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Januery 16, 1933,

NMr, W, S, Griffin,
Creenville, South Carolina

Dear Mr. Criffin:

I have been out of the city for a few days, and this is the first
opportunity I have had to acknowl edge the receipt of your letter of Jamuary
9, 1933,

I have read with interest the memorandum which accompanied your
letter and sppreciate your thought in sending it %o me. A4As you indicate,
the plan you present would require legislation by the States, and I 4o not
feel that I could undertake to express any opinion concerning it.

Under, Section 14 of the Federal Reserve Act, the Federal reserve
banks are authorized to purchase warrants issued "in anticipation of the
collection of taxes, or in enticipation of the receipt of assured revenues,
by any State, county, political subdivision, or municipality in the conti=-
nental United States", but it does not appeer from your statement tmit the
warrants which you propose would come within the temms of this authorization.
I enclose for your information in this connection a copy of Regulation E of
the Federel Reserve Board regarding the purchase of warrants.

So far es the Reconstruction Finemce Corporation is oomem.

I assume that Mr. Couch has elready advised you @s to whether there is any
provision in the Act under whiech that Corporation ie operating which wuld
enable it to make advances agauinst warrants of the kind you propose. -

Very truly yours,

FILE CQPY

Federal Reserve Bank of St. Louis
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W.S.GRIFFIN
GREENVILLE, SOUTH CAROLINA

January 9, 1932.

Mr. Eugene Meyer, Chairman,
Federal Reserve Board,
Washington, D. C.

Dear Mr. Meyer:

While in Washington recently I
discussed briefly with Mr. Harvey Couch a
plan for the issuance of "Warrants" or
"Certificates™ against cotton stored in
this State along the lines of the enclosed
memorandun. Mr. Couch appeared to think
the idea good and asked if I had discussed
the matter with you. Finding I had not he
called you on the phone and found that you
were absent. I waited over a day hoping
to see you but you were still away.

I will appreciate your criticism
of this plan and if favorable would like
to know if these "Warrants" could find lodging
with the Federal Reserve or the leconstruction
Tinance Corporation in the event any Bank
accepting them should desire to so use them,
assuming, of course, that the legality of
the "Warrants" is established to the
satisfaction of the Federal Reserve and or
the Reconstruction Finance Corporation.

With kind regards,

Very truly yours,

WSG/b ; | %J%D

|
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MEMORANDUM OF PLAN FOR ASSISTING COTTON FARMERS OF STATE
AND FOR THE HELP OF GENERAL BUSINESS IN THEH STATE.

The farmers of this State are now holding on the farm
geveral hundred thousand bales of cotton, some of it
carried over from previous crops and a good deal of it
from this year's crop. The ma jor portion of this cotton
is uninsured and & good deal of it is exposed to weather,
At present it is just so much dead capital,

Due to the faet that we have lost about seventy five

per cent, of our banks in the past four years a great
many sections are without banking facilities. During the
past fifteen months in many cases the farmers could not
borrow from any of the banks against their cotton and now
where loans are obtainable they are having to pay seven o
eight per cent, interest and from twenty five to fifty
cents per bale for storage and insurance per monthe

By the passage of an act of the Legislature authorizing
the State of South Carolina to accept cotton in approved
warehouses and the appointment of a commission of say
three men experienced in the handling of cotton and in
whom the people have confidence, cotton to be received
on the basig of five cents per pound for middling and
storage and insurance arranged for at fifteen to twenty
cents per month, these warehouse receipts to be lodged
with the State, either in the hands of the commission

or in the hands of the State Treasurer, the State %o
issue therefor ™"Warrants" or "Certificates™ in
denominations like money from $5.00 up, these "Warrants"
or "Certificates™ to bear 4% interest, retirable at the
option of the State within two years, a charge of fifty
cents per bale to be paid by the owner of cotton at time
it is placed in store to cover costs to State of handling
and supervising operation of plan. It could be arranged
so that they would pass current in trade with merchants,
with State Banks and with National Banks; an outlet, where
it is needed, to be arranged either with the Reconstiruetion
Finance Corporation or the Federal Heserve Bank for South
carolina Banks to seeure credit against their "Warrants."

It is my opinion that investors would take them since .
they are practically cell money at 4% with the State behind
them end secured by middling cotton at five cents per pound,
They would be much stronger than any State, County or
Municipal Bondse. The extreme liability to the State of
South Carolina would be cotton basis middling at five cents
per pound plus carrying charges above mentioned. cotton
has only sold at five cents per pound four times in one
hundred years; twice between 1840 and 1850, once in 1898

and one in 1931, _

This plan would enable the farmer to secure the handling of
his cotton at about one-half the cost of present facilities.
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This plan 1s not confined to farmers, lierchents or iMills
or any owner of cotton would have access to the plans The
farmer would now be feceiving in the equivalent of money

a sum equal to within one cent per pound of what he could
now sell his cotton for and permit him to discharge any
obligations he may now have on which he is paying a higher
rate of interest and at the same time leave him in control
of the time in which to sell, whether it be three months,
eix months, twelve months or two years., If the holders

of cotton in the State only took advantage of this plan

to the extent of two hundred thousand bales it would mean
the equivalent of five million dollars or fifty million
dollars of credit and should be very helpful to the owners
of cotton since all of them are desirous of holding their
cotton at the present low price lewel, in whiech they are
fully warranted, and at the same time would greatly
stimulate business within the State and it is my opinion
that if this plan is put through in this State it will be
followed by similar action in other cotton states,

While there is not the same stringen€y of currency that
existed in 1907 at which time Chearing House Certificates
were generally issued, which were not so good as the
issuance of "Warrants™ by the State against middling @otton
at Tive cents per pound, there exists today a great stringency
of credit and an absolute need for a more flexible
currency. In this case the State of South Carolina

would be issuing "Warrants" which would pass as money
against cotton at five cents per pound whereas the

Federal Govermment issues currency against gold bullion
and Federal Reserve notes through trade acceptances for
commodities and other eligibles,

This plan is favorably looked upon by some of the best
minds and banks in this State as well as in Washington.

This memorandum 1s a rough draft of the salient features,-
details to be worked out earefully in framing the bill,

Very respectfully,
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W.S.GRIFFIN
GREENVILLE, SOUTH CAROLINA

January 16, 1933,
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Mr. Eugene lMeyer, Chairman,
Federal Reserve Board,
Washington, D.C.

Dear Mr, Meyer:

Referring to my letter of the
9th, inst, Being desirous of discussing
this plan with the State Legislature
I would appreciate a reply to this letter
from you as soon as you can conveniently
favor me with it.

Yours very truly,

/’%/bié D




PETER NORBECK, S, DAK., CHAIRMAN
SMITH W. BROOKHART, IOWA DUNCAN U, FLETCHER, FLA.
FPHILLIPS LEEGOLDSBOROUGH, MD, CARTER GLASS, VA,
JOHN G. TOWNSEND, JR., DEL. ROBERT F. WAGNER, N. Y.
FREDERIC C. WALCOTT, CONN. ALBEN W. BARKLEY, KY.

JOHN J. BLAINE, WIS. ROBERT J. BULKLEY, OHIO wc .{ h { {
ROBERT D.CAREY, WYO. THOMAS P, GORE, OKLA. yq s _:E) &’ TLCY
JAMES E. WATSON, IND. EDWARD P, COSTIGAN, COLO. e a eﬁ e ¢
JAMES COUZENS, MICH. CORDELL HULL, TENN.

