
Date: Apr 21

To: Mr. Martin ---

Discussed at
meeting this morning

E.A.

Wm. McC. Mart in , J r .
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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM
WASHINGTON

M. S.SZYMCZAK

MEMBER OF THE BOARD

/

April 14, 1949.

Dear Bill:

The attached copies have been

transmitted to me by Mr. Mendels, Secretary

of the Ad Hoc Committee and Secretary of the

International Bank for Reconstruction and

Development •

Kindest personal regards.

Cordially yours,

M. S. Szymczak.

Honorable William McC. Martin, Jr.,
Assistant Secretary of the Treasury,
Washington 25, D. C.

[P.S. As to paragraph 68(new) - I think
all but last sentence should be
omitted.]
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COPY

Bri t i sh iiabasigr
Washington

April Uth, 19k9

Dear Ur. -tendels,

The draf t repor t of the 'Ad Hoc1 Co:a&ittee of the Board
of Governors dated 11th February has been carefully considered by
Jar Stafford Cripps and h is advisers , and I a s now authorized to
3tate tha t we are first ly i n favour of something on the l i n e s of
• roposal Ko. 2 as a long-tern objective but foal t ha t i t would f a i l
to coiamand the necessary degree of support a t the present t i n e .

On the ishola therefore r̂e favour acceptance of r roposa l
Ko. 1 on the understanding, tha t th i s i s an experimental ar range-
;aent which would be reviewed by the 'Ad Hoc1 Coomittee a t a date
not l e s s than two years a f te r i t has become effectives ^e should
l ike to s t r e s s the importance ( a t any r a t e long; t e rn ) of having
L'atecative E r e c t o r s holding high posts i n the i r own countr ies ,
arid think i t important also to underline i n our recommendations the
advisab i l i ty of pa r t t i ae service by the res iden t Executive Director
or Al ternate .

I therefore propose for the consideration of ay colleagues
on the 'Ad Hoc1 Coaenittee that we should r e - d r a f t the repor t to r e -
caaraend a single proposal for acceptance by the Governors, and for
that purpose I a t tach a suggested new paragraph 63 and anenduents
to paragraph 69. We also consider tha t i t i s important to r e t a i n
the provision to najae 'Ad Hoc1 a l t e rna tes on the l i n e s of paragraph
70 ( d ) .

I should be gra teful i f you would coraaponicate with *&.
Fr&r@f Dr. ooong, Mr. iiachado, -;r. Lehtinen and .\!r. .Jzyacaaic and
ascer ta in whether the above single compromise proposal would be
acceptable to thea.

Yours s incere ly ,

Signed: JGJIK TAYLOR
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KSVISr-D ilSCOMMSS^ATIOSS & ?R0?03AL 3 o . 1

RSOOS&fiSDATIOPIS

(Hev paragraph) 66 , The Cowai t tee b e l i e v e s t h a t t o e e f f e c t i v e n e s s o f

t h e Xntern&tioa&l Bank voulri be s t r eng thened by t h e s e l e c t i o n of

' Execut ive fciractora vno a r e i n a p o s i t i o n to wpeak v i t h s u t h o r i t y

snc- knovlerige of t ^ e p o l i c i e s of *.r«os* c o u n t r i e s •••dch they

r e p r e s e n t , ana in which they t r - ; r e s i d e n t for t n e g r e a t e r p n r t

«>f t h e ye?ir» I t i s r o c o g n i s e d , however, t h a t t h e immediate

implementat ion of t n l s p o l l o y i n f u l l vcnl<i l ead t o t o o g r e ^ t

and r a p i d changes in t h e p r s9en t s t r u c t u r e . The Coiaai t tee

t h e r e f o r e <n»lraits t h e fo l lowing p roposa l fo r t he c o n s i d e r a t i o n

of t h e Governors s? • n isaaediete b u t dxper ioentf t l development .

The C o n a i t t e e recoante^ds t h e t t h e Ad Hoc Committee should be

reconvened a t a d u t e n o t l e s ^ than two y e n r s r-ftor th<» fo l lowing

proposa l hA« becoae e f f e c t i v e .

6 9 . ( a ) No change.

(b) No change .

(Nev paregranh) (c ) E i t h e r t h e E x e c i t l v e D i r e c t o r o r n i s A i t e r n n t e

should be a q u a l i f i e d per*on r e s i d e n t a t o r n e a r t he seict of Bank.

The amount of t ime t o be devoted t o t h e Bun' by t h e r*»i<»ent Execut ive

D i r e c t o r o r A l t e r n a t e i c a ma t t e r f o r d e c i s i o n by <w»ch count ry o r ^roup

of c o u n t r i e s , b u t in t h e i n t e r e s t s of t h e economic mfcnafc;e»wr»t of t h e

Berdc i t i:» d e s i r a b l e t h a t he should wherever pos i b l e combine id.« Bank

func t ion? v i t h so»e o t h e r p u b l i c *pnoin ta«nt»

(d) In any ca se as in existing f°(c) et ?*;•Digitized for FRASER 
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COPT

Brussels, Aorll 1, 19A9.

Deer Mr. Memlels,

I well received yror cable of March 3-> suggest-
ing ti^t the Deputies Rsport should become the Rc-port of
the Governors and ht submitted with so.ne slight altera-
tions to the aaobers of the Bo;-.rci of Governors.

I have been inforaed »t the onae time that
instructions wars given to Mr. Taylor in Washington with
regard to the Draft Report.

For my part, I should :auch prefer to present only
one solution to the Board of Oovsmors, thst solution being
propose! Hr. Oae,

I vl»b Mr. SzynczaJc, Mr. Teylor and our other
colle&tfjes should discuss the question tor t^er {»nd let -se
know their vitevB.

I shall then be in « position to ascertain defi-
nitely Mr. Syskeins1 position.

It s«s«iS »sov cle^r that there is no nesd for any
further woetitiij of the Committee.

Believe ae, dear Mr. Handels,

very sincerely yours,

MAURICE FftERE.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis




