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The Secretary presented the minutes of the regular meeting held
on Janusry 12, 1949. The Chairmen dirented that these minutes be received
for approval at the next meeting of the Board.

The Secretary presenﬁed the minutea of the regular meeting held
on January 5, 1949. Upohlpntion'duly made, seconded, and carried, the

minutes of the meeting of January 5, 1949, were approved,

LR R R B

Application #162 - Palestine - Provisional Govermment of Israel -
$100,000,000 ~ U, S, Equipment, Materials and Services for Agriecultural,
Manufacturi Co sations, I 2 e Works Projects

‘Mr, Thorp, alternate member of the Board of Direstors for the
Secretary of State, made the following statement with respect to Israel:

"At the Export-Import Bank Bnard Meeting on Oatober 12, 1948 (sic),
the Department stated its reasons for believing that the bank should give
renewed consideration to the Israeli lnan application,

"As a result of events sinme that time, Israel has gained
effective contrel of most of the Negev and is in necupation of approxi-
mately all the territnry granted to it under the November 29, 1947 reso-
lution of the United Natinns General Assembly., In addition, it occupies
nortain areas allntted to the Arabs by this resalution., Israeli military
forcea have successfully naturalized the Lebanese and Syrian forces, They
have arranged effective 'nease~firest! with the Iraqi and Transjordanian
forees, Israel is undertaking aonfidentisl armistice negotiations with
Trans jordan military authnrities, lnnking toward an eventual peacreful
settlement. It has held tentative disrussions with the Lebanese authorities;
the Governments nf Iarael and Egypt are now negotiating on the Island of
Rhondes.

"In additisn to the fasctnrs outlired in the statement of Oetnber
12, the fnllowing chnsiderations have been nnted:.

1. In the fighting the Israeli fnrnres have proved themselves
substantially stronger than all nf the combined forees of
the Arab League.
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2. A #enaus has beetl 3akdn and eledtinns for a permanent
government are schadiled to be held nn January 25 when .
it is hoped that the mnderate party, presenily in contrnl,
will be returned to pnwer,

3. At the same time, Israel's population is expanding rapidly
through immigratinn. The Israeli Grvernment has demnne

strated that it intends tn provide facilities for this -
inrrease in populating,

"There is little likelihnnd that Israel ~an be defeated by any
single Arab state nr combinatinn thereof, Israel appears tn be sinnerely
desirnus nf entering inten negntiations that would lead tn peace and a
final gsettlement of the Paleatine situatinn, It is clear that a State of
Israel exists and will enntinue tn exist, This state has cnnsiderable
pnssibilities as a faator sontributing tn the ennnamin stability and
prosperity nf the Near East.

"In view of the foregning econsideratinns, it is recommended that
the lsan applicatinn of the Prnvisinnal Government nf Israel be given
favnrable cnnsideration.”

Mr, Martin repnrted that the Natinnal Advisnry Council had
approved sonsideratinn by the Expnrt-Import Bank of a eredit of $100,000,000
tn the Provisional Government nf Israel tn finance specifiec projects in the
fielde »f acommunicatinns, transportatinon, manufactuting, agriculture, etc,

Mr, Gauss stated that he was unable to find sufficient evidence
in the snnnnmic studies relating to the propoased nredit tn support the
cnnelusinn that there is reasnnable assurence that Israel will be able to
service a lnap nf £100,000,000. He made it clear that he was nnt nppnsed
tn the Israell prngrem of resettlement nf immigrants and econnmic develop-
ment, but was of the apinion that American assistance for these purpnses
should take the form «f & grant-in-aid by the Congress of the United States,
and for these reasnns desired to place »n renord his dissent to tho
propnsed actinn,

Upsn mntinn duly made, sennnded, and rarried, Mr. Gauss dissenting,

the Bnard of Direectnrs authorized a2 credit »f £35,000,000 to the State of
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Israsl tn assist in finanning the purchase in the United States of
equipment, materials and servines required for the executinn of vafioua
agricultural projents, and thereupsn adnpted the fnllnwing reselutinn:
(Reaoluting)

Upon mntinn duly made, sennnded, and earried, Mr, Gauss
dissenting, the Bnard nf Direntnrs earmerked the sum of %65,000,000 tn
be available until December 31, 19,9, for additional individual oredits
tn the State nf Israel t» bo established upon the terms provided in
the frregning resnlutinn, t» finanse sunh specific prnjents in the ficlda
nf sommnicationg, transportatinn, manufacturing, housing and public works,
etc., as may be approved by the Bnard of Direators upen presentatinn in

apprnpriate form,

Credit Nn, 430 - Austria ~ Creditanstalt Bankverein and
Oesterreichische Laenderbank - Adjustment ~f Terms of

