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MONEY TRUST INVESTIGATION.

SUBCOMMITTEE OF THE
ComumrrreE 0N BaANKING anD CURRENOY,
House oF REPRESENTATIVES,
New York, N. Y., Thursday, June 13, 1912.

The subcommittee met at 11.15 o’clock a. m. in room 3828, Custom-
house Building.

Present: Messrs. Pujo (chairman}), Brown, Stephens, Daugherty,
Byrnes, Neeley, Guernsey, and Heald.

Present also: Samuel Untermyer, Esq., of New York, N. Y., and
Edgar H. Farrar, Esq., of New Orleans, La., counsel for the sub-
committee.

TESTIMONY OF MR. JAMES B. MABON—Continued.

Mr. Uxtermyer. Will you be good enough to describe the method
of the exchange—its machinery—as to the listing of bonds and securi-
ties other than stocks?

Mr. Mason. The method is for an application to be made to the
stock list committee. Mr. Martin, may I have those requirements ?

Mr. UnTteryyer. I would like, if you please, to have the printed
list of requirements as to the bond Iisting and the debenture listing
and note listing.

Mr. Magox. I have them here, yes.

Mr. UnterMyER. Please produce the printed list of requirements.

The witness produced the paper requested, which was offered in
evidence by Mr. Untermyer, and marked ‘““Exhibit 303, June 13
1912,” and is here printed in the record, as follows:

ExHIBIT No. 303, JURE 13, 1912

CoMMITTEE ON SToCK LisT,
New York Stock Bxchange, March 2, 1908.

This committee will meet every Monday at 3.830 p. m. in the room of the
committee.

An application signed by an executive officer of a corporation must be filgd
with the secretary of the exchange, and on notice from him six additional
printed or typewritten copies must be filed on or before the Wednesday prior
to date set for its consideration.

Every application must be accompanied by a check for $50 for each $1,000,000
or portion thereof of the par value of each class of security. Check should be
drawn to the order of * Treasurer of the New York Stock Exchange,” and will
immediately become the property of the exchange,
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414 MONEY TRUST INVESTIGATION.

REQUIREMENTS FOR ORIGINAL LISTINGS,
RAILEOAD CORPORATIONS.

Application for an original listing of the securities of a railroad company
shall recite the title of the company, date of organization and authority for
same, anount of authorized capital stock and amount issued, par value, rate of
dividend ; voting power: if full or partly paid; if personal liability attaches to
ownership; if preferred stock is authorized whether cumulative or noncumu-
lative, and nature of preference as to dividend. voting power, and distribution
of assets: location and route of road; description of property and total mileage
in operation; contemplated extensions: total equipment; amount of mortgage
lien. date of maturity, and rate of interest; amount of other indebtedness or
liability, jointly or severally. for leases, guarantees, rentals, and car trusts, and
terms of payment thereof; distribution of securities; disposition of proceeds
of sale: name and location of transfer agent and registrar: address of main
office of company, Iist of officers and directors {classified), date of annual meet-
ing, end of fiscal year: agreement with the exchange to publish annual reports.
to maintain a transfer office in New York City, and to give at least 10 days’
notice in advance of the closing of the books for any purpose.

BONDS.

Application must recite the full title of the bonds. denominations, amounts of
authorized and outstanding issue, date and maturity; amount applied for and
numbers, with a full description of the bonds, names of trustees, rate of inter-
est, when and where payable; whether the bonds are subject to redemption by
sinking fund or otherwise; terms of exchange or convertibility. if any, into
other securities; whether issued in coupon or registered form, or both, and if
the latter. whether they are interchangeable; if coupon bonds only are issued.
whether they have privilege of registration as to prineipal; purposes of issue
and dispusition of proceeds; terms of issue of additional amounts as provided
for in the mortgage or trust deed. Special clauses in the mortgage reciting
terms of issue and redemption, and restrictions or limitations of wunusual
character should be outlined.

A tabulated statement must be furnished with the list of properties owned,
acquired, and operated by the company, showing those covered by the mortgage
or other indenture under which the bonds are issued; those covered by prior
liens; bonded indebtedness of acquired or operated companies with details;
whether such companies are owned in fee or by ownership of bonds and stocks,
and the amount of such bonds and stocks owned, authorized, and issued; also
certified copy of action of stockholders and directors authorizing the reservation
of stock equal to amount of convertible bonds.

Opinion of counsel should approximate the following form:

“We have examined the mortgage, dated , —, made by the —
Company to the Trust Company of as trustee, to secure an issue
of bonds of said company to an amount not to exceed §—— We are
of opinlon that the actions of the directors and stockholders in respect to this
mortgage were in conformity with the laws of the State of and are in
accordance with the laws of all States in which the property so mortgaged is
situated, and that the mortgage and bonds therein referred to are in all respects
valid and binding obligations of said company.”

