Digitized for FRASER

(1) There has been definite pressure brought to bear on Mr. Gay.
Sinee his eleetion to fix the splitting of commissions between the
York brokers and their out of town correspond through 2 system
udu Whuo the uttw h froquently diseussed, it has not been
sed. 28 atoltiiethbhe Law Comnittee or tho 0. @, Gommittee,
q‘n g g e ht through and needs a great deal of
additional study. mumotmmm«ummu
welocoemed by the Q. C., Committee,

(2) I do not think this to be a fact. mmmmammtm
but nothing even approaching setion therson. .

{3) No dofinite vogulations have been pruposed to provent branch offices
being cpened in cities vhers & membor broker is already established,
Several suggestions as %o correcting abuses bf free competition are preposed,
ono of thess being incorporated inm the mew customer's men rules under
eonsidoration now in that no adfise may hire a man frum another offiee
atammermmm Mwm.toramddxm
mwmmum.mamumaumwumtm,
mist be based on the volume of cemmissions produced and with the approval
of the Q. 0, Coomittes., It is thought that this will prevent big wire
houses fyem opening 2 brench of fige by taking a proamising castomer's man

New
of

from a2 losal house at an inereased s Milking the comumunity and theam
vhen business gets dull, closing up. halsoorrommtm:n
a brangh office is opmd, if 4% 45 dlosed within & pariod of one year,

a forfeiture fee, or aslosure fee of from one to five thousand dollavs be
gharged.

(4) Tt is proposed that ia large and important eliies of a population
of 500,000 or more, byunch offices when opaned, must be in dhmrge of a
rosident partner as the prestige and dignity of the Exchange demands this.
However, the mamager of a bransh house in vhidh there is no member brokers
should be a partner of the fim, dut it is unlikely any 74 med rule of this
sort will be made and oven 4f 1t fa'made 4% iam!ane that the Q. C.

Committee would grant many excoptions.

(6) The securitiss sommission will probebly mile on vhether therc sheuld
he a segPegation hetween dealer and byoker ecavly in 1986. If they should
mlo that there is %o be a segregation I think the value of seats in the
New York Btosk Exchangs will be materially redueced and I think it will
rodues evern furthor the value of geats on smller exchamges throughout the
sovntyy. I do mot think this will be beneficial te the houses she are
at prosent doing a strictly seewdiesion dusiness tho at first glanse it
might appear to be 80, In the long run I think it would be detrimental
to al1, zausmms.&o.nmmutmﬁmhmm

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis




Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis





