Mereh 6, 1946

i Sobert P. Ysnderpeel
Fisspcisl Aditor

Hersld imerican

326 W, Msdisom Street

ieage &, Illinols
Dear Bobd:

1 an very sorry thet we didn't get together in Chisage bat,
®s you lesrasd, ths tinme sehedule wasz a little 400 close.

The issue shich you raise in your letter of February 19 is
ocne which ig of profound imterest, not only % me persosally, but to
the Ixport-Import Bank. I cam sssure you that no ome is more xindful
than we are that ths fundsmemtal foreige trsde problem of the Umited
Etatez is to stimulete importa. From the zpeclal view point of the
Bank, it s cnly by inereaeing imports otk adsolutely and relative %
sxports that the Benk's foreign loam progrom osm work cut ia the long
run and the Benk's louns to foreige ocountries be repaid.

You szk how such momey ths Raport-Import Benk has lcamed %0
finsmoe importz. The smawer is practically nomes. The resson, however,
is sot that the Bank lp not favorably disposed towards extending eredit
assistence to importers; the hard fect is that the Bank receives prae-
tically no epplicsticns for aredit ascistunce from importers. The
resson for this is Dot far to seek. The ecommerciaml denks of the United
Btetes ure s organised and so oriented that oredit either st short-term
or intermsdiste—term can De resdily obisined on the securiiy of pgood
domestic namee., This mesns that lmporis into the United ftates, shieh
recuire only short~term fimemeing to the extent of probably more tham
2 yer cemt, cun be finenced without diffienlty through private commar-
cial ks, Furthermors, thers iz susunlly no partieulsr diffioulty in
arranging ters finzneing for the relatively sasll volume of imports
shich require finzncing heyomd six momthe. Finally, in the somperntively
rare esse in which isericen imporiers buy sapitel goods abroud on
sxtended eredit terms, the finzncing iz provided sither by the foreign
seller on his own resources, or with the zazxistince of & goveruammt
agensy im hiz osn coumtry. Thir 1s in accordsnce with the gemersl rule
that the nesessary finincing of foreign trade ie provided by tha export~
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The comperstively few appliications from importers which come
to the Export-laport Benk sre from importers who have cbieinoed ag such
eredit a3 thay osn {rom thelr owm soamereial banks snd who wish te
ebtein additions) eredit from the Rxport-Import Bank in order to expsad
their operstions. The Export-import Benk will eongider applications of
this character, although there is oot smeh that it cen do 1a cases where
it is olear that the importer hav extended himself as far as he ressos-
ably oan on the busis of his owm caplital.

Ca the more generel juesilion of stimuleting imports, with
partisular reference to Sesretary Wallace's statement befors the WNorld
Trade Conference lsst month, it is my understuading shat the Deparisent
of Commerce is working inteasively ca gonerete measurss for promoting
imports imto the United Ztaten. I, of course, do not knov why Seeretsry
Wallacs did not memtion this in his Chicago spesch.

S8ingerely yours,

"n 'ﬂca l.m’ :l‘.
Chalirmem

Adime
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