FREDERICK STEIWER, OREG. ROBERT R. REYNOLDS, N.C. COMMITTEE ON
JULIAN W.BLOUNT, CLERK BANKING AND CURRENCY

January 16, 1933,

™

Hon. Fugene Meyer, Governor,
Federal Regerve Board, ljk /
Treasury Department, //
Washington, D.C. ///

iy dear Governors:

A sub-committee of the Senate Committee on Banking
and Currency will give a hearing on Senate 4550, "A bill
to amend section 13 of the Federal Reserve Act by making
notes of finance and credit companies subject to discount,"
introduced by Senator Sheppard of Texas, on Wednesday,January
18th,at eleven o'clock A.M., in the Banking and Currency
Committee room, Senate Office Building.

This hearing is being given at the request of
Senator Sheppard.

I have before me a letter which you addressed to
Senator Norbeck, Chairmen of the Committee on Banking and
Currency, under date of June 28, 1932, making an advers
report on Senate 4550,

I assume there will be present at this hearing
witnesses favoring the passage of this proposed legislation,
and it is thought that possibly you might wish to have the
Department represented in order that its views on the bill
might also be presented.

Very truly yours,

C-1/g
1/17/33
Phoned Sen. G's secretary
that Gov. Meyer, and one or
two men from the Board's staff
would attend the hearinge.




January 27, 1933,

Henry Green, Esqe.,
1350 Broadway,
New York, N. Y.
Dear Mr. Green:

Thenk you for your letter of Jamery 26
enclosing a copy of 2 letter to you dated Jenuvery 13
from the Honoreble Henry T. Rainey,

The metter referred to in the correspondence
is one thet is not within the province of the Federal
reserve system, and, in the circumstences, I do not
feel that I cen underteke to comment on or express any
opinion concerning it.

Very truly yours,

Covermnor

FILE COPY
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Persogal Correspondence * Phone CHickering 4-0816-0817

HENRY GREEN (/
1350 BROADWAY

NEW YORK

January <oth,

Hon. Eugzene Meyer
U. S, Tressury
Washington, D, C.

My dear lMr, lMeyer:

I am herewith enclosing a copy of letter received

from my distvinguished friend, the Hon., Henry T, Rainey,
the Majority leader of the House, and no doubt who will
be the next speaker, which Speaks for itself,

I would greatly appreciate your wisdom and advice a8
wall.

Hoping to hear from you and with kindest personal
regards, I am

Sincerely,




o
Persamal Correspondence ®

HENRY GREEN
1350 BROADWAY
NEW YORK

January 13th, 1933,

Mr. Henry Green
25 Broad St.
New York City

My dear lr, Green:-

Thank you for your letter, I will be very glad
indeed to cooperate with you in every possible way
in the matter of recognizing Russia and trading wita
her, What we need is just such an organization as
you sSuggeste.

I inow of no one who can handle The proposition as well
ag you in this matter and I will be glad to cooperate
and I hope I may have the pleasure of personally meeting
you the next vime you come to Washington to discuss the
matter, Whenever you come please lel me Know you ar€ 1in
town and I will look you upe.

Very truly yours,

Henry T4 Rainey, The lajority
leader of the
House of Congress,




v

Mr, P, F. Groome,
60 Beaver Street,
New Iﬂ't. Ne Yo

Dear ¥r. Croome:

Upon my return to the office after a few days'
absence, your letter and the accompenying memoremdum were
brought to my attention.

I mpmchfo your thought in sending we the
memorandum, and I have read it with interest. 4As you
indicate, however, the matter is one thet does not fall
within the province of the Federal Reserve Board, ang I
do not feel, in lh circumstences, thet I can underteke

to comment on or express any opinion comncerning 1t.

¥

Very truly yours,
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P. F. GROOME
60 BEAVER STREET
NEW YORK CITY

CABLE ADDRESS: TELEPHONE

GROOME-NEW YORK BOWLING GREEN B847
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LN ERGENCY FARM

boiled down, is

simply

In 1929, the cotton and wheat marketing mechinery was
stopped on desd-center Cfupi““ stoppage of all traffic while
carrying huge unliquidated surplus stocks, This stoppege on
dead-center was ceused by crb_LlClcl government interference
(Federal Farm Bosrds' noble experiment of price-fixing and stabil-
ization), In order to get this deliceate piece of marketing

machinery off dead-center and moving e2gain in a normal way, it will

be necessary to restore trade confidence without graft or setting
up governmental machinery,

everage in the way of Federal credit must be applied
techniccllj at the critical points to pry loose these two major
commodities, cotton and wheat, move them right through the usual
chzin into consumption wherever there is a potential consumer by
extending long-term onmja1+j credits to the domestic and foreign
processor, This plan is not in any sense &n experiment, It is
simply a credit resk which will be safeguarded with the usual trade

conditions,

As soon &s the pressure has been removed from surplus stocks
of cotton and wheat by pessing seme into consumption, frozen
commodity cepitel will be released, people will be put to gainful
work, and other farm products as well as the security merkets will
quickly reflect,

This plan purposely does not suggest any control of acresge
or products to be produced, beczuse no qulnE\S cen succeed on &
constantly shrinking and entrenching policy., Progress means growth

end growth means expansion,




Januvary 31, 1933,

Mr, _’. ’. Glbﬂ..
60 Beaver Street,
New York, N, Y.

|
!
|
|
|

Dear Mr, Groome:
In the absence of Govemor Meyer, pemit me
to acknowledge the receipt of your letter of January 30,
which I shell bring to the Covernor's attention upon his
return to the office.
Very truly yours,

Secretary to the Governor

DigittuﬁAéEa ,
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FEDERAL RESERVE BANK

oF NEwWYORK
March 15, 1933,

Dear Governor Meyer:

We tzke pleasure in enclosing herewith for your in-
formation copy of a wire which we have sent to the Governors
of the other Federal reserve banks today regarding steps which
we have taken to carry out the control of foreign exchange
transactions in this district as contemplated by the Executive
Order of March 10, 1933.

Very truly yours,

eputy Governor.
Honorable Eugene Meyer,

Governor, Federal Reserve Board,
Washington, D. C.

Copy to: Mr, Miller, Mr, Hamlin, Mr. James
Mr. Morrill, Mr. Wyatt, Mr. Smead
Enc. Mr. Goldenweiser

MAR 16 1933
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March 15, 1084
TO GOVERNORS OF THE OTHER FEDERAL RESERVE BANKS

Refeorring to our wire of March 12 regarding the control of foreign
exchange transactions we are now receiving daily reports from the
banks snd benkers, stock exchange houses and exporters in this
distriet who carry their own accounts abroad or sho carry sccounts
here on their books for foreigners. These reports when received
are divided into three main groups: (i) benks snd bankers, (2)
stock exchange houses, and (3) exporters. The figures on the ia-
dividusl reports in each group asre being consclidated daily apon
the seme five forms whieh sre used for individusl reports and of
whieh we have sent you copies. The figures from these thres main
groups are in turn consolidsted upon the ssme five forms to show
sggregates of all reports received. Ve shell send daily to the
Secretary of the Treasury snd the Federsl Reserve Dosrd copies of
consclidsted reports both for groups and totsls of groups. We
are sending you by =ail semples of the loose leaf ledger sheets
vhich we use to consolidate the Tigures. If you decide to follow
s procedure similsr to the one outlined in this wire we should ap-
precigte 1t if you would send us coples of the reports which you
send to VWashington. In sddition to the consclidation of the fig-
ures from individual reports as described above we are arranging
to have the individusl reports examined ss they come in by men ex-
perienced in foreign exchange with 2 view to checking up the oper-
ations deseribed in the reports. That is one of the steps which we
are taking to keep curreatly informed of transactions in foreign
exchange in this district in order thst we may report to the
Secretary of the Ireasury snd the Federal Reserve Board any

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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transaetions in foreign exchange which are prohibited. Ancther
step which we have taken to carry out the instructicas in the Execu-
tive Order of Morch 10, 108T is the formstion of & committee repre-
senting the principsl banks snd benkers in Hew York, this comnittee
seting ay ¢ point of contset with us snd a clesring house for the
exchenge of faformation between this bemk snd the principsl deslers
in foreign exchange.

