
August I9f 1947 

By William m®mm&r Jfcrtin, «fi% 
C&airaacn, Bjcpcart̂ Isip̂ rt Bank 

tha daaUna in dollar aicohanga rnnouxm* of isany countries resulting 

from the nnpreoadantad poat-war needs for United States essporta is creating the 

aoat difficult problas&a for tha United ttataa ami all concerned. Thart aaa 

be no en* aneuw to the profcleBu Xt can ba solwd only by attack fmm mmy 

side*, with tfaa objective of Incrmaiag production la ami export* from not 

importing cmtatrias, tfana establishing a better balance in world trade* Al­

though gowraagnt sponsored loana can bo bat one f acat of this many aided 

problm, the enrrent operations and policies of the Sxport-Iaport Bank of 

Washington nay bo of ao&e interest in thia connection. 

ExporW sjport Bank ia a uholly owned g&mrmmnt corporation devoted to 

financing and facilitating exports and laparts of tha Qteitad^9tataa# It ia an 

independent agoncy of tha gonrm&mt, responsible only to the Congress and to 

tha Papaaddant* Xt is autlioriaad to ha^a loans and guaranties outstanding at 

mr one t&m of not more than |3#5 billion. Aa of August 1947, tha Sank had 

anthoriaad credit® outatanding totalirs cbmt #2*7 billion* leaving approsl~ 

aately 1900 million available for additional audits* Aa loana ay* repaid, tha 

mm* so returned become amll&ble for nm operations on a revolving basis* Al~ 

though a considerable proportion of lta ftmds have bam allocated to various 

European countries, lta operatlms extend to rlrtaaally all parta of tiM» world, 

aa nay ba seen frcm Table 1. 
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total Credits of %aq^xrU£qpQrt Bank, Outstanding 

^ttrope $l f 928, 000,000 27 
A*la 363,000,000 13 
X&tin £»eriea 481*000,000 66 

Total 82,693,000,000* 113 

"Thooe flgtiras ar$ net after deducting asraunt& already 
repaid. 5b** flgurea in subsequent tables are gro$s 
frou which repayments have not been deducted. 

Pre?*»t o^rations and policial of tha Kaport-JDapert Bank st̂ a* In part 

from tha type of operations carried on by tha Bank before tha outbreak of 

World War II sad, la part, ftraa conditions arising during tha war and post­

war yeara# 

The Stoort~Iapcirt Bank war, established in 1971 to aaalst in ti*e revival of 

foreign trade of tha United States, taring the first six y&&T8 of it® existence, 

tha Bank confined itself largely to assisting in financing specific expert and 

Import transactions, chiefly tha fora&r, on application of United States e#~ 

porter a and importers, the assistance of the Bank was usually sought in order 

to leake possible terms of credit to foreign purehaaors of United States 

products longer than customry and longer than ccaraeroial banks ware prepared 

to accomodate. 

With the advent of th* war in Burepe, the Bank1 a lending authority uaa in«» 

creased to assist Latin African eountriaa to adjust themselves to the sudden 

lose of their European export markets, During tha War years, tha Sank $rmw*& 

a series of credits to Latin American eeuatriea to purchase tMted State- goods 
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and sorviooa require for tha dawlopao&t of thoir rooourooa* At tho aaaio t im f 

tho Book oarriod on with i t s oarlior typo of oo saltasaBta with Uaitod States o»~ 

porter* and &$*ortors so for as availability of goods aatd ships pew&tied* The 

Bank also played a rolo in financing tit® probation and Jbnport Into the Unitod 

Statos of stratoglo and orltloal aatoriala roqoired for the prooootttton of tho 

nor* 

la tho period Saaaadlatoly fallowing host i l i t ies , tfeo Bank was called upon 

to oxtoad largo omorgonoy loan® to war-tora cottotrioa to assist in the roooaa~ 

struotion of thoir ooomosdod mad thai* to assist with a rovlvol of trad© on a 

ttoeraal poooo tiao basis* It was latondod, howovor, that tho Sstport^X^ort Bank 

should play a major ro&a in fl^iaiioing ^arld roooastruotiofc ooly until sash tlma 

