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HARRY FLUGD BYRD, vA,, CHARMAN

% HOB=EHT $. KLHA, OKLA.

o J. ALLEN FREAR, JR., DEL.
RUSSELL 0. LONG, LA,
GEORGE A SMATHERS, FLA.
CLINTDN P ANDERSOM, M. i -,
PAUL M. DOVGLAS, ILL.

ALBLAT GORE, TENN.

EDWARD MARTIN, PA.

JOHN 3. WILLIAMS, DEL.
RALPH E. FLANDERS, vT.
GroRGE W. MALONE, NIV,
FRANK CARLSON, KANS.
WALLAGE F. BENNETT, UTAH
WiLLIAM E. JENNER, IND.

ELIZABETH B. SPANGLR, CHIEF CLERK

Mr. Carl E. Allen
President, Federal Reserve Bank of Chicago

Chicago, Illincis

5 Dear Mr. Allen:

AWlnited Hiates Henatle

COMMITTEE ON FINANCE

February 17, 1958

As you know the Senate Finance Committee has undertaken an inquiry
entitled "Investigation of the Financial Condition of the United States.,' WNe
have had testimony from three witnesses so far: former Secretary of the
Treasury, George M, Humphrey; former Under-Secretary of the Treasury,
W ., Randolph Burgess; and Federal Reserve Board Chairman, William
McChesney Martin, Jr. Under separate cover I am sending to you a copy
of these hearings. -

1 am anxious that the Finance Committee have available for study
and guidance your thoughts and opinions about vital matters affecting our
economy. In preparing your reply it is suggested that you use the attached

list of questions merely as a guide,

Please feel free to answer part or all

of the -questions and make any further comments you deem desirable or

appropriate

For your information I am also addressing a similar letter to the
individuals showvn on'the attached list. It is my present intention to recom-
mend to the Finance Committee that the answers to this letfer be compiled
inte a compendium for use by the members of Congress,

We must have a strong and sound econocmy to undergird cur continued
progress as a free nation, Your cooperation in answering these gquestions

and adding your further comments will be a valuable contribution,
appreciate your getting your answers and comments to me by April 1,

I will
1958

if at all possible. In the event you will not be able to furnish your answers
it would be most helpful if you would kindly indicate an ap-
proximate date when you could conveniently furnish vour answers and

by that date,

comments,
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Cordially,

v . Y!"; '; .-.I; Y, \l{t' ; - \
Hdrry F. Byrd

Chairman
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Give a definition in your own words of deflation and inflation

Explain how you believe the economy of the United States can best aveid
either infiation or deflation. If you think present laws should be changed
or new laws are required, then make specific suggestions

Comment generally on the monetary contrcl policies of the Federal
Reserve System as exercised within the following years 1942 to 1957
{You may wish to divide the period into two parts, 1942 1950 prior to
the accord, and 1951-1957.)

Beginning in August 1956 there was an increase in the Consumer Price

Index each month through Septermber 1957, thereby causing a decline in
the value of the dollar What factors contributed most Lo this decline in
the value oi the dollar. :

What effect.does the management of the current Public Debt have upon
the national credit structure and the economy of the United States?

{a) Discuss in their relationship to one another and according Lo your
judgment of their relative importance, the following three objectives
of economic policy in the United States:

1 Price Stability
2. Stability of production, demand, and employment
3. Economic growth in production, demand, and employmenl

{b) With respect to these three objectives, discuss and appraise the
‘significance of what you consider to be the most important Lrends
sincé World War II--during the most recent two or three vears--and
especially duri}ng 1957

Give your opinion of the éffect on our economy of current Federal,
i Nag? -
State, and local Government spending.
- .‘\ x

Give your opirlj\ém of the effect on our economy of current Federal,
State and local taxation.

Will you distinguish between fiscal policy (embracing expenditures.
taxes and debt) and monetary and crédit policy, and then relate
them, one to the other. Please discuss these policies stating how
they may be used to restrain inflationary trends and othe rwise aid in
preserving a stable economy. : ;
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(a) Comment generally on the adequacy or inadequacy of the United States
Monetary System. (For the purpose of this question consider that the

monetary system includes bank deposits and bank credits). Also please

furnish your ideas for the correction of any inadequacies that you teel

now exist in our monetary system, B
(b) Comiment briefly on the adequacy or inadequacy of the United States

fiscal system :

11.{a) What is the explanation of the seeming paradox that at times inflation
and unemployment exist side by side in our economy.

