of o decont living wage, socurity and provialon ogninst
wnosploymont, it noccasarily follows that labor must produco sufficiont to
aroato such wages and working conditions. ™agos must ne posearily bo
maintained by production. Blows=down, limitod production, idle standbys, are
gostly to labor and to industry.

Spoalkdng vory frankly, in the poried of adjustmont
following tho war, with the huge numboer of disohargod -mr workors and
domobilized soldiers, full and ccmplotc scoporation will bu nocosBary.s
Unloss ample, oguitable distribution of work is provided betwoon tho
dischorgod wor workers nnd tho domobilized voborans, thero ia grood dangor
of irritatien, fristion and sorious trouble butwoon thoso two groupi.

Thore arc somo thirty million mon ond wemon, s I said boforc, now cmpleyod

in wor industrios. Lot us sssumo that there will bo cbout ton millien who

will not be roguired in wor industry and ton millien who oventually will bo
domobilized from the armed forces, Here wo have o peol of twomty million mon
and women for whom work must bo providéd. As I sce it, in nll govornmontal
poot=war public improvomomt, tho enpleymont should bo distributod on a
{ifty=-fifty basis botwoon demobilized votornns arnd womployod wor workorsas

The same rotie of eno-half votorans rad emo=hulf war workors should bo fellowed
&8 closely as conditions will pormit in oll postwor now Industry, and in
sontinuing industry and businues insofoar nf is possiblo, Tomon whe have
hemos cnd ore not solf-supporting, as woll as ovortimo and dual omploymont
will all have to give way in ordor to provide o groator sproad of omploymont.
Organized labor should b0 the ono to prosont this plan und to soo it onforcods
that in and of itsolf is sufficiont %o avold tho dangor of friction botwoon

votorons and organizod lubor.




In ordor to mintain tho purchasing power noscssary to provide
pormanont cmploymont, it is essontial that produstiom inoroases I ropoat,
the wholo sitwmtion doponds upen tho wago camoer producing. Evoryvihing should
ha bnsod on thats Thoe groator tho production, tho groator tho stability of
cmploymonts Tho groator tho production, tho bottur tho wagos,

I have fult for o long timo that o fixed, folr and just annual pay
with stoady work is butter than o fiotitious hourly rato with little or no
works I hawve always folt thet fulletimo jobs for all is bottor thon jobs for

gome with ovorti=o. T a= quito aworo that tho old=line labor leader disogroos

with that. Hewever, this is somothing that all trados should censidopy An

ranual pay with steady work will “ring moro roturn to tho individusl and hias
Joamily than an hourly rate, umocoertain, indofinito and socasonal. I havo hoard
Irom both cmployors and union loadors that it is impossiblo to fix an annuol
poy for sonscnal works That ia not sos It 1s quito possiblo teo provide grootor
inocomo to tho workoer on on annunl hasis nnd yot roduso tho cost of production to
cho omployors Thls is somothing which should recoivo tho prompt attontiom of
labors

Laber should sov to it that tho stoandordas of wogos aro moro
wmiform throughout the sountry. Tho "mgo wnd Hour Law has holped considorably.
That is not mough. Working conditions, rulus impesod by labor, if good in
ono soction of tho couwnmtry should bo good in nll socticns of tho country. Ofton
it 18 not wagzoes, t working conditions that drivo an industry out of omo
goetion into anothor scotion of tho cowmtrys Thet is not good for industry and
in tho long mm it is not pood for laber. FMuir omployors who want to do the
right thing for labor, who pay good wagen, who rocognize tho rights of laber,
should be protested by labor itaolf apgainst wnfoir compotitiom cansod by
inforior working conditions in othor parts of tho oounbry.

Jurisdictionnl strikos must bo oveldods Suwroly lobor con
provido tho gonius ond tho geed will to provont o stoppogo of work ofton
involving hundreds of innocont workors on o job bocauso of somo Jurisdictional
disputcs The empleyor or tho centraoter is holpless. Oovornmont medlatiom

or ooncilintion agencics are holplosss
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4 groat doal of thought should be givon to this. Tho art of sopstruction, im=
provoment in machincry, plastics and now motorisls will come into use ropldly
aftor tho wars Thoso arc ofton tho couscs of jurisdictiomal disputus as to

who will do tho jobs This is labor's problom. Tho empleycr, the contractor,

is not concornod. Tho cost is tho samo to hims Thoeroforo, it iz labor's

responsibility te provide tho machinory for the adjustmonts of such disputos

within its own rank without the intorruption, tho dolay, or losses to tho
contractor or omployor and to lobor itsclf. I know thot pooplo unfomiliar
with labor cenmditions will boliovo that o suggostion of this kind is wholly
unnocogeary, but theso who lave cxporionco know how costly o jurisdictiomnl
striko is to both labor and employors Assurgneo of tho oliminction of this
ovil should bo comploto.

Labor organizotiens have sought henorably 4o maintadin tho torms
and conditions of agreomonts. Rocontly o tad practiso has boon crcoping in of
mass "sicknoss" and stoppage of work, which of ocourso is nothing but an
unlawful striko. In such instancos; tho labor organization comoormod should
assumo tho rosponsibility of £filling tho wmecant ranka in ordor to continuo
sorvico end produstion in occordanco with the torms of tho agrocmont that
lobor itsalfl has sigpnod and pledgod to mainktain

Labor san bo most holpful in maintaining standeards of living na
woll a8 in tho socinl woll boing of tho pooplo of this country., It can olse
sorve vory holpfully in cstablishing rolotieoms with labsr of othor aountrios
in niding to ostablish propor stondards of living, and tho ond of systoms of
storvotion wages dotrimentnal to countrics whoro docont stondords exlist,

Labor must also police its own roanks ond drivo from within its midst crookod
londors and anyono who would mckotoor or who would botray the ocousc of labors
And, finally, labor must not only opon ita doora but its books to tho robarmning
voterans without uxocesive initiction or ndsission ducss In fact, it would bo
smmart to givo momborship to mon and wemon in labor organizotions on tho prosonto-
tion of on honorable discharge. Wo must not lorgot thousands of boys hovo boon
instruoted and troined in skillod trodoss Tho Soabooa of tho Mavy, tho Engineor
Corpa of tho Army, the Signal Corps, tho Alr Corps, yos ond tanks and oll tho
mochanizod bronchos of tho armod forcos, havo instructod oand treinod thousonds

and thousands in eklllod trpdos.
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Thuso boys muat have o chaneo to werk. Those boys aro omtitled to a jobe
I strongly advise laber to taku those votorans into thoir erganizations ard
to adopt tho systom of sharing tho work = ono workoer and omo vetoran for ovory
two now jobs availablos

In conclusion I say that I know o groat doal of all this
sounds vislonary, bubt I can assuro you it is not omly neocossary but pracstisal,
To slip up oo any ono of tho various factors nocessary for o postwar progpor=
ous, poaccful world is courting disastor. I hato to soy this, but wnloss wo
are sure thot the coomemy of our am country will bo woll=balancod, that
thora will be work for all amd secial scourity, wo are in for vory sorious
trouble. Is it not botter to plan ahopd apd to doliboratoly proparoc for
“ho situstion, oonstrustivoly and in on ordorly mamnor? If wo fail, it will
bo disordorly and troublosome. It will load to sorious conditions,; ovon
more serious than wo daro to contomplato. And it will Bo so myoch loss
costly to arrange our postwnr natiomnl systom intolligontly than to be caught
wnproparod, te bo met with troublo, and costly pallistives and mko=shift
golutions,

Will tho postwar poried bo costly? Yos, boocauso it is part
of the war and it is just impos=iblo to snap baok into podaco and normal pogoo=
timo conditions in ono imstant. With provisiens alroady mado by Congross

or now wndor considoration, tho fiscal yoar following the ond of tho war will

require about 708 of the last sar fisoal yoare. Tho scoond yoar porhops 50%

of tho average yoarly cost of tho wore Tho third yoor 25% and from that point
taporing offs This, of courso, nssumos o comploto, woll coordinatod postwor
progrom,

Bame will soay, "But somo of tho suggostions will bo ooBtly."
fia, not at alls Beoial sccurity will not bo c0etly if our coonomy is basod
on & huge production and peepls are employods Thore is one complaint that tho
plan for disposing of surplus food and othor naturnl rosourcos will inorooso
the coat of livings No, not at all. Much choapor than providing roliof for
tho uncmployed, much cheapor than subsidizing roduwood preduction or Hdlling of
1iwostocks Much choapor whon it will bring into tho oountry gpoods oand

comnoditios that wo cannot grow or produca.




It will bo pointod out that not disposing for cash surplus wor matorinls
will ontodl 2 groat loss. Not at all, whon ¥ou consldor the loss in omploy=
ment and productien awaiting the consumptfion and uso of tho gurplus war
matorinle Bomo amployors will say that tho annunl pay vwill incronse the
cost of production, and labor londoers will say that 1t is not proctical
and that tho workurs will got loss. Both wro wrong. It com bo mathomnbicully
damonatrated that it will inocrcaso the pay of tho werkor, reduco thu cost
ef production,

I fool thot we ars tne most fortunato poople in tho wholo werld,
Cur tosk is so much ocasicr than thu pestwar teask of droat Britain, Franse
or China. Wo comnot ovon nompare tho cage of our postwar tosk with that
of tho invaded countrice or of Gormany and Japan by the timo wo aro through
with thoms To start with, wo have the rossurecs. Cur country has not and
in all likolihood will not suffor any devistatien. Would it thorolerc not
be on wnpardenable failuro and o blomish on our gonorotion if wo fumblo ot
this timut The disastrous offeot, tho failuro of & plan te provido for
L sound coonomis postwor soolocty in our country; will bring haves ond ruln
“ us in this day and waks it vxtromoly 4ifficult for the noxt and the
Eonoration aitor thate The problums that wo must considor ond solve 8o
not politicals Our probloms arc uoous=ie and soo inle We connot doloy. '
must work cut, not o demooratis ceonomy er o ropublican coonomy; it must
net bo toutonie or slavie or lutin = wo oust svelve o puroly Amcrican
soonomy to moot our niods, our habits, our customs and our syatom of govorn=
monts IL will roguiro gonoresity in politics, portieularly in this yoarg
1t will requiro goodwill om the purt of 41l mon. Tt will roquirc unsclfisgh=
noss to tho groatost dogroos on the part of =1l the groupss oapital, labor,
Soclnl ond politicnl, It will roqulro unsolfish, patrietic toamwork. It will
roquire courngo, tho 1liko of which ne stotosman in the ontiro history of
tur country hia boon enlled upon to displays It oan bo dono = it should be

doncs With God's help, wo will da 15s
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LEGATION DU GRAND-DUCHE
DE LUXEMBOURG
WASHINGTON, D. C.

August 14,1944

My dear Mr. Secretary,
I have the honor to enclose
herewlth the text of a radio address I made last

week. The subject 1s the treatment of small nations

at Internationel Conferences.

With my very best wishes that

Congress will pass the Fund and Bank agreements,

I am, my dear Mr. Secretary,

Yours sincerely,

}ﬁ7yuﬂmﬂf§;%ﬁu%%fiﬁff*
,.f”

The Honorable
Henry Morgenthau, Jr.
Secretary of the lreasury

Washington, D.C.




BROADCAST BY THE HONORABLE HUGUES LE GALLAIS, MINISTER
OF LUXEMBOURG TO THE UNITED STATES.

Mr. “atong

STATION WWDG, WASHINGTON, 9116 p.m.
AUGUST 8,1944

Treatment of Small Hations at
International Conferences.

ey

I have the pleasure to introduce the Hunurlblni‘

Hugues Le Gallais, Minister of Luxembourg to the
United States. Mr. Le Gallals 1s the representative
in Washington of one of the smallest of the Luropean
Nations, with a population of three hundred thousand
inhabltants and an area covering one thousand square
miles. The history of the Grand Duchy of Luxembourg
goes back over & thousand years, and al though the
country was occupled many times by different natlions,
the people of Luxembourg have retained a proud and in-
dependent spirit. During the present war they have
courageously stood up agalnst the German invader and
they were the first of the occeupled countries to declar
a general strike. The lot of the Luxembourg people has
been exceedingly hard because the Nazis have forced
their young men to don the hated German uniform and to
fight against the liberators of their country. 1 can
imagine no greater tragedy for parents than to lose
their children under such conditlions of uncivilized
':ffnri.

Mr. Le Gallaeis has had the good fortune to be

! 1 o
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three International Conferences which have taken place sinoce
about one yearj the United Sations Agricul ture and Food Con-
ference held at Hot Springs, Virginia, the United Nations
Kellef and Rehabllitation Administration Conference held at
Atlantic City, and the United Nations Monetary and Financlal
Conference held at Bretton Woods, New Hampshire.

Mr., Minister, may I now ask you to give us scme of xﬂh
perscnal impressions about these conferences.

Mr, Le Uallals: With pleasure, Mr. Baton. I will first of all tell you
what were my views at the end of the Conference on Food and
Agriculture, by reading a press statement I made in June of
last year:

"ypon leaving Washington for Hot Springs, I was thinkin
of & conversatlon between the Honorable Cordell iull, Seore-
tary of State, and Mr. Joseph Bech, Minlster of Foreign Af -
fairs of Luxembourg, at which 1 was present, Mr. Hull said
that when he went to the first Pan-American Conference at
Montevideo, he ascted on the prineiple that all Nations there
represented were to be considered as equals, and he added that
this principle had been malntalned at subsequent nnnruruncnl;
Luxembourg, concluded Mr. Hull, would be given the same

treatment here.

fhese were very considerate words on the part of the

Secretary of State, and while on my way to the Conference,
1 was wondering how things would turn out in practlce.
Well, emazing as it may seem, the representatives of

11 Luxembourg rllllj did get the Illllng that the con-
)I'.,{‘ - l-r J}l l.. . f




ference was being run on this principie of equality among the
Hatlions represented. In no instance was any attempt made to pre-
vent a Lelegation from voleing 1ts opinion. On the contrary, the
Chairmen of the Conference and the Chalrman of all the Sections
and Committees took great care to insure that each speaker had
sufficient time to explain his point of view. ln the same spirit,
the General Secretariat, which incidentally deservee high prai:q¢|‘
for 1ts untiring efforts to satisfy all concerned and for the ex-
cellent results obtained, endeavored to arrange, and succeeded in
having at least one member of most of the Lelegations act in one
or another official capacity.

In econclusion, I would like to say that after having seen
the principle of equality among Nations ennunciated by Mr., Cordell
Hull so effectively put into practice at this Conference on Food
and Agriculture, i1t does not seem too optimistie to entertaln very
high hopes that the people of the world are entering into & better
phase in the realm of international relations."

When I returned to Washington, my friends who had heard
about this statement saldi"That i1s all very well, but you should
consider that this was a Conference concerning long range problems
and not involving questions of immediate vital interest to the
Nations there represented.” They concluded: "Let's walt and see
what happens at the next conference."

Somehow I was not convinced by this argument, out nothing
further could be sald at that time,

r. Eatong Well, Mr, Minister, you have made me quite curious as to

what your experiences have been at subsequent confersnces and

A -lpiilglll at the last one &t ﬂrlilﬂn Innll. ‘because q.rgnlnx;,
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when it comes to money one cannot say any longer that no vital
interests are involved.

Mr, Le Gallals; The reply is very simple, Mr, Eaton; the United Nations
Hellef and Hehabllitation Administration Conference held at the
end of last year, and the United lations .onetary and Finaneial
Conference which ended about two weeks ago, were both run on the
same lines as at Hot 3prings. Every Lelegation was given amples® _
opportunity to ezpress 1te views; most of the Chiefs of Dele- .
gations had to act In one or another officlal capaelity and care
was exerclsed Lo see to It that geographlioal fectors were talken
into conslderation. The principle of equality among sovereign
Wations was fully malntained and & real spirit of cooperation
was always present. Ihls 1s a remarkasle achievement when you
think that the representatives of forty-five Nations were dis-
cusaing lmmediate post-war relief, a problem of tremendous im-
portance for the welfare of their fellow countrymen, and examin-
ing financlal matters which would have a great sesring upon the
future preosperity of theilr countrie=s.

Quite right. And all the more so when you consider that
these ccuntries repreaenting all the parts of the world muat have
quite different self-interests. Can you glve us an example of

this, kr. Hinister?

r. Le Gallals} Wwhy, ol course. Most of the Eurcpean countries are interested

first of all in reconstruction, whereas the countries of Central
&nd South America for instance, are concerned with the develope
ment of the natural resources whitin thelr boundarles. Further-

more, 4 gertalin number of Luropean countries have large reserves

.. ef gold and gold convertidls exchange, and their delogaten at.
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Bretton Woods could have sald: "We don't need this bank; we
will finance by ourselves our reconstruction plans," However,
these representatives realized that such a too self-interested
spirit would lead thelr countries nowhere because 1f all the
rich nations reasoned alike there would be no international
pank and there would not be sufficlent funds avallable to help
promote production in the undeveloped countries and thus the

' -

predominently industrial nations would find ne customers to

purchase thelr manufactured goods., In the same way the repre-
sentatives of certaln Latin-American H-publicﬁ might have sald:
"We have gold and dollars, we don't need the bank, we will fi-
nance with our own means the development of the natural resources
of our countries."™ But these Delegates wisely realized that this
would be a short-sighted poliecy and that by helping to oreate
the fund and the bank, they were promoting a regular flow of
international trade and were enabling some of the occupled
countriea to reconstruct their ruined national economy, thus
allowing them to purchase more goods from abroad., As Dr. H.
K'ung, the Minister of Finance of China, most appropriately said:
"The Bretton Woods Conference was held in a spirit of glive and
take."

Mr. Eaton, I started this broadcast by refering to the
principle of equality among Nations on which the Secretary of
State, Mr. Cordell Hull, acted at the first Fan-American Con-
ference at Montevideo, and I believe it is proper at this time
to say that this prineiple has been respected by other Depart-

menta of the Govermnment of the United States of America.




Namely at Hot Springs by Judge sarvian Jones, Fresident of the
Conference, oy Mr. Paul Appledy, then Under Secretary of Agri-
gulture and by Kr. Willlam C. Clayton, then Assistant Secretary
of Commercej at oretton Woods, by Mr. Henry Morgenthau, Jr.,
Seeretary of the lreasury and President of the Conference, DYy
his close Assistants, Ur. larry White and Mr., E. Bernstein, as

well as by Judge Fred Vinson, uirector of the Office of Euunnmi:l‘
"‘

stabilizatlion; at the Atlantic Clty Conference, the preslident
was Wr. Lean Acheson, Asslstant Secretary of State who worked
wonders, and the Lirector Geaeral of the Unlted Matlions Rellef
and Hehablilitation Administration, Covernor Herbert Lehman, also
proved to be a great friend of the small Hatlons.

At the three Conferences, the Secretary General was Lr.
Warren Kelchner of the Htate Department to whom all Delegates
owe & gr-at debt of gratitude for hls untiring efforts to satisfy
all econcerned.

in eonelusion, I would like to say that I belleve strongly
that the United and Asscciated Hatlions are started on the right
traock towards world collaboration. ihey may have to face setbacks,
but that should not prevent them from oclinging with grim determ-
ination to the common purpose they have set for themselves, and
this, with a clear vision that side tracks will lead nowhere and

that there is no way back. The Unlted and Assocolated Mations,

large and small, have now successfully withstood the test of

three International Conferences. May God grant them the strength
to carry on in the same spirit of cooperation and good willj

one for all and all for one.




Mr. Eaton: Thank you, Mr, Minister. You have just heard Mr. Hugues

Le Gallals, llnister of Luxembourg to the United States, who

has spoken to you from Washington on the subject:"Treatment

of Bmall Hations at International Conferences,”
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To Mra. McHugh

This letter was sent to Mr. Jlasser
by a covering letter from Mr. Valensi

dated 8/17. A reply is being prepared
by Mr. Glasser.

Re letter of Aug. 2 referred tog

Mr. Bell zent us a photostat on
Aug. 9, and we prepared the reply.

Jm

MR. WHITRH
Branch 2088 - Room 2143
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| WEN T ASHNOWLEDAE AEEEIPT OF AN THAMK You Foll TME LETTER
CATED Avewet L2 rRom Ma, 0, BELL, WEER-SDIRITARY OF THE TREARSY,
INFORMING ME OF YOUR AGREDFEWT REQAADIME OUR MOV ORDER FOR FRANE MOTES.
FURTMEN TO W LETTER GATED AuBwet 1, 1944, | RCOCIVER ImeTRUS-
TIGHS FROM THE COM| SSMONER FOR FIRANGE 1M ALSIERe REQUESTING TIMAT TMi®
SADER BE | MEREASED. TWIS | NEREASE WOULD OWL FOR AN ABBITIGNA. THREX
MMORED MILLION 100-FRANE MOTER, THUS BAINAING TWE TOTAL MOWNT MR THE
oRpER Te THE FRLLININE FiouRER!
100 MiLLION BOO-~FRANG MOTES = VALUE 50 SILLION FRANES
000 MILLION 100-FRANS NOTED = VALUE DO BILLION FRARGS
TOTAL1 80 MILLIGN MOTES, FOA 4 VALUE oF 130 BILLION PRanda.,
THESE FISURES SNOWLD THIREFORE BE ADETITWED FoR THOBE SIVEN IN MY
LETTER DATED AUBUST 1, 1944,
| WULD APPRESIATE RESEIVING SONPIRMATION OF TOUR AMETNENT 7O TIE
SRDER THUS AMENDED, iGN WOWLD BE CAMIED OUT AvD PAID POR UNBER THE @00
Hrllllmumm_“m{, gl___wrl

LETTER oF At B/, : 010 AT EITHETR
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Mons|TUR LE SECAETAING A TRESOR,

|

JOAl L'NNIEUR DYAGSUSER REGEPTIEM T OF YOUS RENDACIER DE LA LEFYRE
U 12 AOUT DE M, DANIEL BELL, SOUS-BECACTAIRE AU TREEOR, ACCEMTANT NOTWE
NOUVELLE SOMIMDE DE BILLETS PRANES,

DEPUIS A LETTRE DU 2 AOUT, LE COMMISBARIAT AUX FINANEES NPA FAIT
PAAVENIA D'ALBER DES IMSTRUCTIONS EN VUE DYUME EXTENGION OF CETTE COMMANDE, 4
CETTE DXTEN{ON PORTERAIT R 3OO0 miLLiONS SureLEMENTAIRCE DI BILLETE DX
100 FRANSS, ET PORTERAIT AINS) LE FONTANT TOTAL D€ LA OMOIADE AUX OM)
suivTe!

109 miLL10Ne BE BILLETS OE B80T waLawT 50 miLLIMRDS DX FRANES
il MILLIONS DE BILLETS Of 1007 vALAWT M WILL|AADS BE FRANGS
TOTal $00 MILLIOWE DE BILLETS VALANT 108 MILLIANDS DE PRANGS

Cfs CMIFFRCS DEVRAIDNY Dowe ETAL SUBATITUDS A OIUN FIGURANT BANE MA
LETTRE BU 1 ADWT,

€ vous GERAIS TADE OBLIGC OF BIEN VOULOIR WE CONFIRMER VOTAC ASGDRD
SOUR SETTE MO0 FICATION DANS LA COMMANDE, DONT LES SonoiTiose 0'ENCOWi0n
DEMCUMEAAIDNT SOLLES PREVUDS PAR L'COMANGE BE LETTRES 0¥ 17 mA) KT Gowpii-
mEXR PAR MA LETTRE B 1 MWW,

VOSLALT MRCER, FomsiDun LE SECRITAIRE v TRISOR, LES ASOWRAMES BE
MA MAUTE CONBIDERAT 1o,/ .
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(Sinep) D W.BEeLL

Under Sessetary of the Treasury.
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Gouvernement Frovisoire

August 2, 1944

Henry Morgemthau, Jr., Esq.,
Secretary of the Treasury,
Washington, D. C.

Dear Mr. Secretary:

In reference to your lettsr to Mr. Mendes-France, French
Commiesioner for riﬁnncl. dated May 27, and the letter of Mr. Mendes-
France to you also dated May 27, I wish to advise you that the pro-
visional Government of the French Republic wishee to complete the
iesus of franc notes which is now being printed by your Department
by a new eorder.

This order, which will be carried out and paid for under the
conditions stated inm the letters of May 27, will involve the following
amount s!

100 million notes of 500 frs. of a value of 50 billion france
500 million notes of 100 fre. of a value of 50 billion francs

or & total of!
£00 million notes of a values of 100 billion france
I would much appreciate your kimdly giving me confirmationm of
your agreement on this matter.
Yours sincerely,

s/ Christiasn Valensi

Gh isti 1
ris :E Xl ensi

Finanel ttache




LE COMMISEAIRE AUX FINANCES.

May 27, 1944

AF/46

Dear Mr. Secretary:

Heference is made to your letter to me of this date relating
te the printing of franc notes to be used in France by the French
eivilian authorities upon liberation.

ihe terms and conditions set forth in your letter are not ex-
actly those whicn I had hoped for, and I should like to express
reserves upon the political reasons for some of these terms and
conditions. However, in view of the urgency of this matter, I
agree To the terms and condltions set forth 1a your letter, as
follows:

(1) There will be printed 305 million individual franc nctes

of & total value of 300 billion francs as follows:

aumber Dencmination Frane Valuse

0 million 500 francs 25
250 million 1000 francs 250
o million 2000 francs 29
(2) The franc notes will be exsctly the same in design as
tnose notes which are currently being printed for the Supreme Com=-
mander, Allied Expeditionary Forees, except that the word "FRANCE"
will be substituted for the phrase "EMIS EN FRANCE" in two places
on the face of the notes and the word "FRANCE" will be substituted
for the flag on the back of the notes.
{3} Printing of the notes will begin as scon as possible after
June 15, 1944, when the printing of notes for the Supreme Commander,
Allied Expeditionary Forces, is scheduled toc be completed, and will
be completed as soon thereafter as available facilities will permit.
It iz estimated that the printing of these notes would take approx=-
imately £ months from June 1&6th, 1844.

Mr« Henry Morgpenthau, Jr.,
Secretary of the Treasury




(4) The notes will be relsased to French control only at
such time as the decision to release them can appropriately be
made by the Government of the United States.

(§) The French Committee of National Liberation will pay
in dollare the full cost of manufacturing, shipping, and storing
the notes, at such times and in such amounts as the Secretary of
the Treasury shall request. PFayment may be called for as often
a8 may be necassary to keep the Unlited States currently reimbursed
for such costs. Payment shall be made without regard to any decision
made under parsgraph (4) above.

I note that you have estimated that the total cost of manu=-
facturing and preparing for shipment of the quantities of franc
notes above specified will be approximately $832,650.00.

I note also that you will explore the possibllity of com= '
plying with my request that the U. 8. Goverument store the notes
one~half in Great Britain and one-half in North Africa until sueh
time as their release to French authorities may be made as pro-
vided in paregraph (4) above; and that you will investigate the
avallability of additional printing facilities which would ex-
padite the completing of the notes. We plan to place with you a
second order for approximately 300 billion francs consisting of
notes in emaller denominations than dbove speocified, and, in view
of this fact, the avallabllity of additional facilities is of
particular importance to us in order that production may be accel=-
erated as much as possible.

Yery truly yours,

(Signed) Mendes-France




May 27, 1544

Dear M. Mendes=France:

Heference is made to Secretary Morgenthau's letter to M. Jean
Monnet, dated April 28, 1944, and to your letter to him dated May 13,
1944, relative to the printing of franc notes to be used in France by the
Freneh civilian authorities upon liberation, and to subsequent conversa=
tions you have had with representatives of this Department.

I am setting forth below the terms and conditions upon which the
franc notes referred to above may be printed:

(1) There will be printed 3056 million individual frane
notes of a total value of 300 billion francs as follows:

¥umbar Denomination Frano value

60 million 500 francs 26 billion
250 million 1000 francs 260 billion
b millien 8000 francs 26 billien

(2) The franc notes will be exactly the same in design as
those notes which are ocurrently being printed for the Supreme
‘Commander, Allied Expeditionary Forces, except that the word
"FRANCE" will be substituted for the phrase "EMIS EN FRANCE"
in two places on the face of the notes and the word "FRANCE"
will be subatituted for the flag on the back of the notes.

(3) Printing of the notes will begin ne soon as possible
after June 15, 1944, when the printing of notes for the Suprems
Commander, Allied Expeditionary Forces, is scheduled to be
completed, and will be completed as soon thereafter as available
faellities will permit. It ls estimated that the printing of
these notes will take approximately two months from June 15,
1944,

(4) The notes will be released to French control only at
such time as the decision to release them can appropriately be
made by the Govermnment of the United States.

(6) The French Committee of National Liberation will pay in
dollars the full cost of manufacturing, shipping, and storing the
notes, at such times and in such amounts as the Secretary of the
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Treasury shall request. Payment may be called for as often as
may be necessary to keep the United States currently reimbursed
for such costs. Payment will be made without regard to any
decision made under pearagraph (4) above.

It is estimated that the total cost of manufacturing and preparing
for shipment of the quantities of franc notes smbove gpecified will be
approximately $B32,650.00.

I will explore the possibility of complying with your request that
the United States Government store the notes one=half in Great Britain
and cne-half in Yerth Africa until such time as their release to French
authorities may be made as provided by paragraph (4) above; and I will
investigate the avallability of additional printing facilities which
would expedite the completion of the notes. I understand that you plan to
place & second order for approximately 300 blllien francs consisting
of notes in smaller dencmlnations than above specified, and, in view of this
fact, that you attach particular importance to the availablillity of
additional facilities in order that production may be accelerated as much
as pessible.

|

Will you please confirm by letter your agreement to the terms and
conditions specified above for the printing of the franc notes.

Very truly yours,

(S8igned) D. W. Bell

Acting Secretary of the Treasury.

M. Pierre Mendes-Franca,
Commissaire aux Finances,
Comite Francais de la Liberation Nationale.




EXECUTIVE OFFICE OF THE PRESIDENT

WAR REFUGEE BOARD
WASHINGTON 25, D. C.

My dear Mr. Secretary:

I em enclosing herewith a copy of the
report of the War Refugee DBoard for the week ol

July 31, to August 5, 1944.

Sincerely yours,

el le

“%W. Pehle
cutive Director

The Honorable,

The Secretary of the Tressury.

Enclosure.




Report of the War Refugee Board
for the Week of July 051 to Auzust 5, 1944

EMERGENCY REFUGEE SHELTER I THE UNITED STATES

Arrival of 984 Refugees from ltaly

The refugees destined for the Emergency Helfugee Shelter
at Fort Ontaric have arrived and are being eettled in thelr
new quaerters. The group represented nlneteen nationalities,
including persons from Austria, Yugoslavia, Poland, Germany,

* Czechoslovakla, Russia, Danzig, Rumenia, Turkey, Bulgaria,
Hungary, Greece, Spain, and France. Ages ranged from o weeks
to 80 years, 764 of the refugees, including 225 chlldren, W
comprise 261 family groupe; each family is to have lts own
auarters, apartments conslstlng ol one, two, or three bedrooms,
according to femily size, and a kltcnen. There are dormitor-
ies for the single persons. A private agency ie attempiing
to get in touch with relatives of the refugees who mey be in
this country %o notify them of the arrival of their kin Irom
Europe. The arrival of these refugees recelved wide and very
favoreble press commentis.

SITUATION IN HUNGARY
The Horthy Proposal

Through the International Red Crose, the Horthy govern-
ment has recently indicated to the governments of the United
States and Great Britain that 1t will permii the emigration
of certaln categories of Jews. The proposal apparenily is
the result of the various warnings and appeale that have been
sddressed to the Hungarian authoritles. Silnce 1t is couched
in terme whioch in effect say "we will permit Jews %To leave
Hungary 1f the United States and Great Britain will take care
of them," it 1s regarded as a dlrect chellenge to the two
governments,

At the instance of the Board this government Dropoges
to secept the challenge. We have submitted our views to the
British who we hoped would agree to Join us in & reply to
the International Red Cross on August 7th, in which we ask
the International Red Crose to sdvise the Hungarlan Gowern-
ment that we will undertake to care for all Jews who are
permitted to leave Hungary and who reach neutral or Unlted
Nations territory, and to find havene of refuge for them.

We have taken the position that our acceptance of the
proposal should be so clear and unequivocal that in the eyes
of the Hungaerisne and of the world our action will be regarded
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ae & genuine expreeelon of our willingness tc save the Jews of
Hungary. Accordingly, our reply to the International Red Crose
wae cabled to Minister Harrison in Bern for delivery on August
7th. In response to the British government's requesi for a
delay of three or four days, 1t was later agreed that dellvery
of our reply should be postponed untll August lltn.

International Red Cross Work in Hungery

We were advised by our representative in Bern of the
publication on July 18 of an Internationsl Red Croes Commitiee
communigue announcing thet the Hungarlan authorities, followlng
stepe taken in Budapest by the Internationsl Red Cross Commlttee
in Geneva, have given the Committee officlal assurances that Q
transportation of Jewe beyond Hungarien frontiers has ceased; .
thaet the Committee is authorized to furnish relief to Jews
interned or in forced residence in Hungary, and 1s empowered %o
cooperate in the evacuation of all Jewlsh children under ten
years of age who are in posgesslon of visas To reception
countries: and that all Jews in Hungary holding entrance visas
to Palestine will receive permission from the authorltlies %o
leave for that country.

-

MeClelland discussed this whole question on July 24tn wilth
Carl Burckherdt, acting preeident of the Internatlonel Hed
Crose Committee, and recommended that the Internstlonal Hed
Crose discuss with the Hungarian Government the questlon of
ralsing the age 1limit of the chlldren to be evacuated to slxteen
years for boys and eighteen years for girls. The Committee ls
awalting detailed confirmatory information from its delegale
in Budapest, particularly regarding evidence that the Internation-
al Red Cross representatives willl actually be accorded local
permission and prescticel possibilitlies to carry oul a rellef
and evacuation program, The Committee hes already dispatcned
one of its delegates from Berlin to Budepest and plsns to send
three more representatives as soon as possible. Burckhardt
intimated that there might be & possibllity of arranging to
dispatch to Hungary one or two capable Swles persois as con=
fidentlial WREB representatives, probebly attached to the
International Red Cross mlsslon,

Hungary Agrees to Permit Sending of Food Packages through
International Red Crose to Persons Interned in Concentration
gE,:'IlEE

The Apoetollc Delegate in Washington has advlsed this
Government of the apnroach by the Holy See to the Apostolie
Nuneiatures in Germeany, Rumenias, Hungary, and Blovakia, to
enliet their interest for the purpose of cbtaining for Jews
interned in Germany snd Axls-controlled countrles treatment
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simllar to that grented to civilian internees to whom the
provislons of the Geneve Convention are applied by analogy.

The Apostolie Nuneleture in Budapest has responded to the
Cardinal Becretary of State, informing him that the Government
of Hungary will authorize the sendlng of foodetuffs through

the channels of the Red Croes to persons interned in concentra-
tion camps.

Bpanigh Visas for Hungarian Jews

We were adviesed by our Embaegsy 1in Madrid thet, in response
to separate repregentations on the part of the Embaesy, the
Spanish Government has alrezdy authorized issuance of visas To
600 Jewish children in Hungary whom it is desired to bring to
Spanish Morogeo for temporary refuge. This le in additlion to
the 1500 Spanish visas authorized for Jews in Hungary and
Germeny to whom Pelestine entry permits had been or were to
be lssued.

Palestline Certificates for Hungarisn Jews

In a further revort on the situation in Hungary with
regpect to efforts to rescue the Jewlsh population, Hirschmann
advised us that lists of the names of 8,200 persons for whom
Pelestine certificates heve been authorized have been dellivered
to the Bwlass Legation in Hungary through the Swles liinlater 1n
Ankara. The latter and the British Embsssy in Ankara have
confirmed to Hirschmann that they both had lnformatlon to the
effect that these llists have been recelved in Budespest. In
view of the probablility that many of the approved certificate
holders have already besn deported, methods of attempting to
locate these deportees are being explored in order that the
certificates may be made avallable to them.

Of these 8,200 Jewlsh refugees, 2,000 are preparing to
proceed from Hungary to Rumanla znd are awaltling Rumanian
tranglt visss. Hirschmann has urged Cretzlanu to press his
Government in Bucharest to provide these wvisas without delay.

Additional lists are being prepared by the Jewlsh Agency
for submisselion to the Brltish who have up to the present
authorized certificates for all nemes thet heve been submitited.

EVACUATIONS TCO AND THROUGH TURKEY

40 Children Arrive from Bulgaria

After walting for two years, 40 Bulgerlan refugee cihlldren
finally arrived by rail in Ankera on July 30 and departed the
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following day for Palestine, according to a report recelved
from Hirschmann, These children indicated that about 200 more
were being prepared for emigration from Bulgarla by raill viae
Turkey to Palestine.

Hirschmann . is pursulng the matter further to ascertaln the
intentions of the Bulgarilan Government with reference to 1its
Jewlsh citizens and thelr emigration., The Jewlsh community of
Rousse has been officially deslgnated as the agency to make
arrangemente for those Jews wishing to go to Palestine.

(Minister Johnson hae advised us from Stockholm that
Ehrenpreis, former Chief Rabbi of Bulgarla, has recelved written
agsurances thet everything poseible is being done to lmprove
the situation of the Bulgarisn Jews.) S .

We have inquired of Hirschmann whether efforte are belng
made to induce Turkey to permit the transit of the 400 to 500
refugees which he had reported Bulgeris was ready to allow to
emigrate weekly.

Turkigh Shipping HRestricted

Our Embassy in Ankara has notifled us that Turkey has
discontinued the movement of Turkish ships in the Aege&n and
Black Seas. However, they will permlt the sailing of certain
ships between Iskenderun and lMersin, as well as some wooden
ships to transport coal between Istanbul and Zonguldak.

Proposal to Evacuate Refugees on Rumanign Boats

Minister Johnson in Stockholm has informed us that the
Rumanian Minlster to Sweden strongly supports a proposél to
evacuate Jews from Rumania. He has agreed to forward with a
favorable recommendstion the request of the Stockholm section
of the World Jewlsh Congress that the Rumenian Government
supply transportation for thls purpose. The Rumanian Minister
is qulte optimistic and believes that not only will his
government be receptive to this reguest but also that the
Germans will not be in a posltion to refuse safe-conduct.
However, in view of the extenslve sinking and damege of
Rumanian transport vessels at Odessa, he does not think that
more than two Rumanian boats are avallable unless in additlon
two or three of those damaged were returned and made service-
able., The proposal will, of course, recelve our careful
conslderation and will be sent to Hirschmann in Ankara for his
views and recommendstlions.

CONDITION'OF JEWS IN TERRITORY LIBERATED BY SOVIET RUSSIA

c.

The Board has asked the Amerlcan Embassy in Moscow to obtaln
through official channels information concerning the numbers
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and condition of Jewe found in Sovlet=liberated areas and
concerning the treatment of civilian populations durlng enemy
occupatlon,

S REFUGEES

MeClelland, our representative 1n Switzerland, advised us that,

on the basls of reports recelved from the International Red

Cross delegate in Bucharest, the International Red Cross has

made an urgent appeal for funds to assist several tThousand

Soviet refugees who were forced to leave their homes Dy the
retreating Germsne and who are in an extremely precarious

sltuation in Rumania. International Red Croses delegates have

also approached the Rumanian Government 1ln an attempt To secure
work permits for them. -

The Board cabled this information to Ambssesador Harriman in
Moscow, suggesting that inquiry be made as %o whether the
Rugslian Government is informed concerning the plight of these
refugees and whether it has any speclflc suggestlion as o the
manner in whiecn the Wer Refugee Board could asslist in amellorat-
ing their conditioin. At the same tlme we notified Hirechmann

of this report and essked him to investlgate and report to us

any informatlion which he may obtain concerning this situatlon,

JEWS IN ITALY

In answer to the B8tate Department's inqulry concernlng the
condition of Jews in Rome, lyron Taylor has reported that

12,000 Jews were in Rome before the Armistice (September S, 1943)
and about the same number on June 4, 1944, In the lntervening
pericd about 2,000 were losti due o deportations and maseacres,
while epproximately the same number arrived in Rome during the
periocd from Northern Italy and France.

INTERGOVERNIENTAL COMIITTEE
Removal of 3,000 Jewisgh Chlildren from France to Portugal

Having been advised of a private proposal to evacuate
3,000 registered children from France to Portugal, the Inter-
governmental Committee cabled the Board that 1t felt the real
difficulty wilth the proposal was cobtalning French permission
for the exit of the children from France. The Intergovernmental
Committee pointed out that, since approaches to the French by
Switzerland to evacuste chlldren from France falled a few
months ago, it recommended epproaches now to the French auth-
orities Dy the International Red Cross Committee. - The Inter-
governmental Committee stated that 1t 1s ready to take this
up with the International Red Cross Committee either independent-
1y or Jointly with the Board. We replied that, although the
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proposal to remove 3,000 Jewlsh children from France was a
variant on a scheme which had been repeatedly relected by the
French and- Germsns, nevertheless, we were willlng to joln the
Intergovernmental Committee 1ln any request it saw fit to meke

of the International Red Cross. The Intergovernmental Committee
had also suggested that the 5,000 American visas orlginally
intended only for children from France, arriving in Swiltzerland,
Spain, or Portugal should be used for those evacuated from
Hungery as well as from France. Our reply to the Intergovern-
mental Commlttee etated that the Board wae 1ln agreement with
this suggestion. We are presently completing the necessary
arrangements for this so that our consular officers 1in the
aforementioned neutrel countries will be approprlatglis lnstructed.

Evacuatlion of Refugees from Northern Ital

Following our receipt of information to the effect that
Heathcotte-Smith recommended to the Office of the Intergovern-
mental Commlittee in London that an approach bDe made to the
Germans to releanse refugees deported from Italy and deliver
them to the Allies, the Board suggested to Ambsssador Winant
that the matter be dlscussed with the British Government. We
indicated that we did not feel that we should limlt ourselves
to deportees from Itely end reminded him of this Government's
posltlon that 1t would, in cooperation with other sympathetlc
governments, find havens of refuge for these vlietims of Nazl
persecution, Ambassador Winant replied that the Intergovern-
mental Committee suggested the interventlon of the Vatlcan in
approaching the German Government concerning non-Itallan
eivillan refugees held in Northern Itely and that the British
and Americen Governments should assure the Vatican that
arrangements would be made for the transportatlon, care and
malntenance of the refugees.

The Board in l1lts response to Ambassador Winant lnformed
him that Sir Herbert Emerson's proposal was completely accept-
able to our Government and suggested that the latter discuss
it with the British Government and secure ite consent to
reqguesting the Vatican to lntervene. This request 1is to
carry with 1t the understanding, as suggested by the Inter-
governmental Committee, that the British and Amerlcan Govern-
ments will share the responsibility of making arrangements for
the transportatlion, csare and maintenance of the refugees lnvolved.

Plenary Sesslon of the Intergovernmentel Committee

We have received a cable from London quoting a press release
to Brltish papers on the coming Plenary Sesslon to be held 1in
London beglnning Auguet 15. The progrem calle for general
discussion of a full report to be presented by Sir Herbert
Emerson, the Dlrector, on the work of the Committee during the
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last year, as follows: (1) Measures relating to the rescue
and preservation of threatened persons still within the
territory of Germany snd her European Allles or territory
occupled or controlled by them; (2) Pre-armistice measures
relating to persons who may have come ocut of such areas %to
neutral or liberated ereas; and (3) Post-armistice measures
for rellief, repatriation, and resettlement of those who can-
not be repatriated.

RECOGNITION OF LATIN AMERICAN PASSPORTS

In response to Ambassador Norweb's cable suggesting our
approach to Swltzerland concernling the deportatlion from
Vittel of hundreds of claimantse to American and Latin
American cltizenshlp, we asked him to send to Minlster
Harrison and !leClelland in Bern the llst of people and other
documents which he advised he had recelved from refugees
recently repatriated to Grest Britaln via Portugal. We also
adviesed him that our representative 1in Bern was 1ln freguent
communication with the Swiss on these matters and that
geveral important measures hed been taken already wlth Swles
assistance.

The Board cabled Hinister Harrilson and McClelland advising
them that we had information to the effect that further
deportations from Vittel took place on May 16 and requestlng
that they make approprlste inguiries to determine the factes,
We slso asked them to maske efforte, if the report was found
to be true, in the manner prevliously outlined to them 1n
which we requested that representations 1ln the stirongest
terme be made on behalf of those to whom documente have Deen
issued in the name of American Republice.

Ambassador Winant cabled on August 2, 1944, edvising of hils
receipt of a detalled report dated July 7 from the Follsh
Legation at Lisbon concerning the developments in Vittel,

This report includes the namee of 260 Poliegh Jews holding
Latin-American certificates snd indicates in each case whether
or not that person has been deported from Vittel., The Office
of the Jewlsh Agency in London has asked Geneva to 1lngulre
about the location and condition of the deportees in view of
the fact that apparently most of them hold Palestinlan
certificates also.