at tho Xotormatlomal Bank for Soooostamottoo and Denlopoeat was prepared to 

uad©rtaka this responsibility* Wbon tho latornational 3aak oomoaood loaning 

cparations oarlior thia yoarf ^>ort»2i^art Bank brought to an oad i to prc~ 

gram of largo omwgoooy roooastroctima credits* 

KH of tho Sank1* credits flnaaoe tkdtod Statoa orjKrta and feparto bat 

tho oiredita may be deacrlboA cimwiiiositly in soireral categories* 

Hh* Bank caantiraiaa to consider c*^5Its to fioanoo trado with o#imtrles 

imdOTgoiJig reconstruction, provided saoh crodits are in accordance %rlth i to 

gm<m& authority and polioiaa applicable to a l l loans* TVe reseat credits il~> 

laxstrate tho tra&altiaa from I t s marly typo of emergency rooonatrootion loon to 

the Bank1 a current policies, Whereas* moat of tho oarliar rooofiotmctioRt 

credits were for the purpose of purohaaing in tho United States a groat variety 

of equipsasmt ami isatorials oeeded during tho reco&struetioo period, 

such aa food, medical sappliejs, materials and equipmont of a l l 
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&a$a> & faaaat cr^ilt to teferia for ajqnraclaataly 33 b i l l on *ad aaa ta Italy 

far HDD sdllim a*a *a*triated s ^ l f i e a l l y to t3h» pwt&mm in t&a Salted Stataa 

*f aarftata witarlala and aqpttpnaBt raqtalrad to raaata&Xlah matmf^tnyi^ apam* 

t i o » «f tffj^atflc i**tetarias In thoaa aotm *iaaf anablla£ thara to wataaa nad &s» 

p n i thalr ajKpsv>t t*ad»* Wmtim$ tha a* raaaist leaxi* aall f or raptyarat a^ar 

a afaori period o' yaaara* vhesraas %tm famswr sradita aacteadad war tap&a aa 

loag aa 25 y^ara* *ha aliorfcar t$m of « tari ty I t aada po&aihla baeausa of 

tha dlataat affaat of Urn gooda piurabaaad upon tha asjauiatan of eat^orta f K » 

tha baayaid&£ aoun^rlas* Ifekfcs % l lata tha 3a&Jc*a total raao&struailm 

audi ta by aattr^jrlafc 

tac gfflaalBtoa> M g ^ ^ ^ ^i ^ ^ w t iy*7 «„, 
Country* iasnl 
'aifltrla $ 13,005,000 
Bftlgisa 3£x>,ooo,ooe 
•2hla* 33,791,750 
a«»*ifc 39*000,000 
Ethiopia 3,500,000 
Fra»o» 1,200,000,O00 
cat—— 25,000,000 
m i a r 2X50, 000, COO 
FJUtiUnt #5,TOO,000 
^tberXszi&i 300,000,000 
S«rw«y 50,000,000 
Pclasii 40,000,000 

swdl Arabia IC*22a»Q2B 
$1,960,298,750 

**^sa3»slvs of $100 aAlliaot to tha "atharlsads 
Bast Xadiaa and $15 slll iao ad-iltlctaal to 
5sadl Arabia^ a^saaaaatta tasr which tow aaiat1 

f av&allaad* 

la additdao to fhaaa awmstamatta** aradtta9 *ha ânk haa aartaadad 

avsditf far tha purahaaa la tha trnttad Stattea af ajN^ifia tm *mim$M%l**n, 

aash aa aattan an<* tohao^o* lhaaa sradita axtsnd awr pariada of Fwm 1* 
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to 2^ yewars, long a&otigfc for the shtfga&xtt and processing of the cata&odltlaa 

and tha sal© of the f inal product*, fhaao orodita are samarised by ooimtrlea 

In liable 3« 

am 3 
Ccraoddty Cradita by S^qpori^Iaport Bank, by 

China 
CacehoalcrvalcU 
CsachoaloYakia 
Flnlaai 

Italy 

t̂iaropo (Umlloc~ted) 

