June 17, 1946

Dear Bill:

I ax pleaged to hear from you (letisr of May 28) and to pese on come
comuents and ohservations for what they may be worth,

1 gan resdlly understand your getting yourself “praaticaily buried
in sapplicatlions for loana® as & result of even a general conversation, and
1 appreciate the predicament in which you find yourssif., You are not unique
in that respecs] I sirongly suspect, however, that the major impetus behind
that deluge of applications is the prospact of cheapar money, l.¢., &
BAZ MR ©Ff 4% per amnmum as cospared zith the plplsas of &% or 7% which
really first-claps risks would have to pay in their ocwn sarkets.

Ion aention discussions with Jusn iouseterio mud uink Hamingsay about
the general situation, and perticulesrly uf *a recent twelve million dollar
credit in which the Export-Iaport Bank participated®, ®e have no credit of
that asount, but T suspect the reference iz t0 s prnponed oredit, still
under study, o Ilaance pari of the gost of bullding end expunding certaein
sugar mills,

¥heun 1t aomoa to Dliviing "a ua,f to supply working capitel to Mexlicen
producars = * #* {opfereph 3 of your iettor), I have resson to beiiewe that
ample woriing cupiiel iz availisuble In dexicu, thou.zr, &s indicated sbove, st
higher cost. T know positively that there sre hundreds of beonks in the
United Séstes wiilch sre only too plessed to finance imports from Hextico (or
other countries where possible) for their responsible customaras. The best
svidenos of the asourscy of that statenent iz the faci that

xs_finance
REaRSically po lmperis and ¥yery, Yery geldom have sn application for such
financing.

I will now try to rerly categorisslly o your auestions Noa, 1 through
4 (parsgraph 3) as I understand them.

l. I imagine that i1f you should submit thiz question to the State
Depariment you would receive a reply scmething like, "The Deparisent per-
csives no objection to operstions of the nmature deseribed.® Or parhaps they

might indfcate & favorable attitude with the familisr "no responsibility*
elanse, Thoey would not be concerned with the aspects of “clean® or “secured",
¥ore importsat %o you, I beliave, {5 the opinion of bank sxaminers, and I
obasrve that you will endeavor to ascertain thas,
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2, 1 doubt if the Export-Import Bank will be closely advised regarding
the attitude of the Stadiliszation Fand "tomard transactions of the sort
described & & #» and T would suggest that in due oourse you address inquiries
to the Jund through the medium of the United States Director. The Export.
Import Rank er Y, parsonally, will of course always bs pleased to render auch
assistance as =ay be poseible.

3. I am not aware that the officers controlling the Stabilization Pund
have the sathority to pereit or deny the carrying ocut of suchk transactione.
Since you propose 4o work "with the endorsement and zooperation of ¥exico
banke®, those banks must of necesaity be apprised of the attitude of the
¥exlean Government,

4+ 1 have good reason t5 believe that many individuals, fires and
corporations {8 good percentage in the promoter or speculator oategory) have
been attracted Wy the aursre on the Mexican horizon and have emigrsied, at
least temporsrily. Thet fact suggeste caution In lending policles, Ungues—
tionably, therc are good opportunities thure for scund lpvebtoent under
present politiocal conditiong, but I would slweys advise participation with
Mexican capliisl on some rmtually acceptable formule and on the hanie of
uying looal cwrreney or equities (i,s., cqmuon or preforred stock) rather
than making dollar losns.

{n the chence that you =may not have seen them, I am enclosing copies
of our Oeneral Policy 3Statement and eouianpusl report to Congresc., FPlakze
feel free to call on me any tize you believe 1 could be of assistance,

With all best wishes,

Sincerely yours,

e

M., VoC. Ysrtin, Jr.
Chairman

Mr. Wlllax L. Gregory, President,
Esston-Taylor Trust Company,
Baint Louis, Missouri.
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