
REMARKS BY THE HONORABLE WM. MCCHESNEY MARTIN, JR.,
ASSISTANT SECRETARY OF THE TREASURY, ON THE OCCASION OF THE
MEETING OF THE SOUTHERN ASSOCIATION OF SCIENCES AND INDUSTRY
AT WASHINGTON AND LEE UNIVERSITY, LEXINGTON, VIRGINIA, AS A

PART OF THE BICSHTEmrtAL CELEBRATION, MAY 3, 19*49.

It is indeed an honor and a privilege for me to

participate in this Bicentennial Celebration of Washington

and Lee University. This is particularly so because through

my father, a graduate and trustee, I am a direct beneficiary

of the trust which has been discharged so faithfully by those

who have shared in administering the heritage of this famous

school. The subject which has been assigned to me today is

"Business and Education." In treating it, my thesis is sim-

ple: What education has done for business in the development

of this country, business must now do for education if both

are to remain strong and independent.

The men who laid the foundation of this University two

hundred years ago vrcre in the business of making a living and

that, fundamentally, is the reason of business today. They

wanted not just a bare subsistence, but a living free of the

shackles of the old world. They realized that in order to

build and maintain such a condition, education w?s almost as

necessary as religion and that if they v/ere to have leaders

of Christianity, education was essential to prepare and train

them.
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For the most part, they were Scotch-Irish immigrants

and, practically contemporaneous with their establishing a

small settlement, they started Augusta Academy. Robert

Alexander was made principal and his assistant was the Rev.

John Brown, who was later to become his successor. I want

to emphasize this because the Scotch-Irish did not permit a

man to be ordained a Minister of the Gospel unless he had

been thoroughly educated and to be educated in those days

meant having a working knowledge of Greek, Hebrew and Latin.

This is significant because it meant that they knew what

Plato, Aristotle, Cicero and others of the classics had

written about Government, I think it is also fair to assume

that they were familiar with the writings of John Locke,

Montaigne and others of more modern tines. You also can be

sure that the form of government desired in this new land

had been discussed at great length before they left home and

on board ship during the voyage across. They were steeped in

the same sources that contributed so much to the thinking of

Washington, Jefferson, Hamilton, Franklin and others whose

thoughts are so clearly embodied in our Declaration of Inde-

pendence. They considered as truths self-evident, "That all

men are created equal; that they are endowed by their

Creator with certain unalienable rights; that among these
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are life, liberty and the pursuit of happiness." Above all,

they wanted individual liberty and independence and were

willing to give up just so much of their freedom to do as

they pleased as was necessary for the good of their settle-

ment.

They were familiar with Aristotle and they felt there

was much truth in his view when he was asked, "How much

superior are educated men to uneducated men," and he answered,

"As much superior as the living are £»§& the dead."

All of these men were familiar with the discussions

which had been going on in the colonies for some time and

when the news of the Battle of Lexington reached them, they

promptly changed the name of their Augusta Academy to Liberty

Hall.

Now the pioneer business man understood the need of an

education, and the education he considered worthwhile in his

day and what is, in my judgment, still worthwhile in order to

keep us reminded of our basic rights and condition, is encom-

passed in what we now call our independent liberal arts col-

lege. He felt that this kind of knowledge and learning ex-

tended his horizon and enabled him better to create the atmos-

phere and environment he was trying to create. His capital
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consisted largely of his rifle, powder horn, and bullet mold

and the freedom of opportunity to better his heritage as he

saw fit. He immediately, as soon as he settled, added what-

ever land he could stake out to his capital and established

a school to give a larger vision to his children.

What was demonstrated here in the valley of Virginia

was what occurred in every early settlement throughout this

new country. Schools and colleges were founded to prepare

men for Christian leadership and to broaden them in their

knowledge of world experiences.

George Washington, who, I understand, made the first

contribution to the endowment fund of Washington and Lee said

in his farewell address: "Of all the dispositions and habits

which lead to political prosperity, religion and morality are

indispensable supports. . . . And let us with caution in-

dulge the supposition, that morality can be maintained with- ;;

out religion. Whatever may be conceded to the influence of

refined education on minds of peculiar structure, -reason and

experience both forbid us to expect that national morality

can prevail in exclusion of religious principle."

For many years living was simple enough so that indivi-

duals through the apprentice system, or by the use of native

inventive genius and common sense, could handle, if not
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master, the conditions of trade. It was commonly thought

that only the professions such as the ministry, law or medi-

cine needed college training, but trade grew rather rapidly

into business and such big and complicated business that the

need for a college education and even for graduate training

rapidly developed. Harvard saw this need and established

the Harvard Business School.

Washington and Lee has a school of commerce and adminis-

tration, but in these instances and I think in most other in-

stances, the foundation course is the college of arts and

sciences.

In reading the catalog of Washington and Lee, I was im-

pressed with the fact that when General Lee became President,

he thought the reconstruction of the South could be hastened

by making available schools of journalism and engineering in

a South that then had nothing but ruins, the ruins of a dis-

astrous and losing war, with which to start business again.

