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MEMORANDUM FOR THE SECRETARY.

Mail Report

Low ebb in quotable letters has not meant low
ebb in the total of all received. Usually at this
time of year there is a definite lagging in corre-
spondence, but during the past weeks, there has been
little let up. The mail continues, however, to be
dominated by routine bond matters, and is therefore
colorless, noncontroversial, and without many interest-
ing quotations.

This week there were but 2 or 3 further comments
on the plan to permit the cashing of bonds "over the
counter". and there was little interest in either the
5th or 6th Drives. Responses to the redemption slip
were somewhat more varied than they have been. Among
the reasons given for cashing bonds were: keeping a
son in college, enabling a sailor to come home on
furlough, bringing a young American into the world,
and getting an unwanted divorce. One very old lady
indignantly demanded that we apologize for question-
ing her motives, and see to it that no such notice was
ever sent out again.

During the first part of the week few bonds were
submitted for redemption, but a sharp jump Thursday
and Friday raised the total to 69. Complaints about
delays in re-issuing or redeeming bonds increased
slightly, while reports of overdue interest dropped
off.

There was little of interest in the tax mail.
Of the 13 requests for refunds, almost all were
urgent, and some showed acute distress. The Bretton
Woods Conference received largely favorable comment,
with a number of requests for copies of proceedings.
There were 7 donations, ranging from $25 to a check
for $244.87 from our old friend, Mr. Melchor Leon.

August 11, 1944.

E. Formul
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General Comments

Melchor Leon, the faithful contributor from Mexico,
D. F. (Objetos De Arte Chino Para Regalo), wrote
again on August 3, as follows: "With reference to
your letter #7092, I take the pleasure to enclose
herewith New York draft in the amount of $244.87,
equivalent of $1, 187.61 Mexican Pesos (at the rate
of exchange of $4.85 pesos for $1.00), to which
amounted the 25% of all purchases made by American
citizens in this store during the month of July 1944,
that is donated to the U. S. Government for National
Defense. 11
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Unfavorable Comments on Bonds

C. T. Thomasen, Sr., Owner, Best Home Laundry,
Houston, Texas. On September 14.43. I bourght a
$18.75 bond for My Son. Christian T. Thomasen, Jr.
to be mailed to 7007 Canal St. Houston 11. Tex.
Well the Government has not to this date delivered
the said Bond. The Government claim that the Bond
is lost. I claim that is not my fault. I dont know
what the government have done with the bond. I there-
for do hereby respectfully request that action be
taken by the proper officials to send that bond or
chall I have to go to the President through my Senator.
Now I do not know what became of that bond. BUT I do
know that our mail man on this route have left our
valuable mail. by that I mean Government mail in
other mail boxes. and the people have been good enough
to bring the mail to me. It seem to me that there
is attituded the publick be damn. Here it is almost
a year since the bond was paid for and not yet received.
Thats what may be considered governmental efficincy.

Robert Lynch, Metro-Goldwyn-Mayer Pictures, Philadelphia,
Pennsylvania. If many folks receive a similar slip as
the attached, and under the same circumstances, then
I believe you will have a lot of peevish people! During
the last year I probably purchased $25,000 worth of
bonds in small denominations such as $25, $50, and
$100. Two or three weeks ago I decided to get them
changed into two $10,000 bonds, and one $5,000 bond.
I made inquiry at the Federal Reserve, the Pennsylvania
Company, and several other banks as to how to go about
it, but was told I would have to definitely sell all
my smaller bonds, then take the money and repurchase
whatever I desired. I can see where people who turn
their bonds in that way, for the purpose of buying
larger ones, can't go around telling everybody, includ-
ing Uncle Sam, just why they do it. * # This letter
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is written, therefore, for the sole purpose of making
the suggestion that the Federal Reserve, or some
other bank, be permitted to change bonds of smaller
denominations to larger ones, without going to the
trouble of selling them. Knowing the public's
psychology in such matters, I believe you would be
surprised just how many people who probably have
$925.00 worth of small bonds would buy $75.00 more
to turn them in for a $1,000.00 bond. # # #
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Harvey T. Warner, Lafayette, Indiana. I do not like
to have to cash any of my bonds but it looks like
I will have to. From what the papers say, income
tax refunds are being made at the rate of only
250,000 a week, and at that rate, it will be a year
from now before I get mine, after having been with-
out it 8 months or more already consequently I do not

Col. C. R. Gildart, Camp Barkeley, Texas. On 10 April
1944 I sent a letter to the Collector of Internal
Revenue, Baltimore, Maryland, dealing wi th my income
tax. A balance of $189.03 due me on overpayment on
my preceding year's tax was the subject of the letter.
The letter was sent registered and a return receipt
was signed by N. L. Bond, 13 April 1944. No reply
was received. On 31 May 1944 I sent another letter
to the Collector of Internal Revenue, Baltimore, re-
questing a reply to my letter of 10 April. Again no
reply was received. On 22 June 1944 I sent a third
letter, requesting reply to my previous two letters.
For the third time, no reply was received. As it
appears that I am unable to get satisfaction out of
the Collector of Internal Revenue, Baltimore, Maryland,
directly, I request that he be directed to reply to
my correspondence. As I am in the military service,
it is imperative that I keep my personal affairs

Unfavorable Comments on Taxation

feel the choice is mine.

thoroughly in order at all times.
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Dear Mr. Sulsbergers

his conversations with you regarding the Monstary

Conference.

August 22 and I would be most pleased to have

Mr. Arbhur Mays Sulsberger,
Publisher, The New York Times,
Times square,
New York, N. I.

August 22, 1946

(Signed) Ancel F. Luxford

Assistant General Counsel.

Secretary Margenthau spoke to me about

I - planning to be in New York on

with you on that date.

Sincerely,

AFLand - 8/11/44
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AUG 11 1944

My dear Mr. President:

There is attached a report of Lend-Lease

purchases made by the Treasury Procurement

Division for the Soviet government indicating

the availability of cargo for August.

The inventory of material in storage as of

August 1, 1944, was 208,114 tons or 82,407 tons

less than the July 1st inventory. Production

scheduled for August shows an increase of 23,901

tons as compared with July.

The President

The White House

WFBrennan:hsc

(8-8-44)

Faithfully yours,

(Signed) D. W. Bell

SECRET

with



TREASURY DEPARTMENT - U. S. S. R.MATERIALS AVAILABLE FROM STORAGE AND PRODUCTION DURING AUGUST, 1944

(IN 2000 LB. TONS)

PRIORITY CARDOES

FOR PORT AREAS

STORAGE

PRODUCTION

SPECIFIED TO DATE

COMMODITY

AUGUST 1, 1944

DURING AUGUST

TOTAL AVAILABLE

FOR AUGUST

ALUMINUM

7,482

7,482

4,480

AUTOMOTIVE EQUIPMENT

AND PARTS

1

1

BEARINGS

304

2,266

2,570

BRASS AND BRONZE

16,214

27

16,241

7,560

CHEVICALS

10,228

852

11,080

4,942

CLOTHING AND TEXTILES

104

104

CONSTRUCTION MACHINERY

529

529

COPPER IN VARIOUS FORMS

17,241

1,287

18,528

5,332

PERRO-ALLOY

346

346

GRAPHITE PRODUCTS

1,312

1,312

HAND AND CUTTING TOOLS

1,171

1,171

INDUSTRIAL MACHINERY

47,923

45,401

93,324

13,082 .

LEAD AND LEAD ALLOYS

27

27

HICKEL AND NICKEL PRODUCTS

43

43

43

NON-FERROUS METALS - OTHER

180

29

209

NON-METALLIC MINERALS

3,012

3,012

PAPER AND PAPER PRODUCTS

1,257

2,759

4,016

952

PLASTICS

2,833

2,833

RUBBER

1,483

2,404

3,892

3,892

STEEL, ALLOY AND SPECIAL

7,101

16,093

23,194

12,777

STEEL, CARBON

34,195

5,611

39,806

27,572

STEEL, PIPE AND TUBING

46,716

11,079

57,795

5,995

STEEL, RAILS

8,006

8,006

8,003

TIN PLATE

5,140

5,140

1,142

ZINC

78

78

TOTAL

208,114

92,625

300,739

95,772

*In addition, all available tonnage applicable to the 011 Refinery Program is classed as priority cargo for

prompt shipment to porte.



Treasury Department
Division of Monetary Research

Date 8/18/44

This letter was sent to Mr. Glasser
by covering letter from Mr. Valensi
dated Aug. 11. The original was sent
to Mr. D. W. Bell on Aug. 15 with a
note from Mr. Glasser that we are

jm

MR. WHITE

Branch 2058 - Room 2141

9

19

To: Mrs. McHugh

preparing reply.
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COPY

Dear Mr. Secretary:

The French Commissioner for Communications has instructed
me to request the assistance of your Department regarding the
printing of a new order of postage stamps intended for the use
of the Civilian Administration of French Liberated Territories.

The model used for these stamps will be the same as the
one which has already been used for the printing of the first
order.

The new order, which will be carried out and paid for
under the conditions stated in the letters of May 27, will in-
volve the following denominations and quantities:

30 centimes

1,20 franc

2 francs

3

I would much appreciate your kindly giving me confirmation
of your agreement on this matter.

Henry Morgenthau, Jr., Esq.,
Secretary of the Treasury.
Washington, D. C.

COPY

August 11, 1944.

5,000,000 stamps
10,000,000
7,000,000
5,000,000
3,000,000
3,000,000

50,000,000
8,000,000
3,000,000

#

5,000,000

"

99,000,000

Faithfully yours,

(s) Christian Valensi
Financial Attache

40

50

60

80

1,50

2.40

Total
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KRM-18

Secretary of State,
Washington.

3048, Eleventh.

Swedish politics: Foreign Office last night
released text of telegrams exchanged between King
Gustaf and Regent Horthy concerning treatment Jews.
King's appeal June thirtieth, see our 2449, read as
follows: "After having been informed of the exceptionally
severe methods to which your government has resorted
against the Jewish population in Hungary, I take the
liberty of addressing dyself personnally to Your
Highness to appeal to you in the name of humanity to
take measures to same those who may yet be saved among
the miserable people. This appeal has been prompted by
my old feelings of friendship for your country and by
my sincere concern for Hungary's good name and reputation
among the society of nations". Horthy's reply which
undated read "I have received the telegraphic appeal
which your Majesty addressed to mo. With feelings of
the greatest understanding I beg Your Majesty to rest
assured that I will do everything which lies within my
power in the present circumstances in order that the
principles of humanity and justice be respected. I
highly appreciate the feelings of friendship toward
my country which animate Your Majesty, and I beg Your
Majesty to retain these toward the Hungarian people in
these days of heavy trials". Foreign Office also released
following account supplied by Hungarians regarding
measures recently taken to alleviate treatment of Jows:
despatch of Jews for work abroad suspended. In conformity
with representations by Swedish Red Cross, Palestine
immigration commission through medium of Swiss Legation
and by War Refugee Board, Hungarian Government permitted
Jews emigrate Sweden, Switzerland, Palestine and other
countries. Within framework of Swedish Red Cross
activities Jows able establish their Swedish citisenship
may emigrate to Sweden. Jews having parents Sweden
or long time trade relations may go there or Palestine.
Two groups include 400 to 500 persons. Emigration to
Palestine with assistance of Palestine Immigration
Commission through medium Swiss Legation Budapost
granted several thousand Jews. These persons may go
to Palestine of possessing immigration certificates

PLAIN

London

Dated

Rec'd
August 11, 1944
11:33 a.m., 12th.

issued by British.
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=2- #3048, August 11, from London.

issued by British. On basis War Refugee Board
representations International Red Cross is permited
transfer Jewish children under ten to Palestine.
Same organisation will obtain permission to assist
Jews interned in Hungary. Following additional
facilities also decided upon. No Christian Jews will
be sent for work abroad (compare with statement above).
Special administration for Christian Jews entrusted to
Council of Christian Jews formed July sixth. Jews
baptized prior August first 1941 will remain Hungary
but will be distinguished from non-Jews. They'11
retain means for practicing religion. Revision
anticipated concerning Christian Jews sent to labor
service Germany. It will soonest possible be determined
who's regarded as converted Jew. Non-converted Jows
serving with labor battalions in Hungary will be
replaced by Christian Jews. Converted Jown will be
permitted leave homes on Sundays, holidays at one o'clock
in order attend religious services. Exempt from obligation
to wear David star are families of protestant priests,
holders of Papal decorations and members of order of
Holy Sepulehre. In number of cases regent has reserved
right to decide on exemption from regulations applying
Jews. Exempt are Jews married to persons of Christian
origin, Jews holding certain war decorations, Jews of
special merit and Christian Priests. Departure of Jews
for work abroad will occur under humane conditions
and Hungarian Red Cross will be enabled exercise control.
Food shipments through Red Cross may be sent persons
interned in concentrations, GREEPS. Swedish Foreign
Office states thus possible obtain German transit
visas and transportation for only two persons both
whom long time Swedish citisens. Head Swedish Rabbi
Ehrenpreis stated he is reliably informed it was King
Gustaf's telegram which caused Regent Horthy personally
tackle Jewish problem with result Jewish deportations
immediately ceased. Ehrenpreis received numerous
letters proving King's action has made Swedens name
loved and respected in wide ciroles abroad. DAGENS
writes King's telegram obviously released all humane
resources still available in Hungary. Importantest
achievement is deportations terminated. It is estimated
330,000 or nearly one-half of Hungary's Jews already
deported. It isn't Swedish hospitality's fault only some
500 people have sufficient family or trade relations
with Sweden to induce Hungarian Government grant them
exit visas. Unfortunately only transportation route
passes through third country. Detailed account of

"facilities"
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-S- #3048, August 11, from London.

"facilities" granted certain specially qualified
categories provides clear picture of misery and
humiliation which Hungarian Quislings intended for
their countrymen. Inredy the worst Hungarian Quisling
has left government. It isn't easy judge whether his
resignation might have enabled Hungarian Government
publish its account of facilities granted. SVENSKA
text of King's telegram should cause feelings satisfaction
pride admiration among Sedish people. Owing hundreds
thousands Jews already deported placed in concentration
camps or murdered, Hungarian account of facilities
granted certain Jews isn't particularly impressive.
Naturally Swedish citisen ought be allowed go to
Sweden but this view isn't shared by Germans. Neither
Hungarian Regent nor Hungarian people should be blemed.
Swedish people know they are both under duress.

Foreign office announced last night German reply
received to Swedish Government's protest against German
aircraft having flown over Swedish terrritory June twenty-
first attacking American bomber, see our 2251. Really
stated German plane had attacked American bomber out-
side Swedish territory and in heat of battle had mistakenly
pursued opponent which disrespected Swedish neutrality.
When German plane noticed its location it immediately
departed. German Foreign Office expressed regret for
violation of Swedish neutrality.

Letter from Swedish seaman Shanghai stating he and
sixty survivors from Swedish steamer NINGPO which sunk
Hongkong December 1941 are suffering physical hardships
and Swedish authroities ighoring their fate evoked
Foreign Office statement that men receiving best possible
treatment through Swedish Consulate General Shanghai and
Foreign Office made repeated efforts arrange their
repatriation and negotiations still progressing. Foreign
Office emphatically repudiated allegation Swedish seamen
are in distress.

Eskilstuna Kuriren reports Minister without
portfolip Rosander intends resigning cabinet post this
autumn to resume post as Bekilstuna's mayor. Rosander
member of government since October 1940. (Irrespective
of outcome September 17 elections two other Cabinet
Ministers will probably leave Cabinet after elections,
namely, communications Minister Anderson of Rasjoen who's
designated Governor of Kopparberg Province and Commerce
Minister Eriksson who will head alcohol Monopoly).

WINANT
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PARAPHRASE OF TELEGRAM RECEIVED

American Embassy, London
Secretary of State, Washington.

SECRET

A point reference Resolution 6 of the last act of the Conference
at Bretton Woods which deals with looted property and enemy assets was
brought up by Renald in an informal conversation. Any measures that
could not be enforced efficiently without a greatly extended continuation
of blockade, navicerts, and postal censorship after the war, the
Foreign Office is still most reluctant to recommend or undertake, Renald
said, and he asked what measures, if any, as a result of this resolution,

(This message is being serviced as it is impossible to decipher the

WINANT.

FROM:

TO:

DATED: August 11, 1944
NO.: 6472.

the State Department intends to take.

remainder of it.)

DCR:LOW

ef:copy
8-15-44

8/14/44



CORRECTION OF

PARAPHRASE OF TELEGRAM RECEIVED

Secretary of State, Washington.

SECRET

To paraphrased copy of message Number 6472, after the words,
"State Department intends to take." add the following:

"He also stated that the foreign Office will do its
utmest to cooperate with the State Department in any
course of action which that Department may take,
although he feels that the objections he voiced at
the Bretten Woods Conference are as forceful as ever."

(END OF MESSAGE)

15

o
FROM: American Embassy, London
TO:

DATED: August 11, 1944
NO.: 6472.

DCR:LCW 8/14/44

eficopy
8-16-44

WINANT.
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KD-174

Distribution of true
reading only by special
arrangement. (SECRET-W)

Secretary of State
Washington

106, August 11, 2 p.m.

FOR WAR REFUGEE BOARD FROM ACKERMANN No. 105.

Just returned from Bari where survey made Hungarian
Yugoslav situations. Discussions with British American
Partisans indicate responsibilities from Hungary not
(repeat not) favorable presently because Yugo-Hungarian
border too well guarded. I am informed Partisans now
control isolated region their side Drava River where
Hungarians are safe if they reach there by own efforts.
A handful have reached safety in last few months. Allied
and Partisan forces in this area not even sufficient for
intelligence purposes but situation expected to improve.

Yugoslav situation improving. In july over 2,500 re-
fugees evacuated, 900 being orphan children, by air from
interior balance old men, women, children by boat from
coast. However, there is great immediate need for supplies
to be brought into liberated areas to prevent several
million people from starving or freezing to death.
Approximately four million are homeless. Tents would aid
tremendously but require plane transport. Many without pro-
per clothing. Some small boats available from time to
time to bring clothing to Vis for distribution from
there by young men who evade Bozeer guards regularly.
Latter statement by Partisans confirmed by Allied authori-
ties. Food and medicine also urgent, particularly dry
or condensed milk for nursing mothers and children. Much
difficulty envisaged to get transport these supplies but
believe there will be space occasionally for small amounts.
Again urge that stockpile be created so that if transport
available or Germans pull out this aid could be carried
immediately. Will discuss with Murphy, Army and UNRRA
representative next few days but urge you do all possible
your end. Proper agency for procurement supplies appears
AML now Cairo but this may change rapidly. Will advise.
Report also comes by pouch.

BB

Caserta

Dated August 11, 1944

Rec'd 8:15 p.m., 12th

MURPHY
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OBK-713

Secretary of State,
Washington.

163, eleventh.

Referring to an article on the Italian food
situation by Anne O. Hare NoCormick published in
the NEW YROK TIMES, the Rome newspaper IL TEMPO of
August 11 reports her as saying that in a difficult
matter of this kind oriticians are useleans that
actually, the difficulty is one of transport to bring
in foodstuffs from the districts where they are
grown and transport is impossible w ithout fuels that
to speak of fuel for civilian services is a
delicate matter in a country which is still a battle-
field, it being obvious that war needs must be given
absolute priority over fuel.

IL TEMPO comments as follows: "Wa cannot
agree entirelywith Men. McCormick, The problem
of feeding Rone is not primarily a fuel problem but-
as we have had occasion to say over and over again-s
problem of freedom of transportation. As long as
transportation is subjected to licensing, Rome will
continue to starge. The primary miladjustment lies
in the scarcity of transport and its high cost.

On the other hand, we are completely in
agreement with Hrs. McCormick when ahe acknowledges
our capacity to get out of our troubles with the
few neans we have, on the condition of course that
we are allowed to do sos in other words, provided
we are given that minimm of freedom of action with-
out which it is impossible to begin to rebuild our
life from the very foundations".

Repeated to AMPOLAD as 36.

CAW

PLAIN

Rome

Dated

Rec'd
August 11, 1944
3:45 P.M.

KIRK



18

PARAPHRASE OF TELEGRAM RECEIVED

American Embassy, Lisbon

Secretary of State, Washington

August 11, 1944

CONFIDENTIAL

Field sends the following for Dexter.

We have received the message given below from Born as no.

Kindly forward substance to Raymond Bragg, 25, Beacon

I am informed that my "plea for financial support for ned-
ical services and for Resistance in occupied countries" is
opposed by the committee. The reasons given are that my plea
was not within the scope of the committee and that there was
danger from payment in foreign currency for these purposes from

easily traceable notes obtained in Switserland. I hope that this
is not the last word. Colleagues here are spending much larger
amounts for similar purpose in sound recognition of the fact
that resistance movements are the only reliable element that
can save refugees and that former cannot be expected to help
unless given assistance in return Actually many refugees are
in maquis and resistance groups. Proposed help would not be
for military or political purposes but exclusively for social
services. Owing to method of financing, argument regarding
traceability of notes is invalid. Above views are concurred in
by the War Refugee Board representative.

To date licenses were limited to France. We urgently re-
quest extension to other occupied countries, particularly the
Balkans, Hungary and Italy where the refugee situation is bad
or worse. A letter of designation has been sent to our repre-
sentative in Paris for use after liberation subject to later
confirmation. She has been asked to build up a staff of quali-
fied Allied workers to be available immediately on the spot if
and when legal activities are resumed by the committee.

NORTER

8 124/44

FROM:

TO:

DATED:

NUMBER: 2484

149 of August 10.

Street, Boston:

DCR:VAO
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BE-892

Distribution of true
reading only by special
arrangement. (SECRET w)

Secretary of State
Washington

2492, August 11, 7 p.m.

THIS IS WRB 153 UNITARIAN 313 FOR RAYMOND BRAGG

BOSTON FROM ELIZABETH DEXTER

I second Field's plea with all possible solemnity.
WRB representative equally concurs. Referring to Field's
cable Lisbon No. 2484, August 10 just forwarded you via
Department. These doors once slamed can never be re-
opened. More important valuable lives will be lost which
you can now save. We know truth of Field's statement
regarding other organisations. Certain you can get needed
permission through WRB.

Answer soonest through WRB Lisbon and always
communicate field through Lisbon.

From vantage point here obvious Field's proposals
most important opportunity and obligation before committee.

RR BB

Lisbon

NORWEB

Dated August 11, 1944

Rec'd 11 p.m.
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LL-732

Distribution of true
reading only by special
arrangement. (SECRET W)

Secretary of State,
Washington.

2483, August 11, 4 p.m.

Believe your criticism Blackenstaff case selection
in your letter 131, July 24 due misunderstanding
situation. WRB 152 unitarian. 312 for Raymond Bragg
Boston from Elisabeth Dexter. Under present conditions
impossible for him help Spaniards. All other cases
chosen in consultation Lisbon and along lines our
general policy. Urge you allow details to be arranged
between Madrid and Lisbon. Explanatory letter follows.
Madrid accounts now coming regularly but statistics
still lacking.

BB RR

Lisbon

NORWEB

DATED August 11, 1944

Rec'd 4:35 p.m.
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CABLE TO AMEMBASSY, MADRID, SPAIN

Reference your 2623 of July 28 and 2643 of July 31, Depart-

ment and War Refugee Board are most appreciative of your successful

participation in obtaining Spanish authorization for 1500 visas for

Hungarian Jews and of 500 additional visas for children.

3:15 p.m.

August 11, 1944

BAkzinjar 8/7/44
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CABLE TO MINISTER JOHNSON AND OLSEN, STOCKHOLM SWEDEN

1. In addition to Hungarian offers reported in Department's 1501 of
July 28, 1486 of July 27, 1526 of July 31, and 1572 of August 7, to you, Depart-
ment and Board received information from various sources regarding changed at-
titude of Hungarian Government with versions widely differing. Principal un-
certainties concern following points:

Have deportations been definitely stopped for all categories
or only suspended, and if so, for how long and for what categories?

To what extent will Jews in Hungary be permitted and in fact
enabled to procure food and other necessities through ordinary,
commertial ohannels and aside from Intercross action?

To what extent is it possible to expect that stoppage of
deportations and other forms of actual danger to life would
continue even in the absence of actual siseable emigration
of Jews from Hungary during hostilities?

To what extent is emigration to countries other than
Palestine permitted to Jews over ten years of age?

Is there a way to conduct emigration in such a way as
to prevent breaking up of families, with children under ten
separated from parents?

To what extent, in view of internal situation in Hungary,
is it possible to count on Hungarian promises being made effec-
tive and continuing up tothe termination of hostilities?

It would be deeply appreciated if Wallenberg could clarify
all above points for guidance of Department and Board.

2. Leaving it to Wallenberg's discretion to continue activities out-
lined in Department's 1353 of July 7, it appears here that main emphasis should
be placed now on inducing appropriate Hungarian circles to maintain and strengthen
the newly reported relaxation of Jewish regime in Hungary and to apply such relaxa-
tion to all Jews in Hungary without exception.

3. Please advise Department and Board as soon as possible of answers
to any of above questions.

THIS IS WRB CABLE TO STOCKHOLM NO. 72

9:10 a.m.

August 11, 1944

BAkzin:tmh 8/10/44
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CABLE TO JOHNSON, STOCKHOLM, FOR OLSEN FROM WAR REFUGEE BOARD

On recommendation of Board Treasury has issued license

to International Resoue and Relief Committee, permitting monthly

remittance of 2,000 dollars for period of 6 months to Madame

Elise Ottesen-Jensen, Stockholm, provided such funds will be

utilized only as authorised by Olsen.

THIS IS WRB CABLE TO STOCKHOLM NO. 73

11,15 a.m.

August 11, 1944

FH:jth 8/11/44
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BE-687

Distribution of true
reading only by special
arrangement. (SECRET w)

Secretary of State

Washington

3045, August 11, 2 p.m.

This is 69 for WRB

Please advise Mrs. Marion Fischel, 325 North

Alpine Drive, Beverly Hills, California, that her

son (stateless Jew evacuated from Finland with

Americans and others) is safe in Stookholm and

in great naed of funds for living expenses. Urgent

that funds be cabled immediately to Karl Avagen

Stookholm

Dated

Rec'd

August 11, 1944

2:55 p.m.

52, Stookholm.

JOHNSON
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MAE-663

Distribution of true
reading only by special
arrangement. (SECRET w)

Secretary of State,

Washington.

3046, August 11, 2 p.m.

FOR WRB FROM OLSEN

Regret and am shooked in most personal way to in-

form you, according to newly-arrived Lithuanian evacuees,

Vokietaitis was caught and executed by Germane, In hope

report inaccurate, everything possible being done to

resoue him.

WTD

LMS

Stockholm

Dated

Reo'd

August 11, 1944

1:40 p.m.

No. 70

JOHNSON
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PLAIN

Dated

Rec'd

Baltic news: ALLEHANDA tenth: Helsinki STB: Germans

Stockholm via London

August 11. 1944

10:25 a.m., 12th

JOHNSON

Secretary of State,

Washington

3049, eleventh

issued strict orders prohibiting everyone resident
Estonia to leave country. This applies not only
Estonians but also Reich Germans. UUSI SUOMIS:
Tallinn correspondent repeats report that Estonian
self-government will retire whereafter country will be
entirely under military administration. Refugees who
managed cross frontier from Latvia to Estonia report
extreme ruthlessness on part of Russians in recaptured
areas.

TIDNINGEN eleventh: Private: According Tallinn
news report violent typhoid fever epidemic raging
Estonia. EESTI SOENA states communist saboteurs con-
tribute toward spreading disease. Three Estonian
communists convicted and executed for having place
typhus infected vermin in hay intended for bedding
purposes for German garrison Tallinn.

Stockholm morning press eleventh: thirty Estonian
refugees arrived.
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CABLE TO HARRISON, BERN, FOR MOCLELLAND FROM WAR REFUGEE BOARD

The following message is sent to you by Frank Kingdon,

International Resoue and Relief Committees

"In reply to your message received July 15th regarding

distribution of IRRC funds for Spaniards in France we suggest

your consulting with bertholet to arrange between you distri-

bution via all groups that have contact with Spanish refugees.

Accordingly, license has been revised for payments up to

five thousand dollars monthly to be made to Bertholet for

him to apportion money subject to your approval to each

agency having necessary contacts and to distribute some part

himself. Also Unitarians suggest contacting Field for possible

contribution to Spaniards. Would appreciate your giving

Bertholet copy of this message."

THIS IS WRB CABLE TO BERN NO. 120

4:15 p.m.
August 11, 1944

FH:jth 8/11/44



ORIGINAL TEXT OF TELEGRAM SENT

Secretary of State, Washington

SECRET

FROM THE DEPARTMENT AND WAR REFUGEE BOARD TO MINISTER HARRISON
AND MCCLELLAND.

Blockade authorities have agreed to Intercross proposal (your 4578,
July 18 and Department's 2663, August 3) for sending three-kilo parcels to
persons in concentration camps. Agreement also has been given to use of
portion of reclaimed Christina cargo in same manner to be packaged in
Switzerland. Intercross should be so advised at once.

Authorization as regards parcels to be shipped from here covers 300,000
parcels. Plans for their preparation are now being made, and you will be
kept informed of developments. Transportation, as you may know, is very
difficult at present, but we are hopeful that this obstacle will be surmounted
through the establishment of a new prisoner-of-war supply shipping route via
Gothenburg. Blockade authorities wish to consider and pass on procedure to
be used by Intercross in safeguarding packages sent from here between shipment
from Gothenburg and affixing of labels on parcels at Gothenburg and the for-
warding of same by mail from that point. It is suggested that you discuss this

with reference to reclaimed Christina cargo, Department's 296 of July
20 to Geneva (Amcross SW 917 for James ) is amended to provide for use by
Intercross of such portion of usable items as in its discretion may be used
profitably in three-kilo parcels for distribution to unassimilated groups

A strict accounting procedure should be set up concerning all items
used by Intercross for this purpose in order that possible reimbursement on
a pro rata basis to the French and Belgians may be computed here. Please
request Intercross to furnish you, to be forwarded to us, such information con-
cerning receipt or non-receipt of parcels as may become available to Inter-
cross and information with respect to camps in which distribution is made,
the nationalities and number of persons thereof benefiting by this distribution.

(Repeat to London for their information.) # 6355

STETTINIUS

(Acting)

28

FROM:

TO:

DATED:

NUMBER:

matter with Intercross.

in concentration camps.

Please inform James.

THIS IS WRB CABLE TO BERN NO. 117

American Legation, Bern
August 11, 1944
2769
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PARAPHRASE OF TELEGRAM RECEIVED

American Legation. Born

Secretary of State. Washington

August 11. 1944

5195

CONFIDENTIAL

NeGielland sends the following for the War Refugee

In view of the fast that the soming months will be

critical ones and first installment WRB funds is practically

exhousted resistance of remaining $125,000 funds in the near

future would be appreciated.

The foregoing refers to the Department's June 10 cable

MARRISON

FROM:

TO:

DATE:

NUMBER:

Board.

DCR:MBH 8/14/55

No. 1994.



This message was erroneously distributed as the complete message,
Section 2 follows:

PARAPHRASE OF TELEGRAM RECEIVED

FROM: American Legation, Bern
TO: Secretary of State, Washington
DATED: August 11, 1944 Rec'd August 16
NUMBER: 5197

SECRET

We have already obtained Hungarian exit and Roumanian
transit permission for the first convoy of 2000 people and
it is reported that boats are available at Constanza. German
exit permits from Hungary have not been granted and according
to statements the Gestapo chief made to Kasztner they will
not be granted unless certain ransom terms are fulfilled.

When Joel Brandt's mission to Istanbul (please see Lega-
tion's cable of July 5, No. 4258) failed to produce concrete
results and he did not return to Hungary but instead went on
to Jerusalem, in the face of obvious German displeasure,
desperate efforts were made by Jewish circles in Budapest
to keep negotiations with the Gestapo going by raising goods
and valuables from local sources to a value of 3 million Swiss
francs and by stating that a credit of 2 million francs would
be opened in Switzerland to cover purchase goods (tractors)
there and in Slovakia (sheepskins). The affair of 40 tractors
which Sternbuch brought to our attention (see Legation's message
of July 26, No. 4802) was part of this deal which Link and
Freudiger of the orthodox group at Budapest negotiated and
relayed to Sternbuch. On the basis of these offers, the Gestapo
in Budapest refrained from sending to Auschwitz during the
initial period of deportations the following groups totaling
17290 souls.

1. 1690 people of whom the 1200 prominent Orthodox Jews
and Rabbis mentioned previously seem to have been a part.
This group was sent via Bratislava to Strasshof in Austria and
later to the camp of Gergen-Belsen in Germany where they are
now.

2. Approximately 15,000 persons were sent to unknown
destinations in Austria to be kept "on ice" as was stated by
the Gestapo; and 600 persons are still confined in Budapest.

These various offers were made as a stop gap in the
desperate hope that in the meantime Brandt's negotiations
would be successful and thus render superfluous these make-
shift deals. As Kasztner writes, we were forced to enter
upon such negotiations to win time or do nothing. Apparently
he war further encouraged by a message dated June 30 from
Barlas of the Jewish Agency in Istanbul saying that funds
would be available for the prevention of deportation and for
emigration.

30



#5197

The desire was expressed by Gestapo representatives in Budapest to
meet Joseph Schwartz of JDC in Lisbon to discuss the terms of payment
and release of 17290 Jews who were to be permitted to go to Spain
according to the original agreement. After the attempt on Hitler's life,
the meeting place was changed to Irun on the Franco Spanish border on
orders from Berlin and following the unwillingness of Schwartz to meet
them at all, the Germans agreed to meet Saly Mayer instead as a neutral
citizen at Austro-Swiss border on or about the 13th of August. As
proof of their "good faith" and on the insistence of Kaszgner, the Germans
also unconditionally agreed to release the convoy of 500 people from
Bergen-Belsen which would be permitted to come to Switzerland. Finally
assurances were given by the Germans that until the question had been
discussed with JDC representatives no deportations of the 17290 Jews
would take place.

A Gestapo agent on July 21 visited Jewish groups in Bratislava
who assured him 300 tractors were available in Switzerland. A very
favorable impression was created by this news with the Gestapo chief in
Budapest, since as is reported by Kasztner, tractors are what are most
desired and used here. Before Joel Brandt's departure, the Gestapo in
Budapest had declared that they were willing to trade 1000 Jews for every
10 tractors and even went so far as to give assurance that if the de-
livery of the tractors was begun seriously "they would destroy the 'plants'
at Auschwitz".

It is my personal opinion, in light of this information, that Saly
Mayer should be permitted to meet Gestapo agents (provided that his own
Government, with which the matter has been discussed, approves and grants
the necessary border permits for German agents) in an effort to draw out
the negotiations and gain as much time as possible without, if possible,
making any commitments. I recommended to Saly and he concurred that
preliminary message be sent to Budapest by courier, the letter to state
in turn that no meeting can take place before the arrival in Switzerland
of the convoy of 500. In view of the rapidly changing military situation,
any time gained is in facor of the endangered Jews. On the other hand,
before Saly goes to such a meeting, we must have some very definite expres-
sion of your opinion, in case it is impossible to stall, whether any com-
mitments whatsoever on the basis of either tractors, money or both can
be entered upon. You should also bear in mind the fact that the Gestapo
chief in Budapest has already declared that not one of the 40,000 Jews
whose emigration to Palestine is now being planned will be allowed to
depart from Hungary unless tractors are secured for them. Concerning
the first sentence of Department's cable of August 2, No. 2656, I am not
personally able to assume the responsibility for final decision in a
serious matter of this sort. However, my own opinion is that apart from
the manoeuver to gain time, at this juncture it is impossible to embark
upon a program of buying Jews out of Nazi hands, expecially in exchange

for goods which might enable the enemy to prolong the war. Further, there
is no assurance that the Swiss "Government would be willing to allow the
entry of Jewish refugees from Hungary into Switzerland whose release had
been secured by ransom payments.

DCR:VAG:EFR

31

HARRISON

8/15/44
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PARAPERASE OF TELEGRAM RECEIVED

Secretary of State, Washington

SECRET

McClelland sends the following for the War Refugee Board.

Reference is made herewith to Department's cable of August
2, no. 2656, and Legation's messages of August 3, nos. 4972 and 4974, ⑉

There has just reached Switzerland several reports dated the
end of July from reliable Jewish sources in Budapest (Kasttner,
Komoly and Perez) which shed additional light on the present
situation of Jews in Hungary with regard especially to ransom and
emigration aspects of the problem. In spite of the preliminary
reassuring news of the agreement between the ICRC and the Hun-
garian Government to allow Jewish emigration to Palestine and
elsewhere and relief to Jews remaining in Hungary it now seems
that ranking Gestapo agents of so called "Sondereinsatz Kommand"
specially sent to Budapest to direct the deportation of Jews
have no intention of permitting them to emigrate freely, espec-
ially to Palestine, if they can prevent it. After the attack
on Hitler and following the rapid worsening of the German mili-
tary situation, the Gestapo in Budapeat shifted their interest
from the ideological aspect of Jewish extermination to the purely
material benefits in goods, labor and money to be derived there-
from. The essence of their present attitude is contained in
declaration of Gestapo Head to Kasztner to the effect that he
wished to pump out the necessary labor from Hungary Jewry, and
sell the balance of valueless human material against valuable

On the other hand, the Hungarian Government led by Horthy
apparently has been frightened not only into stopping deporta-
tion (July 9) but also into trying to make up for the unsavory
role it has already played in the persecution and deportation
of Jews by favoring their emigration and relief to them under
the supervision of Krauez of the Jewish Agency for Fales-
tine accordingly has been permitted to set up an office in the
Swiss Legation where they are actively preparing the emigration
to Palestine of 8700 families previously mentioned.

HARRISON

FROM: American Legation, Bern
TO:

DATED: August 11, 1944
NUMBER: 5197

and of August 5, no. 5043.

goods.



33

PARAPHRASE OF TELEGRAN RECEIVED

American Legation. Born

Secretary of State. Washington

Ingust 12. 1944

8202

CONFIDENTIAL

Reference 10 made herewith to the Department's august a

telegram No. 2687 and Ingust 7 anble No. 2715.

The International Red Gross Committee was presented

with communication dated August 11.on same date, which

contained text of Department's reply.

HARRISON

FROM:

TO:

DATE:

NUGBI:
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PARAPHRASE OF TELEGRAN RECEIVED

American Legation, Born

Secretary of State, Washington

August 11, 1944

CONFIDENTIAL

McClelland sends the following for the War Refugee Board.

Reference is made herewith to Department's cable of August
3, no. 2665, and Legation's cable of July 29, no. 4897.

Janes, Amoroas representative at Geneva, with approval,
intends to allocate from so to 75 tons salvaged Cristina food-
stuffs to ICRC's package program for concentration campa in derm-
many for immediate pareeling and shipment. We would like to know
if you could in principle arrange to reimburse Amorosa for these
goods or if you would prefer that I reimburse ICRC here in Swits-
orland out of WRB funds (Amorose-Sw 917. July 20).

If it proves possible to ship projected 800,000 pareels,
on basis of resent information from Germany ICRC eautions that
foodstuffs contained in them, while nutritive (with stress on
fats) be of the simplest kind to forestall German criticism
that "luxury goods" not available to the German population are
being received by prisoners in concentration campa.

HARRISON

FROM:

TO:

DATED:

NUMBER: 5228

ICEC.
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CABLE TO HIRSCHMANN, ANKARA, FROM WAR REFUGEE BOARD

On recommendation of Board, Treasury has licensed

International Resoue and Relief Committee to remit 5,000

dollars per month for a period of 6 months to Leon P. Dennenberg,

Ankara, provided such funds will be utilized only as authorized

by the American Ambassador and/or Hirsohmann.

THIS IS WRB CABLE TO ANKARA NO. 99

11:15 a.m.

August 11, 1944

FH:jth 8/11/44
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BAS-837

This telegram must be
paraphrased before biing
communicated to anyone
other than a Government
Agency. (RESTRICTED)

Secretary of State,

Washington.

1472, August 11, 1 p.m.

FOR PEHLE WRB FROM HIRSCHMANN ANKARA NO. 130.

It has been reported to us through reliable sources

out of Hungary that the warning transmitted by radio

to the Hungarians emanating from the Board has had

a salutary effect. It is suggested that this and

other warnings of a similar nature be repeated. It

is reported that the Hungarians are beginning to

show some signs of resistance to the Germans. These

warnings should be continued and the Hungarians should

be encouraged to resist.

BB

Ankara

Dated

Rec'd

August 11, 1944

9:15 p.m.

KELLY
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CORRECTION

August 11, 1944

In telegram from Chungking number 1357 dated

August 8, 10 p.m. (SECTION ONE) page 1 line 3 delete

"(?)" insert "Revised" so as to read "OnE. REVISED

general price index Etc" also page 2 line 17 delete

"(?)" insert "(A)" now reads "are in CN dollars.

DIVISION OF COMMUNICATIONS AND RECORDS

LL-572

This telegram must be
paraphrased before being
communicated to anyone
other than a Governmental
agency. (SECRET o)

(A) the high and low Etc".