CRARE

Federal Reserve Bank of St. Louis



JAVIS POLK WAHOWELL GARDINEK & REED

15 Broad Street
New York

Merch 17, 1933.

Walter Vyatt, Eoq.,
General Jouncel,
Federal Eeserve Board,
Washington, Je Uo
Jear walter!
The Federal leserve Dank has advised me that there are
o musber of forelgn obligations shortly falling due in New York
puyable in gold dollers of the usual weight and fineness. Foreign
obligors are pr to import or release from earmark the nsc-
esgary gold, but under the present B-snﬁ\tg:c any bank designated
as paying agent is unable to pay out Mnﬁ‘.l;p._.atmlp
exchange transaction, nevertheless, it is the reverse of eny flight
of capital. So I replied, mi.g"ahnt the situation could be readily 3
———————
handled by the mmmwm to pey out mceli
as paying agemte.

————

mmquntumnsamhmmxnun

and one which will become acute shortly. There are sbout to mature
in Jew York and elsevhere throughout the cowntry a muber of domestic
oblizations, vafua corporate, which contain the usual geld
clause. The problem is to devise IP i.tohvnl relieve the

obligor from the Tequirensnt of paying golM.
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gakes to permit su obligor %o discharge the obligation by

P gold would present very grave,

payment of
of lawful momey in 1ien
e sonstitutional difficulties, and 1 feel
4f not insurmsuntevie, ¥
that any stiempt %o solve the p»mmm- approach
gtendpoint
futile. But i the problem is coneidered from the

Suppose obligation peyeble upunmmumam
en
wWoNeY « m'\u’onmﬁ. in which

whﬂcdutuntmh
his remedy

Nwww

even LE0ee
Hnudmmgouc
If the latber ogeurs,

y g

N
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difference between the current value of the gold called for
and the currency tendered. Let us assume that the cwrrency
is at a discomnt abroad in terms of gold. We do not believe
that the defense of impossibility of po:rtor-nac will neces-
sarily stand, for it is still possible to obtain gold, such
a3, for instance, through a legitimate export transaction fol-
lowed by the importation of the proceeds in gold. DBut om the
score of damsges, with the Treasury Hegulations in contemplae
tion in effect, if the obligor had tendered gold im full com-
pliance with the comtract, the obligee on the receipt of such
gold would under the Regulations be required immediately to
twn it into the Federal Keserve Bank and would under such Reg-
ulations have received in payment therefor precisely that which
the obligor tendered on maturity. Under these circumstences,
the obligee has sustained mo demege ant the infraction of the
contract is dammum absque injuris.

The Gourts, we believe, will be very friendly under
the emergincy exisping. Oiven any opportunity, Shey will strive
to reach a result obviously in accord with mational needs. Un-
der the plan suggested we Believe that there is little or no
doubt that the Courts would find no damages sustained. I have

7/ e
discuesed the matter with Mr. Davis and my other partmers and
—— = T T
all concur.

g\
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But the Treasury Regulations should be drawn care-
ﬂdﬁuvﬂwl‘hﬂt_tm Mr. Crane tells me that
& muber of foreign banks legitimately carry on deposit here
in ¥ew York sizable amounts of gold which were mot earmarked
prior to Mareh Gth, and that same provision must be mads in the
fiegulations for the retention of gold for legitimate needs under
$reasury license. Them, of course, there is the question of gold
uoeded in the arts, which, presumebly, will be covered by license. .
mu.mnmumpmhmum.nm
%o me, must contain & categoriesl provision that no license will \ '
uu—cmummmgﬁcuum.m X
maturing obligation. Otherwise, a recaleitrant obligee bring-

ing suit might asse#t that 1f tendsred the gold he nmight ,
contimue to hold it wnder license or even export it under lic.
ense, tims undermining the obiigor's defense o no damage. The
success of the plans turns direetly wpon imposing an unqualified
and uaqualifisble obligation upon the ereditor forthwith to de-
umqmcumapuommmm

The details are, of course, & matter for you and the
Treamary to work out. I only raise the point in order to wrge you
%o consider the pending Regulations from the stendpoint of owr probe
lem as well as from the standpoint of the anti-hoarding needs. The
problem 18 nationwide, for cbligations of all kinds snd varisties

paysble in gold vill come due during the perfod of the emergenay.
i

-

Federal Reserve Bank of St. Louis



Unless o plen 1s devised to meet the problem before it becames

o acute, great confusion is bown to result. :
Governor Harrison has considered sad -pprm;ﬁa

'" m m‘ * '”ﬁ‘:.’-‘-‘i"

. (signed) Momtgamery B. Angell,

F
-
. el
53 :
. K _(a' 2
i ‘,‘f
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REGULATIONS COVERNING »ONNIGN TXCHAME TRANGACIIONS

Under suthority contzined inm the Proclsmetion of the President
dated Merch 6, 1933, ss extended by the Proclemation dated Maneh 9,
1933, ond the emthority comtedned in the Executive Order of Mareh 10,
1922, the Secretery of the Treasury, with the approvel of the Presidenmt,
fosaos the following regulstions governing trensetions in foredgn ex-

change.
1. All troneactions in forelgn exchange, transfers of credit

in ony fom (other then credite relaiing solely to tronscetions o be
ezecuted wholly within the United States) and tfensfers of evidences
of indsbtednsss between the United States and any forelgn country ere
hereby prohibvited, except such tromsactions or tremsfers as may be
underiaden -

(a) For legitimete snd normal business requirementss

(b) ¥or ressonsble traveling and personal requirements; and
(e) For the fulfillment of contracts entered into prior
to Merch 6, 1933.

2. Roch Tedersl reserve dast is hereby euthorized to regulate,
supervise and control 1l forelsn exchange transactions vdthin its dds-
teict, In carrylng out such reguletdon and swervision, each Pederel
mumumwmmmumd
ummmwmmm

*

by
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3. The several Fed:ral Reserve Banks shall establish an approe
priate procedure for the purpose of accomplishing substontial uniformity
in garrying out these regulations.

4, BEach Federal reserve bBauk may require regular or special
reports from any or all dealers in foreign exchange carrying on foreign
exchange transactions within ite district, which reports shall show
the position of such dealer at any given time.