The Intergovernmental Committee bellieves that the only hope
for either those deported from Vittel or those still held
there 1s to include them in the actuasl exchange list for
Palestine or the American Hemisphere. The British Government
and the Jewlsh Agency have been consulted and everything ie
being done to include those possessing Palestine certificates
in the next exchange. The Jewlsh Agency Office in Geneva has




o

advised the Intergovernmental Commlttee that the Germans
prefer South American exchange to exchange to Palestine.
The London Office of the Jewlsh Agency ie asking that the
matter be taken up with the Board by 1te New York Office.

EVACUATION OF SPANISH REPUBLICAN REFUGELS TO MEXICO

In response to our cable of June 24, concerning the granting

of Mexican visas toc certain Spanish Loyalliets and other refugees,
Dexter advised us that he interviewed the llexlcan lMinlster to
Lisbon whom he found to be sympathetic and convinced of the

need for prompt action on this matter. However, he learned

that there were some differences between the llexlican Minlster

of Interlor and the lexican Forelgn Office. Llists and pro-
cedures were beingz worked out while lMexlico was belng contacted
for further 1lnstructions.

Norweb informed the Board that Stete Department lnstructlons
of June 24 for safeguarding the eecurity of Spanlsh Loyallets
seeking visas to lMexico could be carried out. However, the
Mexican liinister had to awailt clarlfying informatlion from

his Government and reallized that i1{ was unwise to grant visas
until the Portuguese Government had accepted hls credentials.
Meanwhile, the preliminary security check of the refugees
concerned will be pursued in Portugal.

TEMPCORARY HAVENS--MEXICO

The Board 1s seeking informatlon through our Embassy 1in liexlco
concerning the text of an alleged proclamgtion by the President
of Mexlco to the effect that that country will furnlsh
facilities for admissicn of refugees from enemy-occupled Europe
for the duratlion of the wer.

RELIEF FOR FRENCH MAQUIS

MeClelland reports that he heg been in close contact with the
French "Consell de le Reslistance", especially with their
"Service Soclal" sectlon., The "Service Social', which has

g very small budget, 1s burdened with en ever lncreasing
responeibllity for sselisting families of lMaquls, of executed
patriots, and of hundreds of thousands oif pollitlcal prisoners
in France. lecClelland reported that he has made funds avall-
able for this work and hss pald for a modest cargo of medical
supplies for the program. !eClelland's action recelved the
strong support of Hiniaster Harrlson who haes Joined HoClelland
in recommending a continuation of asslstance to this group
for humenitarisn, military and politlcal ressons. leanwhile,
the Board has presented the problem and MeClelland's recommenda-
tions to French rellef groups in thie country for their
consideration and possible ald.




Fear P

RELATIONS WITH PRIVATE AGENCIES

Because of the serious overtaxing of government cable
fecilities at this time, we have advised interested private
agencies in this country to tranemit as many of thelr
mesgsages a8 possible through commercial channels, unlese
there is some compelling reason whlch requlres the use of the
Board's facilitles, in which case we are perfectly willing

to have our facilitles used. We also pointed out that in
meny cases private faclillitlee have yielded qulcker resultse
than are obtained through our facillities. Replles nave

been received from the agencles indlcating thelr understanding
of our position snd their willingness to cooperate ln every
way.

ive Director




San Jess, Costa Riea,
Aagust 16, 1944

Subject: OClaimants te Cesta Rigan Natienallty
Remeoved frem the Internment Camp at
Vittel, Framce.
SRCRET

The Hemerable
The Searetary ef State
Washingten, D. C.

¥With refersnce te the Departmeant's imstrustisa
me. 607 of July 24, 1944, transaitting a list of the
claimanta te Costa Ricam matiemality wvhe were remeved
frem the intermment camp at Vittel, France, I have the
hemer te emolese herewith s cepy sad tramslatien of a

aste received frem Tereiga Hianlster Agesta sa the mubjech.

It will be seem that the Hinmis




Emclesure 2 te despatch me. 1780

of August 16, 1944, frem Nmbassy,
( Zrasslatisa ) Saa Jess, Cesta Rioa.

RNPUBLIOC OF COSTA RIOCA
MINISTRY OF FOREIGN RELATIONS

Ne. 18363 San Jess, August 11, 1044.
Mr. Ambassaderi

1 have the hemsr te ackmewledge the receipt of Tewr Exoellenay's seurtssus
mete Neo. 512 of July 3 last, in whioh yeu wvere pleased te cemmunicats te me
that varieus perseas slaiming Cesia Ricam aatienality, named as fellows:
Lishtmsan, Yetssteim, Resshamdler, have boem r-'l-h
frem the interament camp of Vittel, Framce, Wy the German sutherities to um= -
kneva plages; and with respect te thise infermatisn, the Embassy sutlimes the
msasures Sakem with regard ts perssans ia saalegeus circumstances ne a resull
of presemting decumeats of idemtificatisn which the Cerman eofficials dispute
and designate as of unlawful eriginm.

Certaialy the Geveramont of Conta Rioa has cenfirmed, im the metes aited
%y Yeur Nxoelleasy, that 1%t will ceaslder effective and wvalid all the degu-
sents vhich msumereus Burepean imdividuals have submitted in erder te ebtain
the pretectiea of sur flag, simos 1t has me netice that thesa decumenis have
veen demsumced as imvalid, aer has it regeived authentie presf of such in-
vallidity, and while such demunciatiens and presfs are net preduced and
qualified Wy the natienal autherities, the passperits and decuments emanating
frem its sfficials sust be sensidered walld and sufficient fer the purpeses
for which issusd. Censequemtly my Geverament demands for bearers of past=
perts snd decunents of identificatiea tesued Wy 1ts sutherities all the pre=
tsotien cenferred upen cltizems of a delligereat matioen ¥y the well-kmewa rules
of Interaatisnal law, aad particularly the Cenveatiem of Geneva, with respesh
te Prissmers of War.

My Geverameat csanet admit that the Government of Germaay may sssume the
qualificatiea of such decuments sad pass upeh R4T 24 whether or net 18 pes-
sessers shiained them legitimately or illegitimately, im srder Se attridute
sr deay te them, a8 the oase may be, Oesta Mosa natisnality smd the oede

humsnitarian treatment. Th recegaize this preregative weuld e Y
leave (sur) natiemals sxpesed te the armelties and arbitrary astiens of the
q-udmlhmtﬁlﬂhutluulﬂmuu“. on the pre=
text that the degumentatisn sudmitted dses met merit credence as entabliching
the natisnslity vhich they elaim. Aad this is impassible.




-

#ﬂm::-lhnfmhlu-qhhn
laad, which represents its iaterssts in
Wy Oarsan ferces, ts Wring te the attentien of
mest emergetlic msretest agaimst the cenduct disp
German officlale: agaimst the qualificatien of the
of Lldentification in the pesseanion of numereus civilias prisemers and
isteranses; ageinst the tramsfer of the same witheut previeus metice te un-
kneswn pluces, nsither the Pretective Gevernment mer
the Cemnittes of the Intersatisnal Red Cress cam watch ever the treataent
which is meted sut te them; against
prisencrs) have bWeer treated,
dorations of meray aud the stipulatisns of Agrosments selemmly subeeriVed <
te Wy Gormany. Fer example, this Ministry has private infermatien that ia -
the case of Dr. m:mhmmmmmmmmmhmm
and visleat treatmemt, nwmmummmmmﬂ-

refersmes, cemceraings his
with regard te all ethers wvhe,

nete, have demanded
of decuments ismed
bean remeved frem the lescatienm
places. It is further desanded
tha fermer civilian cen-
tablished pretectien or te
Seners) agreed upem fer their repatria-

precedure f the Germaa

priseners asad detained oivil
has beem recegaissd without re
Internatisnal Red Cress and the in

The Gevernmeat of Cssta Rioa trusts t the Covernment of Cormany will
-nl-hﬁ..h-llnltltlml-h-ll_h-luulnnﬂh
lﬁhllﬂﬂhlhﬂﬂﬂﬂllﬂﬂl““l
sccerded in Cesta Mica te the decuments drmwm
and that, cemsequently, the Cerman Oevermmeat
denying thelir validity er etherwise sub jeat
Ser is the exclusive cencern of (eur) matienmal ageates;

Sane way, that 1t will preseed te returs
clvilisa esncemtratisn camps im which they
vhich it has sent te uaknewn places. It
Rant r-rth-m-r-uummm




Your Exvelleasy ia aaticipatien of the attantien
will be plessed te give te the yprenemt osmsunicatien, Pray agospt the
testimeny of my highest amd meet distimguished osasideratien.

(signed) JULIO ACONEA




GEE=30

This telegram must be

paraphrased befors being Undatad

comrunionted to anyone y

other than a Government Ree'd August 16, 1044
Agenoy. (RESTRICTED)

113100 a.m,

Searatary of GState,

Washington.
GHEEK

I am sdvised that the Eritish Embassy recently addressed s note
to the Gresk Prime Minister in which after referring to former
Prime Minister Tesoudercs' endorssment of the United liations declara-
tion of December 1944 with regard o ths return of refugzess
| Reference Embassy's Creek 158, December 30, 7 p.m.) suthorization
in prineiple was sought for the reentry intc Crescs immsdiately
following liberation (1.s. upon entry of AML) of all Fritish nationals
formerly domioileo in Oreece who have signified to the Iritish
Embassy & desire to return to Creece and of whom a 1list ie %o be
sutmitted to the Oreek Government in due go.rse. The Eritish Embassy
states this list will include representatives of all British busineas,
philanthropie and similar interests towards Greece which are being
convasasd by verious British Covernment deparimente.

(Repesated to Murphy as Vo, 9).

Mr., Papanirecu is said to have replied econfirming Techoudercs'
declerstion, sssuring Embassy that Eritish naticnals would be among
first refugess permitted to return %0 Greeoe and adding hope that
l1ist when presented would not contain names of undesirables.

I suggeet that the Depertment may wish to consider urgently
some similar approach to Greek OGovernment and compilation of core
responding Americen list.

SHARTZ




PARAPHRASE OF TELEGRAM RECEIVED

American Embassy, London
Secretary of State, Washington
August 16, 1944

6601

SECRET

Reference is made herewith to the July 14 cable No. 5529 from the
Department.

Foreign Offices reply to note from Embassy conveying WRB's objections
to alleged contradictions in British policy with respect to escape of refugees
from the Balkans tec Ttaly, is being forwarded via airmail by the Embassy.

Fact that refugees must not be discouraged from escaping to Italy is
reiterated by Foreign Office and it regre®s that intention of conditions unde =,
which Ackermann was appointed to Italy should have been misconstrued by the
War Refugee Board.

However, the Foreign Qffice is in agreement with military authorities
that influx of refugees into Italy should not increase to an extent that addit-
ional vurden would be placed on military in respect of operation of camps for
refugees in North Africa and the Middle East, not to overtax supply and trans-
port in Ttaly. Attention is called to fact that Combined Chiefs of Staff had
already been informed by Supreme Allied Commander Mediterranean that unless ade-

quate assistance from UNRRA were forthcoming there could be no expansion of
existing facilities.

In addition Foreign Qffice explains that there was no intention of
subordinating Ackermann to Sub Commission Displaced Persons or to reatrict his
activities to investigation only, and that in this connection conditions men-
tioned were rather to ensure that before he might undertake any negotiations
with enemy aliens he would consult other organizations concerned and to ensure
his cooperation with other bodies dealing with refugees.

WINANT




PARAPHRASE OF TELEGRAM RECEIVED
American Embassy, London
Secretary of State, Washington
Auwgust 16, 1944
6606
CONFIDENTIAL

Answering certain remarks of Czechoslovak and Polish delegates at
& plenary session of IGC August 15, the director requested the press not to
report him. It had been suggested by the Polish delegate that the ICC
extend assistance to persecuted people in countries of persecution prior to
their mscape to countries of safety and the failure of attempt to rescue in- o

mates of the Vittel camp holding Latin American passports was deplored by
both delegates.

It was emphatically ssserted by the director that aid was being
given to persons in countries of persecution but that he could not discuss
the point more fully because of the clandestine means. Concerning the Vittel
question he aaid that Latin American Govermments were requested to condone
irregular issuance of passports to refugess and to make representations to
the German Government on their behalf, that practically all had done so but

without success. He pointed out however, that some persons holding such pass-
ports had been exchanged for detained Germans and that efforts to emlarge this
means of resdue were being made.




MAE~221 London
This telegram must be

paraphrased before being pated August 16, 1944
communicated to anyone

other than a Government Rec'd 9:56 p.m,
agency. (SECRET - @ )

Secretary of State,
“iﬁhiﬂgt'm-

US URGENT
6608, August 16, 8 p.m.

FOR WAR REFUQEE BOARD FRQM DUBCOILS

SECTION ONE: The exact text of a joint declaration which has
been agreed upon by the British Government is contained in message No.
6609 immediately following this message. (Refer your 6408 of August
12 relating to the offer concerning emigration and treatment of Jews
communicated by Hungarian Government to the United States and Pritish
Governments.) This joint statement has been agreed upon here and will &%
be released over the BEC on midnight Thursday, August 17.

SECTION TWO: This declaration was agreed upon after consul-
tation between Ambassador Winant and Foreign Minister Eden and after
considerable discussion with the Foreign Office. It has been approved
by the British War Cabinet.

SECTION THREE; The following change was made in the joint
declaration suggested in your 6408, The words "have mccepted the offer

of the Hungarian Government to the release of Jews and will make arrange-
ments for the cafe of such Jews® was substituted for the words "will "
make arrangements for the care of all Jews". The purpose of this
subs#dtution was #o meet the British objection to stating that the two
Governments were prepared to receive all Jews as distinguished from the
Jews referred to in the Hungarian offer. It is our feeling that the
language which we have agreed upon as a substitute, whilg meeting the
British objection, at the same time both to the world to the

garian Government will be substantially as effective as the language
suggested in your 6408, This is particularly true with respect to its
effect on the Hungarian Government in light of the fact that the message
which has already been delivered to Intercross by the United States
government is worded in terms of receiving all Jews, If it is felt that
in light of the fact that the nbte which the United States Govermnment
delivered to Intercross contained the words "all Jews" these words should
therefore be included in any public announcement made by the United :5“.“'-0’
Government. This point could be taken care of by the United States '
Government at the same time that it releases the text of the joint de- *
claration releasing the text of the note which the United States Govern-
ment delivered to Intercross.




=2 #6608, August 16, 8 p.m. from Lendon,

SECTION FOUR: Purther details concerning the discussions with
the British will be furnished to you by Dubois upon his return to

Washington.,

SECTION FIVE: The British Govermment will convey the text of
this joint declaration to Intercross and also convey the text to
Portugal, Spain, Sweden, Switserland and Turkey.

SECTION SIX: Flease acknowledge at once the receipt of this
message and the immediately following message.

WINANT
WE NFL




PLAIN

London

Dated August 16,
Reo'd 2146 p.m.

Seoretary of State,
Washington.

U8 URGENT

6608, Bixteenth.

CONFIDENTIAL FOR THE WAR REFUGEE BOARD FROM
DUBOIS. -

The following is the exact text of the joint
declaration agreed upon by the British Governmemt:

Interercss has oommunioated to the Govermments
of the United Kingdom and the United States an offer of
the Hungarian Govermmemt regarding the emigration and
treatment of Jews. Becsuse of the desperate plight of
the Jews in Hungary and the overwhelming humanitarian
considerations involved the two govermments are informing
the Govermnment of Hungary through Intereross that,
despite the heavy difficulties and responsibilities
involved, they have acoepted the offer of the Hungarian
Govermment for the release of Jews and will make
arrangments for the oare of such Jews leaving Hungary
who reach neutral or United Natioms territery, and alse
that they will find temperary havens of refuge where
such people may live in safety. Notifioation of these
assurances is being given to the governments of neutral
sountries who are being requested to permit the emtry
of Jews who reach their frountiers from Hungary. The
Governments of the United Eingdom and the United States
emphasize that, in accepting the offer which has been
made, they do not in any way condone the action of the
Hungarian Govermment in foreing the emigration of Jews
as an alternative to perssoution and death.

WINANT
EMB




PLAIN

London

Dated August 16, 1944
Rec'd 9:08 p.m.

Secretary of State,
Washington.

6612, Sixteanth.

Fourth Flenary Session Inter=governmental Committee on Refugees
met 11 a.m. yssterday. Delegates of 36 countries were prasent
entatives of War Refuges Board, Intercross, UNRRA, SHAEF
of representatives of private and volun-

Session was opened by Lord winterton,

{mmediately to election of Sub-Committes on Nouinations consisting
of representatives of Oreat FAritain, Tussia, South Africa, Belgiun, Greece,
Chile, Egypt, Colombia and India. This Sub-Committes appointed Rritish
reprssantative as its chairman snd quickly following nominations:
for Chairman of Plenary Session Australian delegate; for Vice-Chairman
French delegate; for Deputy Wice~Chairman delegate of Luxembourg. Thess
nominations unanimously approved by Committes. Chairman is Bruce, Australian
Righ Commissioner in london; Vice-Chairman de Jean, French delesgate to
Allied Governmenta in London.

Chairman then suggested and Comuittee unanimously
draft rules and regulations and to report its
representatives of Unkted State,
Norway and Poland.

gir Berbert Emerson, Dirsctor of Committes, then rendersd his re-
put-hmhmlﬂ':ﬂh-nuphumu_tmm-ﬂnmrwmm
circulated to member governments (enclosed with despatch No. 17213 August 1).
He touched on relations with UNRRA and peinted out that MC's functions will
mmu-muunt:hlphﬂdp-ﬂmhnngnrm-rhﬂinundh
mdmchupdmplminm-unnnmnuiu own representatiyes who
uuhmumuﬂmnmmmmm-uummmmnu
incluse general liaison work between IGC and govermment of country to which
assigned. with regard to problem of Hungarian Jews, he regretted bsing
mﬂ-mr-mmpr-mtlimuﬂhﬁlmlhﬂmwm-rm

being actively pursued and that he had high hope that IOC would be able to
render valuable help in this connection.

Chairman then invited delegates to express opinions. Delsgate of
India, acting under instructions of Indian Govarnment, proposed that mandats
of I0C be extended to cover persons in Japanese occupied arsas and refugess
from Japaness oppression. Mexican delegate pointed out that 14 of 36 member




-2-§6612, Auguot 16, from London.

countries apole Spanish and proposed thut for the sake of uniformity, par-
ticularly with respect to publicity, Com:ittes should issue official Spanish

Finally recorxended close contact betweam
IOC and free novements in occupled countries since latter had msans and

to assist escape of oppressed persons.

Egyptian delegates redommsended wing individual governments to commit
voB to receive back refugees of their nutionality amxd to guurantes
full civil rights. Polish delsgate urged that INC extend assistance

to persecutad pecpls in countries of persecution before their escaps to

countries of sufety. Also deplored failure to attempt to rescus innates
of Vittel carp holding Latin America passporta. Delegates of Csechoslovakia
supported remarks of Polish delegate on Vittel gquestion.

Replying to these remarks Diredtor stated in substance (1) IOC is
responsible for assisting refugees from Europe now in India and will assist
then. But problen of statelessness has not arisen in (rient and function of

toan relocation and thus belonge more properly to UNRRA than to INC particu-
larly since UNRHA has Far Eaatern division. (2) Rxscutive Committee will
consider proposal for offiofill Spanish translations. IOC 18, in fact, assie-
ting Spanish Republican refugees to extent of its abdlity. (3) I0C strongly
agrees that it should do all it can to urge responsible governments to bring
about conditions within their territories which would enable refugees of
thair aatlateRtthas e RIS enjoy full civil rights therein.
(4) MHis regly to renaris of Polish and Csschoslovak delegates will be
covered in ssparats te’asgran,

Delsgate of Dominican Republic requested IMrector to inform mesting
of refuges work done by Dominican Government. Directar lriefly pointed out
that Dominicam Republic was one of first and most liberal in response to

Flenary Session then adjourned until morning of August 17.

Sub-Committes on Rules met afterncon August 15 and unamimously
adopted draft and finance regulations with only a few minor textual changes
in interests of clarity. Also unanimously agreed that furnishing of Spanish
vorsion of reports should be handled as exsoutive natter betwaen Executive
Comuittes and uny interested nembor government; Director widertook to see
that official Spawmish version would be made of any material specially re-
quoated LY any member.

Sub-Comittos on Rules then adjourned after appointing its Chairmas,
Polish Anbassador, to draw up report of ite recamendations for submission

%0 Flmnary Session. Delegates and their associates were entertained by IOC

at recepticn yesterday evening and will attend luncheon today given by
Mritish Foreign Minister.

PLEASE INFONN WAR REFUOGEE POARD.




Part~au-Frinoe, Maitdi, August 16, 1944

SECRET

o, 159

Subject: Transmitting Text eof Instructiens Issued
by Maitian (evernment te Legatien im Barn
in regard te Persens Maturalised Alread.

The lisnerable
The Secretary ef State,
Washingten, D. C.

Sir:

I bave the hener te invite the Departssmt's
attentien te my telsgran He. 277 of August 16, 3:00 p.m.,
sent in respense te the Deparisent's telegras Ne. 119 of
10,,7:00 p.m., 1944, en the subject ef imstructisns te be
issued by the Haitian Gevernment ts its Legatien in

May 29, 1908, whe were unable te csmply with
ruary 4, 1942, requiring thess te return
Auguot Sth of that year, and (2) te stats that
deeas not questisn the validity ef decuments iss
geus subject te enamy persecutien until such

safoty.

A8 I reperted in my despatoh
tian Oevermment en July
“‘.I“h
the Haitian Legatiem at
the Swise Federal autherities
Raitian Pepreign Office. A cepy
anclessd harewith.

In respanse te Ay inquiry as ta
had appreved thess twe statements,
infermed e erally that this hud net been dena, as
himself had given the necsusary directisns,
his autherity was sufficiemt. I hawve
of this infermatisn and suggest that it be se acoepted

Departsent.
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true reading only by

Special arrangement.,
(SECRET W)

AMPOLAD,
CASERTA (ITALY),
39
The following for Ackermann is WRB 44,

McClelland, the War Refugee Board representative in
Bern, suggests that plans for the assistance of refugees
in (German-occupied Italy would be facilitated if the
Board were to express to appropriate Italian officials
in Rome its approval of and interest in any rescue
operations on behalf of Jewish refugees in German-occupied
Italy which might be undertaken by the Italian resistance
movement insofar as such operations are consistent with
the satisfactory carrying out of the regular military
program,

If there is no objection from competent Allied mili-
tary authorities, please take this matter up with the
appropriate Italian officials in Rome, and report to the
Board the action taken.




CABLE FROM WAR REFUGEE BOARD TO ACKERMANN, AMERICAN CONSULATE GENERAL,
NAFIES, ITALY.

McClelland, the War Refugees Board repressntative in Bern, suggests
that plans for the asaistance of reflugees in German-cccupied Italy
would be facilitated Af the Board were to express to appropriate Ttglian
officials in Rome its approval of and interest in any rescue operations
on behalf of Jewish refugees in German-oooupied Italy which might be
undertaken by the Italian resistance movement insofar as subh operations
are considtent with the satisfactory ocarrying out of the regular
military program. -
-'-.
1f there is no objeoction from competent Allied military authoritdes,
please take this matter up with the appropriate Italian officials in Romel
and report to the Board the aotion taken.

THIS IS WRB CABLE NO. 44

10200 a.m.
Angust 16, 1944

MJMarkssJQPehlesdg 6/15/44




PARAPHRASE (F TELEGRAM RECEIVED

The American Delegation, Rome
The Secretary of State, Washington
August 16, 1944
194
CONFIDENTTAL

Reference is made herewith to the Department's
August 4 cable No, 36,

Given below is the substance of Sforza's reply to
Mertenke of the Emergency Committes to Save Europe's
Jewish People:

it pleases me to know that the comtribution which
I made to the first cofiference to save Jews is not for-
gotten. This time I em happy to semd facts to you instead
of plans and wishes., Here are the facts: Not only has
my friend, Prime Minister Bonomi, sbolished all of the
anti=Jewish laws but in addition together we have
warmly recommended to all Italisne that they show their

Jewish compatriots how hateful and despicable they consider

diseriminations of religious and raeeial nature to be.
KIRK

DOR:EBH 8/19/44




PLAIN

Casabluncs

Dated August 16, 1944
pectd 8120 a.n., JNL




CABLE TO THE AMERICAN CONSULATE GENERAL, JERUSALEM, FROM WAR REFUQEE
BOARD

Flease deliver the following message to Heshel Frunkine-

Goldie Myerson, 115 Allemby, Tel=Aviwv, Palestine, from Israsl Mereminski;

"Confidential yours July 29 discussed fully WRE who submitting
firat part your important war information competent authorities. J
AT Suggest your snd negotiate directly appropriate Polish groups o
simultaneously destruction gaschambers, crematories, etec. :
Cable detalls amount necessary and manner transmission rescue thou=
sands mentioned LVOV letter. WRB dealing energetically four Redeoross
pointa. -Hu indioations here that Hungarian deportation not stppped.
WRB doing everything possible deal with Hupgarian situatlion includ=-
ing question children, American Jewish n::gmilltiunl constantly
aotivizing Hungarian Jews here lines seimilar your suggestions STOP
Contacting various organizations concerning Polish Gc,lfurnnunt broad=-
casts from here appealing Poles save Jews last l.lﬂlll.'!l.t and provide
Polish Embassy here with lists Poles active resocue work demanded
by Amerioan public opinion Stop Bellieve it will work. All concerned
interested you provide me immediately information plans detailed
suggestions for immediately .‘mumﬂﬁg number small boats possible

mobilize Palestine neighboring ocountries islands ete. All ready

help this most wital urgent problem ocable same way without delay."

10400 a.m.
August 16, 19544

s

Fiodeldjth 8/14/44




PARAPHRASE OF TELEGRAM RECEIVED

Aneriean Consulate Gemeral, Jerusslem
Secretary of State, Washington
August 16, 1544
116

SECRET

The message given below is for WRB for the attention
of Leon Kubowitgki, World Jewlsh Congress, from Mras.
Gertrude Van Tyn;

This is to advise you that by the emnd of Angust
all the information which I have will be in the hands
of the joint distribution committee in New York. I
suggest that JDC be consulted ooncerning all these
wuestions in light of the great care that must be taken
as to how muoh information is used. The wrong kind of
publiocity might have very serious consequemses for Jews
who are still in Belesenberg.

The foregoing refers to the August 2 eable No. 132
from the Department.




THE FORRIGN SERAVICE
oF THE
UNITED STATES OF ANERICA
RESTA] CTED AMYRICAN CONSULATE GRNERAL
Jerusalem, Palestine,
August 16, 1944.

SUBJECT: Iafermatisa Hagardiag Belves-Bergem
Coneseatratien Camp.

THE HORORARLYE

TH® SRORWTARY OF STATH,

details of Belsen-Bergm .'=
of August 14, 6 P.M. gave Mr. vam Blitas'
van Ty gave her infermaiisa %o Mr.
whe 18 preceeling te the United Sta

wtiea Committes for
becauses sf the gresd
uias of such material.
Ne. 116 of August 18, 3 P.N.




ur arrival aad thea agaim for
Falestine candidates were segragated
te

when we left there were abeut 300 400

10, Yt I have 2o reliable infermation absut

the Schesbaum-Lager were abeut 1000 Jown,

with sither Seuth-inerican passperta, aad pessidly

or Falestins papers. This infermatiea 1s met relisdle.
ulhlhnﬁhlhnm-mmtml-l

mmmummlm-m-hhum
Papers; they were in & very bad cesditien. All $he
data given belew refer ts the “Albal aeCamp® smly.

Iamates vith Duteh matienality.........o.....1380
m'-ll'lIIIlI‘Ii’iIIIi'IIIIii-- --r-i--m
Deuble natienality (Duteh/Maglish)..... 800
Paraguay

I--Illl--iiII11---llli-i-q-u-i--.ti-- m

ml.i'-'-l1"'-""-!]ll‘l'l'lllliliil#ii.-i m
m-‘----I-I-I-Qllilil-‘#i-iill#t--qii 1‘
HondNras.....voevesevvsnsnssnssasasacns 80

Haiti, Saa Salvader, Pere, Lol IR TP < I




ae useful purpese; the mertality partieularly amengst
old peeple wvas high.

The feoeod wvas not badly secked, althesugh very mens-
teneus. Frem Jammary $111 abeut the end of April the
war meal cemsisted svery day of "Eehlrushen-sesmp®.
After that 1t was abeut twioe weskly spinash-seup;
sematines thisk grusl; semetimes sther vegstable-swup,
alwvays with very litile or ne meat. Prastieslly ne fas.

The ratisas were daily:

380 gramss bread of denktful quality
12 1iter seup midday meal daily (im reality
sne got abeut 1 1/10%h)
H;n-mh-:“mn--ﬂ
of Jjam,

There was a daficlenay of adsut 1000 saleries daily:
this vas partioularly serisus becsuse of the leag
uﬁh;lql-lthmrm-ﬂlﬂﬂjuum
the peunger mea had %o perfara. {(Abent 1000 pesple

worked in the "shees"” nem and wemen; 1.0. they had e
tura old shees iate Shalr srigimal leather or textile
substance; dut the men had alse te lead sad walead the
insening freightears with these shees; thers was a graat
deal of Brutality; bat altheugh beatings ware ths rule
of thmm--ﬂﬂ-ﬂuhmtl—-u
{ll-irsataent which resulted im injury. Abeul ansther
1000 peeples werked iz the textile=industry the resld had
se=called "Aussen-Kemmanides” in or arsund

this was eften very heavy werk; Talliag of

ing of lairimes; slesming of the easmp

The sanitary situatien was bad; the lairines

the "shee” sad taxrtile-werkers indessridable

sign and eeaditien. Dyseatery was raspani.
hespital-arrangensmis were Very peer| thares weres pras-
tically me druge or medisines left, sad saly

fev easss did the Oermans supply such thinge

for serisus eases of pasumsnias ste. ste. Fer

senths there were privats steres awailadle,

had besa exhausted. As druje ebe.

private parssls there 15 me meane

Red Cress weuld got permissiem te

drage. Se¢ far nelther dolegates

zatienal o the farmean Red COress had




cany. Neo cellective feed or ether parcels esa be Te-
selived; snly & reasenably guantity of individually ad-
dressed small parcels, seat as erdimary paresl (neither
reglatered mer express ner with snclesed receipt-fers)
will prebably e delivered. I perseaally used te re-
mnﬂﬂ-pr-lh-hhﬂ-rTurbm-
week; but a8 the Gernsn neither have (ner are predad
willing te ereate) facilities for haadling &
Ser of parsels there is & danger that the recel
parcels may be althgether suspended 1f Yoo
seat sisultanseusly. (A pareel sheuld ceatain
rine, ohesse, hard biscuits, cheselate, muaker sale,
{n tablet ferm snd gizarettiss). The latter
nhm-lmihnlnlmmmmh
, aad tin of sardimes.)

Anfenthaltslager sem
near Celle (Hammever

was an sli-age heme fer peeple sbeve 85
whe did net need Se werk, aad alse sn iavalid heme
Mmﬂ-m“mimhlnnﬁtnn
permanently disabled stayed witheut werking. Adnis-
sisn te hespital, invalid er slid-age heme wvas diffi-
sult, sad sftem peeple with high temperatures had %e
_‘ﬂl

Ag far as I knev ne depertatisas te Peland Tesk
vlace frem Bergen-Belsen; small greupe of Jews (£.1.
nu-u-p_-rn-t:nmm] wars
semetines seat away with unknewa destinatien, pessibly
kish papers ste. had deen seat mway, 1% was balieved
sither repatriated sr te Vitelles or Laufen (deth
Internieraagslager under Red Oress auspices). Abeut
360 Jews whe had besm semnt te B.B. frea Veatarberk
(imstead of te their destinatien Theresimnstad) im
Septemder 43 wers eveantually seat te Theresienstad
frem 3.3. begimaiag of February 1944; news frea sesns
of them had besa recelved ts tha effect that they had
arrived thers. (This imcluded eld Pref. Nagaus, Dr.
Tlatew and his wife). Our first exchange STamsperst
csnsisted 231 Jews frem B.B. (99 Dhish, 77 stateless
fornerly Germsas, 45 smiry matiemalities); te these
were added 60 Jews frem Vitellea.




In Westerderk ware at the
ing of Junas 1944 still abeut 2000 pesple, 1.e.
(a grewp privileged by Dutch smtheri-
1es) absut baptised Jewe (men Oathelios) and
1000 special privileges, eithsr resmlting
thelr fer Westerberk or special se-called
tienegreupa”. There may have besn a8 many as
altegethar they were suppesed te sventually ge
Therssienstad; I de net knew vhether er met Wiherk
L been liguidated.

the 2600 helder of Falestime Certificates
16th 1944 650 were them in Bergen-Belsem;
baen sent te Peland mest prier te their
cartificates; 675 were in hidiag, sad the
% snged te "Barnsvald® sor was sthereise still
w or Ansterdan. (Siace them mere are im B.B.
less im ¥W'%erk)

(sgd) Gertruds vam Tym

Haifa - August 12, 1944,




Iafarmatisn shent Puteh Jewix

There wvere 140,000 Jews im Helland at the begin-
aing of the war. (imel. 26,000 men-Dateh Jews).

Deperted te Peland (imoluding all erphansges, sld-age

hemes, hespitals, lusatic-asylum

Apaldeers, aad all Jevs frem the

Toght-camp axcepting a few werking

’,. m‘ r-“ mllﬂ:-'-ifiiiiiliﬁ llﬁ.m
I“Ml.-.'.--tti1...1.|----.----titinqinnil-----iiiii “.m
‘..‘m--|-|----.-......-'---‘il-iil---p . ‘.m
Theareslmmetad....ccccscssnsssasnnnns FEEAEEEEEEREAASRES I.m
In Mding (estimated).... (between 15-17000)....cc...c 15,000
Narried teo Christisne ete. (estinated) deceased....... __6.000

140, 000

(The number of Jews whe are free in Anstoerdam.thers
are neme in the Previmsces-1s negligivle)

The "star” of vhich I enclese ane, had te he wera
as frem May 1942; the depertatiens started July 15k,
1942. Up %o Recember Slat 1942 40,000 Jews had beea

deperted.

WIERINGEN: OF Mareh 30th 1941 210 pupils (beys sad
girls with the Jewlsh mamager) were breught Seo Ansterdam;
shout 80 pupils sad 10 peeple frem the staff were allewed
te remain im srder ts fimish the harvestiag of that year's
ereps; they vers alleved %e resmain watil Aangust lat 1941
vhen the Verkderp was fimally liquidated.

Absut 80 of the pupils were seat Se Msuthasem;
o 100 wars dsparted ts Peland
. 50 are still im Westerberk aad
Bergea-Belossn
o 80 are im hiding.

The Dutah sutherities pald aa indemnity fer the
preperty theay teek ever; (althsugh 1t were the Germans
whe eridered the licuidstien;) this meney was used te




=

keep twe “Hemes" in Amsterdam fer the resainisg pupile
until thay tee were fimally dispersed in the great
razsias em May 26th and Jume 20%th 1943. The equipment
of the carpeatershep and the smithy and metalshep was
used in Jewish frainiag scheels in Amsterdsm, aad
finally Wreught te Westarderk.

YIRNA,

The fellewing data wers gives te me im Viemsa ea
ny way threugh te Cemstantimeple Wy the sssistance of
Dr. Leewenhors whe seuld mel ceme persemally.
n‘-mrl" 19441 m Freae Jowl.ccsscsnssansnnn

I. ‘lu"l"liﬁ-_--q--'--li
“Versippte” (inter-
BArriags o88.)ccccsncans
Seat te Theresieastad
m ‘..' “"‘"-I‘Itil‘iti

!-‘ “'P.1“‘I"-li-l--l'l
Thas rest (there wers im 1938 210,000) emigrated, or died,
9000 Fuagarian Jews had ceme threugh VTieans s

thelr way te Peland; 41000 were still sxpected. (We
sav twe transpert of 1000 sash, ene in Viemna and ea
the wvay im Husgary) 310,000 Jews im Pudapest had met
yot been interfersd with.

(sgd) Oertrude van Tya
Haifa - August 13, 1944.




CABLE TO NORWEB, LISBON, FOR DEXTER FROM WAR REFUGEE BOARD

Please deliver the following message tc Dr. Joseph
Schwarts, 242 Rua Aurea, Lisbon, from lr. Leavitt of the
American Jewish Joint Distribution Commdittee:

"Remitted $25,000 Saly Mayer for Shanghai."

THIS IS WRB CABLE TO LISBON NO. 77

fﬂjﬂ Pallla
August 16, 1944

FHodelsjth 8/16/44




CONFIDENTIAL FRQM: J/merican Embassy,
Madrid, Spain

DATE: .Jugust 16, 1944
REC'D: .wugust 29, 1944
Secretary of State,
ak‘jal?’ ..'I.ugu-ﬁt! 16‘ lglﬂb‘:[-_‘ ¢ plm-
4 group of 410 French refugees departed from
opain for North ,friea via Gibraltar on jupust 14,
bringing to approximately 2,400 the total number
of such refugees evacuated from 3Spain since begin-
ning of year. It is estimated that not more than
<00 French refugees remain in Spain as of this
date.
BUTTEN /ORTH
Copies to [lgiers.
B/ ik
File No. 905

Miss Chauncey (for the Sec'y}, .brahamson, ikzin, Cohn, DuBois,
Drury, Friedman, Gaston, Hodel, Laughlin, Lesser, Mannon, Marks,
MeCormack, Pehle, Sargoy, Standish, 'feinstein, Cable Control Files




FROM: Assrican Embasxy,
Mndrid, Spadn.

Date: August 16, 1944.

Rect'd: Augmt 29, J p.a.

h m?
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CABLE FROM WAR REFUGEE BOARD TO MENISTER JOHN3ON, STOCKHOLM, SWEDEN.

Please refer to your 2688 of July 20 domocerning BARDALAND
olaim.

The executive Director, War Refuges Board, has discussed this

T =

matter with Swedish Minister here who is communicating with Swedish
Government for more information. Will advise you of developments.

THIS IS WRB CABLE TO STOCKHOLM Ne. T4

Elm AsMs
August 16, 1944

JWPehleidg 8/15/44




BAS August 16, 1944
Distribution of true

reading only by special 4 p.m.
arrangsment. (SECRET W)

AMLEGATTON
i 1
Stockholm
1633

The cable below is WRE 74,

P:I.n;:l .r-f-r to your 2688 of July 20 concerning
m e¢laim,

The exScutive Director, War Refugee Board, has
discussed this matter with Swedish Minister here who
is communicating with Swedish Govermment for more
information. Will advise you of developments.

HULL
(GLW)




CABLE TD MINISTER JOHMSON AND OLSEN, STOCKHOLM, SWEDEN

Flease transmit the following message to Wilhelm Wolbe, 11 (lefagotten,
Stockholm, Sweden,

QUOTE Reported 7000 Iithuanian Jews evacuated from Kaunas to East
Prussian border for slave labor fearful extermination will follow., We
ready meet every obligation effect their rescue, Flease utilize every
appropriate method available save maximum possible number.

Group of 1200 including Rabbis religiocus leaders evacvated from Hungary
through Slovakia now reported in concentration camp at Belsen Bergen near
Banover. Danger imminent deportation o death camps. Doing everything to
affect their rescue, Vital you immediately (1) request Swedish government
to grant Swedish passports or visas to save this group or (2) intervene
gwedish Government and King direct immediate appeal to Admiral Horthy to
demand repatriation of these 1200. I repatriation is granted, request
that their transportation to Hungary be accomplished in condidtions insuring
survival and that on their trip they be accompanied by representative of
Intercross, Swedish Redcross or Hungarian Redcross to insure such conditions.
\lso that upon return to Hungary, they be treated under terms of relaxed
regime pending emigration. Enlisteesoperation of (lsen and Rabbi Ehrenpreis.
The lives of this group dependent on your actionm. Vaad Hahatzala Emergency
Committee., UNQUOTE

THE FOLLOWING FROM WRBE FOR OLSEN.

If you deem it advisable, you may actively support the above requests
to Swedish authorities.

THIS IS WRB CABLE TO STOCKHOLM NO. 75

1]4{:' pimi
August 16, 1944




CABLE TO MINISTER HARRISON AT BERN FOR MeCLELLAND FROM WAR REFUGEE BOARD

Reference your 5004 of August 4, and Department's 2631 of July 31,
WRB's 104 .

Times artiole besed on formal news release lssued by Balgian War
Relief Soclety as result of eonfusion. Release states clearly Krier and

clement are in Bern. Article indicates Krier in Bern, but ig not (repeat
not) clear as to Clement. It reports, howafler, that the $90,000 is to be

sent to Bern QUOTE to aid Belgians in hiding from the Gestapo or imprisoned A% o
by the Naszis UNQUOTE.

THIS IS WRBE BERN CABLE MO, 124

10500 a.ms
August 16, 1944

1SLesserstmh  8/15/44




ORIGINAL TEXT OF TELEGRAM SENT

FROM: gecretary of State, Washington
TO: American Legation, Bern

DATED: ,ﬁ..IJ.L,"d.Et. 1'!':'1 1944

NUMBER 3 2816

CONFLDENTLAL

reference your 5004 of August 4, and Department's
2631 of July 31, WHB'S 104.

Pimes article based on formal news release issued by
Belgian War Reliei gociety as result of gonfusion. Release
statas clearly Krier and Clement are in Bern. Article
indicates Krier in Bern, but is mnot clear as to Clement.
It reports, however, that the $90,000 is to be sent to Bern
QUOTE W%e aid Belgians in mding from Gestapo or imprisoned
by the Nazis NQUOTE

THIS IS WRB BERN CABLE HO. 124




CABLE FROM WAR REFUGEE BOARD TO MINISTER HARRISON FOR MCCLELLAND,
BERN, SWITZERLAND.

We are requesting Ackermann, the War Refuges Board representative

in Italy to take up with the appropriate Italian offlcisls in Fome

the matter referred to in your 5079 of August 7,

THIS 15 WRB BERN CABLE NO. 125

1000 a.m.
August 16, 1944

MJMarks:ro

8/11/44




VRIGINAL TEXT OF TELEGRAM SENT

FROM: Secretary of State, Washington

TO: American Legation, Bern

DATED: Avsust 16, 19LL

NUMBER: 2817

POLLOWING FOR McCLELLAND:
We are requesting Acke=-.inn, the War Refugee Board
representative in Italy to take up with the appropriate

Italian officials in Rome the matter referred to in your

079 of August 7.

THIS 15 WEB BERN CAEBLE NO, 125




CABLE TO MINISTER HARRISON AND MoCLELLAND, BERN, SWITZERLAND

Flease transmit the following message to International Red Cross at
Geneva, Switserland:

QUOTE Jewish telegraphio agenoy reports from Bern that agoording reliable
letters from Hungary last days of July deportations are ocontimuing at night
in spite of Horthy's promises. Jewish ocircles here in great anxiety. Flease
ascertain facts. Agudas Israel World Organization, Jacob Rosenheim, President,

UNQUOTE
THIS IS WRH CABLE TO BERN NO. 128

i‘

10436 a.m.
Angust 16, 1944

BAkziniml 8/16/44




CABLE TO MINISTER HARRISON AND McCLELLAND, BERN, SWITZERLAND.
Reference is made to Department's 2737 of August 9, WRB 112,

Department and Board received communciation from IGC substan-
tiating reports of deportations of holders of Latin American docu-
ments from Civilian intermment camps subsequent to May 11, with full
details and lists of names. Deportations osoured in Vittel on
May 16 and about July 18. The camp commandant informed internees
that transport was to be sent to Belsen-Burgen, which proved false.
The Commandant also stated that neither the recognition of Latin
American documents nor the certificate for exchange to Palestine
would have any validity in th e eyes of the German authorities
unless an exchange either to Palestine or to South America actually
took place.

Flease request Swiss Government to transmit to German Foreign
Qffice this Government's sharpest protest against this flagrant
violation of assurances given by Germany to Switzerland and referred
to in your 4223 of July 3. Also request Swiss Covernment to demand
on our behalf immediate return of all deportees to civilian internment
camps and the most binding assurances that such deportations will
not occur again. Also request Swiss Government to declare to GQerman
Foreign (Qffice that any deportees not so returned will be considered
by this Government as having been put to death by action of German
authorities contrary to obligation assumed by Germany and referred to
in your 4223.

It is hoped that Swiss Govermment will not only transmit but
also support the above protests and demands,

In this connection, please make fullest use of argument con-
tained in Department's 2450 of July 21, paragraph 3.

Copy of IGC communication follows by diplomatic mail, but
protest is to be made immediately without awaiting said copy.

PHIS IS WRB's BERN CABIE NO. 127.

Repeat to Amembassy, London,

1:40 P-Iﬂ.-
August 16, 1944

BAkzinsml 8/15/44




CABLE T0 MINISTER HARRISON AND MoCLELLAND, BERN, SWITZIERLAND.

Please transmit the following message to Isaso Stermbuch, St. Gallen,
Switserlands

QUOTE Reported 7000 Lithuanian Jews svacuated from KEsunas to East Prussian
border for slave labor fearful extermination will follow. We ready meet every
obligation effect their rescue utilise every appropriste method available save
maximum possible mmber. Contaot Intercross urge them send representative
interveme for group.