(b} Shall we accept, as some have suggested, a gradual inflationary
trend as desirable or necessary) to achieve and maintain full employ-
ment goals?

12. To what extent and in what way do you believe thal the growth of private
debt in recent years may have become a threat to the stability and
vitality of the American economy .,

13. Considering the financial condition of the United States, at what poirit,
if any, in terms of unemployment, production, and consumer demand,
.should the Federal Government move in major ways, such as a tax
cut and/or large increases in public works,. to counteract a downturn

'

in the economy.

14. How much of a factor in your opinion has deficit spending by the
Federal Government since the end of World War Il been in contrmufmg
to or producing inflation? -

£
15. Can full employment goals be attained while mdlntaminb a dollar that
_Mas relative stable pu rchasing power?

16. Are escalator provisions ip wage or other contracts compatible with
achieving economic stability?

17. List and briefly discuss what you consider the causes of the present
recession, .and what should be done to terminate it,
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LIST OF ADDRESSEES TO RECEIVE QUESTIONNAIRES

Presidents of the Twelve Federal Reserve Districts

J. A, Erickson, President

Federzl Reserve Bank of Boston
Boston, Massachuszetts

Alfred Hayes, President
Federal Reserve Bank of New York

New York. New York

Alfred H, Williams, President

Federzl Reserve Bank of Philadelphia

Philadelphia Pennsylvania

W. D, Fulton, President
Federz! Reserve Bank of _C]eveland
Cleveland, Ohio

Hugh Leach, President
Federal Reserve Bank of Richmond

Richmond, Virginia

Malcolm Bryan, President
Federal Reserve Bank of Atlanta
Atlanta, Georgia

Corporations

K. S. Adams, Chaii-man
Phillips Petroleum Company
Bartlesville, Oklahoma

Thay

S. C. Beise, President :

Bank of America National Trust and
Savings Association

300 Montgomery Street

San Francisco 20 California

Ralph W= Burger, President

The Great Atlantic and Pacific Tea Company

420 Lexington Avenue
New York 17, New York

s L. Colbert, President
Chrysler Corporation

341 Massachusetts Avenue
Detroit 31, Michigan e
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varl E. Allen, President
Federal Reserve Bank of Chicago
Chicago, Illinois .

Delos C. Johns, President
Federal Reserve Bank of St. Louis

St. Louis, Missouri

Frederick L. Deming, President

Federal Reserve Bank of Minneapolis

Minneapolis, Minnesota

H. G. Leedy, President

Federal Reserve Bank of Kansas City

Kansas City, Missouri

Watrous H. Irons, President
Federal Reserve Bank of Dallas

- Dallas, Texas

H. N. Mangels, President

Federal- Reserve Bank of San Francisco

San Francisco, California

Ralph J. Cordiner, President
General Electric Company
570 Lexington Avenue

New York 22, New York >

Harlow Curtice, President
General Motors Corporation
General Motors Building
Detroit 2, Michigan

Richard G, anne. President

" International Paper Comgény .

220" East 42nd Street
New York 17, New York

Frederick W, Ecker, President

. Metropolitan Life Insurance Compaq

1 Madison Avenue r
New York 1.0. New York
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Corporations {continued)

Edmund Fitzgerald President

Northwestern Mutual Life
Insurance Company

720 East Wisconsin Avenue

Milwaukee 2, Wisconsin '

Frank M. Folsom, President

Radio Corporation of America

30 Rockefeller Plaza

New York 20, New York

: Arthur S. Genet, Presid.qsnt

Greyhound Corporation
Board of Trade Building
Chicago 4, Illinois

George Gund, President
Cleveland Trust Company
Euclid and East 9th Street
Cleveland 1, Ohio

Clifford ¥ Hood, President
United States Steel Corporation
71 Broadway

New York 6, New York

Porter M, Jarvis, President
Swift and Company :
Union Stock Yards
Chicago 9, Illinois

D. B, Jenks, President

Chicago, Rock [sland, and Pacific
Railroad

139 West Van Buren Sireet

Chicago 5, Ilinocis

F. E. Jerome, President

Seattle First National Bank

2nd Avenue between Columbus and
Cherry Streets

Seattle 24, Washington

Henry J. Kaiser, President
Kaiser Alurninum and Chemical Corporation
Kaiser Building
Oakland 12, California
"
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.Chicago 7,