5, IEach Federal reserve bank ghall assemble all such reports
received from dealers in foreign exchange within its district and

ghall transmit such reports to the Federal Reserve Bank of New York,
vhich bank shall tebulate such reports and submit such tabulations
to the Secretary of the Treasury.

6. If any viclation of the requirements of the executive
order of March 10, 1933, in respect of foreign exchange transactions,
or of these regulations, shall come to the attention of any Federal
reserve bauk, nﬁhﬁuﬂnmhﬂ:w“ﬁh%tﬂm
uumumuu;ummmm-mm
of such viclation to the Secretary of the Treasury,
forwarding such information and suggestions as it may deem
advissble, and shall in addition make a formel recommendation

Federal Reserve Bank of St. Louis
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as to whether or mot such dealer in foreign exchange shall be permitted
to engage in any further foreign exchange transactioms. Upon the re~
ceipt of such report, the Secretary of the Sssasury shall consider the
alleged violation, and, depending uponm the nature of the violatiom, the
Secretary of the Treasury may, within his discretion, (1) prohibit the
dealer from emgaging in any further foreign exchange transactions,
(2) require that the dealer shall mot thereafter engage in any foreign
exchange transaction unless in each instance he shall have first in-
formed the Pederal reserve bank of the nmature of the transaction and
shall have received the approval of such Federal reserve bamk, or (3)
otherwise 1imit transactioms in foreign exchange by such dealer,

7. The Yedersl Reserve Bank of New York shall {ransmit to the
mmmr&:uun:—zmm«nxmnuﬂ
mmemum'umdwmmtunnn-
w—udmndﬁnnmm;mmracnnm
b-k-hnlu-utummeryptum
coples of all reperts made by such bank to the Secretary of the Tressury
pursuant to the requirements of paragraph 6 of these regulationms,

‘8. The word "person” in these regulations means any individual,
Mwﬁnumm;.'ma:mm-
“wdmwmc_mu'mmm
of buying, selling or dealing in foreign exchangs, or (2) or buying,
selling or dealing in securities for or throush foreign correspondents,

Federal Reserve Bank of St. Louis
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u(S)mmﬂmmuumuu“um
fmmmmmwm“-“m.
drafts, bills of exchange, cable transfers, or any form of negotiadle
or assigasble instrument, or order used (a) to transfer credit or %o
m&-mdrulumfmm.u(ﬂ to transfer
MtuhmhmtﬁmuﬁhhMMMfu
foreign account, | I

9. Mm;mmmm-«mmnu-
is subject, wpon conviction, %o & fine of not more than $10,000, or, if
anﬂnlmwhwrunsmthgﬁm.uh&:
and any officer, director or agent of any corporation who kmowingly
mmnummwumwnlmm.m
ment, or beth,

¥, H, Voodin

Secretary of the Treasury

President of the United States,
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MEGULATIONS GOVIMEING FOIU IGH EXCHANGY TRANSAOTIONS.

Under suthority contained in the Froclamation of the President
dated Maren 6, 1933, as extended by the Proclamation dated Mareh 9,
1933, and the suthority contained in the Ixecutive Order of March 10,
m.mm:dmm.nauw«mmunt.
issues the following regulations governing transsctions in foreign ex-
change.

1. ALl transactions in foreign exchange, transfers of aredit
in any form (other than eredits relating solely to transactions to be
executed wholly witiin the United States) and transfers of evidences
of indebtedness between the United States and any foreign country are
hereby prohibited, except such transactions or transfers as may be
undertaken -

(a) Xor legitimate and normal business requirements;

(b) For ressonable traveling and personal requirements; and

(e) Por the fulfillment of contracts entered into prior
to Mareh 6, 1933.

2. Bach Federal reserve bank is hereby suthorised to regulate,
supervise and control all foreign excheange trensactions within its dis-
trict. ummmmmum.uum
reserve bank ghall be governed by these regulations and the purpose of
the limitations imposed above upon forelgn exchangs transsctions.

Federal Reserve Bank of St. Louis

'S



3, The several Vederaul Reserve Danks shal)l establish an appropriate
proesdure for the purpose of accomplishing substentisl wniformity im
earrying out these regulatioms, :

4. Yosh Fedaral reserve bunk may require regulsr or speeial
reports frem any or all dsalers in forcign exchange earrying em foreign
exthangs transactions withinm its district, which report shall show the
position of such desler at sny givea time,

5. Bach Vedersl reserve bank shall assemble all such reports

received from dealers in foreign exchange within its distriet amd shall
tronsmit sueh Feports to the Federal Reserve Bank of New York, which beak
wmmmunutmmmuﬁm

Reperve Board in Vashingten.

8, If sny viclation of the requirements of the executive

_ erder of March 10, 1933, in respect of foreign exchange transactions,

)
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or of these regulations, shall come to the attention of any Federal
mm.ﬂm-xmmmnmmm
of the slleged violation, snd shall ismediately meke & Feport
of such violation to the Federal Reserve Board in Veshingtem,
forwarding wuch information snd suggestions e 4% may deenm
advissble, and shall in additieon weke o formal Fecomsendation

.org/
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uumm.rin-nunnufmmmmlu
wsuumqummmw.
mmm;tofnl\upﬂ. MMMMNI
wumwm%mmmm
of the violatien, ttﬂ%ﬂllﬁﬁsﬂﬂﬂ.ﬁ&ﬁcw
of the Secretary of the Treasury, prohidit the desler from en~
mqurmmw.wuw

ummm‘m.uumu '
or (2) or buying, seliing or dealing in secur:
foreiga correspondents, w(i)uymd-hmm
Mﬂu“umwws and the term “foreign
Mmm.m.mdm.m-m or
umawhcmeum.uw“m
nMMtnuwﬂMdmuqu’:
m.nmhmminuquun—ta

accounts oF

umnuunmnrm.u—u



e

8. Wwoever willfully viclates any provision of this regulation
um“mu-ucmmmm.n. or,
uammwuwmmmuum
oF both; and any officer, dlrechor or agent of auy sovporation sho

wm«-—-mqumw.m
fine, imprigomment, or both. :

¥. E. %oodin
Secretary of the Treasury
Approveds:
Prosident of the United States
Digitized for FRASER '::L
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PRUASUNY REGULATIOURS GUVEHNING FOHEIGH EXCHANGE THAKSACT IONS.

Under suthority contained in the proclamation of the President
dated lerch 6, 1933, as extended by the proclamation dated March 9,
1933, and the authority contained in the executive order of March -
10, 1983, the Secretary of the Treasury, with the approval of the
President, issues the following regulations governing transactions
in foreign exchange.

1. All transections in foreign exchange, the transfers of
eredit in any form (other than pedits relating solely %o transactions
to be executed wholly within the United States) and transfers
of evidences of indebteduness between the United States and any -
foreign country are hereby prohibited, except transactions in transfers
conducted in conformity with these regulationse

2. The following transactions in foreign exchange may be
engaged int (2) When in connection with and undertaken for legitimate
or normal business requirements; (v) for reasonsble truw;.'mg and
other personal requirements, and (¢) for the fulfilment of contracts |
entered into prior to larch 6, 1933.

3., Bach Federal reserve bank is hereby suthorized to regulate,
supervise and control all foreign exchange transactions within its re-
spective district. In carrying out such regulation and supervision,
each Federal reserve bauk shall be governsd by the limitations imposed

sbove upon foreign exchange transactionse



-2-

4. In case any Federal reserve bank shall be in doubt as
to whether a particular transaction comes within the rules so pre-
scribed by the Secretary of the Treasury, such Federal reserve bank
shall advise and consult with the Federal Reserve Bank of New York
with & view of accomplishing substantial wniformity in carrying
out these regulations.