Conoerning 1200 endeavoring secure Palestine certifioates for them. Urge
you do likewise. Necessary alsc you request Intercross and Swiss Government
to address appesl to Admiral Horthy to demand repatriation of this groupe It =
is hoped that their transportation to Hungary would be sccomplished in ocondi- S
tions insuring survival and that on their trip they would be scoompanied by
representative of Imtercross or Huagsrian Redoross to insure such conditions.
Also, that upon return to Humgary, they would be treated under terms of re=
laxed regime pending emigration. Have cabled Wolbe Stockholm to meke similar
request of Swedish Government. Vaad Hahatsala Emergemecy Committee. UNQUOTE

The following from WRB for MoClellands

Flease actively support the above requests to Swiss authorities
and Interoross. Report developments.

THIS IS WRB CABLE TO BERN NO. 128




CRIGINAL TEXT OF TELEGRAM SENT

FROM1 Secretary of State, Washington
103 Bnerican Legation, Bern

DATED: August 16, 1944

HUMBER 3 1955

SECRET

——

FROM THE WAR REFUGEE BOARD.

In view of increasing difficulties in arranging for the
evacuation of Jews from the Balkans by rail and sea and in view
of the increasingly favorable war outlook, the War Refugee
Board feels that greater emphasis should now be placed on con-
vincing the satellites that it is to their interestetornIlt
anti-Jewish activities and thereby make unnecessary the evac-
uation of Jews under present difficult and dangerous wartime
conditions. With this in mind Hirschmann, the War Refugee
Board reprosentative in Turkey racently conferred with
Balabanoff, the Bulgarian Minister to Ankara, and requested
among other things, that the Bulgarian authorities take steps
i cease persecution of the Jews in Bulgaria and to afford them
protection in that country thus cbviating the necessity of in-
voluntary emigration. Balabanoff indicated his view that the
Bulgarian authorities would be favorably disposed to takking such
action.

In his conversation with Hirschmann, Balabanoff appa-
rently indicated that the Pulgarian Government is on excellent
terms with the Soviet Govenment and that Bulgaria would exert
any reasonable effort to please the Soviets, If in your dis-
cretion you consider it desirable to do so, you may wish to
approach the appropriate Soviet offifials, informing them of
the foregoing, and sugpesting that they may wish to instruct
their Charge d'Affaires in Bulgaria to urge the Bulgarians
to take action of the nature indicated.

For your information, the Russian Embassy in Ankara
has been advised of Hirschmann's talk with Balabanoff.

HULL




CABLE FROM WAR REFUGEE BOARD TO KELLEY FOR HIRSCHMANN, ANKARA, TURKEY.

Please refer your No. 1423 of August 4 (Ankara No. 114) and 1449
of August 8.

Thank you for full report concerning Jabotinaky proposal. As
previously indicated we rely entirely on your judgment conocerning proposals
submitted by private organizationa. Your cable is further indication
that you are giving full and impartial consideration to all proposals
submitted regardless of organization involved. This is in line with Board's
poliey. Bubstance of your message has been communiocated to the Emergenoy
Committes here.

THIS IS WRB ANKARA CABLE NO. 100

ﬂ':ﬂﬂ [ ™
August 16, 1944

JBFriedmansro

8/15/44

W
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Distribution of SECRET g
trus reading only by
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(SECRET -W) B p.m.

AMEMBASSY,
ANKAIA.
708
The following for Hirschmann is WRE 100.

Please refer your No. B423 of August 4 (Ankara No. 114)
and 1449 of August 8.

Thank you for full report concerning Javotinsky pro-
posal. A3 previously indicated we rely entirely on your
judgment concerning proposals submitted by private organiza-
tions. Your cable is further indication that you are
giving full and impartial consideration to all proposals
submitted regardless of orgamization involved, This is
in line with PBoard's policy. Substance of your message
has been communicated to the Emergency Committee herse.

WREB: MMV :1 KG
B/16/44




CABLE FROM WAR REFUGEE BOARD TO EELLEY FOR HIRSCHMANN, ANKARA, TURKEY.

Please refer to your No. 1460 of August 8 (Ankara No. 126).

The following oable has been sent to Harrimen in this ocomneotions

QUOTE In wview of inoreasing diffioulties in arranging for the
evacuation of Jews from the Balkams by rail and seea and im view of the
inoreasingly favorable war outlook, the War Refugee Board fesls that
greater emphasis should now be placed on convimoing the satellites that
it 1s to their interest to ahalt anti-Jewish aotivities and thereby make
unnecessary the evacuation of Jews under present diffioult and dangerous
wartime oonditions. With this in mind Hirschmann, the War Refugee Board
representative in Turkey recently oconferred with Balabanoff, the
Bulgarian Minister to Ankara, and requested, mmong other things, that
the Bulgarian authorities take steps to ocease persectuion of the Jews
in Bulgaria and to afford them protection im that country this obviating
the neocessity of involuntary emigration. Balabanoff indicated his view
that the Bulgarian authorities would be favorably disposed to taking
suoch aotion.

In his conversation with Hirsclhmann, Balabanoff apparently indiecated
that the Bulgarian Government is on exocellent terms with the Soviet
Government and that Bulgaria would exert any reasonable effort to please
the Soviets. If in your disoretion you oonsider it desirable to do so,
you may wish to approach the appropriate Soviet officials, informing them
of the foregoing, and suggesting that they may wish to instruet their
Charge d'Affaires in Bulgaria to urge the Bulgarians to take aotion of the
nautre indiocated.

For your information, the Russian Embassy in Ankara has besn advised
of Hirschmann's talk with Balabanoff. UNJQUOTE

THIS 18 WRB ANEARA CABIE NO. 101
10:00 a.me
Angust 16, 1944

JEFriedman:MJ/Marksro
8/15/44
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The War Refugee Board cable 101 below is for Hirschmann,

The following cable has been sent to Harriman in this
connection:

QUOTE In view of increasing difficulties in arranging

for the evacuation of Jews from the Balkans by rail and sea

and in view of the increasingly favorable war outlook, the War
Refugee Board fsels that greater emphasis should now be placed
on convincing the satellites that it is to their interast to
halt anti-Jewish activities and thereby make unnecessary the
evacuation of Jews under present difficult and dangerous war-
time conditions., With this in mind Hirschmgnn, the War Refuges
Board representative in Turkey recently conferred with Balabanoff,
the Bulgarian Minister to Ankara, and requested, among other
things, that the Bulgarian authorities take steps to cdase
persecution of the Jews in Bulgaria and to afford them pro-
tection in that countiry thus obviating the necessity of involun-
tary emigration. Balabanoff indicated his view that the
Bulgarian authorities would be favorably disposed to taking such
action.

In his conversation with Hirschmann, Balabanoff apparently
indicated that the Bulgarian Government is on excellent terms with
the Soviet Government and that Bulgaria would exert any reasonable
effort to please the Soviets, If in your discretion you consider
it degirable to do so, you may wish to approach the appropriate
Soviet officials, informing them of the foregoing, and suggesting
that they may wish to instruct their Charge d'Affaires in Bulgaria
to urge the Bulgarians to take action of the nature indicated.

For your information, the Russian Embassy in Ankara has
been advised of Hirschmann's talk with Balabanoff. UNQUOTE

HULL
(GIw)

EE s/cr




COBRECTICK O

REIGINAL TEXT CF TELEGHRAM SENT

Secretary of State, Washington
American Embassy, Moscow
August 16, 1944

1955

SECRET

The telegram No, 1955 was erroneously dletributed to
you as No. 1955 from "American Legation, Bern", It should

have been No. 1955 from "American Embassy, Moscow".




CABLE FROM THE WAR REFUGEE BOARD 70 AMBASSADOR HAREIMAN, MOSCOW, RUSSIA.

In view of increasing diffioulties im arranging for the evaocuation
of Jews from the Balkans by rail and sea and in view of the inorsasingly
favorable war outlook, the War Refugee Board feels that greater emphasis
should now be placed on convinoing the satellites that it is to their
interest to halt anti-Jewish activities and thereby make unnecessary
the evacuation of Jews under present diffiocult amd dangerous wartime
conditions. With tpis.in mind Hirsohmann, the War Refugee Board repre=
sentative in Turkey Fécently conferred with Balabanoff, the Bulgarian o
Minister to Ankara, and requested, among cther things, that the Bulgarian
authorities take steps to cease persectuion of the Jews in Bulgaria and
to affort them protection in that oountry thus obviating the necessity
of involuntary emigration. Balabanoff indicated his view that the Bulgarian
suthorities would be favorably disposed to taking such astion.

In his conversation with Hirwohmann, Balabanoff apparently indioated
that the Bulgarian Govermment is on exoellent terms with the Soviet
Govermment and that Bulgaria would exert any reasonable effort to please
tho Soviets. If Iln your disoretion you consider it desirable to do 80,
you may wish to approach the appropriate Soviet offioials, informing them
of the foregoing, and suggesting that they may wish to instruet their
Charge d'Affaires in Bulgaria to urge the Bulgarians to take action of the
nature indicated.

For your information, the Russian Embassy in Ankara has been advised
of Hirsohmann's takk with Balabanoff.

10:00 a.m.
August 16, 1944

JBPFriedman :MJMarks:ro

8/16/44




PARAFHRASE OF TELEGRAM RECEIVED

FROM: American Embassy, Mosoow.

TO: Secretary of State, Washington.
DATED: August 16, 1944
NUMBER: 3004

CONFIDENTIAL

1 am informed by the British Ambassador that he, on the thirteenth
of August, wrote to Vyshiaski along lines as follows, in socordance
with instructions received from his Govermment

"The American sand British Govermments were informed on the twanty-
seoond of July by the Intermatiomal Red Cross Commithtes that the de=
portation of Jews to German execution camps was being stopped by the
Hungarian Govermment, and that that Govermment was willimg to permit
the departure of Jews (in certain eategories) from Hungary for neutral
territory or for the United Statess This offer is believed by the
Ameriosn and Britiah Governments teo be a gemuine one, and they feel

that arrangements to take advantage of this development should be
made, At the present time under eomsideration with the American
Government are the matter of a sommunieation to the International
Red Cross; also a publiec statement om the subjeot.”

HARRIMAN,

Miss Chauneey (For the See'y), Abrahamson, Cohn, DuBois, Friedman,
Hodel, Laughlin, Lesser, Mann, Mannon, MoCormask, Cable Contrel Files




SECRET
OPTEL No 287
Information received up to 10 A.M. 18th August 1944,

ThEr | iHi

14 _Southern France On morning 15th U.S. INfantry formations

i assaulted over beaches betaeen AGAY

(4 miles E. of 3. RAPHAEL) and BATE DE CAVALATRE (10 miles E. BORMES)
Assaults were preceded by landings of British and U. 3. eirborne
forces as well as U.3. and French Commandos. ILE DE PORT-CROS
and ILE DU LEVANT, 10 miles S. of BORMES , have been gaptured. All
assault landings carried out to schedule and only slight opposition
met. Allied fleet and air forces covered landing and two small

enemy vessels were sunk. Alr opposition allght.

2, NAVAL

Home Waters l4th. A UK LSI(L) wes sunk and & U.8. LST -
also hit, probably by U-boat off HARTLAND POINT. -

15th, A 1ST in returning convoy was damuged by under water
explosion 3.E. of ISLE OF WIGHT; half hour later a British Corvette

probably sunk U-boat same area.

3, MILITARY

M.W. France A large proportion of fighting troops of enemy
armour and infantry formations are g£ill West of
FALAISE~ARGENTAN GAP but there are indications that elaments,
ineluding services, have escaped to the East. The various
identifications obtained on different sectors indlcate enemy units

much mixed.
U.5. troops are reported to have reached LA LOUPE, 22 miles

W of CHARTRES.

Advances up to 5 miles have been made on second army front
and VASSEY has been captured. Eaezmy still hold CONDE, Canadian
army heve advanced on 3% nile front in area NE of FALAISE and

are within 2% miles of the town.

4. AIR

Western Front 15th. 1,832 British and U.S3. Bombers attackec
19 airfields in Low Countries and GERMANY
dropping 7,121 tons with good results. AEBAF medium and light bombers
dropped 135 tons on roads and railways in PARIS and ROUEN areas,
alss 123 tons on fuel dump in FORTE DE CHANTILLY. Fightera destroyed
many vehicles. Enemy casuatlies 28:5:9 1n combat and 410:8 on ground
for loss of 18 heavy bombers, 1 medium bomber and 16 fighters
missing.

15th/16th. 63 airecraft despatched without loss.
32 attacked BERLIN.

Italy and South France 14th. 771 medium h&mbarﬂ and fighter:
attacked gunm positiona, uridges and radar installations in SOUTHERN
FTRANCE, and targets in battle area.

15th. Fortresses and Liberators drup{nd 434 tons on targets

in CANNES and TOULON areas and 383 tons on brid v
e a ges over RHONE near
German Activity During 24 hours ending & A.M. 16th
99 flying bombs plotted.




August 17, 1944
12:00 p.m.

GROUP

Present: C. S. Bell

Mr. D. W. Bell
Luxford

lr. Haas
Mr. Blou
Mr. Sullivan
MI' . G’ﬂ]ﬂhlﬂ
Mrs. Klotz
Mr. Gaston
Mr. Pehle

H.M.JR: Well, I have only secen one paper since I
have been gone. I see you froze some Argentine gold.

¥MR. D.W. BELL: Well, I don't think we have frozen
it, but refuse to let it go out. Apparently that came
out of the State Department.

MR. LUXFORD: State or FEA.

(Mr. Gaston enters conference)

MR. D.W. BELL: We didn't give anything out on it.

Hod.JR: Don't they tell you anything?

¥R. LUXFORD: State? They are again raising with
the freezingz of Argentine.

H.M.JR: Have they frozen it?
MR. LUXFORD: They are recommending a freeze.
H.M.JR: How does it get in the paper?

MR. LUXFORD: That is just on the gold. According to
Collado it came from the Argentine Embassy. The Argentine
Embassy reported it to the press, he says.
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(Mr. Pehle enters conference)

H.M.JR: What is the difference?

MR. LUXFORD: We are just holding it up until we
decide whether he will freeze or not.

H.M.JR: But the paper said we have frozen it.

MR. LUXFORD: It amounts to the same thing. We
took it off the boats. It is laying down in New Orleans
until it is decided whether they will freeze.

Mi. D.W. BELL: We are kind of holding it back,
aren't we, on the gold?

MR. LUXFORD: To this extent. They are holding up
on sending down further boats with zold. We asked them
what they wanted to do on this pold. They said, "We are
considering a freeze and we don't know yet." We said,
"What shall we do?" They said, "Whatever you want to.
We are not going to object." So we took that as permission
to hold it until they made up their mind,

H.M.JR: Before we get into too many details, you
might like to know & little bit about the trip. I got
over there at midnight Sunday. I was on the train twenty
minutes later in Scotland. Eisenhower had a train up
there for us. We got down to the Southern part of England
where his headquarters were about noon and then we had
lunch with him. And we started right in with General
Eisenhower to find out where he stood on this business
of how he is going to treat Germany when he first gets
in. He was very positive that he was poing to treat
them rough. He was perfectly willing to let them stew
in their own juice at the beginning, which is quite
contrary to the plans of G5, which General Holmes has
been making, as to how they propose to treat them.
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We went around in the afternoon sightseeing at the
docks. I had supper with General Bedell Smith, Chief
of Staff, and all his Deputies, and they were all kind
of jumpy because they were expecting other sorts of
moves. I never saw Eisenhower in such good shape. He
made the best impression he has ever maga on me; he was
completely relaxed and determined that he would clean
this thing up while the weather was good. And that night
we still stayed on his train down in that part of England.
The next morninz we were supposed to leave at eight-thirty
for Enzlend and couldn't. We went over to Enrland with a -
Tighter escort. That was fairly precious. And before
I left General Bedell Smith said, "Now, you can't go
beyond Headquarters." I said, "Look here, General Smith,
don't give any orders like that. TYou let General Bradley
decide how far I can go." Well, he said all right reluctantly.
We got over to Cherbourg. It only takes twenty-five minutes
to go over there, and General Lee, Deputy to Eisenhower, in
charge of all services and supplies, took us around, and
the thing that they are doing at Cherbourpg--it is to hell
and gone, the docks. The reason they are repeiring it so
fast is that all of the construction along the wharves are
wood, wooden piles, wooden pilinz, everythins, so they can
go very, very fast. No concrete, no permanent construction.

MR. SULLIVAN: That is the reconstruction.
MR. GASTON: What is the old construction, wood?

H.¥.JR: No, concrete. But they are really just
building temporary things. Everything is driven-wood
piles. They go out beyond the present docks and drive
these in the harbor, so to speak, these piles, and wood
on top. Then, of course the things that they used
everywhere are these ducks that po out and unload and
come back again. But the one thin% you get over there

is that the speed and tempo is just unbelievable. I
mean, I have never seen any place where the electricity
is so in the air and the drive behind this thing, you
just can't understand it until you see it and feel it.




-]

We were going around Cherbourg eand I saw this
Navy Lieutenant. I shouted to him. It was Jamieson
with & whole portfolio of beautiful sketches on the
Cherbourg thing. Of course, the whole Service and
Supply is beautifully organized, because the thing
that the Germans don't know, you see the bulk of the
stuff is still landed at these beachheads where they
landed originally. What they have done is, the Americans--
I forget how many steamers, they have taken these o0ld
steamers and have sunk them right out in the ocean, so
to speak, and they besides that, they have some concrete
things that they have sunk, which acts as a breakwater,
For forty years before they landed, the water always
came in one direction. Just when they landed, the wind
shifted. . But they bring these boats in, and then they
not only have these ducks, but the new thing is a kind
of pontoon which the Navy has developed, whieh I would
say 1s about five by five and seven feet deep.

Mi. SULLIVAN: Compartments?

H.M.JR: Yes, and they bolt a lot of these together
and then use them as a barge or they use them as a runway
or use them any way as a breakwater. They use them all
different ways to brinz this stuff in. That is quite new
and they are very much pleased with it. And this enormous
stuff--there is one beach I went to--over five hundred
thousand men come in through these barges and one thing
and another, At one beach alone, five hundred thousand.
It is just unbelievable. The tonnage is simply huge.

Mi. D.W. BELL: They are not using the port yet?

H.M.JR: A little, but it is the beaches. That is
what the Germans haven't been able to fipure out. I went
to the two American beaches, and there is one beach--how
they ever landed--they have a bluff that rises at least
a hundred feet, and a blockhouse at the bottom. When
the first division landed there, they landed plump into
a German division which was on the loose. I gun think
that has been published yet.
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MR. D.W. BELL: General Holmes told us that,

H.M.JR: Of course the loss of lives was something
terrific. Anyway, the loss of lives--let's see, in
American troops, something like sixteen thousand dead
and when I left there, there were seventy-eight thousand
wounded, And the dead is twitce that of the English, and
the wounded is four times. The wisecrack they say over
there is, "If you are not careful, we are going to
encircle Montgomery!"”

‘-

MR. GASTON: Did you notice this interesting serial ~
story in the papers about Montgomery? The Germans announced
that Montgomery was in command only of the British and
Canadians. Thet was denied in a half-hearted sort of way.
Then it was announced by AP and all the news services from
France that Montgzomery was now in command only of the
British and Canadians and Bradley in command of all the
American troops, directly responsible to Eisenhower.
That came out from the beachhead past the censor. TYesterday
that was denied in London. Tomorrow it may be different.

HM.JR: The facts are this. When Eisenhower moved
his headquarters to France, he became Commander-in-Chief
of the Allied Forces, in France, and Bradley became
directly responsible to him.

MR. GASTON: That is the story that was told the
day before yesterday and denied yesterday.

H.M.JR: That is the correct story.
MR. PEHLE: He took Montgomery's job?

H.M.JR: DNo, no. You see, there was a Command = of
Allied Forces in France, of which Montgomery was the Head.
Eisenhower moved to France and he became Commander of the
Allied Forces and as such, Bradley is directly responsible
to him, as is Montgomery.

MR. SULLIVAN: Then that puts Montgomery and Bradley
on an egual footing, one in charge of Americans and ome
of British.
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H.M.JR: Bradley is doing as he pleases, anyway,

Bi. GASTON: The Germans told us that two weeks ago
and I thought it was true at the time.

H.M.JR: He paid practically no attention to him.

I had the good fortune to have Henry meet me in
France when I got off. He is attached there to General
Eisenhower's Headquarters. I said,"f have returned
from France where both Henrys were well." Mrs. Morgenthan ““a
said they eliminated the word "where".

MRS. KLOTZ: Yes, that didn't show up.

HM.JR: I put it in. She didn't zet the one and
and only letter I wrote. He is fine and looks fine. I
didn't get up to his headquarters. We spent the nirht
in a little French house which they have sort of taken

over. And old grandmother and her daughter, fifteen,
looked after us. I have decided if T have insomnia to
throw away the bed sheets, because I slept without a
pillow, between two army blankets, and I had the most
perfect sleep I have ever had. If you have insomnia,
throw away the bed sheets.

I brought him the New York Times and the New Yorker.
#hen he left he said, "Daddy, would you feel very badly
if I only took the New Yorker?" (Laughter)

Then the next morning early, eight-thirty, we were
at Bradley's Headquarters, He makes an excellent impression.
He is a much finer-looking soldier--I have some very good
pictures--when you see him. He is well over six feet tall
and another man like General Clark. Very quiet, complete
self-control, complete balance, and seemed to know just
what he is doing and moves at a steady pace but not too
fast, I mean in his actions, It didn't take him very
long. He planned our trip. I have a map somewhere--
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MR. GASTON: Where did you go?

H,M,JR: Went down to Corps Headquarters and then
Division Headquarters. At Division Headquarters, this
General Brown, head of a former National Guard organization
from Pennsylvania, made a terrific impression on me. I
had a great arpument as to whether I should or should not
report him, but I was saved the trouble. They removed
him the next day, because the people with me evidently
were conscious of it. Then they put in another general
to take this General Brown's place and the next day a
sniper pot him through the neck.

They let me go down within five thousand yards of
the Germans this time, but they wouldn't let you go any
further, because the thing is so fluid and they have
little pockets behind. They just don't know. But in
front, of course, of this particular group where we
were--well, we were west of Avranches and east of the
place called Villedieu, and due south of St. Lo.

MR. GASTON: You were right in the spot where the
Germans had been counter-attacking a day or two before.

H.M.JR: This, I think, was the Bthor 29 Division,
I am not sure. That was where the fighting was the most
severe and they had five German Divisions right opposite
there. Three were SS Divisions. This was where the
fightinr was the most severe.

MR. GASTON: They tried very hard to break through.

H.M.JR: Very hard to cut through to Avranches.
This was where the spearhead was, right where we were.
The thing that nobody could understand is that--I mean,
he threw in three out of the five Divisions, S5
Divisions. And once they were repulsed. Why he has
permitted this enveloping movement, nobody can understand,
unless it is not having any air, he can't see our troops.

MR. GASTON: It seems so plain. You just couldn't
understand. In our newspapers you could see it developing.
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H.¥.JH: They think maybe they have orders that
this should be another Stalingrad. But of course,
General Patton has been perfectly magnificent. It
is he who has done all of this. The place that they
took us was most interesting and was just south of
St. Lo where the Air Corps has put in fifteen hundred
bombers on an area about five miles deep, not much
over & mile wide and that is where the break-through
was, just south and east of St. Lo and that was--
they withdrew our troops. There isn't anything left.
%hpiﬂked up a beautiful German helmet under a tank

ere.

MR. D.W, BELL: Do you have this tapestry with you?
H.M.JR: That is just a personal matter.

This place, what they did there--and I wouldn't
repeat any of this anywhere--they ordered our troops
to withdraw fifteen hundred yards, which is almost a
mile. Then they dropped smoke-screens to show our
fliers where the boundary was. They came through
and a whole wing missed the thing by three thousand
yards and that is where they killed General McNair
and eighty-seven men. Then they said, notwithstanding
the fact that this Company was completely decimated,
they went in anyway and attacked. I don't know whether
any of you saw anything on that. They wanted to with-
draw because they felt so terrible, but they went in
and did the attacking, but they missed their mark by
three thousand yards, because General Spaatz showed
me a map of every bomb., They feel terrible. I will
say this for the ground troops, they didn't complain
or say a word.

MR. GASTON: The Canadians did identically the same
thing day before yesterday.

H.M.JR: And the excuse that they give is that
what they call pin-point bombing--I don't understand it.
When they have this kind of ground strafing they don't
know how to do it. General Spaestz went info lengthy




-G=

explanation and they 33{ they feel something terrible.
And of course the trouble with the air penpla azain is
they completely mis-fipured, I don't know how, the
German air strength. The German air strength, the
roduction, is just four times what Arnold told me.
t it doesn't make so much difference, because they
have licked them anyway. The air people swear that
they are all green pilots and that there are practically
no old pilots left.

Really, there are only two things which are new,
as far as warfare is concerned. OUne is these beaches,
which is a completely new thing in warfare, this
amphibious warfare, and continuing to land on the
beaches.

Mii. GASTON: Plus the Naval support.

H.M.JR: No, that isn't new. The other thing which
is new and I can't remember his name and I haven't pot
his name here, they have a two-star Air Corps General
attached to Brandon. I met him once in Philadelphia.

And what they have done and they have only done it the last
two or three weeks and I think it is a success, in each
tank group in one tank which is especially equipped, is
an Air Corps pilot sitting in that tank. I don't think
that has been told. And this Air Corps pilot sitting

in the tank is in constant communication with the
observation plane above, and the air people go ahead and
they will see this tank and see this and that and they
report down to this fellow and they direct constantly

the tanks from the air. And in many cases the air people
get the tanks. In other words, the air people clear tEe
ground by shooting up the tanks and then the tanks go
through.

MR. GASTON: Yes, that has been told.

H.M.JR: In one case they found a couple of our
tanks and a column of German tanks going down the same
road, neither knew they were both following each other.
But it is the air people firing with their fifty-calibers
from the rear. They shoot up these tanks and then our tank
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people go through. They say it is all within the last
thirty days, they have never done it before. It is quite
new. But they feel if they get this enveloping movement,
irrespective of the one in the south, there is nothinz
to stop them from there to the Rhine, absolutely nothing.

MR. GASTON: There is an army up in the Pas de Calais
region. i

H.M.JR: They are older, non-mobile troops.

MR, GASTON: They think they can take them without
difficulty.

H.M.JR: They are not worried about them at all.
If this is successful, in no time at all you will see
our troops on the Rhine, irrespective of what happens
%n the south. And they are not going to bother with
aris,

MR. GASTON: They will go right around it, up the
Loire and up the Seine Valley.

H.M.JR: TYes, but it is anybody's question what
will happen. Then they know from interception that the
Germans are very short of zasoline. I mean, their
flights are very much limited by the gasoline, as we
are, 100,

MR. D.W. BELL: Really?

H.M.JR: Our flights are definitely limited by the
amount of aviation gasoline. We do not have anﬂugi

L

MR. PEHLE: Why not? Transportation?

H.M.JR: No, because it isn't here. They are
definitely short of aviation gasoline. There are
definite flights which are held up and they have many
more crews than they have fighter planes. They are
waiting, definitely. They don't have enough fighter
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lanes. We are short of those. And they are short of
eavy ammunition, too. They don't begin to have enough.

MR. D.W. BELL: Didn't Nelson testify yesterday before
Committee that there was plenty of ammunition on the Front?

H.M.JR: It isn't true. One General will tell you
one thing and another, another thing. I have asked the
same thlnﬂ over and over arain and they definitely have
to parcel out their ammnition-- the heavy ammunition,
the heavy guns. Will you please see if you can get a
copy of my broadcast or record?

MR. GAMBLE: Yes, sir.

H.M.JR: The reason I am trying to do that 1is, as
Eisenhower said, "The nearer you get to victory, the
more you have tc speed up, and at home, the nearer you
get to victory the more Eenple think you can sit back
and take it easy.” It is just the reverse.

MR. GASTON: Yes.

HM.JR: The thing I would like, certainly I am going
to tell the President, I went to the evacuation hospitals
in Frence, and in some cases it is unbelievable. Mlen are
there four hours after they have been wounded. I saw them
put them in, went into the plane, and these air nurses are
the finest bﬂii of women I have ever seen. They are

magnificent ese girls. Last night they asked me

to go on one of these planes that came in there. I
went on. There were sixty boys and 1 shook hands with
every one of them, and some of them are very, very
sick.

MR. PEHLE: Was the plane on its way back here?




HetlyJR: Yes, they come m to LaGuardia. I can't
understand why it is secret. There were three last night
in Newfoundland on the ground. This stupid Colonel didn't
say the boys wanted to see me. They asked why I wouldn't
come and see them. The ones up there had already heard
I had been on the ship. When you see these people - and
the odor is such that I had all 1 could do not to vomit.
It is something terrific, the odor of the wounded. These
men all come in to LaGuardia - I don't know how many a
day = there were three ships while I was there - ambulance
cases in Newfoundland. Why they don't take some of these
labor leaders up and let them see these boys come out, I

can't understand. Why they keep it a secret that they
all come in to LaGuardia-=-

: Mido D.W. BELL: 1 don't think it is a secret at all.
1l think it is known. It has been published once or twice.
I don't think there is a lot of publicity given to it.

d.i.JR: Why not? Wwhy not let some of these people
stand there and go into one of these ships. That brings
you right to the front. TYou don't have to go to France,
you can go right to LaGuardia and see these men. I mean,
they bring the badly wounded as well as the partially
wounded. It takes an awfully strong stomach, and the boys
are woncerful. That sight - and soing into these shelters
in tngland - I just can't tell you. You see a family -
there was one family there that had no home and they had
been there for six weeks, living tuere. lhat was their
home. I saw one mother with five children. I saw another
mother with an eight-months-old baby.

Now, there is this one shelter - a new subway, never
finished - one hundred and twenty feet down - which they
are saving in case these thirty-tonners come over. That
one is beautiful and clean, and everything. Then tuere
is another one which is really under a bridge over the
T@ames. They just close the arches, and here you are,
right at the river in the dock area - the poorest area.
You'go in and see these people - this is London - and
see the spirit.




3herwood went the night before. he helped me, inci=-
dentally, on the talk.

MK, GASTCN: Bob Sherwood?

d.M.JR: Yes, and Ed Murrow, who is a grand fellow.
He couldn't stomach the second night - he just couldn't
go through twice. But the spirit of tiose people! A4nd
they loved it. ke didn't want me to take a camera down
tnere, so 1 said all right. They would have loved to have
their picture taken.

And irs. Churchill is just marvelous. oShe is like
lirs. Hoosevelt. She goes in there and she is just wonder-
ful. They like to be talked to. You see two little boys
in bed together. They have got all the family - in-laws
and everybody. They will be in one little group.

-And in the whole of Enzland tliere was only one person
hed a little kick. God! I don't know how the American
people would be, but, of course, the thing that this has
done is toughen them up, so that - believe me - any idea
of any negotiated peace, or anything like that, is finished.

I asked the fellow in the hotel who looked after me,
"How do you feel about the Germans?"

He said, "Well, we want to stamp them out, but,” he
said, "the high finance doesn't!"

Mn. D.W. BELL: The President's press conference this
morning said that we couldn't Lave a negotiated peace
before we occupied both Germany and Japan.

1 di.JR: Well, I don't want to go into it now, but

L spent most of my time on whut the negotiations are, and
how they are going to treat Germany. &e will have to get
awfully busy. It took me days, and days,and days, but

1 got the story. There isn't anything in regard to

Germany which is being carried out. am going to tell
hull so, because his boys are the worst. It is going to be
a nice WPA job.
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feep a central Germany; keep a strong Uermany; and
the result is tuat this group that is studying it - the
russians won't tell them anything - the lLussians won't
have anything to do with them.

sdte D.W. BELL: Uf course, they want to string out a
pretty strong Germany between them and lussia - the English
do.

HeM.JR: Eden doesn't.
iute LuW. BELL: between them and hussia?®

HelioJlt No, bden doesn't want that. He wants to
take Germany apart, completely apart. He is very good on
this thing.

MK. D.W. PELL: I don't believe they have talked that
way over here.

dJi.JRs I know they haven't. Some are good and some
aren't. but Lden is very good on this tiing, and he
doesn't pull his punches, either. I don't know how much
Mr. Hull knows, but he is certeinly zoing to get an ear-
full. 1 didn't gzo over for that, but . made that niy
business.

e D.W. BELL: You got the word that Mr. Hull would
see you tomorrow morning at nine-thirty?

H.¥.JH: Yes, I want to see him first, before T see
anybody else.

1 left Joe there to clean up on the Hungarian thing and
nothing else.

khe ILUXFORD: Good.

Wi PEHLE: You got the cable, didn't you? Ve sent
nim a cable. Did he zet it? _

HeM.JK: I think so.




But Joe was insisting on raising the quota question
of Palestine and 1 tock the thin% ug with Mr, Churchill
and he would just have no part of it. They had the meet-
ing the night before of the war Cabinet and they were
perfectly willing to go along with us.

Mit. PEHLE: They didn't, tiough.

. H,Y.JK: Wait a minute. [ am raising the financial
question. Joe was so sure that the rest would be so0 easy.
I took it up with Eden the first night I got there. Sip
John Anderson was there. KEden said it was a matter of the
colonies; they are scared to death of the Arab question.
50 I finally had to tell Joe I had to give him a directive
not to do it. I wanted an over-all agreement which he
worked out that afternoon with the people down the line
in the Foreign Office - an agreement - a joint guarantee
that they would take everybody that came out of Hungary, do

you see? <+he position I was taking - "We will find a
place" - just as I took with the President. "Let's fill
tlie quota up first." I was terribly pleased. I talked
to Weissman twice, -

MhS. KIOTZ: Lid you-see him?

H.W.JK: No, his doctor wouldn't let him come, so he
sent a Professor Brodetskyto see me. I was awfully glad
Joe got there. ProfessorPBrodetskysaid,"This is not a time
to raise politics" - meaning Jewish politics. lie said, "This
is a question of saving lives. The two things have nothing
to do with each other.

lie said he would much rather have the over-all joint
guarantee and not raise the issue of the white Paper, and
that the two things had nothing to do witu each other,

MR, PLHLE: The Eritish twice nave refused to go along
with us on the joint guarantee,

H.edht I know, but here is a representative on the
cround who took the position which I was taking - to get
the joint guarantee.




Wit PEHLE: That is' what we have been fighting for.

HelledR: But not bring in this question of the quota.
And after all, once the quota is full, I am confidenft that
the “nglish are not going to stand on five thousand, or
ten thousand.

MK. PhiLE: I don't think they could stand on it.

Hod'oJR: I don't know vwhere you and Luxford stand,
but I am sure, atter talking with Churchill and Eden, that
if we had gone in there and put up a fight to break down
this quota, we would have got nothing, absolutely. This
way, 1 think the chances are ninety percent we are 7o 'ng
to get a joint statement in a day or two saying that we
vwill take all that come out.

Now, since I have been there - I don't know whether
it came from here - the Foreign Uffice showed Joe a cable
from this man that Sweden has sent drwn to Hungary in
which he has been able to arrange - this Swede - for
shelter for a great many Jews in Hungary. Did you know
that?

Mite PEHLE: I knew some of that.

H.M.JR: 1 don't know where you stand, but at least
is where I stand,

Mii. PEHIE: The reason I sent the cable, Mr. Secretary--

Holl.JR: I didn't see that.
Mii. PEHLE: I just sent a cable to Joe saying what
tkis terrible position is which the British have taken -

that we will take all the responsibility and they will
cooperate with us. That just is not satisfactory.

i,M.JR: They have changed since that.
Kk, PEHLE: That is wonderful.

"‘




HedloJRt 1 am almost positive that they will join us
in a statement in which they will say that we will guarantee
to the hungarians to take all the Jews that will come out.

liit. PEHLE: We have already sent our guarantee,

Hai.JRt And that we will share the expenses according
to our ability.

vetting away from that thing - you know that I fought
in connection with the *nglish formula., +hey brought up
that same formula we had in connection with either trance
or Holland==-

MR, LUXFORD: Plan A.

HelieJR: Ve got away from that. I was perfectly
happy.

were you with me on this question of not bringing
up the White Paper quota?®

MK. PELLE: Except that temporary shelter in Palestine
doesn't necessarily bring up the White Paper,

nedi.Jiis It does so far as they are concerned.

Mi, PEHLE: So does the Hungarian offer. That is why
they held back, wasn't it? Didn't they feel if we got
any considerable number out, they would have to give up
Palestine?

H.M.,JR: It is in the back of their mind, but the fact
that Professor Brodetsky had that position - he represents
the Jewish people there - 1 had to take this position.

iR, PLlllE: I am inclined to agree that the only
way you could possibly break that is by soosevelt taking a
terribly strong stand. he hasn't been willing to do that,
so I don't think you could break it down.

H.loJR: le won't take it because the quota isn't full.
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Wi, PFHLE: The quota isn't full because the British
have doled out the certificates one by one. I don't like
to say it, but since these negotiations have been golng on
the Germans have stopped any immigration from hungary.

H.l.JR: Anybody going out - and this man, this Wallenberg

2

is able to get them shelter in Hungary?

MR, PEHLE: To some extent. Wallenberg is there solely
because we put him there. He is really our representative.
& S
But the Germans are now taking this position: Nobedy
can leave Hungary unless they get ransom, and there is no
disposition, any place, to give the German Government ransom

at this point.

H.M.JR: Joe will be there. #nd, incidentally, Goodhart
has agreed to become my representative. I told him - "How
please don't take this unless you think you are carr:in% a

d.

torch and feel very deeply about it." He agreed he wou
Mit. PEHLE: How long will Joe be away?

HoM.Jik:  According to Joe he can clean it up in a
couple of days. He thought he would clean it up yesterday.
I left London at two o'clock yesterday. He thought he
would clean it up yesterday - he was just sure he would.

Mi. PEHLE: There is nothing we should do from this
end, Mr. Secretary?

MR, GASTON: When did you leave Prestwick?

H.M.JR: Three hours later, about five o'clock their
time. A4bout twenty-five hours elapsed time from the time
we left until the time we got to New York.

Mi. PEHLE: There is nothing we should do from this
end?

H.M.JK: I don't think so. Winant is very good. Joe
is there. You know the Interdepartmental Committee is
putting up four hundred thousand pounds.




- 1Y =

Mit. PEHLE: For this purpose?
HM.JH: Yes; Joe went to that meeting.

ii. PEHLE: We may have to let it be known here that
the United States Government accepted that offer.

i.V,JH: It appeared in British Intelligence. Who
said that the New York Post--

MR. PEHLE: That is right. They have a story that
the british had accepted it, and they got it from tie
British Embassy here.

H.0.JR: I read that and Joe was upset.

MK, PEHLE: It was a planted story and it was put in
because--

He.JR: (To Mrs. Klotz) Ilake a note of this. BEritish
Intelligence - liews Intelligence - send out a summary of
American newis every day to +ngland. It is wonderful.

Mit. PEHLE: I have seen one copy.

H.\.JR: Then one was sent from here, not nearly as
zood.

[it, PEHLE: We may have to let it be known here, lir.
Secretary, tiat the United ~tated accepted that offer.

HoiteJR: I wouldn't do that. I would give Joe another
day or two.

Wi. PEHLE: We can't wait long, for this reason, that
it is very likely that things are going to go very bad
in Hungary again.

Hell.JR: A day or two wouldn't help. If you did that
just now it wouldn't help Joe any. Winant is very hot
on this thing.

Mik, SULLIVAN: How is Winant?




He.lwJR: He is all right. Le is over-worked the way
everybody is over there, but he couldn't have been nicer
to me. liere, Churchill was leaving that evering I got
back from Italy and he gave me two hours. I got a great
kick - he took me through his own mep room, himself, which
was quite a torill., He is a great fellow. But he started
off, bang, on how Ekngland was flustered. (To L.w.bell) I
will give you a written memorandum later. He and I got
along very well. We put it right on the line.

»
-

MRk. D.W. BELL: Still broke?

H.WsdK: The interesting thing with Churchill was -
he said, well, he was practically seventy and it was time
he made peace with his Maker, and as soon as the war was
over ne would resign and be the most unpopular man in
Engzland.

I said, "Well, lir. Churchill, I want to go back to my

farm, myself," whereupon he broke into this song, "I want
to zo back" - you know this song. He knew all the words
and there are two verses. low does that song go? le

knew two verses.

MnS. RLUTZ: An American song?

HobloJR: The great joke with harry is, he had one
night off; his alibi was Bernstein. But unfortunately,
the next day, as a result. of his one night without me, he
nad one of his bad spells. oS0 I told him the moral was
he ?ad better stick around with me. bernstein was no
alibi.

Hine LUXFORD: How is Zernie?

H.i.JR: DBernie is very fine. ie said, "You know,
my wife took my second child to the doctor. The doctor
looked at that child and said, 'irs. Bernstein, that is the
finest specimen I ever saw. You should have five more
like 1t.""
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I said, "Rernie, you don't hear, see, or understand

anything!”

lie did bring Taylor back, you know. ILis wife is‘
expecting a child and is all alone - just to stay until
she is all right.

But bernstein worked on me the whole time I was there.
Somebody said something - yes, General Holmes said three
times he had recommended Bernstein become a gereral. Ile
couldn't understand why not. I couldn't help but say, "Well, ¢
I wouldn't want to be around when Mrs. Ed Foley hears
about it." (Laughter) I said, "When she hears about
(jeneral Bernstein I want to be out of towm.”

ile has recommended he become a general three times.
Mit, GASTON: Vhere is Ed¥?
lli?‘.:i l.'—uH-= Itﬂ.l:qu

These little buzz bombs go over - they make a note
very much like a single-engine fishing vessel. Tlhey go
chug-achug-achug. Then supposedly thirty seconds after
they stop, they hit. I heard two go over our hotel. I
could hear it just that close. We came out, once, of officers’
mess and you could see the thing about a mile down, but
that is as close as I got. MNobody pays any attention to
them - I mean, when they go over! (Lauchter) bBut every-
where you go you see the damage in London, The damage is
unbelievable; it is terrific. Lverywhere you zo you see
damage.

Mii. GASTON: Did you see Larry Bernard?

heldlsJht No, what is he doing?

Mit. GASTOM ¢ uoast Guard. And Hesford is over there,
also, on this air-sea rescue stuff.

f.M,JRt By the way, did Lynch stay or go?
M. LUXFOWD: Lynch stayed.




H.¥.JR: Is that right? That is very nice.

Well, Bell, in the five minutes we have l?f#, is
tiere anything? I have been just sort of gossiping here.

Mii, DJW. BELL: I only have one thing that needs to
be settled today. Dean Acheson wrote you a letter and
asked for designation of a Treasury representative to serve
on & comeittee of UNRiKA. UNRKA meets in iontreal on
September 15 and he wants a man, so I have written a
letter designating Harold Glasser, (Glasser was on it
before. He said he would like to have a decision today
so they can get started.

Holi.JR: He would be the logical fellow. (Secretary
signs letter to Dean Acheson)

When will that be?

. D.W., BELL: Sometime after the 15th. I have said
in there that he will be available. They also want another
Treasury representative to serve on a subcommittee as a
counsel. That subcommittee will pass on whether or not a
foreign government is able to pay. 1 have suggested Harry
for that; foreign exchange for supplies furnished, rather
than getting direct relief.

Hobiodi: Who is asking?

Mt D.W. BLEIL: Dean Acheson. Same kind of a letter.

HeM.JK: DLoes that mean that Harry has to go up to
Mon tI‘E&l ¥

Mi. D.VW. BELL: No, but whenever a country comes in and
asks for relief - Greece is now inj that will be submitted
to this Committee and they will pass on it and advise the
counsel as to whether or not the country can pay. The first
one is Greece and that would be rather simple, 1 should

think, that they cannot pay. (The Secretary signs letter
to Dean Acheson in re Mr. White)

HoM.JR: Anything else?




Mit. D.W. BELL: 4hat is all right now.

t.M.JH: Incidentally, the Eichth Air Force has a
fellow from Massachusetts wiio has started a special War
Bond Drive, asking for thirty dollars per man. It is the
best thing I have ever seen. omith has the whole story,
They gave us a memorandum. If they would do that in each

sroup = of course, I started to talk about this fellow
Spantﬂ - Doolittle says, "That is the trouble - as socn as
we get a good man, you want to take him away." But
cﬂrtaln13 he ought to be Lifted up to do the thing for the
entire Air Lnrps. They are going to get thirty dollars
nerkman. They have their own posters, we brought them
ack.

Then another interesting thing - he is going much
further;conversion of insurance, and working up a whole
plan to find jobs for these men - find places for them -
he is a most unusual fellow.

Mii. SULLIVAN: Lo you -recall his name?

HoM.JRe Dlo, but it is in the report.
Mi. GAMBLE: Ve will get a copy?

H.li.Jiks Yes, there is a copy available. bBut it is
way, way above anything I have ever seen. And the fact
tlLat these men are willing - I mean these fellows who are
risking their lives are doing so handsomely. But the
whole thing is Loolittle; he is looking forward for these
fellows so they will have some idea of security when the
whole thing is over. He is working on that now. 1 think
they ought to pick that fellow up. He is really good.
Instead oi sending nine generals over to do something,
who know nothing about it - have they gone?

