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MEMORANDUM FOR THE SECRETARY.

August 11, 1944,

Mail Report

Low ebb in quotable letters has not meant low
ebb in the total of all received. Uaualli at this
time of year there is a definite lagging in corre-
spondence, but during the past weeks, there has been
little let up., The mail continues, however, to be
dominated by routine bond matters, and is therefore
colorless, noncontroversial, and without many interest- .
ing quotations.

This week there were but 2 or 3 further comments
on the plan to permit the cashing of bonds "over the
counter”, and there was little interest in either the
5th or 6th Drives, Responses to the redemption slip
were somewhat more varied than they have been. Among
the reasons given for cashing bonds were: keeping a
son in college, enabling a sailor to come home on
furlough, bringing a yo American into the world,
and getting an unwanted divorce. One very old lady
inﬂiﬁﬁant demanded that we apologize for question-
ing her motives, and see to it that no such notice was
ever sent out again.

During the first part of the week few bonds were
submitted for redemption, but a sharg jump Thursday
and Friday raised the total to 69. Complaints about
delays in re-issuing or redeeming bonds increased
slightly, while reports of overdue interest dropped
off,

There was little of interest in the tax mail.
Of the 13 requests for refunds, almost all were
urgent, and some showed acute distress. The Bretton
Woods Conference received largely favorable comment,
with a number of requests for copies of proceedings.
There were 7 donations ran%ing rom $25 to a check
for $244,87 from our uiﬂ friend, Mr., Melchor Ledn.

Al e LRl




General Comments

Melchor Leon, the faithful contributer from Mexico,
D. F. (Objetos De Arte Chino Para Regalo), wrote
again on August 3, as follows: "With reference to
your letter #7092, I take the pleasure to enclose
herewith New York draft in the amount of $244.87,
e%uivalent of $1,187.61 Mexican Pesos (at the rate
0 a:nhan%e of $4.85 REEQE for $1.00), to which
amounted the 25% of all purchases made by American

citizens in this store during the month of July 1944,
that is donated to the U. S. Government for Natiomal
Defense.” .




Unfavorable Comments on Bonds

C. T« Thomasen, Sr,, Owner, Best Home Laundr{
Houston, Texas, On Septﬂmhar 14 .43, I bourght a

$18.75 bond for My Son, Christian T. Thumaaan, Jr.

to be mailed to 7007 Canal St. Houston 11l. Tex.

Well the Government has not to this date delivered

the said Bond. The Government claim that the Bond

is lost. I claim that is not my fault. I dont know
what the government have done with the bond. I there-
for do hereby respectfully request that action be

taken by the Eguper offiecials to send that bond or
chall I have o to the President through Senator,
Now I do not knﬁw what became of that bond. BUT I do
know that our mail man on this route have left our
valuable mail, by that I mean Government mail in

other mail boxes. and the Eeuple have been good enough
to bring the mail to me. It seem to me that there

is attituded the publick be damn. Here it is almost

a year since the bond was paid for and not yet received.
Thats what may be comsidered governmental efficinecy.

% % 4

Robert Lynch, Hetra-Galﬂi{i-ther Picturi;ilPhlladalphia,

Pﬁnnsylv&nia. If many folks receive a similar slip a

the attached, and under the same circumstances, then

I believe you will have a lot of peevish peo 15. During
the last year I probably purchased $25,0 Inrth of
bonds in small denominations such as $EE $50
$100, Two or three weeks ago I decided %ﬂ et them
changed into two $10,000 bonds, and eone $5, GDD bond.

I made inquiry at the Federal Reserve, the Pennsylvania
Gnmpang, and several other banks as to how to go about
it, but was told I would have to definitely sell all
my smaller bonds, then take the money and repurchase
whatever I desired, I can see where people who turn
their bonds in that way, for the gﬁrpnsa of buying
larger ones, can't go around tell everybody, includ-
ing Uncle Eam, just why they do it. * # # This letter




o

is written, therefore, for the sole purpose of making
the suggestion that the Federal Reserve, or some
other bank, be permitted to change bonds of smaller
denominations to larger ones, without going to the
trouble of selling them. Knowing the public's
paynhulugy in such mtters, I bE%iE?ﬂ you would be
surprised just how many people who robebly have

$925.00 worth of small bonds would buy $75.00 more
to turn them in for & $1,000.00 bond. # # #
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Unfavorable Comments on Taxation

Harvey T, Warner, Lafayette, Indiana, I do not like
to have to cash any of my bonds but it looks like

I will have to. From what the papers say, income

tax refunds are being made at tge rate of only
250,000 a week, and at that rate, it will be a year
from now before I get mine, after having been with-
out it 8 months or more already consequently I do not
feel the choice is mine. |

Col. C. R. Gildart, Camp Barkeley, Texas. Om 10 April
1944 I sent a letter to the Collector of Internal
Revenue, Baltimore, Maryland, dealing with ny income
tax. A balance of $189.08 due me on overpayment on
m{.praceding year's tax was the subject of the letter.
The letter was sent registered and a return receipt
was signed by N. L. Bond, 13 April 1944. No ragly
was received, On 31 May 1944 I sent another letter

to the Collector of Internal Re#annfﬁ Baltimore, re-

questing a reply to my letter of 10 April. Again no
reply was received, On 22 June 1944 sent & third
letter, requesting reply to my previous two letters.
For the third time, mo reply was received. As 1t
%ﬁpaars that I am unable to get satisfaction out of

e Collector of Internal Revenue, Baltimore, Maryland,
directly, I request that he be directed to reply to
my correspondence., As I am in the military service,
it is imperative that I keep my personal affairs
thoroug in order at all Eimﬂﬂ-




Asgret 21, 15bb

Dear kr. Sulsberges

Seeretary ier enthe speke to me sboud
Ms conversatiome with you regarding the Mmstary
Confersnos.

I en planning to be in New York en
saguet 1) ed 1 would be nesh plessed to have
lzasheon with you en thet date.

Sincerely,

(Bined) Angel T, Luxlord

Opneral Cwuneel.

Aaoistant
Hays Sulsberyss,
The Now York Timss,




My dear Nr. President:

There 1s attached a report of Lend-Lease
purchases made by the Treasury Procurement
Division for the Soviet government indicating
the availability of oarge for August,

The inventory of material in storage as of
August 1, 1044, was 208,114 tons or 82,407 tons
less than the July lst inventory. Production

scheduled for August shows an incresse of 28,901
tons as compared with July.

(Signed) D. W. Bell
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Treasury Department
Division of Monetary Research

Date_8/18/44 19

Tort Mrs. McHugh

(

This letter was sent to Mr. (flasser
by covering letter from Mr. Valensi
dated Aug. 11. The original was sent
to Mr. D. W. Bell on Aug. 15 with a
note from Mr. Glasser that we are

preparing reply.
Jm

MR. WHITE
Branch 2088 - Room P14}




Angust 11, 19l

Dear Mr. Secretary:

The French Commissioner for Communicatione has instructed
me to request the aselstance of your Department regarding the
printing of & new order of postage etamps intended for the use
of the Civilian Administration of French Libersted Territories,

The model used for these stampe will be the same ae the
one which has already been uesed for the printing of the firet
Drdﬂrﬁ

The new order, which will be cerried out and paid for
under the conditione stated in the letters of May 27, will in-
volve the following denominatione pnd quantitien:

ﬁg centimes ,... vesssssenns 5,000,000 stampe

’ i T R R I R A
5":} . R E EEEEE R R EE T,ﬂﬂ'ﬂiﬂﬂ'ﬂ
60 N T i 5,000, 000
20 . SRR kR bR e ek o R OO
1,20 franc e S e Bt M eses 3,000,000
1,50 B s Cvseva s s an s v BOCIE NG
2 francs 8,000,000
2,40 A 3,000,000
3 . 5,000,000

n
|
L
n
[ |
L
n
L
n

I would much appreclate your kindly giving me confirmation
of your sgreement on thie matter,

Falthfully yours,

(8) Christian Valensi
Financial Attache

Henry Morgenthau, Jr,, Esq,,
Secretary of the Treasury,
Waghington, D, C,




PLAIN

London

Dated Auguet 11, 1844
Bee'd 11153 a.m., 12th.

Secoretary of State,
Washington.

3048, Eleventh.

Swedish polities: Foreign Office last might
released text of telegrams exchanged between King
Gustaf and Regent Horthy conocerning treatment Jews.
m*-wmwmmm.ruﬂu
followss "After having been informed of the exeeptionally
severe methods to which your government has resorted

the Jewish population in Hungary, I take the
liberty of addressing gyself persomnally to Your
Ei;tuuhlwnlhjuuinmm-fmn:h
take messures to same those who may yot We saved among
the misersble pesople. This appeal has been prompted by

ny old feelings of friemdship for your cousmtry and by
my sincere concern for Humgary's good name sand reputation

among the soclety of pations”., Horthy's reply which
undated reed "I have received the telegraphic appeal
which your Majesty addressed to me, With feelings of
the ;mmtuﬂ-ﬂmuulmtmmhmt
assured that I will do everything which lies within my
power in the present oiroumstances in order that the
prineiples of humanity snd justioce be respected. I
highly appreciate the feelings of friendship toward
my which snimate Your Majesty, and I beg Your
Majesty to retain these toward the Hungarisn people in
these days of heavy trials". Foreign Office also released
following scoount supplied by Hungarisns regarding
nessures recently takem to alleviate treatment of Jews:
despatoh of Jews for work sbroad suspended. In sonformity
with representations by Swedish Red Cross, Palestine
tion commissien through medium of Swiss Legation
and by War Refugee Board, Bungarian Govermment permitted
Jows emigrate Sweden, Switgerland, Palestine and other
countries. Within framework of Swedish Red Croess
activities Jows able establish their Swedish eitisemship
may emigrate to Sweden. Jows having parents Bweden
nrln;ti-trﬂinlm“pﬁ-nnrmm.
Two groups include 400 to 600 persons. Enigration teo
Palestine with assistance of Falestine Immigration
Commission through medium Swise Legation Budapest
grauted several thousand Jews. These persons mAy o
to Palestine of possessing immigration certificates




=2~ #8048, August 11, frem London.

issued by British. On basis War Refuges Board
representations Internativnal Red Cross is permited
transfer Jewish ohildrem under tem to Palestine.

Same organisetion will obtain permission to assist

Jows interned in Hungary. Following additioenmal
faocilities also decided upon. No Christian Jews will

be sent for work sbroad (compare with statement above).
Speoial administration for Christian Jews entrusted to
Counoll of Christien Jews formed July sixzth. Jews
baptiszed prior August first 1941 will remain Hungary
but will be distinguished from nom=Jews. They'll

retain means for practiocing religiom. Revisien
antioipated concerming Christian Jews semt to labor
servioe Germany. It will scomest possible be determimed
who's regarded as converted Jew, Hon=converted Jews
serving with labor battalions in Hungary will be
replaced by Christian Jews, Converted Jewn will be
permitted leave homes on Sundays, holidays at ome o'cloek
in order attend religious services. Exempt from obligation
to wear David star are families of protestant priests,
holders of Fapal decorations and members of order of
Holy Sepulchre. In mumber of oases regent has reserved
right %o deoide on sxemption from rejulations applying
Jows, BExempt are Jews married %o persons of Christian
origin, Jews holding eertain war decorations, Jews of
special werit and Christisn Prieste. Departure of Jews
for work abroad will ocoour under humane eonditions

and Hungarian Red Cross will be enabled exercise control.
Food shipments through Red Cross may be sent persons
interned in ocomoentrations, cemps. OSwedish Foreign
0ffioe states thus possible obtain German trensit

visas and trensportation for emly two persons both

whom lomg time Swedish citisens., Head Swedish Rabbi
Ehrenpreis stated he is reliably informed it was King
Gustaf's telegram whioh caused Regent Horthy personally
tackle Jewish problem with result Jewish deportations
jmmediately oceased. Ehrempreis received numerous
letters proving King's action has made Swedens name
loved and respected inm wide oircles abroad. DAGENS
writes King's telegram obviously released all humane
resources still afeilable in Hungery. Importantest
achievement is deportations terminated. It is estimmted
$30,000 or nearly one=half of Hungary's Jews already
deporteds It isn't Swedish bospitality's fault only some
600 people have sufficlent family or trade relations
with Sweden to induece Hungarisn Government grant them
exit visas. Unfortunately only tramsportation route

passes through third coumtrys Detailed ascount of
"facilitiea®




3= §5048, August 11, from Lomdon.

"fagcilities" granted certaim specially gqualified
ostegories provides olear pioture of misery and
humiliation which Hungarien Quislings intemded for
their countrymen. Inredy the worst Hungarian Quisling
has left governmenmt. It lsn't easy judge whether his
resignation might have snabled Hungarian Govermment
publish its mccount of faeilities granted. SVENSEA
text of King's telegram should sause feelings satisfaction
pride admiration among@Wedish people. Owing hundreds
thousands Jews alresdy deported placed in concentration
ocamps or murdered, Hungerisn account of fmoilities
granted certain Jews isn't partiocularly impressive.
Naturally Swedish ocitizen ought be allowed go %o

Sweden but this view isn't shared by Germans. Nelither

Hungarian Regent nor Hungarien people should be blemed.
Swedish people kmow they are both under duress.

Foreign Office announced last night German reply
received to Swedish Governmemt's protest against German
aireraft having flowmm over Swedish terrritory June twemty-
first attacking Awericen bomber, see our 2Z6l. Really
stated German plane had attacked Amerioan bomber out-
side Swedish territery snd in heat of battle had mistakenly
pursued opponent whish disrespected Swedish neutrality.
When German plame noticed its loeatiom it immediately
departed, GQerman Foreign Office expressed regret for
vicolation of Swedish meutrality.

Letter from Swedish sesman Shanghail stating he and
sixty survivors from Swedish stesmer NINGPO whiech sunk
Hongkong December 1841 are suffering physieal hardships
and Swedish suthroities ighorimg their fate evoked
Foreign Office statemsnt that men reeeiving best possible
trestment through Swedish Consulate Gemeral Shanghal end
Foreign Office made repeated efforts arrange their
repatriation and negotiations still progressing. Foreign
Offioe emphatieally repudiated allegation Bwedish seamen
are in distress.

Eskilstuns Kurirem reports Minister without
portfolip Rosander intemds resigniag eabinet post this
autusn to resume post as Eskilstuna's mayor. Rosander
member of govermment sinmoe October 1940. (Irrespective
of outoome September 17 elestions two other Cabimet
Ministers will prebably leave Cabinet after elections,
memely, communioations Minister Anderson of Rasjoen who's
designated Govermor of Kopparberg Provinoe sad Commerce
Minister Eriksson who will head alochol Momeopoly).




PARAPHRASE OF TELRORAM RECEIVED

FROM: Anerican Embassy, Londea

0! Becretary of State, Washingtem.
DATED: Augast 11, 194k

NO.1 6472,

A peint reference Resolution 6 of the last mct of the Cenferemce
at Bretten Woods which deals with lsoted preperty aad ensmy assets was
btreught uwp by Renald ia am infermal cenversation. Any measures that
could net be enferced efficleatly without a greatly extended comtimustion
of bloecksde, navicerts, and pestal censorship after the war, the -
Foreiga Office is still most reluctant teo recemmend or umdertake, Hemald -
sald, end he asked what measures, if sny, as a result of this reselutien,
the State Department intends te take.

(Thie message 1s being serviced ss it is impessidle to decipher the
remainder of 1it.)

DOR: LOW 8/14/ul




CORRECTION OF
FARAFHRASE OF TELEGRAN RECEIVED

FROM; American Embasey, Lenden

T0: Beoretary of State, Washington.
DATED:  Angust 11, 1944

lﬁil HTI.

Te paraphrased cepy of message Number 6473, after the werds,
"State Department intends to take.” add the fellowing!

"He alse stated that the fereigm Office will de its
utmest te ceoperate with the State Departmeat in any
course of sotiem which that Department may take,
altholigh he feels that the ebjectiens Le voiced at
the Bretten Woods Osnferense are as forceful as ever."

(END OF MESSAGE)
WINANT,

DOR:ICW g/1h/ul




KD-174 _ Caserta
Distribation of true
reading only by special Dated August 11, 1944
arrangement. (SECRET-W)
k'ﬂ'd B:156 Pelley 12th

Secretary of State
Washington

106, August 11, 2 p.m.
FOR WAR EEFUGEE BOAED FROM ACKERMANN No. 106.

Just returned from Barli where survey made Hungarian
Yogoslav situations, Discussions with BEritish Ameriecan
Partisans indicate responsibilities from Hungary not
(repeat not) favorable presently because Yugo-Hungarian
border too well guarded. I am informed Partisans now
control isolated region their side Drava River where
Hungarians are safe if they reach thers by own efforts.
A handful have reached safety in last few months. Allied
and Partisan forces in this area not even sufficient for
intelligence purposes but situation expected to improve.

Yugoslav situation improving. In july over 2,500 re-
fugees evacuated, 900 being orphan children, by alr from
interior balance old men, women, children by boat from
coast., However, there is great immediate need for supplies
to be brought into liberated aress to prevent several
millidn people from starving or freezing to death.
Approximstely four million are homeless. Tents would ald
tremendously but reguire plane transport. Many without pro-
per clothing. GSome small boats available from time to
time to bring clothing to Via for distribution from
there by young men who evade Bozeer guards regularly.
Latter statement by Partisans confirmed by Allied authori-
ties. Food and medicine also urgent, particularly dry
or condensed milk for nursing mothers and children. Much
difficulty envisaged to get transport these mipplies but
believe there will be space occasionally for small amounts.
Again urge that stocikpile be created so that if transport
avallable or Germans pull out this aid could be carried
immediately. Will discuss with Murphy, Army and UNERA
representative next few daye but urge you do all possible
your end. Proper agency for procurement supplies appears
AML now Cairo but this may change rapidly. Will advise.
Report also comes by pouch.

MURPHY

BB
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special
angesent. (SECRET

w)

2492, August 11, 7 p.m.

THIS IS WRAB 153 UNITARIAN 313 FOR RAYMOND BRAGO
BOSTON FROM ELIZABETH DEXTER

I second Fleld's plea with all possible solsanity.
equally concurs. Referring to Fisld's

From vantage peint here obvious Field's proposals
nost important opportunity and obligation before committes.




LL-"732 Lisbon
Distribution of true DATED August 11, 1944

reading only by special
arrangement. (SECRET W) Rec'd 4:35 p.m.

Secretary of State,
Washington.

2483, August 11, 4 p.m. f

Believe your criticism Blickenstaff case selection
in your letter 131, July 24 due misunderstanding
situation. WRB 152 unitarian. 312 for Raymond Bragg
Boston from Elisabeth Dexter. Under present conditions
impossible for him help Spaniards. All other cases
chosen in consultation Lisbon and along lines our
general policy. Urge you allow details to be arranged
between Madrid and Lisbon. Explanatory letter follows.
Madrid accounta now coming regularly but statistics
8till lacking,

NORWEB




CABLE TO AMEMBASSY, MADRID, SPAIN

Reference your 2623 of July 28 and 2643 of July 31, Depart-
ment and War Refugee Board are most appreciatéve of your sucocessful
partieipation in obtaining Spahish authorization for 1500 visas for

Hungarian Jews and of 500 additional visss for children.

alli Pelia
August 11, 1844

BAkzingar 8/7/44
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CABLE TO MINISTER JOHNSON AND OLSEN, STOCKHOLM SWEDEN

l. In addition to Hungarian offers reported in Department's 1601 of
July 28, 1486 of July 27, 1526 of July 31, and 1572 of August T, to you, Depart-
ment and Board received information from various sources regarding ohanged at-
titude of Hungarian Government with versioms widely differing. Prineipal un=-
ecertainties concern following pointas

Have deportations been definitely stopped for all categories
or only suspended, and if so, for how lomg and for what categories?

To what estent will Jews in Hungary be permitted and in faot
enabled to procure food and other necessities through ordinary,
commer#ial channels and aside from Intercross sotion?

To what extent iz it possible to expect that stoppage of
deportations and other forms of motual danger to life would
continue even in the absemce of actual sizeable emigration
of Jews from Hungary during hostilities?

To what extent is emigration to countries other than
Palestine permitted to Jews over ten years of aget

Is there & way to conduot emigration in such a way as
to prevent breaking up of families, with children under ten

separated from parenta?

To what extent, in view of intermal situation in Hungary,
is it possible to oount on Humgarian promises being made effec-
tive and continuing up tothe termimatiom of hostilities?

It would be deeply appreciated if Wallemberg could elarify
all above points for guildance of Department and Board.

2, Leaving 1t to WAllenberg's discretion to contimue sotivities oute
lined in Department's 1363 of July 7, it appears here that main emphasis should
be pleced now on induoing appropriate Hungarian oiroles to maintain and strengthen
the newly reported relaxation of Jewish regime in Hungary and to apply such relaxza-
tion to all Jews in Hungary without exception. :

s Please advise Department and Board as soon as possible of answers
to any of above questions.
THIS I8 WRB CABLE TO STOCKHOLM NO. 72

9110 a.me
August 11, 1944

BAksinstmh 8/10/44




CABLE TO JOHNSON, STOCKHOLM, FOR OLSEN FROM WAR REFUGEE BOARD

On recommendation of Board Treasury has issued lioense
to International Resocus and Relief Committee, permitting monthly
remittance of 2,000 dollars for period of 6 months to Madane
Elise Ottesen~Jensen, Stockholm, provided suoch funds will he
utilised only as authorised by Olsen.

THIS IS WRB CABLE TO STOCKHOLM WO, 73

——————

11’15 Bslls
August 11, 1544

FHi1jth 8/11/44




BE~-687
Distribution of true
reading only by special
arrangement. (SECRET W)
S8eoretary of Btate

Washington

5046, August 11, 2 p.m.

This is 85 for WRB

Flease advise Mre. Marion Fisochel, 326 North
Alpine Drive, Beverly Hills, California, that her
son (stateless Jew evacusted from Finland with
Amorisans and others) is safe in Stoekholm and

in great mmed of funds for living expsnses. Urgent

that funds be cabled immediately to Karl Avegen

52, Bteckholm.




MAR-663
DMstribution of true

reading only by special
arrangement. (SECRET W)
Seoretary of Btate,
Washington.
3048, August 11, 2 p.me
FOR WRB FROM OLSEN
No. TO

Regret and am shooked in most perscmal way to in-
form you, according to newly-arrived Lithuanian ewvaouees,

Vokietaltis was caught and executed by Germans, In hope

report inaceurate, everjiing possible being done to

resous him.




FLAIN
Stockholm via London
Dated Aungust 11, 1944
Bec'd 10:26 a.m., 13th
Secretary of State,
Washington

ary
3049, eleventh e

Paltic news: ALLEHANDA temth: Helsinki STB: Germans
issued strict orders prohlbiting everyone resident
Estonis to leave country. This applies not only
Estonians but alse Reich Germans. UUSI SUOMIS:
Tallinn correspondent repeats report that Estonian
self-government will retire whereafter eountry will be
entirely under militery administration. Refugees who
managed cross frontier from Latvia to Estonia report
extreme Tuthleseness on part of Emssians in recaptured
BTERSA

TIDRINGEN eleventh: Privats: According Tallinn
news report violent typhoid fever epidemic raging
Bstonia. EESTI SOENA states comsunist saboteurs con-
tribute towsrd spreading disease. Three Estoniasn
commnists convicted and executed for having place
typhme infectéd vermin in hay intended for bedding
purposes for German garrison Tallinn.

Stockholn morning press eleventhi thirty Bstonlan
refugess arrived.




CABLE TO HARRISON, BERN, FOR MoCLELLAND FROM WAR REFUGEE BOARD

The following message is eemt to you by Frank Eingdon,
International Rescue and Relief Committes:
"In reply to your message received July l6th regarding
distribution of IRRC funds for Spaniards in France we suggest
your consulting with bertholet to arrange betwesn you distri- @&

bution via all groups that have contect with Spanish refugees.

Accordingly, license has been revised for payments up to

five thousand dollars monthly to be made to Bertholet for

him to appertion money subject to your approval to sach

agency having necsssary oontacts and %o distribute some part
himself. Also Unitarimns suggest contacting Field for poseible
eontribution to Spaniards. Would appreciate your giving
Bertholet ocopy of this message.”

THIS IS WRB CABLE TO BERN NO. 120

‘I‘l& F‘l.#
August 11, 1944

FHijth 8/11/44




ORIGINAL TEXT OF TELEGRAM SENT

Secretary of State, Washington
American Legation, Bern

August 11, 1944

2769

SECRET

FROM THE DEPARTMENT AND WAR REFUCGEE BOARD TO MINISTER HARRISON
AND MCCLELLAND.

Blockade authorities have agreed to Intercross proposal (your 4578,
July 18 and Department's 2663, August 3) for sending threée-kilo parcels to
persons in concentration camps. Agreement also has been given to use of
portion of reclaimed Christina cargo in same manner to be packaged in
Switzerland. Intercross should be so advised at once.

Authorization as regards parcels to be shipped from here covers 300,000
parcels. Plans for their preparation are now being made, and you will be &3
kept informed of developments. Transportation, as you may know, is wvery .
difficult at present, but we are hopeful that this obstacle will be surmounted
through the establishment of a new prisoner-of-war supply shipping route via
Gothenburg. Blockade authorities wish to consider and pass on procedure to
be used by Intercross in safeguarding packages sent from here between shipment
from Gothenburg and affixing of labels on parcels at Gothenburg and the for-

warding of same by mail from that point. It is suggested that you discuss this
matter with Intercross. d

With reference to reclaimed Christina cargo, Department's 296 of July
<0 to Geneva (Amcross SW 917 for James ) is amended to provide for use by
Intercross of such portion of usable items as in its discretion may be used

profitably in three-kile parcels for distribution to unassimilated groups
in concentration camps.

A strict accounting procedure should be set up concerning all items
used by Intercross for this purpose in order that possible reimbursement on
a pro rata basis to the French and Belgians may be computed here. Please
request Intercross to furnish you, to be forwarded to us, such information con-
cerning receipt or non-receipt of parcels as may become available to Inter-
cross and information with respect to campe in which distribution is made,
the nationalities and number of persons thereof bemefiting by this distribution.
Fléase inform James.,

(Repeat to London for their information.) # 6355

THIS IS WRB CABLE TO BERN NO. 117
STETTINIUS
(Acting)




OOBPIDENTIAL

NeClelland sends the following for the War Refugee
Board.

In viev of the fust that the soming sonthe will be
eritioal ones and firet installmemt ¥AB fuads is prastisslly
sxhsnsted resittanse of remalning $135,000 funds in the near
future weuld be sppresisted.

The foregoing refere teo the Department’s Jume 10 gable
No. 1994.

HARR 1808




This message was srroneocusly distributed as the complete message,
Sectilion 2 follows:

PARAPHRASE OF TELEGRAM REBEIVED

American Legation, Bern

Secretary of State, Washington
August 11, 1944 Rec'd JAugust 16
3197

SECRET

We have already obtained Hungarian exit and Roumanian
transit permission for the first convoy of 2000 people and
it is reported that boat® are available at Constansa. German
exit permits from Hungary have not been granted and according
to statements the Gestapo chief made to Kasztmer they will
not be granted unless certain ransom terms are fulfilled,

When Joel Brandt's mission to Istanbul (please see lega-
tion's cable of July 5, No. 4258) failed to produce concrete
results and he did not return to Hungary but instead went on
to Jerusalem, in the face of ous German displeasurse,
desperate efforts were made by sh circles in Budapest
to keep negotiations with the Gestapo going by reising goods
and valuables from local sources to a value of 3 million Swiss
france and by stating that a credit of 2 million franes would
be opened in Switszerland to cover purchase goods (tractors)
there and in Slovalda (sheepsidns). The affair of 40 tractors
which Sternbuch brought to our attention (see legation's message
of July 26, No. 4802) was part of this deal which Link ard
Freudiger of the orthodox group at Budapest negotiated and
relayed to Sternbuch. On the basis of these offers, the (Qestapo
in Budapest refrained from sending to Auschwitsz during the
initial period of dédportations the following groups totaling
17290 souls, '

1. 1690 people of whom the 1200 prominent Crthodox Jews
and Rabbis mentioned previously seem to have been a part.
This group was sent via Bratislava to Strasshof in Austria and
later to the camp of Gergen-Belsen in Germany where they are
now,

2. Approximately 15,000 persons were sent to unknown
destinations in Austria to be kept "on ice" as was stated by
the Qestapo; and 600 persons are still confined in Budapest.

These various offers were made as a stop gap in the
desperate hope that in the meantime Brandt's negotiationa
would be successful and thus render superflucus these make-
ahift deals, As Kasztner writes, we mere forced to enter
upon such negotiations to win time or do nothing. Apparently
he war further encouraged by a message dated Juns 30 from
Barlas of the Jewish Agency in Istanbul saying that funds
would be available for the prevention of deportation and for

emigration.




#5197 -2 -

The desire was expressed by Gestapo representatives in Budapest to ]
meet Joseph Schwartz of JDC in Lisbon to discuss the terms of payment
and release of 17290 Jews who were to be permitted to go to Spain
according to the original agreement, After the attempt on Hitler's life,
the meeting place was changed to Irun on the Franco Spamish border on
orders from Berlin and following the unwillingness of Schwartz to meet
them at all, the Germans agreed to meet Saly Mayer instead as a neutral
citigen at Auatro-Swiss border on or about the 13th of August. As
proof of their "good faith" and on the insistence of Kaszfner, the Germans
also unconditicnally agreed to release the convoy of 500 pecple from
Bergen-Belsen which would be permitted to come to Switserland, Finally
assurances were given by the Germans that until the gquestion had been
discussed with JDC representatives no deportations of the 17290 Jews
would take place.

A Gestapo agent on JEly 21 visited Jewish groups in Bratislava
who assured him 300 tractors were available in Switzerland. A very
favorable impression was created by this news with the Gestapo chief in
Budapest, since as is reported by Kasztner, traftors are what are most <
desired and used here. Before Joel Brandt's departure, the Gestapo in ™5
pudapest had declared that Bhey were willing to trade 1000 Jews for every -
10 tractors and even went so far as to give assurance that if the de-
livery of the tractors was begun seriously "they would destiroy the 'plants®
at Auschwitz®.

Tt is my persomal opimion, in light of this information, that Saly
should be permitted to meet Gestapo agents (provided that his own
Government, with which the matter has been discussed, approves and grants

the necesdary border permkte for German agents) in an effort to draw out
the negotiations and gain as much time as possible without, if possible,
making any commitments, I recommended to Saly and he comcurred that
preliminary message be sent to Budapest by courier, the letter to state

in turn that no meeting can take place before the arrival in Switzerland
of the convoy of 500. In view of the rapidly changing military situation,
any time gained is in facor of the endangered Jews. [m the other hand,
before Saly goes to such a meeting, we must have aome very definite expres-
sion of your opinion, in case it is impossible to stall, whether any com=
mitments whatsoever on the basis of either tractors, money or both can

be entered upon. You should alsc bear in mind the fact that the (Jestapo
clief in Budapest has already declared that not one of the 40,000 Jews
whose emigration to Palestine is now being planned will be allowed to
depart from Hungary unless tractors are secured for them. Concerning
the first sentence of Department's cable of August 2, No. 2656, I am not
personally able to assume the responsibility for final decision in a
serious matter of this sort. However, my own opimion is that apart from &
the manoeuver to gain time, at this juncture it is impossible to embark '
upon a program of buying Jews out of Nasi hands, expecially in exchange
for goods which might enable the enemy to prolong the war, Further, there
is no assurance that the Swiss “Government would be willing to allow the
antry of Jewish refugees from Hungary into Switszerland whose release had
been secured by ransom payments.
HARRISON

DCR : VAG : EFR 8,15/ 44




MoGlelland sends the following for the Wer Refuges Board.

Xeference is made herewith to Department’s ceble of August
8, no, 2606, and Legation's messages of August 3, nos. 4972 and 4974, #
and of August 5, mo. 5043.

There has just reached Switzerland several reports dated the
end of July from relisble Jewish sources in Budapest |Kasstner,
Eomoly and Feresz) which shed additional light on the present
situation of Jews in Hungary with regard especially to remsom and
emigration aspects of the problem. spite of the prelimivary
reassuring news of the agreement between the ICRC and the Hum-
garian Govermment to allow Jewish emigration to ralestine and
el sewhere and relief to Jews remainimg in Hungary it now seems
that ranking Gestapo agents of so @illed "Sondereinsatz Kommand®
specielly sent to Budapest to direct the deportation of Jews
have no fatention of permitting them to emigrate freely, eapec-
ially to Palestine, if they ean prevent it., After the attaak
on Hitler and fellowing the rapid worsening of the Germen mili-
tary situvation, the Gestepc im Budspest shifted their interest
from the ideclogical aspect of Jewish extermimation to the puraly
material bemefits in goods, labor and momey to be derived there-
from. The essence of their present attitude is contaimed in
decleration of Gestapo Head to Kasstner to the effect that he
wished to pump ocut the necessary lebor from Hungary Jewry, snd
sell the balance of valueless human material sgainst veluable

goods.

O the other hand, the Hungarian Govermment led by Herthy
epparently has been frightened mot only inte stopping deporta-
tion (July 9) but else imte trying to make up for the unsavory
role it has already played im the persecution and deportation
of Jews by faver ftheir emigretion and relief to them under
the supervisicn + Ersuss of the Jewish Agency for rales-
tine mecordingly has permitted to set wp an office inm the
Swiss Legation where they are actively preparing the emigration
to Falestine of 8700 families previgualy mentionsd.

HARRIS(N




Beference 19 nals hevevith %o the Departnsst's iugeet 3
Selagren Ho. 5837 end Augnet 7 eshle Fe. IMAB.

The Internstional Red Crese Ogmmittes wes presemted
vith commnisstion @ated Auguet 1l,on sane date, which
oontained text of Deperimsat's reply.




COMPT DENTIAL
¥oClelland sends the folldwing for the War Refugee Board.

Refersuce is made herewith to ‘s oable of Auguot
3, no. 2663, and Legation's ocable of 29, no. 4B97.

goods or 1f jmu would prefer %hat I relmburss I
erland out of WRE funds (Ameross-8Sw 817, July 20).




CABLE TO WIRSCHMANN, ANKARA, FROM WAR REFUGEE BOARD

On recommendation of Board, Treasury hae licensed
International Hesocue and Relief Committee to remit 5,000
dollars per month for a period of & months to Leon P. Dennenberg,
Ankara, provided such funds will be utilised only as authoriged
by the Ameriean Ambassador and/or Hirschmann,

THIS 1S WRB CABLE TO ANERRA NO. 98

11:156 a.m.
August 11, 1944

FHijth  8/11/44




BAS-837 Ankara
This telegram must be
Dated JAuguet 11, 1844

Eea'd 9115 p.m.

1472, August 11, 1 pem.

FOR PEHLE WRE FROM HIRSCHMANN ANEARA NO. 130.

It has been reported to us through rellable souroces
out of Hungary that the warning transmitted by radie

%o the Hungarians emanating from the Board has had

a salutary effect. It is suggested that this and

other warnings of a similar sature be repeated. It

is reporedd that the Hungarians are begimning to

show some signs of resistance to the Germans. These
warnings should be continued smd the Hungarisns should

be enocouraged to resist.




CORRECTION

LL=572
This telegram musat be

paraphradsed before beling
communicated to anyone

other than a Governmental-
agencye (SECRET 0)

In telegram from Chungking number 1357 dated
August 8, 10 p.me (SECTION ONE) pege 1 1ine 5 delete

"(2)" insert "Revised" so as towrcad "Onees REvised

general price index ete" also page 2 line 17 delete
m{2}" insert "(LA)}" now reads "are in CN dollarse

(A) the high and low ete".

DIVISION OF COMMUNICATIONS AND RECORDS

Correction from the Eninassy
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DEPARTMENT INCOMING DIVISION OF -

* OF COMMUNICATIONS
@ SME TELEGRAM AND RECORDS

GEM=137 Chungking via Navy

This telegram muat be ;

paraphrased before being Dated August 11, 1944

communicated to anyono

other than a Governmontal Rec'd 5:30 p.ms, 12th,
i
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CONFIDENTIAL €3
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Washingtons' !/ @

1389, Aupust 11, 1 p.m.

SECRETARY TREASURY FROM FRIEDMAN

The United Clearing Board on August two roalsed
spot rnte to 120 and to 130 on August 3 plus two points
per month for war bprt because of largce demand considering
going up gredually to 150 by end of month,

Two. From July & through August 10 spot sales inclu-
ding Chengtu and Kunming totalled about Unitcd States
dollars $2,732,000 of which about three-fourths during
laat two weeks and in addition, have made forward sales
(August through Scptomber) totalling about US dollars
2,445,000 (tontative figure). Afrnid ovorsold. Therefore,
have stopped all salecs time being. I ovorsold say can
adjust all buyers corrying Aupust purchnses to Septomber
and October with no penalty in rato., Immoediatc cause of
spurt wes purchase July 28 of US 700,000 by Chung Yuan
Paper Company in name of D.W.T. Jinn (repcat T. Jion),

Firm tnown




-2~#1389, August 11, 1 p.m., from Chungking via Havy.

Mirm known to be close to Gentral Trua® (through Henry

Lin) and actions convinced others government not providing
US dollars nt more desirable rate. Also roflected general
spirit of optimism huainess elrecles on duration of war

ond relative attractiveness of foreign exchange bocause
current price situntion. Too early say what gffect, fall
of Hengyang and possible repercussions will have on outlook
business circles.

Three, In large majority of purchases of UCB checks
by Army and United States civilian Government personnel
payee was individual in US us glly member of Iomily.
Understand such trnnsncﬁians not provided for under pxlst~-
ing Treasury licenscs * Checks sold by UCB total about US
264,000, Treasury lic&nse igsued not recoivod here.