5. REach Federal reserve bank shall obtain daily (or weekly)

written reports from all dealers in foreign exchange carrying on
foreign exchange transactécns within its district, which report shall

show the condition of such dealer at any given times _
{ \
6. ZEach Federal nmmmnmnulmhupu}‘?

received from dealers in foreign exchange within its district amd |

A

\
shall transmit such reports to the Federal Heserve Bank of New York, |

A

which bank shall tabulate #heh reports and submit such tsbulation |
to the Federal Reserve Board in Washington. R
7. If any violation of the executive order of Mareh 10, ' |
1933 or of these regulations shall coms 0 the attention of sny b o e
Federal reserve bask, such Federal reserve bank shall tumedistely |
notify th”tmlﬂdmwmhuumﬂn_fﬂb-
N

1y make & report of such violation to the Federal Reserve Board im \\

. \
Washington, together with such information and suggestions as it may '

deem advisable and shall in addition, meke & formal recommendatiom /.

\
\.

|

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



as to whether or not such dealer in foreign exchange shall be permitted
to engage in any further foreign exchange transactions. Upon the re-
ceipt of such report, the Federal Heserve Board shall consider the
alleged violation, and, depending upon the nature of the violation,
it may vBéhin its discretion, with the approwal of the Secretary of
the Treasury, prohibit the dealers from engaging in any further
foreign exchange transactions or it may require that the dealer shall,
vefore engaging in any foreign exchange transactions, first obtain
from the Federal Heserve Board a license so to do, or it may re-
quire that the dealer shall mot thereafter engage in any foreign ex-
¢hange transaction unless he shall have first submitted the nature
of the transaction to the Federal reserve bank and shall have received
the apyroval of such Federal reserve bank.

8. Where, following a violation a license is refused,
the dealer involved shall not theresfter engage in any forelgn ex-
change transactions. Where a license is issued the Federal Heserve
Board, ummwmlofm&mwdmmhmm
it a condition of the license that the dealer involved may engage
in foreign exchamge only on the condition that in each instance
he shall Have first submitted the nature of the transaction to the
mw“hWﬂaMﬂM@lMMtﬂtm.p-

proval of such bank.
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9. The word "person” in these regulations means any
individual, partnersaip, associztion or corporation; 4 “dealer
in foreign exchange” means any person engaged primarily or
incidentally in the business (1) of buying, selling or dealing
in foreign exchange, or (2) of buying, selling or dealing in
securities for or throwh foreign correspondents, or (3) any per-
son who carries accounts or securities with or for foreign correspond-
ents; and the term foreign exchange"” means checks, drafts, bills
of exchange, cable transfers, or any form of negotiable or assign-
able instrument, or order used (a) to transfer credit or to order
the payment of funds in any foreigzn country, or (b) to transfer credit
or to order the payment of funds within the United States for foreign

accounte
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cory
(Confidential - Temtative draft as revised by Ireasury Department, Mareh 17, 195{
Sesbingheny Do Go
SHDER REQUINING RETURN OF GOLD

Parsuent to tho powsr sonferred upon me by subseetion (n) of
Seetion 11 of the rederal deserve Aot, as smended Ly Geeticn 3 of
the Aot "To provide relief in the existing nstional emergeasy in
banking, and fer other purposes”, approved Mareh 9, 1933, and
finding this action neeessary to protect the ourramay sustea of
She United Stabes, I, W. He Voodin, Seeretury of the Ireasury, do
hereby require all individuals, pertnerships, sssoelations snd
corporations csaliag eny gold eola, mm:mm
held within the United Jtetes of imerice, imoluding its territories
and insular pessessions, forthwith to pay and deliver o the Treasurer
of the United States, or %o & Federal reserve bask as fiscal agent
of the Unlted Stadtes, all susk geld ooim, gold bullion sad geld
cortificates. Upon reseipt of sueh gold boln, zeld bulliem er gold
sertifioutes, the Seeretary of the Tremsury, or such Federal reservé
bank, will pey therefor an equivelent amount of sny other form of
esin or curreney ecined or issusd usder the lewe of the United Stetes.

The peyment wnd delivery of sieh gold colm, gold bullion end
gold sertificates may be effected (other than by mesber banks of
the Federal RZeserve System) by delivery thereef to = bank which is
& meubor of the Federcl Heserve Systeme Sush bank shall pay therefor
on equivalent amount of any other form of coln or curremey coined or

Federal Reserve Bank of St. Louis
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Uraft of Yarch 17, 1058
3 e Ya
-fe

Muﬁdwﬂnm&ﬁwfmm;;um,mmnﬂmmpm
;leuvu' such gold coin, ©old bullion end sold certificatos o the
Irossurer of the \nited Stetes or to the foderal reserve bani: in
its distriot ond recoive oredit. or payment thorsfors
_ in any coee where the location of such .old eoin, p1d Willicn
or pold cortificates is suoh thet delivery thoreof %0 the Iroosurer
of the "nited .tates or %o a lVederal reserve bark of %o a dani which
uawwmwmnma.mmmuum-
mmthmmm.msmwumwa;mm
tlntee Cucton X'fice or fost Wi'lcce iueh Custom (f'fice or Foet
fice will pay therefor mn ecuivalent mwwnt of any other form of
coln or currengy coined or losudd under the lsws of the United .tates,
ané sholl thoreupon deliver cuoh gold soin, ;old bullion and gold
certilicates to the ireasurer of the Unitod tetes or tc a Federsl
resorvo bank end recoive pogrent therefors _

Jember benks shell deliver all 2014 ooln, sold bullion and
mold oortificates owmed Uy them to the Treasurer of the United states
or to the Federal reserve bunk in thelr respective distriste and
nus.nmc-rmw. _

“he Seoretary of the Treasury will pey el ressomable costs of
trenecortatin of such gold ools, sold bulifon or ;0ld sortiftontes,

vy e
-

PET il I - -

Y| - - e L3 ST . - = - s

Federal Reserve Bank of St. Louis



Drefs of Wereh 17, 1983
8 Pe s

eBe

iny individual, partnership, sssociation or eorporstion cwning
sush gold eoln, ﬂdhm‘w;dlcmmcrh“ﬁ.
1933, and felling %o comply with the above requirements before
§ Pe lis, Enstern Standerd Time, Mareh 51, 1038, shall be subject %o
& pmalty equel to Swies the value of the gold ccin, 014 bullien end
gole certificatos in respect of which such fallure cocurred.

lJay individual, partnership, aseselation or corporetion becoming
She owaer of eny sush gold colin, gold bullien or gold sertificetes
-n-n-mn.u..ulumhump-;wu
Golivery thereof is net made as above provided not later than three
mwnmmhm-rmn
becsse the omuor thereofs

In enson whore the delivery of guld codn, gold bullien or gold
sertifiontes by the owners thereof within the time set forth sbove
will involve extracrdisary herdship, the Secretary of the Troasury
"y, in his diseretion, extand the time within whieh such delivery
must be mades Applicstions for such extensions mmet be mede in
ﬂu**“mhm‘ﬁ”ﬂ
m;&.mmm‘m*hmmm
Such applicstions muet stete the date to which the extension is