# 33,000,000 
20,000,000 
2,000,000 
7,000,000 

19,000,000 
25*000,000 
5*000,000 

z%m*m 
$140,000,000 

Bay cotton 
* ft 

Tobaoco 
Raw cotton 
a a 

"It""" * 
Ttibaeoo 
Saw eofctca 

A third olaaa of credit 1« that of loans granted upon application of 

African aicportera togatbar vl th oorteln erodita a u t h o r i a l a t the tnataaoo 

of fcratgn ea t t t laa for dtnrelopwant of the prcctoetiv* roeoorm* of tba bcrrowara' 

oooartriea* In tbeaa crodlta, aloe, tba Bank l a placing mob o^haata ea tea 

aolaotioa of onQdi loans as should quite dlraetly iraprova tha balaaoa of pay* 

aeat poaltion of tba borxwlng omatry, Ftortbermors, tha Bank Isto&dtng to 

eotifiao i taolf to a greater extent to loano of S o r t e r aa tur l t ias , leaving 

that largo long term development loan fuaotion to tba International Baak* *tha 

m t e r l t y of tbaao exporter oredlta usually l a emmnmx%tm v i te tea terma a** 

tandad by Bwopoaa aacportera and banka prior to World tfar II • Tbaaa oradite 

aro summarised by countries In Tabla 4* 
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0. S. Espartor sad Developaent Credit* of Ispcr*-* 
i tewt mfci j g £aatliCtei» AaaMft 33*2 , 

Argentina $ 210,000 
Austria 790*000 
Bolivia 18*500,000 
B n i U 136,939,377 
Canada 5,700,000 
Chile 76,351,260 
China 06,000,000 
Colonfeie 39,220,600 
Costa Rica 7,000,000 
Cute 25,000,000 
Dowlnionn Bepublic 3,000,000 
leuader 17,460,000 
ztapt 5,600,000 
Finland 42,500,000 
Haiti 10,500,000 
Honduras 2,700,000 
Mexico 150,800,000 
Netherlands 3,161,813 
Nicaragua 4,000,000 
Paraguay 6,400,000 
Para 450,000 
Portuguese Vait Africa 300,000 
Puerto Rio© 450,000 
Salvador 1,726,000 
Turkey 28,060,000 
Uruguay 32,085,000 
Venesuela + . „ 6.60Q.QQO 

Total $749,205,200 

LflM jdALSIfatt faa&as isaaslaa 

The aaragoaent of the Bank is vested in a Board of Directors consisting 

of the Secretary of State, gg flCQiaJB *ad ̂ our ̂ ^ tiae '̂ ajsbars appointed by 

the President of the United States by sad with the aJvioe and consent of the 

Senate. Sot mere than three of the five swobere aay be of any one polities! 

party, the Chairstaa of the Board is a swaber of the National Advisory Council 

established by the Bretton Woods Agreeneats Act, vhieh Gounoll was established 

to coordinate the foreign lending operations of the United States Governaeat. 
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Irt a&iition to tha Ch&lvmm of th** Bank, other ^^fcers of tha Bati^im? Advisory 

Council aw the Secretary of tfee I'Waaury, the Saawtari*a of State and Commrwi 

aa& tha Cfcatesaja of tha Board of Governors of the Federal ilesorro Syataa* 

Throogh this advisory council, the loading cpawtions of the Bank aw ooor&U 

natsd %dt& other Gov^twwmt agoaoies conetuctlng fowiga orsaiit opsr&tioaa, suoh 

mi tha Twaawy 0^^artm»itf Offloa of the Fowiga lAquddntldii Cos»dj&aiori and 

othara* Iifceviat, tha operstiona of the S3qp<»i^Ii^ort Bank ara coordinated by 

tha Kational *<3rioory Coo&oll with tha poaltlaa talam by tha iU»ricaa rapraaafc* 

tativa to tha Intawat ibia l Bank. 

