June 13, 1949

Mr. James J. Saxon

George H. Willis

Attached for the Secretary's information are the names
of the finance ministers, the central banks, and the senior central

bank officials of the followlng countries:

United Kingdom Switzerland
Belgium Greece
France Turkey
Italy Egypt
Sweden
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FRANCE

Minister of Finance - Maurice Petsche (Paris)

Guindey (Director of International Yinance
Department)

Central Bank -— Bangue de France

Central Bank Officials:

Wilfred Baumgartner (Governor)
Saltes (Vice Governor)
de Blatterie " "
Bolgert (Director of Foreign Department
Koszul (Assistant)
Gravieres (Director Other Departments)
de Seze " " "
Faure " " "
ITALY

Minister of Finance — Pella (Treasury Minister) (Rome )

Vanoni (Finance Minister, concerned only
with internal financial matters)

Central Bank - Banca d'Italia

Central Bank Officials:

Donato Menichella (Governor and President)
Formentini (Deputy Governor and Director General)
Bernasconi (Deputy to Deputy Governor)
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SWEDEN
| 3
Minister of Iinance -— Ernst Wigforss (Stockholm)

Central Bank - Sveriges Riksbank

Central Bank Official:

Klaus B8k (Governor)

SWITZERLAND

Minister of Finance - Nobs (4lso President of the Swiss
Confederation this year —— Socialist)

Central Bank - Swiss National Bank (Zurich)

Central Bank Officials:

Dr. P. Keller (President) (Zurich)

P. Rossy (Vice President) (Bern)

GRELCE

Minister of Finance —— D, Helmis (also spellsd Chelmis)

Centr=2l Bank == Bank of Greece

Centr:l. Bank Official:

lantzevinos (Governor)

TTIRKEY

Minister of Finance = Ismail Rustu Aksal

Said Ergin (Director General of Treasury —
International Department)

Cemil Sait Barlas (Minister of.State in
Charge of Fgrelgn Economics
Economics urd Financial
Affairs)
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UNITED KINGDON

Chancellor of the Zxchequer -- Sir Stafford COripps  (London)

Central Bank == Bank of England

Central Bank Officials:

C. F. Cobbold (Governor)
D.G.M, Bernard (Deputy Governor)

Sir Charles Jocelyn Hembro (Director)
Sir Patrick Ashley Cooper "
Je C. Hanburg-Williams "
Sir Otto Ernst Wiemayer "
LeJ. Cadbury "
R. E, Brook "
lord Piercy "
He Ko M, Kindersley "
Llord Braintree
G, L, F, Bolton "
Sir George Chester
M. Jo Babington-Smith "
Sir Kenneth G. Peppiatt "
H, Co B. Mynors

BELG1 JI

Minister of Minance == Gaston Eyskens (Brussels)

Central Benk -- Banque Nationale de Belgique(Brussels)

Central Bank Officials:

Maurice Frere éGovernor)
Adolphe Baudeqyne Vice Governor)

Pierre Berger (Director)
Jean Van Nieuwenhuyse "
Franz De Voghel

Husert Anxiaus "

1
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(TURKEY =~ - Cont'd)

Central Bank =-- Central Bans< of the Republic of Turkey
Central Bank Officials:
Sadi Bekter (Governor of Bank)
Kemal Sunel " (President, Board of Directors)
R. Aksanm (irector in Charge of Foreign Relations)
EOYPT

Minigter of Fingnee -— Hussein Fahmy Bey

Centrgl Bank -— Natlonal Bank of Kgypt (a private bank carrying
on certain central bank

functions)
Oatral Bank Officlals:
Aly Shamay Pasha (President of the Board)

Sir Frederick Leith-Ross (Governor of Bank)
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BELGIUY

Biographical Notes:
Gaston F's Eyskens - Minister of Finance

¥r. Lyskens is an economist who was iinister of finance in 1945 and
again from 1947 to the present. He is also Vice-President of the Belgian
Government and Governor of the International banke He has held various
posts in the govermment since 1934 and prior to that year he was a
professor at the University of Louvain, He is a member of the Christian
Social rarty.

Maurice Frere - Governor, Banque Nationale de Belgique

Mr. Fréere is an economic expert who has held, among other posts, that
of Lconomic Counsellor of the Berlin Transfer Committee under the lawes
Plan from 1924 to 1930. He has been Governor of the Nationel Bank since in
194k and is Chairman of the Bo.rd ot the Bank for Internstional Settlement,
Governor of the International MKonetary Fund and Alternate Uovernor of the
International Bank. Since 1918 Mr. Frére has held posts with the government
and prior to that time he taught at Brussels University.