It seems only fair to assume that Washington and Lee made a

vital contribution to the reconstruction and rehaoilitation

of the South, which is recognized today in the meeting here

of the Southern Association of Sciences and Industry.

It seems so axiomatic today that business is dependent

on education that it may seem out of place to develop the

relationship as I have done, but it has seemed wise to bring
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this to mind for at this time when conditions make contri-

butions to endowment difficult on the part of individuals

and there is an increasing dependence by education on Federal

and State Aid, it may be the duty of business, if it wishes

to preserve itself in the American tradition of free enter-

prise, to find a way to come to the rescue. There are per-

haps some who still think that any education beyond reading,

writing and arithmetic is a waste of time. That is all they

had and often they say, "We have made money and that's good

enough for anyone," but I am sure they have never learned

how to enjoy their so-called success. Their horizon was

limited by their business and their only way of spending the

day was to return to the old desk and, in many instances, get

in the way of younger men.

If I understand it clearly, it really took the first

World War to awaken the general public in this country to

the desire and impprtance for an education more than the

three R's.

As our country has developed, business has needed more

help from specialized education. For instance, there was a

time when one end of a grocery store could be boarded off

and a bank established there. To make a success of the bank-

ing business, all the banker had to know was that the
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borrower was honest, thrifty and working on some project

that offered good prospect of success. Now the successful

banker must know not only local conditions but also world

conditions, and some years ago the American Bankers Associa-

tion realized this situation and promoted the formation of

the American Institute of Banking to study economics, ac-

counting, commercial law, and other subjects needed in every

day banking work. This was so beneficial and successful

that it added a graduate school of banking where qualified

bank officers and clerks could carry on advanced study. •

A number of years ago, the New York Stock Exchange

recognized its need for both specialized and advanced train-

ing in its field and established the New York Stock Exchange

Institute. Today, the New York Institute of Finance is an

important part of the brokerage community, and I have no

hesitation, from first-hand experience, in stating that the

amount of money expended on this activity has repaid the in-

vestment community much more than many times the amount spent

in other directions.

Every big business today has its research department

which applies education to business. Its purpose is to im-

prove its methods and extend its horizons. It does not hold

with some who say that now that all our territory is occupied
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there is a limit to expansion. It took education to make

the oil under the desert of Saudi Arabia, available and it

took education to add the atom bomb to the agencies of de-

struction.

The emphasis today is on science and industry, and

education is making an effort to meet these needs of business

not only through its science departments but also through its

schools of commerce and industry. But right here, if I may

be allowed to do so, I would sound a note of caution. In

emphasizing the "material," there is grave danger of pushing

aside or at least minimizing what may be embraced under the

broad term "spiritual."

In my judgment, the work of the independent liberal

arts college is essential for the protection of our form of

government and the extension of our culture. It should be

used as a foundation and from such a foundation one can go

into engineering, brokerage, banking, medicine, law, govern-

ment or the ministry. The man who knows nothing but engi-

neering, architecture, manufacturing, sales technique, or

some other one line is as much handicapped, especially as he

grows older, as the-so-called self-made man who never took

an education and is subconsciously just a little bit proud

of it.
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It may seem useless for one who intends to be a

banker, manufacturer, or broker to study Greek or Latin,

but anyone who has agonized over Greek irregular verbs is

likely to have a memory so trained that he has little diffi-

culty in mastering the nomenclature of banking, manufactur-

ing or the Stock Exchange.

Business needs education, especially that afforded by

the independent liberal arts college. It can take a young

man with such a background and give him the necessary tech-

nical training in its research and statistical department

rather quickly.

It would, indeed, be interesting to know how many of

the men in the laboratories received a foundation knowledge

from a liberal arts training. Without some such foundation,

no amount of specialized training is likely to produce the

judgment, perspective, and balance which is the end result

of a sound and progressive man.

State institutions supported by taxation have their

decided usefulness but also their dangers as, in these days

of varying ideologies, they could be subject to political

pressures. Independent liberal arts colleges and also in-

dependent technical schools are needed as bulwarks to the

free enterprise system. In these days of propaganda, of
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half truths, constantly twisted and reiterated, and what

has frequently been referred to as group or sectional poli-

tics, a clear understanding of how our government was devel-

oped and the fundamental principles which have secured us

for over 160 years must be taught and understood. That is

the only real hope for true social security.

There are too many of this generation who have the idea

that this government exists like the light and the air. They

must be made to realize that our government is the result of

years of struggle, service and sacrifice and that "eternal

vigilance is the price of liberty."

To me, it would seem that the independent institution

is really vital if we are to preserve our priceless heritage.

It is becoming more and more difficult in the light of con-

tinuous taxation for individuals to contribute and, as busi-

ness needs the independent institution, especially the

college of liberal arts, the time seems to have come when

business must find a way to supoort them out of its earnings.

Failure to arrive at some solution of this growing problem,

and I realize it will take time and study, endangers the

foundations of all WG hold dear in these United States.
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