Pour. UCB now considering limiting sales to oamounts
above 10,000; would eliminate proctically.all of military
personnel purchascs. At present doing bulk of busineoss
with nbout 25 large buyers such as Qung S8ing Corp on mills,
Ming Sung, and various subsldiaries of Shanghai Commercial
Bank.

Pive., Following prices provided by Army &8 indicating
rising coats of construction in Kunming areas Figurcs are
in CN and are for January and July 1.44, reapectively:

housing squaro




-3-41389, August 11, 1 pP.m., from Chungking vic Havy.

housihg squere feet 400-900; 15 inch mud brick wall
(square foot) 40-50; lime conereta cuble fost 120-200;
cement concrete cubic feet 400 to 7UO.

8ix, Army now alloecating 40 t~ns per month of elr
transportation- into China for Chinese homes. Lost ship=
ment was made in June=-26 ton.

geven. Lecving for Kunming fugust 124

GAUSS




Treasury Department
Divieion of Monetary Re gaarch

. Date.. Aug. 19, .19 44
To: Mr, Wnite

From: Mr, (lasser

1. The Joint Chiefs of Staff have
set up a Joint Postwar Committee to be
responsible for the military aspesct of
postwar planning,

2. General Strong (ex-0-2 Head) is
the Army representative.

3« General Strong in his new position
is interested in controlling Axis funds held
outside of Germany. They are interssted
from the point of view of American military
security in the postwar period. He is sug-
gesting a program of preventing Germans from
transferring property held anywhere in the
world, 7




Aurust 12, 1944

MEMURANDUM BOR THE FILES

Subject: Discussion with Lt, Col,., Towson and Major Baldwin.

Cols Towson and Major Baldwin came to see me this afternoon. Col.
Towson informed me that he was no longer with Military Intellipgence and that
both he and Major Baldwin are working for the Joint Chiefs of Staff. The
Joint Chiefs of Staff have set up a Joint Postwar Committee to be responsible
for the military aspects of postwar planning. General Strong is the Army
reprasentative on the Joint Postwar Committee and Rear Admiral Tiain is the
represemtative for the Navy. Col. Towson also mentioned that General Strong is o
representing the Army at the Four-Power Conference being held at Dumbarton Oaks. &

The particular problem which Col. Towson came to see me about is that
of comtrolling Axis funds held outside of Gemmany. He pointed out that the
Joint Chiefs of Staff are interested in this problem from the standpoint of
American military security in the postwar periocd. They feel that an effectiwve
program will be necessary to prevent the war leaders and their associates from
retaining the funds with which to take steps which might lead to future wars.
General Strong has apparently suggested, as a step in handling this problem,

{"i that a plan be devised for preventing the transfer of property anywhere in the
* world in which Germans have an interest and that such plan be placed before the
European Advisory Commission.

I told Col. Towson that this was a problem in which we had long been
interested and on which work had been done. I called his attention to Resolu-
tion VI of the Bretton Wecods conference and to the mission about to leave for
Europe for the purpose of laying the groundwork for coliecting data that would
be helpful on this problem. Col. Towson asked whether it would be advisable,
as a matter of protocol, for him to get a letter sent from General Strong to
the Secretary of the Treasury with respect to this matter., I advised him that
I would check around the Treasury and consider the best possible method of
moving forward and would get in touch with him.

(Initialed 0.A.S.

Urvis A, Schmidt

CeCs Messrs, Luxford, Pehle, Glasser, Bennett, O'Flaherty, Richards,
Mrs. Schwartz.

OASteps B/14/44




FEDERAL RESERVE BANK
OF WEW TORK

pypast 12, 1944

CONFIDEN TTAL

Dear Mr. Secretary: Attention: Mr, H. D, White

I am ¢=~losing our compilation for the week ended
Avgast 2, 1944, showing dollar disbursements out of the British
Fmpire and French accounts at this bank and the means by which

these expenditures were financed.

Very truly yours,

(Sismed) TRobert 3. Rouse

Robert G. Rouse,
Vice President.

The Honorable Henry Morgenthauw, Jr.,
fecretary of the Treasury,
washington 25, n. C.

Enc.







For monthly breakdoms see tabulations prior to Septamber 29, 1943,
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merchandise exports, §1%7 milliom reprasenting dollar receipts by the British Winistry of Jar Transport,..
and §l3.6 million in conmsction with the expenses of our armed foroes abroad.
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This telegram must be

paraphrased before being

communicated to anyone August 12, 1944

other than a Jovernment

Agency. 8 p.m. RESTRICTED

AMLEGATICN,
CANBERRA (AUSTRALIA)

Circular
Reference previous communications regarding refugee children.

Tn view of the situation in Hungary and the recent statement
by Admiral Horthy that his Government would grant exit permite
to, and suspend deportations of, all Jewish children for whom
havens may be provided outside Hungary, would you request the
government to which you are accredited to extend its acceptance
in prinfiple to children from Hungary as well as from France.

S

You may assure appropriate officials of that government
that no detailed plans have as yet been developed for the actual
immigration of refugee children into its country. Should such
plans become necessary at a later date, they will not (repeat

not) be developed without previous consultation with the govern-
ment to which you are accredited,

STETTINIUS
ACTING
(a1w)

CODE ROOM: Repeat to Ottawa, Ciudad Trujillo, Dublin,
San Salvador, Guatemala, Tegucigalpa, Managua,
Asuncion and Lima.

WRB : MMV : KG
8/10/44 BC S/CR CCA




ORIGINAL TEXT OF TELECRAM SENT

American Embassy, London
Secretary of State, Washington
Angust 12, 1944

6408 ,

SECRET

TO AMBASSADCR WINANT, LONDON, FOR JOSIAH DuBOIS, GENERAL COUNSEL,
WAR REFUGEE BOARD

Please deliver the following message to Mr. Josiegh DuBois who is
with Secretary Morgenthau:

You will recall that the Hungarian fovermnment has communicated teo
the Governments of the United States and the United Kingdom an offer with ;
respect to the emigration and treatment of Jews. The American Minister in ‘_ﬂ-
Bern was instructed to deliver to the International Red Cross on August 11
the following reply to the offér in question:

"It has now been indicated by the Hungarian Government that
certain categories of Jews will be permitted to emigrate from Hungary.
This Goverrnment, despite the substantial difficulties and responsibilities
involved, has consistently made clear its determination to take all practi-
cable steps to rescue victims of enemy oppression in imminent danger of
death. In view of the desperate plight of the Jews in Hungary and the
overwhelming humanitarian considerations inveolved, this Government now
wishes to repeat specifically its assurance that it will arrange for the
care of all Jews permitted to leave Hungary who reach neutral or United
Nations territory, and will find for such people havens of refuge where
they may live in safety. These assurances have been communicated to the
governments of neutral countries who have been requested to permit the
entry of Jews who reach their borders from Hungary. This Government now
awaits some concrete evidence of the willingness of the Hungarian Govern-
ment to carry out its proposal."

On July 29 the British Government was advised of the reply which this
Government proposed to deliver to the International Red Cross on August 7 and
the British Government was requested to take parallel action. On August 5
the British Foreign Office regquested this Govermment to delay the delivery of
its reply to the International Red Cross for several days until the matter
could be discussed by the British War Cabinet. On the same day, this Govern- _
ment advised the British that we would postpene the delivery of our reply '
until August 1l. The American Minister in Bern was instructed accordingly.




2= #6408

On August 10 the British Embassy here transmitted to this Govermnment
a message from the Pritish Government which stated in part:

"His Majesty's Government agree that Hungary's offer should be
accepted and are ready to make joint declaration with United States
Government to that effect. Terms of declaration will, of course,
have to be agreed between us. .

"Tt cannot however be sufficiently emphasized that British
capacity to accommodate refugees, as United States Government knows,
has now become limited and thus while we accept an indefinite commitment
in order to meet the wishes of United States Government we count on
them not to face us with the impossible in practice, but to take their
fair share of the burden.®

In addition, the British (Qovernment raised certain practical problems
of accomodation which will have to be considered in implementing the aﬁcaﬂEL.h
ance of the Hungarian offer.

On August 10 following the receipt of the British Covermment's communi-
cation, the British Embassy here was advised that the pAmerican Minister in
Bern would proceed to deliver this Government's reply on August 11, but that
publication of such action would be postponed until the two Governments had
an opportunity to agree on a joint statement to be given to the press. It
was suggested to the British Embassy here that the British Govermment should
instruct its Minister in Bern to deliver an identical reply to the Inter=-
national Red Cross. It was also suggested for the consideration of the '
British Government that the text of the American reply delivered to the Inter
national Red Cross on August 11 be made the basis of the joint public decla-
ration, making such slight changes as might be necessary. It is understood
that the British Embassy here immediately cabled the foregoing suggestions
to London.

on August 11 the following communication was transmitted by the British BB
Embassy to this Government:

nplease communicate to the United States Government the following
suggested text of Joint Anglo-American declaration approved by the War
Cabinet as being the most suitable in all tha circumstances;

-

! nnited States Government has considered offer made by Hungarian
Government of which they have learned through the International Red
Cross and they undertake to care for all Jews who are permitted to
leave Hungary and to reach neutral or United Nations territory (not
withstanding that they do not all come within the classes of persons
to whom the Hungarian Government's offer relates).

"His Majesty's Government in the United Kingdom have also been
made aware of the offer of the Hungarian Government and with a view
to relieving suffering of the Jews in Hungary will, to the extent of .
their resources, cooperats with the United States Covermment in caring
for Jews who are permitted to leave Hungary and tc reach neutral and
United Hations territory." !
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"Should United States Government be unable to agree to joint declaration
in this form and proceed to publicize acceptance of offer independently His
Majesty's Govermment proposes for their part to publish the second portion of
the foregoing declaration and to make an appropriate communication to the
ICRC through His Majesty's Minister in Bern.m
The joint public statement sugpgested by the British Govermment is regarded as

unacceptable and through the PBritish Embassy here the British Government has been
requested to consider prompt concurrence in the issua nce of a Joint declaration
as follows;:

"The International Red Cross has communicated to the Covernments of the
United States and the nited Kingdom an offer made by the Hungarian Government
with respect to the emigration and treatment of Jews. In view of the dasperate
plight of the Jews in Hungary and the overwhelming humanitarian considerations
involved the two governments are advising the Hungarian Government through o
the International Red Cross that despite the substantial difficulties and
responsibilities involved the two governments will arrange for the care of all
Jews leaving Hungary who reach neutral or United Nations territory and will
find for such people temporary havens of refuge where they may live in safsty.
These assurances are also being communicated to the governmerits of neutral
countries who are being requested to permit the entry of Jews who reach their
borders from Hungary. The Governments of the United States and the United
Kingdom emphasize that in accepting the offer which has been made they do not
in any way condone the action of the Hungarian GQovernment in forcing the emi-
gration of Jews as an alternative to persecution and death,n

k3

We feel that the joint declaration suggested by the British is not (repeat not) %
a commitment by that government to the Hungarians, but merely a promise of qualified
cooperation with the Government of the United States in carrying out the commitment
made by the latter government, You will also note that the Joint declaration
suggested by the British omits any assurance by either govermment to find havens of
refuge for Jews who reach neutral or United Nations territory.

We consider it very important that:

(1) 1If such action has not already been taken, the British Government immed-
iately instruct its Minister in Bern to deliver to International Red Cross a note
identical with that delivered by the American Minister on August 11.

(2) The British Govermment notify the neutral governments of the action taken
by it, and request such countries to permit the entry of Jews who reach their bap—f
ders from Hungary,

(3) The British Government agree to the simultaneous issuance of a joint
statement in the form suggested by us.




=4y # 6408

In our discussions with the British on this matter, we have tried to make
clear the following point of view. We do not approve or agree with the action
of the Hungarians in forcing the emigrationnef Jews 45 an alternative to persecution
and death, and we obviously hope that eircumstancas will still induce Hungarian
authorities to permit Jews now in Hungary to remain there in safety and that the
Hungarian government will not (repeat not) insist on a large scale war-time migration
At the same time, this Dovermment is not (repeat not) prepared to give Qermany and
Hungary any excuses to continue extermination or deportation of the Jews, This
is the reason for this govarnment 's insistence on an early notification to the
Hungarians of our joint acceptance without awaiting a final determination of all
considerations of accemmodation and transport. We have also tried to make clear
to the British that subsequent to the notification of acceptance of the Hungarians:
offer by both govermments and to the publication of such acceptance, we shall be
glad to discuss with the British Government the various considerations of transpor-
tation, accomnodation, etc,, including the question of cooperation of Latin Amerighg
Governments, the Inter-Governmental Committiee, ete,

The foregoing is sent to you for your information and for any appropriate
action which you may be able to take. Please consult Ambassador Winant and
Secretary Morpenthau.

STETTINIUS
ACTING




MB=991 Tangiers

This telegram must bw

paraphrased before being Dated August 12, 1944
oommunicated to anyone

other than a Government Reo'd 10136 a.m.
agenoys (RESTRICTED)

Seoretary of State,
Washington.

261, August 12, 2 p.m.
FOR WAR REFUGEE BOARD
Reference my 280, July 11, 11 a.m.

Mrs. Relchman states that she has jsut inter-
viewed General Orgasz on the wuestion of substantislly
inoreasing the number of Hungarisn Jewlsh refugee
chilfiren for whom & temporary havem in Tangier and
Spanish Morceoo had been originally planned and that
the High Commissioner stated he agreed im prineiple
to the admission of any number of such children pro=-
vided adegquate soccommodations eould be found. Mrs.
Reichman intends to discuss with the Fremch Consul
here the feasibility of tramsporting lumber from
upused barracks in Casablanca to construot a temporesry
shelter for these childremn. The Department will be
informed of further development. Copy to Madrid.

CHILDS




HIS
Metribution of true August 12, 1944
reading only by special 1l p.m.
arrangement. (SECRET W) SECRET 'y

AMEMBASSY,
LISBON
2237
The cable below is WRE 74.
Please deliver paraphrase of following message to

Dr. Joseph Schwarts from Leavitt of the American Jewish Joint
Distribution Committee;

QUOTE Suggest Saly Mayer do everything possible
for 1200 Rabbis ‘and other Hungarian Jewish religious

leaders and keep us advised, UNQUOTE




HIS

mMstribution of true August 12, 1944
reading only by special

arrangement. (SECRET W) 3 p.m.

SECHET

AMEMBASSY,

LISBON
2239

with reference to message for Schwartz from Resnik Istanbul
your 2410 August 4, the following cable has been sent to
Hy rschmann Ankara:

e

QUOTE It is assumed that you are aware of the fact that
any discussions with Bulgarian or Rumanian authorities mist be
strictly confined to questions of relief of refugees closely
gesociated with their rescue and must not enter into the field
of the domestic affairs of these countries. In view of the
present situation and in view of information available here as
to Balabanoff's aims the Board réemphhsiges-fhat the uimost . & °.
caution must he exercised to avold any inferences which might
be drawn from your discussions that any promises or cormi tments
have been made with respect to peace terms or postwar settlements,
or assistance in economic rehabilitation or of any other kind.

It will be appreciated in connection with the ferepoing if
you will clarify paragraph six of the cable under reference, (Your 141
jugust 2, In its present drafting the Department believes that
Balabanoff may easily construe this paragraph as including an offer of
postwar economic rehabilitation for his country. Obviously such an
offer cannot be made by this Government acting alone, by the
War Refugee Board or by its representatives. Paragraph six is
only in order provided it refers 1o an immediate program for the
relief of Jews in Bulgaria associated with the Board's general rescue
program. UNQUCTE

with reference to section two your 2410 you are authorized
to deliver Resnik's cable to Schwarrz explaining to him at the
same time that Resnik's message must be understood and accepted in
the light of the foregoing cable to Hirschmann at Ankara.

STETTINIUS
ACTING
(oLW)
WE




HIS

Distritution of true SECRET "y

reading only by special

arrangement. (SECRET W) August 12, 1944
4 Pel.

AMEMBASSY ,

LISBON
2240
The cable below is WRE 75.

FPlease deliver paraphrase of following message to

Dr. Joseph Schwartz from Leavitt of the American Jewish
Joint Distribution Committee:

QUOTE No reply from Saly Mayer to our June fifteenth
cable regarding Vaad and Mizrachi requests. Migrachi
orpganization received another cable from Doctor Isaac Rom.

INNERQUOTE Urgently need great means salvation Jews
without Switzerland Mizrachista and others. Possibilities
furthermore salvation children in non-Jewish families and
cloisters who get estranged and lost as Jews. Wish create
homes, Saly Mayer of Joint so far passive gives only Red
Cross for children. END INNERQUOTE Please €ontact him
and advise. I1MQUOTE

STETTINIUS
ACTING
(GLw)




CABLE TO AMERICAN EMBASSY, MAIRID

Refer Department's 2126 of July 28, paragraph marked 3.

The authorization given to consular officers in Spain and Portugal
py the Department's 1008 of April 12 is hereby amended to inolude authoriza=
tion to issus such visas to refuges children arriving in Switzerland f{rom e

Hungary. For issuance through Ootober, the additional non-preference quota

{mmigration numbers given below were alloted to Madrid: Hungarian to

Flease advise appropriate Spanish and Portuguese officials and

make all appronriate efforts to arrange for release to Spain and Fortugal

from Hungary of ohildren who may be eligible for the issuanoce of such visas,

4106 p.m.
August 12, 1944

LSLesseritmh  Be=2=44




HMK
Distribution of
true reading bnly by SECRET "Wv
special arrangement,
August 12, 1944
(SECRET W) 4 pem,

WAR REFUGEE BOARD
CONFIDENTIAL

ANEMBASSY ,

2240

Reference your 20623 of July 28 and 2643 of July 31. Depart-
ment and War Refugee Board are most appreciative of your successful
participation in obtaining Spanish authorization for 1500 visas
for Hungarian Jews and of 500 additional visas for children.

STETTINIUS
(ACTING)
(GLN)




HIS

Distribution of true
reading only by special
arrangement. (SECRET W)

AMLEGATION,
STOCKHOLM.
1606

The follwwing for Johnson and Olsen is WRB 72.

l. In addition to Hungarian offers reported in Department's 1501
of July 28, 1486 of July 27, XS of July 31, and 1572 of August 7, to
you, Department and Board redeived information from various sources regard-
ing changed attitude of Hungarian Government with versions widely differing.
Principal uncertainties concern following points;

Have deportations been definitely stopped for allcategories
or only suspended, and if so, for how long, and for what categories?

To what extent will Jews in Hungary be permitted and in fact
enabled to procure food and other necessities through ordinary, com-
mercial channels and aside from Intercross action?

To what extent is it possible to expect that stoppage of depor-
tatio tations and other forms of actual danger to life would continue ewven
in the absence of actual sizeable emigration of Jews from Hungary
during hostilities? !

To what extent is emigration to countries other than Palestine
permitted to Jews over ten years of age?

Is there a way to conduct emigration in such a way as to pre-
vent breaking up of families, with children under ten separated

from parents?

To what extent, im view of internal situation in Hungary, is it
possible to count on Hungarian promises being made effective and
continuing up to the termination of hostilities?

It would be deeply appreciated if Wallemberg could clarify all
above points for guidance of Department and Board.

2. Leaving it to Wallemberg's discretion to continue activities
outlined in Department's 1353 of July 7, it appears here that main emphais
should be placed now on inducing appropriate Hungarian circlds to maintain
and strengthen the newly reported relaxation of Jewish regime in Hungary and
to apply such relaxation to all Jews in Hungary without exception.

3. Please advise Department and Board as soon as possible of answers
to any of above questions.

STETTINIUS
ACTING
(GLW)
SE

s/cR
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Distribution of true August 12, 1944

reading only by special

arrangements. (SEERET W) 5 pPai. SECRET ‘"W

CONFIDENTIAL

AMLEGATION,
STOCKHOLM.
1607
The following for Olsen is WRB 7l.

The War Refugee Board requeste that a paraphrase of the following
message be delivered to Wilbelm Wolbe, 11 (lefsgotten Strasse, Stockholm,
Swaden:

QUOTE Endeavor contact lithuania and Latvia, seek means rescus
rabbis and scholars, also send relief food clothing medicaments, If
possible, go yourself or send delegate. Try arrange swedish visas for

Hungarian Jews especially children, will send needed funds. Urge
1ehman interest himself in Rahel Reinitz daughter of Rabbi Lichtig
husband and children names as follwws: Rahel Reinitz nee Lichtig
born Hamburg 1930, daughter Gabriele born 1935, all czechoslovakian

nationality, last known address c /o Rabbi Tigerman Ersekujvar Hungary.
Vaad Hahatzala Emergency Committee, Rabbis Aron Kotler, Abkaham
Kalmanowitz. UNQUOTE

STETTINIUS
(ACTING)
(oLwW)

ACTING

EE
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mMstribution of

true reading only by August 12, 1944
special arrangement 6 p.m.

(SECRET W) SECRET v

War Refugee Hoard

AMLEGATION,
STOCKHOLM,
1609
The following for Olsen is WREB 73.

On recommendation of Board, Treasury has issued
license to Internationzl Rescue and Relief Commd. ttee,
permitting monthly remittance of 2,000 dollars for a
period of 6 months to Madame Elise Ottesen-Jensen,
Stockholm, provided such funds will be utilized only
as authorized by COlsen.

&
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BOC-196 Stookholm

Distribution of

true reading only by Dated August 12, 1044
speoial arrangement,

(SECHET W) Reo'd 8128 p.m.

Seoretary of State,

Washington.

3074, August 12, § pem.

WRB No. Tl.

Following is substance of note dated August 11,
received from Foreign Office (re Department's 1501,
July 28, 10 p.m. WRB 58).

Swedish Legation Budapest authorized issue
Swedish visas Jews holding American immigration wvisas
issued on or after July ome, 194l. ©Sweldish Legations
Budapest, Berlin instruoted inform respective govern=

ments that effeot.




ORIGINAL TEXT OF TELEGRAM SENT
gecretary of State, Washington
American Legation, Bern
August 12, 1944
2774
CONFIDENTIAL
FOR MCCLELLAND:

The War Refugee Board requests that you deliver the fol-
lowing message Lo Isaac sternbuch, St. Gallen, Switzerland:

QUOTE peference to message of July 21 guaranteeing
one million francs, it is necessary that Freudiger rescue
plan secure Mc Clelland's approval. Upon your sending us
notification of such approval and Mc clelland notifying War
Refugee Board likewise we are hopeful after conference that
Joint will grant needed sum.

concerning Neutra Rabbi's request behalf 1800 persons
Joint cabling Saly Mayer regarding matter.

Advise developments rescue project for 1200 persons.
Flease confirm receipt of francs 428, 816 forwarded July 2E.

VAAD HAHATZALA EMERGENCY COMMITTEE
AERAHAM KALMANCWITZ UNQUOTE

rThe following from WRB to McClelland:

1n view of your 4802 of July 26 and Department's 2656 of
August 2, Board assumes that you will have acquainted Sternbuch
with your decisicon regarding Freudiger proposal and that sternbuch
will notify Vaad Hahatzala accordingly.

THIS IS WRE BERN CABLE NO. 116.

STETTINIUS
(Acting)




ORIGINAL TEXT oOF TELEGRAM SENT
FROM: Jacretary of Stale, Washington
101 American Legation, Bern
DATED:  August 12, 1944
NUMBER: 2775
CONFIDENTIAL

Flease advise Mr. Rene Bertholet, 14 Wasserstrasse, Zurich,
Switzerland, representative in Switzerland of the International
Rescue and Relief Committee, s New York City, that the
Treasury Department has amended Section 2 of license No. W-2138,
described in the Department's telegram No, 839 of larch 14, 1944,
to read as follows, "The total amount of funds paid out or set
Up in blocked accounts or otherwise obligated under the terms
of this license shall not exceed the amount of dollars (or the
foreign currency equivalent therecf) authorized by specific
Treasury license to be used uncer this license,n

This amendment is in connection with a specifie Treasury
license issued to the International Rescue and Relief Committee
to remit to Mr. Bertholet the Swiss franc equivalent of 360,000

to be used under license No. W=2138, in addition to remittances
previously licensed. It has the approval of the Department, the
War Refugee Board and Treasury.

THIS IS WRB CABLE TO RIRN NO. 118.

STETTINIUS
Acting




ORIGINAL TEXT OF TELEGRAM SENT
Secretary of State, Washington

TO: American Legation, Hern

DATEDR August 12, 1944

NUMEER 1 2776

CONFIDENTIAL

Flease inform Rene Bertholet, 14 Wasserstrasse, Zurich,
Switzerland, that Treasury Department has issued license to
International Rescue and Relief Committee, Inc., New Y rk City,
permitting it to remit to him the Swiss franc equivalent of
$5,000 per month for a period of six months to continue relief
of Spanish refugees in camps in southern France. This license
stipulates funds remitted thereunder shall be utilized by Mr.
Bertholet only as authorized by the War Refugee Board representa-
tive at Bern. These operations are a continuation of those
contemplated &n the Department's telegram No. 740 of March 6,
1944 and are approved by the Department, the ¥ar Refugee Baard,
and Treasury.

THIS IS WRB CABLE TO BERN NO. 119.

STETTINIUS
(Acting)




CABLE TO HARRISON AND MCCLELLAND, BERN.

Please promptly inform Mra. Marjorie MoClelland, 7 Rues des
Chaudronniers, Geneva, that Treasury Department has licensed American
Friends Serwice Committee, Philadelphia, to autherisge her, as its
representative in Switzerland, to utilize from funds being remitted
under such license, the Swiss frano equiwvalent of $10,000 for the S
pruchase of French francs f'or the relief of displaced persons in
France provided such French francs are purchased in the manner which
shall be presoribed by the War Refugee Board representative, he may
authorize the purchase of such French francs by any of the three
methods profided in the basic licenses heing issued to relief organi-
gations with respect to operations in enmey territory.

The foregoing license has the approval of the Department,
Treasury and the War Refuges Board.

THIS IS WRB CABIETO BERN NO. 121

Eﬁ‘ Palla
August 12, 1544

RBParke:fHodelijth 8/12/44




CABLE TO MINISTER HARRISON AT HERN AND McCLELLAND

Refer paragraph marked 4, Department's 2606 of July 28,

The authorization given to consular offiocers in Switszerland by

The Department's 881 of March 18 and Department's 22356 of July 3 is hereby .=
-

amdndad to inolude authorization to issue such visas to refugee children
arriving in Switzerland from Hungary. For issuance through October, &he
additional non=preference guota immigration mumbers given below were al=
loted to Zurioch: Hungarian, to .

Please advise appropriate Swiss officials and make all appropriate
efforts to arrange for the releass to Switserland from Hungary of ohildren |
who may be elegible for the issuance of such wvisas.

THIS 18 WRB BERN CABLE WO. 122

& 3006 p-m-
August 12, 1944

L3Lesser;tmh 8-2=44




CORRECTION OF PARAPHRASE OF TELEGRAM RECEIVED

FROM; AMLEGATION, Barn

T0; Secretary of State, Washington
DATED; August 12, 1944

NUMBER: 5233

SECRHET

Thie meospge is from McClelend for WHE and refers to
Department 's3407, July 13, sixth paragraph.

We are contacting certain qualified relief organizations
for the purpose of securing lists of individuals in enemy
controlled territory in whoee names Latin American papers
have been issued but who do not possesm these papers.

However, it is not recommended that too extensive an
ingquiry of this kind be made as it is ept to result in the
compilation of unlimited lists of individusnls for whom it
will be claimed that such papers, especially those of El
Salvadore, were issued in the pest but could not be trane-
mitted to these persons. See Legation's 2867, June 17. In
the past the Salvador Consulate General at Oeneva has issued
so called " nationality " papers by the hundreds. These papers
usuelly were mredated and if encoursged it appears that 1t will
continue to do s0 on an even more extensive scale.

It is our epinion (see Legation's 3867, June 17) that
the forwarding of false Salvador papers inte Hungary should
not be continued. As deportation has ceased, such documents
epparently have no value for entry into El Salvador and they
decelve neither the Germans nor the Hungarians snd no preferential
recognition 1s accorded their bearers. Some weeks ago =everal
Can@s were reported to us from Hungary where the possession of
Salvador papers had a precisely opposite effect from that de-
sired causing the arrest at once by Bungarien officlals of
persons carrying false nationelity documents.

See Department's 2484, July 2]. It would appear insd-
visable, in view of the position which the Salvadoran Govern-
ment has taken toward these false papers, to sanction them
officially by submitting them to the Swiss FPederal Political
Department, especially when there is the feeling that any ex-
tensive increase in the amount of false Latin American papers
if directed to the attentlion of the Government of Germany may
immediately endanger the already precarious status of thousende
of holders of all such papers presently in the hands of Germany
and who hitherto may have been saved from being deported primarily
because the German Government chose to accord recognition to

thelr pepers and put them in regular civilian internment camps

for Amerlcan nationsls feelin rhaps that inst CGerman
netionals who are held In the antﬁrﬁ Hnniapﬂsgi they constie

tuted a reservoir




~-3= §5232 from Bern, dated August 12, 1944

tuted & reservoir for exchange.

It is probeblp, as Legation®s 4659, July 21, second pars~
graph two emphasized that the Germans will continue to honor
eny faleme Latin American papers so long as thay feel that there
existes the poesibility of & practical exchange.

HARRISON

DCR3 EMS 8/15/44




PARAPHRASE OF TELEGRAM RECEIVED
American legation, Bern
Secretary of State, Washington
August 12, 1944
5248

SECRET

Reference is made herewith to my message of August 5, no.

5042,

I was told yesterday by Mr. Pilet that he was advising the
Swiss Minister in Budapest that Switzerland would be prepared
to give temporary refuge to 8,000 individuals holders of Pales-
tinian certificates in the event that they could not proceed
eastward.

He had considerable doubt, however, whether these individ-
uals would be able to secure permission to proceed westward as
his most recent information from Budapest indicated that it did
not lie with Hungarians or with the Wehrmacht but with the Gestape
as to whether the mecessary permission would be granted. His
willingness to receive holders of the Palestinian certificates was
in addition to the proposed asylum for expectant mothers and children.
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Dlatribution of teue August 12, 1944
reading only by spedial

arrangement, (SECRET W) 1l p.m, SECRET

AMEMRASSY ,
ANEARA
697
FOR HIRSCHMANN.

With particular reference to your 1414 of August 2 your efforts
to improve conditions of Jews in Bulgaria are appreciated by Beard,

r

It is assumed that you are aware of the fact that any discussions
with Bulgarian or Rumanian authorities must be strictly confined to
questions of raliqf of refugees elosely associated with their rescue
and must not enter into the field of the domestic affairs of these
countries. In view of the present situation and in view of information
available here as to Balabanoff's aims the Hoard resmphasises that the
utmost caution must be exercised to avoid any inferences which might be
drasm from your dimcussions that any promises or commitments have been
made with respect to peace terms or postwar settlements or assistance
in economic rehabilitation or of any other kind,

It will be appreciated in connectioen with the foregoing if you
will clarify paragraph six of the cable under reference., TIn its

present drafting the Department believes that Balabanoff may easily
construe this paragraph as including an offer of postwar economic
rehabilitation for his country, Obviously such an offer cannot be
made by this Government acting alone, by the War Refugee Board or by
its representatiwes. Paragraph six is only in order provided it re-
fers to an immediate program for the relief of Jews in Bulgaria
associated with the Board's general rescue program,

STETTINIUS
ACTING
(GLH)
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Distribution of tepue August 12, 1944
reading only by special 2 p.l,
arrangements. (SECRET -W)

AMEMBASSY ,
ANKARA .
698
The cable below for Hirschmann is WRB 99.

On recommendation of Board, Treasury has licensed
International Rescue and Relief Committee to remit 5,000
dollars per month for a period of 6 months to Leon P.
Dennenberg, Ankara, provided such funds will be utilized
only as authorized by the American Ambassador and/ or
Hirschmann.

STETTINIUS

(ACTING)
(GLi)




LPG-261
Mstribution of true

reading only by speoial August 12, 1944
arrangement. (SECRET W)
1 Balls 13th.

Secretary of State,

Washington.

1478, August 12, 2 p.m.

FOR PEHLE WHB FROM HIRSCHMANN.

Apkars's 131

For your information following was received
by me in Istanbul from an authentlo source.

The Catholie Church in Hunmgary has taken an aoctive
part in rescuing many Hungarian Jewish oitizens by means
of technical devioce on conversion of Jews to Christianity.
Nazis have attempted in numercus ways to oppose these
measures to whish the ohurch and especially the Dominicans,

who have been most sympathetie, responded they have
suthority to baptize immediately any person who is im
imminent danger of death. During air raids handreds
of Jews are baptised in air raid shelters. When religious
olasses for Jews were held in churches, groups of

an Nasis entered and broke up the classes which
resulted in most of the baptism now taking place in the
shelters. It is reporbed that in the past month more
Jews have been converted to Christianity than during
the last 15 Yoars.




RA-262 Ankarsa

Distribution of true

readingonly by special Dated Augast 12, 1844
arrangement. (SECRET W)

Red'd 1l a.m., 13th
Seoretary of State

Waskington
1479, August 12, 6 p.ms

For your information (FOR PEHLE FROM HIRS CHMANN
ANKARA'S NO. 132) the Governments of Rumenia Bulgaria
and Turkey have agreed in principle to grant transit
visas to Jewish refugees from Humgary who have ob=
tained Palestine mtry certifiocates. The two thousnad
Hungarisn Jews oonstituting the first group which had
bllnrﬂdj"hﬂltl?ﬂﬂuﬂ,glﬂhﬂblﬂﬂ]lﬂﬁdtﬁ
arrive in Rumania some days ago. It is mot under=
stood in Istanbul why this emigration does mot pro=-
osed since the Hungarisn suthorities in their ammounce=
ment stated that exit facilities would be granted to
Jews in Hungery for whom Palestine visas had been
suthorized snd Turkish transit visas approved in

prinoiple.

Information received in Istanbul from reliable
private sources indicates that although the Hungarian
Government has agreed to provide the necessary exit
faoilities final authorization must be granted by the
German military and politiocal organiszations in Budapest
for the departure of each individual transport, and we
are informed that such authorisation has not until now
been ;I'Il:l.t-lﬂ..

1t is urgent that we kmow at the earliestpossible
noment what aotually is causing the delay in the departurse
of this first group of 2000 Hungarian Jews in order that
we may take such steps as may be possible from Istanbul
to faollitate their emigration. We are exploring the
situation from hers but suggest that comourrently you
request the Swiss Government and the International
Red Cross to investigate the situatlon in Budapest.
Pleass keep us advised of the results of your inguirys.

HTM KELLEY




SECRET
QPIEL He. 262

Information regeived up to 10 A.M., 12th August 1944
1. NAVAL

On 10th, carrier borne airecraft from three British carriers
attacked cbjectives near KRISTIANSUND, Twc u-med ships, an oil
sistern and two hangars set on fire; 6 kE 103 s destroyed,
Three R.,D.F. and two wireless stations also attacked and mines
laid off NORWEGIAN Coast. Our losses, twc alrcralt.

Yesterday a British Repalr ship &amuged by underwater
explosion of TNORMANDY, Five killed, 50 miseirg. This morning
ships of second escort group and a dunderlena sank a U-boat off
LAROCHELLED and toock the crew prisoner,

2, MILITARY

Little change BRITANNY where mopping up proceeding

Hard fighting continues VIRE MORTAIN srea while B.
and 5.E. of VIRE some gains made. U.3. drive northwards from
LEMANS has made good progress and reconnaissancs e¢.ements nave
reached L4 FERTE BERNARD, MORTAGNE and ALENCON. Yery heavy
fighting on whole British Army front and advances made notably
in gapture of THUKY HARCOURT and the extension of ORNE bridgehcad
ngfurthar progress Canadian Army front.

Poles:. have cleared the Germans from south bank of

CESAND and have established a bridgchead across the
river about two miles inland from =2RIATIC, New Zealanders havé
advanced about 1f miles in area about 1B miles West FLORENCE,

Russians report resumption of their offensive W. and

5.W. of PSKOV and advance of up to 13 miles on 38
mile front. They have also advanced West of KRUSTPILS, BIALYSTOK
and SIEDICE and have repulsed German counter attacks while
inereasing their bridgehead over the VISTULA.

3. &IB OFERRTIONS

Western Front 10th/llth. 776 tons on the two oil depots and
402 on DIJON Railway centra., 1llth. 554

Bomber Command aircraft and B56 U.S. heavy bombers in good weather
attacked objeatives in FRANCE including 7 railway centres and a ' . &
railway bridge - 2,925 tons; three fuel depots in E. and NE FRANCE
335. Defences BHﬁBT, ??ﬁ; U-boat pens BORDEAUX and LAPALLICE
2503 three airfields near PARIS 309, and fouwr f{lying bomb launching
gsites 292, A.E.A.F. bombers dropped 424 tons on rallway bridges
north of PARIS and con dumps and gun positions battle area while
fighters flew recomnaissances and patrols. 6 CGerman aireraft
destroyed for 5 heawy and 2 medium bombers and 4 fighters missing.

11th/12th, Aireraft despatehed: GIVORS Railway centre 187;
BERLIN 33 (1 missing); Other tasks 52.

Italy 10th, Unfavourable weather restriced operations but
162 Thunderbolts attacked communications ete. in

N.W. ITALXY.

On 9th/10th and 10th total 482 MEDITERRANEAN bomers

attacked 7 Eﬁl refineries FLOESTI area droppirglk,032
tons with good results, emy casualties 61013, ours 24 bombers,
two fighters missing.

_Germgn hctivity During 24 hours ending 6 A.M. 12th, 99
flying bombs plotted.