‘When bonds are intended to replace one or more prior issues. the comimnittee
will require evidence of the satisfaction of prior liens.

A copy of the mortgage must be furnished with a copy of certificate from the
county clerk in each county in which the mortgaged property is located that
the mortgage has been recorded in such county. Should the laws of the State
not require a record to be made in the several counties, a copy of certificate of
the secretary of the State, showing vhe legal record, shall be filed. This copy
of the mortgage must be certiied by the trustee to he a true copy.

When a trust indenture provides thar bonds may be issued in conpon and
registered form, each registered bond issued thereunder shall declare that it is
issued in lieu of, or in exchange for, coupon bonds whose numbers are distinctly
stated in, or are indorsed upon, said registered bond, and that said numbered
coupon bonds are not contemporaneously issued and outstanding.

When any coupon bond or bonds shall be surrendered in exchange for regis-
tered bonds, there shall be issued a like amouunt of registered bonds bearing
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MONEY TRUST INVESTIGATION. 415

statement therein, or indorsed thereon, of the serial number or numbers borne
by the coupon bonds so surrendered for exchange,” which coupon bonds shall be
immediately canceled by the trustee.

In each case of transfer of a registered bond, the bond issued because of such
transfer shall have recorded therein, or indorsed thereon, the same serlal num-
bers of coupou bonds as are recited in the surrendered hond as being specially
reserved for said surrendered bond.

In any exchange of registered bonds for coupon bonds, the numbers of the
coupon bonds so issued shall correspond with those stated in the surrendered
registered bond.

PAPEES TO BE FILED WITH APPLICATIONS.

For listing stocks:

Seven coples of the charter or articles of incorporation, one copy to be
attested by the secretary of state in which the company is incorporated.

Seven copies of by-laws, one copy to be attested by secretary of company.

Seven copies of leases and special agreements, one copy of each to be attested
by the secretary of the company.

Seven copies of income account, covering at least one year of actual opera-
tion of the company. and seven copies of the balance sheet at the end of said
vear, one copy of each to be certified by an authorized public accountant or
the auditor of the company.

One copy of resolutions of stockholders authorizing issue, and of the action of
the directors thereunder, attested by secretary of the company.

Opinion of counsel as to legality of authorization and issue of securities.

Certificate of registrar as to amount of securities registered at date of appli-
cation.

Certified copy of agreement to publish annual reports, to maintain a transfer
office in New York City. and to give at least 10 days’ notice in advance of the
closing of the books for any purpose.

Report of a duly qualified civil englneer covering the actual physical condition
of the property as of recent date.

Map of the road and contemplated extensions.

Full set of specimens of securities of the company.

In addition to the foregoing, for listing bonds:

Six additional copies of the mortgage or trust deed.

Opinion of counsel shall cover (¢) as to organization, (d) as to validity of
issue, (¢) as to real estate in fee.

Trustees certificate shall cover (a) as to acceptance, (&) as to issuance
under the terms of the mortgage, {¢) as to securities held, (4) as to cancella-
tion or cremation of underlying and unissued securities, prior liens, ete.

CORPORATIONS OTHER THAN RAILROADS.

Application for an original listing of securities of corporations other than
railroads must recite the title of the company, date of organization and
authority for same; amount of authorized capital stock and amount issued,
par value, rate of dividend; voting power; if full or partially paid; if personal
liability attaches to ownership;’if preferred stock is authorized, nature of
preference as tc dividends, whether cumuiative or noncumulative, voting power
and distribution of assets: whether an original organization or a consolidation
of several previously existing firms or corporations; if a consolidation, a concise
history of its organization, and the names and locations of constituent com-
panies; whether the constituent companies are owned in fee or otherwise, and
amounts of authorized, issued. and owned stocks of same; a full description of
the property, real, personal. and leased: if real estate is owned in fee, the
acreage thereof and the character of buildings thereon: nature and character of
product: business proposed to be transacted; duration of charter and charters
of subsidiary companies; statement of special rights and privileges conveyed
to the company under its charter or to its directors under the by-laws; agree-
ment with the exchange by which the company binds itself to the following:

That it will not dispose of its interest in any constituent company or allow
any of said companies to dispose of its interests in other companies. except on
direct authorization of stockholders.

That it will not speculate in its own or constituent companies’ securities or
permit similar speculations by any of its constituent companies.
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416 MONEY TRUST INVESTIGATION.

That it will publish at least once in each year and submit to the stockholders,
at the annual meeting of the company, a detailed statement of its physical and
finanelal condition, an income account covering the previous fiscal year, and a
balance sheet showing assets and liabilities at the end of the year; also income
account and balance sheet of any subsidiary company.

Papers properly attested, as set forth in list to be filed with applications of
railroad companies, must also be filed.

