February 20, 1946

Re: Various Countries

1. During luncheon today, Jimmy Riddelberger, Chief of
the Central Buropean Divislion in State, said thet Mr. Byrnes was
now anxious to hold up eny Austrien action or approach to Exim-
bank, and tie it up with the coneclusion of the peace treaty.

Kiddelberger believes thet the prior problem of a reduction in
the occupation srmies and costs is going to involve tough and
lengthy negotistions, and that it will be quite & while before
the Austrians will be given a go-ahead~-signal on an approach to

the Bank.
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1 ealled on Paul Culberison, Chief of the iWestern
Division in State, and he made the following observe-
interest to the Bank in connection with France and

{a) Thers was a story two days ago in the New York

Times thet Andre Philip, French Finance Minister, would

be coming over for the Savannah meeting with Mendes-

France and lonick. Mr. Blum informed Caffery that Gouin
had told him that, under present difficult conditions in
France, he could not afford to let Philip leave the country
even for a shori visit.

(b) Culbertson, who is acting as the over-all policy
officer in the State Department Commities on French Losn
Negotiations, is of the view that (1) the French should
not bs granted more than $500 million of new Exim credits,
but should be encouraged to expect more at & later date,
and (2) no new Exim credits should be utilized in any form
whaisoever for the settlement of American claims on France
of warious soris.

(¢) The recent Belgian elections have lead to an ap-
parent political deadlock, the Catholics got 96 seats in
the Chamber, while the old coalition parties (Socialists,
Communists and Liberals } won together about 110 seats.
In the Senate, however, the Catholics have a majority.
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Culbertson does not tske a gloomy view of
the apparent deadlock. He believes that it may
be resolved either by a Catholie-Soclalist com~
binustion, especially if the Catholics drop the is-
sus of the return of Leopold, or by a resurrection
of the old Socialist-Communisi~Libersl comlition and
a deal with the Catholies in the Senate.

I also called on Dowling, in charge of the Italian

desk in State. He is anxious that Italy be given an initisl
Exim credit, no metter how modest, before the March Gantonal
elections end the May National elections.
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