•Bia Bank I s diraotad br Caagwas by statute only to aaka loans vhiah offar 

raaacoahla aaatsraaoa of wpayraamt* Profit i s mot a primary object. Raquaata 

for tha u » of tha Bank1** credit* how»var, su i t b« appraisad in tarns of tha 

Bank13 statute* E*a S?mk rajoate wmy owdl t wqpaata m thia aoooaat, ho^aror 

wsrthy and da&irable smoh eradtifea ai^fci bo in tb* pmoral la tawattoaal l a -

tewst* WmAm the Bank doaa not fowl ah aqalty capi tal . 

Tha Congwss alao dlraots tha Sank act to oosapato t*ith prifata capital* 

Sua Bank mtat operate, therafora* ca aalaulatad r isks which prlfata oapital 

v i l l aithar not ijndtertake a t a l l , or oaly to a par t ia l extant* Tha Bat* 

aakoa awry effort to interest pritaate aapital in partioipatioa in i t s Icsma* 

Whaa a oredit of 1200 tallllon was? authcrifad to tha ffotharlan&a in l%&f tha 

Bank was ablo to mmm p&rtiolp&tioa of private banka a t their mtk riafc for 

appreedbmtaly one half of tha loejtu l a an toowasing mtrsbar of i&ataaaaa, 

private banks are parttoipating with Bxport-Ii^ort Batik for som poart&m of 

ewtflts extandad to fowlga purebaaera upon application of Asaarioaa oxpartavu. 

Oka naarly a l l loana d lwc t ly relating to specific Aaariean exporters, th& 
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mqpvrb&r al«o io «**£>ooto£ to parltoifmio at his o*m ii«ft for « poHAcri of tin 

inro*g»f»ft ^P!<W of thu o*paiamaft» 
T-%a» and st*wts &y <4doAt ifco Honk oait mmmrqg* aa$ foaiXitoto Saqaarto ay* 

of mjor oomwom to tl*o Bank* Only ky Uwiwiidas Iwpavtfli t&to tho TJaitod Stotoo 

can t high 1#PO1 of oj^wwto %o Ml&totaftd oust tko ^mk*« Imrm bo w m t 4 2fco 

fo*oipi p*&£&? of th» Stoto ftoqp&rtemt 1*KJI&!*§ tOMavA* tho rf*A&etlo» of wXX 

f CBWH of tw^o Mfriors am! trwfo raatriotio&ia i** O? major oftttaotgymoo to tho 

Book* althoo^h tko Bonis hao no 41#oot MM^MBfllMZitioo in tko ooniiaot of tltlo 

I&oSUoy* Vary fon of tJm s$ank*o oradita, h<**rw>rf |j#rt*£*i dlrafttXy to ia^ovto« 

tfeo foot that tho torn of borttw&ag ky oa &aport«r lis uoually N&atiooa.y abort 

And moh lmn$ uraoXly oa& be SHMIO with r̂ oo&rao on U*o Sji^ortor mfeaa *̂ok 

fliMOMing onltaklo for oaariorolmX teafeo* Ska ma|or ocmtrtlmtioa of ^sport* 

Xoporfc Bâ fc to t&* #rohlam of a kottor b&laaoa o? oxg*rto as*i iboporto of tko 

HWLtô  Staf-so VL$a ta tho aoXoatlos* of assort omdife* whlok ^ i l l #orw> £iro«&y 

aitfear to inaaroaaa "itHateottori In torveuing oasmtrtaa for aaqaovt, or to lnofoooo 

tfcoi? prodtee%ton of gooifs thoy O«N import, tlno i*ie?M*a$ii*£ thoir awJ.ln.Wo 

dc&Xar aa£ koad eurraaoy a^h&ngo* Sho 8aak <lo&« not usually ootoftd orodi&o 

radar pmmmt oa^Aititms for tho ox^ort of *oo&*raaar« gooda* 'but *3iptaiol3«* 

rathor tho ^mlo of ®pwrts»osr» goo^a** 

RNJohnsonthne 
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