_ MR. GAMELE: Yes, sir; part of the party has gone.
As a matter of fact, Mr. Secretary, they picked very good
men for it. I was quite surprised.




The man in charge of it was our Administrator in
Nebraska before he went into the Army, McDermott. ie

nas the rank of a general now.

Mi., LUXFORD: I know that man.

K. PEHLE: Mr. Sccretary, is the Treasury being
represented at the Dumbarton Oaks Conference?

H.¥.JR: Kot that I know of.
VR, D.W, BELL: Not that I know of.

YR, PEHLE: There are likely to be all
questions like reparations coming up there.
is sending General oStrong.

Mit, LUXFOKD: Ben Cohen is attending.

Mii, PEHLE: I should think clearly the
a very important part of it.

HeModR: Anything else?

Mi. D.W. BELL: We have a draft of the
you asked to be prepared. It is ready any
to po over it.

sorts of
Lven the Army

Treasury has

bxecutive Order
time you want

HoM.JH: I will be around most likely through
saturday, anyway.




TREASURY DEPARTMENT

INTER OFFICE COMMUNICATIONR

Date

A t 17, 1944
TO Secretary Morgenthau ugus ’

FROM Mr. Luxford
(For your information)

Report on public education program on
Fund and Bank

l. American Forum of the Air Broadcast on August 22.

The nature of this broadecast, participants, and the
preparation of the questions and answers have been outlined
to you in a separate memorandum. There remains to be done
in connection with this program two things: First, the
preparation of your opening and closing remarks which are
presently in draft form; second, fixing a time for a
discussion of the program between Granik and the delegates.
Granik would like to have this some time on Monday.

It is contemplated that the American Forum of the Air
will provide two further programs on the Fund and the Bank,
both of which will be of the controversial type with Taft
and Charles Dewey appearing as opposition on a program
which has been tentatively scheduled for the middle of
HEPtﬂmhﬂr-

Lunnh.with Sal zburger (New York Iimes).

After discussing this matter with Mp, Gaston, I
advised Mr., Salzburger that I would have luncheon with him
and members of his editorial staff on ionday, August 21. In
my opinion, it would be very helpful if it were possible for
Mr. White or one of his men also to attend this luncheon.
I should like to discuss this with you at your conveniencs.
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Program for Women's Conference on International Affairs.

We have worked out on a tentative basis furnishing
speakers for a discussion of the Fund and Bank before the
Women's Conference on International Affairs. This is &
small informal group in Washington which is able to reach
the leaders of most, if not all, of the national women's
clubs and organizations. Jlhe Conference will sponsor the
progrem and invite the national leaders of all the women's
organizetivd® to attend. They have previously cooperated
with State in hendling similar programs on the education and
food conferences nhinﬁ.were very successful with between
75 or 100 women leaders attending. It would serve as an
excellent forum for us to get over to the women of the
country the importance of the Bretton VWoods Conference end
to enlist their aanEPEtiun. We expect to have a full day's
progrem at a layman's level with a number of speakers. A
transcript of their statements would then be published and
would be distributed along with a number of other documents
on the Fund and the Bank to each of the persons attending
the Conference and also be made available to the local
women's clubs throughout the United States.

Americens United for World Organization.

This is a f?uup representing the recent merger oi the

United MNations Association, Committee to Uefend America,
Fight for America group, American Free World Association,

and Citizens for Victory. Its purpose is to sell the public
on the need for United State participation in cooperative
international organizations. We have discussed the matter
with a Miss Henderson representing that group who has assured
us of their desire to cooperate and it will now be necessary
to work out an educational program under their sponsorship.
Work is being held up tentatively with this group since they
have only recently orgenized and they want to complete their
organization work before inaugurating the educational progrem.

United Nations Associatlion.

This is one of the groups mentioned under 4 but still
maintaining a separate identity. I have an appointment with
Clark Eichleberger, the National Director of the Association,
to work out their participation in an educational program.




Americen Legion.

We have discussed the merits of the Fund and the Bank
with Mr. Galloway who is Chairman of their Sub-Committee on
Foreign rolicy. He is going to prepare a report on the
subject for the Legion and he wants to obtain owr comments :
beiore submitting it. While he is inclined to be conservative,
nevertheless we are hopeful that we can get him to adopt e
sympathetic approach. 1t will, of course, be extremely
helpful if we can get the American Legion working with us

in this field. o

Discussions with Delegates.

In connection with my talks with the various delegates
regardinﬁ their participation in the American Forum of the
Alr broadcast, I have had an opportunity to also discuss with

them in & general :Ei the subject of cooperation with us on
Bank.

the Fund and the

(a) Brown has been very cooperative and advises me
that he is "working himself to death" attending informal
meetings in Chicago explaining the meaning of the
Bretton Woods Conference.

(b) Acheson is most anxious to cooperate on the
radlo broadcast and has indicated a desire to discuss
in general the problem of public education.

(c) Senator Tobey is coming all the way from New
Hampshire just to participate in the broadcast. He
advises me that he has been working under cover on soms
of the Republican senators, in particular, on Senator
Vandenberg.

(d) Congressman Wolcott was reluctant to participate
in the broadcast because he was afraid it might interfere
with his work behind the scenes with his Republican
colleagues. However, he is most cooperative and I have
prepared a separate memorandum on my discussions with him.
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(e) Senator Wagner and Congressman Spence are,
of course, cooperative. OSenator Wagner could not
participate in the broadcast because of a previous
speaking engagement in New lork.

(f) Eccles appeared to want to cooperate.
However, he stated that he was in a difficult position;
that he had sent out a letter to each of the Federals
urging them and their officers not to make any public
statements in opposition to either the *und or the Bank.
He said that this was particularly necessary in S
connection with the llew York Federal as both Sproul
and Williams were getting ready to attack. He now
feels that it would be unfortunate if he were to come
out publicly on the subject of the Fund and the Bank,
since it might open the opportunity for the New York
Federal officials to eut loose with their blast. By
refraining from a discussion at this time, he feels
that he can hope to hold them in line. He did say
that if he were called upon to testify before Congress,
that that would be a different matter.

_ (g) Vinson was most helpful and was anxious to
participate in the broadcast provided his health
permits.

(h) I did not invite liss Newcomer to participate
in the broadcast because we already had an ample number
of acceptences. However, she was in Washington one day
last week and discussed with me the work she has been
doing to support the Bank and the Fund with various
women's groups. She will be most helpful and cooperative
and was quite enthused with the program for the Women's
Conference on International Affairs (Point 3).

8., Discussions with bankers.

Last week I had a long discussion with John Laylin
(former Assistant General Counsel here in the Treasury)
on the Fund and the Bank and sold him on both plans.
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He is counsel for a number of 1mpnrtant banks and indicated
that he would "throw his weight" to get them to modify their
views. Later, he arranged a ﬂlnnar at which his father-in-
law, a lr. Morgan who is Vice President of the National City
Bank, as well as a Mr. Wasson, Vice-Fresident of J. F.
Morgan. Wasson came down to Washington from New York just
for the purpose of participating in this discussion. %y

the end of the evening, both Wasson and Morgan were in
agreement on the merits of the Bank snd Wasson stated that

he was also preparedt o support the Fund. Mr. lMorgan was

a great deal more conservative (one of these old gold standard* =
advocates) but it was clear that he was deeply shaken on the
Fund, He admitted its technical thoroughness but was still
yearning for the days of the good old gold standard. In
these discussions Laylin was axtramﬂly helpful. Wasson urged
us to prepare an annotation of the Dank and Fund Apreement
which might be studied by bankers. He felt that a more
complete explanation which might be possible in such
annotation would be most helpful in educating the bankars

who are anxious to study it.

Congressman Voorhis.

At Congressman Voorhis' request, Ness and I called on him
yesterday and discussed at length the Fund and Bank. He
indicated his willingness to support both proposals, and took
notes from which he intends to prepare a speech on the subject
which he hopes to deliver before Congress recesses.




Tae AMERIGAN FORUM OF THE AIR 7l
COAST TO COAST MUTUAL BROADCASTING SYSTEM -

IS2F K BT, , N, W
WASHINGTON 6.0.C
HMETROFOLITANM DO0IQ

THEGDORE GRanis
DiaEcToR

Aagust 17, 1944

Dear Mr. Secretary:

This will confirm your kind aceceptance of our
invitation to participate in the American Forum of
the Air broadecast on "The Meaning of Eretton Woods.™
The program will originate from the Shoreham Hotel,
Washington, on Tuesday, August 22, at 9:30 to 10:15
P.M., E.W.T., and will be carried over the coast-to-
const Matual Network.

The other United States delegates to the Eretton
VWoods conference who will participate with you are
Mr. Herry D. White, Mr. Dean Acheson, Judge Fred M.
Vinaon, Senator Charles W. Tobey, Representative
Erent Spence, and Mr. E. E. Erown.

I understand that Mr. ILuxford is arranging a
praliminary meseting for all the participanta some
time Monday to discuss the format of the program.
I shall look forward with pleasure to seeing you
then.

With kindest wishes,

Sincerely yours,

3

The Honorable Henry Morgenthau, Jr.
Secretary of tha Treasury
Washington 25, D. Ce.

CEDICATER TO DEMOCAACY'S IDEAL — THE FULL AND PUBLIC DIBCUBSION OF ALL SIDES ©OF ALL ISSUES




T0 SECRETAKY MORGENTHAU AU L7 1944
FROM MKk. LUXFORD

FOR YOUR INFOHMATION

You requested & memorandum concerning the forty-five
minute broadcast over Mutual Network's American Forum of the
Air next Tuesday night.

The program will be conducted as a round-table discussion

on "The Meaning of Bretton Woods." It is contemplated that you

" will preside and that the other participants will be Judge Vinson,

Dean Acheson, Senator Tobey, Congressman Spence, Harry White
and Ned HBrown.

It is our present plan for you to open the discussion with
& short introductory statement ot what happened at Bretton Woods.
You would then ask the questions and the other participants would
express their views extemporaneously. We have worked up the
attached set of questions and outline answers which have been
sent to each of the participants. It also is contemplated that

you would make a short closing statement. These statements are

in the process of preparation,
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I am attaching a copy of the press release issued by
the Mutual Network on the subject.

Before you left for London we had definitely sdvised
Granik that we would have a broadcast on August twenty-second
on the subject of Bretton Woods. We were not able at that
time to state definitely whether it would be a broadecast of
the type described above or whether it would be one involving
Jou, Keynes, Kung and Stepanov. We later leerned that Keymes
and Stepanov would not be available and then, pursuant to our
previous arrangements, we went forward on the American delegation

broadeast. I had understood that Fred Smith was taking the

(i

matter up with you.
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Coast-to-Coast Mutual Broadcasting System

1627 K Streat, N. W,
REpublic 5995 FOR RELEASE _____ IMMEDIATELY

"THE MEANTNG OF BRETTON Wo0DS"

Theodors Gremik, originstor and moderator of the Mutusl Network's Americen Forum

of the Alr, announced that the brosdcast of Tuesday, August 22, will be the first im
& saries dealing with the recent International Monetary Conference at Eretton Woods,
Mew Hampahire, The participents in this first round-table discussion on "THE MEANING
OF BRETTON WOODS"™ will be:

HENRY MOROENTEAU, JR., Secretary of the Treasury;

HARWY D. WHITE, Assaistent to the Secretary of the Treasury;

DEAN ACHESON, Assistant Secretary of State;

JUDGE FHED M. VINSON, Direotor of the 0ffice of Eccmomic Stabilization;

SEIATOR CHARLES W. TOBEY, of New Hampshire, Renking Republican Member of
the Senate Banking and Currency Committew;

REPHESENTATIVE BHENT SPENCE, Demoorat, of Eentucky, Chairman of the House
Banking apd Currency Committes; and

E. E. EROWN, President of the First National Bank of Chicago, and Chairman
of the National Advisory Committee to the Board of Oovernors of the Federal
Reperve Bystem,

Following this explanatory program, others dealing with the controversial issues of
the conference will be aired with members of the Senste and House of Ru‘pﬂﬂniltlfll;
participating.

Oranik stated that his reason for scheduling such broadeasts is the seeming lack
of understanding of the Conference by the men-in-tha-street, and expressed the hope
that these discussions will result in & clarificetion of the questions in the minds

of the American publio regarding the ;:unnmu. It is also for this reason that ths

above participants were chosen :ar the first of the series. All wers delegates to

the Bretton Woods meeting.
The broadcasts will originate in the Main Ballroom of the Shorsham Hotel starting




QUESTIONS WHICH MIGHT BE USED AS
BASIS FOr ROUND TABLE DISCUSSION
ON AMERICAN FORUM OF THE AIR.

1. HNow that a month has elapsed since the close of the Dretton
Woods Uonference and you have had a chance to mull it over,
is there any particular point about the Conference that
sticks out in your mind?

[(a) the "give and take" spirit manifested by the
delegates of all countries;

(b) convincing proof that the United lations can
and want to work together in peace as in war;

(¢) the fact that the nations of the world are
looking to the U., 5. for constructive leader-
ship in the post-war world;

(d) Russia's desire to cooperate with other nations;

(e) the full historical meaning of the success of
Bretton Woods;

(f) the success of international cooperation in the
mone tary and financial field will determine the
outcome of international cooperation generally;

the attitude of America toward the accomplishments
of this Conference will indicate to the world
whether we are going to pursue & policy of iull
international economic cooperation, or one of

economic isolationism and dog-eat-dog competition
in international economic relations.

This is a difficult question, but I would like someone to
tackle it: In a few words, how would you describe the
International lionetary fund so the man=in-the-street could
understend its over-ell meaning?

[(a) The kund establishes machinery for stabilizing the
exce e value of the currencies of the world. This
stebilizing of currencies is of the very first
importance if we want a healthy development of world
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trade. It is necessary so that the American
manufacturer selling his products can coumt
on getting paid in currencies that will have
a stable value in relation to the dollar,

The Fund also establishes certain rules of the
game for foreign trade so that every couniry
will get & square deel financially in its trade
with other countries joining the Fund. Thus,

not only dies the American menufacturer selling
his products abroad want to be able to count on
getting paid in stable foreign currencies, he
also wants to have assurance that when he gets
paid, no country is going to prevent him from
exchanging his foreign currency for U.S. dollars.
Similarly, he wants to know that if businessmen
in Country A are going to buy some machinery, that
he is going to have the seme opportunity to sell
them that machinery and get pald as would a manu-
facturer in Country B. The Fund will constitute
one of the major instrumentalities for achieving
the se goals.,

In order to help member countries stabilize the

value of their currencies, each member puts into

a common revolving fund gold and his own currency.

From this common revolving fund members can draw

foreign currencies in time of need, but as their
osition improves they must restore what they have
awn.

In a nutshell then, the Fund provides international
machinery for stabpilizing the values of foreign
currencies and for playing the financial game fairly
in the field of foreign trade and commerce., If
countries which are fultrilling these obligations
get into trouble, the Fund stands ready to make its
resources aviilable to help them over a crisis and
to afiord them a chance to work out their problems
without resorting to "sharp practices" such as
depreciating currencies, im%:ai restrictions on
the payment for fuuds they have bought from other
countries and all the other tricks which Nazi
Germany taught the world.l
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3, I know the public would like to hear similar explanations of
the International Bank for Reconstruction and Development.

((a)

The purpose of the Bamk is to encourage investors
in cuungriﬂs where capital is plentiful to lend
money to borrowers in countries where funds are
needed but are not available. Loans in which the
Bank is interested will be only for the purpose of
rebuilding industries, public utilities, ete., in
war devastated countries, and developing natural
resonrces, public utilities and industries in under-
developed countries;

The princiﬁal activity of the Bank will be to
rantee loans made by private lenders, such as
anks and investment houses. In addition, where
necessary, the Bank will make some loans out of
its own resources.

Each of the 44 United Wations will purchase shares
of stock in the Bank, Only a small part of the
value of each share will be paid immediately, and
by far the larger part of the vailue of these shares
will not be paid at once but will constitute a
reserve to support guarantees made by the Bank;

The Liability of each member country is limited to
the value of the shares of stock in the Bank pur-
chased by that country. Irrespective oi the cur-
rency loaned by the Bank, or loaned by private
investors and guaranteed by the Bank, each member
will share in the risk in proportion to the stock
it holds.]

4., If there is no such Fund or Bank, will Americans be able to
invest abroad?

[(a)

Of course there would be some investment
without the Bank and the Fund, but there
would not be nearly as much, or for that
matter, nearly enough to meet pressing needs.
Investors in this ecountry remember too well
what happened to their investments abroad
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after the last war, In fact, one of the chief
reasons for the Bank is because there will be

80 little investment abroad without it. Investors
will not lend unless they are assured of the return
of their money and a reasonable rate of interest.
This is precisely the function of the Bank,

By stabilizing exchange rates and removing restriew
tions on transactions in foreign currencies, the
Fund also will encourage foreign investments.

(¢) By increasing trade and income generally the Fund
and the Bank will promote an expansion of inter-
national investment.

O. What effect will the Fund and Bank have upon moneys owed
to Americe by foreign countries, such as the debts arising
from the First World war?

[(a) Neither the Fund nor the Bank ere being established
to handle old debts., They are not intended to deal
with war debts arising out of either World War I or
World War II.

(b) After the last war this country attempted to Llift
itself by the bootstreps by loaning countries the
money with which to pay their debts to us. As we
all know, it was a sad experience and one which
will not be repeated 'in the Fund end Bank,

Fund and Bank are concerned, rather, with getting
the war torn and un&nrﬂu?alu{ad countries of the
world back on their financial feet and establish
them again as going concerns. Their tasks are
confined to the opening up and maintenance of

trade and with the reconstruction and development

of the devaestated and underdeveloped countries of
the world. These are man-sized tasks by themselves
without attempting to burden these institutions with
the liquidation of war debts.
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6, I don't that the American zuhlin fully realizes what
the Fund and the Bank mean in terms of American foreign
trade. How do you think they will affect our foreign trade?

[General]l [(a) TImportant to bear in mind the tremendous productive
capacity of this country, particularly as it has
been developed during the war., If we are going to
keep these enormous productive facilities in opera=
tion and thus our people angluyld, it is imperative
that we have a high level of foreign trade. Other-
wise this country will be ripe for a real d epression.

Both Fund snd Bank are designed to meaintain level of
world trade at high levels--much higher in fact
than was ever the case before the war.

(¢) Kﬂag in mind that an economically stable and prosperous
world is the best insurance for prosperity in the U.S.)

[Effect of the Fund on American foreign trades:

(a) Other countries, not the United States, have engaged in
ﬁarnicinua currency practices which restrict trade.,
hese practices will be outlawed;

(b) Currency values will be stabilized which means that
when the American exporter sells $10,000 worth of
goods abroad he will get foreign currencies worth
$10,000 in return;

(¢) Countries having temporary currency difficulties
will have access to the Fund to enable them to
solve their problems without stifling trade.)

[Effect of the Bank on American foreign trade:

(a) Most of the borrowers whose loans will be guaranteed
or made by the Bank will need U,S. dollars to purchase
goods in this country. . This will increase American
exporis.

(b) When the productivity of other countries is increased,
the people of those countries will have larger incomes
with which to buy American products,.]
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Would the establishment of a Fund mem more government
controls over foreign trade--does it mean, as some have
hinted--that foreign trade would have to be taken over
by government agencies? -

[(a) The Fund would mean less government controls, not
more, (Controls over exchange transactions would
be removed and no new controls are required;

(b) ‘The Fund will not operate in exchange markets nor
will it deal with individual traders. It will
neither control nor compete with private traders;

The U.S. leaves its traders free to buy and sell
where they please and operate under the rules of
free competition, This right can be eifective only
if other countries do not restrict the freedom we
give our traders. The U,S. can insure such freedom
only through intermational cooperation. Thus
rather than increasing government controls, the
Fund is an effective way of reducing the exdrcise
of such controls by other countries.

Will the Bank control or compete with private investors?

[(a) The Bank will mot control private investment because
it will act only when its guarantee is sought by
investors, or its participation is sought borrowers;

(b) It will not compete with private investors, but will
assist them by gwaranteeing their loans and will o
lend funds to borrowers who are unable to obtain funds
from private investors on reasonable terms.]

Since the Fund and Bank mean a real increase in our foreign
trade, it is clear to me that they both spell "jobs"™ for

American workers and returning soldiers. What do yeu think
about this?

[(a) Expanding $rade means larger exports from the United
States and it has been estimated that 5,000,000 addi-
tional jobs could be E?n1iduﬂ by industries which

inerease their production in order to supply the
export trade;
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(b) An inorease in our foreign trade will mean an increase
in our national income, and as purchasing power

increases, production expands and more jobs are
created. ]

10, Well, how about the American farmer? You know I am a farmer
and we farmers need a healthy world markef for our products

if we are going to raise all we can and be able to sell it
at decent prices.

[(a) TUnited States farmers export about a billion dollars
anmually in agricultural commodities, and many times
that amount in exports of which agricultural products %
form a part;

(b) A slight variation in the value of foreign currencies
may result in a serious loss to farmers because:

(1) if the value of foreign currencies dropped,

other countries could buy our agricultural
products only if we lowered our prices; or

(2) if we maintained our price level we might
. lose foreign markets entirely., The U.S.

market would then be glutted with reper-
cussions on domestic prices

Farmers will benefit directly from the increase in
world trade which will result from the establishment
of the Fund and the Bank. In addition, farmers will
share with other segments of the population in the

general benefits of world peace, world prosperity
and higher standards of li?ing.i Jite T

11, What will be the amount of the U.S. subseription to the
Fund and the Bank?

[(a) The United States will subscribe $2, 750,000,000 to
the Fund and $3,175,000,000 to the Bank--a total
investment of less than $6,000,000,000, Of this
amount approximately $3,000,000,000 will not be paid

in cash but will be a contingent liability which may
never have to be paid;
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(b) This is not a “"econtribution" and not a "cost,”
but an "investment" in world peace and prosperity
which will remain intaoct and may even pay a direct
profit to the United States;

(¢) The United States is presently spending over
$7,000,000,000 each month in the prosecution of
the war, Thus, our investment in world peace
and world prospecity would be less than one month's
expenditures during the war. This is a small price
to pay for the benefits which will result from the
two institutions.)]

Is there any guarantee in the plan that we won't have to
put up more billions when the original sums have been
exhausted?

[(a) Under Fund and Bank proposals our lisbilities are
limited to the original subscriptions and this
country cannot be required to put up one additional
dollar unless it wants to.

Since the uses to which the Fund's resources are

put are strictly limited, and since it is in the
nature of & revolving fund, in the opinion of experts,
a Fund of $9 billion is regarded as adequate to meet
requirements.

It is, of course, not impossible that the Fund may

at some time be temporarily short of dollars. If

that contingency should occur, the Fund would still
ugarata in the other forty or so currencies it holds.

0f course we could, if we were satisfied it was in

our own netional interest, lend the Fund more dollars--
but this would be a decision for us to meke at that time.

Likewise, in the case of the Bank, we might want to
expand its subscribed cepital after it had proved
itself to be a success. :

In no case would we provide more momey to the Fund
or the Bank unless uy;frnvaﬂ to be generally
beneficial, and financially successful institutions
and unless we decided it was in the American interest
to do so.]
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13, What about the vast sums of gold that our Government has
stored up? Will they be used in this plan?

[(2) The Fund and Bank gru?ida for a portion of each
country's subscription to be paid in gold. Omnly
a very small fraction of our gold would be included
in our subscription, however.

The Fund recognizes the importence of gold in the
field of international finance and guarsntees to
gold the same position it has commanded throughout
the world for centuries. Thus, under the Fund pro-

osal the value of each member's currency is to be

ixed in terms of gold. Moreover, esch country can
buy any currency from the Fund for gold, and each
country guarantees to sell its currency to the Fund
for gold, Therefore, the United States can always
use 1ts huge reserves of gold to buy any other cur=-
rency under the Fund agreement.l

14, Will eny of these moneys be used for relief purposes abrwm d=--
anything like an international WPA?

[(a) The Fund has nothing to do with either mlief,
rehabilitation, or reconstruction., ¥he provision
of money ior relief and rehabilitation is the
responsibility of UNRRA. The Bank is intended to
finance sound reconstruction projects, but they
are no more WPA projects than are the loans of any
private bank, Thus, while Bank loans will, of
course, provide jobs, loans will not be made for
the purpose of providing jobs.

(b) The Fund and the Bank are permanent institutions
and not simply designed to handle problems of the
immediate post-war.

15, Someone recently stated that the U.S. would be pouring that
money down & "rat hole" if we joined the Fund and the Bank.
What do you say about that?

[fa) To characterize this country's participation in the
: Fund and Beank as "pouring money down & rat hole" is
typical of the taectics which isolationists and defeatists
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are bound to employ in their efforts to defeat
these proposals.

It is time that all of us focused on the real
“pat hole® of war and this time be prepared to
invest mome money in rat pokson,

(1) To dete, this war has cost the taxpayer
over $200 billion dollars. Before it is
over and by the time you include pensions
and other indirect costs, it will cost us
several times that amount.

To date, this war has cost us 300,000
casualties. Before it is over it will
cost us far more lives and other casualties.

The cost of the war to the world will have
to be celculeted, not in millions, mot in
billions, but in trillions of dollars, and
tens of millions of lives and injuries will
go down this "rat hole.”

These figures show us the real "rat hole" into
which the lives of our men and our money is being
poured.

Ageinst these staggering losses from war, the Fund
and the Benk represent investments in peace. This
country is asked to invest $6,000,000,000-=1less than
the war costs us each month--in an insurance policy
against World War III. It is a sound investment if
it offers even a reasonable chance of avoiding amother
wer, It would be a sound investment in peace even
though we were to lose the whole amount. We are
In?eatin% in "rat poison" to exterminate future rats
like Hitler and Hirohito before they rise up to
glagua us. It is an investment in cleaning up the
reeding grounds of such rats.
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(d) However, there is no justification for assuming
that the U.S. will lose whatever it invests in
the Fund and the Bank. Every possible precaution
was taken at Bretton Woods to protect both
institutions against loss and insure them
against abuse, If nmotwithstanding all of the
protective measures which were taken, critics
still maintain that our investment is “pouring
money down a rat hole,” then those critics are
really saying that -attempt at international
economic cooperation is doomed to failure from
the start. They are really stating that the U.S.
should agein don the mantle of economic isolationism
and leave a sick world with no other prescription
then that of Drs, Hitler and Goebbels.

We should not get too alarmed about their outeries
in any event., The public will not forget that
before Pearl Harbor these same voices which are
presently crying that we are "pouring money down
a rat hole," were shouting that we were throwing
our money away in appropriating it for national
defense and for Lend-Lease. These voices are now
Just as unprepared for peace as history shows they
were unprepared for war,]

If the U.S, is Euing to be the principal country able to

furnish the goods for reconstruction in the early post-war
{EEPB and since this means that U,S5, dollars will have to

e furnished by the Bank to buy these goods, why should
we turn to an International Bank? Why not establish a
nine billion dollar U.S, Bank for Reconstruction and
Development and run it ourselves?

[(a) Precisely beceuse the bulk of the loans will be
in U,S. dollars and for the purchase of U.S.
goods it is important for the United States to
bave an international bank rather than a United
States bank, If such a U.S. bank guaranteed a
UeSe loan it would mean that the United States not
unli'pruviﬂud the capital but assumed the entire
risk of loss. When an international bank guarantees
8 UsS. loen it will mean that 44 nations guarentee re-
payment to the private U.S. investors.
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The privilege of having such a U.S., instead of an
international bank would inerease our liability by
$'E. {m' mﬂ’ Mi

The creation of such a U,5, bank would be a step
eway from international cooperation and toward
economic isolation. It would constitute a threati
to the whole world that the United States was
embarking on a lerge scale adventure into doller
diplomacy.J

176 thf do the Fund and Hank mean in terms of world peace?

((2) Economic warfare is the forerunmer of war., The
Fund and the Bank are s important step in the
,abolition of economic warfare;

(b) Ecomomic instebility leads to totalitarien forms
of government and all the evils of Naziism and
Fasclsm;

(¢) War torn countries mmst achieve politicel stability
and they can do this only if theilr economies are
stable;

To obtain stable economies, war torn countries need
equipment to reconstruct their industries and provide
jobs for their citizens;

All countries that have been seriously damaged by the
war or have had their economies disrupted cen be
Erayarlr adjusted to peace only if there is reason

or them to be contident that their economic structure
will be restored;

The maintenance of peace is dependent to a large
extent on the successful establishment of
International economic cooperation.l
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is the alternative to not having the Fund and the Bank?

The way of the Fund and the Bank is the way of
international cooperation. The rzfruuantativaa of
#4 nations, atfter exemining meny alternatives,
decided that the Fund and the Bank, as presently
drafted, represent the most workable and generally
acceptable plan for the solution of the world's
monetary and financial problems;

The alternative to the principle of cooperatim is
economic isolationism which destroys trade, reduces
living standards, and is a major factor in making wars;

The tailure of international cooperation in the field
of monetary relations will seriously jeopardize, if
not render impossible, international cooperation in
other fields of economic relations. If the world
fails in solving its internmational economic problems,
it will fail in solving its political problems. The

price of such a failure is enother world war.)

‘1




RESUME OF DAILY NEWSPAPER EDITORIAL OPINION
ON THE BRETTON WOODS CONFERENCE

Hostility toward and suspiciousnese of the Brettom
Woods conference were somewhat widespread among newspaper
editorial writers Eriur to the ngfning of the conference
and during the early stages of the deliberations,

As the conference drew toward a close, there was
something approaching unanimity =-- excluding newspapers
of extreme isolationist or partisan label -- in the
editorial endorsement of its purposes.

Following signing of the Stabilization Fund and
World Bank agreements, editorial pages in large majority

recogniged these agreements as highly significant
achievements in international cooperation. A consider-
able majority did so enthusiastically, though usually
without specifically approving the details of the two
plans. ;

editorial writers took occasion to stress the
fact that responsibility for giving final effect, so
far as this nation is concerned, to this pioneer example
of international collaboration now rests on Congress,
and to urge that Congress approach the duty in a agirit
adequate to the issue's vital importance to mankind.

On the whole, Bretton Woods has received generally
sounder editorial attention in the daily press than any
other topic of such scope in recent times, exclusive of
the war itself. Many editorial writers were at pains
to explain the subject to their readers objectively in
more or less detail, as well as to comment on it. There
has been no pronounced geographical division of sentiment.
Sniping at the conference, and unreasoned, uninformed




- 0

attacks on it, simmered down to comparatively few metro-
politan newspapers which plainly had “"axes to grind."

The superior quality of the editorial treatment of
the conference doubtless has been due in part, at least,
to the Eanarnlly excellent news coverage which it
received. There were numerous editorials commending
the policies toward the press which were pursued at the
conference. *

The superior quality of discussion is typified in
an editorial printed July 24 by the Boston Herald, @nder
the heading "A Foundation Stone":

"Whatever the fate may be of the monetary
agreement reached at Bretton Woods, New Hamp-
shire, something monumental and perhaps his-
toric has been accomplished. In the midst of
a global war raging in unexampled fury, 700
spokesmen of 44 nations gathered in a spirit
of inquiry and compromise and outlined a
program to stabilize the economy of the world.
That in itself is a notable achievement.

"Although all the groups saved their
exceptions and the plan will have no binding
effect until nations holding 65 percent of
the $8,800,000,000 fund give their sanction
formally, we have had a plenary, even if pre-
liminary session of a 'parliament of man."’
This document may not be a keystone or a
cornerstone, but it is at least a foundation
stone of a temple of peace. The nations are
anticipating the onrushing problems of peace
before winn the war. They have engaged
in a grand effort at planetary arbitration
of immemorial disputes. Regarded merely as
a symbol, a pattern of international coopera=
tion, the conference was momentous. Hopeful
Americans will see in its apparent success a
sign that the United States Eu prepared to
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assume hereafter that role of leadership which
our size and power and world circumstances
have decreed.

“To pass dogmatic judgment on the merits
of the tentative agreement would be presump-
tuous. It is so long -- about 15 newspaper
columns -- go intricate and so far rauuh?ng
that its flaws and virtues cannot be appraised
until experts examine it minutely. Fortunately,
there will be plenty of time for that, as it
cannot become effective, if at all, prior to
May first, 1945. It must be brought down,
somehow, to the comprehension of the person
of average intelligence, for the reaction to
it in and out of Congress will determine its
advisability.

"Here is a task which should engage the
close attention of educators and all leaders
of public opinion from now on, for many of
the ailments which it is designed to cure %ﬂ
to the very essence of permanent peace. I
there are eloquent missionaries and persuasive
apostles in the ranks of those public and
private agencies which iunf for the establish-
ment of conditions minimiz the possibility
of another conflict destructive of civiliza-
tion and Christianity, this is the time for
them to go forth and preach their gospel.”

The Hearst newspapers, the New York Times, the
Providence (R. I.) Bulletin, the New York Sun, the
Chicago Tribune-New York News-Washington Times Herald
combination, the Wall Street Journal, and a few lesser
publications were centers of irreconcilable npfuaitinn
to the conference and its works. Their editorial view-

points ran%ad from last ditch isolationism or extreme

partisansh P through insistence on "consultative
councils,”™ "return to the gold standard,” "bilateral
agreements,” "currency blocs," reliance on private bank-
ing enterprise and & few still more nebulous themes,
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FAVORABLE COMMENT ON THE RESULTS:

Baltimore Sun, July 17 - "The Bretton Woods agree-
ment on & plan of currency stabilization represents an
important contribution to the organization of the post-
war world.,"

Christian Science Monitor, Boston, July 17 - The
Bretton Woods agreement on a stabilization fund "will
probably have tougher sledding in the ruts of American

litical thinking than anywhere else. Senator Taft

8 already predicted rejection of the plan. But that
will not happen if the American people are awake to the
advantages of monetar ltlhilizuginn. It will not
happen 1f Americans, instead of suspiciously assessing
the gains other nations may reap from the plan, look
at its usefulness to America and the American standard
of living. What matters today to the American voter,
with a post-war job to look after, is that the plan
helps to create the kind of world market in which his
job is safe, in which his wapge scale is buttressed by
mobilization of world credit resources. Can he make
his Congressman see his point?"

Easton (Pa.) Express, July 18 - The stabilization
fund agreement is the "first real test of the interna-
tional cooperation that must be attained if the peace
is to be nurtured and kept, once it is won on the
battlefield."

Chicago Sun, July 19 - "The issue becomes specific:
Are the people and Congress for or against Bretton
Woods? Currency stabilization is a techmical subject,
but anybody can understand the almost inevitable result
if some agreement embodying the Bretton Woods prin-
ciples was rejected.”

St. Louis Post-Dispatch, Juiy uv = “If Congress
does not approve the adopted (currency stabilization)
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lan -- and the prevailing opinion is that it will not --
t will be derelict in its duty uniess it achieves
pretty much the same ends."

Dallas (Tex.) News, July 18 = "Our Congress is not
expected to act on this issue until after the presiden-
tial election, but ratification seems assured. The
issue is not a partisan one...."

Newark (M. J.) News, July 18 - Agreement on the
currency stabilization plan "is a notable achievement
in international collaboration....So far as this
country's participation is concerned the final decision
now passes to the Congress. It places a grave respon-
8ibility upon that body for what it does 1n this
matter will be taken as the measure of confidence that
can be placed in our adherence to provisions of the
Atlantic Charter.”

St. Louis Globe-Democrat, July 17 - "Of signifi-
cant importance is the fact that an agreement of any
sort has been reached. Secretary Morgenthau regarded
it as an 'omen of the international cooperation we may
expect when we sit around the peace table.' To such
extent may tne conference be reported as a distinct
success.” (Sharp criticism of conference previously
expressed by this newspaper.)

Corpus Christi (Tex.) Caller, July 19 = "There is
no reason to believe that a world stabilization fund
operated by and for nations that are conscientiousiy
trying to put their domestic economic house in order
would show a loss....Any nation that sabotages or
wrecks the great underlying principles (of the plans)
may easily be taking on the responsibility for making
& third world war."”

Philadelphia Inquirer, July 17 = Agreement by tne
deiegates on quotas for the stabilization fund "is a
considerable accomplishment for the Bretton Woods
parley.” (This newspaper was among frequent critics
of the conference.)
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Baitimore Sun, July 24 = The two plans "look to the
effectuation ot nighly desirable post-war purposes.”

Philadeiphia Record and Camden (N. J.) Courier,
July 24 - The dominant fact emerging from Bretton Woods
was: "There is among the United Hh%lnnu the will and
the brains to plan and construct cooperatively an
international good housekeeping and orderiiness....We
nave planned together for sane money. We are planning
in other fields. We are planning early. That 1s tne
big hope tor the future....The disagreement on ways and
means was resolved in the spirit summed up by Secretary
Morgenthau: 'Today the only enlightened self interest
lies in international accord.'”

Charlotte (N. C.) News, July 22 - One of the hope-
ful signs of a lautinﬁ peace is that the nations repre-
sented at Bretton woods "adopted a spirit of give-and-
take, evinced a willingness to make individual con-
cessions.”

Louisville Courier Journal, July 23 - "If we fail
to accept the point that the United States must work
with the rest of the world on a common footing, then
we shall petray as sterile and false all our profes-
sions of readiness to labor for amity and agreement in
any other relationship.”

Atlanta Constitution, July 24 - "A world grown
cynical in the decade of apatnhy and appeasement which
immediately preceded -- and undeniably precipitated --
the present holocaust finds new nope in the unqualified
success of the Unitea Nations Monetary Conterence."
Russia's voluntary increase in her contribution to the
pank's capital is "a positive indication of the Soviet's
intention to cooperate wholeheartedly for world peace
and unity™ and should serve to allay "fears of pro-
fessio pessimists that Russia will remain a post-war

enigma."
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Portland (Ore.) Journal, July 22 - The Bretton
Woods agreements "point to a better world order and
constitute at least a step in the direction of more
harmony among nations. In this light, the effort has
been justified."

Manchester (N. H.) Union, July 25 - It should not
be forgotten that "some such machinery as was proposed
at Bretton Woods has a vital relation to world peace.”

St. Louis Globe-Democrat, July 24 - With regard to
ratification of the Bretton Woods agreements, "perhaps
no piece of legislation will come before this session
which is more vital to the world's post-war prosperity.
T%a&pl%n must not be swept aside without thorough
study.

St. Louis Post-Dispatch, July 23 - "By agreeing
upon plans for a world bank of reconstruction and
development, the international monetary conference at
Bretton Woods has completed the work on its agenda and
accomplished more than any except the most ardent
optimists had expected....Whether the nations can work
together at the law-making level remains to be seen....
Will the same sense of indispensability and urgenc
which animated the conference of experts animate the
respresentative assemblies in Washington and London?"

Pittsburgh Post-Gazette, July 24 - Even Congress-
men may need the advice of financial experts before
they can vote on the agreements intelligently...."As
far as the purposes of the program are concerned, they
will meet with the overwhelming approval of the American
people.”

Detroit News, July 25 = The results of the confer-
ence, "laboriously worked out in detail, are entitled
to be respectfully received as a monumentel attempt to
lay a monetary basis for the coming peace era....We
hope and pray that narrow, selfish or partisan opposi-
tion will not decide the outcome."
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Richmond (Va.) Times-Dispatch, July 26 - The agree-
mentes "constitute a venture in international coopera-
tion....for whose success few will fail to hope.

Portland (Ore.) Oregonian, July 27 - As to the
stabilization fund, "the harmony among experts from
forty-four nations ought to clear away doubts that are
founded only upon failure to understand how the fund
will operate, or upon mere suspicion that because the
United States is the wealthiest of all participants,
its resources are being raided." (This newspaper pre-
viously criticised conference ssverely.)

Milwaukee Journal, July 30 - "Is it too much to
hope that this time Congress will take a broad view,
or must we again be humiliated before the world by the
infantile agreements of our Nervous Nellies?"

Wall Street Journal, July 25 - The conference
experts "have produced blueprints of two pieces of
machinery =-- the Stabilization Fund and the Interna-
tional Bank -- which are quite simple as far as the
go....The Conference has given us at least a partia
picture of one of the problems ahead, and that is,
after all, something that may be counted worth the
trouble.” (This newspaper was highly critical of the
conference as a rula.g

Washington Evening Star, July 25 - Considerations
giving rise to "considerable skepticism" over the agree-
ments seem "heavily outweighed by the entries on the
credit side of the Bretton Woods ledger.”™ The mere
fact that an agreement was reached is "a hopeful indi-
cation of a trend toward international cooperation”....
"It is surely no exaggeration to say, as the Secretary
of the Treasury has said, that we are at the crossroads
and we must go one way or the other."
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UNFAVORABLE COMMENT ON RESULTS:

Cincinnati Times-Star, July 17 - Among reasons for
"public apathy" toward the conference, the "most impor-
tant of all is the suspicion that the conclusions =
Bretton Woods will be embodied not in a treaty which
can be debated and passed on by the Senate, but in one
of those executive agreements which could be railroaded
through Congress with a bare majority."

Baltimore News & Post, July 18 = The delegates of
forty-four invited nations at Bretton Woods "are con=-
sldering ways and means of tapping after the war the
reservolr of Uncle Sam's well-known generosity.™ The
conference is dealing with a "proposed international
Utcpian financial structure.®™ (This is a Hearst paper.)

Providence (R. I.) Journal, July 22 - The bank

plan "ignores such fundamental considerations as selec-
tivity of risks and cautious appraisal of past records.”

New York Sun, July 21 - The currency stabilization
plan is built upon "obvious economic .absurdities....
Unless we can dictate the conditions under which we shall
lend, we stand to lose our Euld and our goods and to give
no lasting help to anybody.

New York Sun, July 25 - "A basic weakness of the
monetary scheme that has emerged from Bretton Woods is
that it permits a borrower to be the judge of his omn
credit.” The currency stabilization plan "expressly
permits currency devaluation" and imposes no rule of
conduct on the borrower.

New York Times, July 18 - "Unfortunately, in the
proposals that the Administration has sponsored at
Bretton Woods, it has failed to show clarity of thought.
The result is a plan confused in its objectives and
hazardous in its possibilities. The delegates at Brettonm
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Woode =-- above all the American delegates -- seemed to
be obsessed by the idea of machinery."

New York Times, July 1Y - "World economic revival
will not necessarily flow from a plan under which tax-
payers are saddled by their own Governments with losses
from huge foreign loans made regardless of their sound-
ness. It is likely, rather, to flow from a situation
in which each country, or each industrial venture in it,
is encouraged or forced to follow sound policies in
order to attract foreign investors."”

New York Times, July 24 - The monetary fund final
agreement "meets none of the fundamental criticisms
that applied to the tentative agreement. A vast machinery
is provided which is confused in its objectives....The
proposed agreement ignores all basic principles which
must be adopted if such machinery could hope to be suc-
cessful. The American money poured into Bugpurting weak

¥

foreign currencies will be worse than wasted, unless
the loans are made conditional upon internal reforms

in the borrowing nations....The Unitea States must take
the lead in these reforms."

Providence (R. I.) Journal, July 25 = "In tne
absence of insistence that the signatory nations shall
put their domestic fiscal house in order and thereby do
everything possible to assure the stabiiity of their
currencies, there is Little likelihood that interna-
tional exchange can be stabilized ror any considerable
Eerind....The compromise we made between the alleged

omestic necessities of member nations and the plain
requirements of a soundly-conceived, practically based
exchange stabilization plan faces almost certain defeat
in Congress."

SENATOR TAFT'S ATTACK:

Senator Taft received almost no editorial auppnft
whatever in his attack of July 1L on the conference
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proceedi « Typical of editorial replies to the Senator
were the following.

Cincinnati Enquirer, July 13 = "It is very regret-
table, to sa{ the least, to find Ohio's Senator Robert A.
Taft predicting in advance that Congress will not
approve the recommendations of the United Nations Mone-
tary Conference at Bretton Woods....This smacks strongly
of the isolationism and opposition to international
cooperation to keep the peace which was so characteristic
of Senator Taft's prewar attitude....It is greatly to
our advantage if it is not outright essential to have
the world's finances in a reasonable state of equilib-
rium. And to us it seems elemental =-- although the
point seems to escape Senator Taft =- that this can be
achieved much better through a United Nations bank and
international monetary £ supported morally or
financially by all the nations, than if we go back to
the 'Uncle Shylock' policy."

Miami (Fla.) News, July 15 = The Taft statement is
the "first shot in a new war for isolation."

Corpus Christi (Tex.) Ctller, July 19 = "The sub-
stance of Taft's argument and of the U.S.C. of C. is
'let's go back to the system of the 208 when gold was
king and bankers did as they pleased, calling for gov-
ernment support only in cases where monetary credits
are risky.' Everyone knows where that policy led the
United States and the world. It led first to economic
chaos, which fertilized the seeds of war."