Correction from the Embassy
MEV

O

1946

12

AM

9

52

RECORDS



"DEPARTMENT
OF

STATE

GEM-137

This telegram must be
paraphrased before being
communicated to anyone
other than a Governmental
agency. (SECRET-0)

Secretary of statesurity reasons the

spot rate to 120 and to 130 on August 3 plus two points

per month for war bprt because of large demand considering

going up gradually to 150 by end of month.

ding Chengtu and Kunming totalled about United States

dollars $2,732,000 of which about three-fourths during

last two weeks and in addition, have made forward sales

(August through September) totalling about US dollars

2,445,000 (tontative figure). Afraid oversold. Therefore,

have stopped all salos time being. If oversold say can

adjust all buyers carrying August purchases to September

and October with no penalty in rate. Immodiate cause of

spurt was purchase July 28 of US 700,000 by Chung Yuan

Paper Company in name of D.W.T. Jian (report T. Jian).

38

INCOMING

TELEGRAM

Chungking via Navy

Dated August 11, 1944

Rec'd 5:30 p.m., 12th.
CONFIDENTIAL

text this message must
2

SECRETARY TREASURY FROM FRIEDMAN

The United Clearing Board on August two raised

Two. From July 3 through August 10 spot sales inclu-

Firm known

DIVISION OF
COMMUNICATIONS

AND RECORDS

1944

AUG

15

Washington

1389, August 11, 1 p.m.
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-2-#1389, August 11, 1 p.m., from Chungking via Navy.

Firm known to be close to Central Trust (through Henry

Lin) and actions convinced others government not providing

US dollars at more desirable rate. Also reflected general

spirit of optimism business circles on duration of war

and relative attractiveness of foreign exchange because

current price situation. Too early say what effect. fall

of Hengyang and possible repercussions will have on outlook

business circles.

Three. In large majority of purchases of UCB checks

by Army and United States civilian Government personnel

payee was individual in US us ally member of family.

Understand such transactions not provided for under exist-

ing Treasury license. . Checks sold by UCB total about US

264,000. Treasury license issued not received here.

Four. UCB now considering limiting sales to amounts

above 10,000; would eliminate practically all of military

personnel purchases. At present doing bulk of business

with about 25 large buyers such as Qung Sing Corp on mills,

Ming Sung, and various subsidiaries of Shanghai Commercial

Bank.

Five. Following prices provided by Army as indicating

rising costs of construction in Kunming area. Figures are

in CN and are for January and July 1944, respectively:

housing square
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-3-#1389, August 11, 1 p.m., from Chungking via Navy.

housing square feet 400-900; 15 inch mud brick wall

(square foot) 40-50; lime concrete cubic foot 120-200;

cement concrete cubic feet 400 to 700.

Six. Army now allocating 40 tons per month of air

transportation-into China for Chinese homes. Last ship-

ment was made in June--26 ton.

Seven. Leaving for Kunming August 12.

GAUSS

NPL



41Treasury Department
Division of Monetary Research

Date Aug. 19, 19 44

To: Mr. White

From: Mr. Glasser

1. The Joint Chiefs of Staff have
set up a Joint Postwar Committee to be
responsible for the military aspect of

2. General Strong (ex-0-2 Head) is
the Army representative.

3. General Strong in his new position
is interested in controlling Axis funds held
outside of Germany. They are interested
from the point of view of American military
security in the postwar period. He is sug-
gesting a program of preventing Germans from
transferring property held anywhere in the

postwar planning.

world.
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P

Subject: Discussion with Lt. Col. Towson and Major Baldwin.

Col. Towson and Major Baldwin came to see me this afternoon. Col.
Towson informed me that he was no longer with Military Intelligence and that
both he and Major Baldwin are working for the Joint Chiefs of Staff. The
Joint Chiefs of Staff have set up a Joint Postwar Committee to be responsible
for the military aspects of postwar planning. General Strong is the Army
representative on the Joint Postwar Committee and Rear Admiral Train is the
representative for the Navy. Col. Towson also mentioned that General Strong is
representing the Army at the Four-Power Conference being held at Dumbarton Oaks.

The particular problem which Col. Towson came to see me about is that
of controlling Axis funds held outside of Germany. He pointed out that the
Joint Chiefs of Staff are interested in this problem from the standpoint of
American military security in the postwar period. They feel that an effective
program will be necessary to prevent the war leaders and their associates from
retaining the funds with which to take steps which might lead to future wars.
General Strong has apparently suggested, as a step in handling this problem,
that a plan be devised for preventing the transfer of property anywhere in the
world in which Germans have an interest and that such plan be placed before the
European Advisory Commission.

I told Col. Towson that this was a problem in which we had long been
interested and on which work had been done. I called his attention to Resolu-
tion VI of the Bretton Woods conference and to the mission about to leave for
Europe for the purpose of laying the groundwork for collecting data that would
be helpful on this problem. Col. Towson asked whether it would be advisable,
as a matter of protocol, for him to get a letter sent from General Strong to
the Secretary of the Treasury with respect to this matter. I advised him that
I would check around the Treasury and consider the best possible method of
moving forward and would get in touch with him.

C.C. Messrs. Luxford, Pehle, Glasser, Bennett, O'Flaherty, Richards,
Mrs. Schwartz.

OAS:cps 8/14/44

August 12, 1944

Orvis A. Schmidt

MEMORANDUM FOR THE FILES

(Initialed O.A.S.

AAA
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C

O

P

CONFIDENTIAL

Dear Mr. Secretary: Attention: Mr. H. D. White

August 2, 1944, showing dollar disbursements out of the British

Empire and French accounts at this bank and the means by which

The Honorable Henry Morgenthau, Jr.,
Secretary of the Treasury,

Enc.

FEDERAL RESERVE BANK

OF NEW YORK

August 12, 1944

I am coolosing our compilation for the week ended

Very truly yours,

(Signed) Robert G. Rouse

Y

these expenditures were financed.

Washington 25, D. C.

Robert G. Rouse,
Vice President.



ALASYSIS OF BRITISH AND PROTCH ACCOUNTS

(In Additions of Dollars)

BANK OF ENGLAND (BRITISH GOV CREMONT)

CREDITS
to

of
SALE Transfers

Other Total Austrilla
Debits Credits Gold (b) Account

1,166.7 1,828.2 1,356,1 52.0 3.9

1,335.8 2,793.1 2,109.5 108.0 14.5

407.4 2,169.8 1.1937 274.0 16.7

223.1 1.361.5 21.8 5.5 57.4

280.9 1,072.3 - 0.5 155.1

22.0 86.2 - - 15.0

22.2 115th -

- 40.5

17.6 89.0 - - 3.5

81.8 134g
-

- 36.5

12.0 127.5 -
- 1,0

127.4 144.5 - - 29.0

69.3 133.3 -

- 24.5

119.9 122.2 - - 27.5

88.2 164.7 -

- 37.0

77.8 95.7 - - 26.0

131.4 85.9 - - 10.0

4.6 41.6
- 10.0

7.6 12412.7

- -

52.0 10.3 -

-

9.2 41.0(k)

-

million

Striet

in S Funds

Week Ended

Net Incr. (c)

or Decr. (-)
in3 Funds

(d)

35.0

10.8
13.2

125.9

308.3

36.8

77,2

23.1

36.4

C2.7

0.7

19.6

12.6

39.6
6.2

65.1

+34.9
+.0.4
541

+22.1

August 2g 1944 Confidentiry

BANK OF FRANCS

Net. Inar ()
Total Total or Dear. (-)

Debita Credits

(e) (e) (d)

866.3(f) (1,095.3(f) 299,0

878.3 1,098ml
220.1

38.9

16.5 4.4 - 14.1
10.3 10 - 9.3

- -
-

-

- -

- -

-

-

-

-

-
- -

-
-

-

- -

-

- -

-

- -
-

- - -

-

-

-

-

-

-

-

-
-

-

-

- -

-

See attached sheet for footnotes.

PERIOD

Krat year of way (8
period through

year of wart
third year. of war (1)
Fourth year of

1963

1944

Week Ended

July 12g 1944
Smith 19 1944
July 26g 1944
August 2, 1944

Average Weekly Expenditures Since Outbreak of Jar
France (alrough June 19. 1940) $19.6 mission
England (through June 19, 1940) $27.6 million
England (through June 20, 1940 to l'arch 12, 1941) 54.9 million
England (since Larch 12, 1941) 21.6

DEBITS
ament
Ganadian

Account

20,9

20.9
3.4

7.7

170.4

16.8 10.6

16.0

424 5.9

16.3

22.2 10.6
14.3 2.1

71.1 12.5
14.9

28.8 8.1

24.1

12.3 2.3

-

7.1

3.2

Gov's

ICE

605.6

1.425.6

$9792.3

904.8

312.7

2.1

4ah

2.3

6.5

Other

Credits

(a)

416.2

561.1

705.4

1,276.8
916.7

71.2

74.9

85.5

98.0

126.5
115.5

108.8

94.7

127.7
67.7

75.9

31.6

12.7

10.3

41.0(k)

Total
Debite

1,793.2

2,782.3
203.0

L.235.6
764.0

494
38.2
65.9

98.1

44.6

143.8

152.9
134.8

125.1

101.9

151.0

6.7
12.3

61.4

18.9

i
November

December

April

July



1

(4) Encludes payments for account of Heltish Ministry of Supply Mission, British Supply Board, Ministry of Supply Timber

(b)

(e) Includes about $85 million received during October, 1939 from the accounts of British authorised banks with New York banks,

(d) Bafloots net change in all dollar holdings payable on domand or maturing in one year.

(e) For breakion by types of debita and credits see tabulations prior to March 10, 1943.

(c) Adjusted to eliminate the effect of $20 million paid out on June 26, 1940 and returned the following day.

(a) For monthly breakdown 500 tabulations prior to April 23, 1941.

(h) For monthly breakdown see tabulations prior to October 8, 1941.

(1) For monthly breakdown see tabulations prior to October 14, 1942.

() For monthly breakdown see tabulations prior to September 29, 1943.

(k) Includes $ 4.0 million apparently representing current and accumulated dollar proceeds of sterling area services and

Control, and Ministry of Shipping,

Estimated figures blined on transfers from the New York Agency of the Bank of Montreal, strich apparently represent the
of official British sales of American securities, including those effected through direct mapotiation. In addition

5 the official selling, substantial liquidation of securities for private British account occurred, particularly during the
early months of the war, although the receipt of the proceeds at this Bank cannot be identified with any accuracy. According
to deta supplied by the British Treasury and released by Secretary Morgenthau, total official and private ritish liquidation
of our securities through December, 1940 amounted to 8334 million,

principally reflooking the requisitioning of private dollar balances. Other large transfers from such accounts since October,
3939 apparently represent current acquisitions of prooeeds of exports from the sterling area and other accruing dollarmodipta. See (k) below,

merchandise exports, $19.7 million representing dollar receipts by the British Ministry of ar Transport,
and $13.6 million in connection with the expenses of our armed forces abroad.



ANALYSIS OF CANADIAN AND AUSTRALIAN ACCOUNTS

(In Millions of Dollars)

OF CANADA (and Canadian Government)
CREDIT

Transfers from official
Proceeds British A/C

Net Incr

of (+) or
Total Gold For Own For French Other Decr. (-)

Credits Sales A/C A/C Credits

504.7 412.7 20.9 38.7 32.4 a 181.7

707.4 534.8 20.9 110.7 41.0 230.2

462.0 246.2 3.4 123.9 88.5 1.6

566.3 198.6 7.7 360.0 40.5

958.8 47.1 170.4 - 741.3 235.2

70.1 - 10.6 - 59.5 22.9
71.3 WITH 39.2
95.1 - 5.9 - 89.2 79.7
55.1 - - 55.1 91.7

78.5 - 10.6 - 67.9 46.2

118.5 23.1 2.1 - 93.3 93.1

88.6 15.0 12.5 - 61.1 58.3

96.7 - - 96.7 86.9
86.3 - 8.2 - 78.2 67.9
63.3 - - - 63.3 36.8

73.2
-

7a3 - 65.9 29.5

- - - 13.1

6.6 - - - 6.6
(c) 16.0 6.3

- 3.2 - 15.3(s) + 14.918.5(f)

(a) For monthly breakdown see tabulations prior to April 23, 1941.
6.2 million. (b) For monthly breakdown see tabulations prior to October 8, 1941.
8.9 million. (c) For monthly breakdown see tabulations prior to October 14, 1942.

10.1 million. (d) For monthly breakdown see tabulations prior to September 29, 1943.
13.9 million. (e) Reflects anges in all dollar holdings payable on demand or maturing in one year,
16.9 million. (f) Does not reflect transactions in short term U. S. securities.

(g)

and Includes S 10.0 million million received depo sited from New war York accounts Supplies, Canadian Chartered Banks,

Strictly
Confidential

Other

Credits

6.1

12.3

18.3

95.0

200.4

20.0
26.5
18.2

27.0

11.3

28.6

29.9
39.4

39.6
21.8
20.6

1e2

0.2

tat

Teek Ended August 2, 1944

COL ONEALTH BANK OF AUSTRALIA (and Australian Government)BIT C EDITS
Transfers

to Proceeds

Official of

British Other Total Gold

A/C Debits Credits Sales

39 27.3 36.1 30,0

PM.5 43.4 62.4 50.1

36.7 55.5 61.2 62.9

57.4 49.8 112.2 17.2

155.1 41.9 200.4 -

15.0 1.8 20.0 -

40.5 2.3 26.5
3.5 3.1 18.2 -

36.5 3.2 27.0 -

1.0 5.0 11.3 -

29.0 23 28.6 -

24.5 3.1 29.9 -

27.5 2.0 39ah -

37.0 5.6 39.6 -

28.0 3.4 21.8 -

10.0 10.4 20all -

10.0 4.1 1.2
=

- 1.9 0.2 =

2.1
0.3 at =

-
-

BANK

Others
Debits

306.4

460.6

460.4

525.5

723.6

47.2
32.1

15.3
146.5

32.3

25.4
29.8

183.6
154.2
100.0

43.7

8.7

4.2
16.8

3.6

DEBITS
Transfers

to

Official
British

A/C

16.6

16.6

0.3

-

0.1

OF

0.5

0.1

-

Net Inor
(+) or

Decr. (-)
n$ Funds (e)

+ 4.9

4.5

9.0

50
3.4

3.2
16.3
11.6

5.3

24
9.9
3.0

19.
02

12.9
1.7

1.2
241

PERIOD

First year of war (a)
far period through
December, 1940

Sacond year of war(b
Third year of war (c)
Fourth year of war(d)

1943

1944

Meek Ended
July 12 1944
July 16g 1944
July 26. 1944
Auguat 2. 1944

Average Heekly expenditures for
First year of war
Second year of war
Third year of war
Fourth year of war
Fifth year of war (through august 2, 1944)

Total
Debits

323.0

477.2

460.4

525.8

723.6

47.2
32.1

15.4
146.8

32.3
25.4

30.3
183.6

154.2
100.1

43a

8.7

4.2
168

3.6(f)

Total
Debits

31.2

57.9

72.2

107.2

197.0

16.8

42.8
6.6

39.7

6.0

31.3

27.6
29.5
42.6

31.4

20.4

14.1

1.9
2.1

0.3

in

September
October
November
December

January

February
March
April
day

June

July
August

13.1 4a4

2.4
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HIS

This telegram must be
paraphrased before being
communicated to anyone
other than a Government

CANBERRA (AUSTRALIA)

Circular
Reference previous communications regarding refugee children.

In view of the situation in Hungary and the recent statement
by Admiral Horthy that his Government would grant exit permits
to, and suspend deportations of, all Jewish children for whom
havens may be provided outside Hungary, would you request the
government to which you are accredited to extend its acceptance
in principle to children from Hungary as well as from France.

You may assure appropriate officials of that government
that no detailed plans have as yet been developed for the actual
immigration of refugee children into its country. Should such
plans become necessary at a later date, they will not (repeat
not) be developed wi thout previous consultation with the govern-
ment to which you are accredited.

CODE ROOM: Repeat to Ottawa, Ciudad Trujillo, Dublin,

August 12, 1944

8 p.m.

STETTINIUS

ACTING

(GLW)

RPA

Agency.

AMLEGATION,

San Salvador, Guatemala, Tegucigalpa, Managua,
Asuncion and Lima.

WRB:MMV:KG

8/10/44 BC S/CR CCA

RESTRICTED

SENWC
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ORIGINAL TEXT OF TELEGRAM SENT

American Embassy, London
Secretary of State, Washington
August 12, 1944

SECRET

TO AMBASSADOR WINANT, LONDON, FOR JOSIAH DuBOIS, GENERAL COUNSEL,
WAR REFUGEE BOARD

Please deliver the following message to Mr. Josiah DuBois who is

You will recall that the Hungarian Government has communicated to
the Governments of the United States and the United Kingdom an offer with
respect to the emigration and treatment of Jews. The American Minister in
Bern was instructed to deliver to the International Red Cross on August 11
the following reply to the offer in question:

"It has now been indicated by the Hungarian Government that
certain categories of Jews will be permitted to emigrate from Hungary.
This Government, despite the substantial difficulties and responsibilities
involved, has consistently made clear its determination to take all practi-
cable steps to rescue victims of enemy oppression in imminent danger of
death. In view of the desperate plight of the Jews in Hungary and the
overwhelming humanitarian considerations involved, this Government now
wishes to repeat specifically its assurance that it will arrange for the
care of all Jews permitted to leave Hungary who reach neutral or United
Nations territory, and will find for such people havens of refuge where
they may live in safety. These assurances have been communicated to the
governments of neutral countries who have been requested to permit the
entry of Jews who reach their borders from Hungary. This Government now
awaits some concrete evidence of the willingness of the Hungarian Govern-
ment to carry out its proposal."

On July 29 the British Government was advised of the reply which this
Government proposed to deliver to the International Red Cross on August 7 and
the British Government was requested to take parallel action. On August 5
the British Foreign office requested this Government to delay the delivery of
its reply to the International Red Cross for several days until the matter
could be discussed by the British War Cabinet. On the same day, this Govern-
ment advised the British that we would postpone the delivery of our reply
until August 11. The American Minister in Bern was instructed accordingly.

TO:

FROM:

with Secretary Morgenthau:

DATED:

NUMBER: 6408
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-2- #6408

On August 10 the British Embassy here transmitted to this Government
a message from the British Government which stated in part:

"His Majesty's Government agree that Hungary's offer should be
accepted and are ready to make joint declaration with United States
Government to that effect. Terms of declaration will, of course,
have to be agreed between us.

"It cannot however be sufficiently emphasized that British
capacity to accommodate refugees, as United States Government knows,
has now become limited and thus while we accept an indefinite commitment
in order to meet the wishes of United States Government we count on
them not to face us with the impossible in practice, but to take their
fair share of the burden."

In addition, the British Government raised certain practical problems
of accomodation which will have to be considered in implementing the accept-
ance of the Hungarian offer.

On August 10 following the receipt of the British Government's communi-
cation, the British Embassy here was advised that the American Minister in
Bern would proceed to deliver this Government's reply on August 11, but that
publication of such action would be postponed until the two Governments had
an opportunity to agree on a joint statement to be given to the press. It
was suggested to the British Embassy here that the British Government should
instruct its Minister in Bern to deliver an identical reply to the Inter-
national Red Cross. It was also suggested for the consideration of the
British Government that the text of the American reply delivered to the Inter
national Red Cross on August 11 be made the basis of the joint public decla-
ration, making such slight changes as might be necessary. It is understood
that the British Embassy here immediately cabled the foregoing suggestions
to London.

On August 11 the following communication was transmitted by the British
Embassy to this Government:

"Please communicate to the United States Government the following
suggested text of Joint Anglo-American declaration approved by the War
Cabinet as being the most suitable in all the circumstances;

"United States Government has considered offer made by Hungarian
Government of which they have learned through the International Red
Cross and they undertake to care for all Jews who are permitted to
leave Hungary and to reach neutral or United Nations territory (not
withstanding that they do not all come within the classes of persons
to whom the Hungarian Government's offer relates).

"His Majesty's Government in the United Kingdom have also been
made aware of the offer of the Hungarian Government and with a view
to relieving suffering of the Jews in Hungary will, to the extent of
their resources, cooperate with the United States Government in caring
for Jews who are permitted to leave Hungary and to reach neutral and
United Nations territory." 1
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-3- #6408

"Should United States Government be unable to agree to joint declaration
in this form and proceed to publicize acceptance of offer independently His
Majesty's Government proposes for their part to publish the second portion of
the foregoing declaration and to make an appropriate communication to the
ICRC through His Majesty's Minister in Bern."

The joint public statement suggested by the British Government is regarded as
unacceptable and through the British Embassy here the British Government has been
requested to consider prompt concurrence in the issua nce of a joint declarationas follows:

"The International Red Cross has communicated to the Governments of the
United States and the United Kingdom an offer made by the Hungarian Government
with respect to the emigration and treatment of Jews. In view of the desperate
plight of the Jews in Hungary and the overwhelming humanitarian considerations
involved the two governments are advising the Hungarian Government through
the International Red Cross that despite the substantial difficulties and
responsibilities involved the two governments will arrange for the care of all
Jews leaving Hungary who reach neutral or United Nations territory and will
find for such people temporary havens of refuge where they may live in safety.
These assurances are also being communicated to the governments of neutral
countries who are being requested to permit the entry of Jews who reach their
borders from Hungary. The Governments of the United States and the United
Kingdom emphasize that in accepting the offer which has been made they do not
in any way condone the action of the Hungarian Government in forcing the emi-
gration of Jews as an alternative to persecution and death."

We feel that the joint declaration suggested by the British is not (repeat not)
a commitment by that government to the Hungarians, but merely a promise of qualified
cooperation with the Government of the United States in carrying out the commitment
made by the latter government. You will also note that the joint declaration
suggested by the British omits any assurance by either government to find havens of
refuge for Jews who reach neutral or United Nations territory.

We consider it very important that:

(1) If such action has not already been taken, the British Government immed-
iately instruct its Minister in Bern to deliver to International Red Cross a note
identical with that delivered by the American Minister on August 11.

(2) The British Government notify the neutral governments of the action taken
by it, and request such countries to permit the entry of Jews who reach their bor-
ders from Hungary.

(3) The British Government agree to the simultaneous issuance of a joint
statement in the form suggested by us.
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clear the following point of view. We do not approve or agree with the action
In our discussions with the British on this matter, we have tried to make

and of the Hungarians in forcing the emigration.of Jews as an alternative to persecution

authorities to permit Jews now in Hungary to remain there in safety and that the
death, and we obviously hope that circumstances will still induce Hungarian

Hungarian government will not (repeat not) insist on a large scale war-time migration
At the same time, this Government is not (repeat not) prepared to give Germany and
Hungary any excuses to continue extermination or deportation of the Jews. This
is the reason for this government's insistence on an early notification to the
Hungarians of our joint acceptance without awaiting a final determination of all
considerations of accommodation and transport. We have also tried to make clear

offer by both governments and to the publication of such acceptance, we shall be
to the British that subsequent to the notification of acceptance of the Hungarians:

glad to discuss with the British Government the various considerations of transpor-

Governments, the Inter-Governmental Committee, etc.tation, accommodation, etc., including the question of cooperation of Latin American

The foregoing is sent to you for your information and for any appropriate
action which you may be able to take. Please consult Ambassador Winant andSecretary Morgenthau.

51

STETTINIUS

ACTING
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MS-991

This telegram must be
paraphrased before being
communicated to anyone
other than a Government

agency. (RESTRICTED)

Seoretary of State,
Washington.

251, August 12, 2 p.m.

FOR WAR REFUGEE BOARD

Reference my 200, July 11, 11 a.m.

Mrs. Reichman states that she has jsut inter-
viewed General Orgaz on the question of substantially
increasing the number of Hungarian Jewish refugee
children for whom a temporary haven in Tangier and
Spanish Moroooo had been originally planned and that
the High Commissioner stated he agreed in principle
to the admission of any number of such children pro-
vided adequate accommodations could be found. Mrs.
Reichman intends to discuss with the French Consul
here the feasibility of transporting lumber from
unused barracks in Casablanoa to construct a temporary
shelter for these children. The Department will be
informed of further development. Copy to Madrid.

WTD

Tangiers

Dated

Rec'd

August 12, 1944

10:36 a.m.

CHILDS
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HIS

Distribution of true
reading only by special
arrangement. (SECRET w)

AMEMBASSY,

LISBON

2237

The cable below is WRB 74.

Please deliver paraphrase of following message to
Dr. Joseph Schwartz from Leavitt of the American Jewish Joint
Distribution Committee:

QUOTE

1200 Rabbis and other Hungarian Jewish religious
leaders and keep us advised. UNQUOTE

S/CR

WRB:MMV:KG

8/11/44

August 12, 1944
1 p.m.
SECRET "W"

Suggest Saly Mayer do everything possible

STETTINIUS

ACTING

(GLW)

for
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HIS

Distribution of true
reading only by special
arrangement. (SECRET w)

LISBON

With reference to message for Schwartz from Resnik Istanbul
your 2410 August 4, the following cable has been sent to
Harschmann Ankara:

QUOTE It is assumed that you are aware of the fact that
any discussions with Bulgarian or Rumanian authorities must be
strictly confined to questions of relief of refugees closely
associated with their rescue and must not enter into the field
of the domestic affairs of these countries. In view of the
present situation and in view of information available here as
to Balabanoff's aims the Board reemphasizes that theautmost
caution must be exercised to avoid any inferences which might
be drawn from your discussions that any promises or commitments
have been made with respect to peace terms or postwar settlements,
or assistance in economic rehabilitation or of any other kind.

It will be appreciated in connection with the foregoing if
you will clarify paragraph six of the cable under reference. (Your 141
August 2, In its present drafting the Department believes that
Balabanoff may easily construe this paragraph as including an offer of
postwar economic rehabilitation for his country. Obviously such an
offer cannot be made by this Government acting alone, by the
War Refugee Board or by its representatives. Paragraph six is
only in order provided it refers to an immediate program for the
relief of Jews in Bulgaria associated with the Board's general rescue
program. UNQUOTE

with reference to section two your 2410 you are authorized
to deliver Resnik's cable to Schwarrz explaining to him at the
same time that Resnik's message must be understood and accepted in
the light of the foregoing cable to Hirschmann at Ankara.

WRB:GLW:KG

August 12, 1944

3 p.m.

SECRET

STETTINIUS

ACTING

(GLW)

WE

AMEMBASSY,

2239

8/11/44

S/CR NE SE
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Distribution of true
reading only by special
arrangement. (SECRET w)

The cable below is WRB 75.

Please deliver paraphrase of following message to
Dr. Joseph Schwartz from Leavitt of the American Jewish
Joint Distribution Committee:

QUOTE No reply from Saly Mayer to our June fifteenth
cable regarding Vaad and Mizrachi requests. Mizrachi
organization received another cable from Doctor Isaac Rom.

INNERQUOTE Urgently need great means salvation Jews
without Switzerland Mizrachista and others. Possibilities
furthermore salvation children in non-Jewish families and
cloisters who get estranged and lost as Jews. Wish create
homes. Saly Mayer of Joint so far passive gives only Red
Cross for children. END INNERQUOTE Please Contact him
and advise. IDIOUOTE

SECRET

August 12, 1944
4 p.m.

AMEMBASSY,

LISBON

2240

WRB:MMV:KG s/cr
8/12/44

STETTINIUS

ACTING

(GLW)

WE
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CABLE TO AMERICAN EMBASSY, MADRID

Refer Department's 2126 of July 28, paragraph marked 3.

The authorization given to consular officers in Spain and Portugal

by the Department's 1008 of April 12 is hereby amended to include authoriza-

tion to issue such visas to refugee children arriving in Switzerland from

Hungary. For issuance through October, the additional non-preference quota

immigration numbers given below were alloted to Madrid: Hungarian

.

Please advise appropriate Spanish and Portuguese officials and

make all appropriate efforts to arrange for release to Spain and Portugal

from Hungary of ohildren who may be eligible for the issuance of such visas.

4:05 p.m.
August 12, 1944

LSLesser:tmh 8-2-44

to
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HMK

Distribution of
true reading only by
special arrangement.

(SECRET W)

WAR REFUGEE BOARD

AMEMBASSY,

MADRID.

2240

Reference your 2623 of July 28 and 2643 of July 31. Depart-
ment and War Refugee Board are most appreciative of your successful
participation in obtaining Spanish authorization for 1500 visas
for Hungarian Jews and of 500 additional visas for children.

WRB:MMV:KG

SECRET "W"

August 12, 1944
4 p.m.

S/CR

CONFIDENTIAL

NE

STETTINIUS

(ACTING)

(GLW)

8/12/44
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Distribution of true
reading only by special
arrangement. (SECRET W)

AMLEGATION,

STOCKHOLM.

1606

The following for Johnson and Olsen is WRB 72.

1. In addition to Hungarian offers reported in Department's 1501
of July 28, 1486 of July 27, 1526 of July 31, and 1572 of August 7, to
you, Department and Board redeived information from various sources regard-
ing changed attitude of Hungarian Government with versions widely differing.
Principal uncertainties concern following points;

or only suspended, and if so, for how long, and for what categories?

enabled to procure food and other necessities through ordinary, com-
mercial channels and aside from Intercross action?

tatio tations and other forms of actual danger to life would continue even
in the absence of actual sizeable emigration of Jews from Hungary
during hostilities?

permitted to Jews over ten years of age?

vent breaking up of families, with children under ten separated
from parents?

possible to count on Hungarian promises being made effective and
continuing up to the termination of hostilities?

above points for guidance of Department and Board.

2. Leaving it to Wallenberg's discretion to continue activities
outlined in Department's 1353 of July 7, it appears here that main emphais
should be placed now on inducing appropriate Hungarian circles to maintain
and strengthen the newly reported relaxation of Jewish regime in Hungary and
to apply such relaxation to all Jews in Hungary without exception.

3. Please advise Department and Board as soon as possible of answers
to any of above questions.

WRB:MMV:KG

58
August 12, 1944

4 p.m.

STETTINIUS

ACTING

(GLW)

SECRET "W"

Have deportations been definitely stopped for allcategories

To what extent will Jews in Hungary be permitted and in fact

To what extent is it possible to expect that stoppage of depor-

To what extent is emigration to countries other than Palestine

Is there a way to conduct emigration in such a way as to pre-

To what extent, in view of internal situation in Hungary, is it

It would be deeply appreciated if Wallenberg could clarify all

NOE SE

s/CR8/11/44
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HIS

Distribution of true
reading only by special
arrangements. (SECRET W)

AMLEGATION,

1607

The following for Olsen is WRB 71.

The War Refugee Board requests that a paraphrase of the following
message be delivered to Wilhelm Wolbe, 11 Olefsgotten Strasse, Stockholm,

QUOTE Endeavor contact Lithuania and Latvia, seek means rescue
rabbis and scholars, also send relief food clothing medicaments. If
possible, go yourself or send delegate. Try arrange Swedish visas for
Hungarian Jews especially children, will send needed funds. Urge

Lehman interest himself in Rahel Reinitz daughter of Rabbi Lichtig
husband and children names as follows: Rahel Reinitz nee Lichtig
born Hamburg 1930, daughter Gabriele born 1935, all Czechoslovakian
nationality, last known address c/o Rabbi Tigerman Ersekujvar Hungary.
Vaad Hahatzala Emergency Committee, Rabbis Aron Kotler, Abraham
Kalmanowitz. UNQUOTE

WRB:MMV:KG

8/11/44

August 12, 1944

5 p.m.

STETTINIUS

(ACTING)

(GLW)

ACTING

SE

SECRET "W"

CONFIDENTIAL

EE

STOCKHOLM.

S/CR

Sweden:

NOE
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Distribution of
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War Refugee Board

STOCKHOLM.

The following for Olsen is WRB 73.

On recommendation of Board, Treasury has issued
license to International Rescue and Relief Committee,
permitting monthly remittance of 2,000 dollars for a
period of 6 months to Madame Elise Ottesen-Jensen,
Stockholm, provided such funds will be utilized only
as authorized by Olsen.

8/11/44

August 12, 1944
6 p.m.
SECRET "W"

SWP

(SECRET w)

AMLEGATION,

1609

WRB:MMVKKG S/ER

STETTINIUS

( ACTING )
(GLW)

WTNOE
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PARAPHRASE OF TELEORAN RECEIVED

AMERICAN LEGATION, Stookholm
Secretary of State, Washington
August 12, 1944
3068

SECRET

with reference to Department's cable 1301,
dated June 30, 1944, an invoice has been presented by
Steamship Company for Swedish kronor 40,000 for evacu-
ation ship and kronor 959 for nurses and doctors fees,
meals for evacuees and incidental necessities totaling
kronor 40,959 which is equal to $9,799 in American

It is requested that you send instructions
concerning whether the Legation is authorised to make
complete payment from evacuation funds now on hand no th
the Department, charging to and collecting from several
categories of persons concerned. Should further details
or documents support the voucher covering payment, or
is the data contained in Legation's cable 2457, dated
July 5, 1944 enough for purposes of accounting?

JOHNSON

FROM:

TO:

DATED:

NUMBER:

dollars.

DCR:MED

8/16/44



62

EOC-195

Distribution of
true reading only by
special arrangement,
(SECRET W)

Secretary of State,

Washington.

3074, August 12, 9 p.m.

WRB No. 71.

Following is substance of note dated August 11,

received from Foreign Office (re Department's 1501,

July 28, 10 p.m. WRB 58).

Swedish Legation Budapest authorised issue

Swedish visas Jews holding American immigration visas

issued on or after July one, 1941. Sweidish Legations

Budapest, Berlin instructed inform respective govern-

ments that effect.

JMS

EMB

Stookholm

Dated

Ree'd

August 12, 1944

8:28 p.m.

JOHNSON



63

ORIGINAL TEXT OF TELEGRAM SENT

Secretary of State, Washington

American Legation, Bern

CONFIDENTIAL

The War Refugee Board requests that you deliver the fol-
lowing message to Isaac Sternbuch, St. Gallen, Switzerland:

QUOTE Reference to message of July 21 guaranteeing
one million francs, it is necessary that Freudiger rescue
plan secure Mc Clelland's approval. Upon your sending us
notification of such approval and Mc Clelland notifying War
Refugee Board likewise we are hopeful after conference that

Concerning Neutra Rabbi's request behalf 1800 persons
Joint cabling Saly Mayer regarding matter.

Advise developments rescue project for 1200 persons.
Please confirm receipt of francs 428, 816 forwarded July 28.

VAAD HAHATZALA EMERGENCY COMMITTEE

ABRAHAM KALMANOWITZ UNQUOTE

The following from WRB to McClelland:

In view of your 4802 of July 26 and Department's 2656 of
August 2, Board assumes that you will have acquainted Sternbuch
with your decision regarding Freudiger proposal and that Sternbuch

THIS IS WRB BERN CABLE NO. 116.

STETTINIUS

(Acting)

FROM:

TO:

DATED: August 12, 1944

NUMBER: 2774

FOR MCCLELLAND:

Joint will grant needed sum.

will notify Vaad Hahatzala accordingly.
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ORIGINAL TEXT OF TELEGRAM SENT

Secretary of State, Washington

American Legation, Bern

August 12, 1944

CONFIDENTIAL

Switzerland, representative in Switzerland of the International
Please advise Mr. Rene Bertholet, 14 Wasserstrasse, Zurich,

Rescue and Relief Committee, Inc., New York City, that the
Treasury Department has amended Section 2 of license No. W-2138,
described in the Department's telegram No. 839 of March 14, 1944,
to read as follows: "The total amount of funds paid out or set
up in blocked accounts or otherwise obligated under the terms
of this license shall not exceed the amount of dollars (or the
foreign currency equivalent thereof) authorized by specific
Treasury license to be used under this license."

This amendment is in connection with a specific Treasury
license issued to the International Rescue and Relief Committee

to be used under license equivalent remittances $60,000
to remit to Mr. Bertholet the Swiss franc of

No. W-2138, in addition to
previously licensed. It has the approval of the Department, theWar Refugee Board and Treasury.

THIS IS WRB CABLE TO BERN NO. 118.

STETTINIUS

Acting

FROM:

TO:

DATED:

NUMBER: 2775
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ORIGINAL TEXT OF TELEGRAM SENT

Secretary of State, Washington

American Legation, Bern

CONFIDENTIAL

Please inform Rene Bertholet, 14 Wasserstrasse, Zurich,
Switzerland, that Treasury Department has issued license to
International Rescue and Relief Committee, Inc., New Y rk City,
permitting it to remit to him the Swiss franc equivalent of
$5,000 per month for a period of six months to continue relief
of Spanish refugees in camps in southern France, This license
stipulates funds remitted thereunder shall be utilized by Mr.
Bertholet only as authorized by the War Refugee Board representa-
tive at Bern. These operations are a continuation of those
contemplated an the Department's telegram No. 740 of March 6,
1944 and are approved by the Department, the War Refugee Board,

THIS IS WRB CABLE TO BERN NO. 119.

STETTINIUS

(Acting)

FROM:

TO:

DATEDE August 12, 1944

NUMBER: 2776

and Treasury.
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CABLE TO HARRISON AND MCCLELLAND, BERN.

Please promptly inform Mrs. Marjorie MoClelland, 7 Rues des

Chaudronniers, Geneva, that Treasury Department has licensed American

Friends Service Committee, Philadelphia, to authorize her, as its

representative in Switzerland, to utilize from funds being remitted

under such license, the Swiss franc equivalent of $10,000 for the

pruchase of French francs for the relief of displaced persons in

France provided such French francs are purchased in the manner which

shall be prescribed by the War Refugee Board representative, he may

authorize the purchase of such French francs by any of the three

methods profided in the basic licenses being issued to relief organi-

zations with respect to operations in enmey territory.

The foregoing license has the approval of the Department,

Treasury and the War Refugee Board.

THIS IS WRB CABIE TO BERN NO. 121

225 p.m.
August 12, 1944

RBParke:fHodel:jth 8/12/44
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CABLE TO MINISTER HARRISON AT BERN AND McCLELLAND

Refer paragraph marked 4, Department's 2605 of July 28,

WRB's 94.

The authorization given to consular officers in Switzerland by

The Department's 891 of March 18 and Department's 2236 of July 3 is hereby

amended to include authorization to issue such visas to refugee children

arriving in Switzerland from Hungary. For issuance through October, the

additional non-preference quota immigration numbers given below were al-

loted to Zurich: Hungarian, to

Please advise appropriate Swiss officials and make all appropriate

efforts to arrange for the release to Switzerland from Hungary of ohildren

who may be elegible for the issuance of such visas.

THIS IS WRB BERN CABLE NO. 122

4:05 p.m.
August 12, 1944

LSLesser:tmh 8-2-44
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CORRECTION OF PARAPHRASE OF TELEGRAM RECEIVED

AMLEGATION, Bern

Secretary of State, Washington
August 12, 1944
5233

SECRET

This message is from McCleland for WRB and refers to
Department s2407, July 13, sixth paragraph.

We are contacting certain qualified relief organizations
for the purpose of securing lists of individuals in enemy
controlled territory in whose names Latin American papers
have been issued but who do not possess these papers.

However, it is not recommended that too extensive an
inquiry of this kind be made as it is apt to result in the
compilation of unlimited lists of individuals for whom it
will be claimed that such papers, especially those of E1
Salvadore, were issued in the past but could not be trans-
mitted to these persons. See Legation's 3867, June 17. In
the past the Salvador Consulate General at Geneva has issued
so called N nationality . papers by the hundreds. These papers
usually were predated and if encouraged it appears that it will
continue to do so on an even more extensive scale.

It is our opinion (see Legation's 3867, June 17) that
the forwarding of false Salvador papers into Hungary should
not be continued. As deportation has ceased, such documents
apparently have no value for entry into E1 Salvador and they
deceive neither the Germans nor the Hungarians and no preferential
recognition is accorded their bearers. Some weeks ago several
cases were reported to us from Hungary where the possession of
Salvador papers had a precisely opposite effect from that de
sired causing the arrest at once by Hungarian officials of
persons carrying false nationality documents.

See Department's 2484, July 21. It would appear inad-
visable, in view of the position which the Salvadoran Govern-
ment has taken toward these false papers, to sanction them
officially by submitting them to the Swiss Federal Political
Department, especially when there is the feeling that any ex-
tensive increase in the amount of false Latin American papers
if directed to the attention of the Government of Germany may
immediately endanger the already precarious status of thousands
of holders of all such papers presently in the hands of Germany
and who hitherto may have been saved from being deported primarily
because the German Government chose to accord recognition to
their papers and out them in regular civilian internment camps
for American nationals feeling perhaps that against German
nationals who are held in the Western Hemisphere they constin

FROM:

TO:

DATED:

NUMBER:

tuted a reservoir
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-2- 5233 from Bern, dated August 12, 1944

tuted a reservoir for exchange.

It is probable, as Legation's 4659, July 21, second para-
graph two emphasized that the Germans will continue to honor
any false Latin American papers so long as they feel that there
exists the possibility of a practical exchange.

HARRISON

DCR: EMS 8/15/44
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PARAPHRASE OF TELEGRAM RECEIVED

American Legation, Bern

Secretary of State, Washington

SECRET

Reference is made herewith to my message of August 5, no.