Edmond H. Leavey, President

International Telephone and
Telegraph Company

67 Broad Street

New York 4, New York

J. T. Leftwich, President
F. W. Woolworth '
Woolworth Building

New York 7, New York

H, J. Livingston, President
First National Bank of Chicago
38 South Dearborn Street
Chicago, Illinois

Robert T2 Marsh, Jr , President
First and Merchants Bank
Richmond, Virginia

Fowler B. McConnell, President
Sears Roebuck and Company

925 South Homan Avenue

Illinois

Peter V' Moulder, President
International Harvester Company

180 North Michigan Avenue
Chicage 1. Illinois
Frank Pace, Jr., President

General Dynamics Corporation
445 Parlk Avenue
New York 22, New York

M. J. Rathbone, President
Stahdard Qil Company of New Jersey
30 Rockefeller Plaza

New York 20, New York

Willian: S. Richardson, President

B. ¥. Goodrich Company
500 Souin Main Street
Akron 18, Ohio
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Corporations (continued)

R G Rincliffe, President
Philadelphia Electric Company
1000 Chestnut Street
Philadelphia 5, Pennsylvania

J. 8. Rockefeller, President

First National City Bank of New York
55 Wall Street

New York 15, New York

George W. Romney, President
Ametican Motors Corporation
14250 Plymouth Road
Detroit 32, Michigan

Herman D Ruhm, Jr , President
Burlington Industries '

301 North Eugene Street
Greensboro, North Carolina

C R. Smith, President
American Airlines, Incorporated
100 Park Avenue

New York 17; New York

Dr. Theodore O Ynterna
Vice President

F i Motor Comgpany

™

Dearborn, Michigan

Heads of Associalions and Business Organizations

George W Dowdy, President

Natipnal Retail Dry Goods Association

100 West 31st.Street

New ¥6xk 1, New York

I.. M. Evans, FPresident

I‘iatio—ra} SmalI Businessmen's Association
80! - - Street Building

‘-\"lbmngtun, D C.

William T. Faricy, President
Association of American Railroads
Transportation Building
Washington 6, D. C

Philip Sporn, President

American Gas and Electric
Service Corporation

30 Church Street

New Yurk 7, New York

James M. Symes, President
Pennsylvania Railroad
Suburban Station Building
Philadelphia 4, Pennsylvania

Gardiner Symonds, President
Tennessee Gas Transm:tss:on Company
Post Oifice Box 2511

Houston 1, Texas

Henry Tultle, President

Michigan Consolidated Gas Company
415 Clifferd Street
Detroit 26, Michigan
Clarence H Wright Chairman
Sunray M:d-Centinent (hl Company
Post O.n-.c’ Box 2079

Tulsa 2, Oklalioma

G Keiwtlh Funston, FPresident
New York Stock Excnange

11 Wall Street

New Yore 5, New York
H Rowan Gaither, Jr President
The Ford Foundation

477 Madieon Avenue

New York 22. New rark

John § Gleascen, Jr
National Commander
American L.clgion

777 North hMeridian Street
Indianapolis 6, Indiana
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Heads of Associations and Business Organizations continued)

Dr. Lyman Ginger

President, Nat'l Education Association

1201 - 16th Street, N. W,
Washington 6, D. C.

H, Walter Grace, President

National Association o_f Real Estate Boards

200 Bankers Securities Building
Philadelphia, Pennsylvania

John L. Lewis, President
United Mine Workers of America
900 - 15th Street, N. W.
Washington 5, D. C.

Milton C Ligtner, President
National Association of Manufacturers
2 East 48th Street

New York, New York

John A. Logan, President
National Association of Food Chains
726 Jackson Place

"Washington 6, D. C.

George Meany, President

American Federation of Labor-
Congress of Industrial Organizations

AFL-CIO Building

16th Street, N W.

Washington, D, C.

Harold G Moulton, President
Brookings Institution A
722 Jackson Place

Washington 6, D. C.

Herscheli D. Newsom, Master
National Grange

744 Jackson Place
Washington ¢, D. C,

James G. Patton, President
The Farmers Union
1575 Sherman Street
Denver 3, Colorado

F, M. Porter, President
American Petreleumn Institute
50 West 50th Street

New York 20, New York

John D Rockefeller, 1II, President
Rockefeller Brothers Fund, Inc.