_mﬁmmmanmmmmu
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mmumeﬂnwmu-ﬁu

ummmmuumumm

hardshipe The pemalties above provided shall not epply to any owaey
dﬂlﬂ.ﬂﬂlﬂcﬂﬂﬂm“ﬂﬂn

Federal Reserve Bank of St. Louis



Draft of Mareh 17, 1988
B 8 Py Mo

dﬂl&nﬁu#mmmmwuﬁ“u
mcmumm.mum«hb—y
uummumu-mmumumma.

mmemmmxnmhmm :
mumnmemummmﬁ
Mmmnd‘m-hlu-lmuﬂn
(2) gold soine having & recegnized special value %o collectors of
Fare and ususual eoins) (8) sweh amount of gold as way be
mmmmmmm-n—umhm
profession or arty (4) gold coine end gold certificstes in an
mmmumwhemmuq-
mm(l)mmbhwdﬁm
to be exported from the United Statesy (6) gold betwesn such time
88 application for expert thereof from the United Ctates is filed
with the Searetary of the Treasury and three days after the
mum-rmmc-nqﬂm (7) pola
ingorted inte the United itates for the purpese of being refiscd,
provided such geld is exporbed or used in treds, prefession or art
um-mummmw.amm
mmmumm“mmwa
mmmctmmu—mu
¥dareh 6, 1983,

This order shall soutime in effect until further ofder by

the Seeretary of the Treasurye

Seorstary of the Treasurye
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March 21, 1933.

MEMORANDUM
Govemor Clyde Herring of Iowa rang up from Des Moines about
six o'clock this evening and wanted to talk with Covernor Meyer. As
Covernor Meyer had just left the office, Governor Herring, whom I have
known for meny years, talked with me. The Covernor said the people in
Des Moines would like to have a branch of the Federsl Reserve Bank of
Chicago established there. I told the Governor that I would tell G&emor

Meyer and the Board about his call.

Plaase nole vaital—
and return io GOYERNGR, |
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A meeting of the Executive Committee of the Federal Reserve Board
was held in Washington on Thursday, March 30, 1933, at 10:30 a.m.
PRESENT: Mr. Meyer, Governor

Mr. Hamlin

Mr. Mller

Mr, Jemes
Mr. Morrill, Secretary
Mr. McClelland, Assistant Secretary
Mr. Harrison, Assistant to the Govermor
Mr. Wyatt, General Counsel
ir. Pemlger, Chief, Division of Examinations

£1S0 PRESENT: Mr. C. R. McKay, Deputy Governor, Federal Reserve
Bank of Chicago

Governor Meyer stated that the Chairman of the Board hed been advised
of this meeting, but that he was not expected to return to his office until
after 12:30 p.m,

He then referred to the investigation mede by one of the Board's ex-
aminers in comnection with certain irregularities in the Fiscal Agency De-
partment of the Federal Reserve Bank of Chicago. He requested Mr. McKay to
review, for the information of the members present, the history of his associa-
tion with the Federal Reserve Bank of Chicago and his present duties at the
bank, and to make a statement to the committee with regard to the subserip-
tions through the fiscal agency department to issues of Govermment securities
by officers, employees, and directors of the bank, the classification of such

subscriptions and th allotment of securities thereunder. A eas=plete wer-

batim stenographie merd 3# Mr. McKay's statement, and the replies made by

him to questions asked by members of the Board and its staff, with regard to
various matters covered in the report of the investigation above referred to,
will be found in the Board's files. At the conclusion of Mr. McKay's

testimony, it was stated that the tranaeript tu will be in the hands of

( AanS eAL AWV

the Board tomorrow morning, and hbm-nqusot“—h remain in Washington fcr
A L e

\ . 4 e

-

i
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3/30/33 . .
thé'/lp'urpose , of—making-any-nocessery-corrections—inthe-testimony.

Before leaving the meeting, Mr. McKay stated that Mr. MeDougal,
Governor of the Federal Reserve Bank of Chicago, is showing some improve-
ment but is still too ill to be at the bank.

The Committee then considered and acted upon the following metters:

Letter to Mr. Stevens, Federal Reserve Agent at Chicego, referring
to the Board's letter of Jamuary 13, 1933, in which the agent was advised
thaet the Board had no objection to his waiting an additional peried of &0
days before submitting a recomnmendation for the appointment of a receiver
for the City National Bank, Lansing, Michigan, which was absorbed by the
Capital National Bank of Lamsing on December 26, 1931, and stating that as

it now appears that the Capital National Bank was placed in charge of a

conservator on March 23, 1933, and) as the period of 60 days referred to

above has expired, it is suggested that the agent submit & further report

with respect to the probability of the City National Bank going into voluntary

liquidation in the near future, together with such recommendation as he may

desire to make as to the appointment of a receiver for the insti tutiom..
Approved.

Telegram to Mr. Stevens, Federal Reserve Agent at Chicago, replying
to Assistent Federal Reserve Agent Young's letter of March 28, 1933, with
regard to the application of the St. Joseph Loan and Trust Company, South
Bend, Indiana, for permission to withdraw immediately from membership in
the Federal Reserve System. The reply stated that the Board waives the
usual requirement of six months' notice and that, aceordingly, upon sur-
render of the Federal reserve bank stock issued to the trust company the
Federal Reserve Bank of Chicago is authorized to cancel such stock and make
a refund thereon.

Approved.

zed for FRASER
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other provisions of the Federal Reserve Act, and to the Aet of March 24,
1933, providing for loans by Federal reserve banks to nonmember State
banks and trust companies on the security of eligible or ineligible
paper. The reply further stated that the security seccepted by the Re~
construction Finance Corporation for loans which it has made both to
member and nonmember banks has not been confined to paper which would
be eligible for discount by Federal reserve banks, and that the ques-
tion whether the Federal Reserve Aet should be amended so that paper
eligible for discount may include finance company and other similar
paper is a matter of legislative policy for Congress to decide.
Approved.

Telegraphic reply to a telegram dated March 30, 1933, from Deputy
Governor Rounds of the Federal Reserve Bank of New York, requesting auth-
ority to purchase from the First National Bank, Elmsford, New York,
$15,000 of tax notes of the Village of Elmsford. The reply stated that
the Board authorizes the purchaze with the understanding thet the notes
meet all requirements of Regulation E except that the population of the
issuing municipality is less tham 10,000, the amount of the notes offered
exceeds 25% of the total outstanding warrants of the municipality, and

one of the pnotes offered, in the amount of $5,000, becomes due and payable

' e
before thg date on which taxes can be paid without pemalty.

Approved.

Mr. Morrill stated that Under Seeretary of the Treasury Ballantine

hed advised him that he is very anxious to 1aarn/’o{ the Board's views

[
with regard to the change submitted by him at the meeting yesterday in the

proposed executive order prohibiting the hoarding of gold, and it was
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suggested that a meeting be held this afternocon for the purpose of giving
further consideration to the order.

Accordingly, the meeting recessed and reconvened at 3:00 p.m.,
there being present the appointive members of the Board, Messrs. Morrill,
MeClelland, Harrison, Wyatt, Smead and Goldenweiser of the Board's staff,
and Under Secretary of the Treasury Ballantine.