SOME EARLY EDITORIAL COMMENT:

The following quotations are from editorials
printed before the conference began work, or during the
early stages of its work:

Washington Post = "The intermetional monetary and
financial conference at Bretton Woods opened with an
auspicious candor.”
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Louisville Courier Journal - "We are to put in some
two and one-half billions of dollars. A quick restora-
tion of trade and economic activity can be worth ten
or twenty times that sum within a few years."

Hartford Courant - "A nation embarked on a sound
domestic policy should have no need for the Interna-
tional Hﬂnﬂta;{ Fund....In the long view, a premium is
placed on reckless public finance and a penalty on
prudent policy."

Boston Globe - "Important as are the battles now
raging in Europe and in the East, the conference at
Bretton Woods certainly ranks with them."

Winston Salem (N. C.) Journal = "If the United
Nations demonstrate in these and other cooperative
undertakings that they can plan ror peace as well as
the totalitarian aggressors planned for war, there is
no question but that we shall win the peace.”"

Richmond (Va.) Timaa-Diagatch - Congress should

consider "that should it decide to reject the mone tary
program 1n toto, as a few of its members have suggested
already, the United States would suffer a loss of
prestige from which it might not recover."

Syracuse (N. Y.) Post Standard = "The conference
on world monetary policy now starting at Bretton Woods
may well determine whetner we are going to have an
uneasy peace atter the war or one that will last."”

Springfield (Mass.) Republican = The conference "is
a wise attempt to zet a substantial area of interna-
tional economic cooperation covered before the ena of
the military phase of the war."®

New York Herald-Tribune - "Some of the basic criti-
cisms are: That the fund contemplated is too big; that,
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while most of the real contribution would be made oy tne
United States, policies woura oe determined by debtor-
minded nations; that the fund is totally unadapted to
the transition period; that the so-called 'qunzn system'
is an open invitation to currency and credit abuses;
that the United States mignt soon tind itself having to
face the responsibility for the breakdown of the scheme
if, when its supplies of currency were exhausted, it
refused to put up more; that the sound approach to
stabilization is the 'key nuuntrg' approach; and last,
but not least, that the so-calle ‘nurrunnz stabiliza-
tion' fund would not stabilize currencies.

New York Journal of Commerce - "The view is widely
held that the pariey is tilting at windmills...."

Los Angeles Times - "Currency stabiligation is a
subject that leaves most people cold."

Washington Post - As "insurance against the alter-
pative of almost ¢ertain currency chaos and trade
paraiysis, a monetary funa justifies assumption of
risks by a gpnarful trading nation, provided the risk
is not indefinite or excessive."

Providence (R. I.) Journal - "If the Bretton Woods
conterence, oy its action, affords evidence that the
fundamentally mistaken nationalistic policies of the
past in the economic sphere will have no place in post-
war international planning, the worid will at least be
heading in the direction of economic freedom upon which
the peace and prosperity of mankind so largely depend."

Tucson (Ariz.) Star - Without some general agree-
ment, “we will tace an international anarchy in finance
that would prolong the period of lend-lease and post-
pu?i Eha time when we would get paid for what we would
sell.

South Bend (Ind.) Tribune - "The average American
is finding it difficult to understand the technicali-
ties (of the conference subject matter), but compre-
hension of the vital nature ot the stabilization project
ig not lacking."




-14-

Baltimore Sun - "Monetary chaos is the enemy of trade
between nations....and ultimately endangers the peace,"

New Britain (Conn.) Herald - "The outlook is that
the world, as the result of the Bretton Woods confer-
ence, will give a trial to new ideas."

Tampa (Fla.) Tribune - "We try to fathom the issues,
but can't always make the grade. However, we do appre-
ciate the fact that, no matter how complicated and
technical these monetary discussions may seem, they are
filled with meaning for ordinary men and women in all
Earta of the world....If a workable program for stabii-

zing world finances can come out of the Bretton Woods
conference, all of us will be indebted to the financial
experts, even if we don't know exactly why."

Great Falls (Mont.) Tribune - "As the economists
and financiers argue and disagree and negotiate, few
people can follow the trend u% their discussions. But
this we know: That unless the nations of the earth are
able to trade back and forth freely and can avoid
financial and economic warfare, the terms of peace
agreements will be rutile."

Rochester (N. Y.) Democrat & Chronicle - "The whole
ldea thus boils down again to the question of practical
good neignooriiness, on which we have placed so much
stress in this war....If there are some risks in the
plan outlined, they appear to be minor in comparison
with the larger purpose." (This is the leading news-
paper of the Frank E. Gannett chain.)

Davenport (Iowa) Democrat & Leader - "If a way can
be worked out to eliminate prewar barriers to world
trade, then we can all expect to see an era of unprece=-
dented prosperity for many nations, including this one."




EXECUTIVE OFFICE OF THE PRESIDENT
BUREAU OF THE BUDGET

WASHINGTON, D. C,

My dear Mr. Morgenthau;

I am pleased to hear that Smithies was of some use at
the monetary conference. I was naturally very glad, indeed,
that the conferemce, and especially the efforts of the
Treasury, were so successful. You have my best wishes in the

difficult tasks that remain.

Sincerely jyours,

o

Honorable Henry Morgenthau, Jr.
The Secretary of the Treasury
Washington, D. C.




TREASURY DEPARTMENT

INTER OFFICE COMMUNICATION

pATE August 17, 1944

TO The Secretary

FROM Mr. H -

Mr, D. W. Bell hag a copy of this memorandum
and we have discussed 1t with him.




TREASURY DEPARTMENT

INTER OFFICE COMMUNICATION

SBeoretary

SubjJect Hefln nlngﬁ

of the Two Treasury Notes Maturing
Beptember 15

SUMMARY

Two Treasury notes totaling $918 millione
mature on September 15. It is suggeeted that the
holders of theee notes be offered an exchange into
the 1 percent Treasury note due March 15, 1946,
now outstanding in the amount of $503 millione.

It ig recommended that the certificate lssues due
on September 1 and October 1 be treated separately

from the note maturities, and refunded into new
certificates.

There are only three Treasury obligations, other than
bille and certificates of indebtednees, which will cell for
refinancing during the remainder of the ceslendar year 1944,
One of these, the 4 percent Treasury bond, 194i-5k, called
for redemption on December 15, need not be coneldered at
this time. The other two issues are Treasury notes, both
maturing September 15. They are:

Coupon Tax status

Amount outstandl
(fI1Iione of dollars)

3/4 percent Taxable 63
1l percent Wholly tax-exempt 28

Total 918

The holdings of these securities by the various classes
of owners on June 30, 1944, are shown in the following table:
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3/4 percent ! 1 percent Total of
note (7T) note (W) two lssues

:Millions; +M111ions,
vy ‘Per-? of Per-

foant? o 1vang t0ONLY 4 17,5 j0ENE

L3
-

e i e S8 R 88

Commercial banks T4 52 13 52k 5T
Federal Reserve

Banka, Govern-

ment agencles

and trust funds 46
All other investors 117

Total 635

2‘3 - Taxable

- Wholly tax-exempt

Beventy-four percent of the 3/U4 percent note, the taxable
i1ssue, is in the hands of commercial banks. When the small
amount of the tax-exempt issue held by commerclal banks ls
added to this, it is found that of the $91% millions to be re-
‘financed, lEEﬁ-milllnns was held by commerclal banks on June 30.
As the maturity date approaches, somewhat more of the taxable
1gsue will find its way into the hands of commerclal banks.
There was also some shlift of the tax-exempt issue into the
hands of two large New York banks during June. It 1is desirable,
therefore, to make a refunding offer which will be attractive
primarily to commerclal banks. It 1s probably not necessary
to note again that nothing that the Treasury can offer in the
way of taxable issues will compensate the "all other investors®,
who held $207 millione of the 1 percent tax-exempt note on
June 30, for the tax-exemption privilege which they must give
up when the note matures.

With these considerations in mind, 1t is recommended
that the two maturing 1ssues can be refunded most effectively
by reopening the 1 percent Treasury note, due March 15, 1946,
and making an exchange offer. The advantages to this pro-

cedure are:
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(1) There 1s only a emall amount, $503 millions,
of this note outstanding: and only one other issue, with
$4289 millione outetanding, falle into the maturity
schedule (first call) in March 1946, There are, in
fact, no large maturities at all in 1946 untll December.
Therefore, the reoffer of the 1 percent Treasury note,
due March 15, 1946, would fit well into the maturity
schedule of Government obligations from the standpolint
of the Treapgury, At the same time, 1t would serve to
round out the portfolios of banke whioh want something
Just a 1ittle longer than a certifiocate.

(2) The recpening of this partioular note will
keep the interest ocost low, 1 percent; 1t will, 1n
fact, oconstitute the cheapest refinancing that ocan
be obtalned, except by the offering of a certificate
of indebtedness.

3) The present premium on the 1 percent note,
7/32 (bid), 1s high enough to make the deal attractive
to all holders alive to market developments; but not
‘ go high that 1t will give them an undue profit.

There are two principal alternatives tc the refinancing
suggested above:

(1) The first alternative to thie or any other
exchange offering is, of couree, a cash repayment.
Bince 1t 1e poseible to make an exchange offer whlch
i desirable from the Treasury viewpolnt, and yet 1is
attractive to the holders of the maturing noteas, there
does not apprear to be any partioular advantage in a
cash repayment. There would, of course, be some cash
involved in the financing whloh hap been suggested;
but 1t would involve pulling down the oash balance by
not more than $100 millions, as compared with over $900
millions if the whole transaction is on a oash baselg.

(2) It has been suggested to us that these
two notes be refinanced along with elther the cer-
tificate which matures September 1 or that whioh
matures Ootober 1 = all three to be exchanged for a
note. As the maturing ocertifiocates amount to $4,122
millione and £3,519 millions, respectively, the total
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deal would amount, in such an event, to about §5 bil-
lions. For such a transaction, a new note -- and
probably one of longer maturity and higher ocoupon =-
would be offered.

It seems to us that the proposed combination
would be unwise for the reasons stated below; and
we recommend that the conslstent poliocy of refund-
ing certificates only into new certificates be
continued.

(a) Refunding a certifiocate into a
note would for the first time give an
appreclable rights value to a maturing
certificate. This would introduce a
speculative element, which has hitherto
been lacking, into the certlficate mar-
ket, and whet the appetite of certificate
holders for further such exchanges.

(b) The September 1 maturity of cer-
tiflicates was that offered at the time
of the Third War loan. It wae therefore
all sold originally to nonbank holders,
prineipally nonfinancial oo orations;
although by June 30, about bj percent of
1t had passed into the hands of commerclal
and Federal Reserve Banks. The October 1
maturity was issued originally to refund
an earlier certificate lssue, held largely
by banks, and to ralse additional cash from
commeroial banks following the Third War
loan. On June 30, about 92 percent of 1%
was in the hands of commercial and Federal
Reserve Banke. Both olasses of holders,
the corporations and the banks, originally
selected a certificate as best gulted to
their needs; and 1t is best for the interests
of the whole economy that each olags continue
to hold certificates. An exchange of a note
for a certificate, in the case 0 commercial
banks, would result in decreaslng thelr
1iquidity and increasing thelr earnings;
while, in the case of nonfinancial corpora-
tione, 1t would add a new marke® factor to
the already-exiating problems of financing
the conversion of the economy to peacetime
needs.
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The holders of the maturing certificates
would probably, nevertheless, welcome an
exchange for a note becauge of the greater
premium which a note would command. Some of
them, 1f given a note in exchange, would
probably take the premium and convert the'
note through market channels into outstanding
certificates. The principal result, as far
a8 these holders were ooncerned, would be to
churn up the market, Others would doubtless
accept the note because of the greater premlium,
and hold it, rather than bother to do thelr
own refunding, even though a note might not
be the best instrument for thelr own purposes
or for the good of the whole economy,

(e) Joining the notes maturing September 15
in & single refunding with either the Beptem-
ber 1 or the October 1 certificate would present
a problem of interest adjustment, due to the
differences in maturity dates of the outstanding
seocurities, so that one, at least, would mature
on a date other than the lessgue date of the new
gecurity. In all such cases, the possibllity
arises that some investors, who would have
accepted a straight exchange at maturity, will
find it advantageous, or slmply less trouble,
to elect cash repayment. Thls was evident in
the March refunding, when exchanges of the
wholly tax-exempt note due March 15, which
required no interest adjustment, amounted to
94 percent: while those of the wholly tax-
exempt note due June 15, which required a
three-=month interest adjuetment, amounted to
only 65 percent,




TREASURY DEPARTMENT

INTER OFFICE COMMUNICATION
pave August 17, 1944
o Mrs, Kiote

From Mr. Shaeffer @@

Last Tuesday, during consideration of a bill to Em?iﬂe
for the disposal of surplus Government property and plants,

Representative Sabath made the attached fine remarks about
our Mr. Olrich which became a part of the Congressional
Record for that day.




that there might not be a repetition of _
the conditions experienced after the
first war. I recall a conference I had
with a gentleman, Mr. Olrich, who im-
pressed me greatly as a sound, capable,
and experienced businessman, who ac-
quainted me with the preliminary plans
for the disposition of the surplus prop-
erty under the jurisdiction of the Pro-
curment Division of the Treasury De-
partment. It is men of his type needed
in the administration of the disposition
of these vast surpluses and it is to be
hoped that more men of his business
caliber will be found in the organization

provided for under this bill. i
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Subject: Recent Developments in the Argentine Situation.

At the time the Argentine Govermment ﬁLciﬁad to re-
move its gold from the United «Latcs, we adopted the practice
ol clearllu each ud1$151t with the State ﬂEdetnEh Eiﬂrc re-
leasing it., ZIach shipment of the {64,000, 000 in cold which has
been transferred to Argentina since October 1943 has first been
referred to the State Department in this manner,

In accordance with this routine procedure, State
tas informed on August ;, 1944, that two shipments, each of
wil,800,000 were scheduled to sail within the next few days.,
The State Department subsequently advised that they had been
reviewlny the Argentine situation, that tLE; had not declded
that the shipments should be allowed to go, and that they would

notify us as soon as a decision had been reached.

lieanwhile, on August 5, 1944, representatives of FEA
indicated that they were getfing State's approval to & program
for reducing Americen imports from Argentina and regquested our
cooperation in executing the program, In accordance with their
r*nuuﬂ;, Special Regulation lio. 2, & copy of which is hLuGhﬂﬂ,
was prepared uLuJectlu to ﬂﬂrﬂ¢ n funds Control licensing pro=-
cedure ell imports from Argentine except those made by the
United States Commercial LDP‘Ldﬁ' T“ig procedure was cleared
within the State Department eﬂrld that afternoon hna the plan
was presented by State and ] to P“lTDEEd+&LlTEq of the Var
Food JAdministration, the War E.ili'i: ying Administration, and the
War Production Doard that same day.

Late that same afternoon, we were informally advised
LLat the State Jefhlb"e“t was recommending to Cordell Hull a
lete freeze of Argentina,

qn ;uuus 3, ltid, one of the boats scheduled to take
gold was about to depart. Inasmuch as we had re-
ceived no further word from State with respect to the release of
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cation of control over Argentine 1 fﬂ“hu, Schmidt checked
with Collado about the situation, Aiter checking within the
State Department, Colledo called ﬁni advised that they were
still waiting for word from the Secretary of State on the
freezing of nlmu“L¢Ah, and that Treasury should use its own
judgment as to whether the gold was to be allowed to depart.
In view oi ;L,:e circumstences, it was declded, wita the con-
currence of (r. U'Connell and hy. Geston, that the gold should
not be released lﬂr shipment as scheduled but should be held
endin lleci ion by the Secretary of State with respect to the
programs wilch he taen nad under consideration. Yesterday, Ul
released a story about th Glu, & copy of which is attached.

e
we are intorn that th =gkt came Irom sources close to the
= T T , 1

L
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Depart
we were iniorned by FEA that the delay in
the ap; 1_]_I3-..:.'._"'h ol Ll;e controls over Argentine imports was
caused by the faect that top officials f the Jjer Tood Adminis-
tration and the V/ar f“uxUﬂtlﬂ“ Poard had gotte: ]ull FE&
;dq¢s, however, that tlhey will soon g 2@l this
project,




m Wl T T A ITY e m
RN LE T L LAl Jhe l. Al J.

FOREIGH FUNDS CONTROL
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loney and IFinances Treasury
sonetary Ciiices, Department of the Treaswry
pecial Rezulations relating to Argentine
imports into the United States.

[}

L:'.J.- .llln.-'l :ll.a .L.I'L.l\_.Il.._lll‘i tq L.u. :Il‘-_':
Relating to Argentine Imports Into
Lie uhlLEu States

By virtue of the authority in me by Lxecutive Order
lice 9153 of July 6, 1942 and JEEtlQL 5 - the Trading with
tiie enemy dct of October 6, 1917, as amended by the First War
Powers lAct, 1941, it is hereby GPdEPE 3 follows:

Section 1. Re gulating Arpentine Im J{th ;11 of the fol-
lowing transactiofis are tPDuthueu; EﬂCEJL as specifically au-
thorized L”T3¢1 or as authorized by a license or other authori-
zation of the dLCI"Dt&PU {_‘;J‘_ the llﬁﬂanr.-fd-;

(&) The importation into the United States from any

foreigzn co untry, whether for consumption or c_h.}-::llﬂzu.’r;.a“,

Cl" :'L:'I'q_. -\_-I..-._h_, u:.I-t'...E -\::'l1I _..'_.".l"L:.LL.il_Li_EE j.l-.. .l-1-11icii ....I L:_E].thllh DII

any ‘uilnlhl tiereol, Las at any time on or after Aupust
i J #
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direct or indirect:

(b) The importation into the United States, directly
or indirectly, from Argentina, whether for consumption or
xportetion, ol an h:nl:, wares, or merchandise in which
eny foreign cow tional thereofl 1:’ al any time on
or aiter ;':unt . 1 44 had en nterest of any nature
whatsoever, direct or indirect

(¢) The acquisition, holding, use, transfer, with-
drawal, transportation, exportation or Luportation of, or
u?a;lﬂh in, or ersrcis_n_ any right, power, or privilege
with respect to, ods, wares, or merchandise imported
into the United & Wfter "Huhut y 144 contrary to
the provisions of (u} above; and

4 ()

#fart 138: = Section F{L}, 40 Stat. 415 and 966; Sec. 2, 48
Stat. 1; 54 Stat, 179; 55 Stat, 838; Ex. Order 9193, July 6, 1942




(d) 4Ang LI’L..ZLL‘-EL]L:I'L in foreign exchange, transfer
of credit or payment between, by, through, or to any
banicing ins tl,uth_l within the ullitlf:il States for the
direct or indirect purpose of acquiring, holding, using,
transferring, n;tLdrhnlhu transporting, Ehpﬂrtlﬂb, im-
porting or dealing in, or exercising any right, power, or
privilege with ,eu;_ct to, any ,ﬁau“ wares, or merchan-
dise (i T in which rubltlpu or any m1. onal ﬁhereaf, hag
at any time on or ultLP hagust , 1944 had-any interest
'3 :;-uﬂLr.l.- J.l 'Ll-.-].- I-.I...I‘. . I-I|'|r-.]|_l‘ Ct -\.-I]‘-j i;l:‘lil‘u{:t, ID'P {ii}

hysically within Argentina and in which any foreign
country or nationel thereof has at any time on or aiter
Aurast , 1944 had any interest of any nature whatsoever,
direct or indirect,

Section 2, Transactions authoriged. The FPDP=GLGHS of

LJL 1 of thes@ regulations shall not be deemed to apply with

&) Jny goods, wares i.:l* nerchandise imported ].:':"L:D
1 States on or .-.J.L}J.IL 1*'t , 1944 or any ]

: eny good
'_. or merchandise ph chll situeted in the '._r]lltELL
on August s

1y poods, '.'.'.::PC:, or --u::r-:l;mulifm purchased by or
through tie C ol Company; or
(¢) Any goods, wares, or merchandis aboard vessels
vihich have sailed from Argentina on or before August )

- L= ]
1644,

PP o AT g L
Sectlon o. Llcenses

(a) Any application for a license to engage in any
transaction ?PQ“*Ll ed under Section 1 of these regulations
should be filed in the manner prescl ibed in Section luﬂ.u of
'Lﬂ legulations under dxecutive Urd ler [jo. £38Y, as amended;

vided, however, that such application shall EﬁEPEaGlJ

4

™

P L .__nJ., Glu.-T I [t 'Lq.J..'l-I-LiU'H _.n.':ll P

(b) The general procedure which will be followed in
handling any apg ion ior a 111:::3 1se under these regula-

' .

tions will be that clg1ﬂ ed in the administration of Execu-

tive Order lo. 0389, as amended. The Secretary of the
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Treasurd will consult with the Foreign Economie Admin
tration bLeiore acting upon any &apj

;1ication.

(¢) Iio license shall be deemed to euthorize any
transaction prohibited under Section 1 of these regula-
tions unless such license expressly refers to Special Regu-

1 o & L]
.I.E—-..-..UJ...I. .III:I‘ i m

(d) Ifo license g any transaction prohibited
under Section 1 of these regzul aFions shall be deemed to
authorize eany transaction prohibtited under mRE$utivﬂ “rﬁuP
lio. 83CY, as amended, or eny other ruling or repgulation 1s
sued pursuant to sections 3(a) or E(h} of the LPﬂhlnm with
the eneny Act, as amended, unless the contrary is exp PEEEl'
ol

tated,

Section 4, Definitions. 4As used in these regulations, all
shall lhave the ueaning prescribed in Executive Qrder lio.

-

as amended, or a&s prescribed in re rlatlﬂwu; rulings, pub-

lic circulars, or public interpretations issued thereunder or
in connection therewith. In particular, the provisions of
General uling Ilo., 4 issued under Executlive Urder Lo, 838Y, &as
amended, shall be deemed to apply.

Section 5. Penalties. BSection 5(b) of the Act of October

6, 1vl7, as amended, provides 1n part:

“suedhoever willfully violates any of the provisions
of this subdivision or of any license, order, rule or regu-
lation issued thereunder, shall, upon conviction, be fined
not more than 10,000, or, if & natural person, may be im-

prisoned for not more than ten jyears, or, both; and any
QJ;AHQP, u1r3utur, or agent of any corporation, who know-
ingly participates 1n such vlulhilﬂn may be punished by a

like fine, imprisonment, or both,'

Section 6., Amendment, liodification or Revocation., These

egulations and anj rullngs, licenses, rules, instructions,
forms or schedules issued hereunder mey be amended, modified or
revoked at any time,

Secretary of the Treasury
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sugust 17, 1944

Veoo Hallo FLOW Qf GOLD TO ARGELTIKA

ted Press

The United States applied a single premonitory turn of
ttﬁ economic screw to recalecitrant Argentine stbra;y, halting
tie nomeward flow from this country of gold ovmed by the South
'----;:l'lﬂu..‘ ;I{._L.-L'._h-.

EE

It was the Iirst positive action since Secretary of JL&LE
llull severel weeks ago described Argentina as a "¢ deserter” from
o of ]

the caus United liations.

Arpentina has been withdrawing gold from the -United States
Tor several nulth:, shipments agg L_ut_ g 520,000,000 to 330,000,
000. The Treasury's foreisn funds control Ll?L“lDﬂ PEGEltl; re-
fused to permit e uli;ne;i from 1uu Orleans of about 44,000,000,

L
and 1t was understood thet no further shipments will be hllatnu
pending cleriiication of the diplomatic situation.

The :;SSL 111ty of a general "freeze" of Argentina's assets
been under considera tion for months, The order actually has
n drawn 3 but never iss 180,

The stop on gold shipmenits- is not regarded here as a partic-
ularly drastic cw h JIUEHt¢hu, in effect, now ascquire s the
rrt_n'l". o ':i' y Wen +ng] W ong 1 ocoe f AT mad & . I :
status of a "neutral,” and loses a preferred ﬁtaLus. “eutP¢1
countiies are not allowed To withdraw gold, but this policy is

my

not applied to ellied or associated nations,




AUG 1 7 1944

Dear Dean:

I have your letter of August 7,
1944, asking to have the assistance
of a Treasury representative at the.
Second Session of the United Nations
Helief and Hhehabilitation Administra-
tion which will open on September 15,
1944, at Montreal, which representative
will serve in the capacity of Adviser
to the Council Member.

I am glad to comply with your
request and designate Mr. Harold Glasser
of the Division of Monetary Research
a8 the Treasury representative. We
will make him available to work with
you before and during the Second Session
to be held at Montreal.

Sincerely yours,

(5igned) Henry Morgentbau, Jrs

Honorable Dean Acheson
Aseistant Secretary of State
Washington, D. C.

DWB:NLE
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DEPARTMENT OF STATE
WASHINGTON

August 7, 1944

Dear Henry:

I have written you today requesting the

Treasury's assistance in naming the American appointee,

who will also act as Chairman, on a special commitfee
of the United Nations Helief and Rehablilitation
Administration. <Yhere 1s one further matter on which
this Department would greatly appreciate assistance
from the Treasury Department.

The Second Session of the United Nations Relief
and hehabilitation Administration will open on
September 15, 1944 at Montreal. At this meeting it
would be very helpiul indeed to have the assistance
of a representative of the Treasury Department, who
would serve in the capacity of Adviser to the
Counclil HMember. You will recall that the Treasury
sent such a representative to the first session of
the Council which took place in November, 1943. The
contribution of the Treasury representative to the
work of the American delegatiord and to the work of
tie Council as a whole was extremely valuable and
+as one for which we were grateful. I am, therefore,
very hopeful that it will be possible for you to
namwe an officer of the Treasury to attend the
dontreal meeting.

Sincerely yméa,
QL-LJ_. L/LM L N

Assistant Secretary.

Tne Honorable
Henry Worgenthau, Jr.,
Secretary of the Treasury,
Washington 25, D.C.
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AUG 1 7 1944

Dear Dean:

I have your letter of August 7,
194l . requesting as the Member of the
Council of the United Natione Helief
and Hehabilitation Administration,
that the Treasury vermit one of ite
officers to serve as member and chairman
of a committee of the Council which will
determineuwhether each Government asking
assistance from the Administration is
in a position to pay in foreign exchange.

I am pleased to permit an officer
of the Treasury to serve as a member of
this committee and also to act as its
chairman if you 8o desire, and suggest

for this purroﬂu Mr. Harry wWhite, Director
t

of Monetary Research of this lNepartment.

Sincerely yours,

(Bigned) M. Mowgemthan, Jv.

Honorable Dean Acheson
Assistant Secretary of State
Washington, 0. C,.

DWB:HLE




this Government, may I ask the assistance of the Treasury.

Section 17 of HResolution 14 of the first meeting of
the UNRRA Council provides that, when a member government .
considers that it is not in a position to pay in foreign
exchange for imported supplies, the Director General, on
the advice of an appropriate committee of the Council
shall determine whether the government is in & position
to pay. 4 further resolution of the Council determines
how that appropriate committee shall be appointed. I am
attaching for your ready reference sections 16-19, in-
¢lusive, of Resolution 14 and the resolution relating
to the special committee.

Mr. Pearson of Canada, who has the authority to
appoint this committee has consulted with me and intends
to designate as members of the commitiee the appointee
of the United States, who will act as Chairman, and the
appointees of the United Kingdom, the Soviet Union,
Brazil, and Norway. In the opinion of this Department
it would be most desirable to have as the American
representative upon this impartant committee and as its
chairman an officer of the Treasury Department, and I
have the apsroval of the Acting Secretary in asking you
to as~ist us by designating such an officer and author-
izing him to act in the capacity mentioned.

¥ 1 E 1] ;"ﬂﬂ- DD bl LT AL T 0l T
THE SECRETARY OF STATE
! DEPARTMENT OF STATE
WASHINGTON
August 7, 1944
Dear Henry:
As the Member of the Council of the United Nations
Relief and Rehabilitation Administration representing

Tne Director General has received an apolication
from Greece requesting that he determine that it is not
in a position to pay in suitable foreign exchange.
Therefore, the committee's first task will be to deter-
mine whether Grrece is in a position to pay in foreign

 The Honorable

Henry Morgenthau, Jr.,
Secretary of the Treasury,

Washington 25, V.C,
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exchange. While I imagine this task should not prove
difficult, this comnittee, or another upon which the

sameé American representative would act as chairman,

will have other requests which undoubtedly will prove
more difficult. It is, therefore, of great importance
that the American representative on this committee should
e an official whose renutation and prestige will inspire
confidence in his capacity and impartiality. It is also
important that this committee commence its consideration
of the Greek application as soon as possible so that a
determination of this question can be made before the
Second Session of the Couneil, which will begin on
September 15,

I should greatly avpreciate it, therefore, if you
would let me know at an early date whether it will be
agreeable to you to have an officer of the Treasury
serve in this capacity and, if so, if you would let me
nave your nomination of the officer whom you consider
cualified to undertake the assignment.

Sincerely your

{::F1_n4¢ ‘huimhniﬂa

Assistant Secretary.

Enelosures:

2 Excerpts from UNREA Resolutions




Section 16. Governments in a Position to Pay With Suitable
sieans Gf roreign Exchange

It shall be the policy of the Administration not to
deplete 1ts avallable resources for the relief and rehabil-
itation of any area whose government is in a position to pay
with suitable means of forelgn exchange.

Section 17, D§391gggétinn of Whether a Government is in a
Position To Pay With Suitable Means of Foreign Exchange

When a member government considers that it is not in a
position to pay as in the foregoing section, the Director
General, in consultaticn with the llember government involved
and on the cdvice of the approprlate committee or subcom-
mittee of the Councll, shall determine whether the govern-
ment or country 1s not in a position to pay for relief and
renabilitation supplies and services. In .case of disagree-
ment, elther the member government or the Director General
may reier the matter to the Council.

In making the cetermination the apolicant's foreign ex-
change assets and its sources of forelgn exchange shall be

taken into account. Although payment for rellef and rehabil-

itation suprlies and services shall be considered to have a
strong claim on the forelgn exchange assets of the applicant
country, due consideration shall be given zlso to its need
of foreign exchange for other purposes.

The Director General, from time to time, shall review
such determination in the light of changing circumstances.

Section 18. Policy on Relief Debt Burdens

It shall be the poliecy of the Administration that an
applicant government shall not be reguired to assume the
burden of an enduring foreign exchange debt for the procure-
ment of relief and rehabilitation supplies and services.

Section 19. Supplies and Services for Which Member Sovern-
ments Are Not in a Position To Pay With Suitable Means of
Forelgn Exchange

The Council recommends that governments not in a
position to pay 1n suitable means of foreign exchange for
necessary relief and rehabilitation supplies or services

make available to the Ad niﬁgrat n in_whole or }E gart
the local currency proceeds om the sale oi supplie

furnished

e ——. T ey Y



Zarni.shed by the Administration.

the Adminlstration to use any such local currency for re-

1i=17 and rehablilitation work, including the care and movement
o' ais lacea persons, and for such other purnoses as may be
agresa upon with the governaent. Programs for the utilization
of suen local currency shall be formulated by the Director

It shall be the policy of

General and tne member ~overnment involved.
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RESOLVED

That the Council approve the appointment by the chair-
man of the Committee on Supnlies, after consultation with
the chairman of the Committee on Financial Control, of a
subcommittee of not more than five members, of whom a
majority would be drawn from the Committee on Supplies with
the other member or members drawn from the Committee on
Finaneial Control, and that this subcommittee be considered
the appropriate subcommittee to auvise the Director General
relative to determining whether a government is in a position
to pay, as nrovided in section 17 of the Finaneial Plan.




My dear Dr. Kohn!

I regret that my recent absence from
Washington has occasioned delay in my reply to
your letter of August 4, 1944, in which you in-
quire about the relationship between Mr. Eri
Jabotinsky and the War Refugee Board.

I have taken this matter up with the
Executive Director of the Board, wvho has confirmed
to me that, contrary to the impression apparently
iven, Mr, Jabotinsky is not a representative of
ghu War Refugee Board.

The War Refugee Board, as a matter of
polioy, works closely with all private agencies
in the refugee field that have contributions to
make toward the tremendous and heart-breaking
task of saving refugees. It cooperates with
Zionists, non-Zionists and anti-Zionists, with
Jews and non-~Jewe, with liberals and conserva-
tives, and with both large and small groups.

Representatives of many of these groups
carry on activities in several of the neutral
countries. In Turkey, for example, there are
g0 many representatives of private refugee agencies
that the Board has had to undertake a coordinating
prograr, One of the representatives now in Turkey
ie Mr. Jabotinsky, who represents the Emergency
Committee to Save the Jewish People of Europe.
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As you no doubt knov, the War Refugee
Bonrd ie an organization eet up by Executive
Order of the President, a copy of which i=s
enclosed.

Very truly yours,

(Wigned) H. Morgenthan, Jr.

Dr., Hans Kohn,
Smith College,
Northampton, kasse.

Enclosure
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SMITH COLLEGE
NORTHAMPTON, MASSAGHUSETTS

DREFARTHMENT OF HISTORY

private and confidential

August 4, 1944
My dear Mr. Morgenthau,

I receive regularly from Falestine a
weekly letter, published by Zionlats from
Germany. I have had a long and very intimate
knowledge of Zionist publications, and I may
therefore be able to state with some authority
that I always found this paper the by far most
serious, most responsible and level headed
Zionist publication.

I am enclosing the first page of the issue
of May 26 where I marked one of the editorial

comments, and I would be very grateful if you
would be able to give to the matter your
attention,

As you probably know there is a very active
group of extremist 7ionist nationalists, who in
their philosophy and outlook are closely akln
to fascist nationalism, Some of them have now in
Washington founded a Jewish Cormittee of National
Liberation. Others in Falestine have carried on
for many months a campaign of ruthleass terrorism,
reminding, in deeds, thoughts and language, of
the worat excesses in central Europe.

The founder of this movement was Tladimir
Jabotinsky who died a few years ago. His son
¥r. Eri Jabotinsky is now a leading member of
the movement.

The editorial which I encloss expresacs
its astonishment about the fact that Mr. Eri
Jabotinsky has arrived in May by airplane in




BMITH COLLEGE
NORTHAMPTON, MASS ACHUSETTS
DEPARTMENT OF HISTOWY

Palestine on his way to Turkey as an official
delegate of the American War Refugee Board,
an institution which the editor of the paper
believes to be under the direction of the

Secretary of the Treaspry.

I do not know anything of the baokground
of this "a“fair", but I thought it advisable
to bring it to your attention, 4As T s=id above,
there is no Zionist group more responsible and
more conscious of its obligations in the present
international situation than the group writing

the editorial in question.

Sincerely yours,

Ytan, Xahr

Hans Kohn




Translation of am extract from "Mif blatt,
Alija Chadascha, Tel-Aviv, 26 Nal 1944"

We Jews sometimes think of ocurselves sufficiently high to con-
sider critically events ocourring among other peoples and to express
our condemnation of them without realiszing that all peoples appear
to be subject to the same "laws of nature,” our own people included,
In our midst, too, the most bizarre things go om against which we
seem to be powerless, since they have arisen from conditions which

nur-dhuﬂy-niumcew&idnutnmidnrmmthmum
deeds in a sufficlently critiecal light,

E_
© A T— — —

There are movements now spreading in our lives in this country,
' which cause all of us deep concern, After a pause of a few weeks the
& terror has again broken out, Last week we lived through the crazy

l adventure in Ramalla, in which all participants have unfortunately

escapad, There are again threatening letters and "death sentences"
which are publicly posted in Tel-Aviv at all street cormers. The

Sy TS v e

"fighters for Israel's freedom" boast publicly of the murder of two
Jewlsh policemen, The "Haaretz" has justly complained a few days ago
that there seem still to exist people in this country who protect the
terrorists and such others who let themselves be blackmailsed for money,
since it is apparent that such things require money, Something else,
though, should be added in this connection, It is quite possible

that these people get money from abroad as well, True, in the case

of such secret groups there are no clearly discernible organizational
boundaries, but Just thie week it became known how atrange groupe

. abroad, spirltually related to the terrorists, do their work, Special
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u_lttlnm.mhmththhupﬂlﬂﬂm&
the sympathy for ﬁihm;m_um existing in 1iberal
oircles, sjparently have received a lot of momey, otherwise they
could not have permitted themselves the lwxury of glgantic advertise-
ments in the large American newspapers. Tml"u.llnﬁhlnﬁlh
an open letter that he has found out that these revisionist committees
are nothing else than expoments of that notorious "Irgun Zwad Leumi®
in Palestine which distinguishes itself by acts of terror, and that
they have made use of the intermal political situation in Amerieca to
recelve the help of certain reacticmary Semators, Thereupon Van
Paassen resigned the chairmanship of the "Committee for the Jewish
Army®; identical with this committee is the so-called "Emer gency
Committee for the Rescus of the Jews of Europe." The very name of
this committee shows to what extent the Jewish need is being abused.
The matter is getting crazier stlll; a representative of thie
- conmittee, the young Erl Jabotinsky, came one of these days by air-
plane to Palestine and is on his way to Turkey on an official mission
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of the American Government; If one knows how difficult it is today

to get a seat on an airplane and how many important tripe have to.be
omitted, one holds one's heed and one asks oneself what is it all

about, In a "press conference" which the young man haes held in

Paleatine he declared that he is golng to Turkey as delegate of the

American Tar Refugoe Board, an fnatitutiun which is conmected with
the American Treasury, headed by Morgenthau, Jabotinsky said that
the creation of this Board is due to the propaganda of the so-called

"Committea for the Rescue of the Jews of Europe", which has been

> founded by a few youhg Palestinians in America and which has

addressed iteelf to the Americam Congress and the Senate, They are

_ the same voung mén whom Van Paassen names as the rapraﬂuptatiﬂa of

the Irpun Zwal Leumi. Normal Palestinians who suffersd under the
terror of the Irgun Zwai Leumi will not understand how come that E
agencies of the American Government should get the idea to deal

precisely with this group.

Since we have reached this chapter, we must state that our amaze- 4
ment over the indirect and often direct furthering of these groups ' -i'
goes still further, In these days when, because of the war r.:uhtiﬂn!.
1t is very difficult for most p!ﬂplu-tﬂ leave this country, people who
atand very near to the above mentioned organizations tr:n.'.l. abroad, ’;

even for purposes of propaganda trips and fund raising campedgne. At
the present time, for instdnce, the Jewish public opinion of m

Africs is being agitated by such a Palestimian delegate, ﬂ-i“
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actions are poesible, appears to many as a paradoxical sign of
indirect furtherance of a subversive group, confusing end 1r1:-1t.u.tin.g
for all those who consider the furtherance and finaneing of such
groups to be undesirable and who should be entitled to believe that
all responsible elements share this opinlon,

The comedy in America has borne even stranger fruits this week.
A "Jewieh Committee for National Liberation® (the name is chosen in
imitation of the French Committee in Algiers) has announced that it
has purchased the building of the former Iranian Legation in Washing-
ton for $63,000, in order to equip it aﬁ the future legation of the
Jewilh state, Where these people got the money is not revealed,
All the responsible Zionist groups in America have turned awsy from
this committee, The Jewish people and Ziomism are becoming ridiculous
in the eyes of the American public. This whole story could have
become the subject of an adventure film relating how seven young men
led all of America by the nose, | \

The matter only becomes difficult to understend if ome hears that
a member of this committee functions as official American delegate in
the Near East, One must fear that this sort of thing heightens the
prestige of these adolescents in the eyes of inexperiemced pecple and
that it renders difficult the work of enlightemment of those who try

to turn the youth away from the ways of the Irgun Zwal Leumi and of
related tendencles,
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In dieser Schawuoth-Woche

Am Vorabend grosser Ereignisse — Abenteuer in Ramalla und Komébdie in Ame

Lile Frallage disss Werhenades
llbii s Ssmmer vl #inrm
Bommmsy, viii i wWkr  #rsmfien,
dass er grenliige Kilschelilsngen
beingen wind, JTingeles dia 5
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grisel s der deidlschs  Diehlr
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¥ u Werlen biver, e filr M|
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and Hargen bLHogen wenlbes, Soo
Efnto des Todes [fa vlesi o8 de-
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ihelil, grosss Werte mu wiachiee
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Wasdel der Zolten, Kin Siorm der
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jilwe dis Well, Erimbtcrd wie une
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Iebthiter Weg sein, da der Felod
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Isvasian schwere pler haalen. &
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oW W
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el in der Faleslins dinesiis vor:
iftenillchien Yefordnuog um 1065
heratfgesrtal werden, ilmin
Wahien smr Assefail Mankvehasim
T Wamsl (e,  Peael Tihwak
Hpilania wid In einlgen aEdenidm
Listiivren tirien wifden likaler eml-
wisler iy Wi hlerverneiehnls s
nirhil pailsiiabert aider skid dld Grt-
W ahlksimmissiom [ g

e L.

wiechi snsampiesgvlfetin. [hr Ver-
sltpemile der Fenirmbn  Wahikam-
misston lar-Wav-llal wird disss

iirie besurben aRd skl um ke
Teelleguug e versshledeses Hens
Mikts hemdilben, INe Frisg far Eln-
gprichs gegda dis Whikierrereeleh.
nlase worike lis ram 3, Mal  yer-
IRpgeri Pl B sirale Waklbsme.
misslin  paldiaieris  Jeiet snch
sehom sibe Elnmeihelten Gler  die
Kinrebrking von Kandidalenlisien
mmdl  den Al llEas s penaunier
Hewial immen-Abksmesen, = Bar-

~phnem Tkl

Flark- gormelsier Nehash sagie in  der
leigion Biadirsisliveng s, dass or
In dem mBcheles Tagon sles [
Epfeching bl des Distiicd O
mlasiomr OGbef dea Wabkblermin
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CONFIDENTIAL FOR THE WAR REFUGEE BOARD FROM DUBOIS.
The following is the exact declaration agreed upon by the Eritish
Government:

Intercress has communicated to the Covermments of the United Kingdom
and the United States an offer of the Hungarian Government regarding the
emigration and treatment of Jews. DbBecause of the desperate plight of
the Jews in Hungary and the overwhelming humanitarian considerations
involved the two govermments are informing the Covernment of Hungary
through Intercross that, despite the heavy difficulties and responsibilities
involved, they have accepted the offer of the Hungarian Government for the
release of Jews and will make arrangements for the care of such Jews
leaving Hungary who reach neutral or United Nations' territory, and also
that they will find temporary havens of refuge where such people may
live in safety. Notification of these assurances is being given to
the governmments of neutral countries who are being requested to permit
the entry of Jews who reach their frontiers from Hungary. The governments
of the United Kingdom and the United States emphasize that, in accepting the
of fer which has been made, they do not in any way condone the action
of the Hungarian Govermment in forcing the emipgration of Jews as an

alternative to persecution and death.

(Dictated by Mr. Warren over the 'phone to Miss Rhea, 1:00 p.m., 8/17/LL)
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DEPARTMENT OF BTATE
FOR THE PRESO AUGUST 17, 1944

CONFIDENTIAL
FUTURE RELEASE
NOTE DATE

Ho. 366

CONFIDENTIAL RELEASE FOR PUBLICATION IN THE MORNING NEWSPAFERS
OF FRIDAY, AUGUST 18, 19044, WHICH DO NOT APPEAR ON

THE STREETS BEFORE 7:00 P.M., E.W.T., THURSDAY, St
AUGUST 17, 18 HOT TG PREVIOUSLY PUBLISHE

QUOTED FROM OR USED IN ANY WAY.

The International Committee of the Red Cross has communi-
cated to the Governments of the United Kingdom and the United
Statee an offer of the Hungarian Government regarding the
emigration and treatment of Jews., DBecause of the desperate
plight of the Jewe in Hungary and the overwhelming humani-
tarian conslderatlions involved the two governments are
informing the Government of Hungary through the International
Committee of the Red Cross that, despite the heavy difficul-
ties and responsibilities involved, they have accepted the
offer of the Hungarian Government for the release of Jews and
will make arrangements for the care of such Jews leaving
Hungary who reach neutral or United Nations territory, and
also that they will find temporary havens of refuge where
such people may live in safety. HNotification of these
assurances 1o being given to the governments of neutral coun-
tries who are being requested to permit the entry of Jews who
reach their frontiers from Hungary. The Governments of the
United Kingdom end the United States emphasize that, in
agoepting the offer which has been made, they do not 1ln any
way condone the action of the Hungarian Government 1n forcing
the emigration of Jews as an alternative to persecutlicn and
death.




Herald st Tribune

MG 18 1944

U. S. and Britain Agreé to HE.IP

Emigrant'_l ews Fl‘ﬂ? Hungary_

WASHINGTON, Aug. 17 (#7).—
| The State Department snoounced
tonight that the United States and
Great Britain have accepted the
| offer of the Hungarian government
{for the release of Jews and that

Anglo-American asuthorities will
arrange to take care of Hungarian
Jews who reach neutral or United

|

Mations territory.

The announcement, made jointly
with the Britlsh government in
London, sald that the international
committes of the Red Cross had
transmitted to the governments of
United EKingdom and the
the
Hungarlan government regarding
the emigration and treatment of

Lhe

United States an offer of

Jews. /

“Beacay ke of the desperate plight
of the Jews in Humngary, and the
overwhidming humanitarian con-
giderations Involved, the two gowv-
ernments are infarmine the onv.

ernment of Hungary through the
international committee of th

Red Cross, that, despite the heav

difficultles and responsibilities In

volved,” they will arrange to tak

pare of Jewlsh refugees from Hun-
gary and see that they find tem

porary havens of refuge.

