[PuBLic—No. 362—73p CoNGRESS]
[S. 3025]

AN ACT

To amend section 12B of the Federal Reserve Act so as to exténd for one year
the temporary plan for deposit insurance, and for other purposes.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That section 12B
of the Federal Reserve Act is amended— ,

(1) By striking out “ July 1, 1934 ” wherever it appears in sub-
sectic,)’ns (e), (1), and (y), and inserting in lieu thereof “ July 1,
1935 ;. _ )

(2) By striking out “ June 15, 1934 ” where it appears in the last
sentence of the third pa.ra;gra.pix of subsection (y) and inserting
in lieu thereof “ October 1, 1934 ”;

(3) By striking out “ June 30, 1934 ” where it appears in the first
sentence of the fifth paragraph of subsection (y), and inserting
in lieu thereof “ June 80, 1935 ”;

(4) By amending the second sentence of the fifth paragraph of
subsection (y) to comprise two sentences reading as follows: * The
provisions of such subsection (1) relating to State member banks
shall be extended for the purposes of this subsection to members of
the Fund which are not members of the Federal Reserve System,
and the provisions of such subsection (1) relating to the appointment
of the 'Clc))rporation as receiver shall be applicalﬁe to all members of
the Fund. The provisions of this subsection shall apply only to
-deposits of members of the Fund which have been made available
since March 10, 1933, for withdrawal in the usual course of the
banking business.”; v

(5) By -adding to the sixth paragraph of subsection (y) the
following: “The Corporation shall prescribe by regulations the
manner of exercise of the right of nonmember banks to withdraw
from membership in the fund on July 1, 1934, except that no bank
shall be permitted to withdraw unless ten days prior thereto it has

iven written notice to the Corporation of its election so to do.
‘%anks which withdraw from the Fund on July 1, 1934, shall be
entitled to a refund of their proportionate share of any estimated
balance in the Fund on the same basis as if the Fund had terminated
on July 1, 1934.”; . .

(6) %y adding to the end of the fourth paragraph of subsection

) the following new paragraphs:

“On and after Jul i 1934, the amount eligible for insirance
under this subsection for the purposes of the October 1, 1934 certified
stétement, any entrance assessment, and, if levied, the additional
assessment, shall be the amounts not in excess of $5,000 of the
.degosits of each depositor. _

‘% Each mutual savings bank, unless it becomes subject to the
provisions of the pr 1;5 aragraph in the manner hereinafter
provided, -shall be -excep om the operation of the preceding
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paragraph and for each such bank which is so excepted the amount
eligible for insurance under this subsection for the purposes of the
October 1, 1934 certified statement, any entrance assessment, and,
if levied, the additional assessment, shall be the amounts not in’
excess of $2,500 for the deposits of each depositor. In the event
any mutual savings bank shall be closed on account of inability to
meet its deposit liabilities the Corporation shall pay not more than
$2,500 on account of the net approved claim of any owner of deposits
in such bank: Provided, however, That should any mutual savings
bank make manifest to the Corporation its election to be subject
to the provisions of the preceding paragraph the Corporation may,
in the discretion of the board of directors, permit such bank to
become so subject and the insurance of its deposits to continue on
the same basis and to the same extent as that of fund members
other than mutual savings banks.

“ The Corporation, in the discretion of the board of directors, may
open on its books solely for the benefit of mutual savings banks an
additional Tempora ederal Deposit Insurance Fund (hereinafter
referred to as the ‘ Fund For Mutuals’) which, if opened, shall
become operative on or after July 1, 1934, but prior to A%fust 1,
1934, and shall continue to July 1, 1935. If the Fund For Mutuals
is opened on the books of the Corporation, each mutual savings bank
which is or becomes entitled to tﬁe benefits of insurance during the
period of its operation shall be a member thereof and shall not be
a Fund member. All assessments on each mutual savings bank,
including payments heretofore made to the Corporation less an
equitable deduction for liabilities and expenses of the Fund incurred
prior to the opening of the Fund For Mutuals, if opened, shall be
transferred or paid, as the case may be, to the Fund For Mutuals.
All provisions of this section applicable to the Fund and not incon-
sistent with this paragraph shall be applicable to the Fund For
Mutuals if o neg, except that as to any period the two are in
operation the Fund shall not be subject to the liabilities of the Fund

or Mutuals and the Fund For Mutuals shall not be subject to the
liabilities of the Fund. Each mutual savings bank admitted to the
Fund shall bear its equitable share of the liabilities of the Fund for
the period it is a member thereof, including expenses of operation
and allowing for anticipated recoveries.”; :