Relation of Central tank to Ministry of Finance:

Until recently the Banque Nationale de Belgique was & private insti-
tution elthough it had the privilege of issuing the national banknotes.
In the latter part of 1948, however, the bank was freed of all private
interests. As & result, the Govermment and the Central Bank now have
common interests and responsivilities and bank action must be strictly
in conformity with Uovermment policy.
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EUYPT

Giographical Hotes:
Hussein ¥shmy Pey -~ ¥inlster of Finance

He ohtained his present post earlier this year. He is & career
Govermment employee though from 1943 to 1949 ne was in business as
Kanaging Director of talt and Soda Company. Prior to this period, he
was Under Secretary of tupply. tHe is 8 member of the Indevendent “erty.

Aly Sreamsy rasha - ‘resident of the Hoard, Netional Bank of gynt

b¥r. Shamsy is a business man and politician. ie is, in addition to
his post as President of the National Fank, the “gyptian Representative on
the Sueg Lanal Co. He is ccnsidered as an elder statesman and is reported
to be intensely nationalistic.

Sir irederich Leith-hoss -~ Jovernor, Bank of fgypt

tr. Leith-Ross is a financial exprert who has bteen uovernor of the
Dark since 1946. :rom 19w to 1946 he served as Deputy Director and then
Chairman of the Furopean Committee of UNRHA. He nreviously held many
economic and financial posts with the British Uovermment, and for some
years before the war was the leading economic adviser to the British
Govermment. ile commenced his govermment career in 1909 with the Treasury.

Relation of Central Eank to ¥inistry of Finance:

The hational Lank of %gypt is & privately owned bank, the majority
of whose stock 1s owned by British interests. The President of the Board
of Directors is an Lgyptian as are a majority of the directors. The
Governor of the Hank is RBritish.

The abrogation, in the summer of 1948, of the right to issue new
currency &geinst British securities has _iven the Fgyptian uovermment a
greater measure of control over the operations of the bank becsuse the
nem note cover is limited to gold and Egyptian Government securities.

The btgyptian Govermment has contemplated the establishment of a new
central bank to replace the present Netionel cank of ! ypt or to nationalize
this privately owned bank. These covert threats have made the Mational vank
of Egypt cooperative witn the iinance 4inistry and apparently the rirance
Ministry no longer hss any difficulty in enforcing its policies of control.
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Blogravhical Notes:
Maurice Petsche - Minister of rinance

#r. Petsche is a lawyer wno was a Deputy to the brench rarliament
from 1925 to 1942 and again to the National Assembly in 1946, lie became
Minister of Finance under the present Queuille cabinet in about January
of this year. Prior to this time he was Ceoretary of ftate to the
Minister of Finance.

%1ilfred Baumgartner - Governor, Banque de France

tr. Baumgartner is a financial expert who became Governor of the
Bank esrly in the current year. Prior to this time he was a member of
the ueneral Council of the Bank as well as Director General and President
of the Counseil d'iAdministration du Credit National. trom 1925 to 1937
he held various posts in the Hinistry of I'insnce.

Relation of Central Bank to Ministry of rinance:

The Bank of France was formally nstionslized after the war, although
the government had exercised considerable control since about 1936.

%hen Baumgartner became Governor in Jamuary of this year, it was
understood that he was & close friend of kinance Xinister Petsche, and
his appointment was regarded as something of a victory for the Finance
Ministry since his views coincided more closely with the Finance dinistry
than those of his nredecessor, konicke.
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GREECFE

Biographical kotes:
Dimitrius Helmis (Chelmis) - iJinister of YFinance

¥r. Helmis became Teaporary iinister of Coordinstion and National
Leonomy and Temporary Minister of finsnce in August 1947 and in eptember
1947 became i#inister of !inance under Premier Sophoulis.

Georygios .antaavinos - Uovernor, EBank ol Jreece

ur, idanteavinos is a lawyer and economist who became Governor of
the Bank of ureece in 1946, Prior to that time he had held the posts of
Minister of Finance 1935 to 193€ and agein in 1945 and Deruty Governor
of the bank of Ureece from 1936 to 1946. He began his government career
in 1906.