The State Department sald
“the governments of the United
Eingdom and the United Biates
emphasized that, in accepting the
per which has been made, they
do not in any way condone the
action of the Hungarian Bovern-
menrt in frocing the emigration of
Jews &8s an alternative to persecu-
tion and death."

Notiflcation of these assurances,
ithe department said, (s belng)

given to the governments new-
tral countries who are be -
guested  to permit the entryyol

Jews who reach their frontl
from Huneary,




The NWM

Hungurmns |
Offerto Free |
Jews AccePted |

The State
nounced nltht that the Uni?en:
States an in have &ac
cepted the offer of the Hungariar
government for the release of Jews
and that Anglo-American authori-
ties will arrange to take care of
Hungarian Jews who resch neutral
or United Nations territory,

The announcement, made joint-
ly with the British government
in London, sald that the interna-
tional commiliee of the Red Cross
had transmitted to the govern-
ments of the United Kingdom and
the United States an offer of the
Hungarian government regarding
the emigration and treatment of
JEWR,

The State Department said: "The
Governmenis of the United King-
dom and ‘he United States em-
phasized that in accepting the offer
which has been made, they do not!
in any way condone the action of
the Hungarian government in
forcing the emigration of Jews as
an alternative o persecution and
death."

tification of these assurances,
thefdepartment said, Is being given
to fthe governments of WSeutral
coynirics who are being reqglested
to ‘permit the entry of Je whao
reach their frontiers from §Hun-
Eary. {




Times g Terald

L] uT-ﬁ-_“ B ‘w

Persesutors Condemned: e oo

U. S. and Britain to Aid Jews
Under Pact With Hungary

The Unlted States and Great:as an alternative to persecution
Britaln last night accepted an and death.
offer by the Hungarian govern- Secretary of State Hull has on
ment to permit Jews who have several recent occasions de-
befn subjected to persecution in| nounced the persecution and “mas-
Hungary to leave that country|sacre” of Jews in Hungary by the
provided the Anglo-American coun- Nazxis and thelr Hungarian
tries care for them, Quislings.

They sald in a joint statement,| *““The entire Jewish community
hgwever, they wanted to empha- In Hungary, which numbers near- j;
sife “that, In accepting the offer | ly 1,000,000 souls, is threatened

ich has been made, they do not | with extermination,” Hull said on!

any way condone the actiom of July 14. “"The puppet Hungarian
e Hungarian government in|government ... stands condemned

forcing the emigration of Jews| before history."
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HUNGARY JEWS
WILL BE AIDED

United States And Britain To
Care For Budapest EXiles

Wadhington, Aug, 17 (#—The
State Department announced to-
night that the United States and
Great Britain have accepied the of-
fer of the Hungarlan Government
for the releass of Jews and that
Anglo-Ameriean authorities “will
arrange Lo take care of Hungarlan
Jews who reach neutral or United
Nations territory.
| The announcement, made jointly
\with the British Government in
London, sald the International

Committee of the Red Cross had
transmitted to the governments of
the United Kingdom and thes

Red Cross, that, despite e~haasy!

Ived, tm';l S etants to uﬂ
“‘ (1] .mu-
care of Jewlsh refugees from
Hungary and see that they find

bavens of refuge. |

The State nt sald “the
g:rnmnu of the United King-|
!ud"l?hd ﬂhil United lhmh-m:ﬁh.l,
H N in accepiing the &r
which has not
In any way condone the action of

Hungarian Government in fore-
ing the emlgration of Jews as an
alternative to persecuti and
death,” .

Notificatiffn of thess & ances,
the departnfent said, is beinfl given
lo ®|he. gdbernments of utral
countries are being requesied
to permit the entry of Jews who
reach their frontlers from Hungary.

United States an offer of the Hun-
garian Government regardlg the
emigration and treatment of Jews,

Temporary Havens Assured

“Because of the desperate plight
of ife Jews in Hungary, and the
ave elming h itarian con-
siderflons involved, {the two gov-
ernmiegls . are Inf ng the Gaoy-
ernmeft of Hungary] through the
International Comm®ies of the




NEW YORK DAILY NEWS - August 18, 1944

US: and Britain Agree_.
To Aid Hungarian Jews

Washington, D. C,, Aug. 17 (") —The State Department
announced tonight that the United States and Great Britain
had aceepted the offer of the Hungarian Government for the

release of Jews and that Anglo-American authorities would
arrange to take care of Hungarian Jews who reach neutral
or United Nations territory. #

The announcement, mada jointly Tha Stale Department said “the
with the British Government in varnments of the United King-
London, said th&t the Interna-|dom and the United States empha-
tional Committes of the Red | sized that, in accepti ha offer
Cross had transmitted to the which has been mld:,m‘h do mot
goviynments of the United King-|in any way condona the fction’ of
dﬂ-m‘&}nﬂ the Unitad States an of- | the ungarinn  Governmfent in
fer of the Hungarian Government forcing the emigration §f Jewa
regarling the emigration and|ss an alternative to periecution
treatmient of Jows. and death.”




New York Post
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Britain OK's
Rescue of
Hungary Jews

By WILLIAM O. PLAYER JR.

iPost Btaff Corvespondent

. Washington, Aug. 14—The U. 8. fovernment has been
formally notified by Great Britain of its acceptance in prin-
ciple, of Hungarian Regent Horthy's recent offer to permit
the emigration of various categories of Jebvs from Hungajv.

Consultations under way beija i '
tween the two governments have Trﬁﬂmﬁ_ rh'e;udé'"h "‘;it"'i;:;d ml
now progressed to the stage of been wldﬂ'}' ublicized. since &he
working out machinery to imple beginning of the war up to last
ment 3!.!;'11 Iﬂﬂ emigration I-'“‘::i March, the British had admitted
gram anc all interests concerned § nnrovimately 51,000 Jewish
are hopeful that in the very near refugees plus wives and children,
ﬁmm_.w“mﬂ within the nextj s, pajestineunder the provisions
h‘;wn:ﬁii;c?;imp hing definite can | o¢ the White Paper, and It. is s

! : timated that approximately 1,1(
Some Delays Unavoldable | rei‘ugu‘.-rre:Hi ’:ﬂm month, or ;&pruxl-

Authorities concerned admit || mately 5. more,: have 11 Sl
that there have bebn delays in || mitted since,
acting on the Horthy offer, but at Approximately 20,000 .addition-
least some of the delays have |81 Palestinian certificates, fur.
been based on questions of mill- | thermore, are still outstanding
tary security and hence have | 2nd availl_ab:h- }L‘ilil'll.'l["l' thnf]c pﬁr
been unavoidable, slons, After this quota has n

Horthy, in a proposal transmit.f| exhausted, the British promised
ted to the U. S, and British gov.[| 1ast Nov. 10 they will be willing,
ernments through the Interna.f| With the consent of the Arabs,
tional Red Cross, offered to re-§ to 'p("rmi! further-immigration.
{lease from Hungary all Jewish In addition to, the approxigate. |
children under 10, Jewish holders |L'9:r 56,500 refugiees admitt i
of valid visas to other countriesj| Palestine, the Hritish have, fince |

1

to
|of reception and all Jews whaof the start of the far, received ap- |
|could obtain British immigration] proximately 70,080 refugees of all
certificates to Palestine. gorts (but mostly Jews) Into the
The U. 8. government, as repre-| United Kingdom; and, at refugec |
sented by the War Refugee) camps in the Middle East hu'-ll’if‘
Board, naturally is eager to take| received approximately 25,000 ad.
| full advantage of the Hungarian| ditional from Italy (mostly Yugo-
proposal to send Jews to Pales.! slavs, plus some Jews); 24,000
tine; but American authoritiez | from Greece and other  island
readily understand that the = arcaz (varlous nationalities in-
] eir long-standing Pal-|| cluding Jews), and about 2,000
MOud b somerher. b G| Tt o Dot oimod” have
should be somewhat on thewr ost o e ¢
guard against any actlon whicl| since been taken over by UNRRA,
possibly might upset the delicate] —
political balances there,




Thye New Fnrlt Times.
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ANDBRITAINAID
SRS OF HUNGARY

(Accept Budapest Proposals to
Offer ‘Temporary’ Haven to
Persecuted Peopls

By CHARLES HURD
Hﬂl.[l;ﬂ'l"lill‘l'l"l'ﬂ.:‘l‘nlll.

WABHINGTON, Aug. 17—The
United States and Great Britain
will giva “temporary rafuge to

aws able to leave H by
vvirtue of regulations get up by
this enemy country
emigration of Jews,
partment announced tonight.
HE?IHI'.W-IJ Guwrnmm mti have noti-
Ungary, rough the Red
Lr.‘:hrnu. that it will ';;\ra haven to
=1 , dfd has Uested
nau&uﬂfzzlun‘?ﬂu bo ucmr:;qu the
p ® of such Jews as reach
thair barders.

The Btate
nouncement mads cleap
plan did not Involve Ppreparation for
permanent emigration, It spake
specifically of “temporary havens
of ' safety,” using the same term
tat has been applied to 8
CAmps set up throughout the Madi-
terranean area for refugess from
Yugoslavia, Greecs and Franos.

Thers :r;tthm mth nt on &

ether the a ment

ean that ﬂmtpaanhin

t Hungarian Jews to

in the sames manner that

aiready have been admit-

e camp at Osawego,
commitments left

tion.
ble that deatails

t's an-
that the

N T,
thia as an open
It appaarsd

of the refugee program would be
wrorked out to mccord with the

numbers of persons in
While accepting th':]\:‘rrhﬁ
ment, the official announcemen

severely castigated the Hungarian
Government for invoking reguls-
tons that make tha
flight of Hungarian Jewas,

TEXT OF STATEMENT

Tha State Department's
nouncement followa:

The International Committes
of the Red Cross has communi=
cated to the Governmants of the
United HKingdom and the United
States an offer of the Hungarian
Government regarding emigration
and treatment of Jews., Becauss
of the desperate plight of ths
Jews In Hungary and the over-
whelming humanitarian consid-
eratlons Involved, the two Govs
ernments are informing the Gov-
ernment of Hungary through the
International™ Committes of the
Red Cross that despite the hoavy
difficulties and responsibilities in-
volved they have accepted the of-
fer of the Hungarianm Govern-
ment for the relense of Jews, and
will maks ar ements for the
cara of such Jews lapwi Humn-
gary who reach neutral or United
Nations territory, and alse that
they will find tamparary havens
of refuge where such people may
live in safety,

Notification of these nssurances
Is being glven to the neutral eoun-
tries, who are being requested to
permit antry of Jews who reach
their frontlers from Hupgary.
The Governments of il United
Kingdom and the Uni Btates
emphasize that in aee ting tha
offer which has besn they
do not in any way condone the
action of the Hungarian Govern-
ment In forelng emigration of
Jews as an alternativa to perasou-

tiam snd dasilk
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PARAPHRASE OF TELEJRAM SENT
Secretary of State, Washington

American Bmbassy, London

August 19, 1944

6521
CONFIDENTIAL
War Refugee Board sends the following for Dubois.

Messages H607 and 6609 received, Heartiest congratulations.
Kindly express our appreciation‘te the Ambassador. The Joint
aeclaration text is satisfactory as transmitted in your 6609,
It is being released concurrently here. We do not propose the

separate release of text of note delivered to Intercross by the
United States Government,




Searetary of State,

Washington.
U8 UROENT

mlw
FOR WENLE WMAR RETUGEE BOARD FROM DUBOIS
Please reply most urgently o my 6625,

WIRANT




PLAIN
LonAon

Tec'd 9110 g.m., 1Bth.

Secretary of Otate,
Warhington.
6843, sevemtesath.

LONDON TIMES of today carries article stating that

Italian Ooveramsat has approved in primciple request

by 10C that certain non-Italisn refugese in Italy be
saturalised as Italism citizens ~né be allewed to remain
ther~. Vice Iirsctor IGC satates thin Italisn actiom
was taken after representations by 100 repressatative
in Itzly whe acted on request of certain mes-Italian

refugeen.




August 17, 1944
Rec'd 2,10 a.m., 18th

Secretary of Stats
Tasbdng ton
6664, Seventesnth

fleference fubassy's telegram mumber 6612, August 16, regarding Fourth
mmﬂmmmnumm.

Flenary Committee wet for second sitting 11 a.m. Aupust 17, PFemaining
items on agenda were disposed of as follows:

mmummmﬂrwn-um—mm
fow minor alterations recommended by Sub-Committee and these were unanimously

m-

Committes on Nominations proposed the following for membership in Execu~
tive Committee: Representatives of United States, United Kingdom, Nussia, Nether- *
lands, France, Csschoslovakia, Bramil Canada, and Mexico. The representatives
nominated were elected without dhm%‘!.ng opinion.

Gesaion adopted unanimously resolution affirming principle of cooperatiom
between ICC and non-(lovermmental organisations. Polish Ambassador urged that
greatest possible use be made of such connections as I0C had with voluntary re-
lief agencies especially Intercross. Pointed out that refuges camp at the Nesien-
ltdtmpmllrmhirudhrm”ni*mdﬂuhth"mmmngmm
lhqmmyin-hnhdh-mtnrmuﬁu .
hhtmtmrulﬂ;htﬂllpﬁmuﬂihhﬂlﬂglﬂfrulwnfﬂwﬂ
conditions therein. He remarked furthqr that as the Germans saw imminent defeat
thay were redoubling efforts to stamp out classes of persons which would be in-
fluential in forming future policy toward Germany these classes including intel-
lectuals and the "alite" as well ms Jows. He felt that this Fituation was sxceed-
ingly dangerous and that it was time for all Covernments to reiterate emphatically
their determination to ses th:t (e guilty of persecution should not escape
punishment . :

WHMMMIthhtwuwm
posaible cooperation with voluntary agencies would be referred to Executive (Com—
mittes, and that IGC was in full sympathy with Polish Ambassador's remarks, reso-
lution was then unanimously adopted.

8ir Herbert Eserson's nominati
made by Exsoutive Committee.
Winterton seconded and took pay tribute to work of Myron Tayler.
French representative supported nomination and thanked Committee om behalf
Frovisional (Govermment of French Republie for work it had done for
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Distribution of
true reading only by
special arrangsment,
(SECRET W)

The following for Olsen is WRB 785,

Please transmit paraphrase of the following message to
Wilhelm Wolbe, 11 Olefagotten, Stockholm, Sweden,

QUOTE Reported 7000 Lithuanian Jews evacuated from Eaunas
to East Prussian border for slave labor fearful extermination
will follow. We ready meet every obligation effect their rescue.
Please utilize every appropriate method available save maximum
poasible number.

Group of 1200 including Rabbis religious leaders evacuated
from Hungary through'. Slovekia now reported in concentration
camp at Belsen Bergen near Hamover. Danger imminent deportation
to death camps. Doing everything to effect their rescus. Vital
you immediately (1) request Swedish govermment to grant Swedish
passports or visas to save this group or (2) interveme Swedish
Fovernment and King direct immediate appeal to Admiral Horthy
to demand repatriation of these 1200, If repatriation is granted,
requeat that their tramsportation to Hungary be accomplished
in conditions insuring survivel and that on their trip thay be
accompaniesd by representative of Intereross, Swedish Redeross
or Bungarian Redeross to imsure such conditions. Also that
upon return to Hungary, they be treated under terms of relaxed
regime pending emigration. Enlist cooperation of Oleen and
Rabbi Ehrenpreis. The lives of this group dependent on your
attion. Vesd Hashatsala Emergency Committee. UNQUOTE

THE FOLLOWING FROM WRE FOH OLSEN.

If you deem it advisable, you may actively support the
above requests to Swedish authorities.




Distribution of August 17, 1944
true reading omly by

special arrangement. 9 p.m,

(SECRET W)

War Refugee Board

AMLEGATION,
STOCKHOLM.

1646

The following for Olsen forms WHE 76 and is from
Pehle.

I regret sincerely the tragic news econveyed in
your 3046 of August 11, No. 70 to WRB. I hope and
truat that the report received by you proves to have
been erroneocus, and that Vokietaitis will be rescued.
I want also to take this oceasion to congratulats you
on the imaginative ani effective work you are doing
despite the most forbidding difficulties. We all
appreciate keenly the initiative and ingenuity that
you have displaved, as well as the tireless effort to
which your accomplishments testify.

HULL
(GLw)




ORIGINAL TEXT OF TELEGRAM SENT

FROM 1 secretary of State, Washington
TO: American lLegation, Bern

DATED: August 17, 1944

HUMBER : 2834,

CONFIDENTIAL

Flease transmit the following message to Isaac Starnbuch,
5t. Gallen, Switzerland:

JUOTE: Reported 7000 Lithuanian Jews evacuated from Kaunas
to Bast Prussian border for slave labor fearful extermination
will follow. We ready meet every obligation effect their
rescue utilize every appropriate method available save max-
imum possible number. Contact Intercross urge them send
representative intervene for group.

Concerning 1200 endeavoring secure Palestine certificates
for them. Urge you do likewise. Necessary also you request
Intercross and Swiss government to address appeal to Admiral
Horthy to demand repatriation of this group. It is hoped that
their transportation to Hungary would be accomplished in con-
ditions insuring survival and that on their trip they would be
accompanied by representative of Intercross or Hungarian Red-

cross to insure such conditions. Also, that upon return to
Hungary, they would be treated under terms of relaxed regime
pending emigration. Have cabled Wolbe Stockholm to make sim-
ilar request of Swedish government. 7Vaad Hahatzala Emergency
Committee. UNQUCTE

The following from WRE for lNecClelland;

Flease actively support the above requests to Swisa
authorities and Intercross. Developments should be reported.

THIS IS WRB CABLE TO BERN NO, 128




ORIGINAL TEXT OF TELEGHAM SENT

Secretary of State, Washington
American Legation, Bern

August 17, 1944

2836

SECRET

Please transmit the following message to International

Hed Croes at Geneva, Switzerland! -

(o

QUOTE Jewlsh telegraphic agency reporte from Bern that
according reliable letters from Hungary last days of July
deportations are continuing at night in epite of Horthy's
promiges, Jewlgh circles here in great anxlety. FPlease
apcertain facte., Agudas Israel World Organization, Jacob
Rosenheim, President, UHQUOTE

THIS IS WRB CABLE TO BERN N0, 126




5335, august 17, l.p.m.
FOR WREB FRON MOCLELLARD

Referring to the Department's 2760, August 10, please see Legation's
3090, August 7.




Barn
Dated August 17, 1044
ec'd 11330 a.nm.




PARAPERASE OF TELRGRAM RECEIVED
FROM: American Legntiom, Beym
TH: Ssoretary of State, Washington
DATE: August 17, 1944
NUMERER: 6337
CONF IDENT IAL

The follewing message VEB for MeOlellaad, from
Tene Berthelet for attention of Frenk Kinglea Iatl
Fescue and Felief Committee.

In erder to take apecisl actiomn in Framnce and

Fungary I should like te spend $10,000 with Dector
Tchleneff of OSH. Your approval via telegrmph would

be apprecinted.

DOR:EBR  8/18/44




CONFL IENTI AL

This message is from NoClelland for WRB.

Reported from Lasagurvie to Leo Wulmenn American OSE: 1
an in contact permanently with the qestion of ICRC and am helping
in Rumania and fungary. #ith the participation of former workers of
0SE we are atbtempting to oénstitube Rumenia ss the central children's
relisf organisation. Arsdtimisusra, our prewar instimtions, are
helping ‘lungarien refuges children. Transnistrian children (1400)
who were resvacusted and ewrmarked for Palestine have been put in
children's homs Semporarily. e are negotiating with jolnt sinoce
sissable regular subventions are eritisally required. In regard te
Mungary, we ars walting for detallsaf the possibilities of resouse
work, especially mediocal relief and children smigration, We are
m,unmmnﬁh#m_m-mrl#
restoratives and medicines. Proocesed w ith your sffort regarding the

mnphimﬂrhﬂimlufmw-ulimﬂlm

date possible to us. The diverse possibilities of rescue work in
Mﬂmmhh“hfﬂﬂﬂﬁlﬁhm
allotment although the latter has besa very ussful o us in our work.
Negards are ssut by Frofessor Jtrauss of the Reaiedstadt.

DCRsBUS HARRISON
8-19—4d
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PARAPHRASE OF TELEGRAM RECETVED

FROM: American Legation, Bern

TOs Secretary of State, Wasiingtan
DATE: August 17, 1944

NUMBEH 3 2343

SECRET
McClelland sends the following for WREB.

During the past few months regular reports have been received
(the most recent dated 28th of July from Budapest) relative to
underground rescue work which Jewish Hechalus organization is carry-
ing on intensively, working out of Bucharest, Bratislava, and Budapest,
the latter city in particular. Qne hundred thousand Swiss francs
from WRB funds in early July (#) Abuted No. 260 frem the Department
and similar amount to this Program on August 10, which has yielded
positive results satisfactorily, although it is an expensive mode of
rescue costing from one to two thousand Swiss francs to evacuate one
person. Have sent this money to Slovakia, Hungary and Rumania.
taldng advantage of the willingness of certain Hungarian officials,
non-commissioned officers and soldiers in army units along borders of
Rumania and Hungary, for éxample, to help with flight of imperiled
Jews, ihe uneasy breathing spell in Hungary since the July 9 suspen-
glon of deportations has been utiliged by Hechaluz to the utmost.
July 20 report from Bucharest places at 1650 the number of persons evacu-
ated to Rumania already, with 210 waiting to cross the border in the
Arad region. On either side of the border at Segesvar and Brassa,
and Temesvar and Arad relay points have been sel up. Assistance has
been given to flight of all categories of endangered Jews, including
opphaned children and especially to those who have escaped from Ghetti
prisons and military forced labor battalions in the provinces of
Hungary. Hechaluz uses funds to obtain collaberation of minor Ruman-
ian and Hungarian officials and to pafy transportation maintenance,
administrative personnel, and false papers "passeurs", The Rumanians
appear to be maldng no difficulties according to all reports. As
long as this program produces results and the fate of Jews in Hungary
is uncertain, I will continue to Supvort program if you approve,

Also promoting ¥light of smaller groups (particularly these
who had been there previously) to Slovalda whers the aktuation is
less critical.

HARRISON

(#) Apparent omission (serviced)

DCR:EBH 8/19 /iks




5343
SROREY?

"I 1ines seven, eight, and nise delste, "One humdred

thousand Swigs francs from WRB funds in early July (*) ibuted
No. 260 frem the Department.” and iAngert, “(Department's
telagram of July 28, 1944, No. 2603). Zarly im July comtributed
one humdred thousand Sviss franes from VKB fusds.” The lines
should then read: *(Department's telegram of July 28, 1944,
Wo. 2603). Narly im July comtribdmted ome hundred thousand
Swiss francs from VKB funds and a similar amount %o this

program.. *




COPY NO, "r?’

Information received up to 10 a.m., 17th August, 1944,
1. HNAVAL

v HOME !lIEEﬁ. 15th/16th, 1 M.G.B, sunk and 2 M.G.B's
damaged by under-water explosiens in assault area,

ag:f%£_¥fgg¢z. 15th/16th, M.T.B's probably sank enemy
trawler off EE .

2, MILITARY

Ly

N.,W, FRANCE. U.S. troops have advanced to DREUX and
CHARTRES. Further west stiff enemy resistance continues in ARGENTAN
area, but U.S. troops have occupied DOMFRONT and TINCHEBRAY, U.K.
troops have advanced eastward to FLEURS and CONDE. Troops of First
Canadian Army have captured FALAISE and ground to the B, of it. No
report from Southern France. :

+» HRusslans have advanced N. and N.W. from PSKOV
to within 35 miles of TARTU,. Enemy infantry and tank attacks W, of
SIAULIAL and E, of PRAGA have been repulsed, Russian bridgehead
N.W. SANDOMIERZ extended,

3. AIR

EEEIEEEE&EEEI. 16th, Heavy bombers dropped 1,261 tons
on 7 aero-engine assembly plants in Central GE Y, also Bl2
tons on 4 synthetic oil plants in LEIPZIG district; both with good
results, Enemy casualties 6, 4, 6 by bombers, and 32, 1, 4 by es-
corting fighters for 23 bombers missing. Enemy aireraft destroyed
included ' 2 jet-propelled,

16th/17th, 1176 aireraft despatched (16 niasini}. Tar=
gets included STETTIN - 461; KIEL - 346; BERLIN - 233 Minelaying =
933 Diversionary sweeps - 145; Leaflets - 24.

ﬁﬂﬂiﬂﬁﬂﬂ_Eﬂﬁﬂgﬁ. 15th, Fortresses and Liberators
dropped 739 toms on beaches, bridges, and gun positions for loss of
5 missing, 692 medium and fightur bombers (6 missing) successfully

attacked gun positions, strong points and bridges in assault area.

16th, Fortresses dropped 260 tons on 4 railway hridges
in Southern France,

4, HOME SECURITY

During 24 hours ending 6 a.m., 17th, 151 flying bombs
plotted, .
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August 18, 1944
(Dictated in presence of Messrs. D. W. Bell and White, and Mrs. Klotz)

I called on Secretary Hull at 9:45 this morning and told
him I wanted to tell him aﬂcut my trip. First I told him I had
called on General Eisenhower and asked him how he felt about the
way the Germans should be treated the first few months after we
entered Germany, and he said that his impression was that they
should be treated sternly and that they should be allowed to
stew in their own Jjulce.

Then I told Hull that I hed a talk with Churchill, and that
I also asked Churchill how he felt, and I got the impression he
wanted the Germans trested in a stern manner. I then told him
thet I had done a lot of probing, and through talking with Winant
and with the people who assist Winant, and also based on a memoran
of July 81st, "Report on Reparation and Restitution - Property
Rights of Germany," under the chairmenship of Mr. Pasvolsky, I
found that from all appearances it seemed that the Germans were
going to be treated in a manner so that they could be built u
over a number of years to pay reparations, and that at the eng
of 10 years they would be prepared to wage a third war.

I also told Hull thet through questions and direct conver-
sations with Eden at his home and finelly in his office, I learned,
by having Mr. Eden read from the minutes of the Tehran Conference,
that during discussions about Poland the President switched the
conversation to a discussion of Germany, and it was then and there
decided that Germany should be dismembered in either three or
fifteen parts, and that a commission should be appointed to study
this question. As a result of this the European Advisory Committee
was appointed.

When I made this statement, Mr. Hull literally gesped and
he said to me, "Henry, this is the first time I have ever heard
this." Then he said, "I have never been permitted to see the
minutes of the Tehran Conference," and he kept repeating that
over and over again. He said, "I have asked and I have not been
allowed to see them, and what you have told me is the first time
I have ever heard this." I told Hull that I would keep it absolutely
amongst ourselves. I don't want it discussed in your shop, Harry.
I have to protect both the President and Hull.

Then I said, "Well, now Pasvolsky has made a study along
quite contrary lines, and Winant has also made a study with three
people along different lines." I said that when I was in Winant's




office T didn't think he was telling the truth because he first
said he was meking a report on reparations for Germany, but

that about two weeks ago he began to meke a new study which would
take into consideration the dismemberment of Germany. I reelly
don't think that anybody has made a study along the lines the
President and Churchill decided on at Tehran.

When I first mentioned the European Advisory Committee,
Hull said, "That has been a complete failure. The trouble 1s
that Winant is trying to do two big jobs and he can't do them
both."” So I had to treat the next thing very carefully. I
said, "I am not quite sure whether at Tehran Winent knew about
the clause for the dismemberment of Germeny or whether he didn't.”
T said he was a little bit vague about it, but Winant kept saying Ve
right along that he had no instructions. However, at one stage
in the game Winant did say that the reason he was hesitating
telling me all the facts about this Conference was that Mr. Hull
had not seen the minutes at first, but that Hull had subsequently
see them. He, Winant, knew about it because he was there in
Tehran. He said that he was there, but it put him in a very
embarrassing position because he didn't know how much to tell
back home, and he didn't know exactly how to handle the situation.
Winant left me with the impression that Hull had seen the minutes
recently.

The sum and substance of this is that here a meeting takes
place sometime last November in Tehran where these three men,
Roosevelt, Churchill and Stalin, egree to the dismemberment of
Germany, and all these people go shead and make studies without
taking that into consideration and without explicit instructions.
Tt is like telling an architect to build a house and not telling
him where it should be built, how it should be built, or how many
people it is to house.

Hull was quite upset, so I said to him, "You know, Cordell,
Harry Hopkins wanted to see me, but I haven't seen him and I em
not going to until I have seen you and the President. I cabled
from Europe that I wanted to see you. I am going to see the
President tomorrow morning and after that I will see Harry.®
I said, "I appreciate the fact that this isn't my responsibility,
but I am doing this as an Americen citizen, and I am poing to
continue to do so, and I em going to stick my nose into it until
I know it is all right. I am more interested in my responsibility
g3 a citizen than T am in holding my job, and I am going to continue
along those lines, and if I find out anything I will come over and
tell you about it." He said that was right.




I said to Hull, "Where to you stand on this?" and he said,
"You know the reason I got along so well with the Russians was
because when I was in Moscow I told the Russians that I would hold a
secret trial before which I would bring Hitler and his pang
end Tojo and his gang, and I would shoot them all, and then I
would let the world know about it a couple of days later.”
He said, "That's my position." I asked him what he was going
to do about the State of Germany, and he said, "I don't have any
chance to do anything. I am not told what is going on. That's
on a higher level. I am told that that is a military affair.
I have cﬂnsultatlnns with the War Department every day on the
immediate objectives, but when they talk about the State of @
Germany I am not not even consulted." He said, "Here I am waging *
8 hat?ﬁe for the President and I am not told, and this is the
first time I have heard this."

Well, I don't know what Hull is going to do, but I am going
to continue along these lines.

Then I went on and told him about the plans which the Army
is meking where we would go into the south of Germeny and England
in the north of Germany. That is contrary to the way the Pre51aent
wanted it, but the only way they could have carried out the
President's wishes would have been to have the two Armies cross
each other, so the Army decided to do it the other way.

Then he brought up the Argentine, and I said, "What is the
situation in regard to the Argentine?" and he went into his usual
tirade that everybody is with him on that except Sumner Welles,
and Drew Pearson. Hull said that Welles is going around telling
everybody that he (Welles) will be in the saddle right after
election and not to pay any attention to anything Hull does.

Hull said Welles is for the appeasement of Ar%entlna Hull told

me about how they had wasted thousands of dollars advertising
Welles' book, and how Welles had only mentioned Hull once in it.
Hull said thet all the President would have to do is say one word
and it would stop, and, of course, he is right. It is the same
thing as I had when I was having trouble with Jimmy Byrnes. If
the President had said just one word it would have stopped but

he wouldn't do it.




il

I asked him how England was acting on the Argentine, and
ne said he had gotten them to withdraw their Ambassador. |

Hull seemed to feel very, very badly about the Welles'
business.

I told Hull all about my conversation with Sir John
Anderson on the financial problems (I have written a complete
memo on this conversation and it is on file.)

Then I told Hull what we had been able to do over there in
regard to the Hungarian situation, and that DuBois had been -
most helpful. I said ! had discussed it with Churchill and Eden,
and I sald that they were quite sensitive about the reaction on
the Arabs. I told Hull that Churchill had opened up the que¥Rion &%,
by saying he had intended sending in a Jewish Army with a Jewish
flag, and I had told Churchill I was opposed to that because it
would give Hitler a chance to say that the Jews owed allegiance
to a Jewish flag. Churchill said that Bernie Baruchfelt the same
way about it. Hull said he thought that that matter had been
settled months ago. I told him that Churchill was opposed to
raising the quota to bring the Hungarian Jews out because he said
he had promised the Arabs that whi%e the war was going on they
would let the quota stand.

To sum up, 1f Eden hadn't actually read from the minutes
of the Tehran Conference and Hull hadn't told me face to face
that he hadn't seen them, I wouldn't believe it.

[ also told Hull that Russia had kept completely aloof
from the European Advisory Committee, and I told him the reason
they were keeping out of it, in opinion, was because they
realized how the American and English delegates were proceeding
on this matter, and they wanted no part of it.

From my telk with Hull, I em sure if Hull got a directive
on the dismemberment of Germany he would go to town. My trip
to Europe was many, many times worth while just for what I learned
and what I told Hull,and we will see what happens when I see the
President. Hull said he gets exhausted fighting the different
pengle around town, meaning people like Welles, and the President
could stop it in a minute iIf he wanted to do it.




Viths-

REMINDER -

Treasury representative at Dumbarton

Conference.




Cperator:
HMJr:

Eugene
Meyer:

HMJr:

August 18,
11:00 a.m.

Go ahead.

Hello.

Good Morning, Henry.

Hello, Eugene.

How are you? Welcome home!
Thank you so much.

Did you have a good trip?
Wonderful trip.

Must have been wonderful.
It was a wonderful trip.

Uh -—- I wanted to know i1f I, and one or two
of my staff ....

Yes.
.-.. could have a talk with you and White.
Yes.

I'd be very pleased to furnish lunch. I have no
alr-condi tioning thlis year on account of clrcum-
etances I do not control, but you and White would
be welcome at lunch Tuesday or Thursday of next
week 1f you could do it, and I would have one or
two people ....

Do you want to talk Bretton Woode? Is that 11?7

Yeah, and anything else you want to talk about
in addition.

Well, may I let you know a little -- may I accept
tentatively for Thursday?

Make 1t tentetive for Thureday.

Yen.,




And will you -- would you invite Mr. White for me?
I haven't the pleasure of knowing the gentleman.

T will invite Mr. White, and he is accepting
now.

How's that?

I will accept for him.
Okay. One o'elock.
Cne o'clock.

At the Post.

I'11 look forward to going there.

Well, that's swell. Thanks a lot.

Thank you.




Theodore
Granik:

HMJr:

tala

August 18, 194k
12:23% p.m.

Hello.

Mr. Granik,

Yes, Mr. Secretary.

How are you?

Very well, thank you.

Mr. Granik, half a dozen of us are sltting
around here talking about thls program on
Tueeday.

Yes, slr.

And I only found out about 1t when I came home --
that there's a misunderstanding.

Yes, slr.

And the thing that's bothering me le that

there's too many loose ends, and I wondered
when you would be avallable for dlscusslicn

so that we can tie thls thing up.

Well, I had -- I wae talking to Mr. Luxford
about a meeting on Monday at your convenlence,
Mr. Secretary. I didn't know that you were
coming back sooner,

Well, I ...

I'11 be back Sunday night in Washington. See
you any time at your convenlence.

Well, the unfortunate thing is I am here all
day tomorrow, but I'll not be here Monday.

Oh, 1 see.

See?

Well, I could come back ....
What's that?

I'd better come back to Washington tonight.

q




Well, I'1l tell you. If you could -- if you
could -- I don't know Just what your plans
are, but if you could be here for a couple
of hours tomorrow morning we could settle
this thing.

Fine,

And then, whatever your week-end plang were
you could carry on.

Well .

Could you do that?

I'11 come back -- I'll come back tonight.
Well, I think any of these things, if we are

going to do them, i1t's only worthwhile doing
them well.

That ie right. You are correct, sir.

Wha t?

You are absoclutely right. I want to do it
right.

And, of course, 1f I'd had a chance to be
consulted, I would have asked to postpone
this thing a 1little bit, but that's water
over the dam. I take 1t you've announced the
program,

Ch, yes, quite heavily.

Well, then we'll cooperate because I appreclate
what you are doling, and could I eguggest that
you be at my office at nine-thirty tomorrow
morning?

I'll be at your office at nine-thirty tomorrow
morning.

And then we will go into this thing, and declde
how we can make 1t a first class program.

I'11 be very happy to. I'll be at your office
at the Treasury at nine-thirty tomorrow morning.




_3_

Thank you so much.

Goodbye, Mr. Secretary.




August 18, 19u44
12:27 p.m,

You seem to have Jarred 'em loose over there,.
Do you think so?

Gee whiz! You certalnly stirred 'em up.
Well, I don't know what you mean, but ....

I mean you muet have -- you -- I understand
You are responslble for thie Patton drive.

Now, listen, Jack ....
What?
don't kid the old man.

Well, 1t occurred Jjust about the time you
Were there.

Well, I'd love to take full credit for it ....
Yeah.

. but I'm afraid I can't.

How =~ did you enjoy your trip?

Very much. And any time you've got time, I'd
be dellghted to see you.

I == I'm going up in a few minutes to see
Stimson, who is up in the Adirondacks.

Oh.

I --— I'll be back Monday, and if we could have
lunch some time next wWeek, I'd be tickled to
death to hear what you've got to say.

¥ell, I'1l == I*11 ..wn

Well, you -- you -- I won't hold you down to it,
but Just bear 1t in mind ....

I will, and ....




and 1f you get some free time, glve me a
buzz, and I'l1l come over.

If not for lunch, maybe Wwe could have supper
together.

Right. I'd love to.
How would that be?
Fine. Better yet.

Well, I'll -- why not say Wednesday night for
gupper?

Hold the wlire Just a second.
( Pause)

I got -- Wednesday ie the one night I've got
tied up.

Well, I have nothing Thursday.

Tuesday or Thursday, elther one or the other.

Well, Tuesday we are dolng a broadcast....

Yeah.

.- 50 I think I'd better make it -- 1s your
Mras. around?

She's away.

Well, then, Just -- Thursday night.
Right. Fine.

Thank you.

Thursday 1s all right.

Thank you.

Yeah. OQkay. Uh ....

Yes.




Hj_

Why, during the course of these negotiations --
is Dan Bell with you?

Yes,

You might Just hold him a minute because this is
something he's interested in.

Yes.

We have finlshed these negotiatione as he has
probably told you.

Yes.

Uh -- and they are now through -- they're going
through the Combined Chliefs-of-Staff. We
tightened them up. Uh -- I think we cams out
all right, all the way along the line. I think'
he'll tell you so. But there was one thing ....

Yeah.

and that was the so-called Lend-Lease
agreement -- the agreement to agree -- the
agreement to negotlate for a future Lend-Leage
agreement.

Yeah,

We sald in the Army that we didn't think that
thaet should be signed by Elsenhower -- that was
a Lend-Leage -- Btate Department affalr.

Yeah.

They finally agreed to that, and they are about

to cloee 1t. Now, 1n the course of our getting
an agreement from the French .

Yes.

«+++ to pay in cash for the eivilian supplles
which the Army had furnished, or would furnish
under "Plan A", we've polnted out that they
were already in arrears ....

Yeah.




.«- in North Africa ...
Yeah.
.=ss 88 Yyou know.
I know, yes.

And we sald we wanted -- we wanted this gold
from them. .

Yeah.
Well, we've got the gold.
Yeah.

Uh -- then they agreed to do that, but the
guestion of the arrears of the North Afrlca
payment ....

Yeah.

.... although 1t didn't affect my negotlations,
I used 1t as an argument for our needing gold
because they had "welshed" somewhat on that.

Yeah.

T don't know whether 1t was arranged that
before the State Department signed the Lend-
Lease agreement ....

Yeah.

.... there should be elther a pay-up on the

North African supplies or another letter saylng

that they would pay for them. I don't -- 1t's up --
it'g between -- it's between Lend-Lease and -- and
the Treasury.

Yeah.

It 1en't something in which the War Department,

in these -- course of these negotlatlons undertook

to work out, but the thing came up. And Ball, from
the F.E.A., who wag sitting around the table, several
times sald something about getting a letter....




Yeah.

.... from the French. Now, my specific question
1s, must the State Department be lnatructed --
or should the State Department be instructed not

to sign thle agreement to -- so-called -- to agree....

Yes.

++«.. Oon & future lend-lease agreement until they get
such a letter, or can they go right ahead and sign
1t with all the rest of the agreements? If they
don't eign 1t, there may be some difficulty but I
don't know whether that's a Treasury-F.E.A., point
and if it 18, some -- the relationship with some --
some instruction to the State Department should go
out.

Will you hold the wire?

I'11 hold the wire a second. See what Dan's
feeling 1s on that.

All right. Juset a moment, please.

[ﬁauaai

Bell's goling to go out and speak to Glasser and
he will call you back in a couple of minutes.

Fine. Okay.

Thank you.

See you next week,
Right.

1 right, sir.




Donald
Nelson:

HMJr:

..-':11"r,l'

August 18, 1944
4:50 p.m.

Fine, thank you,

Good.

Are you going to be in tomorrow?
Yes.

Well, Pat Hurley and I -- General Hurley, you
KENOW....

Yes.

«-...Would llke to come over and see you. The
Pregsldent has asked us to go to China on a
special miselon for him,

Yeah.

And we wanted to discues some of the phases of
1t with you, 1f we might, before we went.

How about three o'clock?

Well, 1f you could make 1t in the morning --
1t's all right with me.

No, because ....

Three o'clock's fine with me. Pat wants to go
down to =- has to go down to Camp Meade in the
afternoon.

I see. Well, the morning 1s all gone.

It 1e?

Yeah.

Well, I'11l see what -- I'1]1 see what I can do.

I'm sorry, but I'm completely tied up in the
morning.

You are?

Yeah.




Well, it's perfectly -~ three o'elock is all
right with me.

Well, let's put 1t three o'clock. If that
doesn't work, you let me know.

Well, I can come over anyhow at three if he
can't.

Well, I'd love to do 1t but I've got appoint-
mente I can't change.

All right. Well, I'll call Pat and see -- Bee
when he's going down to Camp Meade. If he can't
go with me, why, I can come to see you anyhow
and then he might see you later.

Ckay.

All right.

Thank you.




TREASURY DEPARTMENT
INTER OFFICE COMMUNICATION

Date
August 18, 1944

secretary lior genthan

Lﬁ"- Lu.:{fﬂrd

For your information

This morning . expressed the view that the public and
Congress are ignorant on the subject of Bretton Woods and that
it was ilmportant that we move forward as rapldly as possible
in educating them about the Fund and Benk proposals. I mentioned" =
that one sympathetic Congressman (Voorhis) had told me that

"Congress had no opinion on subject because Longress did not
understand it.'

My attention has just been called to the atteched report
prepared in ONI entitled "THE FUBLIC IGNORLS BRETTON WOODS.
This report is based on responses recelved by wire between

July 10-15, 1944 from 40 editors snd labor editors in 33
localities, in 23 states. These correspondents serve as regular
vﬂluntaer public opinion reporters for OWI and are requested

"to tell, not their individual views, but the opinions preveiling
Among the people with whom they have contact.’

The following is quoted from the report's summary:

"There is virtually no public opinion about the
Bretton woods conference, according to our corres-
pondents. There is no general discussion of it
because there is no interest; and there is no interest
because there is no comprehension of the issues
involved and the plans proposed, or of their importance.
Bankers and business circles are believed to be more
informed than the general public, yet even these are
of ten 'surprisingly ignorant' of the subject.

"liuch of the ignorance is blamed on inadequate
publiecity, which 1s criticized both for quantity and
quality. There should have been more, say these
correspondents; and it should heave been more aimp].e,
more direct, more educational, more compelling.”




1t should, of course, be noted that the editors
expressed their opinions between July 10 end July 15 and
that probably a more recent survey would disclose more
understanding on the part of the public. However, I do believe
that we have a long way to go if we actually do intend to
educate the public on these issues end that it will require
a preat deal of time and patience on our part.

Neither am I impressed about giving the "opposition"
more time to fight us. We are at a great advantage right now
because the "opposition" is disorganized and the political
leaders do not know which way to turn. We can capitalize on
this situation by seizing this opportunity to educate the
public while the opposition is disorganized.

W




Division of Research

Bureaun of Special Services

MEMORANIUM August 16, 1944

To: My. James Abramson, War Refugee Board

fvs
From: Everett V. Stonequist, Chief

Subject: Enclosure

Mr. Herbert Little has asked us to forward to you
the enclosed report on public opinion about the monetary con-
ference at Eretton Woods. You will note that this report
represents opinions during the early stages of the conference,
and that the respondents have reported not their own views but
the attitudes prevalent among the people with whom they are in
contact.

A follow-up study is now being made to discover
whether public interest and understanding increased subsequent
to the period reported here,
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Report No. C 36

Bureau of Special Services

OFFICE OF WAR INFORMATION

July 28, 1944




Thig report is based on responses received by wire. (wdth a
few supnlementary letters), July 10-15, 1944, from 40 edi-
tors and labor editors in 33 localities, in 23 states,
(States and localities listed in Appendix B).

These correspondents serve as regular volunteer public
opinion reporters for the Correspondence Panels Section.
They have been asked to tell, not their individual views,
but the opinions prevailing among the people with whom they
have contact., A distinetion is made between "editors" and
"1abor editors," since their reports very often show con=
gistent differences.

Excerpts are used merely to j1lustrate or elaborate some
of the opinions summarized in the text. They do not nece=
essarily indicate the frequency with which such opihlons
are exproessed.

The wires were in response to the following inguiry, sent
out by telegraph on July &, 1944,

Request just received for prompt information

on reactionsg to Bretton Woods monstary con=
ference, Please give what you can on what is
being seid eboul gondarence and about plans
being outl’ned tawrs for international handling
of currency guescicns and a world bank,

How much is lmown about the plans proposed,

how important are they considered, what hopes
or fears are expressed concerning their success
or failure?