COPY NO. |

Information received up to 10 a.m., 13th August, 1944,

.11 M

A human torpedo was sunk off NOFRMANDY in Britlish area eari:
1lth. One of H.M. Battleships bombarded the 12" gun battery on
ALDERNEY yesterday. Off LA ROCHELLE yesterday afternoon one of
H.M. Cruisers and Destroyer with a Polish Destroyer sank an 8,000
ton armed merchant vessel and early this morning a Sunderland sank
a J-boat; 310 prisoners were taken by surface craft.

2. MILITARY

« U.8, drive northwards from LE MANS still makins
rapid progress and has passed ALENCON with advanced armoured eleoner.
raported area ARGENTAN. MORTAIN has been recaptured, BREST and
LORIENT are still holding out, No further progress towards
FALAISE and heavy fighting continues, German salient between
LAIZE and ORNE east of BRETTVILLE has been eliminated,

TALY., In area 5 miles 8.E. CAGLI Allied forces advanced
about 5 miles and occupied FRONTONE. British forces are now firmly
acrosg ARNO in Eastern outskirts FLORENCE, while an Indian Divisica
entered LASTRA 7 miles west of FLORENCE w{thauL oppositien., During
9th/10th a Commando Force, 60 strong, from ANCONA destroyed a bridge
thus cutting all road communications between 1slands of LUSSINO and
CHERS0 off ISTRIA. 4 enemy captured, Our losses nil.

HUSSIA. Russians report continuation of their offensive on
Western DVINA and progress in the JELGAVA, BIALYSTOK and SIBDLCE
gactors with recapture of numercus Iinhabited localities in all of
these areas,

BU « On IMPHAL-TIDDIM Road our troops are now 5 miles
north of B frontier. On 1llth in MOGAUNG area TAUNGNI village
about 20 miles N.E. of HOPIN was captured. More than 100 Japanese
killed and much egqulpment captured.

3« A4IB

WESTERN FRONT. 1llth/l2th, ©83 tons on GIVORS railway centr:
with good results. 12th, Escorted Bomber Command alrcraft in good
weather dropped 278 tons on U-boat pens BREST, LA PALLICE and
BORDEAUX, and 365 en ammunition depot FORET Dé MORTRICHARD near
TOURS, 50 escorsed U.S. heavy bombers (5 missing) dropped 185
tons on METZ rallway centre and 1093 tons on 9 airfields, mostly
in Nerthern France and at TOULOUSE. 837 fighters (16 missing)
successfully attacked objectives N.E. FRANCE dropping 265 tons
and destroying 5 German alrecraft in the ailr and 14 on the ground,
Bombers of A.E.A.F. (6 missing) dropped 345 tons on road junctions,
rallway bridge near ROUEN and ammunition dump near BEAUVAIS, Re-
sults falr to exeellent, 459 fighters (1 missing) on reconnaissance
and Army support dropped 74 tons and destroyed 59 M.T. and 2 tanks,
Coastal Command Beaufighters attacked shipping off LA ROCHELLE and
set on fire a 5,000 ton merchant vessel,

12th/13th, 1,151 aircraft despatched (49 missing): BRUNS-
WICK 379, RUSSELSHEIM near FRANKFURT 297, FALAISE 144, Diversionary
sweaep 1¢%1 sea mining 14, leaflets 21, other tasks 1¢§.

fg&ﬁldiﬂﬂ_§ﬂﬂiﬂﬁﬂﬂaﬁgggﬁﬂ. 12th, Heavy bombers from MEDITER-
RANEAN missing) droppe and 220 tons respactively on gun

positions near GENOA and SETE, Other heavy bombers dropped 224
tons on similar objectives MARSEILLE area (9 missing) while 102
Mustangs (3 missing) attacked 14 RDF installations near MARSEILLE.

4, HOME SECURITY

During 24 hours ending 6 a.m. 13th 61 flying bombs plotted,
Short active spells and long lulls,
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THE SEENETANY OF I"I'A'l'l.
WALHINGTOM, 0. &, & _..?'

DEPARTMENT OF STATE
WASHINGTON

August 14, 1944

vedar Henry:

Thank you very much indeed for your thoughtful and
Kind letter of August 5. 1 deeply appreciate what you
5 j about my part in the United Kations Monetary and
Financial vonference.

As I am sure you know, it was a very great pleasure
to me to have had the privilege of being a member of the
ielegation under your Uhairmanship ana to have shared
with you and with the other delegates in the formulution
of the vroposed rund and Bank. It is also a deep satis-
faction to know that you feel that the results produced
at Bretton hoods justified the confidence and hopes
placed in the delegates and that they will be of signifi-
cance in international arrangements for an enduring
peace. I am sure that this 1s so and tnat the complete:
success of the Conference in arriving at these results
was due to the skillful direction which you gave to the
Conference and to the excellent preparatory work of
Pr. white and his staff.

There is, as you say, s5till a great deal to be
done on the part of this Government and by those of us
wilo are deeply concerned to see that the proposed organ-
izations are brought into being and accepted by this
country. I shall be ready at any time to be of all
assistance to you that I can. b

sincerely yours,

("\"rtn.n-. Pul»u......_

stant vecretary.

Honorable
Henry Morgenthau, Jr.,
Secretary of the Treasury,
Washington 25, D.C.




(“ FEDERAL RESERVE BANK

OF ATLANTA

GFFICE GF
Figst Vice PerLsipgwt

Agust 14, 1544

Dear Mr. Morgenthau:

Let me express ny appreciation for
your cordial and thoughtful letter of Ausust 5.

I desire in return to say that I
felt greatly honored by my inclusisn in the
staff of the American delegation: and, more
particularly, I want to say that the agreements
reached at Bretton Woods are a great tribute to
you and your colleagues in the Treasury Depart-
ment. The agreements seem to me to be gnod
agreements, and 1 want to assure you that I

'I

shall do my best to create in this region a
point of view favorable to them.

Sinceraly yvours,

Mr. Henry Morgenthau, Jr.,
Secretary of the Treasury,
Washington 25, D. C.

M UNITED
. sTaTES







BOARD OF GOVERMORS

FEDERAL RESERVE SYSTEM

WABHINGTON

DFFICE OF THE CHAIRMAN

August 11, 1lal)y

Honorable Henry Morgenthau, Jr.,
Secretary of the Treasury,
Washington, D. C.

Dear Mr. Secretary:

I am enclosing a memorandum that discusses

the results of the Fifth War loan Drive and suggests

for consideration various measures for improving the

situation during the Sixth and succeeding drives., This
memorandum has been prepared following a full discussion
by the Executive Committee at its meeting held on July

28 and further telephone discussion since that time.

M@
E. Ecolaes

Eﬂairman;

Sincerely yours,

Enclosure
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STRICTLY CONFIDENTIAL

MEMCRANDUM FROM THE EXECUTIVE COMMITIEE OF THE
FEDERAL OPEN MARKET COMMITTEE TO THE SECRETARY OF THE TREASURY

The Executive Committec of the Federal Open Market Committee, at
its meeting held on July 28, 19ll,, discussed the results of the Fifth War
Loan Drive, giving particular attention to suggestions that might be made
for further improvement in performance during the Sixth and succeeding drives.
TWhile recognizing the substantial accomplishments in increasing sales of
Government securities to nonbank investors sinece the First War Loan Drive in
DCecember 1942, the Committee is concerned about the large expansion in bank
credit, the growth in speculative purchases, and the methods of indirect pur-
chases of securities by banks that accompanied the recent drive. It is feared
that these develeopments, which no doubt were profitable to those who evaded
the rules, will lead to further cvasion in the future, unless some simple and
definite yardstick is provided for limiting subscriptions that can be applied
when subscriptions are initiated. Undor conditions that oxisted during the
past drive, the Reserve Banks had no basis, except in the case of dealers and
brokers, by which to impose cffective and uniform poliecing of subseriptions
and had to rely primarily on the commercial banks, inasmuch as the only sub-
seriptions subject to policing were those that invelved bank loans. It is
the opinion of the Committee, therefore, that additional steps should bo taken
to ourb undesirable practices and to increase the pressure for sales to nonbank
investors, to the end that the propertion of the debt going to the banking
system, particulerly indirectly, mey be further reduced.

At weekly reporting member banks, total loans on and investments in
Goverrment securities between June 7, the reporting dote preceding the drive,
and July 12, the reporting date following the drive, inereased by 6.7 billion
dollars, This total comprised L.9 billion dollars of purchases of Government
securities, 5li6 million of loans on Governmont securities to brokers and dealers,
and 1.3 billicn of loons on Govermnment socurities to others. A substantial
part of the increese in bank investments and of the loans on Govermnment gecuri-
ties to brokers and dealers represented securities thot were sold in the market
by nonbank investors desiring to inecrease their subseriptions in the drive.

A considerable part of the loans on Government securities to others represented
subseriptions that were made for the purpose of quick resale or to carry at a
profit. In addition, there is evidence that a number of banks arranged with
their customers, officers, directors, or affiliated corporations to place sub-
seriptions during the drive, with the understanding that after the drive the
banks would purchase the securities thus obtoined. The loans that mode pessible
these latter transactions are in direct contravention of the Treasury's request
with respect to bank loans for the purchase of sccurities during the drive.

While no data are nvailable as to the exaet extent of thesze specula-
tive and indirect purchases, it is evident from the figures of reporting member
banks and from reports of sales in certain cotegories that such purchases were
not only widespread but reached exagperated proportions in certain localities.
In elght States, sales of Series E bonds ranged between B3 and 121 per cent of
quotas, but sales of other securities to individunls, partnerships, and personal
trust ocecounts were disproporticnately large, reaching more than three times the
quotsa in Georgia and between two and three times the quotas in Alabama, Florida,
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Kentucky, Maryland, Mississippi, Oregon, and Tennessee, Such comparisons,
together with knowledge of practices carried on in certain cities, created
much dissatisfaction on the part of bankers and other members of the War
Finance Committee organization and so impaired the usefulness of quotas.

Bankers who respected the Treasury's request and made no speculative
loans and no special subsoription arrangements with their customers or with
others feel that they were placed at an unfair disadvantage in relation to
their competitors who engaged in such practices. They resent purchasing
securities at a premium from speculators when thelr competitors by wvirtue of
prior arrangements have obtained the interest on loans, obtained the use of
war loan deposits, and purchased the securities at or near par. Unless the
Troasury takes strong stops to eradicate such practices, it is likely that
other banks will follow them in the nem& drive, and sales organizations in
communities that reached their quotas the hard but the sound way may be
tempted to adopt the casier method. Few bankers would objeet to restrictive
measures if they were satisfied that thesc measures were being applied uni-

formly.

With this background in mind, the Executive Committee sugpests
consideration of the following measures to improve the situation:

l. That the Tremsury appecl more strongly than heretofore for the
wholc-hearted cooperation of commercial banks in complying with Treesury
wishes regarding loans on securities offcered in the next drive and that the
Treasury at the same time condemn the undesirable practices that developed
during the Fifth War Loan Drive and indicate that in the future any subscrip-
tions not entered in accordance with the Treasury's request will be subject

to rejection.

2. That subscribers for market issues, other than brokers and
dealers, be reguircd to make a down payment of 25 per cent of their subserip-
tions from existing fumds when entering subscriptions that involve bank loans.
Policing of subseriptions from investors, other than brokers and dealers, by
the Federal Reserve Banks is probably physically impossible because of their
volume and timing when the drive technique is used. The only practical wo Y
to police or limit them, therefore, is at the commercicl banks before they are
entered and paid for. This method in any case would cause the leanst resent-
ment, Bince it is only those subscriptions invelving bank loans that are
subject to polielng, it is the feeling of the Committee that the roquirement
of 25 per cent down payment will serve naturally to reduce speculative sub-
scriptions and to bring about uniform action by the banks in all parts of the
country. In this connection, banks should be required te certify on the
subseription form that at least 25 per cent of the amount of each subscrip-
tion has been paid in cash without berrowing from the certifying bonk for the
purpose and that they have no bencfieinl interest in such subscoriptions.

3+ That the Trensury again request the Reserve Banks to police
subscriptions from brokers and dealers and that the Treasury provide a more
specifie ymrdstick, one that can be readily understood and uniformly applied.
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4. That a partianl-payment plan be inaugurated and the lowest
denomination of marketeble bonds be reduced from $500 to $100 in an attempt
to incrense subscriptions from permanent investors, These measures would
also reduce the demand for securities between the drives and meet the reported
demand from an inereasing number of investors who would prefer to purchase
marketable bonds rather thon add further to their holdings or regular current
purchasee of Series E bonds.

5« That the number of issues offered in drives that are available
for bank purchase after the drive closes be reduced. A substantial part of
the speculation during the Fifth Drive srose from the fact that the basket
ineluded three issues available for bank purchase after the drive closed.

6. That the use of war loan deposits above a minimum uniform per-
centage be denied to all gualified depositaries who ignore the Treasury's
request concerning speculative loans.

7+ That consideration be given to a return to the practice of
offering securities directly for commercial bank subseription. It is just as
inflationary for banks to acquire sccurities indirectly as directly. If the
indirect method serves to reduce bank purchases, it should be continued. IF,
however, it does not so serve, it would be preferable ngain to offer securi-
ties directly for commercial bank subscription. Banks might be permitted,
as after the Third Drive, to purchase o limited mmount of securities shortly
after the eclose of the drive, when their excess reserves are large. Such
purchases should serve to reduce the amount of speculative subscriptions
from nonbank customers, since the secondary demand would be reduced. The
corporate but not the individual quota should be reduced by the amount of the
offering for direct bank subscription. .

8. That trading in the markctable issues ineluded in the drive
be postponed until 15 days after the close of the drive.

9+« That the Treasury make no inereesse in outstanding bills during
the drive. Inecresses in outstanding bille are taken by the Federal Reserve,
thereby edding to excess reserves, and consequently stimulate bank purchases.

August 11, 19l




ADDREED OFFICIAL DOMMUNICATICNE T
THE SECRETARY OF STATE

o

DEPARTMENT OF STATE
WASHINGTON

In reply refer to
FMA

My dear Mr, Secretary:

My attention has been called to despatch No. 2700,
June 17, 1944, from the American Embassy at Chungking,
tranemitting a revliew of Generalissimo Chlang Kal-shek's
book, Chineee Economiec Theory, prepared by Mr. Solomon Adler,
Un{fed States Treasury representative at Chungking., A copy
of the despatech 1s attached,

Offlcers of the Embassy and of the Department have found
Mr., Adler'e review to be very useful, and have asked me to
express to you thelr high opinion of Mr, Adler's work, and
their appreclation for the assistance he has rendered to the
Embassy as Treasury representative, I am pleased to learn
that, under arrangements recently completed, Mr, Adler will
remaln in Chungking as Financial Attaché to the Embassy. |

S8incerely yours,

For the Secretary of Btate!

Enclosure: Q'L\... @M GAn,

Copy of despateh 2700, .
Asslstant Secretary

.i BUY The Honorable

Hanr& Morgenthau, Jr.,
Secretary of the Treasury,
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Chungking, Chlna
Juno 17, 1h44
ETRICTLY CONFIDLNTIAL

No. 2700

tubject: Generallss.mo Chlaeng Kal-shek's Book
Chinese Iconomle Theory.

‘'ne llonoreble
The {ecretary of L iate,

b0 Ltne moanavyiy despetelr Nos 2805 of
nny 29, 1844, ln repgard to Gonerdallssimo Chleng Kel-shak's
book Chinese Luonomle Tnsory, I have the honor to enclose
(a) critifue ol iho book “reparcd by lir. Solomon Adler,
United States [rensury Usaltment repressntative at Chung-
king, and (L) svwmary ol tha book also vrepared by MNr.
adloer,

huthorsalp. %he real autsar of Jhinese Leonomic Theory
1a Tag lisl-dieng, & Jopaness-recarned atudent and & lormer
wang Chii-wel adhorent. Tao s wvnsidered anti-western and
1s net hipghly regarded by Chlnsse intellectunlsa. lle is very
cloay Lo the Cenerilissimo and in he preparation of the
bock 1s sald to have had the asslstiiece of another member of
the tonerallissimots "brain trust™, URN pao-ying, who ia
also a Japanece~retorned student.

fdeolopleul Content. The booi 1: Zplfinltely fasclstle
in .Geolopy, - os dominent splrit belng sne of feudnlism
tinrod with peternolism, the soclal fo's faclem would be
gx-actod to tuie 1n the specliic Chinc:® ¢ropurian context.
1t: chauvinlsn, charncteristlc of all [OT. uf fagelsm, im
ok lous throu iout the bool, belng ie lEEt;‘;‘ in the bland
azsunption of the superlority of Chinase Clitwre, both in-
general and i partiecular, over all :ther Ciltupes, It 1a
pormeated witi. the ploriflicatlion ol J'lf-‘:‘ﬂtﬂt‘ 28 such and
with contempt for indlviduals and icdividusl +, h¢g,

Leonomle Tneory. Yhe book's a:proach to “onomles 1s
pro-sclentiilc and thore is no glpn of any dySkautlie or
reasoned anal+ sis nor of any ap: 1‘['-35"11:'1““, oL _8Ctonlen as
an inteprated and cocherent disclpiine, The dlscayion of
economlcs in :eneral ls based on she Chinese char,tgng
ehing ehi | ), which mearing "minOgenent &L gygngyw
Eﬁﬁuﬁﬁ literally tiicoughout the bock leads to Bujq,,.
misunderstanding of the method und cantent of econo: .
selence, Troe book presents "Chinese" cconomlcs 88 05,404

L]
L




to "Lestern" economics, an idea alien to the tradition that
sclence knows no national [rontlers. Ulscuasion of "Chineso"
sconomlics ls based largely on scattered comments on economic
policy in the Chinese classics and history which do not
Justlfly the contentlion that a Chinese school of sconomics
existed or that, Lf 1t did, it is superlor to the modern
school of economics, The discussion of "Weastern" economics
is hardly more than a skotchy outline contolning inaccuraclies
both with respect to peneral prineciples and to evaluations

of speclfic wostern econcmists.

wconomle rolley. Although 1t ls difficult to extract
from the book any speclific posaltive measure regoarding econ=
omlc pollicy, the general trend ic in the direction of a
paternellstic economiec nationalism with a return to the
traditlonal pattern in which the villnge is the economie
nnd military unit, The book also supports the subordination
of private enterprise to state peliticsl end military policy,
but in terme of buresucratic regimentation which in an
industrially undeveloped China would be detrinental to econ-
canle progresa, Ho limit is fixed for the scope of state
enterprise nor Lls there any discusalon of the role of lorelpn
lnvestment and the place of forelgn busincss in China's in-
dustrialization, '"The observationa on the land problom, the
crux ol Chlna's long=-tern economiec probloms, are particularly
cbscure and evasive; they point to feudal collectivity based
on tie farmer-soldier aystem and the pao chia aystom. There
is no attempt to deal with the ilimmediats problems of infle-
tlon, prlce control, lndustrial production or agrarian reform.

Gultural Trends. Chinese sconomle Theory, like China's
Lestiny, ls& pert ol a gystenatic and dellberats attempt to
88gaeTt the superlority of Chinecse over wesbern culture which
is belng actlvely promoted by the Kuomintang.

The Cenernlissgime's Pyvolution ee a Lare. This book
markes the second =fep In tThe GConerallssimo’s evolution as a
safe,; a venture for whlch he has neither the backpground,
knowledge nor flalr for Intellectual or abstract thinking.
The result has been his lessened prestige mmong Chinese in-
tellectuals, who regard his incursions lnto thelr ield with
sardonle alooimess, His Intellectusl pretensions are rogard-
ed as a8 [Murther manifestation of hls moesslanle complex and
of Ids desire to emlate Dr. Sun Yat-sen.

i1he Current Status of Chinese Leonomle Theory. Although
the book hins not been releoged [or general clrculation, it s
belnpg used as a Textbook of cconomics in the Central Training
Corps classes for the purpcse of indoectrineting the Xuomin-
tang "elite" in the [ield of economics., It thus has a signi-
{icance out ol nll preoporticn tc its actunl intellectual
velue, Lnd of Sunsnoxy.

[ir's Atdleor has requested that a copy of thia despateh,
togethoer with 1ts enclosure, be maede avallablo to the Troeas=-
ury Department, Uhe bmbassy sugieste that the Department may
wish to communicate t¢ the Treasury Department a commendatlon
of I'r. Adler for hlis excellent study of this book and for his
veluavle asslstance in the preparation of the translation of

Ghiﬂ{.':ﬂﬂ TR R




Chineso scononle Theory, which was {orwarded to ths Depart-
ment a8 an enclosure to the Enbasay's despatch under
relferalce,

deapectlully youra,

C. i, Gausps

Lnelopure:
/ critique of Chincse Teononle Theory
and lir, Adler's Surmary.

Orlginal and hectograph to the Departmant.

g0

PDE:rls




(imelogure to Lespatch jios. 700 dated June 17, 1944)
(fron thoe american gabasey, chungleliog, Ciiia. )

o

COHRECT COFY: RLS
SECRET

THE MEMI,LEE;HGtH BOOK ON CHINESE LCONOUIC THEORY

Authpruhlg

while the book whlch wae released for limited circulation
early in 1943 waa published under the Generallssimo's neme, he
is certainly not its mctual author. It 1ls most unlikely that
the Generalissimo hed ever heard the names of economists such
. 4 as Marshell, John Hates Clark, Veblen, etc. before he read the
'qﬂvdhpﬁhjmunuacript of "chineee Economie Theory". Ite real suthor 1s

e go 4el-gheng, who nlso wrote "Chnlnats Destiny". Tao 18 &
X e rraduate of the Imperial Unlversity of Tokyo mnd was formerly
professor of economic history in Pelping Hational Univeralty,
Parhaps because he 1o a Japanese-returned student, he ls anti-
pathetic both to Westerners and to uestarn-roturned students.
0 ila enjoyes the academic reputation of being o somewhat crock=_
brajined dilsttante end plagiarist, His major opus on Chinese
economic history is most uneven and ls not highly esteemed 1n
Chinese echolastle circles., In the early thirtles he was
.wang Ching-woelts right-hand man and he followed hils master
into the Jupanese camp,. Ile returned to the Kuomintang fold
in 1840, a move which according to popular report was actunted
by his receliving a larger sum from the (entral Government than
ha had from the puppets. Ilis revelation of conditions 1in
puppet lanklng enjoyed & briel succes de scandale.

rac i1s reported to be extremely clcse to the Generalissimo,
living as he does with the GCeneralissimo's most intimate per-
sonal secretary, Chen Pu-lel. It is understocd that during
the period in which the book was being written Tuo had a num=-
ber of long conferences with the Generallssimo to revliew lts
contents and report progress, It ls also understood that Teo
had the assistance of another member of the Generalissimo's
brain trust, Chen Peo-ying, especlally in complling the sec-
ticn on western economleca. This report 1s the more plauslble
as Pao knows even less than Chen Pao=ylng about economlc
theory, his own fleld being Chinese economie history. Chen
is also a Japauese-returned student and like Tao flirted with
rarxlsm when it was fashlonable to do 3o in the Chinese ancademio
world, Chinose economists regard him as a medlocrity.

O Ideological Content

The book is definitely fascistic in ideclopical tanc‘uenc:.r?l
Its dominant apirlit 1s of feudallism tinged with paternalism, .
Frscialic ond vhich Ls procilsely the soclal form Pasclsn would take in the i
—=—=——gpecific Chinose egrarian context. 1Its chauvinism, character-
s istic comavn to all forms of Fasclsm, 1g obvlous throughout,
being; reflected Ln the bland assumption of the superlority of
Ghinese culture both in general and in particular over all
pther cultures; Chinase cconomles ls way ahead of l/estern
economics, the Grand Canal 1s the most famous engincering feat
in history, and so on., It ls throughout permeated with the
glorification of the stato as such and with contempt for
indlividuals and individual righte--witneas the invariable

placlng «oe.




placlng of indlvidual wants In quotes--whlech, insofar as they
are the reflection of the current Huomintang attitude, A ur

111 for offlcirl intentions with respect to the future of
Cemoeracy ln Chine. Yhe writer hus only n pasalng knowledge

ol Clinese nistory and ls therefere not competent to judge of
vhe sccuracy of the book's Lilstorliecal details. Neverthelese,
the falnification of Chinese history within the framework of

a romantle feudeldlsm lg patent even to the non-speclalist.

ihe scceplance of enperors whom modern Chinese higtorlans have
»denonstrated to be wythical as inventors of tools, inatitutions,
ind policles 1s characteristic of this romanticlsm, and is on

8 par with the pseudo-stinopraphic thssis advanced in "China's
Destiny" that jlans, Mongola, Manchus. and Tibetans are members
of Lhe sune raclal stock, belng all descendants of the mythical
Yallow Emperor, Hwang 71, |

The suthor's practics of quoting Irequently from the
clesslics 1s worthy of speclel ccnment. It ls a commonplace -
of professional historions that oernpons, avents, and writings e
mast in the first plece, at least, be taken in their historical
context or framework of refercice, Thus a maxim on eprlcultural
policy etunclated by & stutesmen in the €th century B.C. will
make very pood songe Al placed in the then exieting bLackpround
ol leudallam, but 1t may meke no sense af all or only fortuit-
ous pood sonse 1 troveioted to sntirely differont conditioms.,
Therefore the wholo rigmarole of findlns quotatlons from Con-
lueiue, euclus, et al. on the Priijciple of tho feoplefs
Livelihood, vhich In Sun Yat-pen moaus nothing more or less
vhiar the lmprovenont ol the lot of the common men, is a pgame
of wverbal hairsplitting, This Is particularly clear in the
abtanpt to {ind & solution for, or rore accurately perhapes to
glosa over, the pressing contemporary asrarlan problem, which
Tundaomentally revolves round the landlord=-tenant relationship
in a pocieoty with low levels of apricultiural techinigque, by
appoals to the "lapmer-soldier" policy of ywang Chun, the
later Man dinasty, and Wang An-shih, and by quotations from
the clazslice. Yhese guotatlons mey conteln the most sublime
sontiments but they have 1ittle relevance as maximg of present-
day polley.

Another Ilnslrictive example of romontic historicism 1a
alforded by the last sectiom of the book on the Te T'ung or
reat Harmony, where the sstonishing statsment 18 mode that
the ancient sapes understood all the yrinciples of sconomie
development andé were thereby enabled to formulate the hiphest
ultlmate goals not only for China but for the world. The,
ancient sagos undoubtedly had shrewd lnsights into the pollti=-
eal mechanics of the world iln whlch they lived and were keenly
aware ol Lthe ethical problems coafrontlng govermments and
governed., pBut through no fault of their own it was Impoeslble
for them to visunllze the eveolutlon of an industrinlized
soclety, let slone the princlples behind the evolutlion of such
8 poclety. A8 for thelr ultimate ideal, the Ta Trunr was
formulated in s flsslparous feudnl stete before The unlfication
of China hacd been ackleved under Ch'in £hih Iweng Ti. Conse-
querttly it waa tho expression on the part of Lthe literati of
the urge Loward natlonal unity and of the need for the broak-
down of the particularlism charscterizing the feudal stote or
statea. They dld not and could not look boyond the goal of
the omerpence of o single Chinese soclety., In foct the axist-
ence ol othor stales and societles on an equal footing with
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thelrs was not even known of (the refersnce to strangers and
foreignera In the classleca Is to Chiness from other feudal
Chinese states). Outside Chinese soclety there existed only
hordes of uncivilized barbarians.

Finally, 1t 1= slgnificant that Tao singles out for
pralese and finds & kindred splrit in Cthmar Spann, the Austrian
clerlcal Pasclilst, who agught a historical Justification for &
Fagclst ftandesteat in tlms romantlie medievallism of dAdam luller,
the early 19th century extrdme German nationalist. Spann is
deservecly desplsed by all compétont Veastern economists.

Leonomle Theory

The discuszslon of the content of economics is on an
extremely low Intellectual level. The whole approach 1s pre=
sclentifle, and there is no align of any systematic or reasoned
analysis nor of any apprecilation of economics as an integrated
and coherent disclipline, While 1t would be futile to claim
that soelal sclence as wa know 1t in the West has attalned the
degree of exmctlitude or of objectivity of the natural or blo=-
lojgleal sclences, medern soclal sclence is self-conscliously
aritlical aad aware of the prublome wltn whiceh it lp donfrouted,
and hes at least made & beginning in thelr solution., - it does
nok start from an a priorl conecept of the ratisual nature of
man in peneral ("ratlonel”™ In thls book does not mean the some
thing as it meane in modern socinl scierss) nnd from this
ratisnal noture deduce the whole contait ol poelal sclence,
whlch 1z preclsely what the mest odvanceéd thinkers »f the
11lddle Aper trlod Lo do. Inctend 1t ondeavors to describe and
in deoscrlibins o sxplaln fa toric of coumal comicetliona the
soeial phonomenn of oxistla nod previous societlio=,. It is
enplrical in sppreoach ana rational in temper, wiille thio Oen-
crallesimot'e bLook is 8 Lzlﬁri i apuronch fand roqoablic 10 nst
wystisal In tomwer. = =

Tha mest lmuvortont goints worthy of cocnent In tho book's
dilacussion of economie theory aro:

a. Me discussion of aconoides lu jenernl Ls beged on the
Caliaese coarascters ciilap ehl, viloh mean literully nannge-
ment anéd sulply. These cioracters were Lirat used uy tho
Japanese somewvhat Inadeguatcoly to translate econumlos
into Jepenese. (I[%t 1la not without inteorest that 1t is
st difflicult to tronslabte Yhe nama of ona of tha leading
soclal sclences Into an ldeoyrephie languasze without glv-
ing o minleading lmpresslion of its nature and ascopa: this
fact In iteclf! would appear to rendar the book's welin
thesls untenable.) Ir takol llterally, as they are
throughout the book, thoy load to sericus misundervtendings
with respect to the methad nod content of economic sclence.

The whole idea of o "[ilnsse" ag opposed to o " astarn”
gconomles iz allon to on trasltion that sclence knows no
natlonal [rontiere, bel:y, meh cleoseor to the liazl Blut

und -Boden phllosaphy 't the soe’al selences. A compratien-
Erqcfggrgﬂﬂg of scon/fiecs should be able to.provide a-:

concéptudl ~{ranewor: % Llth whlch to emplain the econonle
" phonomena’ of Chine no lsop then gl the /{mited; ftatos, or

“npland: i




Engloand or Russla, While we may talk loosely of American
sconomies or of Lnglish economlos, we do not mean differ-
ing national economic seiences thereby but either the
varioue schools of Amerlean and BEritish economists or

the speciflec economle conditlons and problems of the deslg-
nated countries, However, a fagon de parler permissible

in talk or journallstic writiiniy Is decldedly not a model
for the preclse and rigorous thinklng we demand of sclence.
Certelnly no American would say of Feynes, as no Engllsh-
man would aay of Viner, what the Generalissimo eald of
«8stern economists ac o whole--thut they did not under-
stend Chinese economics or Chinese psychology. Clerrly
Chilna's ccononle gltuatlon differs from that of say
Amerlea. Bubt that does not mean that the same mothods
which cconomlsts apply to the tUnited ftates, taking Lnto
account Lts specliic hlstorical and politiecal backiround
(wlat cconomlstsz cell the Institutional framework) which

18 & part of thelr ampirical At} cannot be frultfully -
applied to any China's inflation, ajain taking the -
specille background in whieh 1%t 1s oeceurring. into acecount.
A a matter .of lact, thoy can and are, and 1l their
frultfulness is limited 1t 1s not becouse of the accuracy
of the dimpgnosis yielded by an analysiz based on them.

Dlecusslon of "(Chlinese" economics is based largely on ’7‘J1
scuttored comuonts on zconomle poliey in the elasslcs 1
and histories, These are nelther systematle in their
eontent nor preclse in tnelr terminology or thinking;
wltness the ldentification of culture with people's
livellhocd and pecule'z llvellhood wilth national defense:
ergo culturo equals national defense. They 1n no way

TIMI[Jif’Eiuﬁ Juetify the thesie alther that & Chinese school of

e — ‘?[ aconomics exleted or that if it did it ia superior to

deﬂpﬁﬁﬂﬂhff” toa provalent modern school of sconomics. (ne coulé as

. Lopltinately Infer tae exlstence of a febrow achool of
agonondes Lrom Ghe sporadlie commente on economlic polley
and from the lawe with an economic content in the 0ld
Tostament, and atlll more logltimately infer the exist-
ence of & Greek achcol of economics from the snulyals
oi tae nature of velue and of problems of ecconomle polley
an the writings of Plato and Arlstotle. That therce was
thlnicling, about ceconomle problems on the part of the
Chilnese, Oreoeks, mud Jews connot be donied, But it does
not follow that such thinking partook of the systematic
anc analytleal character which is the precondition of
science. The llating of a few justiy colebrated Prime
Hinlaters as oxemplars of "Chinese" economies apain be- i
trpys a lack of understandlhng of the nuture of sclenco. —J

e

( . a8 Tor the veunted superlorlity of "Chluese" over "lestera®

Hﬂﬁhhﬁtﬁbﬂdhuii acononics, thna case l'or 1t rests on an etileal condemna-

e - tion of "yostorn" economles as materlalistic and profit-

\ . Seekliny (s¢e d. below) and on the claim that the ethical
P epatent of the teachlngs and prectice of the so-called
s great Chinose economists was on a much higher level., The

whole universe of dlscourse of thls argument i= pre-
sclentific. The clalm that the ethical content of the
Chinese economiste 1ls loftier than that of modern econo-
milets le ot epubstantisted, But even If it wers, the
author's coneclusion would not follow, For while the re-
lationg lLetween ethical volues, whether lmplicit or ex-
pliclt’ 7 the soclal sclonces ralse some of the most

controverslaol ...s




controvercisl gquestions in modera soclal geclence, the
sthical content of svelal sclence cannct alone be made
uhe ultimate eritericn of 1ts sclontiflec wvallldity,
Qtherwisea, there would be no need for eny of the social
sclencen, &z the soewers to their problems eould sll be
found in the 2ible. It is toc be feared that the suthopr!s
claim ls nade on the epeme level and rasts on the aame
foundatlons an his sssertion thaet the Orand Canel is

tie moal famous engineering feat of history, i.e. it 1s
but anosher examole of "Einocentriem",

= The dlgeussion of "Westorn™ or modern sconomlcs is
porhomerie and Jejunes It i3 hardly more than o aketchy
vivalopue and mekes no attempbt-apart f'rom the ad hoe
q LA g{ coments on larxlem to be feound in tections TIT and IV--
njﬁ,.—r—~—jj‘ . 0 analyze the v&riuqu gchools of thoupht whlch umurgqg_T
It Woidi ﬂkrjﬂm“W$¢Jq=H tho dovelopment of economlen, It 1is insccurato both |
! Wpade~ I =48 0 poncral vrinelples and as to the evaluntlons of o
apacliic Uestern economists, Thus {t 18 not true that -
unill vecwuntly "yeatern" ecoiomics confined itself
salely to the thecry of velue op that it onphasized
noteriallsn snd profit-soeiing, Haturally, because the
socleSy In wihleh thoy lived weo predoeminently individual-
ﬁ, 16uie, westoen econcelets first tried to asceortaln the
economle lowd of an ludividuslicst soclaty, DPut they —
did not do 20 to the exelusion of ianvestigations of non-
Lodividualliztlie rocletlas ':_I'._ the fomous ocoolk in the
“hwealth of the Xetions™ on the raplenk syctoms of pollt-
teal econamy), or of conslderatlsns o ths doslrability
HE weall us the elfects ol state Ilmvarvention in the
various epherss of economic lifa, larecver, they have
consistently tled up the btheory ol Ya:ua with the
theory of dlsor_bution and have penceslly considered
the Lroaders aspects of o conomlc #eliiva fpeom tha time
il Sreith ooeord, Thes the means Tor 1“-“3;_1_5111; S Ear-
umic walfiare nave not besn the Ppre=gCccuphet -n of a few
noetarodod economists or of the welfare schoo. wlona,
ns Tac appoars to belleve, but have been a gens..;
objact ol lnvestipation and discussion in the broa.
siresn of modern scononics,