REOBGANIZED COBPOBATIONS.

Application to list securities of a corporation which has been insolvent or has
been reorganized must contain a concise history of the corporation and of its
predecessor, together with a statement of the reason for its reorganization;
history of proceedings if property was sold under foreclosure; amount and
description of all securities which have been authorized and issued by the new
company ; amount of those issued in lieu of, or exchanged for, any of the pre-
ceding issues; purposes and terms in detail under which additional securities
of the reorganized company may be issued; amount and description of the
various securities which have been retired, canceled. deposited, or otherwise
held, or are still outstanding.

The following papers must be filed, in addition to those previously referred to:

Certified copies of legal proceedings and order of court confirming sale.

Income account of the predecessor company for a period of at least one year
prior to reorganization, and final balance sheet; also a balance sheet of the new
company at date of reorganization, all of which shall be certified by an author-
ized public accountant or the auditor of the compeny.

Opinion of counsel that the proceedings have been in conformity with legal
requirements, that the title to the property is vested in the new corporation,
and is free and clear from all liens and incumbrances, except as distinctly
specified,

Certificate of cancellation, deposit, or holding of prior issues.

Certified copies of new mortgages or deeds of trust.

ADDITIONAL AMOUNTS OF LISTED SECURITIES.

State amount and character of such additional issues, public distribution, and
disposition of proceeds of sale; amounts covered by prior applications for listing
to which reference should be made by giving numbers and dates of applicaticns;
amount, description, and disposition of securities exchanged for new issues;
describe additional property acquired and its present physical condition; file
attested copies of resolutions of stockholders and action of directors as to issu-
ance of the additional securities, and opinion of counsel as to validity of Issue;
if authorized capital stock is increased, a certificate of such increase from the
3ecretary of state; certified copies of income account and balance sheet of recent

ate.

The registrar shall not register any additiopal stock until notified by the
committee that such stock has been duly listed.

Thirty days notice of any proposed increase of capital stock of a corporation
shall be given to the exchange before such increase will be eligible for listing.

When the capital stock of a corporation is increased through conversion of
convertible bonds, already listed, the issuing corporation shall give immediate
notice to the exchange, and this committee may thereupon authorize the regis-
tration of such shares and add them to the list.

The governing committee may suspend dealings in the securities of any cor-
poration previously admitted to quotation upon the exchange, or it may sum-
marily remove any security from the list.

TRUSTEES OF MORTGAGES.

The committee recommends that a trust company or other corporation be
appointed trustee of each mortgage or trust deed; when a State law requires
the appointment of a local individual trustee, that a trust company or other
corporation be appointed as cotrustee.

The committee will not approve of an officer of an applicant corporation as a
trustee of securities issued by it, nor will it regard such officer or director as
qualified to give opinion as counsel on any legal question affecting the corpora-
tlon.
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MONEY TRUST INVESTIGATION. 417

In all cases where two or more liens have been placed upon the same real
property of a corporation, each lien must be represented by a trustee or trustees
entirely separate and distinet from those to whom any other liens upon the
same real property, either in art or in entirety, have been intrusted.

The trustee must present a certificate acknowledging the acceptance of the
trust and giving the numbers and amount of bonds executed in accordance with
the terms of the mortgage; if the trust deed requires the deposit of collateral
as security for the mortgage, the trustee shall certify to the deposit of such
collateral, specifying it in detail. In the matter of additional issues of bonds
the trustee must certify that such increase has been made in conformity with
the terms of the trust deed, and that the lien of the mortgage has been duly
recorded against any new property acquired, or that the required additional
collateral has been duly deposited.

TRANSFER AND REGISTRY.

A corporation is required to mainfain a transfer agency and a registry office
in the city of New York, Borough of Manhattan. Both the transfer agency and
the registrar must be acceptable to the committee on stock list; the registrar
must file with the secretary of the exchange an agreement to comply with the
requirements of the exchange in regard to registration.

A trust company or other agency or individual shall not at one and the same
time act as transfer agent and registrar of a corporation.

When a company has its stock transferred at its own office, a transfer agent
or transfer clerk shall be appointed by authority of the board of directors to
countersign certificates, who shall be an individual other than an officer au-
thorized by the by-laws of the company to sign certificates of stock.

The entire amount of the capital stock of a corporation listed upon the
exchange must be directly transferable at the transfer office of the company in
the city of New York.

When a corporation also makes transfer of its shares in other cities, the
certificates issued therefrom shall be interchangeable and be identical in form
and color with the New York certificates, except as to the names of the transfer
agent and the registrar.

Certifications of registry shall provide for the signature of an executive offi-
cer of the corporation acting as registrar, 1. e, an officer having general powers
to sign for the corporation.