There was a resumption of the discussion with regard to the effeect
of the substitution for paragraphs (¢), (d), and (e) in Section 2 of the
form of executive order recommended by the Board on March 25, 1933 of
the paragraph suggested by the Attorney General and presented by Mr.
Ballentine at the meeting yesterday. It was pointed out that the substi-
tute would require the issuance by the Secretary of the Treasury of
licenses for all transactions referred to therein, including the holding
under sarmark of gold which was earmarked or held in trust prior to March
6, 1933, the date on which the Proclamation of the President of the
United States, declaring a bank holiday, was issued, whereas—{the-form-eof

During the
course of the disecussion, Mr. Miller suggested that the purposes sought

to be accaomplished by the change proposed by the Attorney General might

be achieved in a more satisfactory mamner by eliminating paregraph 2(e)

from the form of order as recommended by the Board; by transposing para-
graphs 2(d) and 2(c); and at the seme time changing the latter to read
as follows:

"Gold coin and bullion licensed for other legitimate
transactions (not involving hoarding), including gold coin
and bullion imported for reexport or ”held pending action on
applications for export licenses”




3/30/33 =10~
with a corresponding change in section 8 of the order, so as to contain
a reference to paragraphs (a), (c¢) and (d) of Seetion 2. It was pointed
out by Mr. Miller that this change would make available gold coin and
bullion for legitimate transactions, both foreign and domestic, end would
exempt from the requirement of a license earmarked gold coin and bullion
held in this country on March 6, 1933, for recognized foreign govermments,
foreign central banks, or the Bank for International Settlements. During
the discussion Mr. Ballantine left the room to talk over the telephone
with Deputy Governor Burgess of the Federal Reserve Bank of New York and
upon his return stated that Mr. Burgess had advised him that while the
New York bank prefers the form of order as approved by the Board, it
feels that the change suggested by the Attorney General is workable and
would permit the delivery of gold to meet obligations payable in gold;
also, that there is no strong objection to requiring a license covering
gold now held under earmark in this country.

Mr. Ballantine also stated thet the Attormey Gemeral feels that

’ [ 9}"*‘.."/~!‘.z-‘\‘rl~/ e e & ;'-{""‘”""/_" J AP B .‘.‘
" a form of order which s ¥t would' permit =

TR would be acceptable to him; that the Seéretary of the
sury is of the opinion that the President would accept the order in / A ’
such form, and he agreed that)while Mr. Miller's suggestion perhaps it

Complnoetis

Coce,

meets these requirements in a better way tham the change suggested by

v 05
/ ._.f.;_r-“ the Attorney Ceneral, the former makes no change in substance except that

}-\»
b VL it does not require the licensing of gold held under earmark at the

A JA )
LY

present time, and that in view of the expression of opinion from the
Federal Reserve Bank of New York that this does not appear to be an

important factor, he would like to follow the Attorney Gensral's sugges-

tion.

zed for FRASER
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It was expressed as the opinion of the members of the Board present
that the exception from the requirement of licenses of gold now held under
earmark is a very important consideration as it clearly demonstrates that
it i1s the intention of the order to preserve the sanctity of obligations
entered into before the holiday and leaves no doubt as to the validity and
status of earmark transactions entered inte before that date. It was the
concensus that the form of order suggested by Mr. Miller should be sub-
mitted to the Attorney General for his consideration.

Attention was called to the assurance that was given privately, by
the Federal Reserve Bank of New York under authority of the Seeretary of
the Treasury, shortly after the bank holiday was declared, to foreign
central banks having earmarked gold in this market, and the Bank for In=-

ternational Settlements, that the export of such gold would be freely

- ¢ g Ot
licensed, and it was /ateﬁa& that the executive order in the form sug-

gested by Mr. Miller would amount to a public statement of that assurance,
which would not be the case should the order be approved in the form sug-
gested by the Attorney General.

In a discussion as to the licensing of gold earmarked in the future,
Mr, Ballentine stated that he thought the President feels that such trans-
actions should be licensed, but that after the license is once issued and
the gold eamarked, it should be at the unlimited disposal of the insti-
tution for whose account earmarked.

Mr. Ballantine also stated that Mr. Burgess had suggested that in
the light of the proposed changes in section 2, section S5 does not make
¢clear that the licensing of gold in the hands of the payor does not permit

the retention of the gold in the hands of the payee. The matter was
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discussed briefly and Mr. Wyatt was requested to prepare a revision of
section 3 to cover the point.

At this point Mr, Ballantine left the meeting.

At the reguest of Mr. James, Mr. Goldenweiser stated for the
record that during conversations (previously reported to the members
of the Board by Mr. Morrill) in which he had participated with Deputy
Governor Burgess of the Federal Reserve Bank of New York and Under

Secretary of the Treasury Ballantinef;.-’ at one time, and Assistant

Seeretary of the Treasury Douglas; at another, Mr., Burgess had stated

that he and Governor Harrison feel strongly that no licenses should be
granted for the export of gold until some arrangement has been made
with the Bank of England as to the course of action which England will
pursue regarding the stabilization of the pound and that such an ar-
rangement might possibly be made some time this week., Mr. Goldenweiser
made it clear that the statement by Mr. Burgess was intended to apply
only to gold earmarked in the future and not to gold now held under ear-
mark. He stated that he had disagreed with Mr. Burgess' statement, and
he suggested that the Board consider the advisability of recommending

to the Seeretary of the Treasury that licenses for the export of gold in
legitimate transactions be granted very freely.

Mr. James stated that, in his opinion, the injection of an inter-
national question, as suggested by Mr. Burgess, into an endeavor to stop
the hoarding of gold in the United States, at least entitles the Board to
an explanation as to why the oftiqera of the New York bank should assume

o El e

the responsibility for such seddem, especially before consulting the

Board with regard to the matter.
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Mr. Goldenweiser stated theat he feels strongly that the issuance

of the proposed order is an emergency matter, which has nothing to do

é with the international gold standard, and that this situation camnot

properly be used as a lever in commection with the intermational situa-
tion.

The members of the Board appeared to agree with Mr. Goldenweiser's
statement, and there was further discussion of the matter, but no aetion
was taken.

NMr. Morrill stated that Mr, Stevens, Federal Reserve Jigent at
Chicago, had called him on the telephone today and advised that the con-
servators and attorneys of two Michigan banks, tiogethar with the Superin-
tendent of Banks of Michigen, had presented 50)56?3’&“;1& for ;‘eorganizins
the two banks which apparently involves what eppears to M-~
an important question of future poliey as tc whether banks in Michigan
reorganized in accordence with the plan will be permitted to continue as
members of the Federal Reserve System; that the representatives of the
banks are considering coming to Washington to present the situation to
the Board; and that Mr. Stevens is writing the Board about the matter.

Mr. Norrill also stated that he had advised Mr. Stevens that he would
present the matter to the Board but that he did not think the Board

ahe fnis frt ey Lad
would want to commit itself in any way until -
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Af!her }ydiacussion, it was decided that if the representatives of

the banks come to Washington, they should be received by Mr. Paulger,

Chief of the Division of Examinations, for a thorough discuasion or the
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Mr. Smead referred to the action taken at the meeting of the Board
on March 21, 1933, with regard to the printing program for Federal reserve
bank notes, stated that upon taking the matter up with the Buresu of En-
graving and Printing it was found that the completion of work in process
will bring the total printings of such notes up to epproximately $600,-
000,000 and suggested that in view of the situation the Board authorize
the completion of the notes now in process. He elso suggested that as
the Federal Reserve Bank of Aftlamnta is in a position where, in the event
it is called upon to make a substantial additional amount of 10(b) lomms,
it may be forced to issue Federal reserve bank notes, the Board approve
the printing of $19,200,000 additional of such notes for the Atlanta
bank bringing the total for that bamk up to $30,000,000 and the total for
the System up to approximately $620,000,000.