I was told yesterday by Mr. Pilet that he was advising the
Swiss Minister in Budapest that Switzerland would be prepared
to give temporary refuge to 8,000 individuals holders of Pales-
tinian certificates in the event that they could not proceed

He had considerable doubt, however, whether these individ-
uals would be able to secure permission to proceed westward as
his most recent information from Budapest indicated that it did
not lie with Hungarians or with the Wehrmacht but with the Gestapo
as to whether the necessary permission would be granted. His
willingness to receive holders of the Palestinian certificates was
in addition to the proposed asylum for expectant mothers and children.

HARRISON

FROM:

TO:

DATED: August 12, 1944

NUMBER: 5248

5042.

eastward.
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BAS

Distribution of true
reading only by spedial
arrangement. (SECRET w)

ANKARA

FOR HIRSCHMANN.

with particular reference to your 1414 of August 2 your efforts
to improve conditions of Jews in Bulgaria are appreciated by Board.

It is assumed that you are aware of the fact that any discussions
with Bulgarian or Rumanian authorities must be strictly confined to
questions of relief of refugees closely associated with their rescue
and must not enter into the field of the domestic affairs of these
countries. In view of the present situation and in view of information
available here as to Balabanoff's aims the Board reemphasises that the
utmost caution must be exercised to avoid any inferences which might be
drawn from your discussions that any promises or commitments have been
made with respect to peace terms or postwar settlements or assistance
in economic rehabilitation or of any other kind.

It will be appreciated in connection with the foregoing if you
will clarify paragraph six of the cable under reference. In its
present drafting the Department believes that Balabanoff may easily
construe this paragraph as including an offer of postwar economic
rehabilitation for his country. Obviously such an offer cannot be
made by this Government acting alone, by the War Refugee Board or by
its representatives. Paragraph six is only in order provided it re-
fers to an immediate program for the relief of Jews in Bulgaria
associated with the Board's general rescue program.

8/11/44

August 12, 1944

1 p.m.

STETTINIUS

(GLH)

SE

SECRET

AMEMBASSY,

697

WRB:GLW:KG

ACTING

S/CR NE
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FBM

Distribution of true
reading only by special
arrangements. (SECRET -W)

ANKARA.

The cable below for Hirschmann is WRB 99.

On recommendation of Board, Treasury has licensed
International Rescue and Relief Committee to remit 5,000
dollars per month for a period of 6 months to Leon P.
Dennenberg, Ankara, provided such funds will be utilized
only as authorized by the American Ambassador and/ or

August 12, 1944
2 p.m.

SWP S/CR

AMEMBASSY,

698

Hirschmann.

WRB:MMV:KG

8/11/44

STETTINIUS

(ACTING)

(GLW)

WTNE
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LFG-261

Distribution of true
reading only by special
arrangement. (SECRET w)

Secretary of State,

Washington.

1478, August 12, 2 p.m.

FOR PEHLE WRB FROM HIRSCHMANN.

Ankara's 131

For your information following was received
by me in Istanbul from an authentic source.

The Catholic Chur oh in Hungary has taken an active
part in resouing many Hungarian Jewish citizens by means
of technical device on conversion of Jews to Christianity.
Nazis have attempted in numerous ways to oppose these
measures to which the ohurch and especially the Dominicans,
who have been most sympathetic, responded they have
authority to baptise immediately any person who is in
imminent danger of death. During air raids handreds
of Jews are baptised in air raid shelters. When religious
classes for Jews were held in churches, groups of
Hungarian Nasis entered and broke up the classes which
resulted in most of the baptism now taking place in the
shelters. It is reported that in the past month more
Jews have been converted to Christianity than during
the last 15 years.

WMB

Ankara

Dated

Reo'd

August 12, 1944

1 a.m., 13th.

KELLEY
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RA-262

Distribution of true
readingonly by special
arrangement. (SECRET w)

Secretary of State

Washington

1479, August 12, 5 p.m.

For your information (FOR PEHLE FROM HIRSCHMANN
ANKARA'S NO. 132) the Governments of Rumania Bulgaria
and Turkey have agreed in principle to grant transit
visas to Jewish refugees from Hungary who have ob-
tained Palestine entry certificates. The two thousned
Hungarian Jews constituting the first group which had
been ready to leave Hungary had been expected to
arrive in Rumania some days ago. It is not under-
stood in Istanbul why this emigration does not pro-
ceed since the Hungarian authorities in their announce
ment stated that exit facilities would be granted to
Jews in Hungary for whom Palestine visas had been
authorised and Turkish transit visas approved in
principle.

Information received in Istanbul from reliable
private sources indicates that although the Hungarian
Government has agreed to provide the necessary exit
facilities final authorisation must be granted by the
German military and political organizations in Budapest
for the departure of each individual transport, and we
are informed that such authorisation has not until now

It is urgent that we know at the earliestpossible
moment what actually is causing the delay in the departure
of this first group of 2000 Hungarian Jews in order that
we may take such steps as may be possible from Istanbul
to facilitate their emigration. We are exploring the
situation from here but suggest that conourrently you
request the Swiss Government and the International
Red Cross to investigate the situation in Budapest.
Please keep us advised of the results of your inquiry.

HTM

Ankara

Dated

Red'd

KELLEY

August 12, 1944

1 a.m., 13th

been granted.
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NOT TO BE RE-TRANSMITTED

Information received up to 10 A.M. 12th August 1944

On 10th, carrier borne aircraft from three British carriers
attacked objectives near KRISTIANSUND. Two armed ships, an oil
sistern and two hangars set on fire; 6 ME 109' S destroyed.
Three B.D.F. and two wireless stations also attacked and mines
laid off NORWEGIAN Coast. Our losses, two aircraft.

Yesterday a British Repair ship damaged by underwater
explosion offNORMANDY. Five killed, 50 missing, This morning
ships of second escort group and a Sunderland sank a U-boat off
LAROCHELLED and took the crew prisoner.

France Little change BRITANNY where mopping up proceeding
Hard fighting continues VIRE MORTAIN area while S.

and S.E. of VIRE some gains made. U.S. drive northwards from
LEMANS has made good progress and reconnaissance elements have
reached LA FERTE BERNARD, MORTAGNE and ALENCON. Very heavy
fighting on whole British Army front and advances made notably
in capture of THURY HARCOURT and the extension of ORNE bridgehead
Norfurther progress Canadian Army front.

Italy Poles have cleared the Germans from south bank of
CESANO and have established a bridgehead across the

river about two miles inland from ADRIATIC. New Zealanders have
advanced about 1 miles in area about 18 miles West FLORENCE.

Russia Russians report resumption of their offensive W. and
S.W. of PSKOV and advance of up to 13 miles on 38

mile front. They have also advanced West of KRUSTPILS, BIALYSTOK
and SIEDLCE and have repulsed German counter attacks while
increasing their bridgehead over the VISTULA.

Western Front 10th/11th. 776 tons on the two oil depots and
402 on DIJON Railway centre. 11th. 554

Bomber Command aircraft and 856 U.S. heavy bombers in good weather
attacked objectives in FRANCE including 7 railway centres and a
railway bridge - 2,925 tons; three fuel depots in E. and NE FRANCE
335. Defences BREST, 776; U-boat pens BORDEAUX and LAPALLICE
250; three airfields near PARIS 309, and four flying bomb launching
sites 292. A.E.A.F. bombers dropped 424 tons on railway bridges
north of PARIS and on dumps and gun positions battle area while
fighters flow recomnaissances and patrols. 6 German aircraft
destroyed for 5 heavy and 2 medium bombers and 4 fighters missing.

11th/12th. Aircraft despatched: GIVORS Railway centre 187;

Italy 10th. Unfavourable weather restriced operations but
162 Thunderbolts attacked communications etc. in

Rumania On 9th/10th and 10th total 482 MEDITERRANEAN botters
attacked 7 oil refineries PLOESTI area dropping),032

tons with good results. Enemy casualties 6:0:3, ours 24 bombers,

German Activity During 24 hours ending 6 A.M. 12th, 99
flying bombs plotted.

SECRET

OPTEL No. 262

1. NAVAL

2. MILITARY

3. AIR OPERATIONS

BERLIN 33 (1 missing); Other tasks 52.

N.W. ITALY.

two fighters missing.

Copy No
11
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NOT TO BE RE-TRANSMITTED

Information received up to 10 a.m., 13th August, 1944.

A human torpedo was sunk off NORMANDY in British area early
11th. One of H.M. Battleships bombarded the 12" gun battery on
ALDERNEY yesterday. Off LA ROCHELLE yesterday afternoon one of
H.M. Cruisers and Destroyer with a Polish Destroyer sank an 8,000
ton armed merchant vessel and early this morning a Sunderland sank
a U-boat; 30 prisoners were taken by surface craft.

FRANCE. U.S. drive northwards from LE MANS still making
rapid progress and has passed ALENCON with advanced armoured element
reported area ARGENTAN. MORTAIN has been recaptured. BREST and
LORIENT are still holding out. No further progress towards
FALAISE and heavy fighting continues. German salient between
LAIZE and ORNE east of BRETTVILLE has been eliminated.

ITALY. In area 5 miles S.E. CAGLI Allied forces advanced
about 5 miles and occupied FRONTONE. British forces are now firmly
across ARNO in Eastern outskirts FLORENCE, while an Indian Division
entered LASTRA 7 miles west of FLORENCE without opposition. During
9th/10th a Commando Force, 60 strong, from ANCONA destroyed a bridge
thus cutting all road communications between islands of LUSSINO and
CHERSO off ISTRIA. 4 enemy captured. Our losses nil.

RUSSIA. Russians report continuation of their offensive on
Western DVINA and progress in the JELGAVA, BIALYSTOK and SIEDLCE
sectors with recapture of numerous inhabited localities in all of

BURMA. On IMPHAL-TIDDIM Road our troops are now 5 miles
north of BURMA frontier. On 11th in MOGAUNG area TAUNGNI village
about 20 miles N.E. of HOPIN was captured. More than 100 Japanese

WESTERN FRONT. 11th/12th. 683 tons on GIVORS railway centro
with good results. 12th. Escorted Bomber Command aircraft in good
weather dropped 278 tons on U-boat pens BREST, LA PALLICE and
BORDEAUX, and 365 on ammunition depot FORET DE MONTRICHARD near
TOURS. 650 escorted U.S. heavy bombers (5 missing) dropped 185
tons on METZ railway centre and 1093 tons on 9 airfields, mostly
in Northern France and at TOULOUSE. 837 fighters (16 missing)
successfully attacked objectives N.E. FRANCE dropping 265 tons
and destroying 5 German aircraft in the air and 14 on the ground.
Bombers of A.E.A.F. (6 missing) dropped 345 tons on road junctions,
railway bridge near ROUEN and ammunition dump near BEAUVAIS. Re-
sults fair to excellent. 459 fighters (1 missing) on reconnaissance
and Army support dropped 74 tons and destroyed 59 M.T. and 2 tanks.
Coastal Command Beaufighters attacked shipping off LA ROCHELLE and

12th/13th. 1,151 aircraft despatched (49 missing): BRUNS-
WICK 379, RUSSELSHEIM near FRANKFURT 297, FALAISE 144, Diversionary
sweep 147, sea mining 14, leaflets 21, other tasks 149.

ITALY AND SOUTHERN FRANCE. 12th. Heavy bombers from MEDITER-
RANEAN (6 missing) dropped 778 and 220 tons respectively on gun
positions near GENOA and SETE. Other heavy bombers dropped 224
tons on similar objectives MARSEILLE area (9 missing) while 102
Mustangs (3 missing) attacked 14 RDF installations near MARSEILLE.

During 24 hours ending 6 a.m. 13th 61 flying bombs plotted.

COPY NO. 11

SECRET

OPTEL No. 263

1, NAVAL

2. MILITARY

these areas.

killed and much equipment captured.

3. AIR

set on fire a 5,000 ton merchant vessel.

4. HOME SECURITY

Short active spells and long lulls.
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ADDRESS OFFICIAL COMMUNICATIONS

THE SECRETARY OF STATE

WASHINGTON, D.C. 25

Dear Henry:

kind letter of August 5. I deeply appreciate what you
say about my part in the United Nations Monetary and
Financial Conference.

to me to have had the privilege of being a member of the
delegation under your Chairmanship and to have shared
with you and with the other delegates in the formulation
of the proposed Fund and Bank. It is also a deep satis-
faction to know that you feel that the results produced
at Bretton Woods justified the confidence and hopes
placed in the delegates and that they will be of signifi-
cance in international arrangements for an enduring
peace. I am sure that this is so and that the complete
success of the Conference in arriving at these results
was due to the skillful direction which you gave to the
Conference and to the excellent preparatory work of
Dr. white and his staff.

done on the part of this Government and by those of us
who are deeply concerned to see that the proposed organ-
izations are brought into being and accepted by this
country. I shall be ready at any time to be of all
assistance to you that I can.

The Honorable
FORDEFENSE

BUY
UNITED

STATES
BONDS

AND STAMPS

DEPARTMENT OF STATE

WASHINGTON

August 14, 1944

Thank you very much indeed for your thoughtful and

As I am sure you know, it was a very great pleasure

There is, as you say, still a great deal to be

Sincerely yours,

Acan Reheam
Assistant Secretary.

Secretary of the Treasury,
Washington 25, D.C.

Henry Morgenthau, Jr.
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FEDERAL RESERVE BANK

OF ATLANTA

August 14, 1944

Dear Mr. Morgenthau:

Let me express my appreciation for
your cordial and thoughtful letter of August 5.

I desire in return to say that I
felt greatly honored by my inclusion in the
staff of the American delegation; and, more
particularly, I want to say that the agreements
reached at Bretton Woods are a great tribute to
you and your colleagues in the Treasury Depart-
ment. The agreements seem to me to be good
agreements, and I want to assure you that I
shall do my best to create in this region a
point of view favorable to them.

Sincerely yours,

Malcolm

Mr. Henry Morgenthau, Jr.,
Secretary of the Treasury,
Washington 25, D. C.

OFFICE OF

FIRST VICE PRESIDENT

BUY
UNITED
STATES

SAVINGS

BONDS

LAND STAMPS

FORDEFENSE



79

as

August 14, 1944.

Your letter of August 11. which for
warded a copy of the memoranium from the
Insecutive Committee of the Federal Open
Market Committee to the Secretary, has
been received during Mr. Norgenthau's
absence. Your letter and its enclosure
will be brought to Mr. Morgenthan's
attention when he is again at his desk.

Sincerely yours,

(Signed) H. 8. Kletz

M. s. Klets,
Private Secretary.

Chairman, Board of Governors of the

Dear Mr. Bealoor

Mr. N. s. Neeles,

Federal Receive System,
Washington, D. 0.

GEF/dbs

m
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON

I am enclosing a memorandum that discusses

the results of the Fifth War Loan Drive and suggests

for consideration various measures for improving the

situation during the Sixth and succeeding drives. This

memorandum has been prepared following a full discussion

by the Executive Committee at its meeting held on July

28 and further telephone discussion since that time.

Sincerely yours,

M. S. Eccles,
Chairman.

$

SEAL

UNIVERSITY

OFFICE OF THE CHAIRMAN

August 11, 1944

Honorable Henry Morgenthau, Jr.,
Secretary of the Treasury,
Washington, D. C.

Dear Mr. Secretary:

Enclosure
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STRICTLY CONFIDENTIAL

MEMORANDUM FROM THE EXECUTIVE COMMITTEE OF THE

FEDERAL OPEN MARKET COMMITTEE TO THE SECRETARY OF THE TREASURY

The Executive Committee of the Federal Open Market Committee, at
its meeting held on July 28, 1944, discussed the results of the Fifth War
Loan Drive, giving particular attention to suggestions that might be made
for further improvement in performance during the Sixth and succeeding drives.
While recognizing the substantial accomplishments in increasing sales of
Government securities to nonbank investors since the First War Loan Drive in
December 1942, the Committee is concerned about the large expansion in bank
credit, the growth in speculative purchases, and the methods of indirect pur-
chases of securities by banks that accompanied the recent drive. It is feared
that these developments, which no doubt were profitable to those who evaded
the rules, will lead to further evasion in the future, unless some simple and
definite yardstick is provided for limiting subscriptions that can be applied
when subscriptions are initiated. Under conditions that existed during the
past drive, the Reserve Banks had no basis, except in the case of dealers and
brokers, by which to impose effective and uniform policing of subscriptions
and had to rely primarily on the commercial banks, inasmuch as the only sub-
scriptions subject to policing were those that involved bank loans. It is
the opinion of the Committee, therefore, that additional steps should be taken
to curb undesirable practices and to increase the pressure for sales to nonbank
investors, to the end that the proportion of the debt going to the banking
system, particularly indirectly, may be further reduced.

At weekly reporting member banks, total loans on and investments in
Government securities between June 7, the reporting date preceding the drive,
and July 12, the reporting date following the drive, increased by 6.7 billion
dollars. This total comprised 4.9 billion dollars of purchases of Government
securities, 546 million of loans on Government securities to brokers and dealers,
and 1.3 billion of loans on Government securities to others. A substantial
part of the increase in bank investments and of the loans on Government securi-
ties to brokers and dealers represented securities that were sold in the market
by nonbank investors desiring to increase their subscriptions in the drive.
A considerable part of the loans on Government securities to others represented
subscriptions that were made for the purpose of quick resale or to carry at a
profit. In addition, there is evidence that a number of banks arranged with
their customers, officers, directors, or affiliated corporations to place sub-
scriptions during the drive, with the understanding that after the drive the
banks would purchase the securities thus obtained. The loans that made possible
these latter transactions are in direct contravention of the Treasury's request
with respect to bank loans for the pur chase of securities during the drive.

While no data are available as to the exact extent of these specula-
tive and indirect purchases, it is evident from the figures of reporting member
banks and from reports of sales in certain categories that such purchases were
not only widespread but reached exaggerated proportions in certain localities.
In eight States, sales of Series E bonds ranged between 83 and 121 per cent of
quotas, but sales of other securities to individuals, partnerships, and personal
trust accounts were disproportionately large, reaching more than three times the
quota in Georgia and between two and three times the quotas in Alabama, Florida,
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STRICTLY CONFIDENTIAL

Kentucky, Maryland, Mississippi, Oregon, and Tennessee. Such comparisons,
together with knowledge of practices carried on in certain cities, created
much dissatisfaction on the part of bankers and other members of the War
Finance Committee organization and so impaired the usefulness of quotas.

Bankers who respected the Treasury's request and made no speculative
loans and no special subscription arrangements with their customers or with
others feel that they were placed at an unfair disadvantage in relation to
their competitors who engaged in such practices. They resent purchasing
securities at a premium from speculators when their competitors by virtue of
prior arrangements have obtained the interest on loans, obtained the use of
war loan deposits, and purchased the securities at or near par. Unless the
Treasury takes strong stops to oradicate such practices, it is likely that
other banks will follow them in the none drive, and sales organizations in
communities that reached their quotas the hard but the sound way may be
tempted to adopt the easier method. Few bankers would object to restrictive
measures if they were satisfied that these measures were being applied uni-
formly.

With this background in mind, the Executive Committee suggests
consideration of the following measures to improve the situation:

1. That the Treasury appeal more strongly than heretofore for the
whole-hearted cooperation of commercial banks in complying with Treasury
wishes regarding loans on securities offered in the next drive and that the
Treasury at the same time condemn the undesirable practices that developed
during the Fifth War Loan Drive and indicate that in the future any subscrip-
tions not entered in accordance with the Treasury's request will be subject
to rejection.

2. That subscribers for market issues, other than brokers and
dealers, be required to make a down payment of 25 per cent of their subscrip-
tions from existing funds when entering subscriptions that involve bank loans.
Policing of subscriptions from investors, other than brokers and dealers, by
the Federal Reserve Banks is probably physically impossible because of their
volume and timing when the drive technique is used. The only practical way
to police or limit them, therefore, is at the commercial banks before they are
entered and paid for. This method in any case would cause the least resent-
ment. Since it is only those subscriptions involving bank loans that are
subject to policing, it is the feeling of the Committee that the requirement
of 25 per cent down payment will serve naturally to reduce speculative sub-
scriptions and to bring about uniform action by the banks in all parts of the
country. In this connection, banks should be required to certify on the
subscription form that at least 25 per cent of the amount of each subscrip-
tion has been paid in cash without borrowing from the certifying bank for the
purpose and that they have no beneficial interest in such subscriptions.

3. That the Treasury again request the Reserve Banks to police
subscriptions from brokers and dealors and that the Treasury provide a more
specific yardstick, one that can be readily understood and uniformly applied.

-2-
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4. That a partial-payment plan be inaugurated and the lowest
denomination of marketable bonds be reduced from $500 to $100 in an attempt
to increase subscriptions from permanent investors. These measures would
also reduce the demand for securities between the drives and meet the reported
demand from an increasing number of investors who would prefer to pur chase
marketable bonds rather than add further to their holdings or regular current
purchases of Series E bonds.

5. That the number of issues offered in drives that are available
for bank purchase after the drive closes be reduced. A substantial part of
the speculation during the Fifth Drive arose from the fact that the basket
included three issues available for bank purchase after the drive closed.

6. That the use of war loan deposits above a minimum uniform per-
centage be denied to all qualified depositaries who ignore the Treasury's
request concerning speculative loans.

7. That consideration be given to a return to the practice of
offering securities directly for commercial bank subscription. It is just as
inflationary for banks to acquire securities indirectly as directly. If the
indirect method serves to reduce bank purchases, it should be continued. If,
however, it does not so serve, it would be preferable again to offer securi-
ties directly for commercial bank subscription. Banks might be permitted,
as after the Third Drive, to purchase a limited amount of securities shortly
after the close of the drive, when their excess reserves are large. Such
purchases should serve to reduce the amount of speculative subscriptions
from nonbank customers, since the secondary demand would be reduced. The
corporate but not the individual quota should be reduced by the amount of the
offering for direct bank subscription.

8. That trading in the marketable issues included in the drive
be postponed until 15 days after the close of the drive.

9. That the Treasury make no increase in outstanding bills during
the drive. Increases in outstanding bills are taken by the Federal Reserve,
thereby adding to excess reserves, and consequently stimulate bank purchases.

August 11, 1944

- 3 -
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ADDRESS OFFICIAL COMMUNICATIONS TO

THE SECRETARY OF STATE

WASHINGTON D.C.

In reply refer to
FMA

My dear Mr. Secretary:

June 17, 1944, from the American Embassy at Chungking,

transmitting a review of Generalissimo Chiang Kai-shek's

book, Chinese Economic Theory, prepared by Mr. Solomon Adler,

United States Treasury representative at Chungking. A copy

of the despatch is attached.

Mr. Adler's review to be very useful, and have asked me to

express to you their high opinion of Mr. Adler's work, and

their appreciation for the assistance he has rendered to the

Embassy as Treasury representative. I am pleased to learn

that, under arrangements recently completed, Mr. Adler will

remain in Chungking as Financial Attaché to the Embassy.

Enclosure:
FORDEFENSE

BUY The Honorable
UNITED

STATES

SAVINGS

BONDS

AND STAMPS

DEPARTMENT OF STATE

WASHINGTON

August 14, 1944

My attention has been called to despatch No. 2700,

Officers of the Embassy and of the Department have found

For the Secretary of State:

Ann Reheam
Assistant Secretary

Sincerely yours,

Copy of despatch 2700.

Henry Morgenthau, Jr.,

Secretary of the Treasury.



Treasury Department
Division of Monetary Research

Date Sept. 4, 19449

Secretary Morgenthau

You might be interested in glancing

at the marked passages of Adler's comments

on the Generalissimo's book. They

indicate the direction in which the

Generalissimo would like to go.

H.D.W.

MR. WHITE

Branch 2058 - Room 214)
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Mr. D. W. Bell Mr. Thompson
Mr Gaston Mr. Haas
M Sullivan Mr. Blough
Mr. Paul Mr. Shaoffer
Mr. White Mr. Smith
Mr. Gamble

Mr. Bartelt Mr. Kilby
Mr. C. S. Bell Mr. Lynch
Mr. Birgfeld Mr. Mack
Mr. Broughton Mr. Nunan
Mr. Collie Mr. Pehle
Mr. Coyne Mrs. Ross
Miss Diamond Mr. Schmidt
Mr. Hall Mr. Surrey
Mr. Hanna

Mr. Upham
Mr. Julian Mr. Frank J. Wilson

Mr. T. F. Wilson
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Chuncking, China
Juno 17, 1944

Referring to the mobasey's despatch No. 2605 of
May 23, 1944, in regard to Generalissimo Chiang Kai-shek's
book Chinese Economic Theory, I have the honor to enclose
(a) critique of the book prepared by Mr. Solomon Adler,
United States pressury Department representative at Chung-
king, and (b) summary of the book also prepared by Mr.

Authorship. The real autoor of Chinese Economic Theory
is Tuc Hai-shong, 6 Jopanese-recerned student and a Tormer
Wang thing-wei adherent. Tao is considered anti-western and
is not highly regarded by Chinese intellectuals. He is very
close to the Generalissimo and in he preparation of the
book is said to have had the assistance of another member of
the Goneralissimo's "brain trust" OTEN Pao-ying, who is

Ideological content. The book i: definitely fascistic
in deology, its dominant spirit being one of feudalism
tirred with psternalism, the social for facism would be
exjected to take in the specific Chinese Agrurian context.
It: chauvinism, characteristic of all form. of fascism, is
obvious throughout the book, being PO lector in the bland
assumption of the superiority of Chinese culture, both in
general and in particular, over all :ther clitures. It is
permeated with the ;lorification of the stat. as such and
with contempt for individuals and individual rights.

Economic Theory. The book's approach to Conomics is
pro-scientific and thore is no sign of any systratic or
reasoned analysis nor of any appreciation of econics as
an integrated and coherent discipline. The discusion of
economics in general is based on the Chinese marsters

), which meaning "management an supply"
and taken literally throughout the bock leads to ious
misunderstanding of the method and content of econo.
science. The book presents "Chinese" economics as onosed

STRICTLY CONFIDENTIAL

No. 2700

Subject: Generalissimo Chiang Kai-shek's Book

The Honorable
The Secretary of State,

Sir:
#

Adler.

Summary of Mr. Adler's Critique.

also a Japanese-roture student.

ching chi (

Chinese Economic Theory.

Washington, D.C.

a



88

-2-

to "Western" economics, an idea alien to the tradition that
science knows no national frontiers. Discussion of "Chineso"
economics is based largely on scattered comments on economic
policy in the Chinese classics and history which do not
justify the contention that a Chinese school of economics
existed or that, if it did, it is superior to the modern
school of economics. The discussion of "Western" economics
is hardly more than a sketchy outline containing innecuracies
both with respect to general principles and to evaluations

Economic Policy. Although it is difficult to extract
from the book any specific positive measure regarding econ-
omic policy, the general trend is in the direction of a
paternalistic economic nationalism with a return to the
traditional pattern in which the village is the economic
and military unit. The book also supports the subordination
of private enterprise to state political and military policy,
but in terms of bureaucratic regimentation which in an
industrially undeveloped China would be detrinental to econ-
omic progress. No limit is fixed for the scope of state
enterprise nor is there any discussion of the role of foreign
investment and the place of foreign business in China's in-
dustrialization. The observations on the land problem, the
crux of China's long-term economic probloms, are particularly
obscure and evasive; they point to feudal collectivity based
on the farmer-soldier system and the pao chia systom. There
is no attempt to deal with the immediate problems of infla-
tion, price control, industrial production or agrarian reform.

Cultural Trends. Chinese economic Theory, like China's
Destiny, is part of a systematic and deliberate attempt to
assert the superiority of Chinese over western culture which

The Coneralissimo's Evolution as a Sage. This book
marks tho second stop in the Coneralissimo's evolution as a
sage, a venture for which he has neither the background,
knowledge nor flair for intellectual or abstract thinking.
The result has been his lessened prestigo among Chinese in-
tellectuals, who regard his incursions into their field with
sardonic aloofness. His intellectual pretensions are rogard-
ed as a further manifestation of his messianic complex and

The Current Status of Chinese Economic Theory. Although
the book has not been released for general circulation, it is
being used as at textbook of economics in the Central Training
Corps classes for the purpose of indoctrinating the Kuomin-
tang "elite" in the field of economics. It thus has a signi-
ficance out of all proportion to its actual intellectual

Mr. Adlor has requested that a copy of this despatch,
together with its enclosure, be made available to the Treas-
ury Department. The Embassy suggests that the Department may
wish to communicate to the Treasury Department a commendation
of Mr. Adler for his excellent study of this book and for his
valuable assistance in the preparation of the translation of

Chinese

of specific western economists.

is being actively promoted by the Kuomintang.

of his desire to emulate Dr. Sun Yat-sen.

value. End of Summary.

0



89

- 3 -

Chineso Economic Theory, which was forwarded to the Depart-
ment as an onclosure to the Embassy's despatch under
reference:

enclosure:
/ Critique of Chinese Economic Theory

and Mr. Adler's Summary.

Original and hectograph to the Department.

800

PDS:rls

Respectfully yours,

C. K. Gauss

0
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Enclosure to Despatch NO. 2700 dated June 17, 1944)
(from the American Subassy, Chungking, China. j

CORRECT COPY: RLS

THE GENERALISSIMO'S BOOK ON CHINESE ECONOMIC THEORY

while the book which was released for limited circulation
early in 1943 was published under the Generalissimo's name, he
is certainly not its actual author. It is most unlikely that
the Generalissimo had ever heard the names of economists such
as Marshall, John Bates Clark, Veblen, etc. before he read the
manuscript of "Chinese Economic Theory". Its real author is
Tao Hsi-sheng, who also wrote "China's Destiny". Tao is a
traduate of the Imperial University of Tokyo and was formerly
professor of economic history in Polping National University.
Perhaps because he is a Japanese-returned student, he is anti-
pathetic both to Westerners and to Mestern-roturned students.
He enjoys the academic reputation of being a somewhat crack-
brained dilettante and plagiarist. His major opus on Chinese
economic history is most unoven and is not highly esteemed in
Chinese scholastic circles. In the early thirties he was
wang Ching-wei's right-hand man and he followed his master
into the Japanese camp. He returned to the Kuomintang fold
in 1940, a move which according to popular report was actuated
by his receiving a larger sum from the Central Government than
he had from the puppets. His revolation of conditions in
puppet Nanking enjoyed a brief succes de scandale.

Tac is reported to be extremely close to the Generalissimo,
living as he does with the Generalissimo's most intimate per-
sonal secretary, Chen Pu-lei. It is understood that during
the period in which the book was being written Tao had a num-
ber of long conferences with the Generalissimo to review its
contents and report progress. It is also understood that Tao
had the assistance of another member of the Generalissimo's
brain trust, Chen Pao-ying, especially in compiling the sec-
tion on Western economics. This report is the more plausible
as Tao knows even loss than Chen Pao-ying about economic
theory, his own field being Chinese economic history. Chen
is also a Japsnese-returned student and like Tao flirted with
Marxism when it was fashionable to do so in the Chinese academic
world. Chinese economists regard him as a mediocrity.

Ideological Content

The book is definitely fascistic in ideological tendency.
Its dominant spirit is of feudalism tinged with paternalism,
which is precisely the social form Fascism would take in the
specific Chinose agrarian context. Its chauvinism, character-
istic common to all forms of Fascism, is obvious throughout,
being reflected in the bland assumption of the superiority of
Chinese culture both in general and in particular over all
other cultures; Chinese economics is way ahead of Western
economics, the Grand Canal is the most famous engineering feat
in history, and so on. It is throughout permeated with the
glorification of the state as such and with contempt for
individuals and individual rights. witness the invariable

placing
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placing of individual wants in quotes-which, insofar as they
are the reflection of the current Kuomintang attitude, augur
ill for official intentions with respect to the future of
democracy in China. The writer has only a passing knowledge
of Chinese history and is therefore not competent to judge of
the accuracy of the book's historical details. Nevertheless,
the falcification of Chinese history within the framework of
a romantic feudalism is patent even to the non-specialist.
The acceptance of emperors whom modern Chinese historians have
demonstrated to be mythical as inventors of tools, institutions,
and policies is characteristic of this romanticism, and is on
a par with the psoudo-ethnographic thesis advanced in "China's
Destiny" that Hans, Mongols, Manchus. and Tibetans are members
of the same racial stock, being all descendants of the mythical

The author's practice of quoting frequently from the
classics is worthy of special comment. It is a commonplace
of professional historians that persons, events, and writings
must in the first place, at least, be taken in their historical
context or framework of reference. Thun a maxim on agricultural
policy enunciated by a statesman in the 6th century B.C. will
make very good sonse if placed in the thon existing background
of feudalism, but it may make no senso at all or only fortuit-
ous good sonse if translated to entirely different conditions.
Therefore the wholo rigmarole of finding quotations from Con-
fucius, Mencius, et al. on the Principle of the People's
Livelihood, which in Sun Yat-son monus nothing more or less
than the improvement of the lot of the common man, is a game
of verbal hairsplitting. This is particularly clear in the
attempt to find a solution for, or more accurately perhaps to
gloss over, the pressing contemporary agrerian problem, which
fundamentally revolves round the landlord-tenant relationship
in a society with low levels of agricultural technique, by
appeals to the Pfarmer-soldier" policy of Kwang Chun, the
later Han dynasty, and Wang An-shih, and by quotations from
the classics. These quotations may contain the most sublime
sontiments but they have little relevance as maxims of present-

Another instructive example of romantic historicism is
afforded by the last section of the book on the To T'ung or
Great Harmony, where the astonishing statement is made that
the ancient sages understood all the principles of economic
development and were thereby enabled to formulate the highest
ultimate goals not only for China but for the world. The,
ancient sages undoubtedly had shrowd insights into the politi-
cal mechanics of the world in which they lived and were keenly
aware of the ethical problems confronting governments and
governd But through no fault of their own it was impossible
for them to visualize the evolution of an industrialized
society, let slone the principles behind the evolution of such
a society. As for their ultimate ideal, the To Thung was
formulated in & fissiparous feudal state before the unification
of China had been achieved under Ch'in shih Hwang T1. Conse-
quently it was the expression on the part of the literati of
the urge toward national unity and of the need for the broak-
down of the particularism characterizing the feudal state or
states. They did not and could not look beyond the goal of
the emergence of a single Chinese society. In fact the exist-
once of other states and societies on an equal footing with

Falification
chinese

0

Yellow Emperor, Hwang T1.

day policy.

theirs
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theirs was not even known of (the reference to strangers and
foreigners in the classics is to Chinese from other feudal
Chinese states). Outside Chinese society there existed only

Finally, it is significant that Tao singles out for
praise and finds a kindred spirit in Othmar Spann, the Austrian
clerical Fascist, who sought a historical justification for a
Fascist standostant in the romantic medievalism of Adam Muller,
the early 19th century extraine German nationalist. Spann is
deservedly despised by all competent Western economists.

The discussion of the content of economics is on an
extremely low intellectual level. The whole approach is pre-
scientific, and there is no sign of any systematic or reasoned
analysis nor of any appreciation of economics as an integrated
and coherent discipline. While it would be futile to claim
that social science as we know it in the West has attained the
degree of exactitude or of objectivity of the natural or bio-
logical sciences, modern social science is self-consciously
critical and aware of the problems with which it is confronted,
and has at least made a beginning in their solution. It does
not start from an a priori concept of the rational nature of
man in general ("rational" in this book does not mean the same
thing as it means in modern social science) and from this
rational nature deduce the whole content of social science,
which is precisely what the most advanced thinkers of the
giddle Ages triod to do. Instead it endeavors to describe and
in describing to exclain in toric of causal connections the
social phonomena of existing and previous societies, It is
empirical in approach and rational in tomper, while the Cen-
craliesimo's book is a priori in approach and romantic if not

The most important points worthy of coinmont in the book's

a. The discussion of economics In general is based on the
Chinese characters ching chi, which moan literally manage-
ment and supply. These characters were first used by the
Japanese somewhat inadequately to translate economics
into Japanese. (It is not without interest that it is
most difficult to translate the name of one of the leading
social sciences into an ideographic language without giv-
ing a minloading impression of its nature and scope; this
fact in itself would appear to render the book's main
thesis untenable.) If taken literally, as they are
throughout the book, they lead to serious misunderstandings
with respect to the method and content of economic science.

b. The whole idea of a "Chinase" as opposed to a "Wostern"
economics is alion to our tradition that science knows no
national frontiers, bette much closer to the Nazi Blut
und Boden philosophy of the social sciences. A comprehen-
sive science of econvilles should be able to-provide
conceptual Cranewor with which to explain the economic
jhonomena of Chins no less than of the United Statos, or

England

hordes of uncivilized barbarians.

Economic Theory

mystical In temper.
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England or Russia. while we may talk loosely of American
economics or of English economics, we do not moan differ-
ing national economic sciences thereby but either the
various schools of American and British economists or
the specific economic conditions and problems of the desig-
nated countries. However, a façon de parler permissible
in talk or journalistic writing is decidedly not a model
for the precise and rigorous thinking we demand of science.
Certainly no American would say of Koynes, as no English-
man would say of Viner, what the Generalissimo said of
Western economists as a whole--th they did not under-
stand Chinese economics or Chinese psychology. Clearly
China's economic situation differs from that of say
America. But that does not mean that the same methods
which economists apply to the United States, taking into
account its specific historical and political background
(what economists call the institutional framework) which
is a part of their empirical date cannot be fruitfully
applied to say China's inflation, again taking the
specific background in which it is occurring into account.
As a matter of fact, they can and are, and if their
fruitfulness is limited it is not because of the accuracy
of the diagnosis yielded by an analysis based on them.

Discussion of "Chinese" economics is based largely on
scattered comments on economic policy in the classics
and histories. These are neither systematic in their
content nor precise in their terminology or thinking;
witness the identification of culture with people's
livellhood and people's livelihood with national defense:
ergo culture equals national defense. They in no way
justify the thesis either that a Chinese school of
economics existed or that if it did it is superior to
the prevalent modern school of economics. One could as
legitimately infer the existence of a febrew school of
economics from the sporadic comments on economic policy
and from the laws with an economic content in the old
Tostament, and still more logitimately infer the exist-
ence of a Greek school of economics from the analysis
of the nature of value and of problems of economic policy
in the writings of Plato and Aristotle. That there was
thinking about economic problems on the part of the
Chinese, Greeks, and Jews cannot be donied. But it does
not follow that such thinking partook of the systematic
and analytical character which is the precondition of
science. The listing of a few justly celebrated Prime
Ministers as exemplars of "Chinese" economics again be-
trays a lack of understanding of the nature of science.

As for the vaunted superiority of "Chinese" over "Western"
economics, the case for it rests on an ethical condemna-
tion of "western" economics as materialistic and profit-
seeking (see d. below) and on the claim that the ethical
content of the teachings and practice of the so-called
great Chinose economists was on a much higher level. The
whole universe of discourse of this argument is pre-
scientific. The claim that the ethical content of the
Chinese economists is loftier than that of modern econo-
mists is not substantiated. But even if it were, the
author's conclusion would not follow. For while the re-
lations between ethical values, whether implicit or ex-
plicit, the social sciences raise some of the most
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controversial questions in modera social science, the
ethical content of social science cannot alone be made
the ultimate criterion of its scientific validity.
Otherwise, there would be no need for any of the social
sciences, as the BOEWERS to their problems could all be
found in the Bible. It is to be feared that the author's
claim is made on the same level and rests on the same
foundations as his assertion that the Grand Canal is
the most famous engineering feat of history, i.e. it is
but another example of "Sinocentrism".

The discussion of "Western" or modern economics is
sophomoric and jejune. It is hardly more than a sketchy
estalogue and makes no attempt-apart from the ad hoc
comments on Marxism to be found in Sections III and IV--
to analyze the various schools of thought which emerged

economeos, in the development of economics. It is inaccurate both
as to general principles and as to the evaluations of
specific Western economists. Thus it is not true that
until recently "Western" economics confined itself
solely to the theory of value or that it comphasized
materialism end profit-sooking. Naturally, because the
society in which they lived W&C predominantly individual-
issic, .estoen economists first tried to ascertain the
economic lare of an individualist society. But they
did not do so to the exclusion of investigations of non-
Individualistic societies (01. the famous book in the
"Wealth of the Nations" on the various systems of polit-
tool economy), or of considerations of the desirability
as well as the effects of state intervention in the
various spheres of economic life. Loreover, they have
consistently tied up the theory of value with the
theory of distribution and have generally considered
the broadent aspects of e conomic wellora from the time
of Smith owward. Thus the means for inmaasing econ-
omic welfare have not been the pre-occupation of a few
heterodos economists or of the welfare school alone,
as Tag appoars to believe, but have been a gene.
object of investigation and discussion in the broad
stream of modern economics.

with respect to the evaluation of individual economists,
Adam Smith was not a blind proponent of Laissez-faire;
in defording the Ravigation Acts of the 17th century he
said that "defense is of much more importance than
opulence". Alfred Marshall was not a mathematical
economist. The approach of Veblen and Hobson is worlds
apart frost that of Spann, and it is a gross insult to
both to couple them with him. Neither has anything in
common with the turgid feudalism of a Spann or a Tao,
and it is meaningless to identify their approach with
that of "Chinese" economics. "Chinese" economics as
outlined in this book is an emorphous collection of
museun pieces from a pre-industrial society, while their
analysis, whatever its limitations, is an insenent
critique of a highly industrial society which of necess-
ity accepts that society as its starting point. one
cannot help arriving at the conclusion that Tao (or was
it"Ghen Pao-ying?) fingered an elementary history of
economic theory for his discussion of "Western" economics
without bothering to read the actual writings of the
major economists. In passing, the lack of any reference
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to monetary theory, a branch of economics which sheds
light on the hyperinflation from which China is suffer-
ing, is a lacuna to be put down to ignorance rather
than to deliborate suppression.