=

1t reenoect to the evaluation of indlvidusl economlats,
Agani St was not o bilnd provonent of lalssez-Talrag
4 telenaing the Havipatlon Acts of the 1Yth century he
ald that "defense 1z of mueh more Laportance than
apulemee",., Alfred Harshall was not a mathsoatical
economist, The asproach of Veblen and Hobson lz worlds
apart Jrom that of Epann, snd 1t is a pross insult to
both to couple them with him. ZNeither haz anything in
ol a'Lpann or o Tao,
and 1t is meaningless Lo ldentify their approsch with
Chat of "Chinese" ecounomice. "Culnece" scunomics aeg
outlined Iln this book ls an gmorpheus collection of
masown pleces Irom & pre-lndusiriel scciety, while thelr
anelyels, whatever lts lindtatlons, ls an Lmnmenent
eritigue of a hizhly industrial society which of necess-
1ty "siccopts that goclety as its starting point. one
cannet help arr.ving at the zoneclusion that Tao (o wos
LbAgnen pPoc-ylonp?) finpered an elementery history of
seonomle theory lor nls discusslon of "yestern" economlos
#rlthout botherinp to resd the actual writlngs of the
o4 jor economliats. n pussing, the loock of any reforcice
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to monetary theory, a branch of economlics which sheds
Light on the hyperinflation from which China is suffer-
ing, is a lacuna to be put down to i,norance rathspr
than to deliborate suppression,

weonomle ¥oligy

Ag f'ar ae Lbe s:tual content of the economio pollcles
advocated in thk boot are concerned, becausse of the vaueness
and fuseglneas of the writing it 1s hard to extract any specif-
le posltive measure:s from 1t. ‘The general trend ie in the
direction of & paternalistic sconomio nationalism, Therefore
high tariffs, industrlalizetion, and & return to the traditlone-
al pattern in wiiech Lhe vlllepge 1s the sconomlec and milltary
unit are advocated, Lhether the helght of the tarlrf barriers
conteaplated vould be coapatible with the kind of internatlonal
trade bmlluy sagad on the spirit of the reciproecal trade ay roa-
ment sropram intellicent opinion in the United “tates is look-
ing forward to ls another quostlon. Qor is it ousy Lo seo how
a nro ran op the lraustrialization of Chine can be reconciled
wltlh Ehe acebalila lor the pust exemplifled in the dosire to
establlen the villefe as the military end econonic unit. In
fact, tihere ls ;o276 room for doubt vhether modern industry
can be sreated by & povernment shot shrouih and through with
the gmoaes of thouyht of an a;:rorlan society. For this= rosson
as well ag 'Or tis rcason that industry was much more highly
agavolcped -0 pre-Uolshevilk Suwesia Lhan In sresent-day China
(inel.dl., occucled China), tue kN1 1s on weak pround in its
appent 1 duseln az 8 procedent fop Eovernment creatlon of
1,1!-53;_:--' iEle klﬂ.‘.‘.".'y lrluuphr}r#

the ook giszo gupports the subordlnatlon of private enter- |

22 o s'ate politloal and militery policy, but in terms of
~arstuoratlis replmoentation whiech in a Cnlnn woefully weal in
ste Industr.nl development would be detrlmental to economlec
Progresa, Lixiependentily of the long: run merits and demerits
of privete onlorpriss, you cannot regulate prilvate enterprice
vefore you have a private caterprise to regulate, And If you
try to regulate a private enterprise which is still in its
swadillng clothes, you will regulate it out of exlistence,
which is precise. what ig happening in wartime China, %The
ambijuity on the vole and acope of private enteryzrise in Sun
fat-gsen's writlngn perstets in "Chinese Economic Theory", only
Tore so, @ Dut whereas Sun Yat-sen tried, however vajuely and
Inconsistently, to delimit shate enterprise to heavy industry
=and particularly defenne Industrlies and communications--no
SUCh wiarilarioe are fixed hera. Hor is thers any discusslon
of the rolv .2 ropeim invostment and the place of Torelgn
buglness in Chinate industrialization. Arorican scomomic
siterests will be herd put to find a clue to the potential-
itles and astatus ofp dmerlenn btrade with and lnvestment in

1} i T e O % =7 i
LAQHE I;dm Lille srcimpn, 'he comaents on planning are moa;er
and platltudinous,

_1lie obmervations on tha land problem, which ls the crux
of Chinar's long-term sconomic Prevlese, ape particularly
obscure and evasive., Tha roader is liable to be shocked when
fi¢ roads in one place that Lhe Solutien of the land provlem
i3 to be zoupht in the croatlion of collectlve farne. &
caroiul study of thin passafne ajeinst tlie baskpround of the
book as a whole roeveals that what the author most probably

i
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wos in mind 1s not the Soviet collective farm, which ls very
far from angwering Chinnl!s {mmediate agricultural nsecds, os
evenn the Chinese Communists would admit., It 1s the feudal
collectivity complete wlth lts misberatten child, the farmer-
soldier system, snd with the pao-chiglsyatem. All in all, the
rellance on the cleaslcol pattern and the assertion that the
chinese poople cen be divided into only two proups, the’ poor
and the poorer, do nok bode well for the future of the KIII's
acrarian poliey., They are agarcely counterbalanced by: the talk
of the undeasirabllity of the soncentration of landownorshlp,
eapeclially as ihe inecransing concentratlon brought about by the
wor and the inllatlon are not aven mentipned. The reader will
miﬂ slpo be surprised Ly ths absonce of ony reference to the urgent
5 c ggonomle problems confrontlng china at the present time. lio-
where is any wmention mace of the inflatlon, price contral,
ﬂﬁﬁvﬂab current industrial procustion, or of gprarian reform aow. The
o W4 twe latter are discussed #1th reapect to the glorious past or
tha stlli more plerious Iuture but never with respect to the
crim present, Jor thlis remson the bodik gives the lmpression |
-

of belny; an easny 4in aschplomn,

vchinese keonomie Theory" us fieflestion of Lurrent Cvrltural

o Trands

nehiness weonomic Lheory" llike "China's Deatiny" ls part |
A D of a systaematlc dalibuvate attempt to azzert the supsriority
af Chinese over Lyesuald pulture which is belng actively pro-

hﬁhﬂmwcgﬁﬁﬂl moted by the Huomlnbrugs T6o ts its cilef theorist, but its
most dangerous and 1dvely protegoniast l= Chen Li=fu. In‘'hls
capacity as Minlster ol ldneation, the latter hat devoted
eonsiderable atteniicn te lte vropagation; ineldentelly he
has Lpied, and wita & jreat degres ol suCCoEB, to purge the
aopial selence depactionts of the veriouvs univergities of any
tnint of .estern LJoercllsm, Talse ecanpoign of denipration of
sestery ond plorif catlon ol Calnese cylture conecentrates on
the svecifically udal virtues of anclent china and provides
anothor example of tha current phass of morbid aad mordant
netionnllmm, w#nle! 1s the main--sn unkind critic might add
and sole-=ponitlys plonid fn Lthe Kuomintans roproms This form
of natloanllem, I persicted in, will hardly be conduclve toO
whole-heerted iun ernational cooperation on Coina's part in the
post-war perlod. 1t nns already teken a mumber of hivarre
forme in the cvliural fleld,

The pnrtiﬂyﬂﬂtﬂ in this campaiph of culturel chauvinlsm
atick to asserilon and roltopration and do not Lother to essay
proole af trol: blstorically untenable thoses. ‘Iney are
ndept pt wramescalling, diamlssing caatern culture as materlal-

(:} ingle e+¢ ploaslng over all out the purely technlcal features
of he LEFD el lizatlon, It was not by accldent but by dealpn
thyt Cher Ll-‘u has sent (hilnese students to the uUnited ttales
ot 08t entlre.y for the study of tecnical subjects to the

“cluslon of the humarnitiss and that he has llkewise invited
.u‘;&l.:.u technlcal experts only to visit China under ihe
culturael relatlons propram. The preatest Chinese scholars,
who are ruch-more deeply imbuea with the best ol the riech
Chiness. eulturs than the Chens and Teoa, have nothing but con=
tempt [o1rr the distortions of Chinese cultura and eivilization
porpetrated by its so-called propononts and for thelr bellttl-
Ing of the ijest. Thus i Shih, with his adalitedly vnrivalled
inowledgse of both the Chinese classics and tninese philuscphy,
would never lend hls name to tho cheap and brazen supercllious-
neos toward the .est nnd the tawdry nationelism which Lia Yutang
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passes off as Chlneseo eculture. fu fhih, while legitimately
proud of his own herltoye, would ks the firet to counfess his
Intellectual debt to the .est.

1he Generalissimo's wsvolution a8 fage

The publleatlon of "Chinene Economle Theory" in the
Generalisaimo's name marks the second step in his consclous-=
or better self-coneclous--evolution os a sage. The lionerals
: i isslmo now tekes hlmsell serlously as a thloker aand teacher,
Tiw wt only for China, as 1s reflected in "China'a lestiny", but |
18 el lso Tor the world, ‘as is reflected in the last section of 2
“Chinese hconomlc Theory", The Generallssimo as a man of \
fction is decldedly a force to be rockened wlth, no matter what
one's evaluation of his pollcies may happen to be. Dut the
Generallissimo as an Ilntellectusl is a bird of a different
feather, He has noelther the background, nor iknowledge, nor i!;.
flair for intelleciual work or abstract thinking, and the
essays he has ventured in this field have not added to hia
prestipge 1n Chine, particulerly as he hms shown such poor
taste 1In chooslng phost-writers, Chinese intellectuals re-
ipard hls incureiona into their territory with at Lést sllent
e resignation and at worst sardonic aloofness, He has en-
countered additlonnl difficultles in view of the epeeclml ponl=
tion and traditions of scholarship in China.

——

~Some well-Inforaed Chinese and foreipners rogard the
Ceneralieslmo's Intellectusl balloons as o further manifesto-
tlon of his meselanle complex. In addition the example of
vun Yat-zen undoubtedly sorved as m stimulus to him in his
me-; com mﬁ-sﬁuﬂptiml ol the rele of author. put while Sun Yat-zen was
e [enuine Intellcetusl, who thwroughout his life continued to
ki Lh*f read wildoly and to maiantain hls intorest 1in fideasa, the Gen-
‘PE eralliselmo has no such bueckyround, fun Yat-sen, as hls
writings teustlify, had drunit deeply from the springs of Lestern
liberalism, purticularly lts politlcal theory. ihllo he was
not a pgreat origlnal thinker and even tended to be BUpCr=
Tielal, ho handled ldeas with botlh facllity and famlliarity
anu never pave the Impression that he was moving out of his
elsment in discussing them,

The yuertion of tho relation of the ldecologicel content
of Lhe writilngs to which the Generalissimo hus lent his name
Lo the ldeolojlcal content of Dr. fun's books and lectures
is hipghly controversial, tied up as it i1s with eurrent burn-
ing pollticel lssues. Dr, Sun wrote over a long period of
years and never attempted a systemabtie and articulated ex-
posltlon of Ris ldesas. Tt l¢ not surprlsing, thorefore, that
nds writinga contain inconsistencles and that opposing schools
and parties have no difficulty in finding textual corrcbora-
tions of wldely diverpeitt positions in the Unster. DLe that
ags it may, the promises of Dr. Sunts thninicing are crawn
prinarily Irom the prent ostern liberal tradition for which
the “Jenoralissime end his lntellectual asslstants have no une ;
1t is not open to question bthat Lr. Sun was much more deaply
Lafluenced by this tradltion then by the Chinese clisaicB,
Thus Tr. un 1ot hinselif amt outstondiag-=-1f'not the outstand-
ing=-gxaaple of: the benefleent Influpice of Lestorn culture
and its vyluos on Chinm, A= such, he Le bl most eloguent
refutation: of the eurront Kuomintang, thesls of Lhe autonomy
of :Chlnose eulture frgm ajd its superlority over L.esterm
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Current Status of "Chinese Leoneris ‘heory"

e - mma

- +he book Is being used &s a textbook of econeales In the
CUentral Tralning Iustitute elasses but has not been relessed
[or peneral cireulatlon. Its purcose thue popenrsa to be the
Ilndoctrinatlon of the ellte snd not the general dlssemlnatlion
ol lts ldeas. Its withholding from unrestrlcted publilecation
would seem to Latroy n fear of eritielam on the part of in-
ternal and oestern public opdnlicn, a fear that the event mlcht
prove to be only too well-founded, For ita publication would
scarcely sdd Lo the peputation of either its actual or osten-

TEihlq autnor. Hevertheleas, tho fact that the book is pub-
Lished 1u the Genorallsalio's nsine and that it ia ngad as a
textbook ln the highest rarty tralnlng: school la sufficlent
indlcation thet 1t is conslderod the offieial axposition of
the Kuomintena's ceconomle viewa, A= such it has a significance

ufut of 8ll preportion to lis intellectual merits. -

sumnmary ol "Chinese Feonomic Theory"

(This summary does the boak more than Justice by covering
up Lta paucity of thoupht mnd laeck of c¢cherence in reasoning,
oy akiasping the platitudes and ‘requent repeatition of copybook
quotatiens from tha elassics, and by penerally bightening up
ite prazentatlon.)

I. UThe fcope af Chiness rconomios

i — - —— T e —

*he neglect of Chiness econonics Lty Chinese eccnomists in
b |
I

the past 1s the result of the rredominent influcnce of Jestern
aoonomics, which in turn was one of the pfroducts of the unequal
treatios, The abelition of these treatiss should occaslon a
much te-be declred return to the swvudy ol Chineza sconomics In
tilna oo the wrinelinles of which Chinn ceavaloped and srew
swronge Thls development should be hastenad by sorld var II
which ls saueing profound clialres in world goonamy. The nomeant
ls thus doubly oppartune fop u ro-axanlnation of Vestern and
Chinessa econcnles.

ihe basic principles of Chinese economlies are tha MAnATe-
aent of human activities and the 6d justment of things (l.e.
commotitles) end the ptudy of nstional planning and the peoplers ¥ |
livelihood., Chinese sconomles staprts not Irom individual wants
but f'rom the rational neture of man, [t 18 not atomistic but
regais tne totallty of goelety az @ gingle Integral entity.
Thus it is moch broader than Leatern econopice both in defini-
tion ant scope. Whlle according to western economics there
are three factora of production, namely land, lubor and capltal,
Chinese econwnlce, sturtlng as 1t does from the ratlional nature
el iman, recopnizes only manpower anc. land as Cnotors of pro-
ductlon, [nbor as 5 Tactor of productlon includes both phyaic=
al wnd mental labor: monay .a net a fagtor of oroduction, .est-
erd aconomlcs merely studles oelvate enterprizses and the
Cromsuctlions of the morksb plute. Dut Chinere economlecs, recopg=-
niiklag that the hirkest ana preatest human proupling is the
naklon-gociety, has & muel widar peraspactive, and ldentifiesn
cuiture with peoplets livelihood and people's Llvellhood with
netlonal deferso,

tc Chinese economles, In order to explolt man-
l1ze things, 1t 1z flrst of all necgeeary to know

Chelr ,.:.




thelr pature. Therefore we must study first the princlples
of man {what 1t leg the lashion in certaln inalyenous (hinese
intellectusl clreles to call hununism) snd only then ftudy
the principlea of things (whot 1t is the fushion in tlie some
clrcles to call .estern materiaelism), . To wwlerstand cnd
utllize man's nature 1t is essentiel first o malntsain the
inhorited national ethics and restore ite former wisdom ond
second to cateh up with snd overteke Lestern technical devel-
opmenus. in order to altaln the objective of.Chinese scon-
am-.ce, vhieh ls the people's livellhood or the support and
protectlion of the people, Chine must utilize the minimum
time and effort to develap ite lebor and rescurces =o as to
maxiclze Lts livellhood and defense.

II. 2istinction bebtween Chineso mad “estern Locononica

o o e e e = TR E m
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the sconvnie 8 o' a2neclent China vware varled and
floxitle, From L - classiers it is elesar that the
Chow dynusty bDased itselfl on the well-lunnd systen,il) under S
wiich the unificatlon ol educatlion, the nrmy and conseription
gyalem, and landownsrshily cacailed tho ¥alding of culture,
natlcenul defonse, and the pesoplets liveliliood inkto a slngle
all-embracine instltutlon.

Miera ara two y # ol Cidnese scononics, the Confu-
clan and Tepallst, ooh apree on the fundsaentsl Lmportance
of arrlonlture but diffor ou eccuwsercial polley, the formor
Tavorln: lalssoeg- and the lalter incterventinsuism and
control. Alter Lhe P Jlar dynasty the Confuclanlats ba-
cmne comlnent, tut two dilfereat trends now emorge wlthin
Gonlueloniam ltself. The f'irat concentrated on Che oripinal
nature ol mun and tandad o be lntrospective In nethod, while
the second wos predeminantly utilitorian in its approach,
But sll chw preatoer Chinese sconumlsts coembing both Linden=
cled, woich imply supperiing the seonle on the c¢ne hard and
protectling them on tho cther, Thelr sources and obJeetlives
are tha sams. As esrly &a 600 2.0. Ghina produced a preat
cconumist In jwan Chung (the premisr of Chi), wiose scaomle
policles werc to menleve price stabllizatlon by stabllizing
o prices of pold and graln, bo instliute [oversment A0 =
olles of salt, iron, and other compedities, to control
forelen treade, and to organize the Carmers and (. ive them
mdlibary troiniupg--l.e. toe identify netionsl dalense with
pooplets livelihood, Another preat chinese eccnomist was
«any: An-shih (premler durdng the funp dynesty), who baeed
hlas economle doctrinee on Confuciuvs and lenclus, His polivy
was to increare production by prevsnting further concentra-
tion of landownorship, by povernment provision of farm
caplbal, by anti-rionopoly meusures with respact to domestic
trade, and by oromosion of foreign trede. !le supported the
calisérriation of formers aid Insgi<utsd “ho SO0 chila ﬁb'litﬂll--f:"-"'
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(1) Po~cualled Yeocouseo of the dlvision of lapd into nine Jor=-
tioneg on a zlan almilar o the Chlnese character for well A
ino viitzr selpght oections wers worked Londependeantly by elght
lamilios, who Jolntly shared the lubor of the ninth section,
the produet of wnonleh went to the State.,

() The replstration and-orpanization of the population in
Emall unlte: 10 fanllies are 1 chia, 10 chia are 1 lien 80
or haiong, IbL 1s used as the basIa for conseripting soldlers
nid Tetior, for waintelnlng pesce and order, and for taxation.
Fhe ylipaneco have oiso acoplted 1t In china.
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He 1a a zhilnlng example of the [lexibllity of Chinese econ-
omica, as he departed from the latter of the orthodox Con-
fuelian tredition, adaptling 1t to the changed condlitions, of
the times.

It should be noted that none of the great Chinese economlsts
started from the wanta of different indivliduals but from the
nature of man lu general, and thelr objective 1s alwaye the i
national welfare and livellhood. All anelyze economic lnstitu-
tione and systems of control for promoting these ends, and all
f'ocus thelr attenticn on the land question, discussing the
relations between landlord and tenant and betwean agriculture
and commerce. In this enalysis they tackle the problems of
the concentration of landownership, the broader evlils of which
it 13 the ebjective of Huomintang policy to eradicate, and of
the monopolintle tenderclea of merchants.

fWith the Industrial Hevolutlion of the 18th and 19th cent=-
uries, the individualliet lelsgez-falre was led 1ln Germany by
Friedrieh Lliat who sdvocated natlonalism and protestlon, In
the 20tk century the Austrian Spann went still further Iin
progoning sutarchy. While the roots of American econcmics
are the some ns Dritish, the Iormer tende in the direction of
protection ar opposed to the latter's free trade. Since borld
war I a trend toward planmed economy has emerged ospocially
in Amarliece, Emlthlan laissecz-falre hoving survived only in
wng land, Hieardo's theory of rent exerclsed preater lnfluence
in the 10th century than fmith's "jeplth of the Hhatlons".
Amony, the KHarxlsts a divislon srose between Lenin and Keutsky.

wastern ecconomic theorles though differing in detail all
start from human wents and al)l concentrate on the theory of
value, the most modern verslon of which is the marginal utillity
theory as opposed to the oclmssleal and Marxlan labor theory of
value, ¢lnce the bopinning; of the 20th century, testern in-
dustrial and commerclial organizatlion has moved {rom free com-
petition to monopoly and councentration, bringing about correa=-
pondling changes in economie theory. Thus Veblen, lfobson,
Spann, and Lester Ward emphasized soclal welfare lnstead of
valua theory. Gilth thleg abandonment of selfish individuallsm
and materialiegm \iestern economice began to come closer to the
tradltional Chineze economics, a tendency which may bes ex-
pected to become more powarful after World L.ar II.

III. <&cope of dconomles of Ancient China

The principles of Chinese sconomlics gonatituted the
basls of activity of the great men of the past, and to under-
stand these prinociples we must study the constructive sctlvl=-
ties of tlieas preat men. Tholr firat prineclple was that 1t
is the basie duty of the state toc support the people's wants.
Personel "wants™ muat be controlled if soclal confliet 1a to
bo avolded} mind should control the appetites, Tharefore
government should be orpanlzed to support the people's wants
on the one hand and to reatrict them on the other. PFrom the
standpolnt of meetling the pecple's wants, with respect to
landholding ths economlec view current in anclent China was
that everybody should have land to cultivate. with respect
to water conservancy, irrigatlon les a state function; there
has boen & historiecal conlllet between the use of water for
irripgotion and for transportatiocon and between fishsrmen and
farmers, The concept ol an gver-normal pranary is opposed to

LhH & & @R




Lie princigsle of free trade and erlpinated and ceavelopad

in Uhdaa., Communleotions are Blso 2 state Hunetion: the Girand
Lonal 1e 8tlll the most famous enpincering work in the world,
The study of climate and o511 was slse stregsed, [n 8ll theseo
respscta Chinose economies erntedated iostern. IFrom the stand-
ednt of resirlieting the pucple'e wanla, Chineee econcriics
advocated the equalizetion ol property, though it should be
wted thnt, ns hlastory ahows, attempts to enforcas compul sory
equalizazion aro bound to Tall, the equalization of toxes,
and the equallzetion of merket supplies by transport, It rlso
raco;nlied Vha need for i.r-.nt:.:t,;:.t;m_, monopolles of such ossca-
Lial comiodltips or lron, salt, and tes, and ror Lovernment
provision 51 farm losns and regulntlon of Interest rates,

thes great Chinese sconcmists was
thie Govarnment to protect the Peovle,
GO0 wus ipso facto a conserlption syatem, S
as the allltary unlt, and the integration
millter) and eprieultural fysloms--1,0, of natlonal
gl peanlats lLivelihood--was n necasslty which wag
=larly realisad. Vhen this intesration was achisved China
HE SLianyl, wien not ghie was wWotd. Luring tha an dynasty
NG lect Lhet soldleres ware of naceseliy Cavmers eaabled the
povosLenonl G obe very successfal i milifary conguesta., "The
ahtioacl defense Ceom tha paoples livelihood
; : tad in Lhe division of tho
armer=-aoldler syatam
Irom the time
evilably weakened and
apggresslon 'rom without, Even so’
Waz abtelined, L+ BY Leng An-shih and
Tursor-coldlep iyekam was gdopted, An
L by the antire p ple, 1t is an Impepa-
ne Lo relugtad 28 syntam of combining
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12 noonomle irliciples of the frineiple of the Feoplets
Livael (hood. ; i

e e T

ilere are three Nedanents] ardinelples of Lhe principle
of' Lhe pecple's livelihcud, "ha I'irst 1s that cconcmiocs is
10r supperting the Peuply; the sim of Chincss ceonumics 1s
not material production nd prolits but the pecple'a llvell=
ficod. The second is that the Jconomy must be planned not on
4 coammuilstle or capiteliss-ic basis with thelr lnevitable
olass conflicte but fop “le natlonalization of capital though
noet fer the enjoyments theraof. 1The third is the unlty of
people's livelihond and netlonal defensa,

liarxlet economiecs sulfer (o
serious : Lalejez-rulre oconomios advocates the
Industria] il of Cning according to thae lalagez=aira
pollay and @e trade doctrine of Lestorn urope, Owing to
the iul dovolution, i.e. tle crowth of monopo-
lieg &ootrunts vhera Lls now no nood lor lalecapez=Lalre

ing ls bLacliward Lndustrially, she must adopt

nar {oealin trode nng planning In her industrlal

Shlnees urlivate cuulial will be too wank and in-

nt Lo compabke with ilorelin trustas ana fFoverament-ovned

entorprises ....




antesrprliszee, larxista sdvecats Lis ¢luaasg strugple and the
covmniat orpganization ol focloty, [AAG class gbrugrle 18 a
disense and Uara waz only o soclal pathologiet. 'The Kurxlst
labor theory of wvalue ls lncorrsact. The loarpgest scale wers
ara those not between closses but between natlonsn. Hatlonal
daelfeat antelile the wovaeentn; of the lot of hoth tne laborar
and the eapltallst, Chine conslgts ol the poOPF ana thie
peorer, ocetween whom there 12 nNo real class 2 Erug Bl LBy
tha development of' naticunl industrloes ond the contrcl
private copital, there wlll bLe no real moblve for oless
struple, fhe unogual diagtrlbution of land in Chlina 1n cua
not to feaudgllism but to landuvstrlal end commarolsl eccnomics,
The golution of "the land problem, 1. ¥y equaligaticn ol
land erlents, 13 to be soupht o roree, ap the Harxlsce
but: in tha aplhsre : _ ural-industriagl and
=i
!IJ-._I.J" L r'.'...}..]
dafense oconomle pls ol China,
ik 0 snd - 1ivelihood spe -:.L:L.u. ed, Ite fundomentsl
Cormulate measures 10 8 economiec devealcoment
Ay EeR &8 A I'"’f_: El . AONE LT Ly b B ii..!J.I'l.'JIZ'I".‘
ar her experil: I airleulture, and

conaldered tiho La i ¥ 2 B Plie need Do

sty itutlion .u:. populal : Industry muat
rhod and not concoentretad -:-..»IJ.E.LJ..'L BI'CHLa 1M

r e UNOrILe -_.r;'uf.r:.'.f_[ru...u, el sll arens 18 desirabla.

ruLure deono .. ¢ lde: L'L_,..

the Ll heat eurrcut ldeanls of Clhluese acon-
discussed. The anclent peges ¢f Chiuna under
cinciples of esconomic development and formi-
iphest ultimate ldasls 1n tiwe conceptlon ol B
'f e t o liamaony", In '.'.élj.{-.'r*-. the principle of the
hood will be fulfilled, snd In which there
i na waréd. The presenl werp

I
Apresslon A
trnie attelnment of thls lLdeal.




Refer $0 your A=158l July 17 and previocus commnications re-
garding refugee children.

The American Joint Distribution Cemmittes would make all re-
quired funds for maintenance of 1,000 children available to Habana Joint
Refief Committee with the approval and authorization of the Treasury De-
partment., The trensfer would be -ﬂ-ut-t through established ocommeroial
banking faoilities. '

In view of the Hungariam situstion and the recent statemsnt by
Afmiral Horthy that his government would grant exit permits to, and sus-
pend deportations of, all Jewish children for whom havens may be providedy ™ _
outside Hungary, would ydm in your comversations with appropriate Cuban of-
ficials endeavor to obtaim the aeceptance im principle by the Cuban Govern-
ment of 1000 refugee children from either France or Hungary.

You may sssure those officials that no detailed plans have as
yot been developed for aotual immigration of refugee children into COube,
Showld such plans became necessary at a later date, they will not (repest
not) be developed without previous consultation with the Cubam Govermment.




August 14, 1944

53105 p.m,
mm,

SECRET
HABANA.

FOR THE SECRET AND CONFIDENTIAL INFORMATION OF THE
AMBASSADOR.

Refer to your A-1551 July 17 and previous commurdcations
regarding refugee children,

-y

The American Joint Distribution Committee woilcE make

all required funds for maintenance of 1,000 children avail-

able to Habana Joint Relief Committee with the approval and
authorization of the Treasury Department. The transfer would
be effected through established commercial banking facilities,

In view of the Hungarian situation and the recent state-
ment by Admiral Horthy that his government would grant exit
permits to, and suspend deportations of, all Jewish children
for whom havens may be provided outside Hungary, would you
in your conversations with appropriate Cuban officials
endeavor to obtain the acceptance in principle by the Cuban
Government of 1000 refugee children from either France of

Hungary.

You may assure those officials that no detailed plans
have as yet been developed for actual immigration of refugee
ehildren into Cuba. Should such plans become necessary
at a later dats, they will not (repeat not) be developed
without previous consultation with the Cuban CGovernment.,

HULL
glm




PARAPHRASE OF TELEGRAM RECEIVED

AMERICAN EMBASSY, LONDON
Seoretary of State, Washington
Augustld, 1544

6521

SECRET

See Department's telegram 6791 of July 24, midmight;
Embassy's telegram 6292 of August 6, 10 p.ms; Dopartment's telegram
8097 of August 2, midnight; Embassy's telegram 6006 of July 28,
D5 pem.

From Heathoote Smith, a oopy of telegram number 8,
dated the fourth of August concerning Papal intervention on behalf
of non=Italian refugees in Northern Italy has beem furnished the
Bmbassy by IGC. The following is the gist of this comsuniocation:
Taylor had an audience with the Pope and supplied him with the
data in all the wires whioch were exchanged with Washington on
this questién. On the second of August Heatheote Smith saw the
Pepe who will ask the German Ambassador to try to stop additlonal
deportations and to supply the Vatiocan with figures on the numbers
of Jews and others still swaiting deportation in Northern Italy.
It will also be suggested by the Pope that the Axis shoudl allew
these people to reach some asylum. The above petitioms will be
made as though the Pope himself origimated them. To Heathoote
Smith the FPope made the statement that meither his oonsecience
nor history would forgive him if he falled to make this attempt.
A report from the Papal Nuneio in SBwitzerlend reached Heathoote
Smith to the effeet that near Modena in a concentration camp fifty
Jews were murdered the thirty first of July by Axis offioclals.

This wire was communicated to the Foreign Office by IGC
AND The elevemth of August IGC received the following telegram
the substanoce of which is as follows: (In paraphrase) "From
Heathoote Smith's telegram number 9 dated August four it is noted
that the Pope will take up with the German officials the question
of intermeses in the north of Italy.

Meanwhile His Majesty's High Commissioner in Rome has
besn requested by us to advise us as to what sccomodation, if any,
may be found for these refugees in freed Italy, but we are aware
that there our resocurces are greatly strained and our military
offieials insist that there is a definite limit to the mumber
of refugees whioch oan be brought im.

Obviously Heathoote




Obviously Heathoote Smith is at the preseat time mot %oo
well informed conocerming the problems which we are faoing. The
1likelihood of & substantial influx of refugees from the Balkans
confronts us; in addition, we are emcountering oconsiderable
diffioulties in conneetion wit arrangememts for supplies and
medical personmel. Until a solution can be found for these
problems, the military officials are not apt to agree to the
maintenance of many thousands of refugees in Italy.

You will be advised of the reply of Sir Neol Charles
which I hope will be favorable, but as I have pointed out, there
are many obstacles to be overcome.” In ita telegram of today
the IGC summed up the whols situation to Heathoote Smith, of whieh
the following is a paraphrase.

"The eighth of August your telegram number nine dated
August four conoerning the rescus of intermees who are threatened
with deportation was received. We have received your report
of July eighteen and your telegram dated July fifteem, the twenty
fifth and the nineteenth of July respectively, but until the
thirty first of July your July fourteen telegram was not recelived.
On the twenty sixth of July we proposed to the British and American
Governments that they should ask for the intervemtion of the
Vatioan for the relief of foreignm oivilian refugees who are
detained in northerm Italy giving assurance that they would hake
arrangements for transportation to souther Italy or elsewhere
and that either through IGC or in some other way they would make arrange=
mente for maintenance. On the twenty ninth of July the American
Government suppdied us with a message which they repsated %o
Taylor and they further advised us on the fifth of Augnst that
our proposal was found to be soosptable by them. We had, in
aocordanoces withtheir suggestion, a three cormered discussion
with representatives of the Amerioan Embassy and the Foreign
offioe and to both Governments coples of your latest telsgram
have besn furnished. From the Foreign Office we today reoceived
a letter stating that Charles has been requested to make a report
as to what acocomodations if any may be avallable in Italy south
of the battle line. The possibility of a large influx from the
Balkans simultanecusly with diffioulies concerning supplies
and medioal personnel are emphasized by the Foreign Offioce.
By the way of the Americsn Embassy, British opinion is being
transmitted to Washingtom. On your successful negotiations with
the Pope we extand our congratulations to Taylor and you.
Of additional developments we will advise you.

WINANT




PARAPHRASE OF TELEGRAM RECEIVED
AMERICAN EMBASSY, LONDON
Seoretary of State, Washington
Angust 14, 1944
6637
SECRET

It is assumed by the Embassy that additional instruetions will be
sent Ankarsa by the Department, See message 46 to Ankara from the Embassy,
repeated to the Department as number 8040 of the twenty nimth of Julye

From Ankara the message below (in paraphrase) has been received:
August 8, noon, mmber 34,

With my British ocolleague, I have discussed the matter of the
evaouation of Jewish childrem umder the age of tem years from Hungary
which was the subject of your twenty ninth of July message mumber 46.

In light of the faot that the Swedish Minister has advised us that the
Govermment of Sweden has announoced that it is ready %o reseive Jewlish
M&nﬁumhm“mmtmmmmﬂdhtmn
sewaiting additional instructions. This deeision has already beem reported
to London by the British Ambassador in reply to imstruetions in the mather
whioh he had received from there.

The following is for your informatiom. The Govermment of Turkey
has agreed to issue instructions to their representatives in Hungary
giving them suthorisation to issue transit visas to all refugees possessing
American immigration visas or Palestine certifiocates issued in 1941, on
or after the first of July.

WINANT

DCR s MLG
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Miss Chaunoey (For the §eo'y), Abrahamson, Cchm, DuBois, Friedman, Hodel
Laughlin, Lesser, Mann, Mannon, MoCormack, Cable Control Files.
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SECSTATE
WASHINGTON
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Department's secret circular airgram of jugust 3, 1944, 11:00 a.m. =
entitled "Safeguarding of Iives of American Republics iln-m.u-;:t Hollders".

Following is a free translation of Note No. 253 dated August 10,
1944 from the Homduran Minister for Foreign Affeirs:

nyery attentively and through the worthy medium of Your
Excellency, I requed the Govermment of the Swiss Confederationm,
if it so pleases, to take charge of Hondursm interests in
Hungary, in the same form in which it has taken charge in
Germany and in the countries occupied by Germany.

"I avail myself of this opportunity to again thank the
Government of Switserland for the way in which it is carrying

out the representation of Remduran interests in the countries
raeferred to above.

"] renew to Your Excellency the assurances of my highest
and most distinguished consideration.®

It is believed that the terms of the above communication are suf-

ficiently broad to cover the protective matters in which the Department
is intereated.

704/T11.5 SC
JEF 1mb

Transmitted via courier pouch closing Angust 14, 1944, 5 p.m.
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MJB—443 Lisbon
DMstribution of true
reading only by speoial Dated August 14, 1944
arrangement. (SECRET W).
Rec'd 3309 p.m.

Seoretary of State,
Washington.

2609, August 14, 1 p.m.

FROM DEXTER FOR PEHLE.

This i WRB 164.

In view imminent liberation seotions Franoce with
considerable refugee population, it is assumed that WEB
has given comsideration to possible inocursiom large
pumbers, hopeful emigration United States, into Iberian
Peninsula. Seems advisable that WRB make policy decision
soon regarding refugees in France whether stateless,
Spanish (of whom there are large numbers) or Allied
nationals. Question wisdom of allowing refugees leaving
liberated areas unless there are ocomphlling military or
supply reasons. Tnetatively suggest that WRB send
representative into France for study problem cooperatively
with milikary offiocials and Fremch authorities esarliest
possible moment following liberation. Later problem may
be UNRRA's or Intergovernmental Committee's but for
immediate future think WEB best equipped to handle.

For guidance here would appreciate comments and
instruotions.




LFG=415 Lisbon
stribution of true

reading only by special pated August 14, 1944
arrangement. (SECRET W)

Rec'd 1:02 p.m.

Sacretary of State,
Washington,

2510, August 14, 1 p.m.

Working with British Embassy toward joint request
for Portuguese action regarding reception Hungarian
Jews (REURTEL 2211, August 7). This WRB 155. British
have sent telegram Foreign Office and expect definite
instructions this week.
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Ko, 2907

The Embassy of the United States of imerics presents its complie
ments to the Ministry of Foreign Affairs and has the honor to inform
the latter that the United {tates Govermment has beem informed, through

official peutral chamnels, that the Hurzsrian Govermmemt has authorised
the departure from Hungary of all Jewish persons possession of entry
permits entitling them to admissicn inte eny other country, inecl
Falestine, and thst the Cerman Government is disposed to permit the
transit of such persone through tervitories under ite contrel.

In order that full sdvantage may be taken of this decision on the




presente its complis

inistry of Foreign iAffairs and, with ref
preceding Kote Verbale No. 2907 of this

knclosure No. 2 to despateh No,
2905, iugust 14, 194L from

Embusey, Madrid, Spain,
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FROM

Stockholm

Dated: August 14, 1944
Rec'd, jAugust 28, 1 p.m.

. Becretary of State,
Washingtem.
A-T21, August 14, 1 p.m, latvia (Fresent conditions im
Latvia as reported by
refugees ).

Reference is made to the Legation's various telegrams

and airgrams (i.e. telegrams no. 2980 and 3049) reperting
the arrival in Sweden of considerable numbers eof Baltic

refugees,

The following is a report received on August 10, 1944
frem Baltie refugees in Stockholm:

"In Kalsnava (& rural parish in eastern Latvia) the
Soviets murdered all men, women and childrem on July 12,
1944, whe had failed to flee. This is stated by a farmer,
Jageps K. from Ealsmava, who managed to escape, but whose
wife and three children were murdered. O(me person who
managed to escape became insane as a result of what he had
seen, It is reported that theSoviets pour kerosene on the
bedies of the persons they have murdered and burn them in
order to leave no traces of their crimes.

"A large -scale evacuation of Cerman citigens is taking
place in Latvia. In all ports, fishing crafts and ships
are seised for the evacuatiem of the German civil admindistra-
tien and German civilians,

*"The Germans apply the same methods of torfure to
arrested latvian patriets as those used by the Soviets
in 1940/1941. This is stated by a persem who was liber-
ated. A rubber ring with electric leads was put around
his neck. The electric current was turned on causing
heavy bleeding #ismmgh the nose and mouth. The persem
concerned could not tell the things the Qestape wanted
to know and after a while lest comsciousness. When he
regained censciousness his fingers were held over the
flame of a candle, however, even this time without result.
Before he was released had sign a statement to the
effect that he was not going to tell other peeple what he
had seen and what had been to him. This incident
tock place in Riga, in the central office of the Gestape
in Reimerss Street, imn the where the
torture cellars were located in 1940. when the Sovi
left, all torfume devices and the entire equipment of
the building remained intact and were taken over by
'Operative Section' of the Gestapo.®

An additional refugee report received on August 11, 19443




wdw § A=TZ1, August 14, 1 p.m. from Stockhelm.

"Local Communists, actively supported by Russian
prisoners of wawiilild so-called Russian refugees, organized
uprisings in certain Latviam cities, such as Tukums and
Talsi; these revolts were premptly suppressed by local
Latvian police forces, however.

"Russian parachutists which a few weeks ago were landed
in Aluksne (Mariemburg) and Jaungulbene (Neu-Schwanenburg)
have been liquidated jointly by Latyians and Estonians.