After discussion, Mr. Smead's suggestions were approved.

Mr. Smead then referred to telephone edvice which has been received
from the Federal Reserve Bank of San Francisco that it might be called
upon at an early date to assist a large member bank in that district
through the extension of 10(b) loans, which are not el igible e¢ollateral
for Federal reserve notes. He stated that the member bank in gquestion
may require this assistance because of tremsfers of funds which are being
made to other Federal reserve districts resulting in a loss of gold by
the Federal reserve bank through the gold settlement fund; that the Fed-
eral reserve bank is not able at the present time to substantislly im-

prove its position by rediscounting with other Federal reserve benks or

.”4 d‘a
the sele of Govermmeat seourities; and that it may be Seseéd 37 tasne

Federal reserve bank notes and, also, request other Federal reserve bemks

to rediscount notes representing advances to member banks under the
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provisions of section 10(b). The queatio:ng of the policy to be adopted
in connection with the pay:n-an-t of Federal reserve bank notes, particularly

under circumstances such as those existing at the Federal reserve banks of

Atlenta and San Francizco. end the-further-guestion ot-
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serve bank rediseounting fow-another Federal reserve léank,.f notes repre-
A

senting 10(b) advances, were discussed but no action was taken.

Mr., Morrill them presented a letter dated March 28, 1933, from
Governor Black of the Federal Reserve Bank of Atlanta stating that be~
cause of the limited banking facilities in Knoxville, Tennessee, the Fed~-
eral reserve bank is working on a plan whereby some of the larger notes
pledged as security for advances by the Federal reserve bank to the Bast
Tennessee National Bank at Enoxville, which closed owing the Federal re-
serve bank approximately $1,700,000, may be converted into direct loans
under the provisions of the last paragraph of section 13 of the Federal
Reserve Act as amended by the Act of March 9, 1933; that this action is
being contemplated for the purpose of aiding people in Knoxville who need
help now and for the purpose of keeping the notes alive instead of allow~
ing them to become dormant; and that as the regulations of the Board do
not permit the use of the proceeds of such direct advances to pay off
indebtedness to other banking institutions without the approval of the
Board, it is requested that the Board permit the application of the plem
referred to to the Xmoxville bamks., In this comnection Mr. James stated
that he had discussed Govermor Black's suggestion with representatives of
the Knoxville bank, that they are contributing substantial sums in order
to effect a reorganizati on of the bank, and that he feels approval by the
Board of Govemor Black's request would be of assistance in working out a

solution of the problems in Knoxville.

After discussion, the matter was referred to Mr.
Paulger for consideration and report to the Board.




Posteilar Depressions

Nr. Griswold: 5/31/85

Attached are charts showing business activity during
Post=Napoleonic War and Post~World War periods.

The War of 1812 apparently terminated early in 18185,
the Hapoleonic Wars before mideyear. Accordingly 1815 is used
in this chart as the begimming of the Post-Napoleonic period.
The World Var terminated in November,1918, and 19019 is used as
the begimnning of the Post-World Wer period.

The curves are therefore apparently not over around
€ months from being strictly chronologzically comparable.

You will note that when the depression began to 1ift
in 1929, business activity increased very rapidly and was followed
by a long poriod prosperity. Precisely the same thing happened
in 1870,
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20 Fuxt coth Street

New ok

April 13, 1933,

Mr. Eugene Meyer,

Federal Reserve Bank of N.Y.
33 Liberty Street,

New York Citye.

Dear Mr, Meyer:

I hope you will not consider it an
imposition for me to write you at this time, especially
in view of the fact that geveral years have passed since
I have been connected with your organization in Wall Street.

If some time in the neer future you
should have an opportunity to place an office assistant,
may I ask that you keep me in mind? Since the death of
my husband I have been the sole support of my two children,
and I am desirous of sgecuring a position that will be suf-
ficiently remunerative for three persons.

I should be glad to come see you, if I
may, to discuss the type of work which my quslifications
would cover,

Gratefully yours,
——

Wm/z,j Al ros 4
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COVERNOR MEYER'S RESIGRATION

It wes not the intention of the framers of the Tedersl Feserve Act
that @ new Covernor of the Reserve Board be sppointed by each new Admin-
{stretion. On the comtrary, it was hoped and, at the time, believed that
the Covernor should snd could stand in much the ssme relation to the Federal
Covernment as does the Chief Justice of the Supreme Court. In theory, he
was to lead in the interpretation of economic principles as the Chief Justice
is presumed to leed in the interpretation of legal principles. Lest his
office become just another * job" to be filled from the renks of the politi-
cally eligible every four years, his term, like thet of the other sppointed
members of the Heserve Board, wes set at ten years, with removsl permitted
only for casuse.

Heverthe less, despite the intention of the Congress that set up the
feserve System and despite the faet that he has carried out his duties with
no thought of partisan polities, the decision of ¥yr. Eugene 'eyer to resign
as Governor of the leserve Board seems wise. Although his policies have
been far-sighted -~ Mr, Neyer has been ome of the moet outspoken advocates
of a single banking system -- he is essentislly = conservative. With his

end with his nsturdl sympathies, friction would elmost inevite
ably have developed between Nr. Neyer end the new Administration.

Had the ideal of a Federsl neserve Board scting toward economics as
the Supreme Court mets toward the lew proved praetical, & conservative
Covernor wuld perhaps have been & desirable belance to a progressive Ad-
ministration. But as the Seserve Oystem has developed, the Covernor hes
become more end more of an administrative officer, ome of whose major duties
is to put into effect policies determmined by the Administretion. Thus to
Myr. leyer is due a cons iderable measure of the credit for the verious re-
flationary measures of the Hoover iduinistration. fie helped devise them,
he fought for them before Congress, end, %o a large extent, he was responsible
for the way they operated.

In the circumstsnces, for him to have remained as Covemor of the Feserve
Board would have been unwise and unjust to President Hoosevel t, whose ﬂnnoql
policies ere murkedly different from those of his predecessor. Having helped
to plsce the Federsl Neserve Boerd in @ cloeer relstionship to the Adninistra-
tion then the sponsors of the System intended, it was the duty of ¥r. Meyer
to pemmit Fresident foosevelt as free & hend as he moy desire in using that
telationship to further his own policies. That Yr. Veyer recognized end
ected upon the sitwation is further evidence of the consciemtiousness that
nas merked his long =nd devoted service to the public.

(From Hartford (Comn,) Courant, April 14, 1933)

Federal Reserve Bank of St. Louis



lr, Crane reports that two statements have come over the ticker
humummmmmmmm
conferences with the  resident,

mmmmmmwtmmnmmm
any attempts to stabilize the imerican dollar have been sbendoned. Until
other nations with deflated currencies return to the gold standard, the
dollar will have to take cave of itself. No more gold will de exported
abroed except that now eammarked for foreigm governments,
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