Economic Policy

As far as the actual content of the economic policies
advocated in the book are concerned, because of the vagueness
and fuzziness of the writing it is hard to extract any specif-
1c positivo measures from it. The general trend is in the
direction of a paternalistic economic nationalism. Therefore
high tariffs, industrialization, and a return to the tradition-
al pattern in which the village is the economic and military
unit are advocated, Chether the height of the tariff barriers
conteaplated would be compatible with the kind of international
trade policy based on the spirit of the reciprocal trade agree-
mont program intelligent opinion in the United States is look-
ing forward to is another question. Nor is it easy to see how
a program for the industrialization of China can be reconciled
with the nostalgia for the past exemplified in the dosiro to
establish the village as the military and economic unit. In
fact, there is areve room for doubt whether modern industry
can be created by a government shot through and through with
the MOGOS of thought of an agrurian society. For this reason
as well no or the reason that industry was much more highly
developed .n pre-Bolshcvik Sussia than in present-day China
(includio. occupied China), the KNT is on weak ground in its
appeal to Russia as a precedent for government creation of
largo heavy industry.

The book also supports the subordination of private enter-
se to state political and military policy, but in terms of

Gureaucrati: regimentation which in a Cnina woefully weak in
its industr. development would be detrimental to economic
progress. Independently of the long. run merits and demerits
of private entorprise, you cannot regulate private enterprise
before you have a private onterprise to regulate. And if you
try to regulate a private enterprise which is still in its
swaddling clothes, you will regulate it out of existence.
which is precisely what is happening in wartime China. The
ambiguity on the role and scope of private enterprise in sun
Yat-sen's writing percists in "Chinese Economic Theory", only
more so. But whereas Sun Yat-sen tried, however vaguely and
inconsistently, to dolimit state enterprise to heavy industry
-and particularly defense industries and communications--no

such Goandarios are fixed here. Nor is there any discussion

business in China's industrialization. American economic
of the role of foreign investment and the place of foreign

interests will be hard put to find a clue to the potential-
ities and status of American trade with and investment in
and platitudinous.China from this source. The comments on planning are manger

The observations on the land problem, which in the crux
of China's long-term economic problems, are particularly
obscure and evasive. The reader is liable to be shocked when
he roads in one place that the solution of the land problem
is to be sought in the creation of collective farms. A
caroful study of this passage against the background of the
book as a whole reveals that what the author most probably

has
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has in mind is not the Soviet collective farm, which is very
far from answering China's immediate agricultural needs, as
even the Chinese Communists would admit. It is the feudal
collectivity complete with its misbogotten child, the farmer- the
soldier system, and with the ho-chicasystem. All in all,
reliance on the classical pattern and the assortion that the
Chinese people can be divided into only two groups, the poor
and the poorer, do not bode well for the future of the KMT'S
agrarian policy. They are scarcely counterbalanced by: the talk
of the undesirability of the concentration of landownership,

war and the inflation are not even mentioned. The reader will
especially as the increasing concentration brought about by the

also be surprised by the absonce of any reference to the urgent
economic problems confronting China at the present time. No-
where is any mention made of the inflation, price control,
current industrial production, or of agrarian reform now. The
two latter are discussed with respect to the glorious past or
the still more glorious nuture but never with respect to the
grim present. For this reason the bodic gives the impression

"Chinese Economic Theory" as Reflection of Current Cultural

"Chinesa Economic Theory" like "China's Destiny" is part
a systematic deliberate attompt to assort the superiority

of Chinese over Western culture which is being actively pro-
moted by the Kumminterg. Tao is its chief theorist, but his its
most dangerous and lively protagonist is Chen Li-fu. In
capacity as Minister of Education, the latter has devoted
considerable attention to its propagation; incidentally he
has tried, and with 4 great degree of success, to purge the
social science departments of the various universities of any
taint of ,estern liberalism. This campaign of denigration of
western and ;lorification of Chinese culture concentrates on
the specifically gudal virtues of ancient China and provides
another example of the current phase of morbid and mordant
nationalism, which is the main an unkind critic might add
and colo--positive plank in the Kuomintang program. This form
of nationalism, 5L persisted in, will hardly be conducive to
whole-hearted international cooperation on China's part in the
post-war period. It has already taken a number of bitarre

The partispants in this campaign of cultural chauvinism
stick to assestion and rolteration and do not bother to essay
proofs of that historically untenable theses. They are
adept at dismissing western culture as material-
istic p.d. closing over all but the purely technical features
of We cern 01 lization. It was not by accident but by design
tha+ Cher L1-.u has sent Chinose students to the United States

.ost entirely for the study of technical subjects to the
clusion of the humanities and that he has likewise invited

foreign technical experts only to visit China under the
cultural relations program. The greatest Chinese scholars,
who are much more deeply imbued with the best of the rich
Chinese culture than the Chone and Taos, have nothing but con-
tempt for the distortions of Chinese culture and civilization
perpetrated by its so-called proponents and for their belittl-
ing of the West. Thus Hu Shih, with his admittedly unrivalled
knowledge of both the Chinese classics and Chinose philosophy,
would never lend his name to the cheap and brazen supercilious-
ness toward the test and the tawdry nationalism which Lia Yutang

1. Registration utus of the population into small units which passes are
collectively responsible for The political conduct of the individuals
members Jahanese have adopted tin North China
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passos off as Chinese culture. I/u Shih, while legitimately
proud of his own heritage, would be the first to confess his

The publication of "Chinese Economic Theory" in the
Generalissimo's name marks the second step in his conscious--
or better self-consolous evolution as a sage. The General=
issimo now takes himself seriously as a thinker and teacher,
not only for China, as is reflected in "China's Destiny", but

for the world, as is reflected in the last section of
"Chinese Economic Theory". The Generalissimo as a man of
action is decidedly a force to be rockoned with, no matter what
one's evaluation of his policies may happen to be. But the
Generalissimo as an intellectual is a bird of a different
feather. He has neither the background, nor knowledge, nor
flair for intellectual work or abstract thinking, and the
essays he has ventured in this field have not added to his
prestige in China, particularly as he has shown such poor
taste in choosing ghost-writers. Chinese intellectuals re-
gard his incursions into their territory with at best silent
resignation and at worst sardonic aloofness. He has en-
countered additional difficulties in view of the special posi-

Some well-informed Chinese and foreigners regard the
Generalissimo's intellectual balloons as a further manifesta-
tion of his messianic complex. In addition the example of
Sun Yat-sen undoubtedly served as a stimulus to him in his
assumption of the role of author. But while Sun Yat-sen was
a genuine intellectual, who throughout his life continued to
road widoly and to maintain his interest in ideas, the Gen-
oralissimo has no such background. Sun Yat-sen, as his
writings testify, had drunk deeply from the springs of western
liberalism, particularly its political theory. While he was
not a great original thinker and even tended to be supor-
ficial, he handled ideas with both facility and familiarity
and never Cave the impression that he was moving out of his

The question of the relation of the ideological content
of the writings to which the Generalissimo has lent his name
to the ideological contont of Dr. Sun's books and lectures
is highly controversial, tied up as it is with current burn-
ing political issues. Dr. Sun wrote over a long period of
years and never attempted a systematic and articulated ex-
position of his ideas. It is not surprising, therefore, that
his writings contain inconsistoncies and that opposing schools
and parties have no difficulty in finding textual corrobora-
tions of widely divergent positions in the Master. Be that
as it may, the premises of Dr. Sun's thinking are drawn
primarily from the great ostorn liberal tradition for which
the Genoralissimo and his intellectual assistants have no use;
it is not open to question that Dr. Sun was much more deeply
influenced by this tradition than by the Chinese clussics.
Thus Dr. Sun inchimpolf art outstanding not the outstand-

no--example of the beneficent influence of .estorn culture
and ito values on Chinn. As such, he is the most eloquent
refutation of the current Kuomintang thesis of the autonomy
of Chinose culture from and its superiority over Western

intellectual debt to the lost.

The Genoralissimo's evolution as sage

tion and traditions of scholarship in China.

element in discussing them.

culture.

Generalisisms

leader

Yat-sen was

genium liberal

Current
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Current Status of "Chinese Economic Theory"

The book is being used as a textbook of economics in the
Central Training Institute classes but has not been released
for general circulation. Its purpose thus appears to be the
Indoctrination of the elite and not the general dissemination
of its ideas. Its withholding from unrestricted publication
would seem to botray n foar of criticism on the part of in-
ternal and Mostern public opinion, a fear that the event might
prove to be only too well-founded. For its publication would
scarcely add to the reputation of either its actual or osten-
sible author. Nevortheless, the fact that the book is pub-
lished in the Generalissimo's name and that it is used as a
textbook in the highest Party training school 1s sufficient
indication that it is considered the official exposition of
the Kuomintang's economic views. As such it has a significance
out of all proportion to its intellectual merits.

Summary of "Chinese Economic Theory"

(This summary does the book more than justice by covering
up its paucity of thought and lack of coherence in reasoning,
by skipping the platitudes and frequent repetition of copybook
quotations from the classics, and by generally tightening upits presentation.)

I. The Scope of Chiness Economics

The neglect of Chinese economics by Chinese economists in
the past is the result of the predominant influence of Western
economics, which in turn was one of the products of the unequal
treaties. The abclition of those treaties should occasion a
much to.be desired return to the study of Chinesa economics in
China on the principles of which China developed and grew
strong. This development should be hastened by world war II
which is causing profound changes in world economy. The moment
is thus doubly opportune for a rO-examination of Western and
Chinese economics.

The basic principles of Chinese economics are the manage-
ment of human activities and the adjustment of things (i.e.
commodities) and the study of national planning and the people's
livelihood. Chinese economics starts not from individual wants
but from the rational nature of man. It is not atomistic but
regards the totality of society as e single integral entity.
Thus it is much broader than Western economics both in defini-
tion and scope. While according to western economics there
are three factors of production, namely land, labor and capital,
Chinese economics, starting as it does from the rational nature
of nan, recognizes only manpower and land as factors of pro-
duction. Labor as a factor of production includes both physic-
al and mental labor; money in not a factor of production. ..est-
ern economics morely studies private enterprises and the
transactions of the market place. But Chinese economics, recog-
nising that the highest and greatest human grouping is the
nation-society, has a much wider perspective, and identifies
culture with people's livelihood and people's livelihood withnational defense.

According to Chinese economics, in ordor to exploit man-
power and utilize things, it is first of all necessary to know

book

is new a
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their nature. Therefore we must study first the principles
of man (what it is the fashion in certain indigenous Chinese
intellectual circles to call humanism) and only then tudy
the principles of things (what it is the fashion in the same
circles to call .ostorn materialism). To understand and
utilize man's nature it is essential first to maintain the
inhorited national ethics and restore its former wisdom and
second to catch up with and overtake Western technical devel-
opments. in order to attain the objective of Chinese econ-
omics, which is the people's livelihood or the support and
protection of the people, Chine must utilize the minimum
time and effort to develop its labor and resources so as to

II. Distinction between Chineso and "estern Economics

The economic theorios of sncient China were varied and
floxible. From the various classics it is clear that the
Chou dynasty based itself on the woll-land system, (1) under
which the unification of education, the army and conscription
system, and landownership entailed the welding of culture,
national defense, and the people's livelihood into a single

There are two schools of Chinese economics, the Confu-
cian and Legalist. Both agree on the fundments1 importance
of agriculture but diffor on ccenercial policy, the formor
favoring laisses-faire and the latter interventionim and
control. After the later Ilan dynasty the Confucianists be-
came dominant, but two different trends now emerge within
Confucianism itself. The first concentrated on the original
nature of man and tended to be introspective in method, while
the second was predominantly utilitarian in its approach.
But all the creater Chinese economists combine both tanden-
cies, which imply supporting the people on the one hand and
protecting them on the other. Their sources and objectives
are the same. AS early as 600 B.C. Chinn produced a great
economist in Kwan Chung (the premier of Chi), whose eccnomic
policies were to achieve price stabilization by stabilizing
the prices of gold and grain, to institute government mcnop-
ollos of salt, iron, and other commodities, to control
foreign trade, and to organize the farmers and Live them
military training--1. to identify national defense with
people's livelihood. Another great Chinese economist was
wang An-shih (promler during the Sung dynasty), who based
his economic doctrines on Confucius and Mencius. His polity
was to increase production by preventing further concentra-
tion of landownership, by government provision of farm
capital, by nuti-nonopoly mcasures with respect to domestic
trade, and by promotion of foreign trade. He supported the
conscription of farmers and instituted the DRO chin system. (4)

(1) So-called because of the division of land into nino por-
tions on a plan similar to the Chinese character for well (
The outer eight sections were worked independently by eight
families, who jointly shared the labor of the ninth section,

(2) The registration and organization of the population in
small units: 10 families are 1 chia, 10 chia are 1 lien pao
or halang. It is used as the basis for conscripting soldiers
and labor, for maintaining peace and order, and for taxation.

maximize its livelihood and defense.

all-embracing institution.

the product of which went to the State.

The Japanese have also adopted it in China.

o
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He is a shining example of the flexibility of Chinese econ-
omics, as he departed from the letter of the orthodox Con-
fucian tradition, adapting it to the changed conditions of

It should be noted that none of the great Chinese economists
started from the wants of different individuals but from the
nature of man in general, and their objective is always the
national welfare and livelihood. All analyze economic institu-
tions and systems of control for promoting these ends, and all
focus their attention on the land question, discussing the
relations between landlord and tenant and between agriculture
and commerce. In this analysis they tackle the problems of
the concentration of landownership, the broader evils of which
it is the objective of Kuomintang policy to eradicate, and of

with the Industrial Revolution of the 18th and 19th cent-
uries, the individualist laissez-faire was led in Germany by
Friedrich List who advocated nationalism and protection. In
the 20th century the Austrian Spann went still further in
proposing autarchy. while the roots of American economics
are the same as British, the former tends in the direction of
protection as opposed to the latter's free trade. Since World
war I a trend toward planned economy has emerged especially
in America, Smithian laissoz-faire having survived only in
england. Ricardo's theory of rent exercised greater influence
in the 19th century than Smith's "Wealth of the Nations".
Among the Marxists a division arose between Lenin and Kautsky.

Western economic theories though differing in detail all
start from human wants and all concentrate on the theory of
value, the most modern version of which is the marginal utility
theory as opposed to the classical and Marxian labor theory of
value. Since the beginning of the 20th century, Western in-
dustrial and commercial organization has moved from free com-
petition to monopoly and concentration, bringing about corres-
ponding changes in economic theory. Thus Veblen, Hobson,
Spann, and Lester Ward emphasized social welfare instead of
value theory. with this abandonment of selfish individualism
and materialism Western economics began to come closer to the
traditional Chinese economics, a tendency which may be ex-
pected to become more powerful after World War II.

The principles of Chinese economics constituted the
basis of activity of the great men of the past, and to under-
stand these principles we must study the constructive activi-
ties of these great men. Their first principle was that it
is the basic duty of the state to support the people's wants.
Personal "wants" must be controlled if social conflict is to
be avoided; mind should control the appetites. Therefore
government should be organized to support the people's wants
on the one hand and to restrict them on the other. From the
standpoint of meeting the people's wants, with respect to
landholding the economic view current in ancient China was
that everybody should have land to cultivate. with respect
to water conservancy, irrigation is a state function; there
has been a historical conflict between the use of water for
irrigation and for transportation and between fishermen and
farmers. The concept of an ever-normal granary is opposed to

the times.

the monopolistic tendencies of merchants.

III. Scope of Economics of Ancient China

o

the
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the principle of free trade and originated and developed
in Chinn. Communications are also a state function; the Grand
Canal is still the most famous engineering work in the world.
The study of climate and soil was also stressed. In all these
respects Chinese economics antedated Western. From the stand-
point of restricting the people's wants, Chinese economics
advocated the equalization of property, though it should be
noted that, ns history shows, attempts to enforce compulsory
equalization are bound to fail, the equalization of taxes,
and the equalization of market supplies by transport. It also
recognized the need for instituting monopolies of such ossen-
tial commodities as iron, salt, and tea, and for government
provision 01 farm loans and regulation or interest rates.

The second principle of the great Chinese economists was
that it it the duty of the Government to protect the people.
The ancient land system was ipso facto a conscription system.
The productive unit was the Military unit, and the integration
of the military and agricultural systems--i.e. of national
defense and people's Livelihood-~ was a necessity which was
clearly realised. When this integration was achieved China
was strong, unen not she was weak. During the Han dynasty

the fact that soldiers were of necessity farmers enabled the
government to be very successful in military conquests. Tho
opporation of national defense from the pooples livelihood
in the succeeding centuries resulted in the division of the
empire. ith the disappearance o the former-soldior system
and the adoptics of the hired soldier system from the time
of the suns dynisty, the nation WAS inevitably weakened and
was subject to constant aggression from without. Evon BO
some military sucress was attained, 0.8. by Want An-shih and
Tseng Kuo-fan, when a farmer-soldier system was adopted. As
modern wars are for, ht by the ontire people, it is an impera-
tive necessity for china to reinstate the system of combining

IV. The Economic Principles of the Principle of the People's

There are three fusdamental principles of the principle
of the people's livelihed. The first is that economics is
for supporting the people; the sim of Chinese economics is
not material production and profits but the people's liveli-
hood. The second is that the economy must be planned not on
a communistic or capitalistic basis with their inevitable
class conflicts but for the nationalization of capital though
not for the enjoyment theraof. The third is the unity of

Both laissez-faire and Marxist economics suffer from
serious defects. Loissez-faire economics advocates the
industrialization of China according to the laissez-faire
policy and free trade doctrine of western Europe. owing to
the second Industrial Revolution, i.c. the growth of monopo-
lies and trusts, there is now no need for laissez-faire
economics. As Chinn is backward Industrially, she must adopt
protection In nor foreign trade and planning in her industrial
production. Chines private capital will be too weak and in-
sufficient to compete with foreign trusts and (overnment-owned

enterprises

soldiors and farmers,

Livelihood.

people's livelihood and national defense.
O
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enterprises. Marxists advocate was class struggle and the
communist organization of society. But class struggle is a
disease and Marx was only u social pathologist. The Murxist
labor theory of value is incorrect. The largest scale wars
are those not between classes but betwoon nations. National
defeat antails the worsening of the lot of both the laborar
and the capitalist. China consists of the poor and the
poorer, between whom there is no real class struggle. with
the development of national industries and the control of
private capital, there will be no real motive for class
struggle. The unoqual distribution of land in China is due
not to faudalisia but to industrial and commarcial economics,
The solution of the land problem, 1.8. by equalization of
land eights, is to be sought not by force, as the Marxists
advocate, but in the sphere of agricultural-industrial and

Dr. Sun Yat-sen's master "Industrial Plan" forms the
basis OI the national defense economic plans of China, in
which defence and livelihood are combined. Its fundamental
iden is to formulate measures for China's economic develcoment
with her Istid area as a base ana with prosperous sea harbors
BR outlets for her experts. Communications, agriculture, and
mining are considered the basic enterprises. The need for
equal distribution of population is stressed. Industry must
be differed and not concentrated in the coastal areas. The
equal economic development of all areas is desirable.

No far only the highest current ideals of Chinese ocon-
omius have been discussed. The ancient aages of China under-
stood all the principles of economic development and form:-
ited the highest ultimate ideals in the conception of e
world of "Great Harmony", In which the principle of the
people's livolihood will be fulfilled, and in which there
will be no economic aggression and no wars. The present nsr
will bring us neurer to the atteinment of this ideal.

agricultural-commorcial relations.

V. resure Economic (deals.

K
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CABLE TO HABANA

Refer to your A-1551 July 17 and previous communications re-

The American Joint Distribution Committee would make all re-
quired funds for maintenance of 1,000 children available to Habana Joint
Regief Committee with the approval and authorization of the Treasury De-
partment. The transfer would be effected through established commercial

In view of the Hungarian situation and the recent statement by
Admiral Horthy that his government would grant exit permits to, and sus-
pend deportations of, all Jewish children for whom havens may be provided
outside Hungary, would you in your conversations with appropriate Cuban of-
ficials endeavor to obtain the acceptance in principle by the Cuban Govern-
ment of 1000 refugee children from either France or Hungary.

You may assure those officials that no detailed plans have as
yet been developed for actual immigration of refugee children into Cuba.
Should such plans become necessary at a later date, they will not (repeat
not) be developed without previous consultation with the Cuban Government.

garding refugee children.

banking facilities.

2:30 p.m.
August 14, 1944

MStandish:tah 8-11-44
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A-1412

AMEMBASSY,

FOR THE SECRET AND CONFIDENTIAL INFORMATION OF THE
AMBASSADOR.

Refer to your A-1551 July 17 and previous communications
regarding refugee children.

The American Joint Distribution Committee would make
all required funds for maintenance of 1,000 children avail-
able to Habana Joint Relief Committee with the approval and
authorization of the Treasury Department. The transfer would
be effected through established commercial banking facilities.

In view of the Hungarian situation and the recent state-
ment by Admiral Horthy that his government would grant exit
permits to, and suspend deportations of, all Jewish children
for whom havens may be provided outside Hungary, would you
in your conversations with appropriate Cuban officials
endeavor to obtain the acceptance in principle by the Cuban
Government of 1000 refugee children from either France or
Hungary.

You may assure those officials that no detailed plans
have as yet been developed for actual immigration of refugee
children into Cuba. Should such plans become necessary
at a later date, they will not (repeat not) be developed
without previous consultation with the Cuban Government.

-
8/14/44

August 14, 1944

5:05 p.m.

SECRET

HABANA.

HULL

glm

CCA
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PARAPHRASE OF TELEGRAM RECEIVED

AMERICAN EMBASSY, LONDON

Secretary of State, Washington
August14, 1944

SECRET

See Department's telegram 5791 of July 24, midnight;
Embassy's telegram 6292 of August 5, 10 p.m.; Department's telegram
6097 of August 2, midnight; Embassy's telegram 6005 of July 28,

From Heathoote Smith, a copy of telegram number 9,
dated the fourth of August concerning Papal intervention on behalf
of non-Italian refugees in Northern Italy has been furnished the
Embassy by IGC. The following is the gist of this communication:
Taylor had an audience with the Pope and supplied him with the
data in all the wires which were exchanged with Washington on
this question. On the second of August Heathcote Smith saw the
Pope who will ask the German Ambassador to try to stop additional
deportations and to supply the Vatioan with figures on the numbers
of Jews and others still awaiting deportation in Northern Italy.
It will also be suggested by the Pope that the Axis shoudl allow
these people to reach some asylum. The above petitions will be
made as though the Pope himself originated them. To Heathcote
Smith the Pope made the statement that neither his conscience
nor history would forgive him if he failed to make this attempt.
A report from the Papal Nuncio in Switzerland reached Heathoote
Smith to the effect that near Modena in a concentration camp fifty
Jews were murdered the thirty first of July by Axis officials.

This wire was communicated to the Foreign Office by IGC
AND The eleventh of August IGC received the following telegram
the substance of which is as follows: (In paraphrase) "From
Heathcote Smith's telegram number 9 dated August four it is noted
that the Pope will take up with the German officials the question
of interneses in the north of Italy.

Meanwhile His Majesty's High Commissioner in Rome has
been requested by us to advise us as to what accomodation, if any,
may be found for these refugees in freed Italy, but we are aware
that there our resources are greatly strained and our military
officials insist that there is a definite limit to the number
of refugees which can be brought in.

Obviously Heathcote

FROM:

TO:

DATED:

NUMBER:

5 p.m.

6521
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Obviously Heathoote Smith is at the present time not too
well informed concerning the problems which we are facing. The
likelihood of a substantial influx of refugees from the Balkans
confronts us; in addition, we are encountering considerable
difficulties in connection wit arrangements for supplies and
medical personnel. Until a solution can be found for these
problems, the military officials are not apt to agree to the

You will be advised of the reply of Sir Neol Charles
which I hope will be favorable, but as I have pointed out, there
are many obstacles to be overcome." In its telegram of today
the IGC summed up the whole situation to Heathoote Smith, of which

"The eighth of August your telegram number nine dated
August four concerning the resoue of internees who are threatened
with deportation was received. We have received your report
of July eighteen and your telegram dated July fifteen, the twenty
fifth and the nineteenth of July respectively, but until the
thirty first of July your July fourteen telegram was not received.
On the twenty sixth of July we proposed to the British and American
Governments that they should ask for the intervention of the
Vatioan for the relief of foreign oivilian refugees who are
detained in northern Italy giving assurance that they would hake
arrangements for transportation to souther Italy or elsewhere
and that either through IGC or in some other way they would make arrange-
ments for maintenance. On the twenty ninth of July the American
Government supplied us with a message which they repeated to
Taylor and they further advised us on the fifth of August that
our proposal was found to be acceptable by them. We had, in
accordance withtheir suggestion, a three cornered discussion
with representatives of the American Embassy and the Foreign
office and to both Governments copies of your latest telegram
have been furnished. From the Foreign Office we today received
a letter stating that Charles has been requested to make a report
as to what accomodations if any may be available in Italy south
of the battle line. The possibility of a large influx from the
Balkans simultaneously with difficulies concerning supplies
and medical personnel are emphasized by the Foreign Office.
By the way of the American Embassy, British opinion is being
transmitted to Washing ton. On your successful negotiations with
the Pope we extand our congratulations to Taylor and you.

maintenance of many thousands of refugees in Italy.

the following is a paraphrase.

of additional developments we will advise you.

WINANT

DCR:EMS:
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PARAPHRASE OF TELEGRAM RECEIVED

Secretary of State, Washington

SECRET

It is assumed by the Embassy that additional instructions will be
sent Ankara by the Department. See message 46 to Ankara from the Embassy,
repeated to the Department as number 6040 of the twenty ninth of July.

From Ankara the message below (in paraphrase) has been received:

With my British colleague, I have discussed the matter of the
evacuation of Jewish children under the age of ten years from Hungary
which was the subject of your twenty ninth of July message member 46.
In light of the fact that the Swedish Minister has advised us that the
Government of Sweden has announced that it is ready to receive Jewish
children from Hungary in Sweden, we conour that no action should be taken
awaiting additional instructions. This decision has already been reported
to London by the British Ambassador in reply to instructions in the matter

The following is for your information. The Government of Turkey
has agreed to issue instructions to their representatives in Hungary
giving them authorisation to issue transit visas to all refugees possessing
American immigration visas or Palestine certificates issued in 1941, on

WINANT

Miss Chauncey (For the Sec'y), Abrahamson, Cohn, DuBois, Friedman, Hodel
Laughlin, Lesser, Mann, Mannon, McCormack, Cable Control Files.

FROM:

TO:

DATED:

NUMBER: 6537

August 8, noon, number 34.

which he had received from there.

or after the first of July.

DCR:MLG

8-17-44

AMERICAN EMBASSY, LONDON

August 14, 1944
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AIRGRAM

Tegucigalpa, Honduras
A-268

August 14, 1944
Rec'd August 18, 3 p.m.

Department's secret circular airgram of August 3, 1944, 11:00 a.m.
entitled "Safeguarding of Lives of American Republica Document Holders".

Following is a free translation of Note No. 253 dated August 10,
1944 from the Honduran Minister for Foreign Affairs:

"very attentively and through the worthy medium of Your
Excellency, I request the Government of the Swiss Confederation,
if it so pleases, to take charge of Honduran interests in
Hungary, in the same form in which it has taken charge in
Germany and in the countries occupied by Germany.

"I avail myself of this opportunity to again thank the
Government of Switzerland for the way in which it is carrying
out the representation of Handuran interests in the countries

"I renew to Your Excellency the assurances of my highest
and most distinguished consideration."

It is believed that the terms of the above communication are suf-
ficiently broad to cover the protective matters in which the Department

ERWIN

Transmitted via courier pouch closing August 14, 1944, 5 p.m.

FROM

SECRET

SECSTATE

WASHINGTON

A-268, August 14, 3 p.m.

referred to above.

is interested.

JBF:mb

704/711.5 SC
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PARAPHRASE OF TELEGRAIN RECEIVED

FROM: American Consulate General, Jarusalem

Secretary of State, Washington

CONFIDENTIAL

FOLLOWING FOR WAR REFUGEE BOARD FOR LEON KEBOWITEKI, WORLD JEWISH
CONGRESS, NEW YORK, FROM JACOB VAN BLITZ.

We refer herewith to your telegram of August 2, 1944. AB regards

As regards Bargan Beloen near Collein Hannover, you are informed
that there were between 3500 and 4000 Jews in this camp at the end of June:
approximately 3000 Dutch, about 500 stateless mostly formerly German Jews
living in Holland, about 200 Tripoli Taniar Jews, and about 100 Greek Jews.

Approximately 1000 have Palestinian certificates, but I do not know
how many held passports for Latin American countries. There were a further
200 people belonging to diamond trade including their families.

A list of those remaining at this camp has been prepared by Irgunolei
Holland Pobhaorsix Jerusales based on information obtained from people who
came with us, but a list of those deceased and deported cannot be given by me.

The situation as regards food is not good and sufficient quantities
of food are not received. The sanitary situation is very primitive. This
camp was not visited by delegates of Intercrose or German Red Cross. There
were no deportations to Poland until our departure at the end of Juste.

Individual food packages and collective shipments of food did not
reach the camp and in only a few cases did people in this camp receive food
parcels from private sources. It is extremely important that help be given
quickley. A list of names of persons in this camp was supplied by Irgunolei
Holland to Mitcles who is proceeding to United States very soon, to represen-
tatives of Joint Distribution Committee, and to Schwarts who took it to Lisboa.

PINKERTON

TO:

DATED: August 14, 1944

NUMBER: 113

DMR:IDB:FB 8/17/44
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MJB-443

Distribution of true
reading only by special
arrangement. (SECRET w).

Secretary of State,
Washington.

2509, August 14, 1 p.m.

FROM DEXTER FOR PEHLE.

This is WRB 154.

In view imminent liberation sections France with
considerable refugee population, it is assumed that WRB
has given consideration to possible incursion large
numbers, hopeful emigration United States, into Iberian
Peninsula. Seems advisable that WRB make policy decision
soon regarding refugees in France whether stateless,
Spanish (of whom there are large numbers) or Allied
nationals. Question wisdom of allowing refugees leaving
liberated areas unless there are compalling military or
supply reasons. Tnetatively suggest that WRB send
representative into France for study problem cooperatively
with military officials and French authorities earliest
possible moment following liberation. Later problem may
be UNRRA's or Intergovernmental Committee's but for
immediate future think WRB best equipped to handle.
For guidance here would appreciate comments and
instructions.

RNK RR

Lisbon

Dated

Rec'd

NORWEB

August 14, 1944

3:09 p.m.
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LFG-415

Distribution of true
reading only by special
arrangement. (SECRET W)

Secretary of State,
Washington.

2510, August 14, 1 p.m.

Working with British Embassy toward joint request
for Portuguese action regarding reception Hungarian
Jews (REURTEL 2211, August 7). This WRB 155. British
have sent telegram Foreign Office and expect definite
instructions this week.

WMB JJM

Lisbon

NORWEB

Dated August 14, 1944

Rec'd 1:02 p.m.
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EMBASSY OF THE

UNITED STATES OF AMERICA

Madrid, Spain, August 14, 1944.

Subjects Transmitting copy of Note Verbale from the Ministry
of Foreign Affairs concerning the granting of visa fac-
ilities to fifteen hundred Jewish persons in Hungary.

with reference to the Embassy's despatch No. 2791 of July 25g 1944
transmitting to the Department, pinte alia, a copy of the Enbassy's Note
Verbale No. 2814 of that date to the Ministry of Foreign Affairs suppor-
ting the request of the British Embassy that Spanish visas be granted to
a group of fifteen hundred Jewish persons in Hungary whom it is desired
be permitted to cross Spanish taeritory in transit to an assured destine

1/ ation overseas, I have the honor to enclose a copy and translation of the
Ministry's Note Verbale No. 1 (San Sebastian) of August 2, 1944 in which
it is stated that, as reported in the Enbassy's telegram no. 2623 of July
28, 1944, 7 P.M. to the Department, the Spanish Ministry in Budapest has
been authorised to issue the requested visas and also to intercede with
the apprepriate Hungerian and German authorities in an attempt to obtain
permission for the departure of these persons from Hungary, together with

2/ a copy of the Babesay's Note Verbale No. 2916 of this date in acknowledge-

There is also transmittan herwith a copy of the British Embassy's
Note Verbale No. 985 of August 4, 1944 to which reference is made in the

W. Walten Butterworth
Charge d'Affaires ad interim

CONFIDENTIAL

No. 2902

The Honorable
The Secretary of State,

Washington, D.C.

Sir:

ment therefor.

latter enclosure.

Enclosures:
2 Note Verbale No. 1, August 2, 1944
2/ Note Verbale No. 2916, August 140 1944
3/ Note Verbale No. 985, August 40 1944

File No. 800
NWB/jk

Single copy to Department (for Osalid machine)
Copy to Lisben.

Dis

3/

Respectfully yours,
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TRANSLATION

NOTE VERBALE

The Ministry of Foreign Affairs presents its como
pliments to the Embassy of the United States of America
and in reply to the latter's Note Verbale No. 2814 of
July 25 last, in which the intervention of the Spanish
Government was requested on behalf of a group of 1,500
Jews at present in Hungary, with the object of obtain
ing their evacuation through Spain, has the honor to ad-
vise the Enbassy that apprepriate instructions have al-
ready been sent to the Spanish Minister in Budapest in
order that he may do everything possible to facilitate
the requested evacution, granting the necessary visas
for entry into Spain and attempting to overcome any
resistance on the pare of the Hungarian anthorities and
the German Authorities of Occupation to the departure
of these Jews from the aforementioned Hungarian territory.

August 2, 1944.

No. 1

Dated at San Sebastian,

SWB/ann/jk
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Enclosure No. 2 to despatch No.
2902, August 14g 1944 from
Embassy, Madrid, Spain.

The Embassy of the United States of America presents
its complements to the Ministry of Foreign Affairs and, in
acknowledgement of the latter's Note Verbale No. 1 (San
Sebastian) of August 2, 1944, has the honor to express its
gratitude and that of its Government for the action taken by
the Spanish Government in authorising the issuance of Spanish
visas to the fifteen hundred Jewish persons in Hungary who
were the subject of the Embassy's Note Verbale No. 2814 of
July 25. 1944, and in instructing the Spanish Minister in
Budapest to intercede with the Hu garian and German author
ities for the purpose of facilitating their departure from

The Embassy is confident that, in order that the kind
assistance of the Spanish Government in this matter not be
rendered fruitless, the Ministry will see fit to take the
further steps requested by the British Embassy in its Note
Verbale No. 985 of August 40 1944 to the Ministry, in order
to ensure the arrival on Spanish territory of the persons
in question, the majority of when appear new to have been

COPY

No. 2916

Hungary.

transferred to Beelson-Bergan in Germany.

Madrid, August 14, 1944.

NOTE VERBALE
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Enclosure No. 3 to despatch
No. 2902, August 14, 1944 from
Embassy, Madrid, Spain.

His MajestysEmbassy present their compliments to the
Ministry of Foreign Affairs, and have the honour to acknowledge,
with thanks, the receipt of their Note No. 553 (B-1 153 2)
of July 22nd, and to thank the Spanish Government for their
action in having sent instructions to Budapest to facilitate
the journey to Spain of the 1,500 Jewish persons now in Hun-
gary who will be admitted as refugees into Palestine. The
Embassy would like also to express their great appreciation
of the additional instructions sent to Budapeat, asking the
Spanish Minister to tree his influence with the Hungarian
and German authorities to obtain the departure of these people.

The Embassy have now learnt that of the 1,500 refugees
in question, the majority have already left Hungery, that
1,200 are at the Beelsen-Bergen camp, and that a first group
of 500 people is expected to reach the Spanish barder during
the next few weeks. In view, there_fore, of the fact that
these people will net have been able to have their visas
issued in Budapost, the Embaspy has the honour to request
that the Spanish Government will be so good as to send the
necessary instructions to the Spanish authorities on the
France-Spanish frontier, especially in Catalonia (where they
are most likely to arrive), authorising the entry of thers
people even if they arrive without visas, provided they can
identify themselves as being members of the group forwarded
by Mr. Kesstner, the representative of the Jewish Committee

The Embassy are ware of the unusual nature of this
request, but have the honour to put it forward in the hope
that the Ministry, in view of the exceptional circumstances

instructions in order to further this humanitarian project.

COPY

No. 985

at Budapest for their exward journey to Palestine.

now prevailing, will be able to issue the necessary

BRITISH ENBASSY,

4th August, 1944.

jk

MADRID.
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EMBASSY OF THE

UNITED STATES OF AMERICA

Madrid, Spain, August 14, 1944.

Subject; Transmitting copies of Embassy's Notes
Verbales to the Ministry of Foreign Affairs
requesting facilities for transit through
Spain of Jewish refugees proceeding from

I have the honor to enclose copies of the Embassy's Notes Verbales
2/ No. 2907 and No. 2908 of August 11, 1944, which have been addressed to

the Ministry of Foreign Affairs in accordance with instructions cono
tained in the Department's telegrame no. 2126 of July 28, 1944, 10 p.m.
and no. 2194 of August 7, 6 p.m. requesting respectively that the
Spanish Government permit the entry into Spain of persons released
from Hungary in pursuance of the recent decision of the Hungarian su-
thorities to allow the departure from that country of Jewish persons
possession of entry permits entitling them to admission to any other
country, and that, in particular, it permit the entry, in transit to
further destinations outside of Spain, of such persons to whom American
immigration visas were issued on or after July 1, 1941 but who, by
reason of transportation difficulties and the advent of war, have not

The British Embassy in Madrid has not as yet received parallel
instructions and has consequently been unable to consert with this

Respectfully yours,

10/ W. N. Butterworth
W. Waiten Butternorth

Charge d'Affaires ad interis

Cohn,

CONFIDENTIAL

No. 2905

The Honorable

The Secretary of State,
Washington, D. C.

Sir:

been able to make effective use of such visas.

Embassy in joint representations on this subject.

Hungary.

1/

in

Druny,
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-2-
Enclosures:

1/ Note Verbale No. 2907,
August 11, 1944.

2/ Note Verbale No. 2908,
August 11, 1944.

File No.: 800

NWB/jk

Single copy to Department
(for Ozalid machine)

Copy to Embassy, Lisbon.
Copy to Embassy, London.



118

Enclosure No. 1 to despatch No.
2905, August 14, 1944 from
Subassy, Madrid, Spain.

COPY

No. 2907

The Embassy of the United States of America presents its compli-
ments to the Ministry of Foreign Affairs and has the honor to inform
the latter that the United States Government has been informed, through
official neutral channels, that the Hungerian Government has authorised
the departure from Hungary of all Jewish persons in possession of entry
permits entitling them to admission into any other country, including
Palestine, and that the German Government is disposed to permit the
transit of such persone through territories under its control.

In order that full advantage may be taken of this decision on the
part of the Hungarian Government and that no possible avenue of escape
may be denied to these unfortunate persons, the Embassy has been in-
structed by its Government, pursuant to the letter's urgent interest in
the rescue of oppressed and persequted minorities from German-ccntrolled
areas of Europe, to express the hope that the Spanish Government will
convey to the appropriate Hongarian authorities at the earliest possible
assest an expression of its willingness to receive on Spanish territory
Jewish refugees proceeding from Hungary, at the same time instructing
its representatives in Budapest accordingly, it being understood that
every effort will be made by the United States Government, in cooper-
ation with the British Government, to arrange the prompt onward
transportation of such persons from Spain to havens of refuge in United
Nations territory and to contribute to their maintenance and support
in whatever manner the Spanish Government may deen desirable during the
period of their stay on Spanish soil.

The United States Government has taken grateful cognizence of the
steps which the Spanish Government has already taken toward the rescue
of Jewish refugees from Hungary and other German-controlled areas of
Europe, and is confident that, motivated by the same high principles
of humanity, that Government will continue to devote to this humoni-
tarian task its active support and willing cooperation.

NWB/jk

NOTE VERBALE
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Enclosure No. 2 to despatch No.
2905, August 14, 1944 from
Embassy, Madrid, Spain.

be

COPY

No. 2908

The Embassy of the United States of America presents its compli-
ments to the Ministry of Foreign Affairs and, with reference to its
immediately preceding Note Verbale No. 2907 of this date requesting
the cooperation of the Spanish Government in facilitating the entry
into Spain, in transit to further destinations, of Jewish refugees
released from Hungary pursuant to the decision of the appropriate
Hungarian authorities to permit the departure from that country of all
Jewish persons in possession of entry permits entitling them to ad-
mission into any other country, has the honor to inform the Ministry
that there are known to be among these refugees a considerable number
of persons to whom United States immigration visas were issued on or
after July 1, 1941, the date upon which existing visa procedures took
effect, but who, by reason of transportation difficulties and the
advent of war, have been unable to make effective use of such visas.