Brincipe] Repayments
In nrder that 2 feasible prncedurse might be arranged for the

onllectinn of installments of prineipal repayments, the staff requested
that the Bnard of Direetors give nnnsideratinn tn a prnopnsal from the
brrrowing banks whinh would eliminate the existing procedure under which
.priﬁcipal payments beenme due as nften as 18 tn 20 times each 1mth and

substitute ﬁherefnr quarterly principal payment dates. The prnpnssd plan
would involve a short deferment of the due dates ariginally ennterplated
for prineipal repayments but wnuld avnid unnecessary labor and ~xpense
which would ntherwise be ineurred by this Bank and the borrowers.

By unanimnrus consent, the Bnard nf Directnrs agreed tn take
action at this meeting, and upnn mntinn duly made, secnnded, and

1/19/49 3.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



narried, annpted the fnllrwing resoiiibinn:
(Resnlutinn}

Credit No, 438 - Republic of Cnlombia {Genrge P, Wagner Assneiates) -
$1,478,609.44 - Request for Diazounting nf Certain Notes Tntalling
£500,000 Not Included in Original Cnmmitment apd Reduntisn nf

Credit Nn, 442 tn $9,500,000 :

The staff oommittee submitted a request by the Ambassadnr of

Cnlrmbia ~n behelf »f his Guvernment that the Expnrt-Impnrt Bank reduce
tn $9,500,000 the line nf eredit estahlished by the Bank in the amount
nf $10,000,000 f-r the reecnnstrustinn né Bngnta fn enable the Buik tn
apply $500,000 tn the purshase nf several promissnry nntes of the
Cnlnmbian Government now in pnsseasinn nf the firm nf Genrge P. Wagner
Assoceintes tn expedite eonmpletinn and delivery of a seagning ﬁredge
rontrasted by Cnlombia with Genrhe P, Wagner Assnclates, A prnval »f
the Cnlnmbian Ambassadnr's request was rechmmended by the staff eommittee,

Upon mrtinn duly made, sennnded, and earried, the Bnard »f
Directnra a&opted the rollﬁuing tun‘reaélutionaa

(Twn Resnlutinns)

Request of the Internatinnal Refugee Organizatinn for Credit Assistance
R se of S, 5, 8 aisan from L

\ Mr. Stambaugh submitted a memnrandum nutlining s prnpnaai oy
the Internatinnal Refuges Oryanization that the Bank supplement a credit
nf $400,000 by the Bank of Aucricas with a ~nmmitment which whu'd enable
the IR0 tn nbtain a Surety Company supersedeas bond tn release from libel
a veseel known as the 5.5. San Frencisen; urgently required by IR0 for

the transportation nf displased persoms from Eurnpe tn Australia,
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The vessel had been chartered t» IR0 by its owners, Republie
Steamship Company, who had purshased it from Luckenbach Linus, using a
prrtinn of funds advansed tn Repdblic by IRO against antiecipated charter
hire f»r the purchase and annverdinn »f iha vessal, Republin Steamship
Company entered intn a cenntract ﬁith.Naryland Dry Dnck Company f£or enn-
versirn »f the vassél. Cnnversinn has noﬁ been completed, the arew is nn
brard, and provisinns are ready sn that the ship will be able t» sail nn
short notice. However, a dispute arnse between Republic and Maryland with
regard tn the e¢nst »nf the converéinn and claims for damdges due tn delays,
Marylend immediately libeled the ship amd litigatinn i= now pending from
this suit. |

After an extended disaussion,lit was denided that the Bnard »f
Direatnrs would take pn actinn until additinnal informatinn oruld be
nbtained from the Internatinnal Refugee Organization regarding the
impnrtance »f the S,5, San Frannisen tn the IRO prngram, IRO's ability tn
provide from its nwn resources the necessary funds tn release the vessel
from 1ibel, the pnaaibilit& ~f renegntiatinn nf the charter, and a
further investigatinn nf the risks invnlved,

R X ¥ ¥

-

There being nn further business to nnme bef-re the 3Ha-~d, upnn

mntinn duly made, sonnded, and earried, the meeting was adjouned.

Chairman

Attest:

Secretary
1/19/49 5,
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