Relation of Central Bank to iinistry of Finance:

The central bank is the Bank of Greece. (The Netional Bank of Greece
is a commercial bank.) It is supervised by the uovermment ut is privstely
owned. The Governor, Deputy Governor, and Sub-Uovernor are appointed by
the cabinet on nomination of the board of Directors of the Bank. In addi-
tion, the ¥inister of Iinance may appoint a Commissioner who has the right
to attend general meetings of the Bank, etc.

The Bank of Ureece acts as fiscal agent for the wuovermment. A4ll
Government accounts are required to be maintained witn the Bank of Cresce,
The most important relationship between the Bark and the ifinistry of
Finance arises out of the former's role as tho sole issuer of currency.
The Govermment'!s substantial tudgetary deficits are financed by over-drafts
with the bank of Greece - i.e., by the issuance of new currency. Also,
since the war, the low level of bank deposits has meart that ihe bank of
Greece, through the issuance of currency, has been almost the sole source
of funds for the extension of credit by the commercial banks. Currency
issuance is therefore g vital factor in the Government's budgetary and
credit control operations,

Complete suthority over the issue of currency has since 1946 been
exercised by the Lurrency Committee, composed of the winisters for Oo-
ordination and +inance, and the Lovernor of the Bank of Jreece, in addition
to one United Kingdom and one United States member. The unanimous approval
of this Committee is required for any issuance of new currency. The Com-
mittee also plays an importent role in shaping related fiscal and monetary
policy, such as zold sovereign sales policy. Under this arrangement, the
Bank of Ureece and the Ministry of tinance must act in close cooperation on
all major fiscal and monetary matters.
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Blographicel Notes:
Giuseppe Pella - Treasury Minister

¥r, Pella is an economist who became Treasury Minister in April
1948, Prior to this time he was a professor of Business Administration.
During the war he waes active in one of the pertisan groups. He is a
member of the Christian Democratic Party.

pgio Vanoni - kinance ¥inister

ir. Vanoni is an economist who became i inance dinister in 1943, 1In
1947 he was Minister of roreign Trade. He is also, at the present time,
President of the National Institute of GCommerce and Vice-President of the
Economic Commission, World Federation for the United Natlons. tHe taught
economice and finence at variocus universities from 1930 to 194O. He
entered Goverrment service early in the 1940's., He is also a member of
the Central Committee of the Christian Democratic Party.

Donato Menichella - Governor and President, Banca d' Italia

Mr. Menichella is a banker who was Director UGeneral of the Bank from
1946 to 1948 when he became uovernor. He is also President of the Foreign
Exchange Jffice, Italy's Governor of the Internatlional Bank for Keconstruc-
tion and Development, and President of the kinance Corporation for Induetry
(Consoreio Sovvensionli su Valori Industriali). He began a banking career
in 1922 with the Bank of Italy and later held posts with private banks,

Relation of Central Bank to 1reasury:

The central bank in Italy, the Bank of Italy, 1s & govermmental inati~-
tution. It is the sole bank of issue and exercises important functions with
respect to interest rates and credit control.

The Treasury ¥inistry is responsible for coordinating the government's
budget and is the most important govermment department insofar &s the deter-
mination of broad internal and sxternal economic policy is concerned. The
Ministry of Iinance is privarily concerned with tax collection ard internsl
finance.

Treasury Minister Pella 1s also Minister of the Budget and is Vice-
Chairman of the CIR, the Interministerisl Committee on heconstruction which
is the top cabinet level coordinating committiee on economic policy. (The
Prime Minister is only nominally the Chairmen of CIR.) His success in de-
creasing the budgetary deficit and getting XCA approval to use the Lira Fund
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Italy - Cont'd

for meeting investment expenditures within the budget raised Pella's prestige
and contributed to his obtaining the position of economic coordinator of the
Government.

The Bank of Italy while technically an administrstive branch of the
Zovernpent exercises an important influence on policy through its Governor,
¥enichella, who is an important member of the CIR.