In the belief that the lives of many of these persons might be
saved by reason of the issuance of newly-validated visas, consular
officers of the United States in Spain and other neutral countries
have been authorised, subject to certain specified conditions, to issue
to such persons upon personal application visas volic for insteration
into the United States, and, in order that the latter may not beedenied
this opportunity of saving themselves from threatened persecution and
possible death at the hands of Nesi authorities, the Embassy would
request, on instructions from its Government, that the Spanish Govern-
ment consent to permit the entry into Spain without reference to
customery visa requirements, of all such persons to whom United States
immigration visas were issued on or after the date in question, and
that it make known this consent to the appropriate German, Hungarian and
other German-satellite authorities.

On its part, the Embassy can give to the Ministry the assurances
of its Government that any such persons so admitted into Spain will
adequately maintained while on Spanish soil and evaculated with the
least possible delay, and that any who may be found not to be qualified
for admission into the United States will be removed from Spain as
promptly as possible to other destinations to be arranged by the United
States Government.

NOTE VERBALE
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AIRGRAM

Stockholm

Dated: August 14, 1944
Rec'd. August 28, 1 p.m.

A-721, August 14, 1 p.m. Latvia (Present conditions in
Latvia as reported by

Reference is made to the Legation's various telegrams
and airgrams (i.e. telegrams no. 2980 and 3049) reporting

The following is a report received on August 10, 1944

"In Kalsnava (a rural parish in eastern Latvia) the

1944, who had failed to flee. This is stated by a farmer,
Jaseps K. from Kalsnava, who managed to escape, but whose

managed to escape became insane as a result of what he had
seen. It is reported that theSoviets pour kerosene on the
bodies of the persons they have murdered and burn them in

"A large -scale evacuation of German citizens is taking

are seised for the evacuation of the German civil administra-

"The Germane apply the same methods of torsure to

flame of a candle, however, even this time without result.

effect that he was not going to tell other people what he

An additional refugee report received on August 11, 1944:

CONFIDENTIAL

Secretary of State,
Washington.

the arrival in Sweden of considerable numbers of Baltic
refugees.

from Baltic refugees in Stockholm:

Soviets murdered all men, women and children on July 12,

wife and three children were murdered. One person who

order to leave no traces of their crimes.

place in Latvia. In all ports, fishing crafts and ships

tion and German civilians.

arrested Latvian patriots as those used by the Soviets
in 1940/1941. This is stated by a person who was liber-
ated. A rubber ring with electric leads was put around
his neck. The electric current was turned on causing
heavy bleeding the nose and mouth. The person
concerned could not tell the things the Gestape wanted
to know and after a while lost consciousness. When he
regained consciousness his fingers were held over the

Before he was released he had to sign a statement to the

had seen and what had been done to him. This incident
took place in Riga, in the central office of the Gestape
in Reimerss Street, in the same building where the NKVD
torture cellars were located in 1940. When the Soviets
left, all tortune devices and the entire equipment of
the building remained intact and were taken over by the
Operative Section' of the Gestapo."

FROM

refugees).
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-2-200 # A-721, August 14, 1 p.m. from Stockhola.

"Local Communists, actively supported by Russian
prisoners of warsand so-called Russian refugees, organized
uprisings in certain Latvian cities, such as Tukums and
Talsi; these revolts were promptly suppressed by local
Latvian police forces, however.

"Russian parachutists which a few weeks ago were landed
in Alukene (Marienburg) and Jaungulbene (Neu-Schwanenburg)
have been liquidated jointly by Latyians and Estonians.

"Latvian patriotic forces now center about General
Bangerskis and the military leadership of the Latvian Legion.

"The so-called Latvian self-government body formed by
the Germans has fled to Libau."

JOHNSON

HEC:GD:rc

2 copies to American Embassy, London.
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MJB-480

Distribution of true
reading only by special
arrangement (SECRET w)

Secretary of State,

Washington.

3091, August 14, 6 p.m.

THIS IS OUR NO. 72 FOR WRB FOR DEXTER FROM OLSEN.

Replying to your No. 4 of August 8, noon, and is
being repeated to Washington. (My 3091 August 14, 6 p.m.,
repeats this to Washington) after checking with various
shipping groups Swedish Foreign office regrets there
are no vessels available suitable for proposed trans-
portation of Jews to Haifa. When current priosoners
exchange program is completed vessels might be available
in about two months.

RNK

Stockholm

Dated

Reo'd

August 14, 1944

5:34 p.m.

JOHNSON
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CABLE TO HARRISON, BERN, FROM WAR REFUGEE BOARD

Please deliver the following personal message from

Mr. Pehle to McClelland:

QUOTE In the course of a recent review of our activities

I have been impressed with the efficient and wise manner in

which you have handled the large number of complicated War

Refugee Board problems that have come your way. I sincerely

appreciate all you are doing and I congratulate you on your

performance in what is undoubtedly one of the most difficult

assignments in the field UNQUOTE

THIS IS WRB BERN CABLE NO. 123

5.10 p.m.
August 14, 1944

FH:lab 8/5/44
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ORIGINAL TEXT OF TELEGRAM SENT

Secretary of State, Washington

American Legation, Bern

SECRET

Please promptly inform Mrs. Marjorie McClelland, 7 Rues
des Chaudronniers, Geneva, that Treasury Department has licensed
American Friends Service Committee, Philadelphia, to authorize
her, as its representative in Switzerland, to utilize from funds
being remitted under such license, the Swiss franc equivalent
of $10,000 for the purchase of French francs for the relief of
displaced persons in France provided such French francs are
purchased in the manner which shall be prescribed by the War
Refugee Board representative at Bern. For the guidance of the
War Refugee Board representative, he may authorize the purchase
of such French francs by any of the three methods provided in
the basic licenses being issued to relief organizations with respect

The foregoing license has the approval of the Department,

THIS IS WRB CABLE TO BERN NO. 121.

HULL

FROM:

TO:

DATED: August 14, 1944

NUMBER: 2785

FOR MCCLELLAND.

to operations in enemy territory.

Treasury and the War Refugee Board.
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ORIGINAL TEXT OF TELEGRAM SENT

Secretary of State, Washington

American Legation, Bern

August 14, 1944

SECRET

Please deliver the following personal message from

QUOTE In the course of a recent review of our activities
I have been impressed with the efficient and wise manner in
which you have handled the large number of complicated
War Refugee Board problems that have come your way. I sin-
cerely appreciate all you are doing and I congratulate you on
your performance in what is undoubtedly one of the most
difficult assignments in the field. UNQUOTE

HULL

FROM:

TO:

DATED:

NUMBER: 2805

Mr. Pehle to McClelland:

THIS IS WRB BERN CABLE NO. 123
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PARAPHRASE OF TELEGRAM RECEIVED

American Legation, Bern
Secretary of State, Washington
August 14, 1944

SECRET

Reference is made to your message dated July 21,
Number 2490 and your message of August 9, Number 2737.

It was stated by the Foreign Office in a note
dated the tenth of August that the Legation of Switzerland
in Berlin reports internees moved from Clermont by German
authorities as follows: Julian Gelernter, a Cuban,
born on February 21, 1905, in Warsaw; Jose Frappaport,
born on July 28, 1910, in Sanok, Poland, (a Paraguayan);
and Levior Leon Wainz of Furneituan, born on November 12,

Though there has been as yet no confirmation
of this supposition, it is believed by the Swiss Consulate
in Paris, with reason, that the German authorities, who
consider these persons to be stateless, sent them first to
Drancy, though their exact destination is not known.

The case of Jose Frappaport has been referred to
the Spanish Legation, (which is charged with the duty of
protecting Paraguayan interests) by the Swiss Legation,
Berlin; and it is making representations in the above matter,
also, to the German Government.

HARRISON.

FROM:

TO:

DATED:

NUMBER: 5281.

1902, in Kesnov, Rumania.

DCR:LCW 8/17/44
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COPY NO

A British Boom Defence Vessel was damaged by explosion

France Second British and First Canadian Armies have made
limited advances. U.S. Forces are firmly established

in ARGENTAN while leading elements of a strong force advancing N.E.

Italy North of ARNO partisans have cleared Fascists from
FLORENCE old citywhich has been entered by British

Russia Russians have captured VORU 50 miles W. of PSKOV
and MADONA on railway 30 miles N.E. KRUSTPILS. In

centre they have advanced N.W. and W. of BIALYSTOK and N. and N.W

Western Front 12th/13th. 210 medium and light bombers oper
ated throughout the night against enemy

movement in N.W. FRANCE. BRUNSWICK 1,275 tons. Blind bombing no
accurate assessment possible. 8 German aircraft claimed destroyed.
RUSSELSHEIM 962 tons. Little cloud but much haze. Scattered bombing
at first but fair concentration fire llyachieved. 1 enemy aircraft

retiring Germans. Much cloud but careful and accurate marking enabled

13th. 41 Lancasters dropped 224 tons on U-Boat pens BREST
and BORDEAUX. 1,153 U.S. heavy bombers dropped 1,953 tons on roads
and railway bridge in SEINE area and 369 tons on coastal batteries
ST. MALO area. 1. 400 fighters attacked enemy traff.. and destroyed
52 locomotives, 34tanks, 378 MT and 569 railway wagons and success-
fully attacked many other targets. 760 medium bombers sent to attack
enemy transport and roads LISIEUX and PARIS areas and bridges N. and
N.E. of PARIS. 14 heavy bombers and 18 fighters missing from these
operations. Coastal command aircraft hit two 8,000 ton ships off
ROYAN and a 1,200 ton ship off Dutch Coast. They also set on fire
two 1,700 merchant vessels, 2 minesweepers and 3 Auxiliaries off

13th/14th. 80 aircraft despatched including 30 Mosquitoes

Italy and Southern France 12th. 814 aircraft of Tactical
Air Force attacked gun positions

and RDF stations south of FRANCE and communicati: etc., Italy.
13th. 428 U.S. heavy bombers dropped 9/7 tons on gun position

near GENOA, TOULON and SETE while 136 heavy bombers attacked railway
bridges in AVIGNON and CREST. area. 63 fighter bombers attacked

NOT TO BE RE-TRANSMITTED

Information received up to 10 A.M. 14th August 1944

off NORMANDY beaches and a landing barge (oiler) was mined and

troops. Fighting patrols active on whole front.

claimed destroyed. FALAISE 657 tons. Attack directed against

German Activity During 24 hours ending 6 A.M. 14th -
64 flying bombs plotted.

SECRET

OPTEL No. 264

1. NAVAL

sunk off CHERBOURG.

2. MILITARY

from MAYENNE has reached CARROUGES.

of SIEDLCE.

3. AIR

good concentration.

HELIGOLAND.

HANOVER. All returned safely.

MONTELIMaR airfield.

381
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PERSONAL

Dear Senator:

Mutual Network is scheduled for 9:30 P. M. Tuesday,

August 22nd. The program is broadcast from the Shoreham

Hotel here in Washington and lasts 45 minutes.

discussion with either Secretary Morgenthau or Mr. Granik

presiding. They will ask questions of the delegates. Annexed

is a tentative list of the questions which will be discussed.

While the answers will be extemporaneous and non-technical,

we have included after each question some of the ideas which

have occurred to a few of us with the thought that some of the

delegates may find them helpful.

want to express his views on a question and as I understand it

from Mr. Granik, this procedure is desirable as tending to

lend spontaneity to the program. Under these arrangements no

August 15, 1944

The American Forum of the Air broadcast over the

The broadcast will be in the form of a round table

It is expected that in many cases more than one man may
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participant will be allotted a particular amount of time.

With respect to your quotation from Upton Close's

recent talk, I would say that he is confused and does not

understand the Bretton Woods proposals. He is obviously

discussing the provisions of the Bank and not the Fund (although

Under the Bank proposal the United States subscribes

3,175 million dollars out of a total of 9,100 million dollars

or about 35% of the total capital of the Bank. Each country

accepting membership in the Bank must pay 2% of its subscription

in gold and 18% in local currency. This is true of every

country, whether it be the United States or Ethiopia. It is

true, of course, that the local currency contribution of the

United States may be more usable in the early post war period

than that of some of the other currencies. However, it is very

easy for one to overlook that the local currency payment of each

member is limited to 18% of its capital stock subscription and

that the other 82% of its obligation must be paid in gold or

in the currency in which the Bank must discharge its obligations

(in most cases this would be dollars). Therefore, instead of

Rather they will respond as they see fit.

it is not clear that he realizes this).
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the 2-1/2% gold obligation referred to by Close, all countries

Close is quite right in assuming that most of the loans

made or guaranteed by the Bank (particularly in the early years)

would be in dollars. The countries of the world will sorely

need American machinery and goods for reconstruction and

development. We are the only country that will be in a position

to supply these goods and it will be good business for us since

it provides us with peace time markets at a time when we must

convert our tremendous war time production back to peace time

pursuits and at a time when our returning soldiers will be

Now the Bank will either borrow the dollars directly

in our market with which to make the loans or it will guarantee

the repayment of such loans as countries may float directly in

our market. Thus, in the first instance it will be dollars

which will be largely put up by American investors.

However,--and this is where Close misses the point--all

of the countries accepting membership in the Bank assume their

full pro rats obligation to make good on the default of my

country on its loan and each country obligates itself to meet

are assuming an 82% gold or dollar obligation.

wanting civilian jobs.

this call in gold or dollars.
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Therefore, although the U. S. investors may initially

provide most of the money actually loaned and the U.S. will get

the benefits in the form of increased foreign trade and

employment, all the countries jointly guarantee the U.S.

investors against loss. Thus, instead of the U.S. Government

having to bear 100% of the risk of any loss, we have to bear

only 85% of the loss and the other countries bear the remaining

65%. I need not emphasize the great advantage this offers to us.

Neither is it true that the other countries cannot make

good on their guarantees. The period of time given to them to

make their payments is spread over the same period as the

original loan and is amortized on the same basis as the original

loan. Thus no country will be called upon to make an impossible

gold or dollar payment in any one year. Rather they will be

called upon to make very small payments over a long term of

years. This they can do and will want to do since no country

is so impoverished that it cannot meet small payments spread

Parenthetically, I might add that Mr. Close's opinion

that all the nations of the world except us are proclaimed

bankrupts is a gross exaggeration. Some of them, and the

over an extended period of time.
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number is not nearly as large as Mr. Close suggests, are in

temporary difficulty. I for one am not ready to sell the

whole world short. Given a period of peace and a little

intelligent aid of the kind the Fund and Bank are intended

to offer and most of these countries will be able to get

back on their financial feet. Close's attitude represents

a brand of defeatism that we can not afford if we want to

I have not discussed the Fund since I do not think

Mr. Close had it in mind. However, we will be glad to go

If we can be of any further assistance, please do not

(Signed) Ansel F. Luxford

Cleared with: Mikesell, Ness, Brenner and Minskoff

avoid World War III.

over that too, if you wish, when you return.

hesitate to call upon us.

Honorable Charles W. Tobey,
United States Senator,
Wilton, New Hampshire.

AFL:nrd - 8/15/44

Sincerely,
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0

P

WU23

ANSEL F LUXFORD

KINDLY WRITE ME AT WILTON NEW HAMPSHIRE GIVING DETAILS OF FORUM

BROADCAST 22ND AND TIME ALLOTED INDIVIDUAL SPEAKERS ETC. WOULD

ALSO APPRECIATE SUGGESTIONS FROM YOU OF ANY POINTS I SHOULD

COVER FOLLOWING IS EXCERPT FROM UPTON CLOSE TALK RECENTLY

QUOTE IN THE INTERNATIONAL ECONOMIC WORLD WE FACE THE REALITY

THAT AMERICA WILL CHIP IN 40 PER CENT OF THE CREDIT, WHICH IS

GOOD BECAUSE WE HAVE GOLD, WHILE ALL THE REST OF THE WORLD WILL

PUT IN 60. PERCENT IN PAPER CURRENCY WHICH IS BACKED UP ONLY TO

THE EXTENT OF 21/2 PER CENT IN GOLD- IF THEY HAVE IT. ACTUALLY

THIS MEANS THAT THE U.S.A. IS TO UNDERWRITE ALL OF THE NEW WORLD

CREDIT SAVE 2 PER CENT OF 60 PERCENT. THAT FIGURES OUT THAT THE

UNITED STATES, ON WHOSE CREDIT ALONE THE SCHEME CAN WORK SINCE

ALL OTHER NATIONS INCLUDING BRITAIN ARE PROCLAIMED BANKRUPTS,

PUT UP 98.8 PER CENT OF THE WORLD'S CAPITAL WORTH AND THE REST

OF THE MEMBER NATIONS PUT UP 1.2 PER CENT OR AM I WRONG? UNQUOTE

WOULD LIKE YOUR REFUTATION OF THIS AND THANK YOU.

Y

183 GOVT

PETERBOCO NHAMP AUG 15 1944 1150A

TREAS DEPT

1944 AUG 15 PM 1 35

SENATOR CHARIES W TOBEY
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CONFIDENTIAL

MEMORANDUM FOR THE FIIES

I spoke to Congressman Wolcott this afternoon and
invited him to participate in the American Forum of the Air
broadcast on August 22.

He was very cooperative but stated that in his opinion
he felt that it would be unwise for him to participate in such
a broadcast even though it were non-controversial in character.
He said that he has studiously avoided making any public
comment on what happened at Bretton Woods in order that he
could maintain the full strength of his position in his
personal dealings with his Republican colleagues. He stated
that while he had not made any overtures to Governor Dewey
and did not plan to make any, it was his hope that at some
point Governor Dewey would want to discuss the Bretton Woods
proposals with him, particularly if Wolcott by his conduct had
not embarrassed Dewey by attempting to force the issue by his
public conduct. For that reason, he did not want to take any
public position on either proposal and wanted to deliver his
blows under cover within the Republican organization. He also
wants to see if he can not soften Senator Taft up because he
feels that a good deal of Governor Dewey's reluctance in taking
a position stems from Taft's opposition to the programs. He
said that at the time Taft sent him his proposed statement at
Bretton Woods, he had been sorely tempted to wire Taft to hold
up but had refrained on the theory that Taft was over 21 and
might regard his conduct as impertinent. I also gathered that
he was working on Congressman Dewey.

August 15, 1944
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I told Congressman Wolcott that I could easily
understand his position and that there seemed to be a
great deal of merit in it, and I said that if at any
point he felt that any of us could be of any assistance
to him either by discussing the problems with any
particular members of Congress he might want to suggest
or by furnishing him with written material that we would
be very happy to do so. He expressed his appreciation
and I am confident that we can expect his cooperation.

GAR
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August 15, 1944

Yesterday, when I had lunch with Ted Granik to discuss

objection to this proposal, particularly if he made it clear that

Today he called me and stated that he had spoken to both

on whether or not it had become a national issue in the campaign.

GOL

MEMORANDUM FOR THE FILES

some of the problems in connection with the broadcast on
August 22, he mentioned to me that he was a little bit concerned
over the broadcast for fear that opponents of the Fund and Bank
plans would charge that he was giving a one sided version. In
particular, he said he was worried about charges which might be
leveled at him by Senator Taft and Congressman Dewey. He
inquired at that time whether he might not speak to Senator Taft
and Congressman Dewey and inform them in advance of the round
table character of the August 22 broadcast and propose to them
a controversial broadcast at a later date on which both of them
would be invited to appear. I told him that I could see no

this was only his idea and that obviously it would have to be
taken up with whoever represented the affirmative side.

Taft and Dewey. Taft had been noncommital regarding the broad-
cast on the 22nd but had indicated his willingness to appear on
either September 12 or 19 and participate in a controversial
discussion. Taft qualified his willingness to appear, however,
by stating that it was subject to whether the issue had become
a "national campaign issue by that time. Granik stated that
he-gathered from this and from the manner in which Taft
discussed the problem that he was really waiting until he
learned of Governor Dewey's attitude toward the Bretton Woods
proposals. Congressman Dewey took exactly the same line and
again while he did not refer to Governor Dewey by name, he made
it very clear that his willingness to attack the plan depended
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OFFICE OF

THE SECRETARY

FOR VICTORY

BUY

STATES

STAMPS

TREASURY DEPARTMENT

WASHINGTON 25

August 15, 1944

MEMORANDUM TO THE SECRETARY

I am enclosing a list of the

special items valued in excess of $50,000

as of August 14, 1944.

formE L. Olrich
Assistant to the Secretary

Enclosures



PROPERTY FC. DISPOSAL

SPECIAL ITEMS VALUED IN EXCESS OF $50,000

AS OF AUGUST 14, 1944

Quantity
Urafi Cost

1. Textiles and Wearing Apparel

10,000 $ 5.50
55,000

45,626

1,041,126

Cost to Govt.

$ 99 044

102 818

1 041 126

Shoe Pacs
Felt Innersoles

Shoe-pacs are rubber shoe with
leather top. Army intends to
withdraw the shoe-pacs and
10,000 of the innersoles.

Magazine Belts

New declaration. Samples are
awaited

Gloves, rubber, anti-gas

Gauntlet type. Samples are out
in the trade and interest is
being shown

.75

1.00
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$1 076 600

1 615 000

Quantity Cost to Govt.

769,000

8,500,000

76,712

Unit Cost

$ 5.90

.19

2.20

Mosquito Bars, with rods

Rectangular tents of mosquito
netting. About 300,000 reported
as new turned out to be used and
patched. Moderate orders for new
"bars" at $1.50 are being received
regularly.

Slide Fasteners

Manufacturers will probably
repurchase at cost price.

W.A.C. Caps

Appears to be a salvage item.
Contacts have been made with
uniform houses.

Filter Felt (New)

54" to 72" rolls. Samples have
been sent to large users of felt;
trying to negotiate sale.

168 766

326 172163,086 Yds 2.00
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$ 275 784

2 000 000

Quantity Cost to Govt.

91,928

76,741 Yds

213,280

Unit Cost

$ 3.00Hats, Army Service

The old style, broad brimmed
campaign hat. 28,000 were
sold to Boy Scouts at $0.90.
Samples have been sent to chain
stores, distributors and exporters.

Cotton Duck, #4

42" fire, water and weather
resistant. Will probably be
sold to Lend-Lease.

Leggings

World War I stock, good only
for salvage.

Spare parts, automobile, new and used

Majority are used parts, taken from
used motors and put in stock. The
bulk of the new parts are obsolete, or
are parts for discontinued military
vehicles. Inspection, boxing and
listing by manufacturers is going for-
ward prior to offering them to manu-
facturers

115 879

109 833

2. Automotive Products

140
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Cost to Govt.

1 309 336

3 393 527

Quantity

8,800 $ 12.00 (est) $ 105 600

99,000

3,100,197

Unit Cost

Disc Wheels for gun carriage

The tire trade is being circularized
in regard to the special tires, which
are the only valuable part of these
assemblies.

Tires and Tubes, truck and bus

New and used. The industry inspection
committee has reported favorably. The
main committee has committed itself to
take over the entire lot. Pro-rota
offers to tire manufacturers are being
prepared.

Automotive Parts, new

Recent declarations of parts in varying
quantities in many locations. As dis-
tinct from previous declarations these
parts are new, small parts; not obsolete
and used bodies, tanks, etc, such as we
have had before.

141



Page 5

$ 516 823

5 652 262

Quantity Cost to Govt.

707,978

1,027,684

Unit Cost

$ 0.73

5.50

3. Furniture

4. Hardware

Pillows, new and used

Some cotton, some feather, some
mixed. 109,710 new, 598,268 used.
Under new sales program 25,000
new mattresses were sold this week.

Bed Parts

Springs, heads, feet, and side rails;
unassembled. Negotiating with bed
manufacturers regarding repurchase

Mattresses, new and used

172,879 new; 854,805 used. Used
mattresses will be sold for material
salvage. 10,000 new mattresses
were sold this week under new sales
program.

Fencing, woven wire, new

Rolls, 6 ft. wide, 450 ft. long, 4"
diamond mesh. 916 rolls. Was purchased
for camouflage use. Galvanized.

65 000

632 864274,800 sq.yd 2.303
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$ 128 138

Quantity Cost to Govt.

254,803

34

34,460 3.00 (approx) 107 316

Unit Cost

$ 0.50

9818.00

Filter Elements, automotive

New declaration. Information being
assembled.

Incinerators, new

Designed for human excretion but
can be used for other purposes.
A hospital and a park system each
have a slight interest. Apartment
house use may develop.

Lanterns, oil burning deck, new

New declaration - data being as-
sembled.

Markers, mine field

Web fabric carrying case containing
30 metal pins (18") with 4" X 4" metal
flag marked danger. A small pocket
contains two rolls of narrow, yellow
tape. New declaration, being analyzed.

333 812

77 93711,378 sets 6.85
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190 864

476 960

Quantity Cost to Govt.

1,367,809 0.17 (av.) $ 231 486

2,185

114,290

11,924

Unit Cost

$

200.00

1.60

40.00 (av.)

Plates, vitrified china

New declaration. Data being as-
sembled. Consists of dessert,
bread and butter, and compartment
plates.

Rafts, pneumatic life

five man rafts, completely equipped.
Price has been set - $99.50 to re-
tailers, $84.50 to wholesalers.
There is a big demand for sport pur-
poses.

Scabbards, bolo

Obsolete item. No bolos available
to fit them. Bolos (curved machetes)
are largely used in the Phillipines)

Shotguns, double barrel, new and used

A great variety of cheap guns (all
popular makes). Inspection in process

437 000
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$ 174 000

Quantity Cost to Govt.

22,837 pr

11,745

Unit Cost

4.25

9.00

Skiis, new and used

7' and 71' hickory, ridge-top skiis
with steel edges. Painted white.
10,000 pairs have been set aside for
the Norwegian Purchasing Commission.
Inspection under way

Smoke generator parts (vehicular)

Small metal parts (valves, fittings).
Many are special and new uses will
have to be found.

Snowshoes, emergency

Paratroopers' special type, of no value
for sport purposes

Snowshoes, used

Serviceable, trail and bear paw type
snowshoes. New declaration - no
action as yet.

Wood screws, brass, new

Only 8 bids received - none for complete
lot. All were returned. Proposed now
to solicit F. E. A. for export disposal.
New invitations being prepared.

12,000 pr $ 14.50

105.654

500 tons 357 000

1,634 items

277 000

96 915

145



Page 9

$ 128 034

4 138 000

Quantity Cost to Govt.

134,584 doz.

37,100,000

200,000

Unit Cost

.40

.33

5. Medical and Hospital Supplies

250,000 cts. $

510,000 spools

Bandages, muslin

Samples awaited.

Boxes, tablet

500 boxes in a carton. Believed
to be World War I stock. Samples
awaited.

Dressings, first aid packages

New declarations. Samples awaited.
About 1,600,000 are definitely a
commercial product. If remainder
are of Red Cross manufacture, they
will be returned to Red Cross for use
elsewhere.

Flask, with cup

Laboratory equipment. Samples awaited.

Floss, silk

Samples awaited.

100 000

66 000

173 400
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$5 800 000

$

1 846 000

Quantity Cost to Govt.

230,000

1,381

Unit Cost

$ 0.27

300.00

Medicines and Antiseptics

This listing covers many declarations
recently declared by Army. It is
made up of 12 types of preparations
of highly technical nature, in great
quantities. All are on new declarations.
Samples are being obtained and will be
tested to determine utility.

Petri dishes, with cover

Laboratory dish for making germ
cultures. Samples awaited.

Sterilizers, new and used

Considered unsafe for medical de-
partment use by Army. Negotiations
with manufacturer in process

Surgical and Dental Instruments,
Medicines and Supplies.

Mostly non-standard, obsolete, or de-
teriorated. Includes $52,228 in N. Y.
Depot, $250,000 in Louisville Depot, and
$100,000 dental supplies at Perry Point,
Md. Bid invitations are being prepared
for Louisville stock. Disposal policy
for non-standard items is being formulated.

62 100

495 037
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Cost to Govt.

$1 190 818

Quantity

5,994,937 tubes

1,865,142 pkgs

4,670,000

Unit Cost

$ .03

Suture, Catgut

Strand of catgut used in surgery
for sewing after operations,
largely internal. Must be
cataloged and will be offered
to other government agencies.

Suture, Silk, Dormal

Strands of threadlike silk used
for sewing after minor surgery.
largely external. Must be
cataloged and will be offered
to other government agencies.

Talc (decontaminating agent)

Packaged. Region has been instructed
to dispose of this remainder by end
of this month. Any part unsold will
probably be destroyed.

Test tubes, glass.

Samples awaited.

140 066

100 000

140 100

2,900 tons

6: None
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Cost to Govt.

$ 207 160

131 559

Quantity

2,555 1,000.00 (av.) 2 555 000

43,853

Unit Cost

it

3.00

7. Machinery

Ice Grousers, new

Ice gripping shoes to be attached to
special rubber tired treads of high
speed military tractors. Each weighs
6 lbs. A tractor needs 296 pieces.
There is no known application on
standard machines; no market, except
for scrap.

Construction Machinery, heavy

All in inventory; all used. Cost
estimate is probably high. The
general condition of the equipment
is poor.

Shoes for Tractor Treads

New "grousers" (shoes to be bolted
to the flat tracks of crawler type
tractors to give traction). These
are standard replacement parts -
enough for 700 tractors. Will be
offered to manufacturer of tractor
for which they are designed.

76,726 pcs $ 2.70
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Cost to Govt.

$ 307 386

2 300 000

996 525

Quantity

96

131

13,287

Unit Cost

$ 75.00

8. Equipment

9. Electrical Products

in cost from $.05 to $5.80 each. Over-age
for Army use. Large percentage now on in-

Cameras, Aircraft

Each camera has great variety of col-
lateral equipment. Obsolete type.
Physical inspection being made. In-
formal negotiations with Fairchild
Camera Co. in process.

Diesel Engines, Complété

Air cooled, nine cylinder, radial type.
Army is returning money to manufacturer,
who thought he had repurchased the
engines for $22,000. New disposal ar-
rangement in process.

Platform trucks, steel, new

Steel trucks on casters, designed to
moved airplane engines undergoing re-
pairs. Are being placed on public sale
by regional offices.

Batteries, dry cell and packs

50 types, varying quantities, ranging

vitations to bid. Survey sent regio

50 000 (over)

150
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Cost to Govt.

$ 100 000

3 300 000

Quantity

1,000,000

212,000

1,650,000

Unit Cost

$ 0.10

2.50

2.00

Batteries, dry cell and packs (Continued)

Returns awaited.

10. Miscellaneous Products

Belt pocket for cartridge clips

Web pocket with fastener. Radio ad-
vertiser is taking quantities under
option as requests from program de-
velop. Price received $0.06.

Drums, 55 gallon, used

130,000 declared by Army cannot be
located physically.

Gasoline cans, 5 and 7 gal.

One million are "Jerricans" made
after German model with spout that
farmers like better than our regular
Blitz can. The 7 gal. square cans
are suitable for shipping paint.

530 000
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$1 052 720

47 875 821

Quantity Cost to Govt.

52,636

261,000 pr

Unit Cost

$ 21.95

1.40 (av.)

TOTAL

Imprinting machines, new

An addressograph plate press,
portable, designed for Army
soldier 1dentification purposes.
Conference with manufacturer is
awaited, regarding re-purchase.

Spurs, new and used

Waiting radio advertisers decision
to take balance for novelty "give
away". Word of final sale still
awaited from Chicago office.

365 400
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SURPLUS US CARS REPORT

For 7 Days and Period Ended August 12, 1944
(Period Began Jan. 1, 1944)

7 Days to August 12, 1944

106

0

0

4 4

102

116

ANALYSIS OF INVENTORY

ANALYSIS OF DISPOSAL ACITIVITY

DECLARATIONS DISPOSALS

2864

624

89

106

Period to Date

3683

71

19

551 641

3042

2138

904

603

301

904

INVENTORY

CHANGE

/14
/53
-14

153

Total Used Cars Declared
Less Declarations withdrawn
Less Loans to Other Federal Agencies
Less Transfers to Other Federal Agencies

Net Used Cars Declared for Sale
Less Used Cars Sold

Balance of Used Cars on hand

Inspected and ready for sale
Not inspected

Period Ending July 1st
4 Weeks Ending July 29th
7 Days Ending August 5th
7 Days Ending August 12th

INVENTORY

END OF PERIOD

851

865

918

904

2013

610

36

120



SURPLUS TR K REPORT

For 7 Days and Period Ended August 12, 1944
(PERIOD BEGAN Jan. 1, 1944)

7 Days to August 12,1944

ANALYSIS OF INVENTORY

ANALYSIS OF DISPOSAL ACTIVITY

DECLARATIONS DISPOSALS END OF PERIOD

20311 10300

1738 5308

354 1473

556 1287

Period to Date

22959

3793

19166

14575

4591

3220

1371

4591

INVENTORY

CHANGE

-3570
-1119
- 731

Total Trucks Declared
Less Declarations withdrawn
Less Loans to Other Federal Agencies
Less Transfer to Other Federal Agencies

Net Trucks Declared for Sale
Less Trucks Sold

Balance of Trucks on hand

Inspected and ready for sale
Not Inspected

Period Ending July 1st
4 Weeks Ending July 29th
7 Days Ending August 5th
7 Days Ending August 12th

556

99

457

1188

19

11

69

944

145

2704

6441

5322

4591

INVENTORY

10011



SURPLUS MO RCYCLE REPORT

For 7 Days and Period Ended, August 12, 1944
(Period Began Jan. 1, 1944)

7 Days to August 12, 1944

112

O

0

1

111

356

ANALYSIS OF INVENTORY

ANALYSIS OF DISPOSAL ACTIVITY

DECLARATIONS DISPOSALS

4518 4102

1126 636

295

112 357

Period to Date

6051

211

5840

4933

907

450

457

907

INVENTORY INVENTORY

END OF PERIOD CHANGE

416

906 /490
1152 246

907 -245

Total Motorcycles Declared
Less Declarations withdrawn
Less Loans to Other Federal Agencies
Less Transfers to Other Federal Agencies

Net Motorcycles Declared for Sale
Less Motorcycles sold

Balance of Motorcycles on hand

Inspected and ready for sale
Not Inspected

Period Ending July 1st
4 Weeks Ending July 29th
7 Days Ending August 5th
7 Days Ending August 12th

1

0

1

49

210
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78TH CONGRESS
2D SESSION

IN THE SENATE OF THE UNITED STATES

AUGUST 24 (legislative day, AUGUST 15), 1944

Mr. THOMAS of Utah (for himself, Mr. MURRAY, Mr. FERGUSON, and Mr. TAFT)
submitted the following resolution; which was referred to the Committee
on Foreign Relations

RESOLUTION
Whereas the Government of Hungary has specifically expressed

its readiness to release those Jews who could enter Palestine,

which is easily accessible from Balkan countries by land

route and calls for little or no shipping space, and whose six

hundred thousand Hebrews are clamoring for an opportunity

to shelter and feed their tormented kin; and

Whereas the Governments of the United Kingdom and the

United States have accepted the proposal of the Hungarian

Government made on July 17, 1944, to the International

Committee of the Red Cross for the release of Jews, and

have officially and publicly stated that they "will find tem-

porary havens of rescue where such people may live in

safety": Now, therefore, be it

1 Resolved, That the Senate of the United States recom-

2 mends and urges the President and the Secretary of State to

S. RES. 325



2

1 use their good offices to put into effect immediately this

2 solemn obligation by the immediate establishment of mass

3 emergency rescue shelters in the mandated territory of

4 Palestine, similar to the emergency shelter at Oswego, New

5 York, so that the Hebrews of Europe may find there haven

6 from the ordeals of persecution.
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SUPREME HEADQUARTERS

ALLIED EXPEDITIONARY FORCE

G-5 Division

SUBJECT : Report on Investigation of some Financial Aspects of the

There are transmitted herewith five copies of the above-mentioned
report of an investigation made by 1st Lt. Hiram S. Gans in the combat
areas in Normandy with special emphasis upon currency, inflation, price
and ration control systems and the effect on such matters of soldiers'

The report was intended to be factual rather than theoretical.
Therefore, the statistics and evidence included have been marshalled
in sufficient detail to enable one to draw the conclusions expressed
below. All evidence points in the direction that fears which may have
been expressed by French authorities of inflation being augmented by
the presence of large numbers of Allied troops whose purchasing power
could not be sufficiently controlled, is not supported by the facts
found in the region itself. These questions have not been asked by
those French officials who are in France as they have been able to

Insofar as fiscal matters are concerned, the impact of the Allied
invasion on the French economy has been well controlled. None of the
conditions oriinarily concomitants of large scale military operations
and forces are present in liberated France. The plans prepared have
been well implemented and the regulations or orders issued have been
observed in such a manner as to reflect credit upon Allied Forces in

The facts found lead to these inescapable conclusions:

a. Expenditures of Allied Forces and individual troops have
been relatively small and have not contributed to inflation.

b. Plans to encourage savings have been successful. Over 90% of
all funds payable to members of the Allied Armed Services in
Normandy have been re-deposited with or not drawn from U.S.
Finance Offices or British Paymasters.

RESTRICTED
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Register

15 August 1944SHAKE/G~ 5/FIN/106

Liberation of Normandy.

TO : The Hon. Henry Morgenthau
Secretary of the Treasury,
United States.

Dear Mr. Secretary:

and Forces' expenditures in the area.

observe the lack of any basis for such anxiety.

the area.



RESTRICTED

-2-

C. The tendency of prices, both legal maximum and actual prices,
has been notably downward since liberation.

d. Black markets have ceased to exist in all commodities, except
a very few which have continued on a largely reduced scale
from pre-invasion times. Such black markets as continue to
exist (e.g., tobacco, coffee, gasoline, and sugar) are not
patronized by and are not due to the presence of Allied Forces.

e. The supply of Metropolitan currency uncovered in the area
appears to be adequate for all French needs, governmental
or private. It has not been necessary to supply Supplemental
currency to the French authorities. Supplemental currency
expended by Allied Forces and troops, is everywhere accepted
without question, even in payment of taxes. Under instructions
of M. Coulet, the banks and the Banque de France in Normandy
have adopted a policy of accepting Supplemental currency but

f. The Foreign Exchange controls imposed on Allied Forces are
being effectively adhered to and enforced. There apparently
is no irregular traffic in dollars or sterling and it is
believed that such traffic is practically non-existent. At
any rate it is not participated in by Allied troops.

The condition of the population insofar as the availability
of rationed edibles is concerned has greatly improved.

h. The supply of civilian labor needed by Allied Forces for
unloading and other heavy work is inadequate.

i. Official wage rates are higher than those before liberation
but the actual wage income of workers is somewhat lower.
Allied Forces are adhering to the local wage scales in contrast
with the practice of the enemy, who is reputed to have violated
the legal wage scale whenever his interests required.

j. Industry and production in Normandy suffered severely from
military operations, but such disruption is less serious
in the agricultural areas investigated than it would have
been in a highly industrialized locality. Existing credit
and banking facilities are sufficient to meed industrial

In conclusion, it may be said that the actual situation gives all
the support necessary for a feeling of confidence in the position of
the French economy insofar as it has been or is likely to be affected

A copy of this report is being given to the appropriate French

RESTRICTED
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not re-issuing it.

needs in Normandy.

by Allied military operations.

g.
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From the point of view of other countries yet to be liberated, the
report may serve as an encouraging picture to them of the attempts to
avoid interference with their economics during military phases. It may
be that the Governments of such United Nations would be re-assured by knowing
the plans that have been made and the success with which they have been put

I trust that you will have an opportunity to let me have your com-
ments on this letter and the enclosure as soon as convenient.

CHolmenJULIUS C. HOIMES,

Brigadier General
Deputy Assistant Chief of Staff

RESTRICTED
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authorities for their information.

in operation.

HSG/b

Encl. 5

of

G-5 Division



RESTRICTED Copy
SUPRETE HEADQUARTERS with

ALLIED EXPEDITIONALY 1/ORCE

G-5 Division notices Ea 5+6
Financial Branch

SUBJECT : Report on Investigation of Some Financial Aspects of the

Invasion operations on the scale planned for the liberation of
France meant unavoidable disruption of the life and economy of the
region immediately involved. It was the function of the Civil Affairs
planning staff to minimize such interforence and facilitate the return
to more normal status as rapidly as possible. On the financial and
economic fronts this involvel, among other things, control of Vorces'
spenlings, currency problems, counter-inflationary measures, assistance
in preservation and amelioration 01 price and ration control systems
and plans to reduce and eventually to climinate black markets.

This investigation in the coubat areas in Normandy WAS undertaken
in order to observe the operation in the field of the plans rude for

The investigation KIS conductol betwoon 28 July 1944 and 7 August
1944, in approximately 30 places located in those parts of the dopart-
ments of La Hanche and Calvados, lying north and northwest of the line

The method of invostigation WC.B principally by porsonal intor
view of US, UK and French Civil Affairs Officers, other Artivy Officers
and French civilians and officials, Information on rationing and logal
prices TELS obtained from of icial French documents and publications,
Data on froc and black market prices word obtained in rotail shops and

Soldiors' spondings and Alliod Forces expenlitures in the
liberated aron have boon rolatively small and have not

Less curroney has boon exponded by Allied Forces and troops
than anyone had C right to expect. Ovor 90, of the funds
paid out to nombors of the Armod Services has boon returned

The tondoncy of prices since D-Day has boon down, both

The blook markets have consed to exist in all commoditics,
accept c. fow which continuo from pro-invasion tiuos and
which are not due to nor oncouraged by tho presence of Alliod
Forces, 0.8., tobacco, coffee, gosolino (petrol).

