OOVERNMENT AND BUSINESS
~ FRIERDS O BNBIES

Our govermment is one established by the consent of the governed, mot s
government of occercion, and it would seem that there is something radically wrong
whem it is inferred that there is emaity between govermment and business. The
government is not a sucoess unless ituatﬂmofhdmuudhuimu camot
oxist without the pwtntionofw fbymstbo friends, and they will be
friends if govermment stiocks to government and business to business. The objective
of both is the prosperity of the citisen, Neither should have any desire to take
Mhp of the others

Our forefathers who adoptsd the Constitution were afraid of government. In
framing :rm&;;ﬁtuﬂm Jthey had before them what had happened in Athens and in
Rome, and,while they knew that government was necessary, at the same time they kmew
that the tendenoy of govermaent was to take to itself more power at every opportunity
sbd they were afraid of government, They decentralised it into the executive,
legislative and judicial funotions. They oreated the system of checks and balances.
Mfolt that slow movement was much safer than emergency movement, even though
ruults oould be gottem quiocker from emergency movement,

It s true that business has at times tried to influenoce smrmnnt to its
own advantage and to the disadvantage of the general public. A condition can arise
where it is neceasary for the protection of business itself and the publie that
supervisory powers be vested in govermment., This is what brought into being the
Securities Exchange Cammission. The New York Stock Exchange has recogaised that
such a commigsion has a function and it is our desire to sooperate with it fully fer
the protestion of the publie. Its function, howsver, is supervising and net operating,
and it is asking too mush of human nature to think that men can drew such an instrument
as the Seeurities Exohange Act and do it in a way that it is perfect. There is mo
legislation that has ever reached this standard the first time, and\tho reason is
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ﬂaf,uinthunortb SEC, there were flagrant derelictions that oalled
tMimhthonndofhg&dltim. S0 much emphasis was placed om thess that
ﬁ-maethmﬁbnhnwﬂmﬂoobduﬂwmwnr-m&@y
perhaps penalized eaxmot be really known exeept by experience, If government desires
" % protest business snd the publis, 1t would seem wise to sbserve, go slow and not
sst on wnsupperted opinion. The S8EC nﬂuapurpoé. but the coomission must have
more them onoe had doudbts in their own minds as to whether the provisions of the Act
really remedy sn ovil or work a hardship. There might possidly be a temptation,
following the 1ines that govermment has always tried to take, to go outside of the
limitations of the Aet and attempt to hamper the stook broker in the operations of
his business, The New York Stook Exchangs wants to have the SEC as a construotive
friend and is dohg all it can to ocoperate with the commiszion where it is givem
kaehmn. msxciauwumthtitumbobohpcrrmmnmlduu
ththomwmhitlrﬂimwﬂhwhﬂo1tm1dbogh.d‘bad£malbofm
-nuumlmmmﬂmuthﬂnnnmrkswkhcw whose purpose is
exastly the seme as that of the SEC, that is, to protect the public imn such a way
that it will hawe oonfidence in stock and bomd transactions,

| If governmsnt wishes to be unfriemdly it always has the advantage, Wt in
being wnfriendly it may not be serving the best interests of the publie. The protestiom
to the 8BC snd the Stoek Exchange 1s friendly discussion of questions im doubt, a dis-
eussion between friends with the emmom purpose of & friendly understanding. Ceopera=
tion-ncmuﬁgforampurpoumnhothpnnwgotbrmlmhm
enpcllcdtohberderuhotbrwm.mmtbyml-ntofthsmmdu'
one thing and government by ecoeroiom is snother, and if we expeot to protect our form
otgénruunt. goverment sgencies like the SEC mmst realize the danger of too ssalous
action on its part, It must know that the New York Stock Exchange and all brokers
are having & very hard time to make a living, that they have a reeord of solvemay
through the years that will not suffer by comparison with any business; that changes
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in nethod have been made where they were for the protection of the publiey’, Study
is boﬁg unde of the possibility of other improwvements, but it would ssem the part
of wiedom for the S8EC in administering the new law to grant to the Exchange a desire
t.'mngwdm&andmthtahth.pdtmthtmatbmhnmﬁh
bardened with unproved limitations, whieh may or nay net be zood for the publis,
m‘MWWAuhQMbum}.hbmﬁut)

The New York 8tosk Exchange wants the friendly aid of the SEC and will do
all in its power to work with i¢, and we trust that the SEC wishes to be friends with
the Now York Steck Exchangs. There are going to be differenees of opinion, of
course, dut if there is a desire on the part of both to achiewe the result of
safety to the public and a reasonadle profit for the broker, such differences can
be smoothed out. mn.rmsmmmhﬂnmlpdthsm,itin
unthinkable that the SEC does not want busginess to prosper.
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