"Latvian patrietiec forces now center about General
Bangersiis and the military leadership of the Latvian Legiem.

"The so-called Iatvian self-govermment body formed by
the Germans has fled to Iibau.®
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Distribution of true

reading only by special Dated  August 14, 1944
arrangement (SECRET W)

Reo'd 65134 p.n.

Seoretary of Btate,
Washington.
3091, August 14, 6 p.m.
THIS 1S OUR NO. 72 FOR WRB FOR DEXTER FROM OLSEN.

Replying to your Nos. & of August 8, noon, and is
h"iﬂ! r.p““d to n.m‘- (h’ 3091 m.’t 1‘. é FPeHs;
repeats this to Washington) after checking with warious
shipping groups Swedish Foreign Office regrets there
are no vessels available suitable for proposed trans=
portation of Jews to Haifa. When ourrent priosoners
exchange program is completed vessels might be avallable
in about two months.




CABLE TO HARRISON, BERN, FROM WAR REFUGEE BOARD

Please deliver the following personal message from
Mr. Pehle to MoClelland;

QUOTE 1In the course of a recent review of our activities
1 have been impressed with the efficient and wise manner in
which you have handled the large number of compliceted War
Refugee Board problems that havo come your way. 1 sineerely
appreciate all you are doing and I congratulate you on your
performance in what is undoubtedly one of the most diffioult
assignment.s in the field UNQUOTE

THIS IS WRB BERN CABLE NO. 123

5110 p.m.
Auvgust 14, 1944

FHslab 8/5/44




ORIGINAL TEXT OF TELEGRAM SENT
Secretary of State, Washington
American Legation, Bern
August 14, 1944
2785

FOH MCCLELLAND,

Please promptly inform lrs. Marjorie McClelland, 7 Rues
des Chaudronniers, CGeneva, that Treasury Department has licensed
American Friends Service Committee, Philadelphia, to authorize
her, as its representative in Switzerland, to utilize from funds
being remitted under such license, the Swiss franc equivalent
of $10,000 for the purchase of French francs for the relief of
displaced persons in France provided such French francs are
purchased in t he manner which shall be prescribed by the War
Refugee Board representative at Bern. For the guidance of the
War Refugee Board representative, he may authorize the purchase
of such French francs by any of the three methods provided in
the basic licenses being issued to relief organizations with respect
to operations in enemy territory.

The foregoing license has the approval of the Department,
Treasury and the War Refugee Board.

THIS IS WRB CABLE TC BERN NO. 121.




CRIGINAL TEXT OF TELEGHAM SENT
Secretary of State, Washington
American Legation, Bern
DATED: August 14, 1944

NUMBER : 2805

SECRET

Please deliver the following personal message from
Mr. Pehle to licClelland:

QUOTE In the course of a recent review of our activities
I have been impressed with the efficient and wise manner in
which you have handled the large number of complicated
War Refugee Board problems that have come your way. I sin-
cerely appreciate all you are doing and I congratulate you on
your performance in what is undoubtedly one of the most
difficult assignments in the field. UNQUOTE

THIS IS WRE BERN CABLE NO. 123




PARAPHEASE OF TELEGRAM HECEIVED

American Legation, Berm
Seeretary of State, Washington
Angust 14, 1944

5281.

SECEET

Reference is made to your message dated July 21,
Number 2480 and your message of Aogust 9, Number 2737.

It was stated by the Foreign Office in a note
dated the tenth of August that the legation of Switserlend
in Berlin reports internees moved from Clermont by German
authorities as follows: Julisn Gelernter, a Cuban,
born on February 21, 1905, in Warsaw; Jose Frappaport,
born on July 28, 1910, in Senok, Poland, (a Paraguayan);
and Levior Leon Waing of Purneituan, born on November 12,
1902, in Kesnov, BRumania,.

Though there has been as yet no confirmation
of this suppoeition, it is believed by the Swiss Consulate
in Paris, with resson, that the German authorities, who
consider these persons to be stateless, sent them firet to
Drancy, though their exact destination 1is not kmown.

The case of Jose Frappaport has been referred to
the Spanish Legation, (which is charged with the duty of
protecting Paragusayan interests) by the Swiss Legetion,
Berlin: and it is meking representations in the above matter,

also, to the German Government.

HARRISON.

DCR:LOW  8/17/44




Information received up to 10 A.M. 14th August 1944
1. NAVAL

A British Boom Defence Vessel was damaged by explosion
off NORMANDY beaches and a landing barge (oiler) was mined and
sunk off CHERBOURG,

2. MILITARY

France Second British and First Canadian Armies have made
limited advances. U.S5. Forces are firmly established
in ARGENTAN while leading elements of a strong force advancing N.E.
from MAYENNE has reached RRROUGES. -

North of ARNO partisans have cleared Fascists from
FLORENCE old citywhich has been entered by British
troops, Fighting patrols active on whole front.

Bussia Russians have captured VORU 50 miles W, of PSKOV
and MADONA on railway 30 miles N.E. KRUSTPILS, In
centre they have advanced N.W. and W. of BIALYSTOK and N, and N.W

of BIEDLCE.

3. AIR

Western Front 12th/13th, 210 medium and light bombers oper-

: ated throughout the night against enemy
movement in N.W. PRANCE, BRUNSWICK 1275 tons. Blind bombing no
accurate assessment possible, B Cerman aircraft claimed destroyed.
RUSSELSHEIM 962 tons. Little cloud but much haze. Scattered bombing
at first but fair concentration fim llyachieved. 1 enemy aircraft
claimed destroyed., FALAISE 657 tons. Attack directed against
retiring Germans, Much cloud but careful and accurate marking enablec

good concentration.

13th, 41 Lancasters dropped 224 tons on U-Boat pens BREST
and BORDEAUX. 1,153 U.S. heavy bombers dropped k,953 tons on roads
and railway bridge in SEINE area and 369 tons on coastal batteries
8T. 'MALO area, 1, 400 fighters attacked enemy traff.: and destroyed
52 locomotives, qztanta, 378 MT and 569 railway wagons and success-
fully attacked many other targets., 760 medium bombers sent to attack
enemy transport and roads LISIEUX and PARIS areas and bridges N. and
N.E. of PARIS. 14 heavy bombers and 1B fighters missing from these
operations, Coastal command aircraft hit two 8,000 ton ships off
ROYAN and a 1,200 ton ship off Dutech Coast. They also set on fire
two 1,700 merchant vessels, 2 minesweepers and 3 Luxiliaries off
HELIGOLAND,

13ith/14th., 80 aircraft despatched including 30 Mosquitoes
HANOVER. All returned safely.

Italy and Southern Frapce 12th. B14 aircraft of Tactical

Air Force attacked pun positions
and RDF stations south of FRANCE and communications ete., Italy.
1ith, 428 U,S8. heavy bombers dropped 9/7 tons on gun position:
near GENOA, TOULON and SETE while 136 heavy bombers attacked railway
bridges in AVIGNON and CREST., area. 63 fighter bombers attacked

MONTELIMaR airfield.

Ggrman Activity During 24 hours ending 6 A.M. 18th -

64 flying bombs plotted.




Dear Senator:

The American Forum of the Air broadcast over the
Mutual Network is scheduled for 9:80 P. M. Tuesday,
August 22nd. The progran is broadeast from the Hh;lrnhu
Hotel here in Washington and lasts 45 minutes.

The broadeast will be in the form of & round table
discussion with either Secretary Morgenthau or Mr. Gramik

presiding. They will ask questions of the delegates. Annexed

is a tentative list of the questions which will be discussed.

While the answers will be extemporaneous and non-technical,

we have included after each question some of the ideas which

have occurred to a few of us with the thought that some of the
" Selagates may £ind them helpful.

It is expected that in many cases more than one man may
want to express his views on a question and as I understand it
from lir. Granik, this procedure is desirable as tending te
lend spontaneity to the program. Under tliuu arrangenents no




-E-‘

participant will be allotted ; particular amount of time,
Rather they will respond as they see fit,

With respect to your quotation from Upten Close's
recent talk, I would say that he is confused and does not
understand the Bretton Woods proposals. He is obviously
ﬂiiuul;ing the provisions of the Bank and not the Fund (although
it is not clear that he realizes this).

Under the Bank proposal the United States subsecribes
8,175 million dollars out of a total of 9,100 million dollars

or about 35% of the total capital of the Bank. Each country
accepting membership in the Bank must pay 2% of its subseription
in gold and 18% in loeal currency. This is true of every
country, whether it be the United States or Ethiopia, It is

true, of course, that the local currency contribution of the
United States may be more usable in the early post war period
than that of some of the other currencies, However, it is very
easy for one to overlook that the local currency payment of each
member 1s limited to 18% of its capital stock subseription and
that the other 82% of its obligation must be paid in gold or

in the currency in which the Bank must discharge its obligations
(in most cases this would be dollars). Therefore, instesd of

i.‘
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the 2-1/2% gold obligation referred to by Clese, all countries
are assuming an 82% gold or dollar obligatiem.

Close is quite right in sssuming that most of the loans
made or guaranteed by the Bank (particularly in the early years)
would be in deollars. The countries of the world will serely
need American machinery and goods for reconstructien and
development. We are the only country that will be in a pesitim
to supply these goods and it will be good business for us sinece
it provides us with pesce time markets at a time when we must

convert our tremendous war time produstion back to pemce time
pursuits and at a time when our returning soldiers will be

wanting eivilian jobs.
Now the Bank will either borrow the dollars directly
in our market with which to make the loans or it will guarantee
the repsyment of sush loans as countries may float direectly in
our merkst. Thus, in the first instance it will be dellars
which will be largely put up by American investors,
However,~-and this is where Close misses the peint--all
of the countries meccepting membership in the Bank sssume thelr
full gro rats ebligation to make good on the default of my
country on its loan sand eash country obligates itself to mest

this call in gold er dollars,




-d -

Therefore, although the U, 5, investors may inlitislly
provide most of the money actually loaned and the U,S, will get
the benefits in the form of inereased foreign trade and
employment, all the countries jointly guarantee the U.S.
investors against loss. Thus, instead of the U.5. Government
having to bear 100% of the risk of any loss, we have to bear
only 86% of the loss and the other countries bear the remaining
65%« I need not emphasize the great ﬂmﬁgo this offers to us.

Neither is it true that the other countries cannet make

good on their guarantees. The peried of time given to them te

nmake their payments is spread over the same period as the
original loan and is amortized on the same basis as the original
losn. Thus no eountry will be oalled upen to make an impessible
gold or dollar payment in eny one year., Rather-they will be
ealled upon to make very small payments over a leng term of
years, This they can do and will want to do since no country
is so impoverished that it cannot meet small payments spread
over an extended period of time,

Parenthetically, I might add that Mr. Close's opinion
that all tle nations of the world except us are y.rnld-li
bankrupts is a gross exaggeration, BSome of them, and the
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number is not nearly as large as Mp, Close suggests, are in
temporary diffliculty. I for one am not ready to sell the
whole world short. Given a period of peace and a little
intelligent aid of the kind the Fund and Bask aré intended
to offer and most of these countries will be able to get
back on their financial feet. Close's attitude represents
a brand of defeatism that we can not afford if we want to
avoid World War III.

1 have not discussed the Fund since 1 do not think
Mr. Close had it in mind. However, we will be glad to go
over that too, if you wish, when you return.

If we can be of sy further mssistance, please do not

hesitate to call upon us.
Sincerely,

(Bigned) Ansel . Luxford

Honorable Charles W. Tobey,
United States Senator,
Wilton, New Hampshire,

Cleared with: Mikesell, Mess, brenner and Minskoff:

AFL:nrd - 8/15/44
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ANSEL F LUXFORD

TREAS DEPT
KINDLY WRITE ME AT WILTON NEW HAMPSHIRE GIVING DETAILS OF FORUM
BROADCAST 22ND AND TIME ALLOTED INDIVIDUAL SPEAKERS ETC. WOULD

ALSO APPRECIATE SUGGESTIONS FROM YOU OF ANY POINTS I SHOUID
COVER FOLLOWING IS EXCERPT FROM UPTON CLOSE TALK RECENTLY

QUOTE IN THE INTERNATICNAL ECONOMIC WORLD WE FACE THE REALITY

| THAT AMERICA WILL GIIP IN 40 PER CENT OF THE CREDIT, WHICH IS
GOOD BECAUSE WE HAVE GOLD, WHILE ALL THE REST OF THE WORLD WILL
PUT IN 60. PERCENT IV PAPER CURRENCY WHICH IS BACKED UP ONLY T0
THE EXTENT OF 21/2 PER CENT IN GOLD- IF THEY HAVE IT. ACTUALLY
THIS MEANS THAT THE U.S.A. IS 70 UNDERWRITE ALL OF THE NEW WORLD
CREDIT SAVE 2 PER CENT OF 60 PERCENT. THAT FIGURES OUF THAT THE
UNITED STATES, ON WHOSE CREDIT ALONE THE SCHEME CAN WORK SINCE
ALL OTHER NATIONS INCLUDING BRITAIN ARE PROCLATMED BANKRUPTS,
PUT UP 98,8 PER CENT OF THE WORLD'S CAPITAL WORTH AiD THE REST
OF THE MEMBER NATIONS PUT UP 1.2 PER CENT OR AK I WRONG? UNQUOTE

WOUID LIKE YOUR REFUTATION OF THIS AND THANK YOU.
SENATGR CHARIES W TOBEY




CONFIDENTIAL

August 15, 1944

MEMORANDUM FOR THE FIIES

I spoke to Congressman Wolcott this afternoon and
invited him to participate in the American Forum of the Air
broadcast on August 22.

He was very cooperative but stated that in his opinion
he felt that it would be unwise for him to participate in such
& broadcast even though it were non-controversial In character.
He said that he has studiously avoided meking any publie
comment on what happened at Bretton wWoods in order that he
could maintain the full strength of his position in his
personal dealings with his Hepublican colleagues. He stated

that while he had not made any overtures to Lovernor Dewey

and did not plan to make any, it was his hope that at some
point Governor Dewey would want to discuss the Bretfon Woods
proposals with him, particularly if Wolcott by his conduct had
not embarrassed Dewey by attempting to force the issue by his
public conduct. For that reason, he did not want to take any
public position on either proposal and wanted to deliver his
blows under cover within the Kepublican organization. He also
wants to see if he can not soften Senator Taft up because he
feels that a good deal of Governor Dewey's reluctance in taking
a position stems from Taft's opposition to the programs. He
seid that at the time Taft sent him his proposed statement at
Bretton Woods, he had been sorely tempted to wire laft to hold
up but had refrained on the theory that Taft was over 21 and
might regard his conduct as impertinent. I also gathered that
he was working on (longressman Dewey.




I told Congressman Wolcott that I could easily
understand his position and that there seemed to be &
great deal of merit in it, and I said that it at any
point he felt that any of us could be ol any assistance
to him either by discussing the problems with any
particular members of Congress he might want to suggest
or by furnishing him with written material that we would

be very happy to do so. He expressed his appreciation
and I am confident that we can expect his cooperation.

Gk




August 15, 1944

MEMORANDUM FOR THE FIIES

Yesterday, when I had lunch with Ted Granik to discuss
some of the problems in connection with the broadcast on
Aupust 22, he mentioned to me that he was a little bit concerned
over the broadcast for fear that opponents of the Fund and Bank
plans would charge that he was giving a one sided version. In  “=
particular, he said he was worried about charges which might be
leveled at him by venator Taft and Congressman Dewey. He
inquired at that time whether he might not speak to Senator Taft
and Congressman Dewey and inform them in advance of the round
table character of the August 22 broadcast and propose to them
a controversial broadcast at a later date on which both of them
would be invited to appear. I told him that I could see no
objection to this proposal, particularly if he made it clear that
this was only his idea and that obviously it would have to be
taken up with whoever represented the affirmative side.

Today he called me and stated that he had spoken to both
Taft and Dewey. Taft had been noncommital regarding the broad-
cast on the 22nd but had indicated his willingness to appear on
either September 12 or 19 and participate in & controversial
discussion. Taft qualified his willingness to appear, however,
by stating that it was subject to whether the issue had become
a "national campaign issue” by that time. Granik stated that
he-gathered from this end from the manner in which laft
discussed the problem that he was really waiting until he
learned of Governor Dewey's attitude toward the Bretton Woods
proposals. Congressman gawey took exactly the same line and
again while he did not refer to Lovernor Dewey by name, he made
it very clear that his willingness to attack the plan depended
on whether or not it had become a national issue in the campaign.

li




TREASURY DEPARTMENT
WASHINGTON 25
Auncgust 1o, 1544

MEMORANDUM TO THE SECRETARY

I am enclosing a 1list of the
sapeclal 1tems valued in eXceas of $50,000

as of August 14, 1944,

%ﬂh
Asglsed

nt to the Secretary

Enclosures
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Filter Elements, automotive

Inclinerators, new

Desirned for human eXcretlon but
can be used for other purposes.

A hospital snd a park system sach
have a slicht Interest. Apartment
house use may develoD.

Lantérns, oll burning deck, new

New declaration - data belng as-
sembled.

T"TE‘T}:EI'EJ mine field

Web fabric carryling case containing

Z0 metal pine (18") with 4" x 4" metal
flag marked danger. A small pocket
contains two rolls of narrow, yellow
tape. New declaration, being analyzed.

-

Juantity

254,803

Page 6

e —

Unit Cost Cost to Govt,.

$ 0.50 $ 128 138

©818.00




Platés,vitrified china

New declaration. Data being as-
sembled. Consists of dessert,
obread and butter, and compartment
plates.

Rafts, pneumatic life

five man rafts, C”“ll

Hrice has hﬂﬂn set -

tallers, S$

There 1s = wiﬂ emand 1wr suort pur-
poses.

Scabbards, bolo

Obsolete item. No bolos availzble
to fit them. Bolos (curved machetes)

b i} |

are largely used in the Phillipines)

shotguns, double barrel, new and used

A great variety of chezp zuns (all
popular makes). Inspection In process

114,290

Unit Cost

40,00 (av.)

476 960
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¢cnly 8 bids received - none Ior complete
lot. All were returned. FProposed now
to solicit F. E. A. for export disposal.
New invitations belng prepared.
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35, muslin 154,584 doz.

B Borar e e . e T Ths
oUl) DOXes In a carton. Belleved
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da T 5 F 3 T T - = B
Lo be World War I stock. Samples

awaited.

Dressings, first ald packages o7,100,000 4 138 000

New declarations. Samples awalited.
About 1,600,000 are definitely a
commercial product. If remainder

are ol Red Cross manufacture, they
will be returned to Hed Croszs for use

alsewhere,

Flask, with cup =00, 000

11 ] - 2 T, 1
r equipment., Samples awalted.

510,000 spools

Samples awalted.
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Medicines and Ant 1 S5 800 000

Tl

'nis listing covers many declarations
recently declared by Army. It 1s

made up of 12 types of preparations

of highly technical nature, In great
quantitles. All are on new declarztions.
Samples are beinc obtained and will be
tested to determine utility.

cover

maving germ

yles awalted.

Sterllizers, new and used 500,00

Consldered unsafe for medical de-

partment use by Army. Negotiations

with mamafacturer in process

Surcical and Dental Instruments,

Medicines and Supplies. : 1 846 000

Mostly non-standard, obsolete, or de-
teriorated.. Includes $52,228 in N. Y.
Depot, $250,000 in Loulsville Depot, and
$100,000 dental supplies at Perry Point,
Md. Bld Invitations are being prepared
for Louisville stock. Disposal pollcy

for non-standsrd ltems 1s being formulated.
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suture, Catsut

Strand of catgut used in surgery
for sewing after operations,
largely internal. Must be
cataloged and will be oifered

to ﬁthﬁr rovernment egencles.

-

Suture, Silk, Dormal

gtrands of threadlike silk used
for sewing after minor Surgery.
largely external. Must De
catalored and will be offered
to other government agencies.

Tale’ (decontaminating agéent)

o —

ecion has been instructed
f this remainder by end
b An

Packaged
DOS

to di

.

y part unsold will
estroyed.

of th 15 morn
probably be

Tést tubes, glass.

gamples awalted.
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1,865,142 DKgs




fce Grousers, new

>rioping shoes to be attachied TO
a2l rubber tired treads of high
military tractors. mach welighs
A tractor needs 296 pleces.
no known application on

achines: no market, except
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Construction Machinery, heavy

111 in Inventory; all used. Cost
-imate is probably high. The
condltion of the equipment

9
1'_']
ct

o @D

= |

for Tractor Treads

New "grousers"” (sho ) be bolt
to the flat track rawier tj
tractors to zive traction).

are standard replacement p:fta -
enough for 700 tractors. WIill be
offered to manufacturer of tractor
for which Lnev are desicned.

1
LF

Quantity

Unit Cost

Page 12 _
—
Cost to Govt.




Cameras, Alréraft

mach camera has great v
ﬁrﬂl ﬂmﬂl ment.
pection bein
ne;cti;tions with
Co. 1n process.

mngzines, Complete 3 2 300 000

Alr cooled, nine cylincer, radial type.

Army 18 returning money to manufacturer,

who thought he had repurchased the

enzines for $22,000. New disposal
angement In process.

Platform trucks, steel, new 35 $ 75.00

Steel trucks on casters, deslgned to
moved airplane engines undersgoling re-
palrs. Are belng placed on public sale
by recional offices.

9., Electrical Products

v cell and packs 50 000 (oven

s guantities, ranging
.00 to $5.280 each. Over-age
LﬂP e percentage now on in-
Lecri e el ogs
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"R § RES. 325

IN THE SENATE OF THE UNITED STATES

Avevst 24 (legislative day, Avevsr 15), 1944

Mr. Tromas of Utah (for himself, Mr. Musray, Mr. Ferovsox, and Mr, Tarr)
submitted the following reseluticn; which was referred to the Committes
on Foreign Relations

RESOLUTION

Whereas the Govermment of Iungary has specifieally expressed

it readiness to release those Jews who could enter Palestine,

which is easily accessible from Balkan countries by land
route and calls for Little or no shipping space, and whose six
hundred thousand Hebrews are elamoring for an opportunity

to shelter and feed their tormented kin; and

Whereas the Governments of the United Kingdom and the
United States have accepted the proposal of the Hungarian
Government made on July 17, 1944, to the International
Committee of the Red Cross for the release of Jews, and
have officially and publicly stated that they “will find tem-
porary havens of rescue where such people may live in

safety”: Now, therefore, be it
Resolved, That the Senate of the United States recom-

mends and urges the President and the Secretary of State to




2
use: their good offices to put into effect immediately this
solemn obligation by the immediate establishment of mass
emergency rescue shelters in the mandated territory of
Palestine, similay to the emergency shelter at Oswego, New
York, so that the Hebrews of Kurope may find there haven

from the ordeals of persecution.
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SUPREME HEADQUARTERS _ :
ALLIED EXFEDITIONARY FORCE
G=5 Division :

SHAER/G~5/FIN/106 15 August 1944

SUBJECT : Report on Investigation of some Pinancial Aspects of the
Liberation of Normandy.

TO : The Hon. Henry Morgenthau
Secretary of the Treasury,
United States.

Dear Ur, Secretary:

There are transmitted herewith five copiea of the above-mentioned
report of an investigation made by 1st Lt. Hiram 5, Gans in the combat
areas in Normandy with special emphasis upon currency, inflation, price
and ration control systems and the effect on such matters of soldiers!
anf Forcesa' expenditures in the areas

The report was intended to be factual rather than theoretical,
Therefore, the statistics and evidence included have been marshalled
in sufficient detail to enable one to draw the conclusions expressed
below. All evidence points in the direction that fears which may have
been expressed by French authorities of inflation being augmented by
the presence of large nurbers of Allied troops whose purchasing power
could not be sufficiently controlled, is not supported by the facts
found in the region itself., These queations have not been asked by
thoze French officials who are in France as they have been able to
observe the lack of any basis for such anxiety.

Insofar as fiscal matters are concerned, the impact of the Allied
invasion on the French economy has been well controlled., None of the
conditions oriinarily concomitants of large scale military cperations
and forces are present in liberated France. The plans prepared have
been well implementel and the regulations or orders issued have been
observed in such a manner as to reilect credit upon Allied Forces in
the area.

The facts found lead to these inescapable conclusions:

ae Experditures of Allied Forces and individual troops have
been relatively small and have not contributed to inflation.

be Plans to encourage savings have been successful. Over 90% of
all funds payable to members of the Allied Armed Services in
Hormandy have been re-deposited with or not drawn frop TeSe
Finance Oi'fices or British Paymasters.
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The tendency of pricea, both legal maximim and actual prices,
has been notubly dovnward since liberations

Black markets have ceased to exist in all commodities, except
a very few which have continued on a largely reduced scale
from pre=invasion times, Such black markets as contimue to
exist (eegs, tobacco, coffee, gasoline, and sugar) are not
patronized by and are not due to the presence of Allied Forces,

The supply of Metropolitan currency uncovered in the area
appears to be adequate for all French needs, governmental

or private, It has not been necessary to supply Supplemental
currency to the French authorities. Supplemental currency
expended by Allied Forces and troops, is everywhere accepted
without guestion, even in payment of taxes. Under inatructions
of Ms Coulet, the banks and the Banque de France in Normandy
have adopted a policy of accepting Supplemental currency but
not re-issuing it.

The Foreign Exchange controls imposed on Allied Forces are
being effectively adhered to and enforced, There apparently
is no irregular traffic in dollars or sterling and it is
believed that such traffic is practically non-existent. A%
any rate it is not participated in by Allied trocps.

The cendition of the population insofar as the availability
of rationed edibles is concerned has greatly improved.

The supply of civilian labor needed by Allied Forces for
unloading and other heavy work is inadequate.

Official wage rates are higher than those before liberation
but the actual woge income of workers is somewhat lowers

A11lied Forces are adhering to the local wage scales in contrast
with the practice of the enemy, who is reputed to have violated
the legal wage scale whenever his interests required.

Industry and production in Normandy suffered severely from
military operations, but such disruption is less serious
in the arricultural areas investigated than it would have
been in a highly industrialized locality. Existing credit
and banking facilities are sufficient to meed industri al

needs in Normandye

In conclusion, it mey be said that the actual situation givepg all
the support necessary Tor a feeling of confidence in the position of
the French economy insofar as it has been or is likely to be affected
by Allied military operations.

A copy of this report is being given to the appropriate Prench
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aunthorities for their information.

From the point of view of other countries yet to be liberated, the
. report may serve as an encoursging pieture to them of the attempts to
avoid interference with their economles during military phases. It may
be that the Covernments of such United Nations would be re-assured by knowing
the plans that have been mede and the success with which they have been put

in operations

I trust that you will have an opportunity to let me have your com-
ments on this letter and the enclosure as soon as convenients

2 2
IUS C. HOLMES,
igadier General
Deputy A nt Chief of Staffl
C=5 Division
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SUPRIZ T FRADGUARTERS M% wﬁu..df.

ALLTED BXFEINITTONAIY PCRCE

G5 Division m' -d-'«# -ﬁ‘f{

FPinoncial PBranch

SHAEF/G=5/1TH/106 12 Auust 1944

SUBJECT : EIport on Investi:pation of Gome Financial Aspects of the
Iiberation of Normand;

T Chief, Financial Jranch, G=D

1s The Hdsaion,

Invasion operations on the scele planned Ier the liberation of
Trance meant unavoidable disruption of the life and economy of the
re;ion irpediately involved, It wne the funciion of the Civil Afiaira
planndn: staff te minirdze sueh interference and faeilitote the return
to more normal status as mpldly as nosuible, On the Tinancdal and
econcpde fronts thip imvelvel, amon: other tldnzs, coutrol of i'orces!
gpeniinze, currancy 1:-1-\:‘:.1@:.5, counter—irnflationary T.'P'u.‘..'.lr'c:u, agaictance
in preservation and amelioracion oo price and ravlon control sysvems
and plans to reducoe anml eveniuvally to eliidnate block morlets.

This investisation in the coobat arecs in lormnndy wns undertalon
in ordor-to cbeerve the operction in the field of the plans rede Tor
these purposos and to cssonble Taotool informntion,

2 Avoo of Imvestl, avion.

The fnvestintion vme conductol batweon 28 July 1944 and 7 Ausust
190, in ppproxivatcly 30 places locaécd in those ports of the depart-
menta ol Lo lioncho ond Colwvedos, lying north and nertlwicost of the line
drom botvoon Avreonches and Cochs

18 Liothods,

tho mathoed of i....'n.,u,J.:H.it:l'L wi.d prinodpodly by verconed dntor
viow of U5, UK ond Fronch Civil aficlirs 3-.-;-..-;::., oulior Ly Jr'licora
and Preoach eivilinns ol offlcinls, Indormniion on racvionding cnd logal
pricos s cbteiacd from of.icial Srench destamonts ond ]_'--h:l-..l..-“ tionss
Dota on froc amd block noriet priecs vwre obtodned in rotwdl shops ond
by inguiry of loool inhabitaivis.

Coticlusions Ronchods

Soldicre! spondinzs and Jllicd Yorces caxpendituros in tho
libars ...-,Ll L0 ':‘.....‘.'G- bocn relotivoly s A1 and have not
contributod o inflaiions
]
Less ourroncy hos beon expondod by .lliod Porcos ond troops
thon angone hod o right to oxpocts ror 90, of tho fupis
out to noobers of tho arood Sorvicos hns boon roturined
poyTiRaters
ﬁl. .,_1' ':,C“I' -!:l:r_ "'"|"_|‘"|'_._-|. .J.]_ 0 D—:ﬁ'._.?r TR Bk l"":l'_-u. L-..::rl.':[i., 1}31“-
iciolly and cotunllys
The blook onrkots hovoe ccased to oxiot in all comaodities,
axoapt o Dovr vkdch continue frdim pro-invosion ticos and
vhich nre not due to nor ancourasoed by tho prescnco of Alliod
I'orcus, Caf., tobocco, coffee, grsolino (patrol).




The supply of Metropolitan cwrrensgy uncovered in the nrea
eppears to be adequate for nll French needs, goverrmentol

or private, It has not besn pecessary to supnly Sipplemental
ourrency to the French mithrrities, Supplemental currengy
axpended by Allied Forces awd troops; is everywhero acoepted
vithout guestion, oven 1 pgment of toxes, Inder ine
teriuotions of My Coulst, the bapks and the Bangue do Fremoe
ia Normandy hove ndopied e policy of ncoepting Supplomental
cirrengy but not re-issuing ii.

Tne Fereipgn Exchanye controls imposed on Alliol Forces ore
baing effectively adhered to and enforced. There apparently
is no fEmwepulor trafiie in dellars or sterling ond it is
believed that such twaffio is practicolly non-axistent. At
ary rote it is not porticipated in by Allied troopu,.

The condition of the populotien insefear as the ovailability
of rotioned edibles is concerned has greatly improved,

The eupply of civilian laber nceded by Allicd Forces for
unloading ond othoer heovy wark is inndaquete,

Cffleinl wage rotas are highor thon those bLefore liberation
but the notunl wage income of worlkers is semevhet lower,
allied Porcoes nre ndhering to the loenl vage sotles in contrast
vith the proctice of the eney,whodls mpoboadio have vicloted
the legel wogoe scale vhenever hds inturusts required,

Industry end production in Nemondy suffored severely from
militery oparations, but such disruption is less saricus
in the gprioultural arcns investizted tian it would have
boon in o highly industrinlisod locolity., Ewdiating arodit
and bonking facilitics rre sufficiont to moot industrdnl
neads in Normendy.
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te ldmit the personal expenlitures of Allied troops in
liberated Mrance is aifective. It may be stated vdthout rescrvotion that
soldiors' spendings are no JAdrible nnd have hed no undesirable effect on
tao French cconouyrs Yhe pluns made bofore D-Doy have been well inple=
monted and activated dovm to the lowest ochelons. The results are
gratifyiag,

CGaptaln Bice uaboury, dosi natod by Ha Coulct, iho Replomnl
Commeiionsr, to poke a study of fincneial und cconcmic rttors in
thoe twe liborated deporimenta, vroto in his revort detod 39 July 1354
thes tho monctary sitvation sinco D=y is bobier than it 1as boforo,
notwithatanding the eoenlitures of individual soldiors and Allied
Forces in tho linltad torritorr liborated., (For an extraet of his roport
sco Exhibit 1)

% Implercntation of aoldicrs! ssoniing proprom by the scvernl

eclhigions

Tho plens mefe for lirdcing soldicrs! sperdlings in
Proroc ave sd6 Dorth in SOAIR's Progrom te Iimdt the
Inflationary Effocts of iiilitury Operations, doted 3 Juna
1604 (Exhibit 2), Tho rdasion included finding out how
trds proproam was implenented; how it wus communicnted to
the troocpas in the feld.

BHARR Adrdnistrative lomorondun Muder 6, dated 20 oy
1904 |:';".3~:h:.'u_’.L 3 Jwoontoine coertodn proviegions wrohibiting
procurciicnt ad inliviluol purchescs, Parooarphs 2 and
5 o Section IT thorcof rapd:

.
]

IMUIVI ALLL [ ZRERS OF DRTVISH/US
In opler o provont dnd'lnidon
deplotion of awvailablo stooka

ol Brd tish/US Joreces arc pro-
fron midng any leecl purchoscs

r individual vee (incloding the purclnso
i'ood in rostournnts).

il

=
m 2

i

"3« This order-will bo strictly cnfercod,

but, if al'tor study of loeal comn 11l klons,

Cortnnder-in=Chicf, 21 jony Croup, secs Lit,

he ooy roleox provisisns of this instruotion,

informing this hocdguirtors of tho action

tokon,"
Ircops erbarking fer Franoo wore provided vith n booklot 3
entitled "Trance” which coutrined sore deseription of the
country and poonle and seso rules and hints on bohavior,

=

at pefe 8 of this brochure, the folleving npocirs;

"One woy troops in Imzland can booone ure

Popular thirourh oore thoughtlossnoss, is by
purciasing in the lecal shops shings which
arg scargo, so ithot eiviliano jo shert. In
tho firat ':.'.’_Ijll:f.'.‘._l‘i'r-":r. 1l alrast aovd inly

At




.____:_-.;.-LI-.L.MT,
AT u1.1r.r:|-"~t".|t couort
till be an cboolutoe
--:.:.;t" tc:- JOTA0 '-r- nolien.  fnd buyding
focd wt a farm moy quite likely ienn proe
vonting scoa child il tho nearcat tovm fron
pgetting o moal.

".bove oll have nothing to do with any black
rorcots Wnotovor the torpiotion, buyvin: on
this sinply means that the poor vho noed food
will not got it, and the roturn to norml
distribution will be coplicated cnd delayed®,

21_ARNY GIOUP; Tho dircotives of SILFF followed militorsy
channels and were possed on by 21 .rmy Group which ;-u]gllu;-.ui
tho following Gencral Routino Dixiop, iice }6;, anted 23 Juno

1942

Pindividual Purchascs in Liboratod rerritory,

1e in coute shortogo of corvoditice and
partioulirly of food and Tuel axists throupghe
out cnoly occupied torritorics, Thoe oxistenco

solnted etoo'ta of fool or ctiior ccrodlitics
in any distriet in the preosent thectro of
operaiizng in Jrango 1 uml,.-' idieitos that the
rl:m-‘n.l cloannels of distriouiion hove brolen
dovTia

2e It is of vitnl importonco that oll cwvailable
stocikks should beo conserved nnl redistributed
whon posaible to distriets where they are
urgently uecded., It is counlly iuportant Lhat
any Anflotion resulting froo unecentralled
oxpenditura by the 1:1*::--:P== should be avoldod,

Je  Untll further nrlcr..a, tiiorefore, all
ronits cro forbidden to mnlte any 1r.J_L*:i*“ 11
purchasos vhotscover fron *_-iul,.h.a BoUraos
ia libercted territory,

he This orier vill rercin in Teren panling
Durthor invosiigntion of thne situntion, ond
will be rul.:._":i_d. only if it is cstablishiod ihot
the lidividuel purchaso of cortain aone-cssontinl
artizles or cormodities vdll nudthor load to
inflolion por rotord che restorciion off norml
oconoedo conditions in liberotod torritory.

21 J0p/23465/Q(lindnt ) .

OTPR FOWIALONS:  On 26 oy 1944, Procuronent ilcoorandun ifo, 3
o e m -l ]

U—-h‘-:u -7 4 wes nublishod by UsBe Herdounrtors .ulviinoo Scotion
i ]
Conizudention Zene, prohibdting purchascs as therein speoificd,

In the Jicrlecn Zene evory tovm, as soon as it ia 1i beratod,
16 pud ofi Linits fo oll military porsonncel cxocpt thoszo .'Lﬂ
arg thero on offielcel businessz, Sipgns proolein this sintus
on nuli wviade entoring those '.11 Q08, In addition the Provost
“rsinl fow posted the follewing noticos on restouranta,
cif'es nnd stores in Chorbours:

"lie food will be purchased by L'.u.. Ml tary
Pursonnol ot any vino,




Bovernsee my be purchosed botweon 1800 nnd
2130 only." 1/

This aotien ie bosed on & commndentlon fron Hoodguortors,
ETOUSA, to tho Ca n~1|L."111,[ Gonorals of Mrat and Third US
aimy, dated 20 lhy 1944, which contedine the folloving:

"be Yhon necossary tho rotnil outlots;
ineluding restnuranis, moy be placed off
limite and thoso storos vhich soll o
ollitary personnel +ill be under close
supervision, Pricos and qunlity of mor—
chandisc in thoso estoblishments should
be closoly controllod.™

The memorandun doted 8 July 153:‘#” published by Heo lcmr‘hurﬂ,
advance Soction Coixaundentions Zone, followod up the pro-
vious nction, FPoragreph 8 thoroof m*‘l.ﬂ.

