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Decesber 20, 1946

My dear Mr, President:

I want to thank you on behalfl of the Direetors of the
Export-Iaport Bank for the kindness emd sourtesy you showed
us today a2t owr meeting with you, the Secretary and Under
Sscretaries of 3tate and the Segretary of the Trespury.

I feel, however, that so far as thers sre sny issues
batwesn the Secretsry of State and the Directors of the
Bank they hawve mot Desn made clear to you. Certainly they
wers Bot made clear today. MNost of Mr. Clayton's statements
mé the implicetions of those of Mr, Byrnes are znd have besan
ascepted by the Board -~ and agted upom faithfully, The
proof of this is im the fact that, as stated by Nr. Clayten,
based on the policy declered by him we have committed nearly
three Billions of dollars of the funds sntrusted to us by the
Congress a year and e half ago for the purnoss of stimilating
mld recovery.

in many oases we have had to resolwve in favor of the julg-
ment of othera serious doubts as to the wisdom of zome of the
aredits proposed and acted upon, We have been placed repeat-
edly i the position of being called upom to ratify decisions
nade by others and of which the recipients were aware before
we were consultad,

We have et length found it neceasary to ask ourselves
whether thls is the status that you and the Congress desired us
to ocoupy when the Export-Import Bank Aet of 1945 was enacted
and whether we are or are not under the responsibility of exer-
ciaing some judgment of our own es to the diapersal of the
funds placed in our care.

Tou were kind enough to say that you wished us to reaech
our om decision, Thia is the problem that we have to detide,
rather than the guestlon whether some risks were justified in
& program for world regovery. Thet gquestion, argued so per-
suaaively by Mr. Clsyton, is not at Samue 2t all. The answer
is in the record of the loanz and commitments already made.

But the aitustion now i3 greatly differeat from that of
a yeur ago, The funds grented to us for emergency losns are
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Practically exhoustied. Selectionsg hove to D: made of nmany competing
elaine uwponm us. Teo think th t snch funds -8 rem-in showld be hus
bunded czrefwliy «nd digiributed with the moximum bvenefit to the world
econcay. 1 think further thst in the light of the gre:{ respomsi-
bility you have placed mpom us we ought to mike curselves hesrd 8 to
the use¢ of these fonds, «nd that we have no right o feel cursslives
bound by deelsions mude without comsuliing ue, perticomlorly whan we
roagird those declsicns zs econocudc 11y mowise. I do not fadnk it
within our provisce to mestion purely politiczl decisioms aznd obe
Jective: of the Secvetsry of Blate, bat I do $thimk th:t the recovery
of Europe i, =t less? in peri, an ecomomle matter and th:zt the
Dirvciors of the Benk have heen especlelly churged by you o congider
the secnontic aspect of lozme and ersditis.

You vy feel ssmared th:t the Direciors will comtipme to study
ti:ls jrobiew im the light of the views you exnressed {0 us this morping.

Falithfully yours,

., ¥eC. Kartin, Jr.,
Ch irmen

The President

The Wite Bouse
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