30 Rockefeller Plaza

New York 20, New York

Richard 1. Rouderbush, Commander
Veterans of Foreign Wars

V.F.W, Headquarters

34th and Broadway '

Kansas City, Missouri

Guy W Rutland, Jr. , President

. American Trucking Association, Inc

Hapevilie, Georgia

Lester C. Rogers, President

Associated General Contractors
of America, Inc

Munsey Building

Washington 4, D. C.

Charles B. Shuman, President
American Farm Bureau Federation
Merchandise Mart

Chicago 54, Illinois

Gordon Simpson, President
Independent Petroleum Association
Meadows Building g
Dallas 6, Texas

Philip M. Talbott, President
United States Chamber of Commerce
1615 H Street, N. W,

Washington 6, D. C

L. Newton Thomas, President
National Coal Association = %
Charieston, West Virginia
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Economists and Professors

Dr Charles C. Abbott
Professor of Economics
University of Virginia
Charlotiesville, Virginia

Mr Sherman Adams
Americ#Zn Bankers Associaticn
12 East 36th Street

New York 16, New York

Dr. James W. Angell
Professor of Economics
Columbia University

New York City, New York

Dr. V. Lewis Bassie
Professor of Economics
University of Illinois
Urbana, Illinois

Dr. Arthur F. Burns

National Bureau of Economic Research
261 Madison Avenue

New York, New York

Dr. Lester Vernon Chandler

Chairman

Department of Economics and Sociology
Princeton University

Frinceton, New Jersey

Mr. Gerhard Colm

National Planning Association

1606 New Hampshire Avenue, N W.
Washington, D. C.

Dr. Howard Ellis
Professor of Economics
University of California
Berkeley, California

Dr. Gruver Ensley

Executive Vice President’

National Association of Mutual Savings Banks
60 East 42nd Street

New York 17, New York

Dr. Milton Friedman
Department of Economics
Harvard University
Cambridge 38, Massachusetts

Dr. J. K. Galhraith
Professor of Economics
Harvard University
Boston, Massachusetts

Dr. William Haber -
Professor of Economics
University of Michipan
Ann Arbor, Michigan

Dr Gottgried Haberler
Department of Economics
Harvard University
Cambridge 38, Massachusetts

Dr. Alvin Hanson

Professor of Economics
Harvard University
Cambridge 38, Massachusetts

Dr Walter Heller
Professor of Economics,
University of Minnesota
St. Paul. Minnesota

Dr Neil H Jacoby
Graduate School of Business
Administration

~ University of California

Los Angeles 24, California

Dr Clark Kerr
President

University ot Calitornia
Berkeley, California

Dr. Clarence A. Kulp

Dean :

Wharton School of Finance and Commerce
University of Pennsylvania '
Philadcliphia, Pennsylvania
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Economists and Professors _continued)

Dr. Maurice Lee

Dezn

School of Business Administration
University of North Caroclina
Chapel Hill, North Carolina

Dr. Richard Lester
Professor of Economics
Princeton University
Princeton, New Jersey

Lir. Ben l.ewis
Professcr of Economics
Oberlin Coilege
Oberlin, Ohio

Dr. Marcus Nadler

Professor of Finance

Graduate School, Business Administration
New York University

" New York, New York

Dr Andreas G. Papandreou
Chairman

Departiment of Economics
University of California.
Berkeley, California

Dr. Paul Samuelson

Professor of Economics
Massachusetts Institute of Technology
Boston, Massachusetts

Dr. George Terborgh

Research Director

Machinery and Allied Products Institute
1200 18th Street, N. W.

Washington 6, D. C.

Dr. Lorin A. Thompson
Acting Chairman A
MclIntire School of Commerce
University of Virginia
Charlottesville, Virginia
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Dr. James Tobin
Proiessor-of Economics
Yale University

New Haven, Connecticut

Dr Henry C. Wallich

Professor of Economics

Yale University

New Haven, Connecticut

Dr. Charles Raymond Whittlesey
Professor of Economics
University ot Pennsylvania
Philadelphia, Pennsylvania.

Dr. John H. Williams
148 COOlid_‘._{:‘ 1111
Cambridge 38, Massachusetts

Mr. Donald B. Woodward
Vice President

Vick Chemical Company
122 East 42nd Street

New, York 17, New York