"8, I-"n:,l-.. Food vwill not be procured
loailly by purchoses or barter cxeept
by cuthorisad ogencios. LH1LATCTy
porsonnel are prohibitod fron urchosing
food or mocls ot hotels, rodtrurants ond
lunchroois,

Lgedn on 26 July 1944 in circulny Mo, 16 the semo Hondquartors,
in disoussing vepotoblos, diroctod:

"T'I; is 1:*.::.];]'.1‘ sizod that only vopotoblos

issucd by Quartcrmreter Depots will bo uacd.
There will be no purchosg locnlly by unit
nogses or inividunls,"

A8 o Pinnl cxample, on 27 July 194, Hendgquarters, Cherbourpg
Comzond, published rorulations, roferonce JF 210.715 rocding
in part:

"5, OFff Iirdts will be atrictly cbhecrwved,
Rostriocted nrons will be r'-'-.,ix.c dy L1l
houses of prostitution ore off lisdta to
militory porsonnal, G.l-:r:mr; is off
lizdts to oll trocps outside of tho aron
defined in G0 No. 22, Hars, .5CZ, doted
21 July 134"

"Ts No purchoses wlll bo mode of rationod
articlos,"

In the British ond Conodlinn doncs sisdlar cotion hoas beon
tokens For exoupleo, Genoml Routine Order 363; datod 23

June 1944, publishod by 21 ..y Group wao felloved at lover
ochelens by other ropulations, o.g., S.T0/39/q, doted L July
190 cnd 8.1/39/Q defod 27 July 1944 publichod by .djutant,
Jmndetrotion ond Quartcronetor Guunorol, Headqur rtcrn, Socond
sy, Troops, routrieiing purchoascs by troopse In the Eritish

S e . e e o - i g e - e D e . s -y i S e - e g - S

_‘,-f' This notico is rdrcoproohed -::“. o shoot about holf=lottor size, 1t 1B
unsi_nod, boors no lotterhos i shove no officicl desigpnntion of
gourco,  or roxirugs of cctivmmnn, it should hwo boon printed in
lorpo size papor ond in heovy iypoe The noticos published in tho
E-rj.tiah Zono aro rwre of feotivee




aroa Boyouwx, sho only fair-sized tovm tokon by Jumst [, 1954
{n:!:n:-:m?t Coon loreoly destroyel nnd atill wi ..:"iu orony ortillory
rongd; wos doolored off lirdtes Noticos (Zxhibits 5 ond 6)
restricting purchoses by individunls wore postol conspioucusly.
In -':;1.;..1”-.]‘ t.]':._:r'r: viore peinted woodon ".'".L.L.J ot min thoroughe-
faros reading:

"Codt c-.n, restournnta dn"l. shopa nre for=
bidden to soll [ELLS, butter cnd choose
to tr-:—r:-;:ﬂ-.

By Oxder of (Hlitory Coornndor”
Placos viere liguor is for sale aro postol with notices saying:

_.1E!l::u olie bovorogos oy bo osold only betveen
1200 ood 1400 and 1800 and 2100 hours,”

In Boyoux notices proclodined ¢hat oll troops st be out of
tovm by 2200 houras

For o zine, the-proidbition aminst the purchess of civilinn
supplics vwme relaxod in the British Zone ot the request of the
Froaeh nusheriiies vhoe wero concerned vitii the surplus of
porishnble foolstuffz, The list of itors vhich tiroops vers
perdtied to buy ineluvded opzs, ul.'tt-:r, ;..;2.'-'.. aider, chocac
and fruldt (Zdhibit 5). liore mcm.-.. v in discussions with the
French cuthoritiss ropudiiy, the rodinst: l rtion of procelurc
for ratioring,; price coa.rol, onl the recwrmlntion ._~.~' atock
piles (in anticipa.ion t:u. the neods for food in the interior
of Fronce) it apsocred that the rationing systen vwould have
little chriico of success if troops vere putdttold to purchnse
miicned artislaes vithout ration asoupons, _,.:_.l_,."'l"‘ _1'“ 1y, after
discuseicns vith SHIF, ssoistnpk Chiel of Btef .k_,l,:.,u 5 L-—-_J,
21 iy Group doeidol to rovert to o complete proldbition of
purchoagas by t:‘:‘-c:-;;JE in civilian estoblislrents as of 1 lurust
1944, (Exhibit 6).

It wme renlily aporent; therefore, that the rdlitory hod deone
o ool job in atitemnbting to provont thne troops fron sponding
large ss in the orea and from purchosing ru'.:.u-.ml goriitios

fost Exahnmo Pociliddos,

Sinco all the liborctod ~roc sta still in tho conbot zone ot tho
tino this survoy wos modo no US Post Exchorngo hal beon sot up.
rX muions of eignrcttes, cendy, [, sonp, cnd shoving itens
wore beling distributed free to suericon trocps, Honco thoro
wWora no rocoipts fron Foet Exchoiyges in Prance, Eut there vna
also no need Ior cha troops spending romey te purchose such
coriediiies, Uvo motion _:-_i::l;uru 'I;hu:'.tr'r_n wore opon to thae
Foraes jmals and soon o thind and the largest will bo reondye
Frepeh einopn houses (three in muber) vere sleo opon for
businoss, L1l these thentros sore crowded ot every perfornnoce
and Leny gqueuwss ol patrons wvindited for wich socoseding show,

ars
e
.5

Since thie imvestizniion wos corpleted, Heo dgucrtors, STOUSL
anncunged (on 92 Jumst 19 ] the cpening of the Iirst Fost
Exchango on the Continomi. ilore thon o hwdrel itons of per=
chanliso are for sale to the troopss The relocse sndd "seess
Just ns soon as afple supplics ean be shipped over we vill
bepgin eatablishdng PX's at othor instellaoticne throughout
rrafice to sorvice tho other soldicra".

ab Ialpny in the Jnosdeon scotor thoro wos o epell OfTicers
Sales Storo where clothing and song itos of couipmont could
be purchased but it is believed thot thoe wolune of sclee was




not lorge sincg, due to dlitary cetivity in the aren, nen
used only field equipnent and all porsonnel wns Turpdshed
vrith clochily before abnricing for Jrauoo,

in hoe Bridoh ond Conoclion soctors wiere were Officora Solca
Btores at Boyoux and THone Those wore heavily potronized,
especinlly the store in Boyoux vhich had long quoucs of
officors wditine for cdidscion ond vhieh mon out of stoak
soversl tilws durdng tho poriod of cho invostigntion.

In thea Beitdish anl Cropeldan soctors beth sictio ond obila
HuFI's wore in operation, vhere crticlos wera sold ipnstend
of being distributed gro.is os wos the cose in the lnerican
sactors

sovings Pro ants

T progron to enecurase militory porsonnel to scve o o
The progroan to cnecuraso Silitery personnel to ascve o mube
stonticl port of tledir poy is proving vory succoseful,

In the Joerican Zene, tho slx oamy Flonce Officers in Cherbourg
gsvlioted ot ecldicrs were rotoining or dimvdng only 55 to
15 of their poye Jllotoonks, vmr bonds purchoses, purchascs
in Iy establiclmento, Savings' ond PTL roalttances weroe
rasulting in the recoupront of belwecn 055 nnd 955 of all pay
to the Lrmed Scrvices, 1/

The srvings pliois poeroolated dewm to the smellest units, EBwon
thoe CGivil iffcirs Noinclueat in Cherbourp, conzioting of fower
than 50 ofliceora and wen, hed o netice on the nena' tulletin
bonrd enlling attention Lo Lthe plans to extond envings and
inviting shose intorestol to eipn up for adlitioncl resular
deductions from poy for sevingse. Some mon hnd el ned tho notice,
rogquasting shat aldditional deduotions bo mndo fran thedr poy

for this purpose.

w8 0 rosult of tho cwpeipn to inerenso savinps, soldiers howve
littleo monoy in thoir pockotas On 29 July 194 tho wwriter
aglced 37 onlisted non chosen af rondon in the quouve of aLout
200 wmiting for coffoc cnd douwhmuts 0t the Jierican Rod Croas
in Cherboury how tuch ponoy thoy hod with thew One had over
0 froncs, rost hod botvoon 100 od 300 frouwe, o fow had loosa
snnn 20 francs to opend,

Tho troons appomontly onrciodl only o siell aoount of enah with
chom to Pronee, o roprosentoiivo undt of approxirmtoly 42,000
ofiiccrs anl ron, vhich woes provided vith exchrnge Treilitics
in onc of the urahalling arona, todt on tho ovoropoe only 335
fronca por 1rn to rance, Yhe belonco of thelr eosh tma sontk
to the US, mostly Ly Pl..

In the British Zonoo it nppenrel that Flcld Cnshiers ond Prye
mastors wore rocoiving bace chout 95 of rll poy through FPostol
Heney Ordors, roeoipts of IUUFI enloa {F:.:i tigh Post Bxehnnge)
ond officoras equinwnt snles storos. This wna tho aip riocnco
ef Lie Cols PBlomn, Steff Poyrnstor, Socond Jaty anl of Lis Cols
wdldling, ..ssistont Cormwvnd Peyrater, Hos 9 Comxand Py 0f1leco

The expericneo of il jor Chapron, Mos 3 Forvord Base Py Offico
vo.8 umusunl, On 24 Junc 1944 ho oponcd Ths oecouwnit wiith 4

y Tho consolidrtion of the roports from all US Jry PMinnnoo Ofiloors
. ws boing podo up in London and wns not rendy at the tine this report
won written.




doposit of 59,000,000 fromes, Sinco that dote hls disburac-
nants hove boon sveroming approxinntely 3,000,000 froncs dedly,

k)
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wot his roocipts frou HANFI sclcs and for Postal Honoy Crdors
fros troops sovings apdl fadly ellotnonts hove boan so laxgo

thot o lugust 41 his boalk: belanoos hed dnoronsod S0 oot
5.J|j.';1:|I[.L'.-:|'f1-.n_n: 1, In other words, cpningt dishursoonts of
about 111,000,000 ferros up to August 1, ho had recelved obout
127.000,000 froncas I should be noted thet his offioo is in tho
laprost tovm in the Peidish sres, ond thoerefore his reocipts wore
dram fron a rotha lorger croc thon thet of his disbursascnts,
but this in no way offcots the ploture os other pojrosters in
thooe areas wore rceoovering :}J;i of tholr distursaoonts to troopas

Opinicn of Allded Offinors.

o —

Alded 02 ioors wore unondnous in their opinions thnt scldiers!?
spondings ware creating no problas,

Ench of the follewing Officers, intervicwed by the warlter,
expresaed these vioral

Lt. Col, Claibormo, Chiof of the Currcnoy Joctlon for Franoe;
Lt Col. Hawlay, C.0s Civil Affoirs Detacimwont ALAL (Charbourg}s

Lt. Col, Pirie LIJI'{: Cufs CA dotoohoont 10, Boyoux oroaj

Lte Col, Senxlott {ER) CA, Deputy Controllor Finmoo Ind Aryyj
t. Col, Preeaontle (ER) Deputy Chioef, Curroncy Scction for
Frence (Doreux Aron); Lt. Cols Barrett, Chicf Finonce (fficar,
[G;I.::' First UsSs ArTTa

¥ajor Aokamim (BER) Eeenotde Leobor Officer OA Detochumnt,
Cherbourgs  lajor Howlehan (US) (P4, Chorbourg; Hojor Luds
BR) Lebor Offioar with 210 Detoclmient; lisjor Douncuy (HR)
GA Finmce Officar 5 L/C oros Boyoux; LMajor Shephard (FR)

0A Pinonca 0fficcr Charbourg Detnoizient, and Coptoin Thorndilko
(Us) aseisting hin,

Coptain Kelly (US) OA 0C Dote Les Pioux arcag Coptain
Losronce (US) of Ooteville arcsy Oophain Lindsay (IR) of
Fontonuy coruad Cnptain Vondip (US) Dripqucebec oreaj ond
Lte (j:ge) UsSe Novy Poymostor's 0ffice, Chorbourg, ond Lie
La Croix of (@A Offiso Cherbourg Coinimds :
Nong of the offisors intarviewod showod oy comoorn ovor
soldicra' sponding. All wore unaniveus thot no probla
corlet ode

Opinion of the Fronohe

The Fremoh nuthorities in Homandy cgroo with the conolusion
that soldiera! apendings conatliute no problois

on 28 July 1944, the writor tolked vith 1, Duni, Dircetor of
tha Chorbouwep branoh of the Bongue de Fronce ond i, do Rolnoe,
Inapootor of the Bangue de France for tho Deprrizonts of La
Mronoho ond Colwndos, Toth saldl thet scoldiors' spondings wara
extrancly lindted. M. do Roinco statpd that he hed asked the
Inerissn enlisted mon who drove tho wohielo that brought hio te
Chorbourp and found thrt this soldicr has spont only 150 fronos
in the ronth he had boeon in Cherbourg.

Meb Triboodot , Bub-Profet of the Departumt of Colvedos exprossed
no conoan over Alliod aependiturcs in his orom, Doyoux :
arondissanent, Onptadin lorsnge, a French Lisdsen Civil Affedrs

- -~ : |
Offisor in Chorbourg, wopressod tho opinden thet :iclu.iuri'
spandings waro se sunll in the Cherbourg arca as to bo of no

e




COnNSUAnods

linjor Douncoy (IR) Financo Cfficer with 210 Civil . ffnirs
Dotachront, Eoveux gald that ila Coulct in his 1f;r'-. sonec stntod
thiat tho tondonod” of ';3" I.I g8 in liborated arocs woa dovn in
Bpito of soldiors Spoulingss

B provious 1:. wntioned, I, Coulet appointed Lit. Col, Ricquobourp
Torperly of tho ;:‘,.u..ll -:L:'L.._q.r;' af Finaneo, to mko a survay of
fincncdoal and oconcrde fntters in the liberated nren, Cols

T el Rt r-- wi By o = - hem i 1" g - -
-_.L.-:-.J':..,:u.u atitire repert s not mede owilablo Sut o pertion
thoroof vna obtnined anl ia cnuesed, in Ep lish tronsloiion
(Bxhdibit ‘I:I_- This excorpt soys in port:

"Finnlly, hu,nc.u_,w -5,_,';-11 in this 1'-:;':-::-:1'. it is
o queation of .Tl'.-I._...u,{"-"I.E rachior then o Ioota
and o mors tv::'::n"rh. study misi be nnda, .:_1:2
monetary aituction lns not worsonod sinoo
l;qi :_ =it 31 Al I should Be oven "'-':h'{‘-"-.‘u-"??’-ﬂ
write that it hos iftprovods Jwotvnlly, the
toeclinienl position of ocurrcnoy is bettor.
(Underlining by Riequebourg)s




CUrman’.
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Tho predominate chornoteristics of tho currency situstion in tho aroa
imrentigatud cro:

first, on cbundence of Mstropsliton franes in all denominctions, (now
That same aiight redistribution of tha mmollor denominations of coins
and notos hes been moda);

second, public aocoptance of ._.np*ﬂ-:'“l...nt.l Fronch currency introduced
By tho Allive without quostion cnd on an oquol basis with locol Prench
CUrTenay;

third, the lock of any noed for Supplemental currency by the French;

fourth, the foilure of the imponding thrent of a potontially large
supply of currcngy in the honds of & vost mdli tery faree confinod to
o small oaron to btring cbout en incronse in ]I..-I"i...'..-ﬂ- during o porded of
gront atruas »

8, Jdequngy of Currangyr Supply.

The volume of Metroplitan cwrrency found in the ocron
liboroted nppoors to be pbnormolly lnrge in rolation to the
normad volume of trode, the level of imoome and the lovel of
Pricos, Althoush bank depoeits were incracsing praior to D=
Dogr, currency heldings in the honds of the public are belicved
to hove inorensed even more,

Frenohh outhoritios estimote, for exrrple; thot in the two
deportments of Colvedos ond Lo linnche the ecurrencyr ciroulntion
is botocen U and 15 thoussnd million fronca, .. very lnrge
proporticon of this totol represcents idle cash in the pockots
of Pramors, Tha population of Nermondy boing principnily
rurnl, troditiconnlly makes little uoe of bonlkdng fcoilitlos.
It helds its ocash reservos in curronoy hidden on tho form.

Bank dopeosits howe incrcnsed substonticlly sinco libora-
tion. In part this ia duc to the doaire aof Locol rosidonte
to hove o sof'e place feor tlw doposit of ensi in viow ol the
dostrustion of buildings unowoidnble in bittorly contosted
aombet arans,

There is no ovidonce thot the cnony hns tried to strip
the aren of currungy. .4 intoresting fact appenrs to be
the horarding of lorgoe sums of Metropolitan fruncs hy the
enmy. Instend of using the frones he colleots eeoovers &b
the costs of socoupation for tho poment of suppliecs ond
services, the enomy cpponrs to be howrding cuwrrongy ond
orenting debits against which poyments are seldom mndo.

The enesyr's balonce in the Banguo do Proanco hos boen por-
mdtted to get very low o5 comporod with previous praoctics
whon the Gorman outhorities roquired thot ocoupation ococats
be croditod to their ncocount in thot bank cnd in the procoss
necurmilnted a larpe baloneo, Ocoupction coata woro
originally 400 million frrnmaos por doy, thon wore reduced to
300 million ond ot the timo of tho invosion of Jfrion by tho
idliocs ond the sooupntion of all of FPronce by tho enayy,
wure increased to 500 million fromes por day, It has boon
estinatod by Lt.Col. Barrctt (US), Chief Civil /ffairs
Finnginl Officer with the Firat US Army, that the total
note circulotion in Fronoe is approxinmately 550 thousand
million frones of which the Gormons hold some 255 to 308
thus redusing the cmount actundly in olroulation to sone 375
thousund million frones.




(Cand, )

Conmereinl banks hove mere thon adeounto onsh on hand in
apite of domopo to boanklng preniscs. Intorvat rotes aro tha
aope os bofore D=Day alvhough the mmbar of loons is larpely
raduged because most businuases hove not as yet reeponed,

Tas discount rate on tovse-name poper (that is paper signed hy
o mokor, occoptor ond eandorsor) is 1,753 forr 90 to 180 doys.
Cverdref'ts guarantoed by govermmont bonds or treasury bills of
short or medium paturity ore chorged intexest at the rote of
3_.;:1-

Tho lorge volunt of Metropoliton currency in ocdrculntion
oyl held by the onumy in the inte-ior reprosents o potentinl
inflotionory threat which could couse seriocus difficulty should
thore bo o lozs of public ponfidonee in tha avreny, It must
be expected that the ememy will attompt to vse or dump the
lorpe stock of froncs he helds whon he ne linger has acccas to
the Donquo de Fronso, pErs

he of 5 lugust Li approximntely 17,500 million Supnle-
moatel froncs hoad boen distributed by tho Currency Section,
Pinmonodal Bransh, G=5, to all crood services and owr Lllies.

It wos estinated that these funds would previde suff'icient
currency for oll llicd poymostors' neods up through October
bylokl. However, so lerge has beon the ro-deposit of funda
pedd out to troops in beth the imeriecn ard British foroce
thnt it oprears to be likely that those funds will be moro
thon adequate for the pericd anding D+180.

In the mojority of coses Govermmental units howve suffi-
clent funds on hond to mest their impedinte requirements.
The Regionnl Commissioner hasz orraagoed to nsaist thosa
Govermmentol unitas which nro shert of funds. In June some
Corrrinos wore cbligoed to delsy poymont of enlarics and other
oblipgntions but the situntion has beon roemediod,

Virtunlly no Civil /ffoirs odvonces hovo beon modo to
French authorities ond tharefore little Supplemcntory
currency hos boon put inte eireulation through that chonnol.
Only two opplications for cdvanses have beon rocoived and
thoae Srvolved nogligible sums roquired for burinl of docd
in villogos cenplotely dostroped during eperntions,

Lt.Col. Borrett atated thot he did not envisago the
nogessity of moaking o single advanoe of Supplenental currengy
to oy Fremch muthority or enterprise. Lt.Ocl. Cloiborne,
Chief of the Currency Section for Fropce vme of the asane
cpinion, although he felt that smo currengy might bo neoded
doter by Civil iffoaivs Officors to moot disploicod peraons
probleas ns well as to moot cy poyrolls and ether militnry
expenditiros,

Nooxly all banks cre contimuing to reccive but notto
pay out Supplanontal cwrrency thorvhy storilizing o part of
such cwroncy put into eirculntion by tho /l1liod Fercoes.

J'_E[:D'Fltﬂ.hjlit'ﬁ of Suppleonental Currenar.

Both British and .merdean units hove used some supple-
mentory currency for the pay of troops cnd procurement.
The /[amies hed supplics of metropolitan fronos and usod now
supplenmental cwrrengy enly for sone of their roequircmonta,
He 1000 and 5000 frane notos hod boen dssucd ond use of tho
500 frono noto has clso been lindtoed,




(Cond.)

Lerpo donmyinatisn euwrrengy hos generaolly not boen nooceptod
with quite the sane rondiness ns small dencminations. The
500 frane neto, fer mxrnole, is not populnr with tho publio
cpperently bocauso this depopdnation is traditisnnlly lithlo
uwszd i1 Fronce ond becouse the note becrs closs sipdlerity to
tha 100 frons noto.

riring tho e-rly days of tho liberction o fow instoncos
of diffioulty wors roported with the small dencriinations,
In eorly June o fow persons in the British szonc quoricd 2 frono
ond 5 frans deromizntions, apparantly boeouso the 2 frone note
hed not beon current horotof'ore end the 5 frone noto is smoller
ainod thon the correeponding metropolitan note. 4t tho asipe
tima there wero ocoasisnol irdicotions of somoe sentimentnal
proforence for metropoliton owrrensy. This wes apporantly
dus to fanilicrity with the notropeliton notous. It appuars
to have beon cleorly without significanco and unrolated to
ary politiccl situntion, Littlo significonce ia likowlso
nttochod G to occosionsl sontimental proforonco for supplo-
maontel curroncy, attrisuted to the tri-color which appenra on
the roeverso of the supplopontary notos.

It shold bo kept in nind that tho cmount of supplomontory
cuarongy in gereral ciroulofion is rolativoly small. Militory
units nmet sotw of their roquirononts fron thoir stocka of
povropolliton cursonoy. Toa volimoe of militory procurcoont
wos vay mnll, Only o spall portion of the currengy used
for the pay of troops found its woy into gemorol cireulation
booausa a very lorgo port of tho cosh poll to the troops wos
returnod by them for tronafar %o their hemes, feor inveainont
in bonds ond othoer Toms of scvings, and through expondituro
in Army ckemels.  This lef't o relatively small amounts of
French cvrrency in the pockets of the troops for posaible
axpenditures in Fronch civilian establiskoenta,

In throe wocks ending sbeut July 15, the Bangue do
Fronca, Chorbourg, hed recedved a totol of only 625,000
Supplementcl frones from cll sourcas, othor benks incloded,
hs of 31 July bk, hovever, it hod o total of approximataly
24 million of such {rancs which inelnded 1 millicn brought
by tho Oredit Industriel de Normandie (Chorbourg Bronch)
from its Boyenux Bronch ond deposited s part of o deposit
of § millicn francs with the Bangue de Fronce, Cherbourg.

Noorly oll boanks oro ccntimuding to roceive tut not to
poy out Supplonentol ocurroncy, thorcby storilising o port
of sush corrongy put into eirculntion by the Alljed Porcos,
Ponding specifioc instructions from tho Fronch outhoritics
sone comoreinl bonks nre apporently mointoining seporato
records of deposits mnde in supplementory currency ond
poyring withdrowels ocpeinst such deposita only in supplo-
mentory corrency. Bongquoe do Fronce, Chexbourg, is not
distinguishing in its ocoounts between ourrcncies but is
bolieved to be poying out only metropoliton currency.
These specinl orronguments on tho part of the banks ore not
Imovm te the gonorol publia,

The Regionnl Cormissionor has not only withheld provious
proposed instructiona to tox cnlln:ntﬂn to refuse supple-
pentary fropoes in proment of toxes but has clao instructod
the Broquo de Fronce through the Scus Praffect at Cherbourg
to ascopt supplonontory fronos freuly.




Conf idence in the Currency & Troasury Bonds,

fhere is no evidence thot bonkers, businessmen or tho general
piblis ero particwlnrly oconcermoed about tho uvltinate vnlue of
wither Fronch or Supplenontol currency or Fronch Goverment bonds
althouzh tne oxpect»d tesdaney of tha French former to imvaat in
Tend amd Yiws stook cem-imizs., This tendenoy was strong during
{h: emtire pericd of occupntion. Good posture lond sold for os
muth ng 100 %o 125 thouannd froncs per heotore (about E% neres) .
Thig 48 § to 10 times its prownr prico. Good nilk emis howe
trougnt 15 to 20 thousond frones,  With the legal maxioun price
¢ milk fixed at 5.5 fronos par litre, such purchoaso prices nre
sconanical enly as o hedge pgninst inflotion. Pro-wor prices
were soldem more then 3 to 4 thousond francs for o good cow.
Work horses hove brought 60 to B0 thoussnd france in spita of the
Gormon requisition price which avernped 45 thousend frones,

Thot there is little lock of oconfidence in the curruncy is
nlso indioatad by tho recont success in the sale of Fronch
Troasury bomds which continzed in the period since D-Doy. During
July cne bank in Bayoux, the Crodit Indusirisl do Normondie,
brought opprteximatoly 4,500,000 frones of ono yeor Treasury bonds
for its customnrs, Ssoiote Gonarcle, Charbourg, hes seold
2,850,000 frones in Treasury bonds during the somme period, olso
mostly one yoor motucitics., Sumery dota for bond sales in tho
aron ie not now availohla,

Interest rotos on French Troosury honds sineo 1942, whon
thoy wore reduced, nre os follows:= 6 months bends, 1.750;
1 yeor bonds, 2.254; ond 2 yoor bonds, 2.500%. Intorost is in
each case paid in advance; that ds, tho bonda oo bought ot a
disecount, Por extmplo, 950 fronss are paid for a 1000 frono
bond moturing in 2 yoors, Tho sotunl intorest rate is thuas
2,63%, Tho bonds moy be either buarer or poynblo to the ordor
of tho subscriber. In cither coso tho intorest is freec of all
tooes.

Tha borda which ore now boing sold ore identical with those
sold bofore liborotion, Bren tha sonmo promotionnl moterial
continues to bo used, The plysienl appeorance of the bonds is
described ns follows;-

Tho roversc of the bond is blank, the face hos o blonk
spnoe vhare tho doto of issuo is £illed in when it is dolivored
to the purchneor. Tho following wording oppocrs:=

BON DU TRESOR FRS

4 un An do date, do Trosar Publis poyors lo somma,
pu portour ou o 1'ardro do

(aigned) l'igent conptoblo 12 Dirootous
des Emissions do lo Dotte Publique

The bookgreund printed in pals blue on white poper Doars
in the centre a large monogrommed R.F. the twe letters in scroll,
portly interlcced., Tho rest of the backgpround is mado up of
the wordas;- "Etat Francois Tresoar Public® in very snoll print,
the phrasc being repeated horizentelly olong the whole width
of the sproo botween the seroll borders ond perpondiculorly,
lins en line, vary closely spoced, Tho text of the background
is quito inocnspicuous, nnd even the mcnogron does not stand
out prrtlioulorly.

Bankoers report that nono of thoir clients subseribing to
thosc bonds hos over roisod quostions cs to what portioulor
Fronch govorrment wos responsible for rolemption. No quostion
has been roised ovor the use of the phrose "Etat Proncais" in
ploce of "Ropublique Fronecais,"  Tho Fronoh Troosury is axpoectod

] e
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to poy ond hos boon doing 2o up to tho prosont. 41l banks poy intorcst
and nntured prinoipal, without question to tho sellor or dosaribed
bonef icinry whother o cliemt of tho bonk or not. Tho bonds are
redeened on preseontation at tho aoffice of the "Recettes dos Finonoe”

in Chorbourg. /Ls o mottor of oot interest is ocurrontly being poid

on other bonds of publie authoritice such as those of tho City of Paris
which are not cbligations of the Ropublia.




Foreign Exchnngoe

g

Exchange rates,

Seme Allied Oficers stated that fros the point of view of
purchasing power; the volue given to the frane vis-a=vis

the dellar ond the pound is quite ldpghs The purchnsing

power of the Jmerican scldier, for cxuple, is less in Dpronce
thoan it would be in the United States. In torms of reapective
currencies, such poods as one 'y purchnse in Noronnly ore
more oxpensive Yo .llied troops than they wore to the enciye
In sone cnses, this rte hns rencted unfavornbly upon the
FPronch vhere prices have been so high ns to dissunde the GPA
fron purchasing loonl production surplusde.

Circulntion ond Controls,

The plans devised for foreipn exchonge controls appecr to be
working in prooticos

The import, export, holding, tronsfer or denling in US or
British currencies by US personnel in liberntel J'ronce is
prohibited by specinl orders issued by HQ ET0US. on 2k Juna
1944, and by ComlinvEn on 23 June 19L4. These orders opply

not only to idlitory and Maval personnel but alse to officers
and ren of US controlleld nerchant vessels anl civilinns
accorpanying ond serving vdth the US Ly cnd US lnvy, Orders
proviously issued apply to British porsomnols

These crders have becn colled to the nitention of the personnel
of Allied Porce# by posting ond publicatien in alrdnlstrative
orders, The mjority of miliiary personnel lmow that the
irpertation of sterling or dollar currcncics inio Fronce is
prohibited and moy subject the offondor to trinl Ly Courts
iartinls Troops wore provided with faeilities for exchanging
their sterling currency into Fremch currency while thoy woroe
in mnrsholling oreas prior to crbarintion, These facilities
apperently worked very woll as only in rare instancos daid
urdts leave for the operntion beforc the exchonge of thed¥
curroncy wea corpleted,

Brrly in June a fow soldiers tried to dispese of o trifling
nuber of sterling notes, Thesa non apparently belonpel to
those few forrntions which could not be provided with exchange
focilities before depariura for Fronce. The necossary
facilities wore ;nde ovadllable to thenm on thie other side and
sinoe then thore has Loen no evidence of troops trofficking
with the publio in these currencics,

There nppeara to bo no rppreciable quantity of storling in
circulation arcng civilinns, Neo instonecs are roported of
of ficers or troops oxchan:ins sterling in banks or selling
it to civilians since the first fow doys aiter D=loys

In the British sector, liajor Chapron, 3 Forwerd Easo Foy
Office, statod that ho had changed cbout £50,000 into

fronos, He oconsiders this a vory large sun since cfficers
and other ranks were supposed to exchange all En lish funda
for Hetropolitan or Supplemental francs in En londe. Othex
ronks (enlisted on) wore permitted to bring in only 200
froncs ench, injor Chopmn belicves that some English pounds
aro sent to officers and men in Prance in the mails It should
be noted, however, tlat so long as «.llied perscnnol exchange
their storling in aroy Pinnace Offices, exchonge control
contimuca to be affcctive,
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It rust not be presuned, howover, that there are ne dollors

or pounds in the posacasion of civilions or bonks, It is not
believed that thay are prosont in Inrpe quontitica, howover,
since such currencies were orlled for depeoait vdth the rrench
Govormeent and o substontinl poricd of ine has elapsed durdng
vhich they misht have bean discoverel and deposited with of'ficlal
apanciose

There is no ovidence vhotsoover of .idliod troops purchasing
dollers, sterling or other Zorcipn currcneics fron tho publice
Finance officers wio reccive roguosts to cxchange Frunch fronos
in large coounts ciceoding nornl zoy, require tihe porson
desiring the sxchango to subnit a written stotcomoent to tlo
offoot thnt tho frrnos were coquired lopnllys I they have
any rensoncble doubt concerming the ncguisition ol nonay
presanted for cochange, Fincnce Of{icers roport tho foota

to thelr $omuaniing officap for propor action.




%‘, 8. Prioes and Rationing.
/

The investigntion indicated that tho tondonay of rricos, legpl
mooimunm as woll na notual, ia dovm, notwithstonding tho suddan injuetlon
into o reolatively small aruva of veat groies.ontitlod to rocelve lorge
suma of money and usunlly free spund

The suwscess of the progrua to lindt ascldicrs' spendings and increcse
soldicra' savings indicated above has undoubtedly played a part In keoping
prices in line, Confidence in the currenay has also been importont.

The most important factors, however, have been a willingness on the
part of the French to adhore to their omm lognl prioes now thet thoy are
liberated, ard the availability of a large supply of basloc and assorntiol
odible commoditios which were formorly requisitioned or purchased by the
Gormans, or experted to other peortions of Froowe, now out off by lines of
coobat, . It is said that the Germans roquisitionod or purchnsed at black
market prices, for export to Germony, 904 of the dadry products and 80w of
the moat products of Harmandy. The Gerumans are accused of having deliberately
menurn.;__%ﬂ. block markets in order to raise prices above those the Fronch
aculd afferd to pay. This erabled them to purchase comwoditics which normally
Fronohmen would have yurchased, By using this technique, it is said, the
Germans expected to aveid the onus of removing food froa tho inhabitentas of
producing orens. and larpgely curtailing the amount pvailable for distribution
throughout Fronee, by insinuating that the marlot was open to all oqually, and
it was the Fronch vho operated the black markots.

Exhibit 7 shows the moximua lognl pricos in the Department of La Hanche
for the months of Jamunry through July, 1944 Bxhibit 8 shows the moocirnm
legal prices for the months of Jomury throuph August, 1944 for the Depart-
mont of Calvados, Exhibits 9 and 10 show the rotion spnlos of odible products
in the months of Jamunry through August in La lianche and Colvados.

T+ will be noted from those oxhibita that, except whorc cortein products
nre differont or have beon altored, cither as a reosult of inproved ingredicnts
or soascnably, (c.g "now" potatoos), the tondercy of pricea has béon und formly
down. actunl prices are very often below the leognl meotimum pricos,

a situntion unknowm during the Gorman occupations On o tour through

the nrens of Bommont, Los Piocux, Octeville, Quorquevillo, Barneville,
Equourdeville, audeorville, Bonolstvillo and Fouwbtonoy morgy instoncos of anlos
of rationed ocarmoditios at rotail pricos substootinlly bolow the legal
meocdmam wore observed. In the Fontenoy aren butter could be purchoscd for
50 froncs por kilogram, and in Los Plowx at 60 francs, although in Chorbourg
it wns 63 francs, the lognl moclmin, Copts Kelley (US), Comionding Officer
of the Ci Detachnent in $the Los Piowx arun,stated that nll fooda woro
jresent in abundenco ond wero obiainnble ot prices substortinlly below the
legnl meocimum, He stated that when ho arrived in that arca in mid-Juno,
wine vms sold at 20 froncs per gless, but in the porded of 6 woula which
had elapsed sinco thon, the price had declined to 12 frones per glhes. dlk
could be purchnased at 2.5 francs per litre ccmpared with the lognl moxicna
of 3.5 francs in July. Oapt, Lewmonce (US) C4 Officer in the Ooteville aren
reported tho samo gonural conditions throughout his comumos.

It was notod that one yna alvnys nble to cbtoin the full anount of the
putdon,with the pessible exception of brond, The supply of brond yos gonerally
short, but the ration vms uade up by the distribution of bdsouits provided
from Ch supplics. Before D day it was froguently impossible to cbtain
rationa,

The same conditions existed in the arcas of Isigy, Parontan, La Hoye dea
Puits, St. Souvour le Vicomte, St. lore Eyglise, St. Pere Egliso, dricquebeo,
Valogos and Uontobourg, For exaaple, in the frioquebec arca, around which
the 3rd US Army vae enconped, frosh butter wna obtoinable at 50 francs por
dlogram contrasted vith the legl meximun of 63. leat, milk, checso and
opss wore all below the leognl moocirmrs,  Gopte Vonddp, Ca Officor in Bricquebeo,
reported that chocolate bars exchanpoed for ogga ot tha ratc of L frosh oprs
for one chocolate bar, but that latcly tho exchangS Wes smmewhat inoroased,
nnd one could cbtain only 3 fresh epgps, lHo stated that cider and wine had
likewise fnllen in pricc, deapite the influwt of troops.
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in Boyouwx, o town with o noronl '_-:-I:'I-":llﬂEn of 8,000, vhich at tha
time of the survoy hnd inerenscd to 18,000 20,000 porsons, boecauso
1% vns conlotoly undmaned by oporations, the smwe story of pricos and
supplioa wna told: Trooondous guuntitica of perishable products

were on dieplay and for sale bolow the ooxinum lognd prices, Exoopt in
tho boakorice, thore wore no quoucs of customors. 1lilk wns 3 {ramcs per
litro, buticr 63 froncs por Klozinn, Cancimbort choese 11 froncs por box,

In 5%. Lo, ilentebourg and Caen the extont of destrustion wos such
thot the tovma are proctienlly ocblitorated, exocpt that Caon hna portions
were or loss undamngpod, In the arcas in whioch the tovms of Coursclles,
Croully, Tham, Coulcub, Copdlly, Le licnoir prArrananche are loonted, the
s piocture of pricos and rotioms cnorgod,

In oyoux,sone storea solling dadry products hnd sipgns roading "Buttor,
any quantity, for sale". 4% wos possible to preocure in such stores chocse
ond buttor nt 10 % and 15 % below the muodrun legnl rotodn peice, if o
quantity wns boughts

In nddition to the rationed itons shovm on Bxhibits 7,8,9, and 10, largs
supplics of frosh rodishes, artichokes, letiuso, coauliflowor, ocnions, seallions,
onbbnpgo ond some fresh fruits, (notably apples nnd rhubarb) woro on display
oand salo without ration. Although neat, butter, checss, milk and potatoos
apponr on the rotion list, it wns poasiblo to buy oponly proctionlly any
qurntity vithout difficulty ond vithout rotion tickets ot pricos below tho
potimm logl pricces.