Both Pella and ¥enichella have been strong advocates of &nti-inflationary
poiicies and balanced budgets. ihe Tressury inister has been one of the
principal forces in the Government in support of a sound financial policy.
In view of the progress being made in stabilizirg the Lovernment's finances
he has faevored an increase in investment in fiscael 1949/50. The Finance
Minister, Vsnoni, has been critical of the conservative credit policies
pursued by the Governor of the bank of ltaly. Menichella has favored a
cautious credit policy and has meintained that the banking system has ex-
tended as much credit as it could even to the extent of permitting an un-
orthodox use of commercial funds for long-term investments. Menichella has
8lso been concerned with the necessity of building ur dollar reserves for
the future while the Finance Kinlster has been urging current use of avail-
able foreign exchange and stimulation of the investment program through the
exovansion of credit faeilities and lowerin, of interest rates. The FCA
Mission has tended to support the views of the Finance Minister in this
matter,
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SWED N
Bioegraphiocal Notes:
David Hall - Hinister of Finanoce

It has been reported that Mr. Jall will assume this peat on July 1
to replace #r. Ernst Wigforss. JMr. lUall is a former harness maker snd a
neanber of the Riksdag end Vice-Cheirman of the Gevermors of the Riksbank.

Klas Erik Book -~ (evernor, Sverigee Riksbank

¥r. Book is a diplomat and banker. He became Governor of the Bank in
December of 1948, He is also head of the Commercial Department of the
foreign Office, Leputy Chairman of the Export Credit “uarantee 3oard and e
member of the Foreign Exchenge Control Beard end Foreign “unds Control Boarde.
He hes held at various times in the period 1836 to 1946 the posts of
Secretary, Head of lLesearsh Vepartment, Deputy Memeger, laneger emnd Deputy
Governor of the Bank of Sweden.

Relationship of Central Bank to Minlatry of Finance:

The central bank is the Sveripes Riksbsmk (Bank of Sweden)e It is
the oldest bank of 1ssue in the world, havins been founded in 1666e¢ The
bank is owned by the state and ig controlled by a board of seven direotors,
one of whom, the chiirman, is eppointed by the Govermment, reprecented by
the Ministry of Finence, and the other six are elected by the Kiksdspg (the
two lerislative chambers). The Riksbank hes the sole privilege of issuing
bank notes and coins. The discount rate set by the Riksbank ruides the
rate policy of the other bamke and banking institutions. Ixchange control
is vested in the Riksbank sand & Foreign Exchamge Office (Valutekontoret),
en independent institution mainteining clese relations with the Riksbanke

In the past there has deen some conflict on bemking policies between
the Minigtry of Finance, represented dy Ernet Wigforss, snd the Riksbenk,
Ivar Rooth resigned from his post as Goevernor of the Riksbank in s letter
to the Rikedag dated December 4, 1548. Klas Book was elected Governor in
his place by the Riksbank Direotors un December 17, 1948. Approximately the
first of December, Dag Hemmarskjold resigned as Chairmen of the Riksbank's
Board of Uirectors, and his positions in the Foreign Exchanpe Office
and in the Konjunkturinstitut civing as his reason the press of his duties in
Peris. Conrad Jonsson, a Scoial Uemoorat provinclial governor, was appointed
as Chairman of the Board of Direotorse

The conflict between former Governor Rooth and the Sooial Lemoeratioc
Labor Party edministration, represented by Finence ¥inister Ernst Wigforss,
has been mainly over the Uovernment policy of supporting Government bond
prices by purchesing them from commercial bamnks and other holders and low
interest rate policlises, which he has unsuccessfully opposed since 1946
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.he imm:diate reasor for resigning he teld the Treusury fepresentative in
Stockholm on December 6, was that ne fhund 1t impossible to accept the
decision dn November 11 to increase the Kiksbank's suppert of certain
bonde in order to provide eassurance that there would be no chenge in the
interest rate poliocliea. Aocording to kooth, Wigforss had mede an agrese=-
ment with the Civil Service Unlon not to change intercst rate policies

or permit a rise in the cost of living during 1949, and this commitment
wes not know. to Xooth for a number of weeks.

Rooth also believed in & surplus inm the bud.et and the retirment of
debt at the rave of 200 milllon kroner & ysar, a tightening of commercial
orodit and investment, which a rige in the irterest rate would help ac-
complish, a heavy reduetion of imports and an expsnsionr of exportse