160
colored

12 August 1944SHAIF/G-5/JIN/106

Liberation of Normandy.

TO : Chief, Financial Branch, G-5

1. The Mission.

these purposos and to assomble factual information.

2. Area of Investigation.

drawn betwoon Avranches and Ca.n.

3. Methods,

by inquiry of local inhabitants.

4. Conclusions Ronchod.

i.e.

contributed to inflation.

b.

to poymators.

C.

officially and actually.

d.
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6. The supply of Metropolitan currency uncovered in the area
appears to be adequate for all French needs, governmental
or private. It has not bean necessary to supply Supplemental
currency to the French authorities. Supplemental currency
expended by Allied Forces and troops, is everywhere accepted
without question, even in payment of taxes. Under in-
structions of M. Coulst, the banks and the Banque do France
in Normandy have adopted E. policy of accepting Supplemental
currency but not re-issuing it.

f. The Foreign Exchange controls imposed on Allioi Forces are
being effectively adhered to and enforced. There apparently
is no foregular traffic in dollars or sterling and it is
believed that such traffic is practically non-existent. At
any rate it is not participated in by Allied troops.

g. The condition of the population insofar as the availability
of rationed ediblos is concerned has greatly improved.

h. The supply of civilian labor needed by Alliod Forces for
unloading and other heavy work is inadequate.

i. Official wage rates are higher than those before liberation
but the noturl wage income of workers is somewhat lower.
Allied Forces are adhoring to the logol wage soules in contrast
with the practice of the enemy; whois toputalto have violated
the legal wago soalo whenever his inturests required.

j. Industry and production in Normandy suffored soverely from
military operations, but such disruption is less sorious
in the agricultural arons investig tod than it would have
been in a highly industrialized locality. Existing credit
and banking facilities are sufficiont to moot industrial
needs in Normandy.
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5. Soldiers' Spending,

The program to limit the personal expenditures of Allied troops in
liberated France is effective It may be stated without reservation that
soldiers' spendings are negligible and have had no undosirable effect on
the French economy. The plans made bofore D-Day have boon well imple-
mented and activated down to the lowest ochelons. The results are
gratifying.

Captain Riccuebourg, designated by M. Coulct, the Regional
Commissionor, to nake a study 01 financial and economic matters in
the two liborated departments, vroto in his report datod 31 July 1944
that the monotary situation since D-Day is bottor than it was bofore,
notwithstanding the occonlitures of individual soldiers and Alliod
Forces in the limited torritory liboratod, (For an extract of his report
800 Exhibit 1)

a. Implomentation of aoldiors' sponling program by the several
echelons

SHAW The plcns made for limiting soldiers' spondings in
France are sob forth in SCARF'E Program to Limit the
Inflationary Effects of Military Operations, dated 3 June
1914 The mission included finding out howthis was it THIS concunicated to
the troops

SHAEF Number datod 20 May
1944 contains certain prohibiting
procurement Paragraphs 2 and

Troops orbarking for Franco wore provided with a booklot,
entitled "Franco" which contained some description of the
country and people and sono rulos and hints on behavior.
At pugo 8 of this brochure, the following appoars:

popular through more thoughtlessnoss, is by
purchasing in the local shops things which
are scarco, so that civilians go short. In
the first months you will almost cortainly

3 of

FORCES. and nonbors Section hibitod "2. program (Exhibit (Exhibit Administrativo the BY in and II doplation INDIVIDUAL from of In 3), 2). the British/US individual thereof order implomented; making field. Nomorandum of to NEWBERS road: any provont available Forces purchases. local how are provisions BRITISH/US purchases stocks Lavion pro- 6,

for individual USO (including the purchase
of food in restaurants).

"3. This ordervill be strictly onforood,
but, if aftor study of local conditions,
Corm.non-or-in-Chicf, 21 Any Group, BOOD fit,
ho may rolex provisions of this instruction,
informing this hondquartors of tho action

"One way troops in England can become un-

OF

takon,"

-2-
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find in France such shortages that it will
be up to you not to try to buy anything,
much loss Borounge, An unimportant confort
for a British Boldior will be an absoluto
necessity to somo Fronchm.n. And buying
food at a farm may quito likely mean pro-
venting some child in the nearest town from
getting a mon.

"Above all have nothing to do with any black
market. Whatovor the tompention, buying on
this simply moans that the poor who nood food
will not got it, and the return to normal
distribution will be complicated and delayed".

21 ARMY GROUP: The directives of SHAKY followed military
channels and word pressed on by 21 Army Group which published
the following General Routine Order, No. 363, lated 23 June

"Individual Purchases in Liboratod Territory.

1. An acuto shortage of commodition and
particularly of food and fuol oxists through-
out onony occupied territorios. The existence
of isolated stooks of food or othor commoditios
in any district in the present theatro of
operations in Franco noroly indicatos that the
norml channels of distribution have broken
down,

2. It is of vital importance that all available
stocks should be conserved and rodistributed
when possible to districts whore they are
urgently nooded, It is equally important that
any inflation resulting from uncontrolled
expenditure by the troops should bo avoided.

3. Until further orders, therefore, all
ranks are forbiddon to nake any individual
purchases whatsoover from civilian sources
in liboratol territory.

40 This order will remin in force poniling
further investigation of the situation, and
will be relaxed only if it is established that
the individual purchase of cortain non-essential
articles or consolitics will neither load to
inflation nor rotard the restoration of normal
economic conditions in liberated territory.

21

LOVER ECHELONS: On 26 May 1944, Procurement Monorandum No. 3
4/ was published by U.S. Her.dquartors Mivanco Section,

Consumiention Zono, prohibiting purchases ns thoroin specified.

In the American Zone every town, as soon C.S it is liberated,
is pub off limits to all military personnel except those who
are there on official business. Signs proclain this status
on (1) roads entering those places. In addition the Provost
Marshal THE postod the following noticos on restaurants,
cafes and stores in Chorbourg:

"No food will be purchased by U.S. Military
Personnol at any time.

-3-
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Boveragos my be purchased botwoon 1800 and
2130 only." 1/

This action is based on a communication from Hondquarters,
ETOUSA, to the Commanding Gonorals of First and Third US
Army, dated 20 May 1944, which contains the following:

"be Whon necessary the rotail outlots,
including restaurants, may be placod off
limits and thoso storos which soll to
military personnel will be under close
supervision. Pricos and quality of nor-
chandiso in thoso establishments should
be closely controllod."

The monorandum dated 8 July 1944, published by Hoc.dquartors,
Advance Section Communications Zono, followed up the pro-
vious action. Paragraph 8 thereof rocds:

"8. Food. Food will not be procured
locally by purchases or barter except
by authorized agencies. Military
personnel are prohibited from purchasing
food or monia at hotols, rostnummts and
lunchroons."

Again on 26 July 1944 in circular No. 16 the same Handquarters,
in discussing vogotables, directol:

"It is oriphasized that only vogetables
issued by Quartermstor Dopots will bc used.
Thoro will be no purchase locally by unit
nossos or individuals."

As a final exumplo, on 27 July 1944, Hondquarters, Cherbourg
Cormand, published rogulations, reference AF 210.715 reading

"6. off Limits will be strictly observed.
Restricted arons will be avoided. All
houses of prostitution are off limits to
military personnel. Chorbourg is off
limits to all troops outsido of the area
defined in GO No. 22, Hqrs. ASCZ, dated
21 July 1944."

"7. No purchases will be rndo of rationed
articles.

In the British'and Canadian Zonos similar action has boon
taken. For examplo, Gonornl Routino Order 363, dated 23
June 1944, published by 21 Arty Group TELL followed at lover
ocholons by other regulations, 0.80, S.T./39/0, dated 4 July
1944 and SAT/39/Q dated 27 July 1944 published by Adjutant,
Administration and Quartermstor Gonoral, Second
Arry, Troops, restricting purchases by troops. In the British

1 This notico is uncographed on a shoot about half-lottor sizo. It is
unsi_nod, boars no lotterhead and shown no official designation of
source. For moximam effectivoness, it should have boon printed in
largo size paper and in honvy type. The noticos published in the
British Zono are moro offectivo.

-4-
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area Bayoux, the only fair-sized town taken by August 7, 1944
(except Caon largely destroyed and still within onony artillery
range) was declared off limits, Noticos (Exhibits 5 and 6)
restricting purchases by individuals word postol conspicuously.
In addition there were printed woodon signs on min thorough-
faros roading:

"Cafes, restaurants and shops are for-
biddon to soll MEALS, butter and choose
to troops.

By Order of Military

Places where liquor is for sale are postol with notices saying:

"Alcoholic boverages my bo sold only between
1200 and 1400 and 1800 and 2100 hours."

In Bryoux notices proclaimed that all troops must be out of
town by 2200 hours.

For a time, the :prohibition inst the purchase of civilian
supplies was relaxol in the British Zone at the request of the
French authoritics who woro concerned with the surplus of
perishable foodstuffs. The list of items which troops were
permitted to buy included 988s, buttor, milk, cider, choose
and fruit (Exhibit 5). More recently in discussions with the
French authoritics regarding the roinstallation of procolure
for rationing, price control, and the accumulation of stock
piles (in anticipation of the noods for food in the interior
of France) it appoarod that the rationing system would have
little chance of SUCCOSS if troops were pormitted to purchase
retioned articles without ration coupons, Accordingly, after
discussions with SHAEP, Assistant Chief of Staff (Licos), G-5,
21 Army Group decidol to revert to a complete prohibition of
purchases by troops in civilian establishments as of 1 August
1944. (Exhibit 6).

It was realily apparent, therefore, that the military had done
a good job in attempting to prevent the troops from spending
largo suns in the area and from purchasing rationed connodities.

Post Exchange Facilities.

Since all the liboratoi aroa was still in the combat zono at the
timo this survey was made no US Post Exchange had boon sot up.
PX rations of cigarettes, candy, gun, soap, and shaving items
were being distributed free to American troops. Honoo there
wore no receipts from Post Exchanges in France. But there WAS
also no need for the troops spending money to purchase such
cormodities. Two motion picture thentres wore open to the
Forces gratis and soon a third and the largest will bo roady.
French cinem houses (three in number) were also opon for
business. All those thontres wore crowled at every performance
and long quoues of patrons whitel for anch succooding show.

Since this investigation was completel, Handquarters, EROUSA
announced (on 9 August 1944) the opening of the first Post
Exchange on the Continent. More than a hundroll itons of nor-
chanliso are for salo to the troops. The relense said
just as soon as amplo supplies can be shipped over we will
begin establishing PX's at other installations throughout
France to service the other soldiors".

it Isigny in the Amorican sector there was a small Officers
Sales Store where clothing and some items of equipment could
be purchased but it is believed that the volumo of sclos was

b.
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not largo sinco, due to military activity in the area, non
used only field equipment and all personnel was furnished
with clothing before orbarking for Franco.

In the British and Cancilian sectors there were Officers Sales
Stores at Bayoux and Thon, Those were honvily patronized,
especially the store in Bayoux which had long quouca of
officers witing for admission and which run out of stock
soveral tinos during the period of the investigation.

In the British and Candion soctors both static and nobilo
Newfi's were in operation, there articles wore sold instead
of boing distributed gra is as was the 00.50 in the American
soctor.

Savings Program,

The program to encourage military personnel to SC.VO a sub-
startial part of their pay is proving vory successful.

In the American Zone, the six Army Finance Officers in Chorbourg
estimated that soldiers were retaining or drawing only 5% to
15% of their pay. Allotmonts, war bonds purchases, purchases
in Artivy establishments, Savings' and PTA remittances wore
resulting in the recoupment of botwoon 05,3 and 95% of all pay
to the Armod Services. 1

The savings plans percolated down to the surllost units. Evon
the Civil Affairs Detroiment in Cherbourg, consisting of fower
than 50 officers and non, had a notice on the nons' bulletin
board calling attention to the plans to extend savings and
inviting those interested to sign up for additional regular
deductions from pay for savings. Sono non had signal the notice,
requesting that additional deductions be milo from their pay
for this purpose.

As n result of the campaign to increase savings, soldiers have
littlo money in their pockets. On 29 July 1944 the writer
naked 37 onlisted non choson at randon in the quoue of about
200 waiting for coffee and doughnuts at the American Rod Cross
in Chorbourg how rach money thoy had with thom. Ono had over
300 francs, most had between 100 and 300 france, a few had loss
than 20 francs to spend,

Tho troops apperently carried only a orr.ll amount of cash with
them to France. - representative unit of approximately 42,000
officers and non, which WCS provided with exchange facilities
in one of the mrshalling aroas, took on the average only 335
france per inn to France. The balance of thoir cash WNB sont
to the US, nostly by PTA.

In the British Zonos it apponred that Field Crashiors and Pay-
masters word receiving back about 95% of all pay through Postal
Money Orders, receipts of NUMI salos (British Post Exchange)
and officers equipment sales stores. This was the experience
of Lt. Col. Blomm, Staff Paymentor, Second Army and of Lt. Col.
Killing, Assistant Corrend Paymentor, No. 9 Conmond Pny Office

The experience of Hajor Chaprin, No. 3 Forward Base Pay Office
was unusunl. On 24 Juno 1944 ho opened his account with a

The consolidation of the reports from all US Arty Finance Officers
was boing node up in London and WAS not rondy nt the tino this report

C.

was written.

1
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deposit of 59,000,000 froncs. Since that date his disburso-
monto have boon averaging approximitely 3,000,000 fronos daily,
yot his recoipts from NAAFI solos and for Postal Honey Orders
from troops savings and faily allotients have boon so large
that on August his bank balances had increased to about
75,000,000 francs. In other words, against disbursements of
about 111,000,000 from up to August 1, he had received about
127,000,000 francs. It should be noted that his office is in the
largost town in the British area, and therefore his reocipts were
drawn from a rather larger aroc then that of his disbursements,
but this in no way affects the picture as other paymastors in
those areas were recovering 90% of their disbursements to troops.

Opinion of Allied Officers.

Allied Officers were unoninous in their opinions that soldiers'
spendings woro creating no problem.

Ench of the following Officers, interviewed by the writer,
expressed those views:

Lt. Col. Claiborno, Chief of the Curroncy Soction for Franco;
Lt. Col. Havley C.O. Civil Affairs Detachment ATAL (Cherbourg):
Lt. Col. Pirio (BR) C.O. CA dotochnont 210, Bayoux area;
Lt. Colo Sonrlott (ER) CA, Deputy Controller Financo 2nd Army;
Lt. Col. Freenentle (IR) Doputy Chiof, Currency Section for
France (Bayoux Aron); Lt. Col. Barrett, Chiof Finance Officer,
(CA) First U.S. Arry.

Major Aokormen (BR) Econotic Labor Officer CA Detachment,
Chorbourg; Major Houlehan (US) GPA, Chorbourg; Major Luis
(BR) Labor Officer with 210 Detachment; Major Dounooy (BR)
CA Finance Officer 5 L/C area Boyoux; Major Shephard (ER)
CA Finance Officer Chorbourg Detroimment, and Ceptain Thorndiko
(US) assisting him.

Captain Kelly (US) CA OC Dct. Les Pieux aroa; Captain
Learnence (US) of Ooteville area; Captain Lindsay (IR) of
Fontenoy area; Captain Vendig (US) Brioqueboo area; and
Lt. (3.80) U.S. Navy Poymester's Office, Chorbourg, and Lt.
La Croix of GPA Office Chorbourg Cornend.

None of the officers interviewed showed any concern over
soldiors' spending. All wore unoninous that no problem
existed.

Opinion of the French.

The French authorities in Normandy agree with the conolusion
that soldiers' spendings constitute no problem.

On 28 July 1944, the writor talked with M. Duni, Director of
the Chorbourg branch of the Banque do France and 14. do Roinee,
Inspector of the Banque do Franco for tho Departments of La
Mancho and Calvados. Both said that soldiors' spandings woro
extrenely limited. M. do Roinco stated that ho had asked the
American enlisted non who drovo the vohiolo that brought him to
Cherbourg and found that this soldior has spent only 150 franos
in the month he had boon in Chorbourg.

Triboulct, sub-Profet of the Department of Colvedos expressed
no concern over Alliod corponditures in his oroa, Bayoux
arrondissement. Captain Morango, a French Linison Civil Affairs
Officer in Cherbourg, expressed the opinion that soldicre'
spendings woro so small in the Chorbourg area as to bo of no

-7-
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consequence.

linjor Dauncoy (BR) Finance Officer with 210 Civil Affairs
Detachment, Bayoux said that Ms Coulct in his presence stated
that the tondency of pricos in liberated areas was down in
spito of soldiors spondings.

As proviously montioned, M. Coulet appointed Lt. Col, Ricquobourg
fornerly of the French Ministry of Finance, to make a survey of
financial and economic matters in the liberated aron. Col,
Ricquebourg's ontire report wns not made available but a portion
thoroof vha obtained and is anaceol, in English translation
(Exhibit 1). This excorpt says in part:

"Finally, although again in this respect it is
a question of impressions rather than of facts
and a more thorough study rust be undo, the
monetary situation has not worsonod sinco
liboration and I should be oven tomptod to
write that it has improved. Actually, the
technical position of currency is better".
(Underlining by Riequebourg).
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Ob.

investigated ero:

O

Currency.

The prodeminate characteristics of the currency situation in the area

first, an abundance of Metropoliton francs in all donominations, (now
that same slight redistribution of the smallor denominations of coins
and notos has been made);

second, public acceptance of Supplemental French currency introduced
by the Allies without question and on an equal basis with local French
currency;

third, the lack of any nood for Supplemental currency by the French;
and

fourth, the failure of the imponding throat of a potentially largo
supply of currency in the hands of a vast military force confined to
a smell aroa to bring about on increase in prices duringa period of
groat stress

a. Adequacy of Currency Supply.

The volume of Metroplitan currency found in the area
liborated appears to be abnormally large in relation to the
normal volume of trade, the level of income and the level of
pricos. Although bank deposits were increasing prior to D-
Day, currency holdings in the hands of the public are believed
to have increased even more.

French authorities estimate, for excemple, that in the two
departments of Calvedos and La Manche the currency circulation
is between 14 and 15 thousand million francs. in very large
proportion of this total represents idlo cash in the pockets
of farmers. The population of Normandy being principally
rural, traditionally makes little use of banking facilities.
It holds its cash reserves in currency hiddon on the farm.

Bank deposits have increased substantially since libera-
tion. In part this is duo to the dosiro of local residents
to have a sefo place for the doposit of cash in view of the
destruction of buildings unavoidable in bitterly contested
combat arons.

There is no ovidence that the enemy has triod to strip
the area of currency. An interesting fact appears to be
the hoarding of large sums of Metropoliton francs by the
enemy. Instead of using the fronce ho collects worder
the costs of occupation for the payment of supplies and
services, the enomy appoars to be hoarding currency and
creating debits against which payments are soldom made.
The enerry's balance in the Banquo do Franco has been por-
mitted to got very low as compared with previous practice
whon the Gurman authorities required that occupation gosts
be croditod to their account in that bank and in the process
accumulated a large balance. Occupation costs woro
originally 400 million fronos per day, then wore reduced to
300 million and at the timo of the invasion of Africa by the
Allios and the occupation of all of France by the enemy,
were increased to 500 million francs por day. It has been
estimated by Lt.Col. Barrott (US), Chief Civil Affairs
Financial Officer with the First US Army, that the total
note circulation in France is approximately 550 thousand
million francs of which the Gormans hold somo 25% to 30%
thus roducing the amount actually in circulation to some 375
thousand million francs.

as
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a. (Cond.)

Commercial banks have more than adequate cash on hand in
spite of damage to banking premises. Interest rates are the
nome as before D-Day although the number of loans is largely
reduced because most businesses have not as yet reoponed.
This discount rate on three-name paper (that is paper signed by
a maker, acceptor and endorsor) is 1.75% for 90 to 180 days.
Overdrufts guarantoed by government bonds or treasury bills of
short or medium naturity are charged interest at the rate of
3/100

The large volume of Metropolitan currency in circulation
and held by the onemy in the interior represents a potential
inflationary throat which could cause serious difficulty should
there bo a loss of public confidence in the currency. It must
be expected that tho enomy will attempt to use or dump the
large stock of francs ho holds when he no longer has access to
the Banquo do France.

As of 5 August 44 approximately 17,500 million Supple-
montal fronce had boon dis tributed by the Currency Section,
Financial Branch, G-5, to all armod services and our Allios.
It was estimated that those funds would provide sufficient
currency for all Alliod paymentors' noods up through October
6,1944. However, so large has boon the ro-deposit of funds
paid out to troops in both the American and British forces
that it appoars to be likely that those funds will be more
than adequate for the period ending D+180.

In the majority of cases Governmental units have suffi-
cient funds on hand to meet their immodiate requirements.
The Regional Commissioner has arranged to assist those
Governmental units which are short of funds. In June
Comminos woro obliged to delay payment of salaries and other
obligations but the situation has been remodiod.

Virtually no Civil Affairs advances have boon made to
French authorities and therefore little Supplementary
currency has boon put into circulation through that channel.
Only two applications for advances have been received and
those involved nogligiblo stans required for burial of dond
in villages completely destroyed during operations.

Lt.Col. Barrett stated that ho did not envisage the
necessity of making a single advance of Supplemental currency
to any French authority or enterprise. Lt.Col. Claiborne,
Chief of the Currency Section for France was of the sono
opinion, although he felt that same currency might bo needed
lator by Civil Affairs Officers to moot displaced persons
problems as well as to moot amy payrolls and other military
expenditures.

Nearly all banks cro continuing to receivo but notto
pay out Supplemental currency thoruby storilizing a part of
such currency put into circulation by the Alliod Forces.

b. Acceptability of Supplemental Currency.

Both British and American units have used some supple-
mentary currency for the pay of troops and procurement.
The Armies had supplies of motropoliton francs and used now
supplemental currency only for SCHO of their requirements.
No 1000 and 5000 franc notos had boon issued and uso of tho
500 franc note has also boon limitod.

some
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b. (Cond.)

Largo donquination currency has generally not been accepted
with quite the somo roadiness as small denominations. The
500 franc note, for example, is not popular with the public
apporently because this donomination is traditionally little
used in France and because the note boars close similarity to
the 100 from noto.

During the early days of the liberation a fow instances
of difficulty word reported with the small denominations.
In early June a fow persons in the British zone queried 2 franc
and 5 franc donominations, apparently bocause the 2 franc note
had not boon current horotoforo and the 5 franc note is snoller
sized than the corresponding notropoliton noto. At the some
time there woro occasional indications of somo sontimental
proference for netropoliton currency. This was apparently
duo to familiarity with the notropoliton notos. It appears
to have boon clearly without significance and unrelated to
any political situation. Littlo significance is likowiso
attached - to occasional sontinental proforence for supplo-
montal currency, attributed to the tri-color which appears on
the roverso of the supplementary notos.

It should be kept in mind that the amount of supplementary
currency in general circulation is rolatively small. Military
units not sono of their requirements from their stocks of
notropolitan currency. Tno volume of military procurement
was very small. Only a small portion of the currency used
for the pay of troops found its way into general circulation
because a very largo part of the cash paid to the troops was
returned by them for transfer to their homos, for investment
in bonds and other forms of savings, and through expenditure
in Army channels. This left a relatively small amount of
French currency in the pockets of the troops for possible
expenditures in French civilian establishments.

In throe wooks ending about July 15, the Banque do
France, Chorbourg, had received a total of only 685,000
Supplemental francs from all sources, other banks included.
As of 31 July 44, however, it had a total of approximately
2 million of such francs which included 1 million brought
by tho Credit Industrial do Normandio (Chorbourg Branch)
from its Bayonux Branch and deposited as part of a deposit
of 5 million francs with the Banque de France, Cherbourg.

Norrly all banks are continuing to receive but not to
pay out Supplemental currency, thereby sterilizing n port
of such currency put into circulation by the Allied Forces.
Ponding specific instructions from the French authorities
somo comorcial banks are apparently maintaining separate
records of deposits made in supplementary currency and
paying withdrewals against such deposits only in supplo-
montary currency. Banque do France, Cherbourg, is not
distinguishing in its accounts between currencies but is
believed to be paying out only motropoliton currency.
Those special arrangements on the part of the banks oro not
known to the general public.

The Regional Commissioner has not only withhold provious
proposed instructions to tax collect to refuse supplo-
mentary francs in payment of taxes but has also instructod
the Banquo do France through the Sous Profect at Cherbourg
to accept supplementary fronos freely.

-11-
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O. Confidence in the Currency & Tronsury Bonds.

There is no evidence that bankers, businessnon or the general
public are particularly concerned about the ultimate value of
eithor French cr Supplemental currency or French Government bonds
although the expected tandancy of the French farmer to invest in
land and live stock convinces. This tandency was strong during
the entire period of occupation. Good pasture land sold for as
ruch ns 100 to 125 thousand francs per hoctare (about 21/2 acres).
This is 6 to 10 times its prowar price. Good milk cows have
brought 15 to 20 thousand francs. With the legal maximum price
of milk fixed at 3.5 francs per litre, such purchase prices are
economical only as a hedge against inflation. Pre-war prices
were soldon more than 3 to 4 thousand fronos for a good COW.
Work horses have brought 60 to 80 thousand francs in spite of the
German requisition price which averaged 45 thousand froncs.

That there is little lock of confidence in the currency is
also indicated by the recont success in the sale of French
Treasury bonis which continued in the period since D-Day. During
July one bank in Boyaux, the Crodit Industrial do Normandic,
brought approximately 4,500,000 francs of ono year Treasury bonds
for its customers. Socioto Gonerale, Charbourg, has sold
2,850,000 francs in Treasury bonds during the some period, also
mostly one your maturitios. Summary data for bond salos in tho
area io not now available.

Interest ratos on French Treasury bonds since 1942, whon
they wore reduced, aro as follows:- 6 months bonds, 1.75%;
1 year bonds, 2.25%; and 2 your bonds, 2.50% Interest is in
each anso paid in advance; that is, the bonds are bought at a
discount. For example, 950 francs are paid for a 1000 franc
bond maturing in 2 years. The actual interest rate is thus
2.63% The bonds may be oithor boarer or payablo to the order
of tho subscriber. In either caso the interest is froo of all
taxes.

The bonds which are now being sold are identical with those
sold bofore liboration. Even the sano promotional material
continuos to bo used. The physical appoarance of the bonds is
described as follows:-

Tho reverso of the bond is blank, the face has a blank
space where the dato of issue is filled in when it is dolivored
to the purchaser. The following wording appoars:-

BON DU TRESOR FRS

A un An do date, do Trosor Public payers la sommo,
au portour all a l'ordro do

(signed) 1'Agont comptable
dos Emissions

The background printed in palo blue on white paper boars
in the control a large monogrammed R.F. the two letters in scroll,
portly interlood. The rest of the background is mado up of
the words:- "Etat Francais Tresor Public" in very small print,
the phraso boing repoated horizontally along the whole width
of the space botwoon the scroll borders and perpondicularly,
line on lino, vory closely spaced. The text of the background
is quito inconspicuous, and oven the monogram does not stand
out particularly.

Bankers report that nono of their clients subscribing to
those bonds has over raised questions as to what particular
French government was responsiblo for reComption. No question
has boon raised ovor the use of the phrase "Etat Francais" in
place of "Ropublique Franonis." The Fronch Treasury is expected

-12-
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(Cond.)

to pay and has boon doing so up to the present. All banks pay interest
and natured principal, without question to tho soller or described
boneficiary whother a client of the bank or not. The bonds
redeemed on presentation at the office of the "Recettos dos Finance"
in Cherbourg. As a matter of fact interest is currently being paid
on other bonds of public authorities such as those of the City of Paris
which are not obligations of the Ropublic.

are
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7. Foreign Exchange.

as

be

Exchange rates,

Some Alliod Officers stated that from the point of view of
purchasing power, the value given to the franc vis-a-vis
the dollar and the pound is quite high. The purchasing
power of the American soldier, for example, is less in France
than it would be in the United States. In terms of respective
currencies, such goods as one my purchase in Normally are
more expensive to Alliod troops than they wore to the enery.
In some cases, this mte has renoted unfavorably upon the
French where pricos have been so high as to dissuade the GPA
from purchasing local production surpluses.

Circulation and Controls,

The plans devised for foreign exchange controls appear to be
working in practice.

The import, export, holding, transfer or denling in US or
British currencies by US personnel in liberated France is
prohibited by special orders issued by HQ ETOUSA on 24 June
1944 and by ContinvEu on 23 June 1944. These orders apply
not only to Military and Naval personnel but also to officers
and mon of US controlled merchant vessels and civilians
accompanying and serving with the US Arry and US Havy. Orders
proviously issued apply to British personnol.

These orders have boon called to the attention of the personnel
of Allied Forces by posting and publication in a:ministrative
orders. The mjority of military personnel know that the
importation of sterling or dollar currencies into France is
prohibited and my subject the offondor to trial by Courts
Martinlo Troops woro provided with facilities for exchanging
their sterling currency into French currency while they were
in marshalling aroas prior to orbariation. These facilities
apparently worked very well as only in raro instances did
units leave for the operation before the exchange of their
currency was completed.

Early in June a fow soldiers tried to dispose of a trifling
number of storling notes. These non apparently belonged to
those fow forntions which could not be provided with exchange
facilities before departure for France, The necessary
facilities wore indo available to them on the other side and
since then there has been no evidence of troops trafficking
with the public in these currencies,

There appears to be no appreciable quantity of storling in
circulation among civilians. No instances are reported of
fficers or troops exchanging sterling in banks or selling

it to civilians since the first fow days after D-Day.

In the British sector, Major Chapman, 3 Forward Base Pay
Office, stated that ho had changed about £50,000 into
francs. He considers this a very large sun since officers
and other ranks were supposed to exchange all En lish funds
for Metropolitan or Supplemental france in En_land, Other
ranks (enlisted non) were permitted to bring in only 200
franca each. Major Chapman believes that some English pounds
are sont to officers and men in France in the mil, It should
be notel, however, that so long as Allied personnel exchange
their storling in Army Finance Offices, exchange control
continues to be effective.
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It must not be prosuned, however, that there are no dollars
or pounds in the possession of civilions or banks. It is not
believed that they are present in large quantitios, however,
since such currencies were called for deposit with the French
Government and C substantial period of time has clapsed during
which they night have boon discovorol and deposited with official
agencies.

There is no ovidence whatsoover of Alliod troops purchasing
dollars, storling or other foreign currencios from the public.
Finance officers who receive roquests to exchange French france
in large amounts exceeding norml pay, require the person
desiring the exchange to submit a written statement to the
offect that the france woro acquired logally. If they have
any reasonable doubt concerning the acquisition of money
presented for exchange, Finence Officers report the facts
to their Commanding officer for propor action.

K
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8. Prices and Rationing

The invostigation indicated that the tendonoy of prices, logal
maximum as well as actual, is down, notwithstanding the suddon injection
into a relatively small aron of vast arrios antitlod to rocoivo largo
sums of money and usually free sponds

The success of the program to limit soldiors' spendings and increase
soldiers' savings indicated above has undoubtedly played a part in keeping
prices in line, Confidence in the currency has also boon important.

The most important factors, however, have been a willingnoss on the
part of the French to adhore to their own logal prices now that they are
liberated, and the availability of a largo supply of basic and essontial
odible commodities which were formorly requisitioned or purchased by the
Germans, or exported to other portions of France, now out off by lines of
conbat. It is said that the Germans requisitioned or purchased at black
market prices, for export to Germany, 90% of the dairy products and 80% of
the moat products of Normandy. The Gormans are accused of having deliberately
encouraged black markets in order to raise prices above those the Fronch
could afford to pay. This enabled thom to purchase commodition which normally
Fronchmen would have purchased. By using this tochnique, it is said, the
Germans expected to avoid the onus of removing food from the inhabitants of
producing areas and largoly curtailing the amount available for distribution
throughout France, by insinunting that the markot was oven to all equally, and
it was the French who operated the black markets.

Exhibit 7 shows the maximum logal prices in the Department of La Manche
for the months of January through July, 1944 Exhibit 8 shown the maximum
legal prices for the months of January through August, 1944 for the Depart-
mont of Calvados. Exhibits 9 and 10 show the ration sonlos of odiblo products
in the months of January through August in La Mancho and Calvados.

It will be notod from thoso oxhibits that, except where cortain products
are different or have boon altored, oithor as a result of improved ingrodients
or seasonably, (c.g "now" potatoos), the tondoncy of prices has boon.uniformly
down. Actual prices are very ofton below the logal maximum pricos,
a situation unknown during the Gorman occupation. On a tour through
the areas of Bonumont, Los Pioux, Octovillo, Quorquovillo, Barnovillo,
Equourdoville, Audorvillo, Bonoistvillo and Fontonoy many instances of salos
of rationed commodition at rotail prices substantially bolow the logal
reximum woro observod. In the Fontonoy aroa buttor could be purchased for
50 francs por kilogram, and in Los Pioux at 60 francs, although in Chorbourg
it was 63 francs, the logal maximum Capt. Kolley (US), Comminding Officer
of the CA Detachment in the Los Pioux aron,stated that all foods word
present in abundence and woro obtainable at prices substantially below the
legal maximum. Ho stated that whon ho arrivod in that aroa in mid-Juno,
wine was sold at 20 frangs per glass, but in the period of 6 wooks which
had olapsed since thon, the price had declined to 12 francs per glass. Milk
could bo purchased at 2.5 francs por litro compared with the logal moximum
of 3.5 francs in July. Capt. Lawrence (US) CA Officer in the Octoville area
reported the same general conditions throughout his commus.

rution with the possible exception of brond. The supply of brond was generally
short, but the ration was modo up by the distribution of biscuits provided
from CA supplies. Boforo D day it was frequently impossible to obtain
rations.

Puits, St. Souvour le Vicomto, St. Horo Egliso, St. Poro Egliso, Brioqueboo,
Valognos and Montobourg For example, in the Brioquebec area, around which
the 3rd US Army was encauped, fresh butter was obtainable at 50 francs por
kilogram contrasted with the logal reximum of 63. Hont, milk, cheoso and
agas were all below the legal paximum. Capt. Vondig, CA Officer in Brioqueboo,
reported that chocolate bars exchanged for oggs at the rate of 4 frosh agga
for one chocolate bar, but that lately tho exchange was somewhat inoreased,
and one could obtain only 3 fresh aggs. He stated that cider and wine had
likewise fallon in prico, despite the influx of troops.

o

It was notod that one was always able to obtain the full amount of the

The anmo conditions existed in the areas of Isign, Carontan, La Hayo dos
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In Bayoux, a town with a normal population of 8,000, which at the
time of the survoy had increased to 18,000 - 20,000 persons, because
it WAS completely underanged by operations, the BOLIO story of prices and
supplies What told, Tronendous quantitios of perishable products
were on display and for sale bolor the maximum logal prices, Except in
the bakories, there were no quoues of customors, Hilk was 3 francs per
litro, buttor 63 francs per kilogram, Canonbort choose 11 francs por box.

In St. Lo, Montebourg and Caon the extont of destruction was such
that the towns are practically oblitorated, except that Cnon hns portions
more or loss undanagod. In the areas in which tho towns of Coursellos,
Croully, Thann, Coulqub, Casilly, Le Hanoir Arronancho are loonted, tho
anmo picture of pricos and rations energed.

In Beyoux,some stores selling dairy products hnd signs ronding "Buttor,
any quantity, for sale". It was possible to procure in such stores cheese
and butter at 10 to and 15 % below the maximum logal rotain price, if a
quantity was bought.

In addition to the rationed itons shown on Exhibits 7,8,9, and 10, largo
supplios of fresh radishes, artichokes, lottuco, cauliflowor, onions, scallions,
oabbage and some fresh fruits, (notably applos and rhubarb) woro on display
and salo without ration, Although mont, buttor, chooso, milk and potatoos
appoar on the ration list, it THLS possiblo to buy openly prnctically any
quantity without difficulty and without ration tickets at prices below the
naximum legal prices.

Col. Gunn (US), Lt.Col. Barrott (both of First US Army, G-5) and
Maj. Dnuncoy (Br), Financo Officer attached to 210 CA Detachmont, Bayoux
estimated that the total value of all supplies dolivored to the French C.A.
in the Departments of Calvados and Ln Liancho up to August 5, 1944, did not
excood 15 million francs and that largo portions of the supplies delivored
had not yet boon consultod.

Large supplies of nativo foods woro available, nothwithstanding
some purchases of perishables by the Armod Forces in accordance with roquests
rado officially by the Fronch, usually by a Mayor of a commine, For example,
the procodure in effect in the U.S. Soctors, was for the Mayor of a commune
to state that in his communo the supply of perishables WAS more than adequate
for all its needs and purchasers, and that in order to avoid spoilage, he
desired the Arnod Forces to purchase such quantities of such connodities as
he would enunorate for immodinto consumption, Thoroupon the Army units in
that area would make the necessary purchases through hin or as he arranged.

Interviews with Linj. Houlchan, Gonoral Purchasing Agent in Chorbourg
Oceand, Advance Section, Communication Zone, and Lt. La Croix of his
office, revenled that they know of no purchases illegally except one instance
whore one of the divisions of the First US Army slaughtered a bunch of cattlo
in a combat aroa and thon requested permission to purchase and pay for thom.
Such pormission wns givon. Capt. Logrn, Cherbourg Quartermater Dopot Class I
reported that Capt. Conts of the Gonoral Purchasing Agent's Office, Advance
Section Communication Zono had bought about 10 tons of vogetables, not all
of which had boon dolivered, for the total price of approximately 100,000
franos. This purchase was made after a study by Captains Coats and King had
disclosed largo surplusos of vegetables which would have spoiled had thore
boon no buyer for inmodiato consumption, Capt, Logan stated that farmors
complained that there is no uso sponding funds harvesting perishable
commoditios if there is no immodiate buyer. They would profor to anyo the
nonoy it would cost to bring in their crops. The any therefore, decided to
allow purchases by units in the manner indicated.
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In the British soctor. nt the request of the French authorities, and
with their agreement, units were pursisted to make certain purchases as
indicated in Exhibit 5. It is bolioved that the total volumo of all
purchases of counodities was not very largo, considering the number of
troops in the area, it any rato, dospito such purchases, the supplies of
food available wore conspicuously abundant.

Substantially all essentinl commodities were rationed in France during
the German occupation. Innodiately after liberation, partly boonuse of the av.
ailability of excess supplies, but prinarily because of the look of
qualified personnol, the entiro control apparatus for the collection, storago,
and distribution and rationing of foodstuffs and prices was permitted to fall
into temporary disuso. Moro recently, however, in anticipation of the
shortage in supplies in the interior of France, steps have boon taken by
French authorities, with the assistance of Allied Military Civil Affairs
specialists, to put the machinory into full operation again. The rationing
of all commodition on the ration list hns gone into effect on 1 August 44.
Now ration cards printed in advance of liboration by SHAEF have boon
furnished to the French authorities and are boing distributod. At the samo
time, the prohibition aminst purchases by the troops hns been rosumed in
ordor that the anlo of products agninst ration coupons may be onforced upon
the merchant. Moreover, the program for storing proservable products for
uso in the intorior hrs also boon intonsified

In this connection, it may be noted that Lt,Col, Scarlott (Br),
Doputy Chiof Financial Officer, Civil Affairs, Scoond Army, and Major
Daunooy (Br), Financial Officer, Lines of Communication, attnohed to 210
CA Detachment, Bnyoux, both expressed the opdision that restrictions on
purchasos of such commodition any encourage the return of black markots.
Those officers fool that poople accustoned to moro than the ration will
patroniso French processors and wholesalors, who will buy crops from
farmers who soon will have to soll their crops or see then wasted, It.Col.
Scarlott and Maj. Douncoy further said that the French authorities do not
yet have adequate storage, refrigoration or distribution facilities and hence
they doubted the SUCCESS of the plan to stock-pile the available perishable
compodition for lator use in other areas.
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9. Black Markets.

As appoars from the forogoing discussion of prices and rationing, the
black markets have bocomo oxtinct, except in a vory fow cornolitics such
as white bread, coffee, sugar, 200, potrol, tobacco and sono other luxurios.
It is believed that thoro is n black rarkot in clothing, but the writer was
not able to obtain any reliable and tostod information concerning this.

White brond can be obtainol on the black market in Boyoux at a cost
of approximately 30 fronce por lonf weighing a little loss than 2 pounds,
but the quantity of such brond available and the size of the black mrket
has been very intorially roduced since D-Day.

White flour used to cost 15-18 francs por kilogran from the farnor
and about 25 france por kilogram in the stores. Until D-Day norrly any
reasonable quantity could have been purchased. Evon onkos and tarts
could be bought freely and openly, although they word indo from white
1'lour and sugar both soverely rationod.

In Co.on the price of sugar who 100-150 france por kilogram in lots
of 5 kilos, but it was very difficult to obtain,

Before D-Day nont, including york products, WO.B only to obtain in
the Boyoux area despite rationing. Although the wookly mtion wns 90
grannes por person, one could obtain on the black markot norrly any
amount at C price of 120 - 140 france nor kilo. In the shops whore the
maximum logal price was 60 fronce por kilo, it vns n COLLION device for
butchers to add cortro bones to the weight of the mont so that the price
charged was actually 120 - 140 francs por kilo.