Col, Gunn (US), Lt.Col. Barrott (US)(both of First US amy, G-5) and

dnj. Douncey (Br), Pinmco Officer nttachod to 210 Ca Dotachmont, Bayoux,
ostiintod that the total value of all sunpliocs deliveroed to the Fronch by €-F
in the Depnrtoonts of Calvedos and Lo uwanche up to aupust 5, 194, did not
cotcoced 15 million francs and thoat lorge portions of the supplios delivorcd
hnd not yot boon conswod,

Lerpi supplies of nntivo fooda wore available, nothwithstonding
some purchnscs of porishnbles by the armed Yorcos in nccordarce with rogquosts
mode offioinlly by the Fronch, usunlly by a Mayor of o occwmne, For oxrcple,
tho procoduro in effoot in the U.2. Scoteors, was for the ioyor of o cormmme
to stnte that in his caxmno the supply of poerishables was nore thon adequate
for all its noods nnd purchasers, and that in order to avoid spoiloge, he
desired the arned Forcea to purchnse such gunntities of mich cormodities as
he would emmerate for imedints consumption. Thoreupon the Aroy units in
thnt area would nnke the necossnry purchnses throuph hin or as he arranged,

Intorviews with lnj, Houlehmnn, Genoral Purchasing apont in Cherbourg
Ccxupnd, advanco Seotlon, Camuniecation Zone, ond Li, Lo Croix of his
office, revealed thot they knew of no purchascs illepally cxcopt ene instonce
vhore one of tho divisions of the First M8 Jjrmy slaughteored a bunch of oattlo
in o combat nron and thon requoated pormission to purchnse ard pay for than,
Such pormdssion wos givon, Capts Lomn, Cherbourp Quartormnstor Depot Class I
reportod that Cnpds Conts of the Generhl Purchreing JAjont's Offfice, Jdvance
Scotion Commnicntion Zono hed bought about 10 tons of vopptables, not all
of which hnd beon dolivered, for the totnl price of aporoxinntely 100,000
fronoss This ‘purchase vms node aftor o atudy by Coptodna Coats ard King had
disclosed largo surpluscs of vegotables which would have apoiled hnd thore
beon no buyor for immodinto consumption. Coapt. Logan stiated that farmors
complained that there is no use sponding funds horvesting perdshable
comaoditios if there is no immedinte buyor. Thoy would prefor to save tho
nonoy it would cost to bring in their orops. Tho army, therofore, decided to
alloyr purchasos by unita in the mannor indiontods
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In tho British soctor, nt the regueat of the Fronch autherities, and
vith their agreemont, units were omittod %o mnks certain purchanos os
indisnted 1n Erlvibit 5. It is bolacred that tho total volumo of all

rahnges o ® omguodities vms not vory locpoe, considering the musbor of
troors in fhe arct, ot any rato, despite such purchases, the supplics of
food avnilable wore conepioucusly abundant,

Subsiantially all esnontindl carmoditics weore ratiocned in Tronce durdng
the Germon ococupation. Iredintely after liberation, pertly becnusc of tho av-
oilnbilaty of exwma supplics, but prinorily bocouse of tlw laock of
qunlificd nersonmol, the entire control apparatus for tho colleotion, storage,
ard distribution and rotioning of foodstuffs and prices vma permitted to fall
into temporary disuse, Ilore recently, hovever, in anticipaticn of the
shortngze in supplies in the interior of France, steps have boon token by
French authoritivs, with the nssistonce of Allied Wilitary Civil Affnira
specinliste, to put the onchinory into full cporntion apndn, The ratlening
of all comoditios on the ration list hns gone into effoct on 1 adupust Li.
Mow ration cards printed in advance of liboration by SHAEF have boon
furnished to the Pronch sutharities and are bolng distributods. At the samo
time, the prohibiiion amminst purohnsos by the troppa hnas becn rosuned in
ordor that tho anle of products ngndnat ration coupons noy be anforced upon
the porchant, Llorcover, the propren for sioring proscrvoble products for
use in tho intoricr hns also boon intonsifiod. .

In this conneetion, it noy be noted thnt Lt.Col, Searlett {Br),
Doputy Chiof Financial Officor, Civil aflndrs, Soomnd axryr, and udnjor
Douncoy (Br), Finaneinl Officor, Lines of Caxunication, atinched to 210
Ci Detaclwont, Boayowx, both coprossod the opliden that restricticns on
purchasoa of such commoditics puy encourape the roturn of blaock norkota,
Thesa officcera fecl thot poople nococustonod to moro than the rotion will
patronise Fremch proscescrs ond wholesaleors, wvho will buy orops fron
farpers whe soon vill have 4o 221l their orops or see then wmated, Irb.Col.
Sonrlett and lnj, Douncey furthor sald that the Trench cuthoritics do not
yet hove ndequate stornre, refriporation or distribution facilitices and lence
thoy doubted the sucocas of tho plan to stock-pdle the available porishable
comoditics for lotor use in othor areas.




Oa Blarl: linrkotoe

.8 nppenrs fron tho ferorcing 1iscussion % pricea rnd rationing, tho
blnek rerslota hove boceme ortinct, cxoopt in o very fow cormolities cuch
as vhito brond, coflfoo, U, 1O, potrel, tobacco and somo othor luurios.
It is boideved that thore is a black rariot dn glotidng, but the wvriter wos
not sble <o cbtain rry relinble and fested inforrmtion concorning thas,

Wi ke brosd e:n be cbtrined on the block rmrket in Boyoux ot o cost
of opproximotoly 30 frenes per loof welzhing o 1ittle loss tian 2 pounds,
but the gurntity of such beosd availnblo nnd the sizo of tlo black nrkot
hns boen vory intorinlly roluced sineg D=2Ye

Thite flour uscl to cost 1518 frongs per kilogrem fron the farmer
and ahout 25 fronea per kiloprom in the storos, Urtil D=Doy nearly ony
ransopable guontity could hove boun purchosods  Svon gnkos cnd tores
could bo bought freely and openly, althoush they werc inde fron widte
rlour and sugnr both scovercly roticnods

In Coon the price of supar wns 100=150 frodies por kilegr-n in lots
6 it voa vory 4ifficult to obiein,

Before D=Dny twont, including pork vproducts, wond oney to cbtnin in
the Doyoux arcn despite reticninge Jlthouzh the wocldly rotioh vas 90
presmies per person, one could cbtain cn the black rarket noorly any
arount ot o oeice of 120 = 140 Jrones por kilos In che shops whaore theo
raximun loqnl price vms 60 frones por ldlc, it vns o conoh duvice Jor
butchers to ald oxtm beones to the weipht of the neat so thnt the price
ghorped wms nctually 120 = 140 frones por ldlo.

FPrior to D=0y the rotion of butter sms divided dinte twelorinmightly
ismuoual 0 prormes vper pocson, but usunlly ne buvyor YnE cbitrinnble lor
the sccond fortnipht of tho ponths Even vhen Luttor rosc to 200 francs
per kilo on the blask mnrket, it wme largely unobininable as the Gorrnns
prid LOO Trrnee por kilao,

Althou h milk wms reatrictol to children rnd sick porsons, it waa
obtninable fairly cesily in the Norrendy Country rogion, sonetines ot tho
rodmm legnl price nnd sopetines ot varlous prices up to dovble tho
i pricce

Sirdlarly, potntocs wore rationod, Tt in the countryside outside
Boyoux end Churbourg cnl in othor scctors of Ilorpnndy, thoy eculd bo
obtainel in very lorpe guantitice at 5 frones por Kilos

Cloihing, blankets nnd simdler articlos were ond still are difficult
to obtodn., Muring tio pocdisd of ooocupntion, specics ticiiots (bons) were
necessnry, and it wne n pest coraoh SoCUPrCIRC for the oofico vhich dis=
tributed such tickets to run out of the gquontity scheluled for distribuilon
in any pordoular poriod ac thot persons who woro notuclly ontitled to
recoive then found thoy could not bo cbtodnel, llcccsunry clothing wma
nost difficult to cbtnine Shops hol sone foncy mnterinls but not those
in essentinl dernnds

Since liverntion tlhiere has beon o very notienble chango in tho
ttdtude of etore keeperse UYhoay ore now ongnpel in ronindng tho pood
roces of thelr customers vihen thoy tronted in a eavalior fashion during
four yonrs of ccoupntlons

o
o
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Tho attitude of tho +llicd ferccs in respect of Llnck noriiot
oporntions has boen cxorplerys. Some tolk hes been heard to the ol foct
that .ir Porce personiel arc poying prices in cxocss of the rexiium
gstahlished prices for food, espocially becf. Howewver, it wms not
possible to verify the truth ef theso nunours. « oortoin anount of
fobacoo products is Ledng distributed by individual trocps for foodstuffa,

. but therc does not appenr to be .y isportnnt quantitice of such products
offerol for enle by mlitory porscnndle
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If tho existing attitude contimues for n poriod of 4 to 6 nonths
longer, I'rench officinols and eivilinns soy tho black rorkets in liberatod
Franco w1l dianppenr ns the 'rench thonsolves cease to patrondso then
in areos ne thew bocono 11"..-::':1.‘,..:1.

& rofugas rocenktly fron Prrlae informed the writer that in thnt ol
buttor vsad to cost 600 to BOO fmmnos por kilo on the black mnrket, but
at the prascitb timo apponrs to be sclling ror approximtoly 1200 fronos
Clothes, milwoy and hotel cocorsiodations, menls in restaurnnts in
lnrpor citiocs are nll obininnble in excheape for butier, milk or cheoso
offercd by the frrerss Cloose could be cbtained on the block market
onlys It had no matiore gmaese, the totty mntior wideh rendly modios the
chocsae: In o absonce of this ingredient, tho cheoose tends to ba coore
ploetely chelly. Blook morltot cheocse whs umye l__.r babter, but cost neorly
Goublo the logal prices. lone vms obtainndble nt the legr .1 price before

D-':E .:rrq.

The rofunce indiented that the food situntion in all lorger cities in
Corzan ococupied Fronco is eritionl,

10, Iobor nnl VinCBe

althoush normonl industrinl peotivitics nre lersely ot o ste atill,
the .lliel Forecs cre foeeld with o conspieucus shortege of lobor, This
2 due principelly to two factors. Uhe cnery has evoounted n substantial
muber of '“'{:H,rs beforc lonvi inc the aren and the muober of mrles of
working nga, oblo or willing to do tho kind of lnhor desired, oproars to
be very smnlls The .oy's roguironoents eall for honwy workera, the
nmuber of which is relatively @irll in Harmondy oven undor nem“.l condi tions
due to tho lock of ovsortundity "m~ hesvy industrial cimloyment in o
prodominantly asricultumnl nron, Theose scldng hoowy work tond to drift
to othor parts of Fronces In Chorbourpg sope 4,000 peeple wore on relief
at the berinning of Japust, Somo of these woere physically nble but nono
veas sodd to hv:.r enpebla of hoovy work rogquired at tho dockos

Lt, Col. Howley (US), Commwnding Ofiieer and ilnjor Jelkermon (BR)
Eoanordee pnd Ieber 0™icor 4n the LL.Y Dotrolhmaont I:G!'.an-curf'_;} stntad
there wns o shertoage of 2,000 loborors desired by the Jaxmed Porcoss

In the British scotor, Crptoin ilorrell (US) of the 210 G Dotochnont,
Boyoux, was ongnied in trying to £find labor in ermps for displnood ponsons
nnd rofugoss, but the shortopes hed not beon elirdnotods The Erditish
Forces hnd sot up o poronnent lrbor axchenge thwouch which lobor vas
hired end kopt Lr:'-c: of to cnnble the resistoral laboreras to po from one
Job to anothor vithout omytine, logt betweon jobs, In tho .norienn Soctors
no of'tica 'ml“::','l:'l:"‘;rl{.; fBioh Fﬁnﬁﬁg if lebor hod beon set up by the
rdlitnry, 'Tho French hind be un the eperciion of lobor axchengos, too,
but thoin cffoctivencsza ws not yvot ascortoinrilos

Officinl were ratos aro now serovhat hishor thon bofore liboration
but tho petunl wnpe incone of woriers is substonticlly lowers. It 18
roported thnt the onergy peid vhntover wnse sns nocosanry to proourc the
lrbor roquired, vithout refercnce to ufficinl 1mio senlces <8 o result,
the oo incone of mnny woricors wns vory hirhe Jlliod forces are nlnoring
to the uniiem wyo salo developed in cooporation with the French.

The now wnpge scnle provides for pogrent of faudly sllomnces in
nccordance with Prench lova, and becnne of footive ns of 1 Jurust 1944
wdthough this wpe senle is lower thnn the rntos frequently prnid by tho
Gerrnns, it s E:{'Jﬂf.‘-uﬂl to prove satisfactory in reoting the doonnls -«
for hisher poy nnl perhaps to attrnot adlitiznnl vorkors,

11  Productlon.

The principnl industry in Nerrondy is agrioulture, .Jlthoush this




year sone of the oreps, perticularly fruit, is reported to be nbove
pvercge: the output will be substantinlly below normnl, due to cir—
ounstonces attenling rdlitary operalions. linny eivilinns hove fled
the oron to seck shelters Frma budllings, ldvestock ond equipnont
b boesy destrovel, During Jwie nnd July, ovwing to the echcontmilon
of trocus in o relatively sinll nrea, it was necessory to roquisition
ruch narieuliural lend for londing sirips, coap sitos, opernticnel dopota
and supyly dups, lesving sorw hepds vdthout rdequate gmzing prounlds and
cnocurnang the sloughter of animnla,

Noroondy is o grent ciler producing region and it wos stated to the
writer thot this year, notwithetonlng silitery operaticns, the bigreat
harvest of rpples in 10 yoors is expoctods

Second in importance in tho area is agriculfurnl processing, notobly
processing of dairy products. Yhe officct of milltory operations hos boon
perticularly severe, Refrigerntion, transportntion ond pewer facilities,
as woll as mrtorinls used in procoseing cra lacking. .. group of cpri-
eulturnl specialists are now nt wvork on this provlem nnd it is expuctod
thot sone processing will scon be unlermny, There are sovearnl hundrod
tons of butter anl cheese in Normenly alone which -ore avnileble for
processing during swmer nonthse JAlrendy some butter hns beon snlted
ond  ochoosos bawo " - been cltorsl to mlre them sultoble for storng.
For processing such itens as twine, prease—proof peper rnd sacks, still
in short supply, ore being proouvreds

Pieghing wos also interrupted but in cooperntion with the Howvel
authorities, plans hove becn worked out to porrdt the reswption of
fishing nctivitics as ropidly ns circunstances permits Fish is alrondy
appearing, but in vory snll cunntities; on sorwe local inricets,

nl eredit feellities are nore tinn ndequote for finoncing such
enterpriscs ns-roquire assistance. o cetion of this nnture is neodod
fron Civil .ffndrs in Normondy ond none vwill apporently be required in
the other ports of IPronce.
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RN ENNEENENEE NN
Genernl remarks on price levels, sost of living and the
monetoary problem in the liberatod zome.

Tt must have alrcady apoeared from indieations pgiven up to now,
that thoe monetory problem in Calvados does not now present mny serious
difficulties, and in foot the chorecteristic signs of o flipht from
owrroncy whio. were froguently cbserved in Corsioa, particularly in the
oxcessive trade in wnperisheble products, prices cherped in block markot
restaurants, the trede in gold, foreign cursgnoy ctc.; have precticelly
not apocared up to the prosent time. It hos alreedy been seid, morcover,
thot tho pound sterling note wes being tredod unofficielly ot opproxi-
motoly tho lognl mate; the cxchongoe of pold coin indicated in dnnex 1
should bo econsiderod vith coution. PFinally, oven though in tivds onso
it has beon poseible to wake only ‘e superficial oxmmination up to now,
the nusbor of doposits in scvings ond comsercinl bonks scoms to contimic
fovaurably (probibly as o substitute for hoarding, which has boon modo
exponaive by wilitary oporotions end by destruetion). A siudlar
inddestion con be scon in tho toble of subsoriptions for Troasury Donds
ot the Coisco du Recovour-Porcoutour in Boyoux (Annex V). It is true
thet tho price of real-ostoto hos not boen studiod up to tho prosont;
as for houschold poods, thoy should not be rogorded too closcly, con-
sidoring tho risks of destruction. Finelly, clthou h ngein in this
rospoct it is £ quostion of improssions m.thor thon of frots oand o ;0re.
thorouzh study must be rodo, the momotory situstion hos not vorsenod
sineo liborotion ond I should be oven tompted to write tihat it hos
Laprovod.

iotuwnlly, tho tochnierl position of currency is bottor. If tho
1lest balenco of tho Benk of Froneo, proviously roported points cut a
repid incrocso in eirculcticn in Fronee, if tho proportion of circulation
por hood hos risen (sce report of tho Inapcotor of the Donk of Pronco
Annox V1), if tho tondeney to inflation hes roneined, it is novertholcss
influonced by mmny foetors Whdeh hove voriod cpndnat it

&) It is probeblo, without ny hoving cny oxeet indicntion on this
point, tict the swe of nonoy put into circulctiom by tho Lllios,
croe up to the prosont rolotivoly lirdtod, This is bormo out by
tho strtoront froquontly moade by Lllicd peymcstors, wno hove notod
thet prooticclly tho ontire suus prdd to tho troops howve boon
roturnod in the fom of doposits (this rmet be modificd by the oot
thot tho soldicrs undoubtodly crrived with senll ocmounts of Froneh
PONEY ) -

b) It scoms vory ourtrin in ooy cosce thot the reto of net incroosc
in the ciroulctizn of benk notos hos not econtinued. This rote, if
one computes for the vhole of Fronod, on the beais of o wookly fipure
of four billion cnd of ¢ totcl ciroulntion of 15 billion for the two
doportoonts (out of o totel of 550 billion) would previously hovo
boon equivnlont to o theoretiesl volw of 108 rmillion per weok.
Reducing this fimure to three~eightba(cpproximete proportion,
aotielly sliphtly loss, of inhrbitonta in the liboercted zomo in
proportion to tho totel poptlotion in tho two deportrents) ono
obteing the mun of 45.6 mdllion por wook, whish is ocortainly &
lorpor sun than the totol coounts put in eireulation by tho Allios
end by tho Frenoh cuthoritios. For tho sake of simpliecity, o1l of
the fi-ureschova howve boen rowchly eiloulsted ond are sioply
epprosdicto. It is undorstood thet nll of the hypothosos shovm

by this ocrdleoulstion loowves it opon to quostion. 1 considor it vory
siprdficcnt nevortholoss.

o) At the suwe tino, the meber of products plnced on the neriot
hna incrocsed (soc chove).

(over).




Exhibit 2.

(’_’f (Bxtroot from "S0AEP's Progren to Licdt tho Inflotioncry Effocts of
Militery Oporctions" gShoof, Fincnolol Brenmah,
- ‘G5 Division, 3 Juno 4f). .- e
- ! i i

G~5 DIVISICH,

SHATF/G-5/FTH/106. pay
EJTILJE]T: Sponding by Alliod crrdos in Fronoo.

A0 .. i1 Chiof of Stoff, Buproro Hoodquortors, .;..E-E".'
:ra:.f'ur-::mq_ your noto comoernin;, subjoot cablo.

SHAER and subordinnto echolons hovo token o whole serios of ioosures to
roduoa the iipoot on the Fronoh coocnony of purchesos by tho Allied arrdos and
tho porsonnel thoreof. TS
l. Froilitios in tho iooricen ermy for voluntory cllctrents, rordtfancos, S
sivings deposits, purchoso of wor bonds ond inswence, ond at post oxchanros,
quortoronstor storos, ofo., howvo rosulted in the U,S5. Lmy personnol sponding
cnly o small frootion of thoir pay in tho foroign thostor in which thoy aro.
In 8icily and tho Itnlian neinlend, U.8. Lrwy porsonncl spont froo 150 to 258
of thoir poy. In Britcin, U,8. jomy porsonnol spond 25 of thoir poys Bvory
offort is boing mede to oncournyo tho inorcasod voluntery use of such
foodllities by iy pomsonnel in comnoction with oporetions in Horthwost

-Mpﬂi

2. Bpooicol Borvieo is plomning to oxtond its roorcotionnl froilitios
for amy porsonnol and to fooiliteto tho esteblishoont of edvilicn oon-
copsionoiros ot Ly postss Tho .onmy Bxchongo Sorvico is plonndng an
axtonded sorvico.oand will inoluelk cn oxtonsive lino of souvonirs, inocluding
souvenirs ocoquired in liberoatod cacos. It is hoped that this will reduco
nongy spont looclly ond wrdsoly by gy personncl. .

. 3« A publio molatione ond educntional ctupedpn is boing eonduetod to
ke troops widorstond tho homful offoct of thoir aponding on the oconory

of thoe ocountrios which wo oro liberating, ond tho dogiyobility of tholr saving
monoy for tholr post-wor aotivitios.

Ls Ordors hove boon issuod by SHLEPR prohibiting troops froo moking ony
loool purchosos for individusl use (including food in restouronta)s. Only
aftor 2 study of loocl conditions will this prohibition bo liftod to tho ox-
tont worrantod by loodl supply oonditiona,

He - Militery forntions heve boan authorieod to plooo off-liidts
rotodl ostcoblishiwnts, ineluding restourants, cnd to cbsorxrvo olesoly pricos
chorpod and quality of rorchondisc in eateblisheents which militory
porsonral are porndttod to uso,

B In viow of the roto of oxechenyo which hns boen fixod for tho Fronch
framya, pricos in Fronoe oro likely to bo eomparatively high, cnd this,
topothor with the ghortope of poods, will disoourepo purchosos by Jamy
Do racrmol.

7+ Nolthor compulsory lirdtotion of omounts which soldicrs ngy spond
2broad nor poyront of o grocter port of soldicrs' poy in coupons wolid only
in U.8, Army Bxchenges will roduco tho cocunt of soldiors' oxponditurvs for
poods cnd sorvices in Fromoo, since bosed on oxporicnce in Itoly ond England,
the mverage soldior 1s not likely to spond moro thon 2%% of his poy in Fronco.

8. iroy porsonnol arc prohibited from ioporting or donling in U,S8.
dolllors and pound storling scurroncy, so o8 to diseourngo blook rorket
tramaootiona thoat would doproelato the volw of the Fronch frono bolow tho
offieinlly docreed rato of oxchango.

el




EXHIIIT 1.
BAYEUX, 31 July, 1Sk,

Commlesariat for Fnanos
Office of the Imapector General of Finance.

e - -— — e — i

) LE R RN RN NN RN
Genernl remarks on price levels, cost of living and the
monetary problem in the libemtod cono.

It muat have alrcady sppeared from indications piven up to now,
that the nmonetery problem in Calvados does not now present ony scrious
difficultiea, and in foot the choragtoristio signs of o flight from
ouwrronoy wWhio. were froquently obaerved in Oorsies, particularly in the
oxoessive trads in wunperisheble products, prices cherped in block morket
restaurants, the trede in pold, foreipn currgnoy ote., heve procticolly
not appeared up to the prosent time. It hos alroady boen scid, moroover,
thoet the pound aterling note wes boing trmdod unoffieinlly ot opprood-
mately the lopnl rate; the exchioyre of ol codn indicuted in Amex 1
should be considored with coution. Pinelly, evon though in this ecaso
1t has bocn possiblo to mako only ‘o superficinl oxmmination up to now,
the nuwibor of doposits in scvings and comercinl bonks scoms to oontimo
fovourably (probobly as o subatitute for noording, which has boon noado
oxponsive by wmilitary oporntions ond by destruction). A simdlor
indiention eon bo soon in the tablo of subseriptions for Troasury Donda
ot the Codsczo du Rocovour-Parcoutour in Bayoux {_-'umm: ".'}_ It is true
thet tho price of recl-ostoto hos not boon atudied up to the prosont;
aa for houschold pooda, they should not bo rogardod too elosely, cone
sidering the 1dsks of dostruotion. PFincdly, clthou h ogoin in this
respoct 1t is o quostion of improssions rrthor thon of focts and o aoro
thorougn study must be mde, the monctory situstio-n hos not worsonod
Binco liboretion omd I should be oven tompted to write tihnt it hos
inprovoed.

setunlly, thoe toclmierl position of curronoy is beottor. If tho
lost bolenco of the Brnk of Fronco, proviously roported points cut a
ropid dnerenso in ciroulotion in Froneo, if tho proportion of circulotion
per heod hos risen (sco roport of tho Inspootor of the Ionk of Fronco
Annox YW1}, if tho tondonoy to inflotion hia roncined, it is nevertholoss
influcnoed by tony footors wideh howve vorked apadnst it

a) It is probeble, without my hoving rny oxtet indlention on this
point, tact tho sune of wmey put into eireulction by the Allios,
fro up to the prosont relotively lindtod. This is borno out by
tho stetoront froquontly modo by 1lied pogmwstors, wno hove notod
thet procticclly tho cntire suwns prid to the troopa hove boon
motumed in the fom of doposits (this muat bo modificd by tho frot
that }tl'.-.‘: soldicrs undoubtodly crrived with suell apounts of Fronch
DY ) -

b) It socous vory curtoin in pony oosos thot tho roto of net incroase
in the cireulotion of benk notes hos not continued. This rote, if
tne computes for the whole of Fronoee, on the besis of o weokly firure
of four billion ond of o totel cirouletion of 15 billion for the two
doportoents (out of o totol of 550 billicn) would provicualy hove
beon equivolont to o theorotiosl veluo of 108 mdllion per week.
Roducing this fijure to threo-cipghtbs (cppresincte proportion,
actuelly slishtly less, of inhrbitonts in the liborntod zono in
proportion to the total poptlqtion in the two deportionts) ono
chtrdns the sun of 45.6 mllion per wook, which is eortainly o
larrer sum thon tho totod coountas put in oireulotion by tho Allios
tnd by thoe Fronoh ruthoritios. For tho sake of simplicity, cll of
the firmursscbhbova howo boon roushly ofiloulnted ond oxe simply
approdicta, It 1s undorstood thot nll of the hypothosos shovm

by this ecloulntion looves it ocpen to quostion. I conaider it wury
sisndficont novoertholoss,

c:-} at tho suw tioo, the mumbor of products plocod on tho noriot
has inorocscd (soc chovo).

{over),




Exkibit 1 (Contd),

d) Finolly, cnothor frotor cssists in tho roduction of the
totrl suwa in ciroulction to o lerpe Soproo;- tids is tho footer
of loss and destruetion - the rofusces troe far from ablo to poke
use of thoir normel purchrsing povor, ovon tokdng into acomunt
the tllovoneos podd to thom by tho Stato.

In omelusicn, it tuet Lo noted thot the cotion of the Allies in
rogrrd to vithdectwels tﬁ reney (ins odictoly recovered by tho Inportotion
servics froo the wholosclors) agcinst dolivery of profduce, os question-
able o8 it wey be in curtain rospects, oxerts o fovour-Lloe influchoa on
tho elroulotion of ourronoy; this influonoo is oxnotly the cpoomito
to thot of tho Gormen withdrermls (sliortogo of rerchandise, inorense in
oUrTenoy) «

Cn the vhole, I ropent tho position of aurrongy appears to m
to bo technienlly bettor then bofoiv. Tt is o satiafnotory situntion
elthourh of licdted Luplication, sinoce on o hond the crdssion of
CUTIGnOY IMBY inoreaso in ocoupded torritory, ond on the othor hond
it wuld bo nocossory to free noods in libercted torritory which for
gurpaass the resourcos cveileblo,

L N RO e

O




Echibit 2.

G (Extriot from “SCIEF's Progfon to Lt tho Inflotioncry Effocts of
Mlitory Oporctioms” Bhoof, Pincneinl Bronsh,
#oeae Geh Division, 3 Juno L4). .- !

ALLIED EXPEDITION.RY FORCE

. BHAEF/G-5/FIN/106, |
. SUTIBOT Bponding by Allied arrdos in Frenoa.
fr . o SEENY -; Gh:i,.l::i"n.f' gtoff, Suproro Hoodquertors, .;.E.F-'

| Reforonoe your noto ecnecernin;, subjcot cable. 4
SHAEF and subordinato ccholons havo tokon o wholo scrios of ioosures to
roduce the i.prot on the Fronch cconouy of purchoses by the Alldod ormios ond
the porsonnol thorecf. s
. 4 [ |
.. +de  Foodlitios in tho Auorieon cany for voluntory cllotronts, 'fumttmmnn, T
sovings deposits, purchaso of wer bonds cnd inswence, and ot post oxchongos,
quorternastor storcs, ote., hevo ropulted in the U,5. Ay porsonmol spending
orly a small frostion of thoir pay in tho Yoroimn thoctor in which thoy aro.
G In Sieily and the Itrlion peinlond, U.8. Lty porsonnol spont froo 157 to 258
of their pay. In Britcin, U,8. iry poraommol spond 25 of thodr poy. Bvery
offort is boing medo to oncourryo tho inercosed voluntery uso of such
foollitios by oty porscmnel in edrmection with cporetions in Northwost

Burcpo,

2.  Bpeednl Sorvico is planning to oxtond its rocrontionel fooilitics
for oy porsonnol and to froilitato tho cetrblishoont of oivilitn oon=
oogsicnodres ot Ly poste. Tho .amy Bxchon:o Sorvioco is plonning on
oxtended sorvioo,and vill inclusld cn extonsivo lino of souvenirs, inoluding
Bouvenirs ooquired in liborntod crens. It is hopod thot this will reduco

noney spont looolly ond wwidsely by .y porsonncl. )

J« A publio rolstions ond oducntionol orrpodym is boing eondustod to
trka troops wndorstond tho hormful offoot of thoir aponding on tho cconony
of the countrics which we cre liborating, ond the desirobility of thoir soving
money for tholr post-war cotivitios.

Le Ordors hove boon iseued by SH.EP probibiting troops froo meking any
locel purchisos for individusl use (including food in restouronta)s.  Only
oftor g study of loocl conditions will this prohibition bo 1iftod to tho ox-
tont woorrantod by loonl supply oonditicna,

De Militory formntions hewe boon authordzod to plose off-1iidts
rotoil esteblishronts, ineluding roetournnts, cnd to obsorve olosoly pricos
chorpod and quolity of iorehandise in estoblishionts which rilitory
peracnnal are pormdtted to usa,

[ In viow of tho roto of oxchonyo whieh hos boon fixod for tho Fronch
fromo, pricos in Froncoe are likely to ba eovperetively hiphy ond this,
togethor with the ghortopo of poods, will disoournro purchoses by Jary
Personnel.

Te Nodthor eompulsory lirdtotion of onounts which soldicrs ney spond
abroad nor poyuont of o srocter part of moldiors! poy in coupons valid only
in U.&. Army Bxchenges will reduce tin aoowrt of soldiors' oxponditures for
goods ond sorvicos in Fronoo, since bosed on oxporionoe in Italy and Bngland,
the averape soldicr is not likely to spond noro thon 25% of his pay in Franco.

8. Jrmy porsonnol orc prohdbitod from irporting or donling in U.S.
dollers and pound atorling currency, so as to disoournso blook rorkot
troamsoctions that would deproeciate the velus of the Fronch frone balow tho
offieinlly decreed rato of oxchonge.




Exhibit 2 (Contd). ﬂ

9« It is bolioved that there are no further roosures which wo can toko
at the prosont time to control the oxponditure of Jony porscmel, oxocopt to
soo thot tho progron which hos been lodd dovn is carried out.

additionel anti-dinflationory necsurog.

10. SH.EF hes issued orders to lower echelons preseribing that wopes
pedd for French lcbor ond prices paid for French goods should bo in acoords
onoo with lopelly astcblished Proneh retos. L8 o pguide, & schedulo of wopo
mtes wos propared on the bosis of cwvaileble inforrction cbout Fronoh wopess,
The prices ot which imported poods are being sold to tho Pronch cuthoritiocs
worc sot on tho boais of infomwntion cbout existing prices in Fronco cobtoinod
fron Fronoh cuthoxitics ond US/UK sources, so thot the poods could bo sold to
ultinocto emsuors ot the lomnlly estoblishod Fronoh rotall prices. SCLEF hos
olso orxdored thot, whero practicable, no purchoses will be mado of looal -

' poods thot will howve to bo replasced by inports.

1l.. THthout projudicc to the ultinnte finonoisl sottleront botwoon
the povernmonts congormed, the suplios of Civil Affodirs poods thot aro bedng h“
imported into Pronece will be sold to the publioc at provedling looal prigos,
gvon though such priocs are lowor thon landod coat, This wkll holp modntedn
stobility of pricoss

12, It is our progria to do ovorything within our powor to nssist the ,_.}
Fronoh- cuthoritica to stobllizse wopos ond prices cnd to reduco to tho rﬂ.rﬂ.rur.{
tho impaoct of tho crxrdes on the looal cooncilys.

15, Lttoeched is o momorondun gving in grector dotedl SCLEP's progron
to control exponditures of amy porsonmnel and to control wapes cnd pricos.
For this progroo to be successful, tho cooperation of thoe French cuthoritics
is cesonticl.

e Be GIL.BBETT

Lioutonont Gonorml
BB/rs Asgistant Ohlof of Stoff, G=5.
E:'iﬂ'l]-i




RESIRICTIED

SUFRELE HE IR RTERS
LLITED EXPEDITION.HY FORCE. :

20 Moy 1544.
LIMEX 1., )

JTMINTSTR TTVE MEMOR.NDU )

IULIER

FRICES 10 LOPR.TED TERRITOPIES .30 PROELE

POLICY FOR PLY.INT OF SIZPLIES, FRIOILITIES /3D
EEAVTOLS LTI TERRT TORTES LIICHS
R3PEST Th SUOR PROCUREMENT . :

(Roforence is mode o porogroph 1, Jdoinistrotive Memorandun io. 6, this Hg, on)

].:ﬂ'tli':df‘fpf-}'ﬂ.ﬂmt-i l-il-t‘l-l-'llll"l'l'-l“"*lr*-i'l'l'l'l'l
Pm}l]ibi‘timgfm?mﬂﬂiIiiillll--‘!‘-i‘iﬁl'-.“'ll

1. LETHOD OF PLYMEMNT,

1. TWhorover pesaible lconl procurcront in Libereted Torritories will
bo effeoted Ly requisition through loool civilien suthoritics cnd in aocordoneo
with locol low. Poynomt will be doforrod until Reciproecl Add or othor .pgroo-
rents hove beon mogoticted with the govermment ooncommed oxcopt as provided dn
pororrochs 2o and b.

2. 0. Until furthber crdor firom this J:unﬂqui:ﬁaru, PRITISH/US Foreos will
pay for mpulred ciwvilion lober ond Lillota.

be DRITISEAIS Forcoa moy pey for sup lies, fooilitics ond sorvices
ineluding tho use of real ostuto) whothor prooured by roquisition or purchasgg

(1) In tho okse of the less importont proourcnonts, or where
(2) Herdship would result from doloy in poyment, or whero
(3) Pryreont is dosirable for oportional or soourity reosons.
o« Prices peid by BRITISH/US Forocs will be in cccordance with offiedn.
pricos and scaloa of woros whore thoso hove Beon modo availoble. If unovodl-

ablo, loccl official prices will be cacertoined ond usod.

11. PROMIDITION OF PURCH.SES.

1. BY JUTORTZED DRITTSHAUS PICCURGLINT (GENOIES. o. No purchase or
roquisition of tho followang nejor counpditios will be effected by looal pro-
curorcnt agencios of BRITISUS Forcua:

(1) Food in oll its forus, exoept frosh fruit ond vepetables,
(2) Livestock and fpddor for livestook.
(3) Modienl ond sonitery supplies, including scop.

(4) Puwl, oool, petrol, oil, lulriconts ond fuel wood with the
excoption of such fucl wood as may be cbtainod by axpleitation
of foroats.

This list of itons is subjoot from time to timo to deletion
or oddition.

be In oddition to tho foropoing restrictions or edmilor future
rogtriotions issuod by this hocdguartors, any commoditics which cre in short
supply in any cren oy be made tho subject of o prohibition of purchisc crdor
in thet oxea by loenl cousscndors. In sush cases, o report will be modo throuch
channols to this hesdquartors.




Exhibit 3 (orntd).

2. I DDTVIDU.L IEUERS OF LATTISHAUS FORCES.  In oxder to provent
i_TLfl.'.".tiD:' '_._".I.':l .U:hl '-J-U:'ll'_l't'.i a0 ||-..r1 L.ff;hj.r-i.::l-l-l htﬂ{iihﬁ, i.'l.:l'_ﬂ.ﬂrﬁ ﬂf BRITEWS FDI‘WE
e prohibited from makdn ooy loeal purchoses for individunl use (ineluding

tho purchose of food in rustourants).

3« This ordor will be strictly enfeorcod, but, if aftor study of locel
conditiony, Cormonder-in-Ohdof, 21 Jivwy Gooup, scos fit, ho my rolax the
provigions of this instruetion, inforrdng this hoadquortora of tho action
takon.

By ootnond of Gonerel EISENHD.ER:
E. C. BOZIER

Colonel, id.G.D.
Ldjutont Genoral

0




HEDRL.RATERS
__1..'-’.."__.»3"! SRCTION
CORIMRTCLTIONS Z0hE
.L.D 113

20 ey 1904.

FROCUREIEIT | BMOR.IDATY)

1L TR |

FROHTITT ION OF FUNCIL.S2

1« Ho purchoso or requisitiom of the rollowing oojor eormoditios
will be effooted Ly Purchosing ond Umntrooting Officors, or by ony loool
procutresent nponts or -‘L:I:!']‘:ILJ.L.-EI- of the US Porooa:

o Food in all 1t- forns, oxeept frosh frult and vepetoblos.

be Livestook dnd fodder for ll"'-"L-ﬂ-tGD].p

ce lodiordl ond sdtory suug J.iea, inoluding aocop.

de Punl, cocd, potral, odl, lubriocnts and fuel wood with the
execoption of such fuel wood os noy bo obbcined by exploitation
of I..;.'\.u.ltb-

2. Tho obove list of itens is subjoet from tire to timo to dclotion
or addition,.

Iy eoawnd of Bripadicr Gonorcl PLOE:

HUGH CORT
Colonol, GEC.,
Chiof of Staff.

