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BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM

WASHINGTON

M. S. SZYMCZAK
MEMBER OF THE BOARD

April 14, 1949.

Dear Bill:

The attached copies have been
transmitted to me by Mr. Mendels, Secretary
of the Ad Hoc Committee and Secretary of the
International Bank for Reconstruction and
Development,

Kindest personal regards.

Cordially yours,

\‘;, X‘u M. S, Szymczak.

Honorable William McC, Martin, Jr.,
Asgistant Secretary of the Treasury,

/\( Z %ashington 25, D. C. B‘_? ..
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”

Oritish sambassy
Washington

April Lth, 1949

O ML DK TL AL

Dear dr. ‘endels,

The draft report of the f'Ad Poe' Comaittee of the Noard
of Coverrors dated 1lth February has been carefully considered by
sir Stafford Cripps and his advisers, and I am now authorized te
state that we are firaly in favour of something on the lines of
vroposal. No. 2 as a lang-tern objective but feel that it would fail
to conmand the necessary degree of support at the nresent tinme.

On the whole therefore we {avour acceptance of :roposal
five 1 on the understondirg that this is ar experizental arrange-
ament which woald be reviewed by the 'Ad Hoc! Commitiee at a date
not less than two years after it has become effective. e should
like to stress the ifmportance (at any rate long tera) of having
txecztive Uirectors holding high posts in their own countries,
ard think it important alsoe to underline in our recownendations the
advisability of part tiae service by the resident Rxecutive Director
or Alternate.

1 therefore propose for the consideration of my collearues
on the 'Ad Hoc! Comnittee that we should re~draft the report to re-
comnand a single proposal for acceptance by the Governors, and for
that purpose I attach a suggested new paragraph 68 and anendaents
to paragraph 69. §e also consider that it is important to retain
the provision to name 'Ad Hoe'! zlternates on the lines of paragraph
70 (d).

I should be grateful if you would communicate with l.
Irere, Jr. soong, i¥r. fachado, ‘r. Lehtinen and ir. szymczak and
ascertain whether the above single compromise proposal would be
acceptable to thea.

Yours sincerely,

signed: JONE TAYLOK

Federal Reserve Bank of St. Louis



>( (New peragrash) 68, The Committee helleves thst thne eiectlveness of

the Internctionsl Baak ~ould be atrengtiened by the selection of
Executive Directors 20 are in & position to wpeak vith suthority
snd xnovledze of the policies of “nos~ cauntries w.ich they
reprosent, and in which &they 2r- resident for tne greater part
of the yenr. It is recognised, howevar, that the imm2dlate
mplementation of tnls policy in full would lasd to too great

and rapid changes in the orosent structure. The Conmiltee

" therefors eutmits the folloving propossl for the con:ideration

of the Governors sz . n immediate but sxperimenial development.
The Committee recommends tnet the Ad Hoe Committes should he
reconvened et & date not less then two years ~fter the folloving

proposal s become effectivs.

69, (&) No chenge.

(b) Yo change.

(New parsgraph) (¢) Either the Executive Director or nis Aiternnte

Digitized for FRASER
http://fraser.stlouisfed.org/

should be a gualified per-con resident a2t or near the se:t of Bank,

The amount of time to be devoted 1o the Bun- by tLhe resident Executive
Director or Alterante ic a matter for decision by each country or zroup
of countries, but in the interesis of the economic munsyeuwmt of the
Benk 1t 12 desirntle thet he slould vherever pos ible combine Lir Bank

fuactions vith some other pudblic apnointasnt,

(d) In any cas® eiveees 28 in 2xisiing é2(c) et ven.

Federal Reserve Bank of St. Louis
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Brussels, Anril 1, 1949,

/

Dear Mr. Meadsls,

I well received ysur cable of March 37, suggest-
ing tunt the Deputies Report should bacome the Heport of
the Governors snd ba suhnitied with some slight sltert-
tions to the amechers of the Bowrd of Governors,

I have been informec at the snune time thst
instructions wer? given to Mr. Taylor in ¥Wasiington with
regard to the Draft Report.

For my part, I should @uch prefer to present only
one solution to the Board o Govarnors, thst sclution being
proposzl Nr. Onse.

I vish Mr. Szymezax, Mr. Teylor and our other
collespies eho:1d discuss the guestion to:-ther rnd let -e
know thelr viwws,

I shall then be in a position to a«csrtein deli~
nitely Mr. Zyskens'! position.

It sezus novw clesar that there is no need for any
further maetini of the Comsitiee.

Believe me, dear Mr. Mandels,
very Sincerely vours,

MAURICE FRERE,

Federal Reserve Bank of St. Louis





