Sovenbwr 19, 1947
MEMURANLDUM PLR FILES

Un November 5, 1947 I reeeived 2 visit froe the following offiolals
of the Stendard (01l Ccupany of Hew Jersey: Mr. Howard Fege, Assistaut to
the President in eharge of esoncmics, Mr. Leo ralsh, Treasurer, and Mr,
George Kesoglar, Counell, The subjest of dissussion wms the role in the
Mershall Plam of United States corporstions with Inwestoents in the
¥arshall Plav ecountries,

The representatives of Standsrd Cll catlimed their problews with
respect ¢ new investments in Merehall Plan ococuntries, with partiscisr
reference to the eompany's situstion in Itely, Franse, and the United
Xingdox. They conceived their altermatives to be: (1) ocew investmemt of
thelir oun funds extirely at their own risk) (2) iawestment of their own
funds under & guarsmy of Lhe United States Gevernzent to make possible
the trensfer of profitsj and (3) provision undex the Marshell Flan for
Investoent of Jnited States lcvernvent funds through 0.5, ecorporatioms
now doing Dusisness in the Marshall Plan sountries. They vented to know
in partieviar vhether enterprisss in the Hershall Fian ecuntries now
cwned or sontrollaed by U.3, ctrporations were to be emsiuded from oonsider~
ation fn the Marzhall “lan (s they say is thelir understandiag froa s resd.
ing of the report of the C.5.B.C.) or vhether auch sperstions were to be
plecad on the same fuoting ss locsily owned and sontrolled operetions in
the Mershall Fles ecounteies.

1 told the representatives of ubandard Uil taat 1 sould act person-
elly sea suy good ergwment [or the gusranty by the J.d. Gevermment of the
tranafer of profits on private investasat in riersbsll rian countries, and
that it was a type of operation that had ot st sy time been seriously
asonsidered by the Exporét-import Benk. I then sommented to the represen-
tatives of Jtanderd (11 that I koew of no seatinment {n the Zxport-Ieport
Benk or elsevhere in the U.,3, Goverment for diserimineting sgainst foreign
enterprises owned or eontrolied by U.5. eorporatioms in the earrying out of
the Farshall Plan. I went ¢n t0 mention the prodlem resently sonfronting
the Zxpori-Import Bank with referense to Itelian osupanies in which there
wes an laportant U.3. intsrest. I told them that the desision ia that eame,
after sonsulting with the U,3. interests involved regearding their willingness
to imvest mew funds in tbeir Italisn affiliatss, was t6 place them On exaetly
the same footing, s¢ far as oredit arrapgemenis wvere ecomserned, as other
Italian eompaniss.

I thon deseribed 2n some detall the way in whick the Bank's credits
to hustrian and Italian enterprises imad been arrsaged, and suggestes that
the situstions with vhish the Export-Impart Back had been desling in these
two oountries were similer to those whish would ariss uuder the Harshall
Plan.
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It should be emphasised that the representatives of iitandayé Ot1
4id not eome to the Bank seeking assistanse from it tut enly to explore
the thirking of ths irterested egencies in the U.5. Coverrasnt ou the
protlem creeted by reguired new investment in Zmeriean propertles in
Merskall Pler eountvies,

Fagust Haffry

eo: Board of Directom
Seeretary's Offiee
My, Tirmna

Dictated November 10, 1947
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