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TREASURY DEPARTMENT

WASI-ﬂGTON

JUN 23 194

Dear Mr. Martin:

Reference is made to Public Lew 89 - S0th Congres
Bank

provide for the reincorporation of Exporte-
and for other purposes”, spproved June 9, 19%47.

Section 2 of this Act smends the Export-Import Bank Act of
1945, as smended, with respect to the interest rate on the Bank's
obligations by deleting the provision that such obligations shall
bear such rate of interest as mey be determined by the Board of
Directors of the Bank, with the spproval of the Secretary of the
Treasury, and substituting in lieu thereof a provision that each
such obligation shall bear iaterest at a rate determined by the
Secretary of the Treasury, taking into considerestion the current
avarage »ate on outstanding marketsdles obligations of the United
States as of the last day of the month preceding the issuance of
the odligation of the Bank,

It sppeare that this provision for changinrg the rate of
interest em obligations issued by the Export-Import Bank to the
Treasuwry has bDeen enacted in line with the recommendstiorn of the
President in hies Budget Message of Jammary 3, 1947. The President
recommended that Covermment cerporstions engaged in revenue=-
producing programs be required to reimbdurse the Treasury for the
full cost to it of money advanced to them and stated that interest
paid on borrovings from the Treasury be based upon the current
:nrm rate on outstanding marketadble odligations of the United

tates,

In accordence with my letter of October 24, 1946, the Treasury
has been purchasing promigscry notes of the Export-Import Bank ma~-
turing on December 31, 1951, bearing interest st the rate of onme
per cent ner sanum, However, in accordance with the terms of that
lettor the Treasury's agreement to purchese subsequent issues of
notes issued pursusnt to the resolution adopted October 2, 1946
by the Board of Directors of the Export-Impert Bank may be termi-
nated upon notice to the Bank, Accordingly, you are advised that
the Treasury will not purchase any further notes of the Export-
Import Bank after June 30, 1947 with interest at the rate of ome
per cent per annum and will purchase additional no%es prior te

June 30, 1947 solely for the v of enabling the Bank to
neet its net cash disbursements ing the peried ending on
that date.

Federal Reserve Bank of St. Louis
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Very truly yours,

{figned) JoORY ¥.

Secretary of the Treasury

Federal Reserve Bank of St. Louis
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