Prior to D-Day the ration of butter was divided into twofortnightly
issuesof40 grands por person, but usually no buttor una obtrinable for
the socond fortnight of the month. Evon when buttor roso to 200 france
per kilo on the black mnrkot, it was largely unobtrinable no the Cormns
prid 400 froncs por kilo,

Although milk was restrictol to children and sick persons, it was
obtainable fairly onsily in the Normandy Country ragion, somotinos at the
enximum logal prico and sonotinos at various pricos up to double the
rexirem price.

Similarly, potatoos were rationol, but in the countryside outsido
Bayoux and Chorbourg and in other sectors of Morrodd, they could be
obtained in very large quantitios at 5 froncs por kilo.

Clothing, blankets and similar articles word and still are difficult
to obtain, During the period of occupation, special tickets (bons) were
necessary, and it Who a most collion occurrence for the office which dis-
tributod such tickets to run out of the quantity scheduled for distribution
in any particular period ao that persons who were actually entitled to
receive there found they could not be obtained. Nooossary clothing uns
most difficult to obtain. Shops had some fancy materials but not those
in essential domnda

Since liborntion thoro has boon a vory notionble chango in the
attitude of storo koopers. They are now ongrgod in regining the good
graces of their customors whore they trontod in a covvalier fashion during
the four years of occupation.

The attitudo of the Alliod forces in rospoot of black mrkot
operations has boon oxorplary. Sono talk has boon honrd to the offect
that Kir Force personnal nro paying pricos in OXCOSS of the mximum
established pricos for food, espocially boof. However, it wns not
possible to verify the truth of thoso rumours, A cortain amount of
tobacco products is being distributed by individual troops for foolstuffs,
but there doos not appoor to be ... important quantition of such products
offerol for enlo by military personnel.
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If the existing attitude continues for a period of 4 to 6 months
longer, French officials and civilians any the black markets in liberated
Franco will disappear as the French thonsolves cense to patronize then
in areas as they become liberatol.

refuges recently from Paris informed the writer that in that city
butter used to cost 600 to 800 france por kilo on the black market, but
at the present time apponre to be selling for approximately 1200 francs.
Clothes, milway and hotel monls in restaurnnts in
larger citios are all obtninable in exchange for buttor, milk or chooso
offered by the farmors, Choose could be obtained on the black market
only. It had no motor grnssc, the fatty matter which roally micos the
choose. In the absonce of this ingredient, the choose tonis to be COLP*
plotely challey. Black markot choose was usually bottor, but cost nearly
Goublo the logal price. None was obtainable at the logel price bofore

The refugee indicated that the food situation in all larger cities in
Cortan occupied Franco is critical,

10. Labor and Wagos.

Although normal industrial activities are largely at a stand still,
the Allied Forces are food with a conspicuous shortage of labor. This
is duo principally to two factors. The enery has evacuated n substantial
number of workers before lonving the area and the nurber of miles of
working ngo, ablo or willing to lo the kind of labor desired, appears
be very smll, The Arcy's requirements call for hervy workers, the
number of which is relatively smill in Narmaly oven undor normal conditions
due to the lack of opportunity for heavy industrial employment in a
prodoninantly agricultural area, Those SC king heavy work tend to drift
to other parts of France. In Chorbourg sono 4,000 people were on relief
at the beginning of August. Sono of these were physically able but nono
was anid to be capable of heavy work required at the docks.

Lt. Col. Howley (US), Consenting Officer and Mnjor Ackorman (BR)
Economics and Labor Officer in the All Detnchnont (Chorbourg) stated
there was a shortage of 2,000 laborors desired by the Armed Forces.

In the British soctor, Captain Morrell (US) of the 210 CA Detachment,
Bayeux, was ongaged in trying to find labor in crups for displaced persons
and refugoes, but the shortages had not been climinatod. The British
Forces had sot up a permant labor exchange through which labor was
hirel and kept track of to omblo the registered laborors to go from one
job to another without anytime. lost between jobs, In the ineriann Sectors
no office pornitting such con of labor had boon sot up by the
military, The French had bogun the operation of labor exchangos, too,
but their effectiveness was not yot ascertainable,

Official wage mtos are now somowhat hi-hor than before liboration
but the actual wage income of workers is substantially lower. It is
reported that the enery paid whatover wage was necessary to procure the
labor required, vi thout reference to official wage sonlos. As a result,
the wage income of may workors wns very high. illiod forces are adhoring
to the uniform ango sunlo developed in cooperation with the French.

The now wage scale provides for payment of faily allowances in
accordance with French lays, and became offectivo as of 1 August 1944.
Although this wage sonlo is lower than the mtos frequently paid by the
Germans, it was expected to prove antisfactory in meeting the donands
for higher pay and perhaps to attroot adlitional workers,

11. Production.

The principal industry in Northndy is agriculture. Although this

D-Dr.y.
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year some of the crops, particularly fruit, is reported to be above
average the output will be substantially below normal, due to oir-
cunstances attending military operations. linny oivilians have fled
the area to seck shelter. Farm buildings, livestock and equipment
home boen destroyol. During June and July, owing to the concentration
of trocus in a relatively smrll area, it YNS necessary to requisition
much agricultural land for landing strips, comp sitos, operational dopots
and supply dumps, leaving SOLTO herds without indoquate grazing grounds and
encouraging the slaughter of animals.

Normandy is a gront cilor producing region and it WC.B stated to the
writer that this year, notwithstanding military operations, the biggest
harvest of apples in 10 years is expected.

Second in importance in the area is agricultural processing, notably
processing of dairy products. The offect of military operations has been
particularly severe. Refrigeration, transportation and power facilities,
0.8 woll as mtorinls used in processing are lacking. is group of agri-
cultural specialists are now at work on this problem and it is expected
that somo processing will soon be undermy. There are severnl hundred
tons of butter and cheese in Normanly alone which are available for
processing during summer months. Already some butter hns been salted
and choosos DATE boon altero& to mike then suitable for storage.
For processing such itens as twine, grease-proof paper and sacks, still
in short supply, are being procured.

Fishing wns also interruptod but in cooperation with the Neval
authorities, plans have been worked out to pormit the resulption of
fishing activities as rapidly as circumstances permit. Fish is alrendy
appearing, but in very smll quantities, on some local markets.

Loonl credit facilities are more than indequate for financing such
enterprises asrroquire assistance. No nation of this nature is nooded
from Civil Affairs in Normandy and none will apparently be required in
the other parts of France.

HIRAH S. GANS

1st Lt. Signal Corps
Financial Br noh, G-5
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EXHIBIT 1.

BAYEUX 31 July, 1944.

(over).

TRANSLATION

General remarks on price levels, cost of living and the

It must have already appeared from indications given up to now,
that the nonetary problom in Calvados does not now present any sorious
difficulties, and in fact the characteristic signs of a flight from
currency which were frequently observed in Corsion, particularly in the
excessive trade in unporishable products, pricos charged in blook market
restaurants, the trade in gold, foreign curroney otc., have practically
not appeared up to the present time. It has alroady boon said, moreover,
that the pound storling note WC.S being traded unofficially ct approxi-
mately the logal rate; the exchange of gold coin indicated in Annox 1
should bo considered with caution. Finally, ovon though in this caso
it has boon possible to make only a superficial oxamination up to now,
the number of deposits in savings and commercial banks soons to continuo
favourably (probably as c. substitute for hoarding, which has boon made
expensivo by military operations and by destruction). A similar
indication can bo soon in the tablo of subscriptions for Tronsury Bonds
at the Caisso du Rocovour-Percoptour in Bayoux (Annox v). It is true
that tho prico of roal-ostato has not boon studiod up to the present;
as for household goods, they should not bo regarded too closely, con-
aidoring the risks of destruction. Finally, althou h again in this
respect it is a question of impressions rithor than of facts and a moro
thorough study must bo made, the monotary situation has not vorsonod
sinco liboration and I should be ovon tomptod to writo that it has

Actually, the tochnical position of curroney is bottor. If the
last balanco of the Bank of Fronco, proviously reported points out a
rapid incronso in circulation in Fronco, if tho proportion of circulation
por head has rison (soc report of the Inspector of the Bank of Franco
Annox V1), if the tondoncy to inflation has roncinod, it is novortholoss
influoncod by my factors which have worked against it:

a) It is probrible, without by having any oxfict indication on this
point, that the sure of money put into circulation by the Allios,
aro up to the present rolativoly limited. This is borno out by
the statement froquontly made by Alliod paymentors, who have notod
that practically the entiro sums prid to the troops have boon
returned in the form of doposits (this must be modified by the fact
that the soldiors undoubtodly arrived with smill amounts of Fronch

b) It SOOLIS vory cortrin in many ORBOS that the rate of net increase
in the circulation of bank notes has not continued. This rate, if
one computes for the whole of Franco, on the basis of a wookly figure
of four billion and of c. total circulation of 15 billion for the two
departments (out of a total of 550 billion) would previously have
boon aquivalont to a theorotical value of 108 million per week.
Reducing this figure to three-eighths (cpproximate proportion,
actually slightly loss, of inhabitants in the liberated zono in
proportion to the total population in tho two departments) one
obtains the sun of 45.6 million por wook, which is cortainly c.
larger sum than the total amounts put in circulation by the Allios
and by the Fronch authorition. For the sako of simplicity, all of
the figuresabovo havo boon roughly calculated and are simply
approxicc.to. It is understood that all of the hypothosos shown
by this coloulation loaves it open to question. I consider it very

c) At tho BALID timo, the number of products placod on the markot
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monetary problem in the liberated sone.

improved.

monay).

significant novortholoss.

has incronned (soc above).
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Exhibit 2.

3 Juno 1944.

(Extract from "SCAEF" is Program to Limit tho Inflationary Effects of
Military Operations" Shaof, Financial Branch,

G-5 Division, 3 Juno 44).

SUPREME HEADQUARTER

ALLTED EXPEDITIONARY FORCE

G-5-DIVISION.

SHAEP/G-5/FIN/106.

SUBJECT: Sponding by Alliod arrica in Fronce.

: Chiof of Staff, Suprono Hondquarters, A.E.F.

Roference your noto concerning subjoct cable.

SHAEF and subordinato ocholons havo taken a wholo serios of consuros to
roduce the import on tho French economy of purchases by the Alliod armins and
the personnel thoreof.

1. Facilitios in the American arry for voluntary collotments, romittancos,
savings deposits, purchase of war bonds and insurance, and at post oxchanges,
quartomaster stores, etc., have resultod in the U.S. Army personnol sponding
only a small fraction of thoir pay in the foroign thoctor in which thoy are.
In Sicily and the Italian mainland, U.S. Army porsonnol spont from 15% to 25%
of their pay. In Britcin, U.S. Army porsonnol spond 25% of thoir pay. Every
offort is boing made to oncourago tho increased voluntary uso of such
facilities by Any personnel in connection with operations in Northwost

2. Special Sorvico is planning to oxtend its recreational facilities
for army personnol and to facilitato the ostoblishment of civilion oon-
cessionaires at Amy posts. The my Exchange Sorvioo is planning an
extended service.and will includit an oxtonsivo lino of souvonirs, including
souvonirs acquired in liberatod areas. It is hope & that this will reduce
nonoy sport locally and unvisoly by Army personnel.

3. A public relations and oducational ovepaign is boing conducted to
trke troops undorstand tho harriful offect of thoir sponding on the economy
of the countrios which WO are liborating, and the dosimability of thoir saving
money for thoir post-war activities.

Orders have boon issuod by SHAEF prohibiting troops from making any
local purchasos for individual uso (including food in rostcurants). Only
after e study of looal conditions will this prohibition bo liftod to the ox-
tont warranted by local supply conditions.

5. Military formtions have boon authorized to place off-limits
rotail ostablishronts, including restaurants, and to obsorvo closely pricos
charged and quality of morohandiso in ostablish.onts which military
personnel are pornittod to uso.

6. In viow of the rate of oxchange which has boon fixod for the Fronch
franc, prices in Franco are likoly to be comparativoly high, and this,
torgethor with the ahortago of goods, will discourage purchases by Army

7. Noither compulsory limitation of amounts which soldiors may spond
abroad nor payment of a groater part of soldiers' pay in coupons valid only
in U.S. Army Exchanges will reduco the amount of soldiors' oxpondituros for
goods and services in Franco, since based on experience in Italy and England,
the average soldior is not likoly to spond moro than 25% of his pay in Franco.

8. Army personnol are prohibitod from importing or donling in U.S.
dollars and pound storling currency, so as to discourago blook markot
transactions that would depreciato the value of the Fronch frone bolow the
officially docreed rate of exchange.

(ovor)

TO

personnel.

#

Europe.
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EXHIBIT 1.

BAYEUX 31 July, 1944.

(over).

TRANSLATION

General remarks on price levels, cost of living and the

It must have already appeared from indications given up to now,
that the nonetary problem in Calvados does not now present any serious
difficulties, and in faot the characteristic signs of a flight from
currency which were frequently observed in Corsion, particularly in the
excessivo trade in unporiahable products, prices charged in black markot
restaurants, the trade in gold, foreign currency etc., have practically
not appeared up to the present time. It has alroady boon said, moreover,
that the pound sterling note V/C.B being traded unofficially at approxi-
mately the legal rate; the exchange of gold coin indicated in Annox 1
should be considered with caution. Finally, ovon though in this CASO
it has boon possible to make only a superficial oxamination up to now,
the number of deposits in savings and commercial banks BOOMS to continuo
favourably (probably as c. substituto for hoarding, which has boon made
expensivo by military operations and by destruction). A similar
indication can bo soon in the tablo of subscriptions for Tronsury Bonds
at the Caisso du Roooveur-Percoptour in Bayoux (Annox V). It is truo
that the price of roal-ostato has not boon studiod up to the prosont;
as for household goods, they should not bo regarded too closely, con-
sidoring the risks of destruction. Finally, althou_h again in this
respect it is C. question of impressions rathor than of facts and a moro
thorough study must be endo, the monotary situation has not vorsonod
since liberation and I should be evon tomptod to write that it has

Actually, tho tochnical position of curroney is bottor. If the
last balanco of the Brnk of France, proviously reported points out a
rapid incronso in circulation in Fronco, if tho proportion of circulation
per head has rison (soc report of the Inspector of the Bank of Franco
Annox V1), if the tondoncy to inflation has roncinod, it is novortholoss
influoncod by my factors which have worked against it:

a) It is probrible, without by having any oxnet indication on this
point, that the suns of Lionoy put into circulation by the Allios,
aro up to the prosont rolativoly limited. This is borno out by
the statement froquontly made by Alliod paymentors, who have noted
that practically the entire swas prid to the troops have boon
returned in the form of deposits (this must bo modified by the fact
that the soldiors undoubtodly arrivod with small amounts of Fronch

b) It SOOMS very cortein in many oneon that the rate of net increase
in the circulation of bank notos has not continued. This rate, if
one computes for the whole of Franco, on the basis of a wookly figure
of four billion and of c. total circulation of 15 billion for the two
departments (out of n total of 550 billion) would proviously have
been equivalent to a theorotical value of 108 million per week.
Reducing this figuro to throo-oightbs (approximate proportion,
actually slightly loss, of inhabitants in the liberated zono in
proportion to the total population in the two departments) one
obtains the sun of 45.6 million por wook, which is cortainly a
larger sun than the total amounts put in circulation by the Allios
and by the French authorition. For the sako of simplicity, all of
the figuresabova have boon roughly calculated and are simply
approxicc.to. It is understood that all of the hypothosos shown
by this coloulation loaves it open to question. I considor it very

c) At the BALID timo, the number of products placed on the markot
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monetary problem in the liberated sone.

improved.

money).

significant novortholoss.

has increased (800 above).

O

o



Exhibit 1 (Contd).

d) Finally, another fictor assists in the reduction of tho
total suns in circulation to a largo dagroo; this is tho factor
of loss and destruction - the refugoos are far from ablo to make
uso of thoir norral purchasing power, ovon taking into account
the allowances paid to thor: by tho Stato.

In conclusion, it must be notod that the action of tho Allios in
regard to withdrawals of money (invodiately recovered by the Importation
Service from the wholosolors) against dolivory of produco, as question-
ablo as it may bo in certain respects, oxorts a favourable influonco on
the circulation of currency; this influonoo is exactly the opponito
to that of the Gorman withdrawals (shortago of norchandise, inoreaso in

On the whole, I report the position of curroncy appoars to 130
to be technically bettor then before. It is a satisfactory situation
although of limited implication, since on one hand tho crission of
curroney must increaso in occupied torritory, and on tho other hand
it would be necessary to free noods in liborated torritory which for
surpass the resources availablo.

currency).
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Exhibit 2.

3 Juno 1944.

(Extract from "SCAEP" is Program to Ligit the Inflationary Effects of
Military Operations" Shaof, Financial Branch,

G-5 Division, 3 Juno 44).

SUPREME HEADQUARTER

ALLTED EXPEDITION.RY FORCE

G-5-DIVISION.

SILKE/G-5/FIN/106.

Sponding by Alliod armics in Fronoo.

: Chiof of Staff, Suprono Hondquarters, A.E.F.

Reference your noto concerning subject cable.

SHAEF and subordinato ocholons have takon a wholo sorios of monsuros to
roduce the impact on the Fronch economy of purchases by the Alliod armios and
the personnel thereof.

1. Facilition in the American amy for voluntary allotmonts, romittancos,
savings deposits, purchase of war bonds and insurance, and at post oxchanges,
quartormaster stores, etc., have resulted in the U.S. Army personnol sponding
only a small fraction of thoir pay in the foreign thontor in which thoy are.
In Sicily and the Italian mainland, U.S. Army porsonnol spont from 15% to 25%
of thoir pay. In Britzin, U.S. any porsonnol spond 25 of thoir pay. Every
offort is boing nado to oncourage the increased voluntary uso of such
facilities by Army porsonnel in connection with oporations in Northwost

2. Special Servico is planning to oxtond its recrentional facilitios
for amy porsonnol and to facilitato the oatsblish-ont of oivilian oon-
cossionciros at Amy posts. Tho my Exchange Sorvice is planning an
extended service.and will include on oxtonsivo lino of souvonirs, including
souvenirs acquired in liberatod areas. It is hope & that this will reduce
money spont locally and unwisoly by Any personnol.

3. A public rolations and oducational ovepeign is boing conducted to
tr.ko troops undorstand the harfful offect of their sponding on the economy
of the countrios which wo are liborating, and the dosimbility of thoir saving
money for thoir post-war activities.

4. Orders have boon issued by SHAKF prohibiting troops from making any
looal purchasos for individual uso (including food in restaurants). Only
after 6. study of local conditions will this prohibition bo liftod to the ox-
tont warranted by local supply conditions.

5. Military forntions have boon authorized to place off-limits
rotail ostablishments, including restaurants, and to obsorvo closely pricos
charged and quality of prohandiso in establish ents which military
personnol are pornittod to uso.

6. In view of the rate of exchange which has boon fixod for the Fronch
framo, prices in Franco are likoly to bo comparatively high, and this,
togothor with the ahortago of goods, will discourage purchasos by Army

7. Neither compulsory limitation of amounts which soldiers my spond
abroad nor payment of a greater part of soldiers' pay in ocupons valid only
in U.S. Army Exchanges will roduco the amount of soldiors' expondituros for
goods and sorvices in Fronco, since based on experionoo in Italy and England,
the average soldior is not likoly to spond noro than 25% of his pay in Franco.

8. Army personnol are prohibitod from importing or donling in U.S.
dollirre and pound storling currency, so as to discourage blook markot
transactions that would dopreciato the valuo of the Fronch frone bolow the
officially docread rate of exchange.

(ovar)

SUBJECT

TO

Europo.

personnel.

O



Exhibit 2 (Gontd).

9. It is bolieved that there are no further measures which wo can tako
at the present time to control the exponditure of Army personnol, except to

10. SHAEF has issued orders to lower ocholons prescribing that wages
paid for French lcbor and pricos paid for Fronch goods should be in accord-
anco with logally ostoblished French rates. As a guido, a schedulo of wage
rates was propared on the basis of available information about French wages.
The prices at which imported goods are boing sold to the Fronch authorities
word set on the basis of information about existing pricos in Franco obtained
from Fronch authorities and US/UK sources, so that the goods could bo sold to
ultimato consumors at the logally established Fronch rotail pricos. SCARF has

11. Without projudioo to the ultimato financial sottlonont botwoon
the governments concerned, the supplios of Civil Affairs goods that are being
imported into Franco will be sold to the public at provailing local prices,
ovon though such prices are lower than landed cost. This will help mintain

12. It is our program to do everything within our power to assist the
French authorities to stabilize wagos and prices and to roduco to tho minimum

13. Attached is a nonorondun giving in greator detail SCHER's program
to control expanditures of any porsonnol and to control wages and prices.
For this program to be successful, the cooperation of the Fronch authorities

is E. GR.SETT
Lioutenant Gonoral

Assistant Chief of Staff, G-5.

o

soo that the program which has boon laid down is carriod out.

Additional anti-inflationary nonsures.

also ordered that, where practicable, no purchasos will be made of local
goods that will have to be replaced by imports.

stability of pricos.

the impact of the arrica on the local oconony.

is essential.

BB/ms

Enc.1.
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Exhibit 3.

20 May 1944.

RESTRICTED

SUPRELE HELDOULETERS

LIFTED HYPEDITION..RY FORCE.

POLICY FOR PAYMENT OF SUPPLIES, FICILITIES AND
SERVICES IN LIBERATED TERRITORIES AND PROHIBITIONS

WITH RESPECT TO SUCH PROCUREMENT.

(Reference is made to paragraph 1, Administrativo Monorandum No. 6, this Hq, cs)

1. Whorover possible local procurement in Liboratod Torritorios will
bo effected by requisition through local civilian authorition and in accordance
with local law. PayLent will be deforred until Reciprocal Aid or other Agroo-
nents have boon nogotiated with the government concorned oxcept as provided in

2. a. Until further order from this headquartors, BRITISH/US Forcos will

b. BRITISH/US Forces may pay for supplies, facilitios and services
including the uso of real ostato) whothor procured by requisition or purchases

(1) In the olse of the loss important procurements, or where

(2) Hardship would result from dolay in payment, or whoro

(3) Payment is dosirable for operational or security reasons.

C. Prices paid by BRITISH/US Forces will be in accordance with official
pricos and scales of wages where thoso have beon nado available. If unavail-
ablo, loonl official prices will be ascertained and usod.

1. BY AUTHORIZED BRITISH/US PROCUREMENT AGENCIES. a. No purchase or

requisition of the following major compdities will be effected by local pro-

(1) Food in all its forms, except fresh fruit and vogetables.

(2) Livestock and fodder for livestock.

(3) Medical and sanitary supplies, including soap.

(4) Fuel, ooal, potrol, oil, lubricants and fuel wood with the
exception of such fuel wood as may bo obtained by exploitation

This list of itens is subject from tim to time to deletion

b. In addition to tho foregoing restrictions or sirrilar future
restrictions issued by this headquarters, any commoditios which are in short
supply in any area may be made tho subject of a prohibition of purchase ordor
in that area by local commendors. In such onsos, a report will be nado through

ANNEX U.'

ADMINISTRATIVE MEMORANDUM

NUMBER

Mothod of Payment
Prohibition of Purchases.

1. METHOD OF PAYMENT.

paragraphs 20 and b.

pay for muirod oivilian labor and billots.

11. PROHIBITION OF PURCHASES.

curement agencios of BRITISH/US Forces:

channels to this handquarters.

)

6)

or addition.

1

11

0

E

of forests.



Exhibit 3 (contd).

E. C. BOKHNKE

Colonel, A.G.D.
Adjutant General

o

2. BY INDIVIDULL MEMBERS OF BRITISH/US FORCES. In order to provont
inflation and the deplotion of available stocks, numbers of BRITISH/US Forces
are prohibited from making any local purchases for individual use (including
the purchase of food in restaurants).

3. This order will be strictly enforced, but, if after study of local
conditions, Commendar-in-Chiof, 21 Army Group, soon fit, ho may rolax the
provisions of this instruction, informing this headquarters of the action

By command of Gonoral EISENHOVER:

DISTRIBUTION:

takon.

"D"
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EXHIDIT 4.

26 Key 1944.

(ovor).

RESTRICTED

ADVINCE SECTION

COMMUNICATIONS ZONE

APO 113

PROHUBITION OF PURCHASES

1. No purchase or requisition of the following major commoditios
will be effected by Purchasing and Contracting Officers, or by any local

a. Food in all its forms. except fresh fruit and vegetables.
b. Livestock and fodder for livestock.
C. Medical and sonitary supplies, including soap.
d. Fuel, coal, potrol, oil, lubricants and fuol wood with the

exception of such fuel wood as may be obtrinod by exploitation

2. The abovo list of items is subjoct from timo to time to delotion

By octiond of Brigadior Gonoral PLINK:

HUGH CORT

Colonol, GST.,
Chiof of Staff.

PROCUREMENT

NUMBER

procurement agents or agencies of the US Forces:

or addition.

OFFICILL:

JEFFERSON E. KIDD,
Colonol, AGD.,

Adjutent Gonoral.

DISTRIBUTION C-1.

3)

of forests.

0



EXHIBIT 5.

(ENGLISH PORTION)

The present policy of the Allies is to preservo all existing food stooks
and other rationed commoditios for the consumption and uso of the civil
population. With this object in view the salo of all rationed goods to
members of the Alliod forces has been prohibited, except in the anso of
noals taken by soldiors in hotels, restaurants, onfos etc., but food may not
bo purchased and carriod away. All restaurants, oating houses and places of
araisement will close to Allied soldiors at 21.30 hours daily.

In the villagos bordoring on the fighting lino, whore by reason of
military operations distribution to towns of oxisting food sup_lios may be
difficult, villagers are pornitter to soll surplus supplios (oxcept Bread,
Hoat and potatoos) to lilied Troops. Such salas will bo strictly controlled
by the Mayors who will arrango for sales to take placo in a control markot
in each village.

The following naximum prices will not bo oxcooded:

EGGS.

BUTTER

MILK.

CHEESE.

VEGETABLES (oxcluding

Signod:

Sous-Profet.

Countor signod:

Civil Affairs Officer.

NOTICE
REGUL TIONS CONCERNING THE SALE AND PURCHASE

OF FOOD ND RATIONED COMODITIES

TO MILLED TROOPS

10 fr. por kilo (approximately)

24 fr. por doz.
60 fr. por kilo
4 fr. por litro

10 fr. por choose

potatoos)



Exhibit 5.
186AVIS

Règlement concernant la vente et l'achat
de produits alimentaires et autres produits
sous rationnement aux troupes alliées

La politique actuelle des alliés est de conserver tous les produits alimentaires et
autres produits rationnés pour la consommation et l'usage de la population civile seu-
lement. Dans ce but, la vente de tous ces produits est prohibée aux troupes de l'armée,
exception faite des hôtels, restaurants, cafes, etc., où ces produits pourront être consommés

Les restaurants, salles à manger et les lieux d'amusement fermeront leur porte aux

Dans les villages situés dans la zone combattante, ou, pour des raisons d'opérations
militaires, il serait difficile de faire la livraison des produits existant aux villes avoi-
sinantes, il est permis aux villageois de vendre le surplus de ces produits (à l'exception
de la viande, du pain et des pommes de terre) aux troupes de l'armée.

Ces ventes devront se faire strictement sous le contrôle du Maire qui prendra les
dispositions nécessaires pour que ces ventes se fassent dans un marché central dans

24 fr. la douzaine

10 fr. le kilo (prix moyen)

Contresigné :

Officier des Affaires Civiles.

NOTICE
Regulations concerning the sale and purchase

of food and rationed commodities
to Allied Troops

The present policy of the Allies is to preserve all existing food stocks and other
rationed commodities for the consumption and use of the civil population, With this
object in view the sale of all rationed goods to members of the Allied forces has
been prohibited, except in the case of meals taken by soldiers in hôtels, restaurants,
cafes, etc., but food may not be purchased and carried away. All restaurants, eating
houses and places of amusement will close to Allied soldiers at 21.30 hrs daily.

In the villages bordering on the fighting line. where by reason of military
operations distribution to towns of existing food supplies may be difficult, villagers
are permitted to sell surplus supplies (except Bread, Meat and potatoes) to Allied
Troops. Such sales will be strictly controlled by the Mayors who will arrange for sales

10 fr. per cheese
10 fr. per kilo (approximately)

mais non livrés.

troupes de l'armée à 21 h 30 chaque jour.

chaque village.

Les prix maxima suivants ne devront pas être excédés

CEufs

Beurre

Lait

Fromage

Légumes exception des pommes de terre)

Signé

to take place in a central market in each village
The following maximum prices will not be exceeded

Eggs.

Butter

Milk
Cheese

Vegetables (excluding potatoes)

Signed :

Counter signed :

60 fr. le kilo
4 fr. le litre

10 fr. la pièce

24 fr. per doz
60 fr. per kilo
4 fr. per litre

Sous-Prefet.

Sous-Prefet.

Civil Affairs Officer.
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EXHIBIT 6.

nen's, volon's, or children's

COMIUNE D

TERRITOIRES LIBORES DU DEPARTMENT DU CALVADOS

VLNDE

CEUPS

PAIN

FARINE

LEGULES

VETEMENTS EA

CHRUSSURES

pour houriso, fames ou onfants

Sous poino do
poursuitos
Corrcotionnolles

IL EST INSIRDIT
IT IS FORBIDDEN

DE VENDRE OU DE ORDER

TO SELL OR TO GIVE IN ENCILINGE

A UN MEMBRE DES FORCES ARIDES ALLTEES

TO A MEMBER OF THIS ALLIED ARITED FORCES

MEAT

EGGS

BREAD

FLOUR

VEGETABLES

CLOTHING AND

FOOTWEAR

SOUS I'I PORTE QUELLE FORTIE

IL EST INWENDIT AUX FORCES AGGES

IT IS FORBIDDEN TO THE

ALLESS DE LES ACHETER OU

FORCES TO BUY THISE GOODS OR

LOQUERIR EN ECHLINGE

ACQUIRE MIN. BY BARTER

Inp. COLAS, Bayoux - 9573

By order of
tho Military
Correndor



Commune d

TERRITOIRES LIBÉRÉS DU DÉPARTEMENT DU CALVADOS

IL EST INTERDIT
IS FORBIDDEN

A UN MEMBRE DES FORCES ARMÉES ALLIÉES
TO A MEMBER OF THE ALLIED ARMED FORCES

VIANDE
CEUFS
PAIN
FARINE
LÉGUMES
VÊTEMENTS ET
CHAUSSURES
pour hommes, femmes OU enfants

sous n'importe quelle forme

IL EST INTERDIT AUX FORCES ARMÉES
IT IS FORBIDDEN TO THE ALLIED

ALLIÉES DE LES ACHETER OU
FORCES TO BUY THESE GOODS OR

ACQUÉRIR EN ÉCHANGE
ACQUIRE THEM BY BARTER

Sous peine de
poursuites
Correctionnelles

Exhibil

By order of
the Military
Commander

DE VENDRE OU DE CÉDER
TO SELL OR TO GIVE IN EXCHANGE

MEAT
EGGS
BREAD

FLOUR

VEGETABLES

CLOTHING AND
FOOTWEAR
men's, women's, or children's

Imp. COLAS, Bayeux - 9573



CO
EXHIBIT NO. 7

Remarks

All prices are retail, in finnas
Actual price is legal maximum.

Actual price between 52 and 60
Actual price between 49 and 55
Actual price between 59 and 65

Actual price July Cherbourg area
50-63 fos; margarine, 30 - 40 fos.
None on sale in stores tried.

No matiere grasse (fatty matter)

in July; clut on market.

Coffee substituto, about 15
coffee, actual price 32 Kg.

No publication of prices for July
found; fresh vegetables abundant.
Any quantity
Not dried eggs

Acturl price

inximum Legal Prices - Department of LA MANCHE, FRANCE.

January - July, 1944

Feb March April way June July

3.70 3.70 3.70 3.70 3.70 3.70

61. 61. 61. 61. 61. 60.

59.5 59.5 59.5 59.5 59.5 55

67. 67. 67. 67. 67. 65

67.5 67.5 67.5 77.4 77.4 63

8.1 8.1 8.1 8.1 8.1 8.1

40. 40. 44. 44. 44. 44.

7.5 7.5 7.5 7.5 7.5 9.5

15. 15. 15.10 15.10 15.20 15.30

19.8 19.8 19.8 19.8 19.8 19.8

17.50 17.50 17.50 17.50 17.50 17.50

4.3 4.3 4.3 4.3 4.3 4.3

2.7 2.7 2.7 2.7 2.7 4.

4.8 4.8 4.9 4.9 4.9 4.9

15.9 15.9 15.9 15.9 15.9

11. 11. 11. 11. 11. 11.

33.6 33.6 33.6 33.6 33.6 33.6

5.20 5.20 5.20 5.20 5.20 5.20

39.80 39.80 39.80 39.80 39.80 39.80

Variable Prices
17 17 17 17 17 27.70

1 : In July Chorbourg city, fresh carrots wore 2.40 fos/kg, onions 4 fos kg. Artichokos, string boans, lottuce and other
in the aren.

Commodity

Bread

went

Beef

Veal

Mutton

Lutter

Rice

Chocolate

Crumembert

Cheese

Sugar

Jam

InQaroni

Milk

Potatoes

Coffee

(National)

Driod

Vegetables
Snocharine

Baga

Flour

(Wheat 989,

Tapicca
Preserves

Soap

Salt

NOTE

Unit Jan

1 Kilogram fos 3.70
1 Kilogram

.

61.
.

59.5

67.

.

67.5

"

8.1

"

40.

each 7.5

1 Kilogram 15.

" 19.8
" 17.50

1 litre 4.3

1 Kilogram 2.7

150 grams 4.7

1 Bilogram 15.9

box 11.

1 dozon 33.6

L Milogram 5.20

39.80

17

mank

Actual price July in Cherbourg, 42 fcs.

allowed before July - 35,00 since then.
Obtainable at 16 Foa/Kg in Cherbourg.

Actual price 2.50 - 3 fcs in Cherbourg

New potatoes in July, any quantity.

1

Actual price 40 fcs/kg July in Cherbourg
Actual price 24 fos in July in Cherbourg.

4 kilo; Pepper 90 fcs/packet.



EXIT BIT NO. 8

before Juno, made by dovice of weighing extra bones
with moat. Rotunl pricos June and later are

"

TE

No untioro grasso (fatty mattor) allowed boforo
Juno; 20 to in June, 35,- in July and August.
None obtainable at logal price in storos tried.

Acturl price 2.50-3 fcs litro; glut on market.

Mexium Legal Prices - Department of CALVADOS, FRANCE.
January - August, 1944

Jub March April May June July Aug

3.70 3.70 3.70 3.70 3.70 3.70 3.70

35.80 35.80 35.80 35.80 $5.80 35.80 35.80
38 38. 38. 38.

44.75 44.75 44.75 44.75 44.75 44.75 44.75

74.50 74.50 74.50 77.40 7.40 63. 63.

5.60 5.60 5.60 5.60 5.60 5.60 5.60

40 40 44. 44 4. 44. 44.

7.10 7.10 7.50 7.50 10.60 11. 11.

14.55 14.55 14.65 14.65 14.75 14.75 14.85
le price for various types.
17.50 17.50 17.50 17.50 17.50 17.50 17.50

3.90 3.90 3.90 3.90 4. 4. 4.

2.70 2.70 2.70 2.70 2.70 3.80 2.95
80. 80. 80. 80. 80g 80. 80g

12.70 12.70 12.70 12.70 12.70 12.70 12.70

11, 11. 11. 11. 11. 11, 11.

30. 30. 30. 30. 30. 30. 30.

5.20 5.20 5.20 5.20 5.20 5.20 5.20

39.80 39.80 39.80 39.80 39.80 39.80 39.80
Variabl prices

17. 17. 17. 17. 17. 27.70 27.70

Commodity

Brend 1 Kilogram

Dont

Boof
Veal

Mutton

Butter

Rice (sai
zon 15yo
Chocolate
Crusonbort

Choose

Sugar 1 Kilogram
Jam

incaroni 1 Kilogram
Milk (fun 1 litro
crona)
Potatoos 1 Kilogram
Coffee
Drice
Burns

Saccharine 1 box
Eggs 1 doson
Flour

(That 996)

Tapioca i Eilogram
Preserves

Soap

Unit

Yes 3.70

35.80

5.60

each 7,10

13.80

Variab
17.50

3.90

2.70

"

Kilogram

39.80

Jan

38

44.75

74.50

40

80.

12.70

11.

30

5.20

17.

Romarks

All prices nro rotail, in francs

Rotunl pricos woro 100-120 fes

"

"

Now potatoos in July and August
No roal coffoo obtainable in places triod.
Fresh vogotnolos plontiful at low prices.

None obtninable at logal pricos in stores

Actual prico is logal noximum

logal anximum
Actual price is legal anximum

" " "

" " "

Frosh

triod.



EXHIBIT NO.

Grans per day

Grous per month

Litres per day

Kilograms per month

Grens per month

"

9

RATION SCALE FOR JANUARY 1944 - LA MANCHE.

J2 J3

300 375

360 360

110 110

- -

250 250

100 100

500 750

500 500

750 750

1/4 -

10 10 10

- -

250 -

150 150

125 -

- -

- -

37.5 37.5

A = Adults
T = Heavy Workers - laborers
C = Producers - cultivators
V = Aged persons.

E

125

360

110

300

-

100

1250

-

750

3/4

10

250

-

-

125

-

-

J1

225

360

110

-

125

100

500

500

750

1/2

250

-

-

125

-

-

175

A

300

360

110

-

-

100

500

250

750

-

10

-

-

150

-

-

-

37.5

T

350

360

110

-

-

100

500

250

750

-

10

-

-

150

-

-

-

C

350

360

110

-

-

100

500

250

750

-

10

-

-

150

-

-

-

V

225

360

110

-

125

100

500

500

750

-

10

250

-

150

125

-

-

37.5

BREAD

MEAT

BUTTER

RICE

CPOCOTATE

CHEES

SUGAR

JAM

MACARONI

MILK

POTATOE^

FLOUR

TAPIOCA

COFFEE

SWRETS

IRIED V3G

PRESERVES

SOAP

+ NOTE- E = Children under 3 years of ago
J:

J2 =
J3

287.5 37.5 37.5

22 between 3 & 6 years
6 &13

13 &21



EXHIBIT NO. 9 (Cont'a)

Graha per day

Grens per month

Litros por day

Greens per month

RATION SCALE FOR FEBRUARY 1944 - LA-LINCHE

J2 J3 A T C

225 300 375 300 350 350

360 360 360 360 360

80 80 80 80 80 80

- - - - -

250 250 - - -

100 100 100 100 100

500 750 500 500 500

500 500 250 250 250

750 1250 750 750 750

1/4 - - - -

- - - - -

- - - - -

- - - - -

150 150 150 150 150

125 - - - -

- - - - -

- - - - -

37.5 37.5 37.5 37.5 37.5

A . Adults
T = Henvy workers-laborers
C a Producers - cultivators
V = Aged persons.

+ J1

360

-

125

100

500

500

750

1/2

-

250

250

-

125

-

-

175

+ NOTE- E . Children under 3 years of age
between 3 & 6 years

E

125

360

80

100

-

100

1250

500

750

3/4

-

250

250

-

125

-

-

V

225

360

80

-

125

100

500

500

750

-

-

250

-

150

125

-

-

37.5

BREAD

MEAT

BUTTER

RICE

CHOCOLATE

CHEESE

SUGAR

JAM

MACARONI

MILK

POTATOES

FLOUR

TAPIOOA

COFFEE

SWEETS

FRIED VSC

PRESERVES

SOAP

J.L

J2

Je

287.5

6 & 13

13 & 21



EXHIBIT NO. 9 (Cort'd)

Grous per day

Grons per month

"

"

"

Litres per day

Kilograns per month

Grans per month

"

RATION SCALE FOR MARCH 1944 - LA ILMICHE.

J2 J3 A T

300 375 300

360 360 360

100 100 100

- - -

250 250 -

40 40 40 40

500 750 500 500

500 500 250

250 1500 250

1/4 - -

5 5 5 5

- - -

- - -

150 150 150

125 - - -

250 250 250

- - - -

37.5 37.5 37.5

A = Adults
T = Heavy Workers - laborers
C = Producers - cultivators

" V = Aged persons

+

+ NOTE- E * Children under 3 years of age
between 3 & 6 years

6 & 13 "

E

125

360

100

300

-

40

1250

500

250

3/4

-

-

-

125

250

-

J1

225

360

100

-

125

500

500

250

1/2

250

250

-

125

250

175

C

350

360

100

-

-

40

500

250

250

-

-

-

150

-

250

-

V

225

360

100

-

125

40

500

250

250

-

250

-

150

125

250

-

3755

BREAD

MEAT

BUTTER

RICE

CHOCOTATE

Ch.Rus

SUGAR

JAM

MACARONI

MILK

POTATOES

FLOUR

TEPTOOA

COFFEE

SWARTS

DRIED VEG

PRESERVES

SOAP

J1

J2.