The Conservative press (Svenska Dagbledet December 5, 1945) supperted
the finsncial views of Governor Roothe The Liberal newapaper, Vazens
Nyheter (December 5, 1:48) commented that the independence of the Riksbenk
from political forces is at stukees ‘he Social Demooratic newspaper
Yorgon=-Tidningen, approved of the resignation on the groumds that his
policlies were in conflict with t.uose orimarily supported by the Social
lemocratic Partye
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Biographical hotes:

brnest Nobs - Minister of Finance and President of the Swiss
Confederation

¥r. Nobs is a leading politician of the Locialist Party and news-
paper editor. :de has been Finance Minister since 1943 and is, in addi-
tion, presently the President of the Swiss Confederation. From 1915 to
1935 he wes editor of Volkesrecht, and from 1935 to 1942 Minister of
Public kconomy in Zurich.

raul V. Keller - President, Swiss National Eank

¥Yr, Keller is an economist and has been President of the Bank since
1947. Prior to this ti-e he was the fwiss Delegate for International
Commercisl Arrangements from 1937 to 1946. From 1926 to 1937 he was a
professor of economics at St. Gall,

Relation of Central Bank to iinistry of Finance:

The Swiss National vank is a privete institution which under law
performs fiscal services for the Government. It is the sole bank of
issue. It exercises control over credit through interest rate policy
but does not enter directly into the capital market. %ne bank also
administers foreign exchange controls and through its restriction of
dollar transfers influences the domestic economy. The Pank has been
opposed to the relaxation of restrictions on dollar transfers because
of its belief that its efforts to curd inflationmary trends would be
Jeopardized,

The Bank is largely independent of the inistry of rinance. The
latter is primerily concerned with tax collection functions. Econonmic
policy is determined by the Political Department of the Government in
collgboration with the Bank.

The Central Lank has been pursuing policlies aimed at msintaining
stability in internal purchasing power and the external value of the
Swiss franc.
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TURKEY.

Biographical hotes:
Ismaill hustu Aksal -~ ¥inister of sinance

Mr. hksal is a career govermment employee and a student of political
science. He became Minister of /inance this year. From 1946 to 1349 he
was the deputy to the National Assembly and from 1942 to 1945 iinancial
and Commercisl Attache in London. He is a member ol the Republican Peoples
Party.

faid krgin - Uirector General of Treasury, International Denartment

Mr. Ergin is a cereer employee who has held his pressent post since
1946. From 1942 to 1946 he was Director Genersl of lax Collection and
from 1932 to 1942 was Inspector, Mimistry of Finsnce. His political
affiliations are not known.

Cemil Salt Barlas - Minlster of ttate for Foreign fFconomic and
Financial Affairs

dr. Barlas is a career government employee tralned in the law. He
hes held his present post since early this yeay from 194z to 1949 he was
¥inister of Lommerce. He is a member of the Hepublican Peoples Party and
is considered a moderate.

Sadi Bekter - Governor, Central Bank of Turkey

Nr. Bekter is a banker and has been in his present position since
early this year. From 1946 to 194y he was & deputy in the Orand National
Assembly and has since 1941 held various posts with the Central Bank.
From 1929 to 1931 he was Assistant Insp.ctor of the 4griculturel benk.

Felation of Central bank to ilinistry of +inance:

The Central Bank of the ltepublic of Turkey is, as its name implies,
the central bank of the country. It is wholly Turkish owned, with some
25 percent of its shares owned by the Govermment and the rema2inder held
by various banks &nd individusls. The Turkish Finance ¥inistry exercises
a strong control over the policies and operstions of this bank«
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UNITED XTHGDOM

Blographical Hotas:
Sir Stafford Cripps - Chancellor of the Exchegquer

Sir Stafford commenced the practice of law in 1913 and became a
Kember of Pariiament in 1931 where he remained as a member of the
Labour Party until 1939. A4s a result of disagreement on foreign policy
he became an Imdependent from 1939 to 1945 and retained his seat in
Parliament., Heo was readmitted to the Labour Party in 1944 and became,
from July of 1945 to September 1047, the President of the Board of Trade;
from September to November 1947, the !finlster for Economic Affairss and
from November 1947 to the present the Chancellor of the Cxchaquer,

Cameron I'e Cobbold -~ Governmor, Bank of Fngland

Hr. Cobbold is a banker by profession and rose from Deputy Governor
of the Bank of England to Governmor this year.

Relation of Central Bank to Treasury:

The Bank of England came wnder direct control of the British Treasury
on March 1, 1946, the date on wihich the 1945 act nationalizing the Bank
becane operative, Actually no important changes in the relationship of
the Bank to the Treasury followed this formal nationalisation, Sinoe 1931
the Bank of England has coonerataed with the Ireasury and its policles have
largely been determined by the Treasury,
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