What is said about the amount to be contri-
tuted by this country in relatlon to the share
proposed for othora?

Do poople think that the United States stands to
henefit by such contributions to monetary and
exchange stability and long term economic
development or that only those countries will
benefit which are financially weaker or

econod cally less developed?

Ploase wire collcet not exeeeding three hmndred
words by Monday morning if posgible,

This report, in preliminary form, was iscued on July 11, while
the monetary conference was still in progress. The present
version includes later responses and supplementary footnotes.

: Q




There is virtually no public opinion about the Bretton Woods
econference, according to our correspondents, There is no
general discussion of it bocause there is no interest; end
there is no intereat because there is no comprehension of
the issues involved and the plans proposed, or of their im-
portance, Bankers and business cireles arc belicved to be
nore informed than the gemoral public, yet cven these are
often "surprisingly {gnorant" of the subject.

Wuch of the ignoranco is blamed on inadequate publicity,

whieh 1s eriticized both for quantity end for quality.

There should have been more, say theae corrospondents; and

i+ should have been more simplo, moTe diroct, moro educa=-
ticnal, more compelling,

Only a small minority lmow enough to have any viowpoint

at a1l, These divide betwoen approval of the ends and
criticism of tho means, On the one hand there is conslder=-
able recormition of the meed for international collaboration
in the intcrest of full omployment, economic stability, and
lasting poace. On the other hand there are fears lest the
conforence come to nothing, because the members cannot "get
together," or because its aims are too "ambitious;" there

is concern lest the proposcd arrangementa will lead us into
hagardous or unfair obligations, The editors report more
explicit eritieism of the actual proposals than do the

1sbor cditors, while the latter desceribe more genecral amdety
about the suscess or failure of the esonfaorence.

Among the minority for whom opinicns are reported, belief
that tho United States staends to gein is far leoss strong
than the conviction that wo shall gain nothing, or at
least not as much as the others, by eontributing to an in=-
tornational fund and a world tank, GCorollary to this cone
viction is a clearly dofined ppprohension that the United
States will. be a "sucker" natlon, playing "Santa Claus"

to the world and "outsmarted" by others, especially by
England, .




THE PUBLIC IGNORES BRETTON WOODO

MINIIUM OF By and large, our corrospondonts find no
INTEREST public opinion about the Bretton Woods

confercnce, They report, in fact, that a
good many poople==evon businessmen--do not know it is being
held, and thet those who do evince a minimum of interest.
General discuseion of the subjeet 1s sald to be practically
non-existont, A number of respondents are distressed that
ao momentous an undertaking should remain remoto, mystorious,
and almost wmoticed.

"Know of nothing ereating so little intercst as
monctary conference," E*

"Groat majority do not even lmow conference 1s
in sosslon," LE

"ot onc in a thousand even kmows thore 1a a
Bratton Woods Conferenco, Most of thom think
it hap somothing to do with fuel question,
Sorry but that's facts.," B

"Inquiry among my acquaintances hos failed to
disclose onc who has road about the conference
or has the slightest idea in tho world of what
it is about, That's a tragedy when so much 1s_
at stake," LE

"o date, Bretton Woods and its swank environ-
ment has an aura of mystery, it has sinister
implications with a dime novel drop curtain,
One of the most importent conferences in many
yonrs, whose results may have tremendous in-
flucnece on the shape of things to como, the
overwhelming majority of citizens arc not tho
least intercsted in it," E

MINIMUM OF Most of thosc who are aware that an in-
KNOWLEDGE ternntional monotary conference is being
held arc asid to have no conception of
the issucs involved and the plons proposed-=or of their
importance, Except in "banking and finaneinl circles®

¥ In ldontifying oxcerpts from respondonts' reperts, "EU
atands for oditor, and "1E" for labor editor,




there ig no discussion beeause thore is no interest, and

ne intercst because thoere is no dnowledge, Tho probloms
being dobated arc considered technieal, csoterle, abatruso==-
boyond tho seope of the average layman who dismisses them

as "somothing for tho experts to bothor about," And many
who hold degrcea--oven degrocs in law.and economics=-=

appoar to rank as laymen in the lore of curroncies,

Moreover, whilc bankers and finaneciers arc sald to be some-
whot moro intorested than the generel public, cnd while
many assumo from tho outeido that "bankars uay lmow what is
involved," a few who have made direet inquirizs find that
cvon bankera and brokers show "a startling lock of know-
ledgo" about the actual problems and proposals discussed
at Brotton Woods, A confidential report of a meeting of

a state banking association describes the members as sure
prisingly ignorant of the agreement reached, "They rocog-
nize importonce of stabilization after tho war but very
foggy s to the detalls, confusing theo 'godpets' with the
over-nll policy of international planning affecting ex=
ports and imports."

A mumbor of corrcspondents point out that most people
have no notion of the bearing menetory factors may have
on national cconomic conditions and on their ovn personal
fotos and fortunes, This ignorance is scen as a two-fold
mehBee, In the first place it prevents full rocognition
of the importance of the confercnee and the nced for ful=-
f1lling ite objectives, In nddition, it leaves the publiec
vulnerable to spocious arguments about tho gold standard
and tho foasibility of "economic isolationism" as wall as
to "bad ptopagonda by cnemy nations," The need to under=-
atand $he sirmificance of the cgroemonts reached at the
gonforence is viewed as the more urgont ainco the issuecs
'My41]1 probably be injected into the coming campaign™ and
bocome "pert of a political controversy.".

"] fonr Brotton Woods conference too abstruse
and involved for avorage citizem to have any
comment one way or the other," LE

"EE concept importance of plans nor what about,"

"Goneral publie seoms virtually ignorant and
disintorosted towerd monctary confercnce,” B

I vorvhelningly majority reaction neutral be-
cause of ipnorance, Typical reply: 'It's
too complicated,!'" E T
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"Have mot no one who understands issue; Can
find no one interceted enough to discuss somo

. »+Confarence and theme of same about as remote
from the general public as price of eggs in
Kamchatka," LE ;

"T doubt whether one porson in a hundred thousand
has even the haziest iden of the offcct of mone=
tary changes on his own privatc affairs," E

"FPow undepstand relation of werniicy foctor to
clearance of international trrrciclons or
latter's relations to national onouay, Have
only vague notions sbout currcacy rlue in torms
of international exchange, Thorefore groat
majority wmable to follow procecdings intel-
ligently., Vulnerable to arguments of possl-
bility of more simple and realistic solution

to over-all external stabilization," E

INADEQUATE A largo portion of the blame for the al-
PUBLICITY most universal ignorance is laid on do-
foetive publicity and the lack of an edu-

entional campaign, Responsibility for the informational
shorteomings is divided betwoen the media and the govern=
ment, Thero is same foeling that "pro-publicity" should
have boen issucd to preparc the public for followlng the
conforence with intelligence and interest--stories in tho
pross and on the air, a sinple pamphlet for boenkers and
business groups, Criticisms of current publieity divide
botween eomplaints about bad press play and scant radlo
notice on the onc hand, ond complaints that the stories
relensed wore "tedious" and difficult, dwolling on tech-
niealitics rather than en the basic implications for the
avorage citizen, One editor adds that points of disegroe-
ment wore strossod, rather than the neod for renching
agroecuent,

Simple and understandabls accounts are domanded, and some
"humsnizing® of the proceedings by acquainting the publie
with the individuals taking part in them, A labor editor
asks plaintively if any reoprosontatives of the labor proes
were invited to attend, pointing out that some of them

. would be particularly well qualifiecd to do the necoasary
information job. One or two others mentlon the lack of
labor roproscntation more as a slight to labor than as

a lost informotionol opportunity.




-k -

The gtrong emphasis on the informational aspect is the more
strikdng in theae brief, tclegraphie replics, since no
question wme asked about publiecity; although in large
measure this cmphasis may be attributed to the fact that
the rospondents are all newspaper pcople,

"Wholo business is so poorly publicized thnt
those querded frankly stated did not know the
complete picture nor what to form opinion on," LE

"Rank and file hns not picked vp t i~ scssicns as
a mattor of common discussicon ur.: al.y because
the issuca have not boon clearly o pldned." LE

"(A local banker) blamos goverraent partly for
this lnck of Mnowledge (among bankors). Says
somoa U,5, agoney should have gotton ocut bricf
pamphlet, months czo, distributed to overy banker
in U.5, outlining simply and cloarly the agroc-.
ment reached by uxperts and the agonda at
Brotton Woods," E

"The thing has nover been prosented to thom
simply and sympathetically by any commanding
porsonality of government. It ought to be," E

"Foople aro welting to have meonetary conforence
issucs oxplained in simple understandable terms," E

"Supgcat that nows about Brotton Woods con-
fercnco deal with basic problems of inercasod
foroign trade, roconstruction probloms, indus=-
trialization of undevelopod countfics and such
goncral princlpleos as thoy will affect American
irdustry and full employment in tho postwar
poriod and tho necessity for a steblc monetery
aystom to meke thosc things poesible, When the
reports ore narrowed dovn to monctary problems
alona there is nothing for tho average person
to discuss, So for the nevepapers hove mzde

it o conferonce of oxperts and complicated
money qucsations,"

"Nows storiecs hove featured apparcnt points of
disagrecment rather than tho nccossity of gete
ting togothor on a worknble solution of the
problomg,/" LE- .
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"The labor papers would work with the govern-
nent a hundred poreent, provided they were
dravn into the picture carly enough., But
they don t got askod oxcept when it is purely
lober." LE

GENERAL The only opinions reperted come from a

ATTITUDES very small minority--a fow say chicfly
bankors, businessmen, or professional

groups, Whore opinions are held they are sald to be
mixod, Occasionally thoy are deseribed a8 "following
party lines," The fow who ore equipped to think about
the subjcct apparently appreciate the importance of the
conforence., Over=all renctions among these fow seem to
eplit rather evenly between the Miworabld and the un=
favorable, with tho labor editors leaning slightly toward
the former and tho cditors toward the letter, Thore 1s a
hint, however, that thc "antogonistic attitude of bankers"
-=whose views would be represented by the editors rather
th-n the lnbor oditors--is "slowly being dissolved,"

It is chiefly the labor editors who report fear that the
delogatos will fail to "get togother" and a "vague hope"
thnt tho conference will succeed, Yet the cditors are
more articul-te in stressing the need for international
collaboraticon in the interest of maintaining full employ-
mont, averting oconomic disaster, and promoting a stable
peace. Despite the "appalling ignorance" of the publie
about the confercnee and its cobjectives, there seems to
be a vidosproand recognition of the growing need for in-
ternationnl collaboration in general, and a readiness to
undergtond thet this collaborntion must be econamic as
woll as political. The feeling is, however, that this
readincss must be sparked by o comprehension which at
proscnt is lacking,#

"Professional groups lawycrs doctors bankers
ote, absolutely approve--realize importance of
this matter and favor adoption of American plan
instead of British," IE

"Fear is cxprosscd that the countrics will not
unite," IE

#For trends in recent public opinion stidies regarding in-
ternationrl colloboration, sce Appendix A,
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"I Balicve our peoplc ATre dofinitely bettor in-
fermed about the nood for internationnl coopera=
tion in whatover ficld 1s nocossary then thoy
qore after the firat World Wor.® E

"Conscnsus is that somc type of fund is more
gsasontial then ovor bofore and that somo pro-

posal of tho type outlined for o world bank and
intornational handling of currcney rust bo adop=
tcd if ceonomle disnstor 1s to bo averted, Bo=
14cf is that internctional monotary fund will
dofinitely promote cxchange stability among the
various national currencios and facilitatc multdi-
latoral payments, thoreby encouraging expansion
of intornotional trode and resulting in growth
of employmont and ronl incomes in membor
countrics." E

"There is a fooling nmong thoughtful citizons

that this conference whatever it is all about

ig tronendotsly inportant and that eollaboration
with othor nations in ir

cconcric probloms must bo corricd on permonently.
Fooling is gonoral thot prosont war is result of
failuro of notions espeeiclly of the Unitod
atates to work together on world cconomic problems
including monctary," E :

"Even if participation in internationgl ccononie
cooporntion should be mora eoatly to U. S, in
torma of dollors than cconotile isolation would
bo—=ond this is unlikely to be truc-=the annual
eost would certalnly not axeood the woekly cost
of wnging war." L

PRO'S AND It is in keoping with the general decrth
CONS of knowledge that romorkably little 1s
snid of the actual proposals, It is
noticeable too that, wheroos spproval tends to be attachod
to tho generel eims and objcetivea of the conference, dis-
approval end misgiving arc scmewhat morc specific and mere
eloscly rolnted to the proposed plans.® Such disapproval

% Editori-1 cpinibn precoding ~rd durir~ the opining days of
e conforcnec alse shewd opposition contering on specific
fonturcs of the plan rathor thon on general objectives, with
.which the majority oxprosscd aympnthy, During the poriod
July 3=-17, obout oqual ninorities definitely favored and
opposcd tho propoacls while o mgiﬁgity viewsd thenm with cocl=-

ness or suspicien, In the poeri uly 12-20, position wos
voleed by e cloor nnjority, 15 out of 28, Seo
w: No.'s 57, 58 and 39, July 14, July =1, end
July 28, 1944; Division of Rescorch, Bureau of Speeinl Servicos,
oWl ,




or apprchension is roported more by editore than by labor
cditors, It may be significont in this connocticn that
busincss groups are felt to bo rore versed than tho genoral
public in what tho plans roally are, and that editors aro
noro conversant than labor editors 'ith the opiniona of
busincss groups.

Speceific approval of the size of this country's contribue
ticn comes froo soverdl corrospondents whe soy it is con-
slderod falr onough, two of thom ascribing assent to o
foeling of moral obligntion. The only other commendation
of spoecifie featurcs %ns opposed to gunerpl objectivos)
is a statement by e labor oditor that the Amoricen plan
i3 fovored rather than the Britigh,

On the whole the fears are moro veecal as well as noro
cxplicit than tho hopes oxpresscd for the eonferonco.
Anong adverse comnments, one editor reports belief that

the ameunt suggested for the international stabllization
fund 13 teo largo. Several say that the quota system is
folt to place an unfeir burden on the United States, but
there aro fower cxpressicns of objcetion than eof acquies-
eence in the slze of our quota. Morcover, there is a hint
thet Russin's dosirec to inercesc heor quoto cast a more
favorable licght on the size of curg--gsorving as a roe=
ninder that the power of a moembeor nation would be in proe
portion to the size of ita contribution. Othor misgivings
voleed occpsionally arc: that the suggcsted arrangements
will "encourage inprudent berrowing by fercign countries
at the exponse of tho United States;® that this country
nicht be let in for "hazardous commitmonts;" that the
plans "might uwndeorrine the U,S, nonetary systemi" that
they are over-anbitious for the present; that they are
dangerous becouse the ceonorics of some countries are
unsound ,

Most of those commonts come from oditors. Onc of the
few dircet critieisms of tho proposals reported by a
labor cditor takes thoe form of suspielon that the plens
are being shaped by finanelers who will reinstate the
gold standord os a reans to implomenting nonopolics ond
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cartels, A numbor of oditors, on the other hand, in-
dieate that business and bankdng intorests hope for the
rocturn of tho gold stondard,*

"I don't believo there is any serious objcction
to tho amount to be contributed by this country;
the feoling is that the war hos touched us moro
lightly thon othor nntions, and that our tromone-
‘dous rcgourcos impeso’'an obligation to carry a
groatar sharo of tho burden than less fortunate
nations," IBE -

"(The bonkers!) distrust of U, 8, contribution
to gencral stebilization fund wns partly overcone
by nows that Fuassia wanted to incrosse 1ts con-
tribution, giving thom idea that groator the
contribution the greater the influcnce," E

"Proevolling viow is that conforence is pro=-
mature and will comc to nothing largely bocause
too much is boing attonmpted," E

"Speeialized groups nmostly banklng and sworld
troding circles tond to-bo criticol of Seero-
tery Morgenthou and particulnrly of Harry White
from leng-atonding antipethy, Therefore nost
talk to be hcard is dubious, Thesc spccialized
groups fully reccgnisze inportonce of inter-
natiennl handling of currcney ond bonefits to
United States thoreby. Thoir doubts concorn
particular mothods proposed., Therc is con=-
siderable fceling that funds will largoly be
gontributed by big powers particularly United
Statos ond will drnin sieve-like through smaller

% The mnalgans of editorial opinion referred to above (foot-
6

note, p, shood that suspieion of Britain wns volced by
sore, and desirc for tho striet gold standard by almest all,
of thoso dofinitely opposed to the plan. Tho isolationist
prcss condomned the plen as a schome to get owr gold, K
different type of objoésion,especiclly in tho later gditori=-
nls, was based on the argument that the problem of exohange
stabilization is identicnl with that of getting individual
notione to follow sound nonocy policies ond beeause the plan
contoins no provisions for eompelling the mombers to follow
such nelieics, More simply stoted, thoy want the gold stand-
ard ‘ond do not 1like the monetary ond fisenl theorics of Baron
Koynos which thoy think the plan encourages.




) -

powers, Numerous specinlists feel more basic
and fundamontal reforms would be attolned if

internzl econonies of various countries counld
be rendercd more gound," E

"Suspleion that the internctional financialistes

ere gotting together to retain gains mnde during
war and to reinstitute the gold standard or managed
currency syston which will implement monopolics

and cortcls, and be used as a fulcrun to destroy
revolutionary and populur movements for soeial

and economic advancement by tho working poople

of the world," LE

"They want return to gold stonderd and fact
that Koynes is willing to use gold as "yordstick'
(though not as bese) has mollowed thom scmewhat," E

WHO STANDS Lass than half of the rospondents comment
TO GAIN? direetly on whother the United States stands
to gain or to losc by our proposed contri-
bution te on internctioncl fund ond a world benk, Among
this minority tho belief that this country sill gain as much
na others/Tor less frequent than the bolief that we shall
not gein, or that others will profit more than we do through
internnticnel ceonomic stabilization and frec cxchange of
goods, Convietion that others will gain more than this coun-
try is roportod more often by oditers than by labor editors,

Belief that wo are slated to "pey the lion's share" is not
invariably coupled wdth resentment, sinee sonc feel thot

our groanter roscurces and slighter burden of wor nake such

a balance "mornlly right." One cditor compares attitudes

on this score with carly attitudes towerd lond-leanse, There
is nlsc some feeling thot oven though others may gain more
then wo do, the proposed arreongonents sre esscntial to our
future welfare.

Acquicscence 1s by no means predominant, however, cmong
those who foel wo shall be "footing the bills of the world,"
A substantinl ninority (about one-fourth of the recspondents)
roports concern lest this country play the role of "sucker"
anong natiens and ruin itsclf in an attempt to be "Santa
Claus" and start a "Europcan WPA." Corollary to this worry
is tho misgiving thot Englond will "outsmort" us bocause our
roproscntatives arce not as ely and os exporionced as hers,
or that Englond and Russin will "gang up on us," This note
is locss consplouous for its frequoney thon for the fact that
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it is elearcut and definite in the midst of prevalling
vaguences, Despite ite intensity, it is voleced loss of ten
than the eonvietien that offoctive international cocpora-

tion is imperative for the sake of the postwar cconomy and
tho maintenance of poace,

"People believe vaguely the US would bencfit by
nonotary and exohonge stability and hope cone
fercneo succoods in establishing werld bank," IE

"Bolief goneral hore that the conference is one
of mony noceascry stops toward laying the ground=
work for more losting peace,that U3  wlll share
in cornon ceonciiie and politienl bonofitse,® E

"Have found none who believe this country would
benefit., Attitude ruch like that which firat
grocted Lend Lease propossl," E

"Popular conviction now as in former years scens
to be other pooples will naturally profit more
from our ecopcration than we from theirs.” E

MCarnot £ind anyone who bolicves United States
will benefit as nuch as England and therefore is
shrugzed off as boing another of Churchill-Keyncst
alover schomes, In fact some think England and
Russia ganging up thore. All this indieates
ontire lack of knowledge even anong those

supposed to be initintes, My bolief recson is
lock of elear stetoments to public in advonce

of nooting and now too late to noke proper in-
prossion,” E

"Ono or tvo hod ides wo would be contributing
noney to an Eurcpean WPA systcn and would pre=-
for wo gave it to our ovm people instead." LB

"The chicf denger in any intornational postwer
program is the foar that Uncle Sen will play
18ante Claus,'! I doubt if the wor hos been
brought elose enough home to any of our people
oxcopt those who have lost sona and brothors
and husbands to make us as forsighted as we
ought to bo in postwar dealinge," E
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"Finaneinl circlos genorally agreo that WS,stands
to benefit by such contributicns to monotary and
exchenge stability nnd long=-torm cconomié dovelop-
nont, although foar is expresscd by sovoral that
Enzlond may 'outetrade' U.S, beealee of former's
longor ond wider expericnee in intermationsl none-
tary mattors. One reaction was that U 8 is ropree
sontod by fow outstanding mon in financial filcld,
rs controsted with England'e dologotion, and that
En~lond is dictating policics." E




AEPENDIE A

Aveilable fipurcs indicnte that desire for international
ceonamic collnboration after the war lage far behind de=
sire for joint nilitary ond politicel efforts to nointeain
peace, Public opinion studies during tho course of the
wnr have shoim o strong and prowing majority in favor of
on international scoutity organization, Recent studics
by the Maticanl Opinion Rosenrch Conter (April, 1944) and
the Iows Poll (July, 1944) show 80% of the respondents
Povoring nctive partieipation by the United Statos in an
intornational organizetion to provent futurc wers, Ac-
cording to the Fortuno Survoy of July, 1944, anong collego
youth the approval of such partieipation riscs to 94%,

Far lcss study has boon done of opinions about postwnr
cconerle eollnboration among notions., According to surveys
conducted by the Surveys Division of Ol during 1943, only
ono-third of the people have held the opinlon that we should
allow other countries to soll morc goods horc aftcr the war;
and nlnost holf (46%) fecl thot it 1s possible fer this
country to have prospority at tho samc tino thnt other
countrics ore hoving doprossions, Studies nmade in J Arary,
Juno, end Novenber showed this rdnority renaining almost

constant throughout the year, In January, 1943, 61% said
wo should pot try to seo that thore is no uncnployment in
othor countrics after the wor (25% sald we should; 11% had
no opinion), (What the Ciyilion Thinks,Menorandun No, 82,
Survoys Division, Burcau of Speclal Scrvices, Office of
War Infornaticn, July 18, 1944.)

Ancng busincss cxccutivos rosponding to o Fortune Management
Poll (Moy, 1944) a large majority believed thot an inter-
national orponization to keep the poaco would greatly im=
provc proapects for an incroase in United Statcs foreign
frade aftor tho wer. Of these executives, 30% said tholr
o companics would bonefit dircetly by such an increase,
287 snid thoy would benefit indiroctly, and 37% said they
would not benefit noticeably,




"APPENDIX B

ANSWERS TO TELEGRAPHIC INQUILY, BY PANEL, STATE, AND LOCALITY

Total: 40 respondents, from 33 localities, in 23 States

Editors (E): 21 respondents, 20 locclities, 1B States
Lebor Editors (LE): 16 respondents, 15 locolities, 11 States

Aloboma
Birringhon (E)

Californin
Fontann (LE)
San Frencisco (E, IE)

Connceticut
Hertford (E)

District of Colunbia
Woshington (LE)

Georgla
Atlanta (E)

Illinois
Chicago (E)

Indians -
Evansville (LE)
Michigan City (LE)

Iown
Des MHoinoa (E)

Lovdaiana
New Orlecns (E)

Mosanchusotts
osten (E)

Michizan
Dotroit (IE)

Mimasoto
Minncapolis (LE)

Mississippd
Biloxl (LE)
Gulfport (E)

Missouri
Kansas City (E)
st, Lowls (2E, IE)

New Jerasey
Montclair (E)

Now York
Buffalo (E)
Now York City (2 LE)
Rochester (LE)
Watertown (E)

North Corolina
Asheville (E)

Ohio -
Clovelend (LE)

Oregon
Fortland (E)

Permsylvania
Fhiladelphia (E)

South Corolina
Greenwoed (E)

Virginia
Richmond (E)

Washington
Spokane {E;
Taconn (LE

Wisconsin
Kenosha (LE)
Milwnultca (LE)




August 18, 1944
Mr. Gaston

Secretary Morgenthau

I have received your memorandum of August 16th in
regard to my using a Coast Guard plane.

Would you please follow through on this for me
with Admirel Waesche and Mr. F't:n:'l'is:a':.linl.,:‘:‘“h;_#_‘iw{I




Aupust 16, 1944,

Memorandum

TO: Secretary Morgenthau
FROM: Mr. Caston

i,
-

A regpulation contained in the Navy Department Bulletin
for July 31 seems to require that before using a Navy or
Coast Guard plane you would have to apply to the Army and
be refused, then apply to the Secretary of the Navy and
state that anyother form of transportation was unavailable
or impracticable. McCaffery called it to my attention and
was disturbed about it. I thought it a mere routine order
that did not affect your special arrangement and talked

with Waesche, who was of the same opinion. However, he
talked with Bard and Bard said that the present arrangement
would stand at least until Forrestal returns, at which time
Waesche will talk to Forrestal to confirm the special arrange-
ment with Frank Knox.




TO
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TREASURY DEPARTMENT S 727 —

INTER OFFICE COMMUNICATION

pare Aug. 18, 1944
Secretary Morgenthau

FroM Mr, Shaeffer '{c‘j/@-

The memorandum from President Roosevelt to yourself
expressing his pleasure over the results of the Fifth War
Loan was never made public.

Mr. Hassett's office at the White House refused to
cable to the President the changes made in the original
statement with the result that Mr. Roosevelt's approval
was not received here until August 14, or ten days after
the results of the drive had been made public.

The White House would not make the message public,
and Mr. Gaston agreed with me that the President might be
embarrassed by the belated publicity attending his message.







Mr. Maurice latta
Mr, Fred Smith

Attached (exhibit A) is a copy of the memorandum recelved
by the Secretary. Exhibit B is a suggested way of changing it
to avoid the diffieulties involved in the President's quotation,

The last part of the President's statement cannot be used
because it is untrue, The sale of Bonds does not in any way
dliminate or reduce the debt which will need to be paid at some
future time. The only thing that will reduce post-war debt is
ingreased taxes, Hence, it would seem wise to awvoid the entire

subject and change the statement in accordance with the suggestion

as in exhibit B.

I have just checked with the Secretary, and he agrees
with this procedure.




SECRET
The White House

Washington

3 August 1944

MEMORANDUM FOR:

The Secretary of the Treasury

The below quoted message has been received
via White House Map Room Communications Channels at
7:50 p.m. for transmittal to you:

"From the President for the Secre-
tary of the Treasury.

"Reference your message of August 2,

1944. T am very happy to hear that the
Fifth War Loan has passed the 20 billion
marks-_ This proves that the American people
understand the great objective of,pai )

" a very larpe percentege of the cogt of this

= ¥ 1 il +'
war currently,

Very Pﬁ}p'ﬂtfﬁlly,
!;-“ﬁrﬁnr:.,r W. Putnam (Si{r‘;ﬂ“'ﬂ}

HENRY W. PUTHAM,
Captein, A.C.

{

i

(gﬁdkﬂi&;ul F{MLLﬂ v uuﬂhn¢ﬂ1 {“ﬁ FLJ“*q




The Secretary of the Treasury, Henry Morgenthau, Jr.
today received the following message from the President:

"I am very happy to hear that the Fifth War Loan has
passed the twenty billion dollar mark. This proves that the
American people understand the great objective of lending
their own money to help pay the cost of this war, and to
keep the Armed forces supplied with everything they may
need to drive on to Berlin and Tokyo in the shortest
possible time. Franklin D. Roosevelt."

@,2{}*/

r
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MEMORANDUM FOR THE SECRETARY.
ﬂugu st 1EI ’ 19‘44 .
Mail Report

This week's mail was & repetition of that re-
ceived last week., Tax mail was light, and bond mail
heavy but monotonous. A few questlons about tex
rulings; one suggestion about the sale of car use
stamps; and e number of urgent requests for refunds
made up the entire tax correspondence.

Federal Savings and Loan Associations have been
carrying on a drive to be allowed the same privileges
as banks in cashing bonds over-the-counter. There
was one unfavorable comment on this over-the-counter
plan -- otherwise, no further reaction to it. Most
of the replies to the redemption slip explained

personal emergencies. MHowever, one woman stated that
she regularly cashes her bonds and deposits the money
with the Minneapolis Mutual Life Insurance Company.
After a few weeks in which only 30 or 40 bonds were
submitted here for redemption, the number has again
risen with 69 last week and 76 this. There were
20-0dd complaints about deleys in handling bonds or
in paying interest.

The mumber of out-of-date checks being sent in
continues to inerease. Quite a few of these come from
gservice men who have been out of the country for the
year which is allowed es the valid period. It would
see¥hthat this problem may increase during the coming
months.,

Only one small donation reached the Treasury
directly. However, two others -- one for §$1,600 and
one for $400 -- were submitted through the Navy Depart-
ment.

There has as yet been no comment on the Secretary's
trip or radio speech from abroad,

H bty & Fbld ]




General Comments

G. M, Wilson, Credit Manager, M. D, Muttart Limited,
Distributors of Lumber ang Building Supplies,

Edmonton, Alberta, We are writing you with reference

to $4,327,16 which is due us on the account of the

U. S. Public Roads Administration and the R, Melville
Smith Company. # ## We have not heard anything on

this sccount for almost a year, except the odd letter
from one Depertment to another, telling us to write

here and write there, Consequently, we have to appeal
to you for this balance. It is mainly for money which
we paid out to other Sub-Contractors in cash., We are

a small firm and right now we desperately need the
money. I appreciate the fact that writing to the Head
of your Department directly, is probably unorthodox.
Nevertheless, we have exhausted almost every other

means of getting even a letter back with regard to the
balance of this account, and have been unsuccessful.

We have sent the account in greatest detail to the various
people who have been so %acd as to request same and see
no reason why the account should not have been paid long
before this, # # # ; :

E. H. Bruﬂnin%, Lt. Cmdr, U,S.N.R., American College
ue

of Dentists, son, Arizona. Allow me to compliment
you and your fellow workers on the very remarkable suc-
cess of the Bretton Woods conference. This may prove
to be the MOST IMPORTANT step toward & foundation for
a PEEIDHEEd peace among the Emportant nations of the
earth. ;

Mrs., Melvin Piff, Chicago, Illinois, Perhaps my re-
quest is unusual, but I wonder if you cen help me

solve & problem., I am & Private's wife, and six months
ago I gave birth to a son. % % # I've been managing to
get myself back to normal as best as 1 can on my & lot=-
ment, But my biggest problem is the necessary dental




care, Is there any way I can get a loan to pay for
this care? I have been having my teeth fixed et the
North Western Dental Clinic (where the work is done

by Army and Navy men). They require you to pay for

the work as it is ¢am£1eted, and sometimes there isn't
always the necessary funds available, I am sure you
can understand that $80 a month goes so far, and no
further, Is there any way I can get a loan to pay for
this work? # # # Then, as soon as I get my eyes fixed,
I glan on going to work part time in a nearby war plant
and repay all my debts, I suppose this all sounds very
complicated and stupid. But it boils down to the faet
that my teeth and eyes need immediate care and I can't
manage it on $80 & month, so I'm asking for assistance
until I can go to work. I don't ask for charity., # #» =
There are many who can't work that need that money.

I can work, and will do so as soon as possible, { am
asking only for temporary aid. I have nothing to offer
for security - except my husband's position - Private
in the United States Army. # # # Thank you kindly for
any assistance you may offer,

--We consulted War Department and wrote her we had
informel advice from them that she should apply to
the Red Cross Chapter in Chicago, She replied--

Thanks for the advice., I contacted the Red Cross.
They told me in no umcertain terms they were no loan
agency, and if I needed money, I should go to a Loecal
Loan Agency. Sorry I bothered the Secretary, or the
Red Cross, War wives aren't su posed to be people,
anyway. For the duration I'11l Elﬂﬂ my head,
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Favorable Comments on Bonds

George M, Craig, President, Merchants National Bank,
Port Arthur, Texas, I noticed in the paper about a
week ago that there was some prospect of your per-
mitting the holders of Series E Bonds to borrow money
from benks when they had pressing need. Our observe-
tion has been that there are many of these Series E
Bonds sold when the owner only requires money for a
short time, or only requires a portion of what he

has invested. I believe that if banks were permitted
to loan on these Series E Bonds, that the holders of
them would keep them instead of ceshing them in. % * ¥
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Unfavorable Comments on Bonds

Mrs, Charles J. Zurbarik, Bandera, Texas. I am writ-
ing you in regard to some bonds I have never recelved.
My husband is now a German prisoner and has been for
over a year, He was captured April 24, 1943, He has
been putting $27.50 in bonds monthly since then and

has had it erranged so that they were to be sent to me.
I have never received any of them as yet. I would like
for you to have them traced and sent to me immediately.
w W ¥

Dgle Ann Akers, Postmaster, ch, Kentucky., I would
13ke to know if there is any inheritance tax charged
when a beneficiaery ceshes a Series E Bond., There is
a rumor cireulating in town that there is ean inheri-
tance tax of forty percent on each bond cashed by a
beneficiary. Almost all bonds written at this office,

and over the Compeny payrolls, have been mede "payable
ey o P

on death", and since rumor has started, everyone
wants their bonds changed to "co-owner". I asked the
Collector of Internal Ee?enug from this County, but

he was not sure, but thought that there had to be an
estate of $10,000 before an inheritence tax was charged.
Tt is teking quite a bit of our time having these bonds-
changed from & beneficlary to e co-owner, S0 will you
please tell me something definite?

Vincent A. Galli%an, Teunton, Massachusetts. Back in
Fehruari, 1634, 1 sent to your Department for pa ent,
the following: W. S. Certificate No. 21503472, eries
1918; 2 registered stamps affixed; reg. #4065; City Hall
Annex, New York City; 1 unregistered stamp Series {919,
affixed - mutilated. From your office on March 28,
1934, I was advised these stamps hed been received by
you on February 5, 1934, I was requested to submit a
statement, since the stamp purchased in 1919 was im-
properly affixed and mutilated, and an affidavit,




properly noterized, showing how this mutilation came
about. % # # I wrote your office to the effect that
the stamp in guestion had been mutilated by M. Joseph
O'Neill, now %eceaseﬁ, then Assistant Postmaster at
Taunton, Massachusetts, he having stated that the
1919 stamp should not have been attached, as was the
case. He attempted to remove it, and in so doing,
caused the mutilation of the stamp. # # # Since %hat
time, over nine years, I have heard nothing from your
office whatsoever, though I wrote you on Januery 9,
1940, and again on March 5, the same year. I am dis-
inclined to believe that even with & war on, end your
Department as busy as_the proverbial E} er-hanger
(and I don't mean Adolf -- God knows he's busy enough),

that inefficiency hes come so far as to be complete
neglect. Your attention to this matter immediately
will be very greatly appreciated.

Anonymous - Postmarked Weshington, D. Ce I return
herewith slip which ceme to me with remittance for
Series E War Bonds cashed. I agree with everything

on it, but it is your fault, not mine, that these bonds
were cashed, It is your red tape. The only reason
they were cashed is because they were turned over to

me on & debt, and as you will not re-issue bonds in a
new name, all I can do is cash them, as otherwise, if

I were to die, they would again become the property of
the person who turned them over to me, and estate
nuulg have to take anythin% (or nothing) that the
oripinal owner would specify. (They were made to the
debtor as owner, with me as co-owner)., The debtor will
not make them to me as owmer in the first place because
they are on a payroll plan, and he wants credit for
buying them. If you would change your rules so that
at least one of the names on a bond could be changed,

I would have them re-issued instead of cashing them in.
I do not cash any of those I buy directly myself.

T know it is wasted time sending this to you as your
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organization is full of people who think they know
be%ter than anyone else what is pood for them, and
in true totalitarian style will force it down their
throats whether they like it or not, but I say it

Anyway.

Cloyd R. Bossler, Johnstown, Pennsylvania, I under-
stand it cost $20,000,00 for the Commander=-in-Chief

and Candidate for President, to make that little cruise
and fishing expedition. Is that =hat the War Bonds are
being used for that we are being urged to buy more of?
I would like to see the bond sales chart when that news
becomes generally known.# # # Why should the proceeds
from Wer Bonds be used to finance a political cempaipgn?
I sew where one news commentator remarked that Mr. Dewey
could also make a trip to the Hawaiian Islands. True,
he can, but not at the expense of the taxpayer.
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Unfavorable Comments on Taxation

Gerald R. Coonradt, Oak Park, Illinois. In the year
1942 I lost about él,45ﬂ when the U, S, Government,
through condemnation proceedings, took from me 40
acres of land I owned in Florida. I had invested
about $1,800 in the property and received about

$350 in retwn. I did not receive the check in pay-
ment until early in 1943 and when about to meke ocut
my income tax return for 1942 I asked a Deputy Col-
lector of Internal Revenue if I could deduct the loss
from my 1942 income, his answer was that I could not,
inasmuch as I did not receive p&{ment for the property
until 1943, I then filed a simplified return, not
deducting the loss, Later I found that the Deputy wes
in error and therefore on March 15, 1943, I fifed an
amended return, and eclaim for refund of é?D.DE. On
November 25, 1943, I received a letter from the
Collector here saying no action would be taken on the
cleim until after March 15, 1944. About e month ago

I wrote asking what action had been taken, but as yet
have received no reply. I have a legitimate claim to
a refund and would like to have some action on the
matter.




August 18, 1844

My dear Cordell:
Some time ago we sent over to the State
Department a proposed statement for the

President to issue in regard to taking care

of the civilian population in Italy.

I would appreciate hearing from you
as to whether or not this proposed statement

meets with your approval.

Sincerely yours,

(Bigmed) Eouss

Honorable Cordell Hull,
Secretary of State,
Washington, D.C.
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FEDFRAL RESERVE BANK
|'_-|1 u -!:T-.” -Iif-\.,-l-_j'::

Auvrast

CONFIDFNTIAL

TN e ——

- ¢ [ - . ] T
Dear I'r. cacretary: Attention: v, H, D, White

I am enclosing our compilation for the week ended

ok i oyl 5 L ]
Avruaet 9, 1944, showine dollar dishursements sut of the nritish

Empire and French accounts at this bank and the means hv which

1

these expenditures were financed,

fary trily vourse
. L '.-_T

L. Sanford
L. Sanford,

sistant Vice President,

The Honorable Henry Morgenthau
Secretary of the Treasury,
Washington 25, D, 0.

el .

Copysime: 8/22/44
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(b) mm“nmmhhm&mﬂmun:m1 “rish spparently represent the
proceads of official British males of American securities, including those effected H:rwgh direcs mgumm. In additionm

» Blthough any rding
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{d) Hﬂuhutuhulmﬂlﬂunhlﬂmmhhmd-ﬂwmumrﬂr.
(e) For breakdown by types of debits and credits see tabulations prior to March 10
AD Mm“h%ﬂﬂlﬂmmmmmaﬁ,mmmm:ﬂhww.

fh} For monthly brealdown ses tabulations prior to October 8, 1941.

(1) hmﬁhmmmpmumu,mn.

() For monthly breakdown see tabulations prior to September 29, 1943,
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PLAIN

August 18, 1944
CIRCULAR, Eighteenth
To Certain American Diplomatie Officers:

The Radio Bulletin of August 17 conteins the joint declarse
tion of ths British and United States Governments in response to
the offer of the Hungarian Government to permit the emigration
of certain categories of Jews from Hunganry. Aeyou have done
with previous preas relesses np refugee mattere, kindly secure
the widest pomaible distribution for thies declaration. The
original offer of the Government of Hungery wa=s made public in
Switzerland by the Intercross on July 18 pa followse:

QUOTE Following stepm taken in Budepeat by ICRC in Genevs
Hungarian anthoritiea have given the committes officinl pasur
ances that transvortation of Jews beyond Hungarian frontiers
has cem=ed and that the ICRC are authorized to furniash relief
of Jews who are interned or in forced residence in Hungary.
The commiteee are furthermore empowered to cooperate in the
evacustion of all Jewish children under ten years of age who
are in possesalon of visas to recention countries and all Jews
in Hungary holding entrance wisas to Palestine will receive
permisaion from the authorities to leeve for that country.
UNQUIOTE

HULL
(GLW)

Send to AMLEGATION Bern, Switzerland AMLEGATION Stockholm, Sweden
AMPOLAD  Canerta Italy AMEMBASSY  Lisbon, Fortugal
AMENBASSY Madrid, Spain AMEMBASSY  Ankara, Turkey

WHBIGLWiKC 8/17/44 SE WE RE ¥NOE




August 18, 1944

01 Mr. Warren

FROM: Mr. Pshle

In order that our missions in Lendon, Ankara
and 3tockholm may be fully informed regarding the
Hungarian situation, I think that we should repeat
to all three missions 28 soon as possible cable
Ho., 5197 of August 11 from McClelland in Bern. The
text of our reply to this cable once it has been
agreed upon should also be communicated at the same
time., TYou will recall that with my memorandum of
August 17th to Mr. Stettinius, I sent a proposed reply
to MecClelland for State Department clearance.

I assume that these three ae well as other
miseione have received coples of the joint statement
of the British and American Governments concerning the
acceptance of the so-called Horthy offer.

(8igned) J. W. Pehle




PLAIN

August 18, 1944

American Embassy,

San Jese,

Department's despatch ne. 607, July 24, 1944.

Celia Mandelbaum, number seven on the list under
reference should read Sylvia Helena Mandelbaum.

HULL

ae g

SWP:RCE : FAH
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FROM: Ciudad Trujille, D.R.
DATE: August 18, 19kl
Ree'd: Angust 21, 19us p.m.

The Secretary of State
Washington, D, 0,

A=397, August 19, 1984, 10130 a.m.

" Department's seoret instruotion ne. 21 of Auguat 11,
194k,

I have spoken to Forsign Minister Pena Batlle regard-
ing the possible lssue of Dominican documentation to
Buropean refugess. The Minister la studying the letter
sent on August 10 to Ambassador Oopelle by Mr. Hooker; he
stated that he would econfer in the premises with President
Trujillo this wesk-end, and hoped to be able to give me
his Government's reply "within the next four or five daye".

Although the decision will be made by Presidemt Tru-
Jillo, 4t was obvious that the Foreign Minister is far from
enthusiastie. While stating that he fully recognises the
husanitarian aspeets of the proposal and also ssmphasising
the role vhich his (lovernment his already played "in com-
parison with other governments of the new world" in taking
steps on behalf of Nuropean refugees, he cited a number of
diffioulties such as the temptation to corruption in the
fissue and handling of documents and the problem inherent
in trying to estadlish controls sufficlient to safeguard
this sountry against the entry of undesirables. He appeared
to be fully awars of the conduct of numerous Latin-American
diplomatie and consular officers in the past few years, and
the notorious visa racket whiéh has flourished side by side
with sinecere humanitarian efforts.

Although hitherto Fena Eatlle has always referred
favorably %o Jewish refugees now here, in recent conversa-
tions he has differentiated between those at the Sosua
colony (my despateh no. 205 of August 8, 1944) and about
500 other Jewigh refugess allaged te be in the eapital
and vicinity "competing with Deminican enterprises”,

Pena Batlle aleo once more brought up the guestion
of Spanish refugess (my telegram no. }I68 of August 7, 19LU
and previous correspondence) resarking, albeit with a
esrfain amiabilisy, on the sancellation of the Panamanian
visas as having been done at the instance of the American
Government, and complaining that the Govermments of other
Caribbean countries and Mexico now are willing to take
"only the good ones, leaving us with the bad ones”,

It is olear




Page two. A=397 from Oludad Trujille, D.R., dated Aungust 16, 19kk,

It is e¢lear therefore that his views cn our curreat
"Jetters of protection” project are being considered in
relation %o the refugee prodlem as a wvhole, insofar as th2
latter affects the Dominican Republie, It iz inevitable
that this should be the ense, and 1 hops thersfors that
the foregoing may be ussful as background in such further
conversations as may be held with Asbaseader Copello.

In gensral it has been President Trujilla's peliey to
go along with us on all of thess matters, but the Foreign
Minister is now spparently asking himpelf such questions
as, Vhy doean't the United States issue letters of protec-
tion; Why is the Dominican Government singled out for the
experiemant when it has already done more than most American
Republics on behalf of refugees, ot catera.

Also the Foreign Minister apparently does not clearly
understand that progcedurs can be adopted respecting appli-
cations for the proposed "letters of protection” and how
they can be delivered to the individuals conecerned without
enoouraging a renewal of the flagrant sbuses of a faw years

RgD.

I shall report further as seon as the Forsign Minlater
has consultad with Presidemt Trujille.

BEIGGS

Bug
SO0B /mg




Ciudad Trujillo, D.R.

August 18, 1944

August 23, 1844
UNRESTRICTED

Secretary of State

Washington, Ds C.
A=401, August 21, 1944, 10130 aeme

Department's oircular telegram of August 12,
1944, 8 p.m. regarding refugee children.

