EXPORT-IMPORT BANK OF WASHINGTON
c WASHINGTON 25

I CABLE, ADDRESS
“EXIMBANK"

October 21, 1547
MEMORANDUM FOR THE SECRETARY OF THE TREASURY

In complience uith your request, the Board of Directors of the
Export~Import Bank hss given consideration to the ways snd means by which
the Benk may teke part in supplying urgent finemeisl s£id to Franes zand Italy
for the purchase of fuels and other essentiel industricl raw materisls during
the period October 1, 1947 to March 31, 1948. The following are the conclusions
of the Boards

ERANCE

The Benk cannot meke cny sdditionsl unsecured losns to Freance zt this
tims, Such losns would be contrsry Lo the sdmomition with repgard to reasscomeble
assurance of repeyment contained in the Export-Tmport Bunk Act. Therefore,
it hea been necessary to explore possibllities of secured losns.

I4 eppears thut there ere French cgsets vhich could be utdlized ss
seourity, either lmmediately or in the short term future. These consist of
tha followings

Looted gold to be restored to France in the smount of &104,000,000.

Declured dollur sssets of French natlonsls of ¢n estimeted aggregute
value of $85,000,000, of which it hes been estimated tist approximetely
$65,000,000 can be liguidated in an orderly manner within & period of gix

ponths.
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Undeclarad doller essete of French mmilonsls of on estimated
aggregate valus of $150,000,000 to $200,000,000.

The Export~Import Bank is dieposed to make an early loen to the French
Government secured by the gold und declured assgets t¢ an amount equeling the
velue of the gold plus & high percentage of the sourkd velue of the declared
assets as determined by a prompt reappraisgal. If such & reeppralsal should
vorify existing estimutes; the total of this eredlit could be zpproximately
$170,000,000,

The French Government would be required te rledge thw gold end all of
the declared assets 2nd to enact legigletion to make the pledge velid. This
loen would be for & short term, not to exceed twc years. Frence would heve
the privilege of »repayment to enable her to take sdvantege of any more
desirable terms that mey be availsble upon ths gzold security snd she would
alsc agree to liquidate the declured assets progrsssively znd in an orderly
manner during the term of the loen end to apply the proceeds to reducing the
loans

The undeclzred assets of Frentch nationnls ure st present not eavellable
as seourity. Howewer, in recognitlion of the extent and urgency of the needs
of France, ths Export-Import Bank is wliling to extend [urther credits upon
these nssets ap rapidly ss they are mude evaileble and cen be legslly pledged,
These credits would be on terms zimiler to those spplylng to the loens upon
the gold and the declared agsets end would be limlted in mmount by the determined
sound value of the assets made availebls.

The Board assumes that such cooperstlion would be extended by other
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agencies of the United States Government as mey be necessery amd posalble to
% France to make effective pledges of both the declared sud the undeclared
assets,

These threes groups ol azsets should be gufficient to bring the uggregate
of the proposed crediis up to §300,000,000. Credite in thia amount, togetier
with the diversion recently ugreed to Yy the Board of some §90,000,000 from
the extsting loen, should be adequete to cover Fremch recuirementse for
purcheses of coel, petroleum, znd lubricants during the peried unier considersticn.
ATALY

Under the credit of $100,000,000 osrmarked in Jenusry, 1947, the Board
of Direstors hss clready aproved credits eggregating $61,000,000, It will
have for consideration in the next tvo weeks two additionel groups of credits
asounting to $37,000,000, waking « botel of some $98,000,000.

The purchases to be effected under tie anmroved ceredits 2nd thoss under
conglderetion ere in 36, » part for ecomaondities nesded by the Itelizn economy
in the nesr future, «ith coesel, §st1'alerm pod cubricants sccounting for & lurge
parts Under these condltions, the Beard of Directors Lelieves that further
oredits to Itely for these purposes sre not savrantsd st this time,

Hovever, the Boerd of Directors 1s prepsrs=q to crnsicder scue further
eredits to Italy for cotton snd perteps for other assenticl indugtriel raw
muterinls for the purpose of resctivating or susiaining segments of Itullian
Andustry which bave recognized axport markets, upon dlselosure by the Italians

of their stocks in mnd und o demonstration of thelr needs ap well ag requlsite
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showing of reaponable assurance of repsyment through export of finished
products to {oreign asrkets.

HERBEKT B, GASTON
Acting Chairmen

Qctober 21, 1947
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