(7) By striking out the period at the end of the first sentence of
the fifth paragraph of subsection ({l)' and inserting in lieu thereof
a comma and the following: “if the member closed on or before
June 30, 1934, and not more than $5,000 if closed on or after
July 1, 1934.”;

(8) By (a) striking out “July 1, 1936 ” in the first sentence of
subsection (1) and inserting in lieu thereof “July 1, 19377, (b)
striking out the words “ July 1, 1936 ” in the seventh paragraph of
subsection (y) and inserting in lieu thereof «J uly 1, 1937 ”, and (c)
adding after the seventh paragraph of subsection (y) the following
new paragraph: ,

“Until J ul‘;7 1, 1937, any State bank may obtain the benefits of this
section on and after the date the Fund is terminated upon the condi-
tions with regard to examination, certification, and approval govern-
ing the admission of State banks to the Fund and upon purchasing

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



[Pus. 362] 3

such class A stock or making such a deposit as is prescribed in the
preceding paragraph for former fund members.”; )

(9) By adding at the end of the first paragraph of subsection (v)
the following new paragraiph: . . .

“ Every insured bank shall display at each place of businesy main-
tained by it a sign or signs to the effect that its deposits are insured
by the Federal Deposit Insurance Corporation. The Corporation
shall prescribe by regulation the form of such sign and the manner
of its display. Such regulation may impose a maximum penalty of
$100 for each day an insured bank continues to violate any lawful
provisions of said regulation.”; and

(10) By amending the first sentence of the second paragraph of
subsection (y) by inserting within the Parentheses and immediatel
after the words “ District of Columbia ” the words “ and the Terri-
tories of Hawaii and Alaska ”.

Seo. 2. The first paragraph of section 9 of the Federal Reserve
Act, as amended (U.S.C.,, title 12, sec. 321), is amended by adding
after the second sentence thereof a new sentence to read as follows:
“For the purposes of membership of any such bank the terms
¢ capital ’ and ¢ capital stock ’ shall include the amount of outstanding
capital notes and debentures legally issued by the applying bank
and purchased by the Reconstruction Finance Corporation.”

Sec. 3. (a) The Reconstruction Finance Corporation Act, as
amended, is amended by adding before section 6 thereof the follow-
ing new section:

“ Sec. Se. (a) The Corporation is authorized and empowered to
make loans upon or purchase the assets of any bank, savings bank,
or trust company, which has been closed on or after December 31,
1929, and prior to January 1, 1934, and the affairs of which have not
been fully liquidated or wound up, upon such terms and conditions
as the Corporation may by regulations prescribe. If in connection
with the reorganization, stabilization, or liquidation of any such
bank, assets have been trusteed or are otherwise held for the benefit
of depositors or depositors and others, the authoritly, subject to regu-
lations, as provided in the preceding sentence shall be extended for
the purpose of authorizing the Corporation to purchase or make
loans on such assets held for the benefit of such depositors or deposi-
tors and others. This authority shall also extend to any such insti-
tution that has reopened without payment of deposits in full. In
making any purchase of or loan on the assets of any closed bank,
the Corporation shall appraise such assets in anticipation of an
orderly liquidation over a period of years, rather than on the basis
of forced selling values in a period of business depression. This
authority shall also extend to assets of the character made eligible
by this section as security for loans without regard to whether the

orporation has heretofore made loans thereon.

“(b) The Corporation shall purchase at par value such debentures
or other obligations of the Federal Deposit Insurance Corporation
as are authorized to be issued under subsection (0) of section 12B
of the Federal Reserve Act, as amended, upon request of the board of
directors of the Federal Deposit Insurance Corporation, whenever in
the judgment of said board additional funds are required for insur-
ance purposes: Provided, That the Corporation shall not purchase
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or hald &t any time said debentures or other obligations in excess of
$250,000,000 prr value: Provided furtker, That the proceeds derived
from the purchase by the Corporation of any such débentures or
other such obligations shall be used by the Federal Deposit Insur-
ance Corporation solely in carrying out its functions with respect
to such insurance.

“(¢) The amount of notes, bonds, débentures, and other such obli-
gations which the Corporation is authorized and empowered to issue
and to have outstanding at-any one time under existing law is hereby
increased by $250,000,000.” o _ ,

Sec. 4. So much of section 81 of the Banking Act of 1983 as relates
to stock ownership by directors, trustees or members of similar gov-
erning bodies of member banks of the Federal Reserve System, is
hereby repealed.

Approve#, June 16, 1934.
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