J3

350

360

100

-

-

40

250

250

5

-

-

150

250

-

37.5

5

287.5

5

37.5

5

13 & 21



EXHIBIT NO. 2 (Cont'd)

Grous per day

Grous por month

"

Litres por day

Grens per month

RATION SCALE FOR APRIL 1944 LA MANCHE.

J2 J3 A T

300 375 300 350

360 360 360 360

150 150 150 150

- - - -

250 250 - -

110 110 110 110

500 750 500 500

500 500 250 250

500 500 500 500

1/4 - - -

- - - -

- - - -

- - - -

150 150 150 150

125 - - -

- - - -

- - - -

- - - -

A = Adults
T = Honvy workers - laborors
C = Producers - cultivators
V = Aged persons

+ J1

225

360

150

-

125

110

500

500

500

1/2

-

250

250

-

125

-

-

-

NOTE- E = Children under 3 years of age
between 3 & 6 years

E

125

360

150

100

-

110

1250

-

500

3/4

-

250

250

-

125

-

-

-

C

350

360

150

-

-

110

500

250

500

-

-

-

-

150

-

-

-

-

V

225

360

150

-

125

110

500

250

500

-

-

250

-

150

125

-

-

-

BREAD

MEAT

BUTTER

RICE

CHOCOLATE

CERO

SUGAR

JAN

MACARONI

HILK

POTATOES

FLOUR

TAPIOCA

COFFEE

SWEETS

DRIVE VEG

PRESERVES

SOAP

J1 =

J2 =

J3

"

"

6 & 13

13 21



EXHIBIT NO. 9 (Cent'd)

Grous per day

Groun por month

Litres per day

Kilogrous por month

Grens por month

RATION SCILE FOR MAY 1944 - LA HINCHE. (3)

J2 J3

300 375 300

360 360 360

180 180 180

- - -

250 250 -

110 110 110

1000 1250 1000

- - -

- - -

1/4 - -

25 25 25

- - -

- - -

150 150 150

125 - -

- - -

- - -

- - -

A = Adults

T - Heavy Workors - laborers
C = Producers - cultivators
V = Aged Persons

E

125

360

180

-

110

1750

-

-

3/4

250

-

-

125

-

-

-

(3) Note: Official Records destroyed; DOLIC itons incomplete therefor.

J1

225

360

130

125

110

1000

-

-

1/2

250

250

-

125

-

-

-

T

350

360

180

-

-

110

1000

-

-

-

-

-

150

-

-

-

-

C

350

360

180

-

-

110

1000

-

-

-

25

250

-

150

-

-

-

-

V

225

360

180

-

125

110

1000

-

-

-

-

150

-

-

-

-

BREAD

MEAT

BUTTER?

RICE

CHOCOLATE

CHAINS

SUGAR

JAM

MACARONI

MILK

POTATOES

FLOUR

TAPIOCA

COFFEE

STREETS

DRIW VEG

PRESERVES

SOAP

(*)
J1 =

J2 =

J3

(No decreo available

25 25

E - Children under 3 years of ago
between 3 & 6 years

6 & 13

13 & 21

25 25

"



RATION SCALE FOR JUNE 1944 - LA MANCHE

J2 J3 4 T

300 375 300 350

360 360 360 360

180 180 180 180

- - --

250 250 - -

60 60 60 60

500 750 500 500

250 250 - -

500 500 250 250

1/4 - - -

- -

- -

- -
- -

- - - -

150 150 150 150

125 - -

-

250 250 250 250

1000 1000 1000 1000

- - - -

A = Adults
T = Hoavy workers - laborors
C = Products - cultivators
V = Agud Persons

EXHIBIT NO. 9 (Cont'd)

Grous per day

Grous per month

" "
"

"
"

. "

" "

" "

.
"

.

" .

.

Litros per day

Grans por month

"

"

"

" "

E

125

360

180

300

-

1250

500

3/4

-

250

-

-

125

250

1000

-

J1

225

360

180

-

125

60

500

250

500

1/2

-

250

250

-

125

250

1000

C

350

360

180

-

-

500

-

250

-

-

-

-

150

-

250

1000

-

V

225

360

180

-

125

60

500

250

250

-

-

250

-

150

125

250

1000

-

BREAD

MEAT

BUTTER

RICE

CHOCOLATE

CHEESE

SUGAR

AM

MACARONI

MILK

POTATOES

FLOUR

TAPIOCA

COFFEE

SWEETS

DRIED VeG

PRESERVES

SOAP

+ NOTE:- E to Children under 3 yours of ago

60

250

60

J1 =

J2

J3

between 3 & 6 years
6 & 13

13 & 21



EXHIBIT NO 9 (Cont'd)

Brons per day

Grans por month

Litres per day

Grans por month

Adolescents betweon 13 and 21 years of ago, formerly J3

RATION SCALE FOR JULY 1944 - LA ILINCHE

E2

150

360

100

-

125

50

1000

-

-

1/2

-

-

-

-

-

-

-

500

- Persons over 21, formorly categories A, T, C.

RL

100

360

100

200

-

50

-

-

3/4

-

-

-

-

-

-

-

-

12 - Children between 3 and 13 years of age, formerly J1, J2.

R

150

360

100

-

-

50

-

-

-

-

-

-

-

100

-

-

-

500

BREAD

HEAT

BUTTER

RICE

CHOCOLATE

CHEESE

3UGAR

JAM

MACARONI

HILL

POTATOES

FLOUR

TAPIOCA

COFFEE

SWINDS

DRIED VEG

PRESERVES

30AP

3ALT

NOTES:

200

360

100

-

-

50

-

-

-

-

-

-

-

100

-

-

-

-

500

J

id

1000

500

11 - Children less than 3 years of age



RATION SCALE FOR AUGUST 1944 (A) - LA MANCHE.

j+

+

M-A +

+

T1 T2

300 300 300 300

700 700 800 800

400 400 500 600

500 500 500 500

250 250 250 250

-

100 100 100 100

M - Persons over 21, formerly categories A,T,C. A - Adults
T1 - Heavy workers, first class.
T2- Heavy workers, second class.

E1 +

150

500

400

500

250

100

(A) NOTE: Rations. of some items re: yet fixed (July 28, 1944)

E1 - childron less than 3 years of age
E2 - children between 3 and 13 years of age, formerly J1,J2.

- adolescents between 13 and 21 years of age, formerly J3

+

E2

300

700

400

500

250

100

BREAD

HEAT

RICE

CHOCOLATE

OHEOSE

SUGAR

JAM

MACARONI

MILK

POTATOES

FLOUR

TAPIOCA

COFFEE

SWEETS

DRIED VEG

PRESERVES

SOAP

LARD

NOTES,

Groris per day

Grens per month

"

1000

.T



DEPARTMENT OF CALVADOS

RATION SCALES

V J3

225 grs per day 375

480 " month 840

40 40

.

40

" .

-

. "

-

- 125

. "

250

40

. "

40

500

.

750

125

"

-

-
-

-

- litres per day

no figures

- 250 grs per month

-

15

"

15

J3 = children between 13 & 21 yrs. C = Producers - Clitivators. T = Heavy workers labourers
V = Aged persons J2 - Children between 6 &

Exhibit No: 10.

V

225

480

40

125

40

500

125

no figures

250

15

JANUARY

b

300

480

40

-

-

-

40

500

-

-

-

-

-

-

15

-

1944

T

350

480

40

-

-

-

40

500 1250

-

-

-

-

-

-

15

A = ad is.

FEBRUARY 1944

T
C

350 350

480 480

40 40

- -

- -

- -

40 40

500 500

- -

-
-

- -

- -

- -

- -

15 15

- -

+

125

480

40

300

40

1250

125

250

250

. children under 3 years of age.
between 3 & 6 years.

J1

225

480

125

40

500

125

250

J2

300

480

40

250

40

500

125

15

J3

375

840

40

250

40

750

15

C J1

350 225

480 480

125

40

500 500

125

250

250

15

E

125

480

40

100

40

125

250

250

J2

300

480

40

250

40

500

125

15

A

300

480

40

40

500

15

Bread

Meat

Butter

Other fats

Rice

Chocolate

Cheese

Sugar

Sweets

Jan

Preserves

Milk

Potatoes

Flour

Tapioca etc.
Coffee

Dried vegs (beans)

NOTE

40

-

-

-

-

-

-

40

-

-

40

-

-

-

years.

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

- -

E

J1 =



DEPARTMENT OF CALVADOS

RATION SCALES

C V J3

350 225 grs per day 375

480 480 grs . month 840

40 40 60

-

-

-
-

125 250

40 40 60

500 500 750

- 125
-

- -
-

-
- -

litres per -

day

No figures

-

- 250

15 15 15

J3 = Children between 13 & 21 years. c = Producers - Cultivators.
V= Aged persons.

T = Heavy workers - labourers.

Exhibit No:10 (ound)

1944

V

225

480

60

-

125

60

500

125

-

-

-

No figures

250

15

MARCH 1944

is T

300 350

480 480

40 40

- -

- -

- -

40 40

500 500

-

IL -

-
-

- -

- -

- -

15 15

A = Adults.

A PRIL
T

350

480

60

-

-

-

60

500

-

-

-

-

-

-

15

+E

125

480

40

300

40

1250

125

4

-

250

-

+ NOTE: E = Children under 3 years of age.
between 3 & 6 years.

J1

225

480

40

125

40

500

125

250

250

J2

300

480

40

250

40

500

125

-

15

J3

375

840

40

250

40

750

15

E

125

480

60

100

60

125

250

250

-

J1

225

480

60

125

60

500

125

250

250

J2

300

480

60

250

60

500

125

-

15

A

300

480

60

60

500

-

15

C

350

480

60

60

500

-

-

15

Broad

Meat

Butter

Other fats

Rice

Chocolate

Cheese

Sugar

Sweets

Jam

Preserves

Milk

Potatoes

Flour

Tapioca etc.

Coffee

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

1250

J1

J2 6 & 13



DEP RIMENT OF CALVADOS

RATION SCALES

V

375

-

660

50

-

-

250

40

750

-

13

# Children between 13 & 21 years. C = Producers - Cultivators.
alts. V = Aged pers
vy workers - labourers.

Exhibit No: 10 (cond)

V

225 grs per day

480 grs per month

50

"

125

.

40
.

500

.

125

litres per day

no figures.

grs per month

250

15

MAY 1944
A T

said to be same as April generally.

J3

J UNE

h

300

-

480

50

-

-

-

40

500

-

-

-

-

-

-

15

1944

-

-

-

-

-

-

-

-

15

+E

# May figures unobtainable as records

were burned in combat. Rations

NOTE: E = Children under 3 years of age.
J1 between & 6 years.

J1 J2 J3 C

J1

225

480

50

125

40

500

125

250

250

E

125

480

100

1250

J2

300

480

250

500

J3 T

350

480

500

C

350

480

500

Bread

Biscuits

Meat

Butter

Other fats

Rice

Chocolate

Cheese

Sugar

Sweets

Tan

Preserves

Milk

Potatoes

Flour

Tapioca etc.

Coffee

-

50

-

40

125

250

250

-

-

-

-

50

-

-

40

125

15

-

50

40

-

50

-

-

-

40

15

-

-

-

-

-

-

-

-

à

-

-

-

1/2

-

-

-

1/2

-

-

-

-

-

-

J2 6 & 13



DEPARTMENT OPE GALVADOS

RATION SCALES

AUGUST 1944

V

225 grs per day

360 excluding offals
which were free

100

-

150

50

250

200

-

litres per day
2 Kg per month -

250

95 80

250

500

M = Persons over 21, fornerly categories A,T,C.V.
T1 = Heavy Workers, first class.
T2 . Hoavy workers, second class.

Exhibit No: 10 (Cond)

per week

Not yet fixed

J ULY

300

360

100

-

-

-

50

250

200

-

-

-

2

250

-

95

250

500

1944

+33

-

-

-

50

250

200

-

-

-

2

250

-

95

250

500

E

125

360

100

150

1000

200

250

250

500

K1 = Children less than 3 years of age.
a Children between 3 & 13 yrs of age - formerly J1, J2

Adolescents between 13 & 21 yrs of ago, formerly J3

J1

225

360

100

150

250

200

250

250

500

J2

300 350

360 360

100 100

150

250

200

250

250

500

J3

375

360

100

150

500

200

250

250

500

T C

350

360

100

250

200

250

250

E2

100

160

700

400

100

200

500

500

200

300

250

J

100

160

700

400

100

200

500

200

300

250

M

100

160

700

400

100

500

300

250

T1

100

160

800

500

100

500

300

250

T2

100

160

1000

600

100

500

300

250

Broad

Biscuits

Meat

Butter

Other fats

Rice,

Chocolate

Cheese

Sugar

Sweets

Jom

Preserves

Milk

Potatoes

Flour

Tapidoa, etc.

Coffee

Salt

Beans

+ NOTE

150

500

400

100

500

500

200

-

-

-

-

300

250

-

-

-

50

2

-

-

-

-

-

50

-

-

2

-

-

-

-

50

-

-

1/2

2

-

95

-

-

50

-

-

-

2

-

95

-

-

-

50

-

-

-

2

-

95

-

-

-

-

-

-

-

-

-

-

-

80

-

-

-

-

-

-

-

80

-

-

-

-

80

1/2

-

-

-

E2

J =
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AINORAN

AMERICAN EMBASSY

SAN JOSE, COSTA RIGA

AUGUST . 1944

REC'D August 18. 3pm

Reference Department's telegras No. 390 of August 10. 5 p.m. con-

The embassy is reluctant to request the Costa Rican Government to
"extend its acceptance" to children from Hungary. since no formal accept-

As reported in my airgram No. A-390 of June 16. 10 a.m., the discus-
sions on this subject were between the Embassy and the head of a semi-
official welfare agency. It was indicated at that time that, if the
Gosta Rican Government could be given assurances as to the permanency of
stay of any refugee children to be accepted. it would formally agree to
accept them. No such assurances have been received. however, and it is
felt that the Foreign Office would not care to commit itself until this

CONFIDENTIAL

SECSTATE

WASHINGTON

A-496. August 15. 2 p.m.

corning refugee children.

ance has as yet been received from the Foreign Office.

point has been clarified.

Further instructions are requested.

848

LDW/em

DES PORTES
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CABLE FROM DEPARTMENT TO AMBASSADOR WINANT, LONDON, ENGLAND.

Please refer to your 6289 of August 5 concerning
Beckelman's proposal to olose Camp Lyautey.

Inasmuch as Camp Lyautey is still under the joint jurisdictions
of the British and American Governments, Beckelman's proposal must
of necessity be passed upon by the two Governments.

It 8 the United States Government's view that now would be a
highly inopportune time to close Camp Lyautey. Beckolman's
statement that few newcomers are expected at Layautey indicates that he
is unaware of the Horthy offer (your 5956 of July 27 and our 6096
of August 2). The closing of Camp Lyautey at a time when the British
and American Governments have under consideration the Hungarian
proposal to permit thousands of Jews to emigrate from Hungery might
well prove tragio in its consequences, for in the eyes of the Hungarian
Government it might easily throw open to question the sincerity of
the British and American Government's professed willingness to
receive on United Nations' territory Jews and other victims of enemy
oppression. Furthermore, in view of the promise which the United
States Government is proposing to make to the Hungarian Government
through Intercross to arrange for the care of and to find havens for
all Jews permitted to leave Hungary who reach neutral or United
Nations' territory (our 6096 of August 2), all possible havens must
be held available for any eventuality that may occur.

It would be appreciated if you would make known to the
British Government and the IGC the United States Government's view
concerning Beckelman's proposal to close Camp Lyautey at this time.
This cable has been cleared with the Department, FEA and WRB.

1:30 p.m.
August 15, 1944

MJMarks:ro

8/10/44
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BAS

This telegram must be
paraphrased before being
communicated to anyone
other than a Government
Agency. (SECRET o )

LONDON,

6456

FROM CROWLEY AND HANNIGAN, FEA FOR REED

CONFIDENTIAL. Your 6289, August 5, French Division,
Liberated Areas, FEA is responsible for the operation of
Fedhele Refugee Camp. Beckelman and his American staff
belong to and are paid by UNRRA but are loaned to FEA to
operate the camp until UNRRA takes it over.

August 15, 1944

8 p.m.

REmerson

Liaison
BA-844-RWDunlap:eev
8-11-44

AMEMBASSY,

DCR:RLH:ATM

HULL

(RLH)
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PARAPERASHLOF TELEGRAM RECEIVED

FROM: American Enbasay, London

Secretary of State, Washington

SECRET

Following is for the War Refugee Board, FEA, and the

Department's cable of July 25, no. 5814 is referred to

Inasmuch as such decisions are the responsibility of the
Treasury rather than UKCC, NO have raised with the British
Treasury the question of UECC buying through British special
account on behalf of the American Joint Distribution Committee.
In view of the fact that under the financial agreement with
Turkey, the British are permitted the 40% premium for exports
to the sterling area only, Treasury does not feel able to accede
to this recuest. Although as stated in Ankara's cable some
purchases have been made for Greese and on a smaller scale for
Belgium and Yugoalavia, the British fear that the Turks would
object if the number of such pruchases was increased. It is
anticipated by the British that this would mean that they would
cease to obtain premium for Greeks and other Allies and are un-
willing to projudice the Allies' position in this manner.

WINANT

8/27/44

TO:

DATED: August 15, 1944

Department.

NUMBER: 6563

herewith.

DCR:VAG
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EMBASSY

Subject: Request of Guatemalan Government
for Protection of Interests in
Hungary by Swiss Government.

I have the honor to refer to the Department's Secret
Circular Airgram of August 3, 11 a.m., 1944, concerning the
desired assumption of the protection of Latin American
interests in Hungary by a neutral Government.

In a conversation with the Foreign Minister on August 11,
I placed before him the substance of the Department's Air-
gram in reference, and as a result I have now received the
enclosed Note from the Foreign Office (No. 10380, of August 14,
1944), from which the Department will observe that the Swiss
Government is requested to assume the protection of Guatemalan
interests in Hungary under the conditions outlined in the cited
Airgram, albeit the Government of Guatemala is not currently in
a technical state of war with Hungary. This may present an
obstacle to the accomplishment of the desired ends, but, as
the Guatemalan Government itself points out, it withdrew its
only representation, a Consul in Budapest, because of Hungary's
position as a satellite of Germany. It will be observed that
in the enclosed Note the Quatemalan Government reserves the
right to investigate cases of persons bearing Guatemalan
documents and, in appropriate cases, to refuse admission to

Respectfully yours,

No. 1430

SECRET

BY COURIER

The Honorable

The Secretary of State,
Washington, D.C.

Sir:

Quatemala.

Enclosure:

1/ Translation of Note No. 10380,
from Guatemalan Foreign Office.

2/ Copy of Note No. 10380.

848.

WCA:hss

To Department in original only.

Guatemala, August 15, 1944

Boaz Lond



AIRMAIL

ENCLOSURE NO. 1 to DESPATCH NO. 1430, dated August 15, 1944,

TRANSLATION:

Secretary of Foreign Affairs,
Republic of Guatemala
Diplomatic Section

032 (99-0)
CONFIDENT AL

The Secretary of State in the Ministry of Foreign
Affairs of Quatemals respectfully greets your Excellency
the Ambassador Extraordimary and Plenipotentiary of the
United States and has the honor to request your colla-
boration and that of the Government of the United States
in requesting the Government of Switzerland to assume the
representation of Guatemalan interests in Hungary.

Although the Government of Guatenala is not in a
declared state of war with Hungary, in view of the con-
trol which that country was subject to by Germany, and
her collaboration against the cause of the United Nations,
this Government closed its Consulate in Budapest and
consequently national interests do not have protection
in that Kingdom.

Although Guatemalan interests in Hungary are merely nominal,
the Government of Quatemala would appreciate the protection of the
Government of Switserland especially as regards the following:

pected that it - who possess such passports and
documents the sans treatment, the same rights, privileges and is-
munities as those corresponding to nationals of the Republican of
Hungary.

10 The Government of Guatemala recognizes and confirms those
passports and other ducuments issued in her name in favor of per-
sons who are subject to persecution in Hungary.

3) The Government of the United States is authorized to negoti-
ate the exchange of those persons.

The Government of Guatemala retains its right to object and sub-
mit to a careful investigation the legality of the documents in
possession of the persons under reference; and, in no case shall
authorise their entry into Guatemalan territory before the results
of the investigation have proven satisfactory. However, this Gov-
ernment shall exercise that right until the interested parties
have been taken to a safe place.

Carlos Salamar appreciates your Excelency Mr. Boas Long the
courtesy in transmitting this request to the Department of State
so that it may be made known to the Government of Switzerland, and
avails himself of the opportunity to renew to him the testir
his highest and most distinguished consideration.
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from American Embassy, Quatemala:

Quatemala, August 14, 1944

The Government of Hungary just be notified that it is ex-

No. 10380

Miss Chauncey

(for the Sec'ty)
Ebrahamson,
Akain

Cohn

DuBois,
Drury
Friedman
Gaston

Hodel

Laughlin
Lesser
Mannon

Marks

McCormack

Pehle

Sargoy
Standish

Winstein
Cable Control

trns.rr
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Port-au-Prince, Haiti, August 15, 1944.

Subject: Transmitting Note from the Haitian Foreign Office in regard
to Action Taken on behalf of Holders of Haitian Passports

in German Occupied Countries.

I have the honor to acknowledge receipt of the Department's
instruction No. 45 of July 24, 1944, a list of claimants to
Haitian nationality who were removed from the internment camp at Vittel,
France, and requesting me to take such action in the premises, as sug-
gested by the Department's instruction to the Embassy at Acuncion, as
might be feasible in the light of conditions in Haiti.

In view of the Haitian Government's expressed desire to cooperate
with the Government of the United States in matters of this kind for
humanitarian reasons during the duration of the present hostilities, I
handed the Haitian Minister for Foreign Affairs on August 4th a note, a
copy of which is enclosed, in the same general tenor as the instruction

The Haitian Government has taken the action desired by the
Department, as will be seen from the text of the note addressed to me on
August 14th by the Under Secretary of State for Foreign Affairs, a copy

2/3/ and translation of which are transmitted herewith.

In this connection I have the honor to inform the Department
that the cablegram of July 31st, mentioned in this note, has reference
to a message sent on that day by the Haitian Government to its Legation
at Berne directing that Mission not to question at present the validity
of Haitian passports held by persons now residing in countries occupied
by the enemy and who could be the object of enemy persecution, until
these persons arrive in a place of safety.

The complete text of this telegram will be forwarded in another

Respectfully yours,

Orme Wilson

2/ From the Foreign Office, dated August 14, 1944

To the Department in original and hectograph.

SECRET

No. 157

The Honorable
The Secretary of State,

Washington, D.C.

Sir:

to the Embassy at Asuncion.

despatch.

Enclosures:

1/ To the Foreign Office
dated August 4, 1944.

3/ Translation of No. 2 supra.
Files 711

1/
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Enclosure No. 1 to
Despatch No. 157 of

August 15, 1944, from
The Embassy at
Port-au-Prince.

Port-au-Prince, Haiti,
August 4, 1944.

COPY

CORFIDENTIAL

No. 76

Excellency:

July 29th and to our conversations on the subject of holders of passports
issued in the name of the Haitian Government who are at present living
in German-occupied territory.

mitting a list of the persons who were removed from the interment camp
at Vittel, France, to whom reference was made in my memorandum of July 12th.
This list is attached hereto and is furnished to the Haitian Government
in implementation of Resolution XXIV of the Emergency Advisory Committee
for Political Defense at Mentellides, a copy of which has undeubtedly been
received by Your Emellency.

the lives of the persons whom that Resolution is intended to save, my
Government requests - to suggest to the Haitian authorities the extreme
urgency of addressing promptly to the German Government, through the Govern-
neat of Switserland, a communication in substance to the effect that,
having learned that the holders of passports issued in the name of Haiti,
whose names appear on the attached list enclosed herewith, have been re-
moved by the German authorities from the civilian internment camp at
Vittel to as unknown destination, the Government of Haiti strongly pro-
tests this treatment of the above-named persona, that it urgently requests
information concerning their whereabouts and welfare and that it expects
their immediate transfer to a civilian internment camp where they will be
readily available for exchange and where, pending such exchange, they will
be under the supervision of the Protecting Power and the International
Red Cross. Further, that the Haitian Government seises this opportunity to
state that it will not permit the validity of any decuments issued in its
name to be questioned by Germany and that it expects from the German Govern-
ment toward holders of such documents the same treatment as the German
Government hopes to obtain for its nationals in the Western Hemisphere.

His Employeey
M. Gorard Losset,

Secretary of State for Foreign Affairs,
Particula-Prince.

I have the honor to refer to Your Excellency's memorandum of

I an now in receipt of a communication from my Government trans-

In accordance with the spirit of Resolution XXIV and to protect

1/
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-2- Enclosure to Despatch No. 157.

In transmitting this request to Your Excellency's Government,
I desire to remind you of the assurance given by the Government of the
United States to the effect that, as far as the exchange of such persons
is conserned, Haiti will not be expected to admit to Haitian territory
any persons other than those of unquestioned Haitian nationality, merely
because such persons hold doucments issued in the name of Haiti.

Accept, Excellency, the renewed assurance of my highest con-
sideration.

Emclosure:

1/ List as stated above

File: 711.
Ol smak

(Enclosure No. 1)

CLAYMANTS TO HAITIAN NATIONALITY

REMOVED FROM VITTEL. FRANCE

TO AN UNKNOWN DESTINATION

NAME

1. BERGER, Abraham
2. BERGER, Eugenia

3. MUSZYNSKI, Loon
4. MUSZYNSKI, Lill

ORME WILSON

Harscham/Polem
Harschan/Pelen

Warschan/Pelen
Warscham/Pelen

PLACE AND DATE OF BIRTH

23.4.08
2.4.25

15.3.18
11.4.20
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Enclosure No. 3 to
Despatch No. 157 of
August 15, 1944,
from The Embassy at
Port-au-Prince.

Port-au-Prince, August 11, 1944.

TRANSLATION

Port-au-Prince, August 14, 1944.

I have the honor to acknowledge the receipt of Your Excellency's
note No. 76 of August 4th, referring to the memorandum of this Secretariat
of State and to our conversations concerning the persons who hold passports
issued in the name of the Haitian Govc ment and who are actually living
in German or German-occupied territory. In pursuance of Resolution XXIV
of the Emergency Milioury Committee for Political Defense, Your Excellency
was good enough to give me a list of the following persons holding pass-
parts issued in the name of the Republic of Haiti:

Leen MUSZYNSKI
Lill MUSZYESKI

I note that these persons have been withdrawn by the German
authorities from the civilian interment camp at Vittel for transportation

In centernity with the spirit of Resolution XXIV of the Emergency
Advisory Committee for Pelitical Defense, I hasten to inform Your
Excellency that this Secretariat of State, in accordance with the sugges-
tion of the United States Government, sent the following telegram on
August 11, 1944, to the Haitian Legation at Berne:

HAITIAN LEGATION, BERNE

"Referring to cablegram of the 31st of July please ask
Federal Government to communicate the following declaration
to the German Governments Having learned that the follow-
ing persons, namely, Abraham Berger, Eugenia Berger, Leen
Mussynski and Lill Mussynski, holders of passports delivered
in the name of Haiti, have been removed by the German
authorities from the civilian interment camp at Vittel to
- unknown destination, the Haitian Government protests
energetically against the treatment inflicted upon the
above-mentioned persons. STOP. The Haitian Government

MINISTRY

OF

FOREIGN AFFAIRS

E.A.C.No. 1180

Mr. Ambassador:

to an unknown destination.

Abraham BERGER

Eugenia BERGER



206

Enclosure No.3 to
Despatch No. 157
of August 15, 1944.

adgents urgently asks for information concerning their address
and their health and expects their incediate transfer to a
civilian internment camp where they would be easily
available for exchange and where, in awaiting this ex-
change, they will be placed under the supervision of the
Protecting Power and the International Red Cross. STOP.
The Haitian Government also declares that it will not
permit that Germany place in doubt the validity of any
documents delivered in its name and that it expects
that the German Government will accord the holders of
these documents the same treatment which the German
Government expects to obtain for its nationals in the
Western Hemisphere. STOP. Finally, the Haitian
Government reserves the right to take action against
any 111 treatment which might be inflicted upon the
above-mentioned persons and upon all persons who may
be in the same position. ⑉

I evail myself of this occasion to renew to Your Excellency,
Mr. Ambassador, the assurances of my high consideration.

Jaoques C. Antoine.

Ol smak

Miss Chauncey (for the Society), Abrahamsen, Akain, Cohn, Drury, DuBois,
Friedman, Gaston, Hedel, Laughlin, Leaser, Mannon, Marks, McCermack,
Pehle, Sargey, Standish, Rejustain,
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FBN-736

This telegram must be
paraphrased before being
communicated to anyone
other than a Government
Agency. (RESTRICTED)

Secretary of State,

257. August 15. Noon.

Answer to Department's circular telegram of August

12, 8 p.m. is that Honduras consents.

EMB

Refugee children

Togueignips

Dated August 15. 1944

Rec'd 5:12 p.m.

ERVIN

Washington.
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MAE-695

This telegram must be
paraphrased before being
communicated to anyone
other than a Government
agency. (RESTRICTED)

Secretary of State,

Washington.

131, August 15, 1 a.m.

Reference is made to Departments circular telegram

August 12, 8 p.m. concerning refugee children.

Irish Government in principle extends its offer of

refuge to children from Hungary as well as from France.

EMB

Dublin

GRAY

Dated August 15, 1944

Rec'd 9:30 a.m.
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KD - 844

Distribution of true
reading only by special
arrangement. (SECRET-W)

Secretary of State

Washington

2525, August 15, 5 p.m.

Sara Ginsburg gives address and ree Fleury - Larson-

neau as block 13 K 4 Ravensbruck Arbeits Lagerneu Brandenburg

Mecklenburg. Reurtel 2084 WRB 59 July 19. This is WRB 156 for

International Rescue and Relief Committee New York from Elizabeth

Dexter.

EDA

Lisbon

Dated August 15, 1944

Rec'd 5:34 p.m.

NORWEB
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PARAPHRASE OF TELEGRAM RECEIVED

Secretary of State, Washington

SECRET

Your 2486, July 21, 1944

It is stated in a note from the Foreign Office August 12

that the Swiss Legation at Sofia reports on the ninth of August that

the Government of Bulgaria is willing to accord transit visas to Neu-

lander and Schlaifers for which application must be made at the

Bulgarian Legation in Bucharest and that this information has been

transmitted to the Swiss Legation in Bucharest.

HARRISON

FROM:

TO:

DATED

NUMBER:

DCR:EMS

8-16-44

AMLEGATION, BERN

August 15, 1944

5279
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CORRECTED COPY

PARAPHRASE OF TELEGRAM RECEIVED

Secretary of State, Washington

SECRET

Your 2488, July 21. 1944

The serial number of the above message should be

FROM: AMLEGATION, Born

TO:

DATED: August 15. 1944

NUMBER: 5297

changed from 5279 to 5295.

HARRISON
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ANKARA

boats left

Dated August 15, 1944
Rec'd 6:50 a.m. 17th.

GEK-302

This telegram must be
paraphrased before being
communicated to anyone
other than a Government
Agency. (RESTRICTED)

Secretary of State,
Washington.

1493, August 15, 10 p.m.

FOR PEHLE WRB FROM HIRSCHMANN

Ankara's NO. 133

Three hundred ninety-five passengers from the
SS BULBUL and five from the illfated MEFKURA arrived
in Istanbul by rail from Cherkaskoy. They were quartered
in a school in Intanbul. They were brought over the
mountains by oxcart from Igneada to Vize, a distance
of about 40 miles. The women and children rode, the
men walked. The remainder of the trip was made by
trucks to Chekaskoy and thence by train to Istenbul.

The MEFKURA survivors report the following information
regarding the sinking of MEFKURA: Shortly after
midnight on August 5 the MEFKURA was approached by
three surface craft of the length of two railway cars
with flat shallow draft bottoms and armed with small
cannon and machine guns. They were considered to be
German boats since they had silhouettes similar in
appearance to those boats which had been seen in
Constanza harbor. The three boats opened fire on the
MEFKURA with cannon and machine guns. One of the first
shots landed in the machinery room of MEFKURA exploding
the machinery. The ship was set on fire by incendiary
bullets. A large number of passengers were wounded
on the boat itself by machine gun fire; others were
caught in the flames or injured by bits of flying
machinery. Many passengers donned life preservers
and jumped overboard. The machine gun fire continued
upon the passengers while they were in the water.
The sea was stormy, otherwise it is believed that a
larger number of passengers might have been saved.

According to BULBUL passengers, the BULBUL was
not in sight of the MEFKURA during the attack Later
it was approached by the armed boats and its engines
were stopped. It stood by until daylight and picked
up the survivors of the MEFKURA who could be found.
The survivors by that time had been in the sea for
four hours. For an unaccountable reason, the armed
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-2- #1493 from Ankara, dated August 15, 1944

boats left while it was still dark and did not open
fire upon the BULBUL. The BULBUL continued its
voyage with the MEFKURA survivors abound toward
Istanbul. It came within 300 meters of the Black Sea
entrance of the Bosphorus but was unable to enter the
Black Sea on account of the stormy seas. It sailed
back along the Turkish shore to Igneada before safe
anchorage was found.

The number of passengers from the BULBUL are
approximately 395 including 214 men, 137 women and
44 children. Among them were two pregnant women and
two children who had developed pneumonia who were
taken Balat hospital, Istanbul. The two mothers of
the two children were sent to the hospital to be with
them. Except for these, all the passengers are scheduled
to proceed to Palestine by rail August 15.

The rescue operations were conducted under super-
vision of the Turkish Red Crescent, and all expenses
will be defrayed by the War Refugee Board. When more
detailed information is available, a full report will
be sent to you by mail.

KELLEY

JMS IMS
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DEPARTMENT OF STATE

DIVISION OF

1944 AUG 17 AM 9 38

CORRECTION
COMMUNICATIONS

AND RECORDS

LIAISON)
August 15, 1944

In telegram No. 1383, August 10, 2 p.m.,

(SECTION ONE), from Chungking via Navy, in SECOND

SENTENCE of paragraph one, delete ". . lianverrf"

and insert "(Liang)" so as to read "totalled 125,500

ounces (Liang); 63,500 during" Et catera.

DIVISION OF COMMUNICATIONS AND RECORDS

NOTE: Correction from the Embassy.

LL-300
This telegram must be
paraphrased before being
communicated to anyone
other than a Governmental
agency. (SECRET 0)

MJK
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DEPARTMENT

OF

STATE

HIS-79

Secretary of State,

Washington.

3102, Fifteenth

Swedish Editorial

TIDNINGEN fourtEenth carries Bertil Ohlin article

concerning Bretton Woods conference. Reports concerning

conference still incomplete but obviously question

of contribution quotas to bank and fund caused considerable

wrangling. SEEMS certain however new organizations

represent advance over conditions prevailing during period

bEtwEEN two world wars when entire burden of making

adaptations to crisis disturbances devolved upon

financially weak debtor states. Now however obligation

to normalize payment balances will devolve Equally upon

creditor states which represent great advance. Risk will

be diminished of world Economic disturbances Exercising

restrictive depression creating effects. Under new

organization creditor states will contribute to establishing

Equilibrium by increasing foreign purchases and granting

/ INCOMING

TELEGRAM

DEPARTMENT OF STATE

1944 AUG 17 PM 2 35Stockholm via London

COMMUNICATIONS

DIVISION OF
COMMUNICATIONS

AND RECORDS

long-term

DIVISION OF

Dated August 15, 1944

AND RECORDS Rec'd 1:39 p.m., 16th
(LIAISON)

RESTRICTED

PLAIN
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-2-#3102, Fifteenth, from Stockholm via London

long-term credits. Currency fund would afford reinforced

liquidity reserve for countries needing it whilst at

same time conference would automatically be arranged by

countries in difficulties togEther with financial

circles of larger states. Considering also advantages

which international banking offers for long-term loans

for reconstruction or development of backward countries

together with advantages mentioned above makes conclusion

inevitable that realization of Bretton Woods plans would

constitute great step forward for world Economy. On

other hand all Experts realize these institutions are

insufficient because supplementary organizations are

necessary to prevent commercial political actions of

highly.protectionist nature or breakdown of international

raw materials market. Tactical weakness of proposals

is they're so complicated only specialists can EVALUATE

them. This may prove fatal to practical performance

of plans. Tisn't at all certain Congress will make its

decisions in accordance agreements reached and prospect

will bE very uncertain if Republicans gain majority in

House. Taft has stated currency fund agreement won't

be approved by Congress and he criticizes fact that

although United States will make largest contribution actual

USE of money will be determined by council in which
countries with
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-3-#3102, Fifteenth, from Stockholm via London

countries with weaker currencies will have majority and

therefore money will soon disappear in loans to countries

having feeble finances. Despite Taft's views real objection

to plan is that credit granting too greatly restricted

thereby reducing funds Effectiveness. Though most Taft's

criticism won't stop closer investigation there's SOME

truth in fact war devastated countries may be tempted

utilize credit facilities not for creating liquid

reserve but for financing imports for rEconstruction purposes

and twon't be Easy for council to prevent this. Traditionally

conservative American ba: 'ing circles view plans skeptically

and Republicans whose Experts not invited part war monetary

systems foundation is laid.

TIDNINGEN fifteenth accuses Allied administration

in Italy of permitting certain Italian Elements to take too

drastic measures in Eliminating Fascists. Regrettablest

case is Gigli who accused of collaboration and ment death

under mysterious circumstances after having received

threats against his life. Mascagni reportedly hiding

from his ENEMIES. Persecution continues while biggest

Fascists are sage in Switzerland Portugal. Situation

no better in France where Sascha Guitry and Maurice

Chevalier marked as collaborationists. If settlement

with Fascism and Nazism proceeds along these petty-minded

lines it
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-4-#3102, Fifteenth, from Stockholm via London

lines it must inevitably arouse donsternation regarding

future prospects.

JOHNSON

WSB



NOT TO BE RE-TRANSMITTED

Information received up to 10 a.m., 15th August, 1944.

Early this morning One of H.M. Cruisers with one of H.M.
Canadian Destroyers and a British Destroyer intercepted four ships
off LA PALLICE. One was left sinking, one heavily on fire and a
tanker driven ashore. Shore defences engaged H.M. Ships. Later
three more enemy ships were intercepted in the same area.

On 13th/14th two of H.M. Destroyers damaged a convoy
of three minesweepers and a cargo ship sailing from JERSEY to
GUERNSEY. Heavy fire encountered from shore batteries. Ten casual-
ties in the Destroyers. Same night one of H.M. Destroyers off
SUFFOLK damaged and drove away six E-boats which were later inter-

FRANCE. U.S. troops have advanced on wide front to 4-5
miles S.W. and E. of ARGENTAN. They have also advanced about four
miles and reduced the salient between BARENTON and CARROUGES. On
the Eastern and Northern sectors our pressure has been maintained
and some appreciable gains made. Canadians attacked towards

ITALY. Our positions in FLORENCE have been improved.

RUSSIA. Russians have advanced further west of PSKOV
towards VALKA. They have repulsed German counter attacked N.W. of
KOVNO. N.W. of BIALYSTOK they have captured OSOWIEC. More German
counter attacks against the Russian bridgehead over VISTULA N.E. of

WESTERN FRONT. 14th. Offensive and escort sorties
totalled about 4,300. Following an attack by medium bombers,
Lancasters and Halifaxes bombed German concentrations POTIGNY area
dropping 3,600 tons, with object assist Canadian attack by-pass Ger-
man positions this area. Marking accurate and bombing concentrated.
Communications and transport attacked by aircraft of many types.
About 840 tons dropped and 500 rockets fired. 1,100 tons were
dropped on airfields mainly in E. and S.E. FRANCE and in GERMANY.
Large numbers of tanks, motor vehicles and rolling stock were des-
troyed. 815 tons released at block ships BREST which were hit.

Fortresses and Liberators dropped total 750 tons on
chemical works LUDWIGSHAFEN, electrical works MANNHEIM, drfield
KAIRSERSLAUTEN, and other objectives. Majority results good to

German casualties in action 12, 3, 3 and on ground 12, 1,

14th/15th. 32 Mosquitoes sent to BERLIN. Other tasks

ITALY AND SOUTHERN FRANCE. 14th. U.S. heavy bombers
bombed gun positions in SAVONA and GENOA areas - 505 tons and along
southern coast of France - 710 tons, including 275 at TOULON.- They
also bombed railway bridges in S.E. France with good to excellent
results. R.D.F. installations and coast watchers were attacked by

During 24 hours ending 6 a.m. 15th, 50 flying bombs

OPTEL No. 265 not sent to Washington.
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COPY NO. //

SECRET

OPTEL No. 266

1. NAVAL

cepted by M.T.B's which damaged two of them.

2. MILITARY

FALAISE noon 14th.

CRACOW have been driven back.

3. AIR

excellent.

2. Ours - 18 aircraft missing.

26. All returned safely.

fighters.

4. HOME SECURITY

plotted. Two short active spells.