OFFI0L L:

JEFFERSONW E. XIID;
Colonol, J0D.,
wljutont Gonorol.

DISTRIDUTICH C-l.




(ENCIJCH PORTION)

N O T I O

”m‘c' COHCERIMNG THE &.I8 JN ﬂu‘ B
OF FOOD .ilD R.TICHED CO35ODITIES
70 JLILIZD TROOES

The presont policy of the Jllies is to preserve nll existing food stooks
and cthor rotioned c'}.t‘.ﬂd_t'--ds for tho c-.:.uam_l,;*:_nn anel usa of tho oivil
popadotion. With this objeet in viow the sals of o1l rotdisned roods to
renbors of thoe Allicd forcos hns beon prohitited, oxecopt in the ocose of
meals taken by scldiors in hotels, rosvaurate, oides cte., but food nny not
be purchawed ond coxried ownys .11l mustauronts, onting houses ond plooos of
armseront will oloso to [llied soldiors at 21.30 hours dodly.

In tlo villepos bopdering on the fighting line, who re by wasm of
military operaticns distribution to towns of existing food sup lies may be
difficult, villarers are permdbted to sell surplus sup.lics (oxcopt Bread,
Hoat ond poto :-"-::5} to ,..'L'Lﬂ od Troops. Buch anlas will bo strictly comtrolled
by the Mesors who wdll arrongo for soles to toko ploce in o contral narkoet
in ebtch villorc.

The following roscd=zum pricos will not he excoodod
AN & soow oww e woa + I'r. por dog.
INTTTER: & & & 's s &' » G0 fr. per ldlo
BEES = ciow o e 4 fr. por litro
CHEEEE. & . v ¢ & & » 10 fr. por chocso
VEGEL.BLES (oxsluding
potatoos) 10 fr. por kils (oporoxinotoly)

Bous=-I'mofot.
Countor siynod:

ivil ;ffriras Offficor.




AVIS

Réglement concernant la vente et l'achat
de produits alimentaires et autres produits
sous rationnement aux troupes alliées

La politique actualle des allks st de conserver tous les produils alimentaires et
autres produits rationnés pour la consommation et 1'ussge de la population civile seu-
lament. Dans ce bul, 1a vente de tous ces produits est prohibée aux troupes de 'armée,
axception faite des hétels, restaurants, calés, eic., ol ces produits pourront élre conacmmeés
mais non livreés.

Lis restaurants, salles & manger et les lisux d'amusement fermeront leur porte aux
troupas de 1'armee. & 21 h., 30 chagque jour.

Dans les villages silués dans la zone combattante, o, pour des raisons d'opéerations
militaires, il serait difficile de-faire la livraison des produits existant aux villes avoi-

Jinantes, il est permis aux villagecis de yendre Ie surplus de ces produits (& l'exception

de la viande, du pain et des pommes de terre) aux troupes de l'armee,

Ces venies devronl sé [aire strictement sous le contrfle du Maire quil prendra les
dispositions nécessaires pour que oes ventes se [assent dans un marché central dans
chaque village,

Les prix maxima suivants ne devront pas élre excédés .

CROl o T iy s 24 fr. la douzaine

R e e O Ul s FIERYE LECERNC 60 fir. le kilo

o T B P e e TR AR & fr. le litre

Frotadige .. + e aiie s oew 10 fr, la pléce

Lﬂgumﬂi {1 “exception des pormmes de leife) . 10 fr. le kilo |:P1'.|1 I'Eﬂ?ﬂl'i}

Signé !

Sous-Prifet.

Conltrasigne

Officier des Affaires Ciwmles.

NOTICE

Regulations concerning the sale and purchase
of food and rationed commodities
to Allied Troops

The present policy of the Allies i= to preserve all existing food stocks and olher
rattoned commodities for the consumption and use of the civil populaticn, With this
object in view the sale of all rationed goods to members of the Allied forces has
been prohibited, except in the case of meals taken by scldiers in hitels, restaurants,
cafes, eto., but food may not be purchased and carried away. All restaurants, eating
houses and places of amusement will close to Allied scldiers at 21.30 hrs daily,

In the villages bordering on the fighting line, where by reascn of military
operations distribution to towns of esdsting focd supplies may be difficult, villagers
are permitied to sell surplus supplies (except Bread, Meat and potatces) to Allied
Troops. Such sales will be strictly controlled by the Mayors who will arrange for sales
to take place in 2 central market in each village

The following maximum prices will not be exceeded !

24 fr. per doz
%ﬁg'a ; P 60 fr. per kilo

Milk: . oot i T & fr. per litre
ey (AR ST i MY 10 ir. per cheese
Vegetables (excluding potatoss). 10 fr. per kilo (approximetely]

Signed |
Sous-Prifet.

Counter signed :

Civel * A ffadrr Offficer.
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Commune d b

TERRITOIRES LIBERES DU DEPARTEMENT DU CALVADOS

IL EST INTERDIY
iT IS FORBIDDEN

DE VENDRE OU DE CEDER
TO SELL OR TO GIVE IN EXCHANGE

A UN MEMBRE DES FORCES ARMEES ALLIEES
TO A MEMBER OF THE ALLIED ARMED FORCES

VIANDE MEAT

CEUFS EGGS
PAIN BREAD

FARINE FLOUR
LEGUMES VEGETABLES
VETEMENTS ET CLOTHING AND
CHAUSSURES FOOTWEAR

pour hommes, femmes ou enfants men’s, women’s, or children’s

SOuUs n’imurtﬂ ﬂueﬂe Fforme

IL EST INTERDIT AUX FORCES ARMEES
1T |1 S FORBIDDEN 1T THE ALLIED

ALLIEES DE LES ACHETER OU
FORCES TO BUY THESE GOODS OR

ACQUERIR EN ECHANGE
ACQUIRE THEM BY BARTER

Sous ine de By order of

pou rp:u ites the Milivary

Correctionnelles Commander
imp. COLAS, Bayeux — 9573




doximun Legal Prices - Department of LA LAWIE, FlddCE.

Joumnary - July, 1944

liarch i July Remorks
All prices are retail, in ilanca
F. 10 3 70 Ja 10 B T0 Actand price is lepal waocimum.

£1. - - : Actual price betwesn 52 and 60

595 1 . He D hetonl price botween 43 and 55

&7 ' 67 Agtual price batwoen 59 and |:|5

67.5 ; o3 Actunl price J'_Ly Cherboury aroa

GC=63 feos; norgprine, 30 = 40 foam.

B.1 i : i lione on au_'l.c in .,-I::.urus iried.

L0, ; ! A o Actual price July in Cherbourg, 42 fesa.

each 7+5 G 5 5 o matiere prasse (fotty motter,

nllogred before July = 35. sinoe then,

1 Filogrom 15, 1 2 5. 30 Obtainable at 16 Feg/hz in Chorbourg.
o 19 19 19.8 {
o ) fel 17.50

1 litre 5 e 3 b 3 - s 3 re3 Aotusl price 2,50 = 3 fos in Cherbourg

jdut on barket.

1 E{logran & o 2.7 ! 2 - Hew pototoos in July, any quontity.

Coffee substitute, nboul 15s

aly 150 grams [ b F ) | 4 coffec, actunl price 32 Kp.

1o 1 —Alogroam v PR - . Era Mo publication of prices lor oLy 1
fegotablos fourrdl; frosh vegetarles abundandt.
Brochorins bax ] 11, any gquomtity

dazen 33. 6 ; %3 e 37 35.0 Fot dried ecin
L Elogmm 20 5 ; 5.2 : 5. 20 He 20
| Wheat 05
Topioca 30 O 09 9.8 39. 60 :
Prosorvos Vorinble Prics Actunl price 40 fos/ky July in Cherbourg
' 17 17 27.170 Aotunl price 24 fos in July in Cherbourg.

Asturl uprice 4 I

kilo; Fepper 90 fos/packet.

S, = r . 7
HOTE * @ :_hl J-I.-l-_'. ,u. -;...b.m..['g ol ".r-,'l "rt;E..n ';[-?.l.__"clt.-ﬂ were 2,40 fogfky, onions & fee'kp. Artichokes,string beans, lettuce and other
e nlemEifol dn Bho Aren,

2 - ®




atyiuum Leppl Frices - Deoortnont of CALVADOS, FATE.
Jonuncy - aumst, 1o,

Comaodity Unit P fok dorch |april |ling I une | July | sug nomarks

: I wll wmicos Oro roinol, In frnnes
Sroon 1 Balogren 3«70 370 | 3.70 2 70 3e 70 setunl prico is losal peocimom
Aoat

Bocl s 35.00 | 35.80 }35.80 .80 B0 safunl rdicos woroe 100-120 fos
: 30|35 B |30 g0 | 3| 3 *

Veal " _ b bofore Junc, mado by dovice of weiphing oxtro bones
Jutton ¥ e 75 | Hia 75 e 75 3 Bl T5 4, L. 75 with pat. «cinnl pricos June smd lnter aro
: logpl anxcimm.

Butior Tha 50 | Tha 50 [ Tha B0 | 774 7 40 63. sotunl price is lognl mrxirnm
Hico (Baj 5.60 | 5.60 | 5.60 Fe G0 ; B b0 " r o®om "
zon 154
Chocolats n LO 50 bhe B L LY. i m L n
E:‘..m_-t.;-'.'.-rt coach f10 | 710 | %50 | 7 L0, GO | 11 17, Ho maticre grnsso (fotiy mottor) 2llowod boforo
Leiltgw Jung; 20 o dn June, 35 in Julyoand oiruat,
Samre 1 Kilogrsa 1455 | 14.55 | 1465 & LaT5 e O hong obtninable at logl jrice in storos triod.
Jam le prides for parious
sararoni' 1 Xilogrom 17.50 | 17.50 [17.50
ilk (full 1 1itro 3 3901 590 | 3:90 ] «otunl price 2,50-3 fes litre; plut on parket.
ercom
Potatocs| 1 Eiloprom 2.0 2.70 | 2.70 : Hem pototoos In July snd asipnat
Corffeo | " 80. 80, ac, B & { - Ho rcal coffcc obtninnble in plascas iriod.
,!".."::'L-.‘.‘l r s 12,70 12,70 Freah vogotnolos plontiful at low pricaes.

e L

Sacoharire . 1 box 11, 1 11,
Egas 1 doson 0% ; 30 Frosh ogps
Floar
e 2 v ’ X |

(Theat 9% Eilogrom 520 | Sa2d - f i ffone obininnble nt lopnl pricos in storos
tricd,

Taploaca | 1 Filomon 27.50 | 39,80

Progorvog Lo prio
&3 " 17




EXIEBIT 0. 9.

RATTON SCALEFOR J AN U ARY .15 5% L == LA EANCHE.

. - m

Jl Ja J3 T

225 30 375 330 _ =
360 360 ) 360 - Grops per nonth
140 110 “

i n

260 : " "
1 L] "

TE{" L] L]

: - =
?:}D ‘.‘ i n L
- itres por doy
POTATOE? 10 ' ilograns per month
FLOUR - ] Gras per month
TETOORA . = = n
COSFFER 150
SWFETS 2 5

[HIED Vi -

el =
FHESERVES -

:.‘:.' Ih.’ 25‘?-5 1 ?5 j?d-f“ 5?&5 TLE

Bl —
=

+ HOTE——F = Childran under 35 years of ago A= Adulis

Ml ) betwsen 3 & 6 yeara T = Heowy Workers - loborors
2 ot ™ t £ &3 ™ 0 = Producers — cultivators
3 . . 15821 ¥ ¥ = lgod parsons.




1-9 44 = L& LRNCHE,

EXITHEIT M0.__ 9 (pontta)

I

c

DUTIER
HICE
CHOCOLLTE
LHEESE
SUGLR

JAK
ACLRORT
BTN
POTaI0ES
FLOUR
TACTO0
COFFER
SUWEETS
IRISD VoG

PR ETES

175

FTe3

350
360
£0

100
500
250
[

Grohs per doy
Grms por tonth
n L]

ift

Litros vor doy

Groim per month

Children under 3 yeors of age

bebwows 3 & 6 yenrs
il E & 1‘5 il
- 13& 21 =

s Herwy workers-loborers
Froducors — sultivators
Ag,




i i - bl

B o, 3 (Gizind)

RATTON SCALZ FUR MARCH 1944 = LA JLICHE,

Al J2 I3 T

225 300 s ) 350
360 350
100 ' 400
125

L

L]
Litrea por 4oy
Kilogrons por nonth

Groos -péT Tonth
i

150

250

37a5 J1a5

Aol ts

Hemsry Tlotkers = loborers
Produncrs = cultivators
Apod persons

HnBAu




RAVION SC.LLE FOR

¥

J1 J2

EREZD : 225 300
LEAT 360
BUTTER 150
RICE ‘ -

CHCCOTATE 125

500

500
500

adulits

Hanyy worsers = lojyorars
Producors — cultivicors
sgod persons

ursle % yecrs of cEe
botweon 5 & 6 yoora
" b" B 15 H

" 153&.2y %




EXITIEIT We_ 9 (Copttd)

J3

HREAD ; 375 - . e £ Grops per-day -+
TR - % : . Groms por vomth
DO TRy
RICE

CEOO0T.A™e

™ n m

1] 1] L
- n n L
EEETre ® " " n
= -ﬂl—&
Jall

L Ta kb !'IH-'
L

LACARD)

i 1] ]

—" itrea per
LS L:L ap dﬂ?_
FUTLATOES 2 g : ¥Xilogrous por moath
FLOUR Gr:s par nonth

] w
TaPTO0A
CCFFES

L |

IEL S VEG o

TR
PHESTHVES i i -

sCaP " -

(%} Bote: 01 is:a) Nocords destroyed; somk itms incooplote thorafors

{_—v} s Childron wndar 3 yoora of aga A o= fdalte
. betwoon 3 & 6 yeors T = Heowy Jorkcrs = loboroars
" . £E& 13 " 0 = Producors = cultivotors
n - 13 & & L Y = Agod Perbons

.

W/




RATTON SC.IE FOR JUIE 194% - Li IUNCHE ECIBIT ¥0.__9 (gonttd)

JL J3 4

Bl 225 ¥ Grons por doy

MR ' 360 ] Gr-ms por nonth
BUTTER 180 W

HICE ] -
CHDOOTATE
CHEBSE &0 - 3
JUGR 500 "
J M 250

MAC SRCITT

TIE 3 1/2 Litros por a3y

L]

" i

POTLTOES -
FLOUR 250 Grims por Donth

TAETOCA
COLFEE
SIS

i

— 1 i
LA Lo ¥WEr

R ———
I".'.._:.l_"._‘fli Lal

S0P —

E e O ldven imder 3 yoors ol ags h = [dults
. bulwem 3 & 6 yuars T = leavy worlora = laoborars
" L 6x13 * 0 = Producces = cultivotors
» oy 152" ¥ = Arod Forsons

=




[
%

W e @R el —— -

" THIEFTON SCALE FOR JULY 194k = T4 109i0HE.

1 o AR T B Pt e e G . T ; T \
- P A e o e __..-.-._ﬂ...!--_'ﬂ-i..—"=I ¥ -I == S -m.;.-nn-rﬁ—.—n Saipes I-ll—-ri'——u-.-——r—-

100 - - 150 ; 200
360 . r 360 7 360
i 100 - 100
185 -
50

|
=L

* FrTe -\. - - - X
HOT=S: - Ohd 13 _ : P e 3 e DT N
OES El = Children less than 3 yearsg ol fge : ; : J. = Adolesconts betwoon 13 and 21 years of ago, formcerly J3

E2 = Child sdqpas [ | w ! iCs
ildren between 3 and 13 years of age, il - Poraons over 21, f 1% oatapariss i, T, C.

& . o = ®




RATION SOAIE FOR ADQIST 1944 (£)

.'I'.'E-..1+ ﬂ_].+.

300 300
700 800
00

SONP

o -_..._,_..I..,i SRR .1.03

- ) -NOTEs -Rations of sone ites res.yol

-—— e s A &

*NOTES, E1 - childron less then 3 years of age

B2 - children between 3 and 13 years of age, formorsy Jl,J&.
T - adolescents between 13 and 21 years of age, formerly J3

il = Porsona over 21, formerly categories A,T,C.
T1l- Hoavy workers, first closs.
T2= Heavy workers, sccond class,




IEFARTUENT OF CLLVADOS : Exhibit Bo: 10.

BATION SCLISS

JARUARY 1944
T

Eread 350
Meat LBO
Butter L0
Other fata

Rioa

Milk litres per day

Fotatoes no figmres

=

Flour - - - grs per month : 250 - - - - - | 250
Tapicca eoto, 250 - - " 250 - - - - - -
15

Cof'l ea - 15 15 15 15 15 " - 15 15 15 15 15
4 Dried wegs (beans) - - = A

+ NOTE-. E = children under ] years of age. J3 = children between 13 & 21 yrs. C = Producers - ™ltivotors., T = Heovy workers g l-bourer
R I *  between 3 & 6 wears, A = pi ia. V = Aged persons. ./ J2 = Children betwoen & & Y eiIG.




IETL TN OF QuLViDOeg _ Exhibit Fo:10 {oond)

ot

APRIL 294 °
c o I A T (¥ v
Bread 350 | 2 375 350 | 350 | 225
picat L&o 840 LB0 | B0 | &BO
Futter

Lo B0 &0 60
jOther fnta |

s
[Chooolnte

rﬂ-h&asﬂt

Sugar

Brilk

litres .ﬁr -
IEogtatoas ;

ho f‘i.g'u.ru_est

o

Tapioon esto, 250 | 250 = = =

- -— - -
CofToa

= -1 151 35 15 | 15

15 15 15 15 | 15
Children under 3 yoars of oge. Ohildren between 13 & 21 years, C = Producers = Cultivotors.
* between 3 & 6 yoors, fLdults,

V= Aged persons.
" " 6413 *» Heavy workers - labourers.




£ May figures uncbtainable as records

were barned in combat,
anid to be seme as April genernlly.

151 313) 35) 35
Producers - Cultivators.
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M = Persons over 21, formerly categories 4,T,0.V.
Tl = Henvy Vierkers,; first clasa.
‘T2 = Hoavy workers, scoond class,




CONFPLDENT IAL

SECSTATE
WASHINGTON

A={08, August 15, 2 p.m.

Reference Department's telegrap No. 380 of Auguat 10, B p.n. con-
esraing refugee childrem.

The embassy is reluctant to request the Costa Riocsa Governmeat to
"extend ites acoeptance” to childrem from Humgery, sinee no forsal accept-
ance has as yot beem received from the Foreiga Office.

As reported ia my sirgram N¥eo. A=390 of Jume 16, 10 a.m., the discus-
sloms omn this subject wers between the Hsbassy and the head of a semi-
official welfare agency. It wae indioated at that time that, If the
Ooste Ficnn Govermment could bde ziven assuramnces as to the permsmency of
stay of any refugee childrea te be acospted, it would formally agree to
accept them. Neo such assursnces have been received, however, and it i
felt that the FTersign Office would mot care to commit itself umtil this
point has been clarified.

Farther inntructions are requested.




CABLE FROM DEPARTMENT TO AMBASSADOR WINANT, LONDON, ENGLAND.

Please refer to your 6289 of August 6 concerning
Beckelman'a proposal to olose Camp Lyautey.

Inasmuch as Camp Lyautey is still under the joint jurisdiotions
of the British and American Fovermments, Beckelman's proposal must
of necessity be passed upon by the two Govermments.

It 8 the United States Government's view that now would be a
highly inopportuns time to close Camp Lyautey. Beckelman's W
statement that few newcomers are expected at Layautey indieates that he
is unaware of the Horthy offer (your 5856 of July 27 and our 8096
of August 2). The closing of Camp Lysutey at a time when the British
and American Governments have under consideration the Hungarian
proposal to permit thousands of Jews to emigrate from Hungery might
well prove tireglo in its consequences, for in the eyes of the Hungarian
Government it might easily throw open to question the sinocerity of
the British and American Government's professed willingness to
receive on United Nations' territory Jews and other viotims of enemy
oppression. Furthermore, in view of the promise which the United
States Govermnment is proposing to make to the Hungarian Government
through Intereross to arrange for the care of and to find havens for
&ll Jews permitted to leave Hungary who reach neutral or United
Natione! territory (our 6096 of August 2), all possible havens must
be held avalilable for any eventuality that may ocour.

It would be appreciated if you would make known to the
British Government and the IGC the United States Government's view
conoerning Backelman's proposal to close Camp Lysutey at this time,
This cable has been cleared with the Department, FEA and WRE.

1:30 Pslls
August 15, 1944

MJMarkasro

8/10/44




BAS

This telegram must be August 15, 1944
paraphrased before peing

communicated to anyone 8 p.m.

other than a Government

Agency. (SECRET O )

AMENBASSY
LONION,

6456

FROM CROWLEY AND HANNIGAN, FEA FOR REED

CONFIDENTIAL. Your €289, August 5, French Divisien,
Liberated Areas, FEA is responsible for the operation of
Fedhele Refugee Camp. Beckelman and his American staff
belong to and are paid by UNRRA but are loaned to FEA to
cperate the camp until UNRRA takes it owver.

HULL
(RLH)

DCR:RLH:1ATM - REmerson
Liaison
BA-E844~RWDunlap:eev
B=1l=dd




SECRET
Following is for the War Refuges Board, FEA, and the

Departsssnt's cable of July 25, no. 5814 is referrad to

SEMTIN
; m“umwmmwm-“buu
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EMBASSY
No. 1430 Guatemala, August 15, 1944

SECRET Subject: Request of Guatemalan Goverrment
BY COURIER : for Protection of Interests in
Hungary by Swiss Govermment.

The Honorable
The Secretary of State,
Washington, D.C.

Sir:

I have the honor to refer to the Department's Secreat
gircular Airgram of August 3, 1l a.m., 1944, concerning the
desired assumption of the protection of Latin American
interests in Hungary by a neutral Qovernment.

In a conversation with the Foreign Minister on August 11,
I placed before him the substance of the Department's Air-
gram in reference, and as a result I have now received the
anclosed Note from the Foreign Office (No. 10380, of August 14,
1944 ), from which the Department will observe that the Swiss
goverrment is requested to assume the protection of Guatemalan
interests in Hungary under the confiitions outlined in the cited
Airgram, albeit the Government of Guatemala is not currently in
a teéhnical state of war with Hungary. This may present an
obstacle to the accomplishment of the desired ends, but, as
the Guatemalan Qovernment itself points out, it withdrew ite
only representation, a Consul in Budapest, because of Hungary's
position as a satellite of Germany. It will be observed that
in the enclosed Note the Ouatemalan (Qovermment reserves the
right to investigate cases of persons bearing Quatemalan
documents and, in appropriate cases, to refuse admission to
Guatemala.

Respectfully yours.

Boaz Lond

Enclosure ;
1/ Translation of Note No. 10380,
from Quatemalan Foreign Office.
2/ Copy of Note No. 10380.

m-
WCA:hss

To Department in original only.




AIRMAXIL

ENCLOSURE MO. 1 to DESPATCH NO. 1430, dated August 15, 1944,
from American Embassy, Guatamalsi

TRANSLATION:

Secretary of Foreign Affairs,
lepublic of Guatemala
Diplomatic Seotion

Mo. 10380
032 (W80

CONFIDLNT ‘AL

nl-lut—ll. August u; 1944

The Seorshary of State in the Ministry of Foreign
Affairs of (Quatemala reapectfully gresta your Excellency
the Ambassador Extraordimsry and Flenipotentiary of the
mited States and has the honor to request youwr colla-
boration and that of the Government of the United States
in requeating the Government of Switmerlamd to asuume the
representation of Guutemalan interests in Hungary.

iiss Chauncey

(for the Ssc'y)
Ebrahamaon,

Although thes (Qovernment of (uatemela is not in a
Heclared state of war with Hungary, in view of the con-

Akzin
Cohn
DuBolise,
Drury
Frisdman
Gaston
Hodel
Laughlin
Leaser
Hunnon
arks
YeCormack
Pahle .
Sargay
Standish

Woinstein

Cable Control

trol wiich that country was subjeet to by Germanmy, and
her collaboration against the cause of the United Nations,
this Qowvarmment closed its Consulate in Budapest and
consequently national interssts do not have protectiom

in that Eingdom.

Although (uatemalan interssts in Hungary are nerely nominal,
the Oovernnant of GQuatemals would appreciate the protection of the
Government of Switserland sspecially as regards the following:

The Government of BHungary gust be notified that it is ex-
pected that i1tV ullNgEENSpeyecns who possess such passports and
documents the sana treatasnt, the same rights, privileges and im-
munities as those corresponding to nationals of the hepublican of
Hangaxy .

h ™he OGovermmsnt of (Quatemala recognises and confirms those
and other ducuments issued in her nams in favor of per-
soms who are subject to persecution in Hungary.

3) The Government of the United States is authorized to negoti-
ate the sxchange of those persons.

The Goverrment of Guatemala retains its right to object and sub-
mit to a careful inmvestigatiom the legality of the doouments in
possession of the persons under reference; and, in no case shall
authorise their entry into (uatemalan territory before the resulte
of the investigation have proven satisfactory. However, this Oow-
ernment shall sxercise th.t right until the interested parties
have been takem to a safs place.

Cerlos Salasur appreciates your Excelency lir. Boas Long the
courtesy in transmitting this request to the Departmsnt of State
#0 that 1t may be made known to the Covermmsnt of Switzerland, and
avails himself of the opportunity to renew to him the testir-
his highest and nmoet distinguished consideration.




Port-au-Prince, Haiti, August 15, 1944.

Koe 157

Subject: Transaitting Note from the Haitiam Foreign Office in regard
to Actiom Takem on behalf of Holders of Haitian Pasaports
in German Occupied Coumtries.

Homorable
The Secretary of State,

Vashingtom, D.C.
i

I have the honor to acknowlsdge receipt of the Departasnmt's
instruetion No. 45 of July 24, 1944, /°Dglosing a list of claimants to
HEaitian mationality who were removed from the intermment camp at Vittel,
Franoce, and requesting me to take such actiom im the premises, as sug-

W'lmﬂﬂhthmn_iupu
1ight of conditioms in Haitd.

tiam Govermmenmt's expressed desire to cooparata
ted States in matters of this kind for
hostilitiea, I
4th a mots; &
tenor as the imstructiom

ﬂ'igﬂk

¢l
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Annwer to Department's oliroular telagram of Augnet
12, 8 p.m. is that Hondurss consents.
RWWIN




MAE- 695 Iublin

This telegram must be

paraphrased before being Dated August 15, 1544
communicated to anyone

other than a Government Bec'd 9:30 a.m.
agency. (HESTRICTED)

Secretary of State,
Washington.

131, August 15, 1 a.m.

Heference is made to Departments circular telegram

Aoguet 12, 8 p.m. concerning refugee children.
Iriesh Government in prineiple extends its offer of
refuge to children from Hungary as well as from France.
GRAY




KD « Bé4 Lisben
Distribution of true

reading only special Dated August 15, 1944
arrangement, hfmr.:: ‘

Reo'd 0134 pun.

Seoretary of State
Weshington

M'| m 1!. 8 P:lls
Sara OCinsburg gives sddress sad ree Fleury - Larson=

neau as block 13 K 4 Ravensbruck Arbeits Lagernsu Brandenburg
Meoklenburg. Reurtel 2084 WRB 89 July 19, This is WRB 188 for

International Heseus and Relief Comrittee lNew York from Eliszabeth
Dexter,




O

PARAPHEASE OF TELEGRAM HECEIVED

AMLEGAT ION, BERN

Becretary of Btate, Washington

August 15, 1944

5279

SECHET

Your 2486, July 21, 15#.:

It is atated in a note from the Forelign Office August 12
thet the Swiss Legatlion at Sofia reports on the ninth of August that
the Government of Bulgaria is willing to accord transit visas to Neu-
lander and Schlaifers for which application must be made at the
Bulgarian Legation in Bucharest and that this information has been
transmitted to the Swiss Legation in Bucharest.

HARRISON
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The gerial number of the above message should be
changed from 5279 %o 5295.




ANEKARA
Dated August 15, 1944
Rec'd 6150 a.m. 17th.
GEE- 202
This telegram must be
paraphrased before being
communicated to anyone
other than a Government
Agency. (RESTRICTED)

Secretary of State,
Vashington.

HEE‘-. jﬂgﬂﬂ-t 151. 10 Fslis

¥OR PEHLE WHB FROM HIRSCHMANN
Ankara's WO, 133

Three hundred ninety-five passengers from the
85 BULBUL and five from the illfated MEFKUEA arrived
in Istenbul by rail from Cherkeaskoy. They were quartered
in a school in Istanbul. They were brought over the
mountains by oxcart from Igneada to Vize, & distance
of about 40 miles. The women and children rode, the
men walked., The remainder of the trip was made by
trucks to Chekaskoy snd thence by train to Istanbul.

The MEFEURA survivors report the following information
regeriing the sinking of MEFEKURM Shortly after
midnight on August 5 the MEFEURA was approached by
thres surfece eraft of the length of two railwey cars
with flat ehallow draft bottoms and armed with nmall
epnnon and machine guns. They were considered to be
German boats since they had silhouettes aimilar in
appearance to thome boats which had been seen in
Constanza harbor, The thiese boats cpened fire on the’
MEFKUBA with cennon and machine gune. One of the first
ahots landed in the machinery room of MEFEURA exploding
the machinery. Ths ship was set on fire by incendiary
bullets. A large number of passengers were wounded
on the boat itself by machine gun fire; others were
caught in the flames or injured by bita of flying
mechinery., Many passengers domned life preservers
and jumped overboard. The machine gun fire continued
upon the passengers while they were in the water.

The sea was stormy, otherwiese it is believed that a
larger number of passengers might have been saved.

According to BULBUL passengers, the BULBUL was
not in sight of the MEFKURA dgring the attack, Iater
it was approached by the armed bomts and its engines
were atopped. It stood by until daylight and picked
up the survivors of the MEFKURA who could be found.
The survivors by that time had been in the sea for

four hours. For an unaccountable reason, the armed

boats left
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boats left while it wa: atill dark and did not open
fire upon the BULBUL, The BULBUL continued its
voyage with the MEFKURA survivors abomsd toward
Istanbuls It ceme within 300 meters of the Black Sea
entrance of the Bosphorus but was unable to enter the
Elack S5ea on account of the stormy seas. It sailed
back along the Turkish shore to Igneada before safe
anchorage was found.

The number of passengers from the BULBUL are
approximately 3896 incluiing 214 men, 137 women and
44 children., Among them were two pregnant women and
two children who had developed pneumonia who were
taien Balat hospital, Istanbul. The two mothers of
the two children were sent to the hospital to be with
them. Except for these, all the passengers are scheduled
to proceed to Palestine by rail August 15.

The rescus operations were conducted under super-
vision of the Turkish Red Crescent, and all expenses
will be defrayed by the War Befugee Board. When more
detalled information is available, a full report will
be sent to you by mail.

HELLEY
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This telegram must
paraphrased before being
communicated to anyonk
other than a Governmental
agency. (SECRET 0)

In telegram No. 1383, August 10, 2 peme,
(SECTION ONE), from Chungking via Navy, 1n second

sentence of paragraph oneg, delete ", lianverrf"

and insert "(Liang)" go as to read "totalled 125,500

ounces (Liang); 63,500 during” et cetera.
DIVISION OF COMMUMICATIONS AMD RECCRDS

NOTE: Correction from tht Cmbassy,
MJK
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Secretary of 8tate,

Washington.

31&2; Fifteenth

Swedish edltorial

TIDNINGEN fourteenth carries Bertil Ohlin article
concerning Bretton Woods conflETENCE. Reports concerning
conference st1ll incomplete but obviously question
of cgntribution quotas to bank and fund caused conslderable
wrangling., Secms certaln however new organizations
represent advance over condltlons prevailing during period
between two world wars when entire burden of making
adaptations to crisis disturbances devolved upon
financilally weak debtor states. Now however obligatlon
to normalize payment balances will devolve equally upon
oreditor states which represent preat advance, Risk will
be diminished of world economic disturbances exercising
restrictive depression creating effects. Under new
organization creditor states will contribute to establishing
gquilibrium by increasing forelgn purchases and granting

long=t erm




~2-#3102, Fifteenth, from Stockholm via London

long<tErm credits. Currency fund would afford reinforced
liquidity reserve for countries needing it whilst at

same time conference would automatieally be arranged by
countries in difficulties together wi.th financial

cireles of larger states. Considering also advantages
which international banking offers for long-tErm loans
for reconstruction or development of backward countries
together with advantages mentioned above maekes conclusion
inevitable that realization of Bretton Woods plans would
constitute great step forward for world economys. On
other hand all experts realize these institutions are
tnsufficient because supplementary organizations are
necesaary to prevent commercial political actions of
highly protectionist nature or breakdown of international
raw materials market. Tactlcal weakness of proposals

is they're so complicated only specialists can evaluate
them.« This may prqu.fatal to prastical performance

of planse Tisn't at all certain Congress will make its
decisions in accordanceE AgreEmeEnLts reached and prospect
will be very uncertain if Republicans gain majority in
House. Taft has stated currency fund agreement won't

be approved by Congress and he criticizes fact that
although UnitEdEStatEa will make largest contribution actual
use of money will be determined by council in which

countries with
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countries with weaker currencies will have majority and

therefore money will soon disappear in loans te countries
having feeble finances, Despite Taft's views real objection
to plan 1s that credit granting too greatly restricted
thereby reducing funds effectivenesse Though most Taft's
eriticism won't stop closer Investigation there's some
truth in foct war devastated countries may be tempted
utilize credit facilities not for creating liquid
reserve but for financing imports for reccnstruction purposes
and twon't be easy for council to prevent this, Traditionally
conservative American ba: -ing clrcles view plans skeptically
and Republicans whose experts not invited part war monetary
systems foundation is lald.

TIDNINGEN fifteenth accuses Allled administration
in Italy of permitting certain Itali:n elements to take too
drastic measures in eliminating Fascists. Regrettablest
case is Gizli who accused of collaboration and ment death
under mysterious circumstances after having received
threats agoinst his 1ife. Mascagnl reportedly hiding
from his enemies. Persecution continues whille bilggest
Fasclsts are sase in Switzerland Portugal. Situation
no better in Fronce where 3ascha Guitry and Mourdice
Chevalier marked as collaborationists, If settlement

with PFascism and Nazism proceeds along these petty-minded

lines it
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1ines it must inevitably arouse donstcrnation regarding

future prospecta.

JOHW 30N




Information received up to 10 a.m., 15th August, 1944,

HaVAL

Barly this morning One of H.M. Cruisers with one of H.M.
Capadian Destroyers and a British Destroyer intercepted four ships
off LA PALLICE, One was left sinking, one heavily on fire and a
tanker driven ashore, BShore defences engaged H.M. S8hips. Later
three more enemy ships were intercepted in the same area,

On 13th/l4th two of H.M. Destroyers damaged a convoy
of three minesweepers and a cargo ship sailing from JERSEY to
GUERNSEY. Heavy fire encountered from shore batteries, Ten casual-
ties in the Destroyers, GSame night one of H.M. Destroyers off
SUFFOLK damaged and drove away six E-boats which were later inter-
cepted by M.T.B's which damaged two of them.

2« MILITARX

Egﬂﬂgﬁ. U.5. troops have advanced on wide front to 4-5
miles S.W. E., of ARGENTAN, They have also advanced about four

miles and reduced the salient between BARENTON and CARROUGES. On
the Eastern and Northern sectors our pressure has besn maintained
and some appreciable gains made, Canadianas attacked towards
FALAISE noon l4th,

ITALY. Our positions in FLORENCE have been improved.

Lgﬁﬁﬁiii Russians have advanced further west of PSEOV
towards VALKA, ey have repulsed German counter attacked N.W. of

KOVNO. N.W. of BIALYSTOK they have captured OSOWIEC, More German
counter attacks against the Russian tridgehead over VISTULA N.E. of

CRACOW have been driven back.
3. AIR

' Eﬁiﬂﬂﬁﬂ Eﬂgﬂ;. l4th, Offensive and escort sorties
totalled about 4,300, ollowing an attack by medium bombers
Lancasters and Halifaxes bombed German concentrations PDTIGH% area
dropping 3,600 tons, with object assist Canadian attack by-pass Ger=-
man positions this area, Marking accurate and bombing concentrated.
Communications and transport attacked by aireraft of many types.
About B840 tons dropped and 500 rockets fired. 1,100 tons were
dropped on airfields mainly in E. and 5.E. FRANCE and in GERMANY,

Large numbers of tanks, motor vehicles and rolling stock were des-
troyed, B15 tons released at block ships BREST which were hit.

Fortresses and Liberators dropped total 750 tons on
chemical works LUDWIGSHAFEN, electrical works MANNHEIM, drfield
KAIRSERSLAUTENR, and other uﬂjactivna. Ma jority results good to
excellent.

German ecasualties in metion 12, 3, 3 and on ground 12, 1,
2, Ours - 18 aircraft missing,

14th/15th. 32 Mosquitoes sent to BERLIN. Other tasks
26, A4ll returned safely.

V. ; SOUTHERN _FRAN l4th., U.8. heavy bombers
bombed gun positions in SAVON ENOA areas = 505 tons and along
southern coast of France - 710 tons, including 275 at TOULON.- They
also bombed railway bridges in 5.E. France with good to excellent
results, R.D.F, installations and coast watchers were attacked by

fighters.

4. HOME SECURITY

During 24 hours ending 6 a.m, 15th, 50 flying bombs
plotted. Two short active spells.

OPTEL No, 265 not sent to Washington,