Foreign Minister Fena Batlle states that
there will be no objeoction in principle %o in-
oluding children from Hungary and that he will

send me a note to that effect.

BRIGGS

848
EQOBslenseng

& p.m.




PLAIN

LONDON

Dated August 18, 1944
heo'd 11:12 a.n.

Seoretary of State
Washington

6668, Eighteenth

London papers this morning carried declaration
identical with that quoted in Embassy's 6609 sixteenth.

WINANT




PLAIN

London

Dated l.w lﬂ. 1“
hect'd 11:59 p.m.

Jewas. Flease sndeavor have any instructions or comments
by morning day .

WINANT




CABLE TO AMEMBASSY LONDON

Please forward the following message to Mre Joseph Lintomn,
77 Gre Russel Street, London, WCl:

QUOTE Yours 28/7 to Goldmenn. One Understand that Paraguay
offered to exchange Vittel holders of Paraguayan passports
for German oivilians and that no German answer received.

Two Understand German Nationals from Netherlands East Indies
276 in Colombo, Ceylon. Three Plesse inform fully on aotion
regarding Belgian veteran I1sts. World Jewlsh Congress.

Ae Loon Eubowitzki. UNQUOTE

August 18, 1944
5350 Pellts

BAksingml 8/17/44




CABLE TO AMEMBASSY, LONDON, ENGLAND

¥With reference to your 17252 of August 2 please inform IGC that
Americen Minister at Bern was instructed on April 10 to requést Swiss
to inform Germans that all Jews holding latin American documents are
eligible for exchange ageinst Germans in Western hemlisphere. Germans
have already included some such persons in exchange groups and pro-
bably will continue to do mo. All such persons are accepted by this
Government in sctual exchange. Inclusion of specific names in American
exchange proposals has been deemed pointless by American authorities in
charge of exchange arrangements since neither party selects exchange
groupe in accordance with other party's suggestions, but makes its own
selections among all eligibles. Furthermore, in view of manner in which
auch documents were iesued, informetion ss to identity of persons hold-
ing them and name=s 1n which they have been issued is fragmentary.

While eligibility of these perscns for exchange ia thus known to
Germeny, your and IGC'es attention is drawn to passage 1n I1GC's com-
manication regarding acceptance by Berlin of list for repatristion of
group to Pslestine and regarding laclc of confirmetion thereof by London.
It is hoped that such confirmation has since been obtained.

For your informetion, Amlegation Bern is being ingtructed to pro-
test sharply against the deportatione reported by 1G6C. A specisl ground
for protest is present by reason af formal assurances given by German
Forelgn Office to Swies Legation Berlin on May 11 to the effect that
beginning that date all persons holding latin-Americen pasaports in
civilian internment cemps reserved for netionele of Americean continent
would be treated a= Ameriecsan nstionals notwithetanding any doubt as
to the wvalidity of their documents. Copy of instruetion to Bern 1s
being repe=ted to you, for your and 16C's informetion. Parsllel pro-
terts and public statemente by British officials would be appreciated.

9:25 a.m.
Auguat 18, 1944

BAkzin:ml B/16/44




FLAIN

LONDON

DATED Avgust 17, 1944

Rec'd 6130 s.D.

Secretary of State,

Washington.

Us URGENT
8625, Seventeenth
FOR FEHLE WAR EEFUGEE EOARD FROM DUBOIS

Please acknowledge at once receipt of the twe
urgent messages sent to you yesterday.

WINANT




CABLE FROM WAR REFUGEE BOARD TO CHAPIN FOR SAXON IN ALGIERS

Please refer to your 2583 of Auguet 4 requesting instructions
whether you are authorized to accept, chargeable to the War Refugee
Board, messages from private relief organizations for transmission
to the United States and other destinations.

Sinee the Executive Order ostablishing the War Refugee Board
authorized cooperation with private rellef organizations, our practioe
has been and is to make our wire faoilities awailable to them when for
some compelling reason they camnmot send thelr messages through private
oable oompanies or it is mot feasible to do so., However, the priwvate
relief agencies and not (repeat not) the War Refugee Board are expeoted
to pay the cable charges for such messages, Aocoordingly, you are

jmstructed to follow our practioce.

THIS IS WRB CABLE TO ALGIERS NO. 4b

MSargoysdh 8/18/44




ATRGRAM TO AMEMBASSY, PANAMA

Refersnces made to your 84 of July 14,

Please inform the Foreign Minister of Panama that the

Department and War Refugee Board appreciste the offer of

scopcmic aid in the emergency refugee shaltaring program made

by Panamsnien note 961 of July 10.

9:30 a.m.
Auguat 18, 1944

BAkzin:ml 8/16/44




ORIGINAL TEXT OF TELEGRAM SENT

Searetary of State, Washington
American Consulate General, Jerusalem
136

COLFIDENTLIAL

Please deliver the following message to Heshel Frumkin-
Goldie lfyerson, 115 Allenby, Tel-Aviv, Palestine, from Israel
Merdminsid .

"Confidential yours July 29 discussed fully +iRE who submitting
fir#® part your important war information competent authorities.
Suggest your end negotiate directly appropriate Polish Eroups
simultaneously destruction gaschambers, crematorias, etc.

Cable details amount necessary and manner transmission rescus
thousands mentioned LYOV letter. WRE dealing energetically

lour Redcross points. No indications here that Hungarian de-
portation not stopped. WRR doing everything pessible deal with
Hungarian situation including question children. American Jew-
ish organizations constantly activizing Hungarian Jews here

lines similar your suggestions. Contacting various orpganizations
concerning Polish Government broadcasts from here appealing

Poles save Jews last moment and provide Polish Embassy here

with lists Poles active rescue work demanded by American public
opinion. pBeleive it will work. All concerned interested you
provide me immediately information plans detailed sugpestions

for immediately increasing number small boats possible

mobilize Palestine neighboring countries islands etc. All ready
help this most vital urgent problem cavle same way without delay"




2T &l &
2L

CAHLE TO AMBASSADCR NOHWEB AT LISBON AND DEXTER FROM THE DEPARTMENT AND THE WAR
REFUGEE BOARD

(1) In order to take all possible advantage of report set out in item 1
of Departmentts 2118 of July 28, WRB's 62, this Government is prepared to take
similar action on behalf of relatives of American citizens and resident aliens
entitled under the law to nonquota or preference quota immigration status.

(2) Accordingly, consular officers in Pertugal are hersby authorized
to issue immigration visas to any alien who is the husband, wife, parent, or un-
married minor child of an American citizen and on whose behilf nonguota or first
preference status has been established by the approval by the Department of Justice
of a petition filed by such citizen relative, or who is the wife or ummarried minor
child of an alien lawfully admitted into the United States for permanent residence

and as such is entitled to second preference immigration status. The issuance of{®

visas is subject to the proviaso, however, that (a) such person other than a child
under 16 years of age is found upon telegraphic reference to the Department for
gecurity check not to be the subject of an adverse report or to be open to reason-
able suspicion oecause of the circumstances of the case such as those attending the
release of a male applicant of military age, (b) such person is not affirmatively
found by the consul to be inadmissible into the United States under the war, or

(¢c) the consul does not consider that the case is one which should be recommended
for consideration under the committee procedure,

(3) Consular officers in Switzerland, Sweden, Turkey, and Spain are
similarly authorized and you should advise the Foreign QOffice that the Swiss
Government is being requested to advise enemy governments, particularly Hungary
and Germany, that American consular officers in neutral countries have been auth-
orized to issue an immigration visa to the alien husband, wife, parent, and un-
married minor child of an American citizen, and the wife and unmarried minor child
of an alien resident of the United States who has been in an area controlled by
Germany or any of Qermany's allies, provided that such person presents himself
to an American consular officer and is found not to be disqualified for a visa,
At the same time, please attempt to secure the prompt agreement of the Portugese
Govermment to advise enemy governments of Portugal's willingness to permit the
entry into Portugal of persons falling within the categories described above.

You may assure FPortugese officials that any such persons so admitted will be
adequately maintained and that any who may be found not (repeat not) to be
qualified for the issuance of a visa will be evacuated as rromptly as possible,
Similar requesta are being made of Switzerland, Spain, Sweden, and Turkey.

(4) Appropriate private agencies are being advised of the foregoing
so that the filing of petitions by citizens and resident zlien relatives of
victims of persecution may be expedited, and names of persons wﬁuﬁa status
within the categories above mentioned is established will be cabled to you
from time to time. If any persons within such categories shoubd arrive in
portugal after Portugal has advised enemy governments in accordance with ;tem
3 above, but prior to any notification to you of the sstablishment of their

i
L3




D

status, please advise Board promptly of their names and of the names and addresses
of relatives claimed in the United States.

(5) FPlease keep Department and Board advised of any developments in
this program,

THIS IS5 WHB LISBON CABLE NO.

August 18, 1944
3:3’5 Pells

1SLesser;tmh 8/17/44
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pistribution of

trus reading only by Datad August 18, 1944
arranjesent

special .
(BHCRET W) Rec'd 5:20 p.m.

Secretary of State,
Washington.

2554, August 18, 1944 5 p.m.
THIS IS WRE 157 CN FOR FRACC UNITARIAN BOSTON FROM
ELIZABETH DEXTER USC 315

Pleass arranges somecone meet Alice Moura and two
Wﬂulﬂlﬂmﬁﬂmfrw.

They are to stay with friends Jose Redriguea 195
Jofferson Street, Mewark, N.J.. Notify them also of
Moura family's coming. lMouras speak only Portuguese.




CABLE T0 OFFICER IN CHARGE, AMEMBASSY, MADRID FROM THE DEPARTUENT AND THE WAR
REFUGEE BOAHD

(1) In order to take all possible advantage of report set out in item 1
of Department's 2126 of July 28, this Govermment is prepared to take similar action
on behalf of telatives of American citigens and resident aliens entitled under the
law to nonquota or preference guota immigration status.

(2) Accordingly, consular officers in Spain are hereby authorized to

ssue immigration visas to any alien who is the husband, wife, parent, or un-
married minor child of an American citizen and on whose behalf nonguota or first
preference status has been established by the approval by the Department of Justice
of a petition filed by such citizen relative, or who is the wife or unmarried minor
child of an alien lawfully admitted into the United States for permanent residence
and as such is entitled to second preference jmmigration status. The issuance of
visas is subject to the proviso, however, that (a) such person other than a child
under 16 years of age 18 found upon telegraphic reference to the Nepartment for
security check not to be the subject of an adverse raport or to be open Lo reasoigm
able suspicion because of the circumstances of the case such as those attending
the release of a male applicant of military age, (b) such person is not affirma-
tively found by the consul to be inadmissible into the United States under the
law, or (c) the consul does not consider that the case is one which should bE
recommended for consideration under the committee procedure.

(3) Consular officers in switzerland, Sweden, Portugal, and Turkey
are similarly authoriged and jyou should advise the Foreign Office that the Swiss
government is being requested to agvise enemy governmenis, particularly Hungary and
Germany, that American consular officers in neutral countries have bDeen authorized
to issue an immigration viSa to the alien husband, wife, parent, and unmarried
sinor child of an American citizen, and the wife and unmarried miner child of an
alien resident of the United estates who has been 1in an area controlled by Germany
or any of Germany's allies, provided that such person presents himself to an Amer-
jcan consular officer and 18 found not to be disgualified for a visa. At the
same time, please attempt 4o secure the prompt agreement of the Spanish Government
to advise enemy povernments of Spain's willingness to permit the eniry into Spain
of persons falling within the categories described above. You may assure Spanish
officials that any such persons 50 admitted will be adequately maintained and that
any who may be found not (repeat not) to be qualified for the issuance of a visa
will be evacuated as promptly as possible. gimilar requests are beinpg made of
switzerland, Turkey, sweden, ana Portugal.

(4) Appropriate private agencies are being advised of the foregoling
ap that the filing of petitions by citizens and resident alien relatives of
victims of persecation may be expedited, and names of persons whose status
within the categories apove mentioned 15 egtablished will be capled to you

from time to time. If any persons within such categories should arrive 1in Spain
after Spain has advised enemy governments in accordance with item 3 above, but




prior to any notification to you af the establishment of their status, please ad-
vige Board promptly of their names and aof the names and addresses of relatives
elaimed in the United 3tatas.

(5) Ploase keef Department and Board advised of any developments in
-Il-rh-| b= FT-J;I"E..- =
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FG SECRET "jm
Dstribution of

true reading only by August 18, 1944
special arrangement. T pPeliia

ANEMBASSY,
MADRID
<294

Please refer to the Department's No. 207 January 25 in regard to the
establishment of the War Refusee Bosrd. The Executive Director of the Board,
John W. Pehle, has informed the Department that in conformity with the President's
Order of January <22, the Board proposes to appoint Mr. James H. Mann, represen-
tative of the War Refugee Board in Madrid, as the Special Represefitative of the
Board with the designation by the Department as Special Attache to the Embassy
on war refugee matters, The President's (rder provides that the State Department
shalllappoint such Special Attaches on the recommendation of the Board, that the_
snall have diplomatic status, and that their duties and responsibilities shall be
defined by the Board in consultation with the State Department,

It is assumed that there will be no objection, although you may in your
discretion approach the Spanish authorities informally if you consider it necesss
or advisable to do so, You are requested to confirm by telegram Mann's desipnatiof
or to advise us promptly if there is any reason why the designation should not be
effective at once,

You should advise Mann thay v

(&) He is charged with the duty and responsibility of carrying out
Lthe Board's policies and programs in Spain;

(b} He is rasponsible to the Ambassador and should discuss his
activities and problems with him regularly and fully;

(¢c) The Embassy will provide him with the necessary communications
facilities in carrying on his official duties;

(d) He shall extend all possible assistance to the Ambassador in
carrying out the instructions contained in the Department's reference telegram;

(e) He shall work with and give all possible assistance to public
and private agencies operating in Spain in this field repardless of.whether such
organizations are American, loreign or international;

(£f) He shall develop and assist in the developrment of programs
and implementation of measures for the rescue, transportation, maintenance and
relief of refuge=s;

§

(g) He shall forward to the Board rocommendations and frequent
reports on progress of work and difficulties encountered;

(h) In so far as the Trading with the enemy Act is concerned, the
Jecretary of the Treasury has vested in the War Refugee RBoard and its represen=
tatives in the field full authority to communicate with enemy territory to carry
out the purposes of the (rder. The Secretary of the Treasury has also delegated




o

~d= i 2294, August 18, 7 P.M., t0 Madrid,

to the War Refugee Board and its representatives the power to authorige any
public or private agenceis, who may be subject to the provisions of our Trading
with the enemy Act, to communicate with enemy territory for the purpose of carry-
ing out the Order. Mann is authoriged to act accordingly,

Alfter receipt of confirmation of Mann's designation further detailed
instructions will follow from time to time,

In anticipation of your agreement to the foregoing appointment as indicated
in your freeent conversation with Assistant Secretary Shaw, Mr. Mann is preparing
to depart for Madrid as soon as travel arrangements can be made,

WRB:GIW: KG
8/17/44




MAE-T28 Stockholm
Distribution of true
reading only by special Dated August 18, 1944
arrangement (SECRET W)
Reo'd 10142 a.m., 26th

Secretary of State,
Washington.

3153, August 18, 3 p.m.
THIS IS OUg NUMBER T3 FOR WRB

Rumanian Govermment has now replied to overtures
reported in our mumber 62 for WRB (Legatiom's 2920 of
August 3, 3 p.m.) and affirms that it is receptive to
these proposals of facilitating evacuation of Jews from
Rumania either through msking certain wvessels in
Rumania aveilable or the Bessarabie and Transylvania.
As a preliminary, however, they request writtemn guar-
antees as to expenses and information as to who will
be the guarantesing party. Pursuant to your instruo-
tions, local Rumanian Minister is being advised by
Swedish Section of World Jewish Congrees that it has
in the meantime received information that aotive dis-
cussions are being held in Ankersa regarding these trans-
protation problems and that it appears best that entire
negotiations be carried out from there.

Rumanian Government also passed along the
following information.

That approximately 1000 Rumanian Jews were evacu=
ated in small vessels to FPalestine during April and
May.

B. That approximeately 8000 Hungarian Jews were ex-
peoted at Constanza this month from which point they
would be evacuated to Turkey on the 85 SMYKNA.

C. THat Fumanian deoree ordering Hungarian Jews
to be shot at Rumanian border was simply to prevent
mass flight which in faot would greatly endanger their
lives, Aotually it is stated border guards haves been
instructed privately to shoot mo ome and not a single
Jew has been shot fleeing across the border.

Fumanian Goverrment has been assisting Jews in
Hungary with Rumanian passports and has taken special
measureses to get them inte Fumania.

JOHNSON
WID




CABLE TO MINISTER JOHNSON AT STOCKHOLM FOR OLSEN

PERSONAL FROWM PEHLE

I regret sincerely the tragic news conveyed in your 3046
of August 11, No. 70 to WRB. I hope and trust that the report re-
ceived by you proves to have been errcneous, and that Vokietaitis
will be rescusd. I want also to take this occasion to congratu-
late you on the imaginative and effective work you are doing despite
the most forbidding difficulties. We all appreciate keenly the in-
itiative and ingenuity that you have displayed, as well as the tire-
less effort to which your accomplishments testify.

THIS IS WRB STOCKHOLM CABLE NO. _76.

1.1!45 .M.
August 17, 1944

1SLesser tmh B=16=44




CABLE TO MINISTER JOHNSON AT STOCKHOLM AND OLSEN FROM THE Dept. snd the War
Refugee Board,

(1) Pleace express Department's and Board's m nreciation to Foreign
Office for mction reported in your 3074 of August 12, No. 71 to WEB., In order
to take rll poseible advantage of revort set out in item 1 of Department's 1501
of July 28, WRB's 58, this Government is prepared to take similar action on be=
half of relatives of American citizens end resident alienn entitled under the
law to wongquota or preference aguote immigretion status,

(2) Accordingly, consuler officers in Sweden are hereby authorized
to lssue immigration wvisas to mny nlien who is the husband, wife, parent, or

unmarried minor child of an American citizen and on whose behalf nonquote or
firet preference status has been established by the snproval by the Lepartment

of Justice of a2 petition filed by such citizen relative, or who is the wife or
unmarried minor child or an alien lawfully admitted into the United States for
permanent resident and as such is entitled to mecond preference immigration
atatus, The issuance of wisa=s ia subgect to the proviso, however, that (a)

auch per=on other than & child under 1 years of age is found upon telegraphlc
reference to the Department for security check not to be the subject of an ad-
versa report or to be open to reasonable suspicion because of the circumstances
of the caze such aa those attending the release of a male applicant of military
age, (b) auch person is not affirmatively found by the consul to be inadmissible
inte the United Stetes under the law, or (e) the econsul does not consider that
the cese ls one which should be recommended for consideration under the committee
F o 'ﬂﬁ"lu.l'ﬂ .

(3) Consular officers in Switzerland, Turkey, Portugal, and Spain are
gimilarly authorized end you should sdvise the Foreign Office that the Swiss
Government ies being requested to sdvise enemy governments, particularly Hungary
and Germany, that American consular officers in neutral countries have been
asuthorized to iessue an immigration wvies to the alien husbandi, wife, perent,
and unmerried minor child or an American citizen, and the wife and unmarried
minor child of an alien resident of the United States who has been in an asres
controlled by Germeny or any of Germany's allies, provided that such person
presents himeelf to an American consulmr officer aznd ia found not to be dis-
qualified for a visa. At the same time, please attempt to secure the prompt
agreement of the Swediah Government to advise enemy governments of Sweden's
willingnese to permit the entry ints Sweden or person=s falling within the
categories described sbove. You may assure Swedlsh officiale that any such
persons =20 admitted will be sdecuately maintained and that any who mey be
found not (repent not) to be ourlified for the iasumnce of a visa will be
evacuated as vromptly as possible. Similar reque-ts are being made of Swit-
gerland, Spain, Turkey, and Portugal,

(4) Appropriate private mgencies are being advieed of the foregoing
a0 that the filing of petition=a by citizen and resident alien relestives of
vietima of persacution may be expedited, snd names of persons whose status
within the categories above mentioned 1s established will be cabled to you




-

from time to time, If any persons within auch categories should arrive in Sweden
after Sweden has pdvised enemy governmente in accordance with item 3 above, but
prior to any notificatlion to jyou of the establishment of their atatus, please ad-
vise Board promptly of their nemes and of the names and addresses of reletivee
claimed in the United States.

(6} Please keep Department and Baard advieed of any developments 1in

thias program.

i

THIS IS WHB STOCKHOLM CABLE KO« 77

Anguat 18, 1944
3;4{} Pr ml‘
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PARAPHRASE OF TELEGRAM HECEIVED

American Legation, Stockholm
Secretary of State, Washington
Auguat 1B, 1944
3166

SECHET

From e confidentinl source I was informed this afternoon
that recently he had seen a personal friend, whom he character-
ized us entirely reliable, a Swede connected with the Swedish
Legation in Budapeat who had been here on & vieit. This friend
told him that with hie ~wn eyes he had seen the followling.

Aporoximately 20,000 Hungarian Jews, children, men &and women,
hed been concentrated in the open air for 4 or § days with no-
thing even to sit on except the ground, Then they had been herded
inte boxcars B0 persons per car, the car then nailed up and
sent off to forelgn destinations. The people are packed in the

eara 1ike sardines with no posaibility of sitting or even moving.
Meny must have been dead on arrival. The friend was specifically
paked by this source if the Germans were instrumental im this
operation and he was assured by his friemd that the pecple hand=-
1ing thie affair were not Germans but Hungarian Gendarmes.

This repert bears out others coming to the Legatiom from
different sources that in the main the Bungarian Folice have
themselves been the instrument for arresting and deporting Jews
from Hungary under conditions which are tragically cruel.

JOHNSOHN




CAPLE TO MINISTER HAREISON AYD MeClelland, Bern, Switzerlend

Reference ia made to your 4604 of July 19 and 5040 of August 5.

1. In addition to taking sction requested in Depertment's 2715 of August 7,
please expres= to the Foreign Office the appreclation of this Government for the
{nformetion contained in your 4604 snd 5040, In order thet the Swis=s Government
may be fully advised as to the attitude of this Government on this =subject, you
may make avallnble to appropriste officiels of the Foreign Office the text of the
reply given by thie Government on August 11 to Intercrose in accordesnce with De-
partment'e 2657 of August 2 and 2715 of August 7.

Please request the Swiss Foreign Office to inform Hungarian suthorities that
although thias Government ha= telken note of the communicatlon reported in your 5040,
it does not accept the reasoning therein contained and reserves the right to re-
turn at a2 later date to the purvorted fecte therein releted. Hungarian suthorities
ehould further be informed that the limited mssurnnces contained in such communi-
cation serve only to prompt e relteration of this Governments' werning thet all
those who shrre the responsibility for the persecution of Jews and other minori-
ties will be brought to Justice. Hungarian authorities should also be informed
thet it is this Government's strong view thet the deportation of any category
of Jews comaes within the foregoing and that permisaion freely to emigrate and
Red Cross supervision of trestment and living conditlons must a=m a minimam be
extended tn all categories of Jews.

2. A wide discrepancy 1s noted to exist between various communicetions and
reports regardins Hongerian Government's offer releting to treatment of Jewn.
For obvioua resanns, this Government bacee its position on verslon communicated
through Swiss Poreign Office snd contmined in your 4604, and proposes to cont inue
to do =o. MNevertheles=, it ia anxious to ascertain the oprecise nature of the
Bungarian offer and ettitude. Flease, therefore, without departing from the
above stated position of this Government, male discreet end informal inguirles
from such sources as are availsble to you concerning following principal uncer-

tainties;

Have deportations been definitely stopped for all categories or
only suspended, and if =0, lor how long and for whet categorieal

To what extent will Jews in Hungary be vermitted and in fact
anabled to procure food and other necesslties through ordinary,
asmmercisl channels and aside from Intererosa actlont?

To what extent is 1t possible to expect that =stoopage of de-
portations and other forms of actual danger to 1ifs would continue
aven in the abmence of actual sizeable emigretion of Jews from Hun-
gary during hostilitiestl

To what extent i= emigration to countries other than Palestline
permitted to Jews over ten years of agel

Could emigration




e

Could emigration be conducted in such a way & to prevent brealk-
ing up of familles, with children under ten separated from perentsl

To what extent, in view of internel situation in Hungary, is
it possible to count on Hungnrian promises being made affective and
eantinaing up to the termination of hostilitieal

Please ndvise Department and Board as =soon as possible af answers to any of
above questlionn.

2, In the light of millitery end political aitustion, it sppears here that
main emphasis ehould be placed now on inducing appropriste Hungarian circles to
maintain snd strengthen the newly reported relaxation of Jewiesh regime in Hun=-
gary and to apply auch relsxation to 21l categories of Jews in Bungary. FPre-
venting deportations and assuring tolernble living conditions for all Jews in
Hungary, if faasibla, seems mOTe {mnortant than asslatance in ¢lendestine escape
of individuals and groupsa. Flease pdvise of any information and developments
on this point.

4. With reference to 230 from Amembaa=y London to You, the broad program
envisazed above and in Department 's 2657 might be jeopardized by limited acope
of sporoach suggested by said a20 from London. Therefore, it is not (repeat
not) thought asdvisable that you 1imit any of your demarches to children under
ten and the supply problem which are the only items dealt with in 230 from
London. Pubt you are authorized, of course, to zive the assurance concernling
availability of suuplies for Pungarisn refugees through blockade in line with
230 from London.

Repeat to Amembassy London.

THIS IS WRB PERN CABLE 0. 129

BAkziniml 8/16/44




CABLE TO MINISTER EARRISON AND MeCLELLAND, BERN, SWITZERLAND

1. Reference is made to your 5040 of August £ section 3 near emd.

The following is the substence of similer informeticn contained
in note of Hungarien Legation, Stockholm, to Swedish Foreign Offiee: QUOTE
1t was further ordered that future deportees for labor service will have
right of supervieion by Hungerien Hed Cross representetives in order to
avoid further charges of brutality, UNQUOTE

2. In view of issue involved, i.e. possible extermination of 400,000
Jews elrendy said to have been deported, plemse suggest to Intercross the
urgency of contscting Hungerian suthorities and Bungerisn Red Cross over
ell carps to which Jews from Hungary have been deported im the past as
wall.

3. Flease request Swiss Foreign Office to transmit to appropriate
Bungarisn officials a message in the following vein: QUOTE With further
reference to Hungarian eommuniecstion (referred to in your 5040 of August
6], the Uovernment of the United States notes the explansetion eontained

in said communication regarding Jews deported from Hungary to the effect
that they have been 1NMNERQUOTE placed st disposal of German Covernment

as workers as was case for years for tens of thousands of workers of
Hungerien nationelity and Chriatian faith, END OF INNERQUOTE

In view of the policy of the German Government with regard to Jews,
which, the U.5. Government assumes is well-kmown to Hungerisn Government,

the Government of the United States would appreciste a statement of such
meagures which have been taken and are being taeken by Hungariam suthorities
to insure humene treatment of Jews placed at Germany's disposal and to
safeguard them against stervation and other forms of persecution.

The Hungarian authorities will readily perceive that unless such
measurss are teken with respect to all Jews LNNERQUOTE placed at disposal of
German Uovernment END OF INMERJUOTE the explanation offered would appear
to be at utter variance with the facts and eny ceses of abuse will be im-
puted to those Hungarien suthorities responsible for plecing such Jews

at Cermany's dispos=al.

Prompt response to the inquiry herein made is being awaited by the
Government of the United States with extraordinary interest., UNQUOTE You
may, of course, in tranamitting the foregoing to Swies Foreign Uffice

ad just languege im your disecreticn.

THIS IS WRB CABLE TO BERN NO. 130

9:30 a.m.
August 18, 1944
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\ JABLE TO MINISTER HARRISON AT BERN AND MeCLELLAND FROM THE DEPARTMENT AND THE
WAR FEFUGEE BOAFD

(1) Reference your 4983 of August 3, Section 2. It is not (repeat
not) the policy »f this Government to deal in specific numbers. You may in
your discretion, however, authorize the Swiss Foreign Office to reply to in-
quiry of German Legation, Pudapest, by referring to the position of this Govern=
ment as indicated by items 2 and 3 of Department's 2605 of July 28, WEB's 94,
Department 's _of , WHB'g 122, snd Department's 2657 of August 2
and item 3 below.

(2) Notwithstanding recent davelopments as indicated in your 5187
of August 11, thia Government intends to pursus further the reported offers
of Hungerian authorities as typified by your 4604 of July 19.

(3) Accordingly, pleame reguest appropriate of ficiels of the Swias
Government to advise enemy governments, particularly Germany and Hungary, that
Americen consular officers in neutrel countries have be=n muthorized to issue
an immigration viss to the allen husband, wife, parent, and unmarried minor
child of an American citizen, and the wife and unmarried minor child of an
alien resident of the United States who hes been in an ares controlled by Ger-
many or any of Germany's &l lies, provided that auch person presents himeelf
to an American consular officer =nd if anund not to be disqualified for a
visa. At the same time, please attempt to secure the prompt egreement of
the Swiss Oovernment to advise enemy gZovernments of Switzerlend's willingness

to permit the entry into Syltzerland of persons falling within thé categories
described above. TYou may assure Swilas af ficiale thet any such persons 80 ad=
nitted will be sdequately maintained snd that sny who may be found not (repeat
not) to be qu lified for the issuance of = visa will be evacuated mes promptly
as possible. Similar requeats are heing made of Sweden, Spein, Turicey, and
Portugal.

(4) OConsular officers in Switzerland are hereby suthorized to issue
immigratinon visas to any alien who is the husband, wife, parent, or anmarried
minor child of an Americen citizen and on whose behnlf nonguote or firat
preference status has Deen entablished by the aporoval by the Department of
Justice of a petition filed by such citizen relmtive, or who is the wife or
unmarried minor child of an allen lawfully sdmitted into the United States
for permanent residence and as such i= entitled to second preference lmmigre-
tion statua. The ieseuance of visas is subject to the nroviso, howsver, that
(a) such person other than a child under 16 years of age i= found upon tele-
graphic reference to the Depertment for security checl: not to be the subject
of an sdverse report or to be open to repsoneble susplclon because of the elir-
cumatances of the case such ss those attending tha relea=e of a male applicant
of military age, (b) such person 1= not affirmatively found by the consul to
be inadmisaible into the United States under the law, or (c) the consul does
not eonsider that the case is one which ahould be recommended for consldera-
tion under the committes procadure.




-

Appropriate private agencies are belng advised of the foregoling so
that the filing of petitions by cltizen and resident alien relatives of victima
of persecution may be expedited, and nemes of persons whose atatus within the
categories mentioned sbove is aatablished will be cabled to you from time %o
time. If any persons within such categories should errive in Switzerland after
Swiss have ndvised enemy governments in accordance with item 3 above, but prier
to any notification to you anf the establishment of thelr atatun, plemse adviae
Board promptly pf their names and af the names= snd addreased of relatives cleimed

in the United States.
(5) PJ,:HEB kmep Department end Bard advised of any developments in

thia program. HRaferesnce your 5042 of Augnst 5 snd your 5248 of Apgust 12.
Please exoresa to M. Pilet Golaz the eppreciation of Department and Board.

THIS Is WHE EEEN CABLE NO. 133

August 18, 1944
3350 p.m.
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CABLE TO MINISTER HARHISON AND McCLELLAND, BERN, SWITZERTAND

FPlease transmit the following message to Dr. Gerhard
Riegner, 37 Quai Wilson, Genevaj

QUOTE Approached by Belgian lLegation, ICRC stated its
inability to again ask Germans for authorization to visit
Jewish camps in Belgium. ICRC fears that a new request would
endanger sending foodstuffs these camps.

It is our conviction that by stressing repeatedly the
right interned Jews the treated ecivilian internees bty analogy
Geneva Convention, the Red Cross could only improve their
situation. Energetic action Red Cross Hungarian Jews proves
authority this Committee could still achieve much, especially
at this stage of the war. Besides, wonder whether foodstuffs
really reach Jewish internees Belgian camps. Flease intervene,
wire. World Jewish Congress. A. Leon Kubowitzki. UNQUOTE

THIS 1S WRB CABLE TCO BERN NO. 131

‘-]:3{3 sy
August 18, 1944
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GABLE TO MINISTER HARRISON, BERN, FOR MCCLELLAND FROM WAR REFUGEE BOARD.

Flease deliver the following message to Mrs. Fanny H,rsch, Comite
Refugies Intellectuels, 7 Rue Gautier, Geneva, from Fred 5. Weissman of
Selfhelp of Erdgres from Central Europe, Inc.i

"Your message of July 28th reports credit of 21 (?) Swiss
francs. This is not understandable. We transmitted four

times $3,000, on March 8, April 13, May 1, and July 10, and
$5,000 on June l4. Transferring another $3,000 today. Hoping
that your work is continuwing. Enlist cooperation of Pjerre Levi
Legrand-Schwarz, Hotel Russie, (Genewa and Leopold Ettlinger, c/o
Schaub, Pestalozzistr. 35, Zurich. Expecting further reports.n

THIS IS BERN CABLE NO. 132

12:1':' FI.FI.
August 18, 1944

RDrury 8/1B/44
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DEFARTMENT FLAIN

August 18, 1944

AVLEGATI U,

HERN.
2843, Eighteenth

Your despatch no. 8466, June 12, 1944.
Celia Mandelbaum, number 125 on the list under

reference should read Sylvia Helena UMandelbaum,

HULL
(AEC )

SWP:RCE:FAH S/CR 8/16/44




BOC-15 Ankara

Distributinn of true

reading only by special Deted August 18, 1944
arrangement. (SECHET W)

Rec'é 6:45 a.m. 19th
Secretary of State,
Washington.
1514, Augu=st 18, Z p.m.

Frior to the receipt of Department's 685, August 7
WEB 94 had elresdy teken up with the Turk Minlstry of
Foreign Affairs as reported in my 1430, August 5 the
matter of the issue of Turk transit visas to persons in
Hungery holding Palestinian certificatce or Americen
immigretion visae issued on or after July 1, 1541, The
Secretary Genersl mssured me that his Government would
be gled to talte the action requested at once end sub-
asguently the Embarey wae informed that inastructions
had been issued tc the Turk Consul in Budepest to imsue
traneit visas on application to any number of Jews who
applied for them provided they held one of the following
doouments: (one) an American immigretion visa issusd
on or after July 1, 1941; (twe) a letter from the Jew-
izh Agency in Istanbul certifyimg thet the holdere hae
been granted a Faleetinian immigration certificate;
(tkree) a certificate lssued by Kraus the Jewish Azency
representative in Budspest to the effect that the bearer
is a Jew:; (four) an mppropriate certificate lasued by
the Swiga Legation or an endorsement on & child's pass-
port usder the "five thousand" scheme. At the same time
Turk Consuls at Burgas and Constanse were authorised to
grant between them up to 400 vigas every ten days %o
peraons bearing one of the dccuments ment ioned above.

1 have telen no setion on London's 46 of July 29.
After consultation with my British collesgus I informed
London thet we were agreed that no action should be
taken pending further instructions in view of the fact
thet the Swedigh Miniater had informed us that the
Swedish Government had ammounced that it wes prepared
to receive in Sweden Jewish children from Hungary. I
atated that the British Ambassador was reporting this
decision to London in respense to instructions which he
had received from the Foreign Office. I further in-
formed our Embassy in Lendon that the Turk Govermmeat
hed glresdy agreed to imsue instructions to their
representatives in Hungary authorising them to issue
traneit vissa to all refugees in the possession of
Palestinisn certificates or American immigratiom vimas
issued on or after July 1, 194l.

KELLEY
C5B




LL-261 Ankara
Distribution of
true repding only by Dated Auguast 18, 1544

apecial arrnngamantf
(SECHET W) Rec'd 5:52 p.m., 19th.

Secretary of State,
waﬂ hingt s N
1616, August 18, 4 p.m.

FOR PEHLE WHB FROM HIRSCHMANN.

Anlara's 134

In view of the opportunities that appear to be
developing to rescue and ameliorate the condition of the
Jewish population in Bulgaria we are of the opianien
that every avellable resource should be utilized to
achieve that end. In view of the sbove, 1t would be
helpful in my opinion if Mr. Seckesl who has had wide
experience in Bulgarion mattera and ha=s wide acgnaintance
with Bulgarian personalities whose gid would bte helpful
could proceed to Ietanbul to as=ist us in thease efforts,
If you agree I should appreciate your making the
neceasary arrangements for Seckel to procede to Turkey,
provided that he can travel as an Americsn clbiten snd
that he can errive here without delay.

A very recent arrivel from the States who lmows Seckel
confirmeg thie view.

IELLEY




BOC-g Ankare
DAistribution of Dated August 18, 1944
true reading only by Bec'd 3:i47 a.m. 19th

speciel arrancement
( SECRET W)

Secretary of State,
Washington,

1516, ~ugust 18, 5 Pell,
FOR PEHLE FROM HIRSCHMANN WRE (Ankars No, 138)

Begrienoff in his speech to Parl iament on August 17,
referred to the Jewish question stating that "the
Jewish question must be liquidated and that this can be
achieved without causing new and ueeless conflicts and
sufferinge either to the Bulgarien people or to ite come
rades.” It is reported here that the abrogation of
the anti<Jewish laws will be recommended by Begrianoff
and that & measure to that effeoct will be introduced
in Parliement in the course of the next few days,

It is strongly urged that the WRE without delay
issue propagande and take eppropriete measures designed
%o encourage the Bulgarien Govermment to take the de=-

sired steps and te induce it te take inmediate action,
Bagrisnoff is eager to securse &8 favorable reaction
in and the good will of the United States. It is urgent
thet this ppportunity be exploited to the utmost,
It 18 also suggested that en = opriate messeage

Fegrienoffy)
from the Board to me to be read to Balabapoff or
Simond would be especielly helpful at this moment,

KELLEY

DU
Wrs
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CABLE TO OFFICER IN CHARGE, AMEMBASSY, ANKARA, AND HIRSCHMANN, FROM THE DEPARTMENT
AllD THE WAR REFUGEE BOARD

(1) Flease express Dupartment's and Board's apprecistion to the Secre-
tary General of the Minlstry of Foreign Affairs for attitude reported in your 1430
of August 5. In order to take all possible advantage of report set out in item 1
of Department's 665 of July 28, WRB's 83, this Government is prepared to take
similar action ontehalf of relatives of American citizens and resident aliens
entitled under the law to nonquota or preference quota immigration status.

(2) Accordingly, consular officers in Turkey are hereby authorized
te issue immigration visas to any alien who is the husband, wife, parent, or
unmarried minor child of an American citizen and on whose behalf nonquota or
first preference status has been established by the approval by the Department
of Justice of a petition filed by such citizen relative, or who is the wife or
unmarried minor child of an alien lawfully admitted into the Unmited States for
permanent residence and as such is entitled to second preference immigration
status. The issuance of visas is subject to the proviso, however, that (a)
such person other than a child under 16 years of age is found upon telegraphic
reference to the Department for security check not to be the subject of an ad-
verse report or to vbe open to reasonable suspicion bedause of the circumstances
of the case such as those attending the release of a male applicant of military
age, (b) such person is not affirmatiwely found by the consul to be inadmissible
into the United States under the law, or (¢) the consul does not consider that
the case is one which should be recommended for consideration under the committee
procedure.

(3) Consular officers in Switzerland, Sweden, Portugal, and Spain are
similarly authorized and you should advise the Foreign Office that the Swiss
Government is being requested to advise enemy govermments, particularly Hungary
and germany, that American consular officers in neutral countries have been auth-
orized to issue an immigration visa to the alien husband, wife, parent, and un-
married minor child of an American citizen, and the wif'e and unmarried minor child
of an alien resident of the Unkted States who has been in an era controlled by
Germany or any of Germany's allies, provided that such person presents himself
to an American consular officer and 3 found not to be disqualified for a visa.
At the same time, please attempt to secure the prompt agreement of the Turkish
Government to advise enemy governments of Turkey's willingness to permit the
entry into Turkey of persons filling within the categories described above,

You may assure Turkish officials that any such persons so admitted will be
adequately maintained and that any who may be found not (repeat not) to be
qualified for the issuance of a visa will be evacuated as promptly as possitle,
Similar requests are being made of Switzerland, Spain, Sweden, and Portugal.

(4) Appropriate private agencies are being advised of the foregoing
so that the filing of petitions by citizens and resident alien relatives of
victims of persecution may be expedited, and names of persons whose status
within the categories above mentioned is established will be cabled to you




from time to time., If any persons within such categories should arrive in Turkey
after Turkey has advised enemy gowernments in accordance with item 3 above, but
prior to any notification to you of the sstablishment of their status, please ad-
vise Board promptly of their names and of the names andd addresses of relatives
¢claimed in the United States.

(5) Please keep Department and Hoard advised of any developments in
this program.

THIS IS WHE ANKARA CABLE NO, 102

August 18, 1944
:hf-ﬂ IJ'-TIh
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I have the honor to repert that I wos today
infermed by ir. Adbert J. Fednquineos, of the Veanesuslan
Jowish Assorciation, that fellewing the receipt en
Aggruat. 12, 1044 of a cable frea the MIAS-=ICA Bxigratien
issociation, J96 Fourth Aven:s, New Yerk City, stuting
thut the Humgerian Juvernment is prepared te perwdt the
departure of sll Jems alle Lu obtain vieas fer any ather
country, he and feur associaten took up with Presidemt
Medina the pessibility of entrance inte Venegusla.
Pregident Medine wus asked te allow entrance vwisas inte
Tansguela for {(a) children wxier ten years of age and
(b) adulta under temparsary visas fer the war's duration
to be quartered in frees camps similur to those in the
United States, Hngland anl Canada.

Vr. Felquinos informed me Lhat as a result of the
discussions whigh the greup of five including himself had
with Prasident Vedina, the Venesuslan Nevermment ywster-—
day sent cabled instructions te 1w Legation at Lisben
authorizing it te grant visss te Jewish refugees whe
apply, regardless of upe and without restrictions.

Bespectiully yuurs,

Jesaph ilack
Charge d'Affaires ud interim




SECHE
OPTEL No. 269
Information recelved up to 10 A.M. 18th August 1044,

1. HAVAL

Attacks by human toppedoes tool place yesterday morning off
British sector NORMANDY BEACHES. About 18 accounted for including
nine destroyed by airoraft. One 5,000 top ship already aground
wes hit and one A.A. landing craft was sunk.

Southern France Bombardments of enemy concentrations north
of CAP NEGRE by & British Crulser and a
U.S, Crulser, took place on 15th. The British Cruiser and a 4.3,
Destroyer also bombarded north side of PORT CROS island,

2. MILITARY

Polish armour thrusting southeastwards beyond TRUN have
joined U.5. units &nd thus cut off German forces ln the Salient.
Pressure has been maintained against all sides of the area surrounded
In the West = British armoured formation has driven 7 miles into the
German positiona while U.5. forces have mads successful attacks from

the south.

Southern France Jnly slight opposition encountersd on the
beaches und in coastel aree immedistely behind; considerable
progreas made, U.S. troops of the three divisions which landed
hatwean AGAY and AVALLIIRE have resched THEOULE on the right, have
made contect with the airborne troops north of LE MUY and have also
made contact with French Commands troops which landed at CaP NEGRE
and are now within one mile of PIERREFELI pushing north and west
from the asseult area .forward elements have been reported at
DRACUIGHAN ~ LORJUES and LE LUC. French troops begen unloading on
the beechea on 16th. Prisoners to midnight 16th/17th 2,500.

Russia Russians reached East Prussian frontier at polnt
40 miles W.5.". KOVNQ: they also repulsed Germun

attacke past of PRAGA.

3. AIR

Western Front 16th/17th. 1,371 ®ons STETTTN, 900 KIEL,

T e a1l Z£7 sea mines laid. _
17th, 54 Eelifaxes dra:oned 2656 ton. ca shippling a% EREST and all
returned seely 406 eipavaft et*acled trancoost N.E. TRANCE and
BEALGIUM desiraying 209 unlts rolling stacl &8 1:n:;n11vaa, 21 oil
tanker and three trilges. 299 bonbors sttocked briiges ovor River
RISLE 2ro-plag4/0.toua. Flghtor boxbere destroved three neadquarters
tudildings North of LLC)LZTL.° 189 fightera destroyed S0 motor
vehicles in the battle area. ﬂ :

17th/18th. 37 Moasquitpes MANNHETY, 108 atweraft other

taakesa. All returned safely.

Germanvy Liberatrrs droprped 130 tomi on A hvdrogen plant
——— aar FRIADRICISEARIN with govd resulta; Iwo

bombers, one fighter misslig.

Ttaly and Southera France 1€th. 128 medium end 1l.ght
Al = ===S=T nopnbars with 71) fighters

attacked communications eto; one bomber, on Tlghter missing.

Bumania 17%h. o8 sscorted Liberators dropped 501 tons
on three oll refineries PLOESTI. Enemy cagpualties

2:1:0 ours 17 bombers, one fighter missing.

German Activity During 24 hours ending 6 A.M. 1B8%th,
A 116 flying bombs plotted.