A change in the form of certificate, or of the transfer agency, or the registrar,
or of the trustee of bonds, shall not be made without the approval of this
committee.

ENGBRAVED CERTIFICATES REQUIRED.

Every boud. coupon, or certificate of stock must be printed from steel plates
which have been engraved in the best manner and which have such varieties
of work as will afford the greatest security against counterfeiting.

For each document or instrument there must be at least two steel plates,
viz, a face plate containing the vignettes and lettering of the descriptive or
promissory portion of the document, which should be printed in black or in
black mixed with color; also a tint plate, from which should be made a print-
ing in an antiphotographic color. so arranged as to underlie important portions
of the face printing.

These two printings must be so made upon the paper that the combined
effect of the whole, if photographed, would be a confused mass of lines and
forms, and so give as effectual security as possible against counterfeiting by
any scientific or other process. The imprint of each denomination of bonds
must be of such distinctive appearance and color as to make it readily distin-
guishable from other denominations and issues. It is reguired for each class
of stock issued that there shall be a distinctively engraved plate for 100 shares,
with said denomination engraved thereon in words and figures; for certificates
issued for smaller amounts there shall be a similar plate, distinctive in design
and color, for each issue; there shall be engraved thereon some device whereby
the exact denomination of the certificate may be distinctly designated, also
conspicuously the words * Certificate for less than 100 shares.”

It is recommended that the terms of redemption by sinking fund or other-
wise, and of conversion into other forms of securities, be shown in the text of
bonds; also that the terms of preference or other privilege in the issues of
stocks be stated on the face of the certificates.
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418 MONEY TRUST INVESTIGATION.

A1l certificates should bear upon their face the following:

“ This certificate is not valid until countersigned by the transfer agent and
the registrar.”

It is required that a specimen of each issue of stocks or bonds shall be re-
ferred to the committee for acceptance as to form, character, and workman-
ship, prior to application for their listing; no form of stock certificate vr bond
will be accepted unless it has been engraved by some bank-note engraving
company whose work this committee has been authorized by the governing com-
mittee to pass upon.

The name of the engraving company must appear upon the face of each bond
and certificate of stock and also upon the face of each coupon and the title
ranel of the bond.

The committee will object to any security upon which an impress is n:ade by
a stamp.

A power of attorney indorsed upon a certificate of stock must be irrevocable
with a bill of sale and power of substitution. The following form is suggested:

“ For value received hereby sell, assign, and transfer unto
—— shares of the capital stock represented by the within certificate and deo
hereby irrevocably constitute and appoint attorney to trausfer
the said stock on the books of the within named company with full power of
subgtitution in the premises.

“ Dated _— 19—,

“In presence of—

”

CERTIFICATES OF DEPOSIT IN TRUST.

Institutions, firms, or corporations, depositaries of securities under plans of
reorganization, protective or associate action, are requested to accept on deposit
only such securities as are a delivery in the exchange; provided, that in any
case where said depositaries find it necessary to accept securities which are not
a delivery, they shall issue therefor a distinctive certificate which will indicate
the irregularity. Agreements for deposit of securities for protective or asso-
clate action must be limited to a specified time for continuance, within which a
plan of reorganization or adjustment will be presented to the certificate holders
for acceptance, or in default thereof such holders will be granted opportuvity
to withdraw the securifies represented by their certificates and terminate their
agreement. Penalty for delay in depositing securities under any agreement
should not be imposed until all holders of such securities have had reasonable
opportunity for depositing, after the listing of the certificates of deposit.

When bonds are deposited with institutions, firms, or corporations which are
depositaries under plans of reorganization, protective or associate action, cer-
tificates therefor will be considered as representing the deposit of coupon
bonds. Certificates issued for deposit of registered bonds or bonds not a deliv-
ery in the exchange must bear on their face evidence of such fact. Certificates
of deposit for securities, whether for reorganization, protective. or associate
action, or for voting trustees, must bear the countersignature of some institu-
tion as registrar, in same manner as certificates for stock.

-

ANNUAIL REPORTS.

The exchange requires of all corporations whose securities are admitted to
the stock list that they shall print, publish, and distribute to stockholders, at
least 15 days prior to annual meetings, s full report of their operations during
the preceding fiscal year, complete and detailed statements of all income and
expenditures, and a balance sheet showing their financial condition at the close
of the given period. The exchange requests that stockholders of corporations
take such action as may be necessary to make this requirement effective.

WM. W. HEaTow, Chairman.
GEorRGE W. Evy, Secretary.
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MONEY TRUST INVESTIGATION. 419

CoMMITTEE oN Stocx LIST,
New York Stock Ezxchange, July 1, 1912.

This committee will meet on Mondays at 3.30 p. m.

An application signed by an executive officer of a corporation must be filed
with the secretary of the stock exchange, and on notice six additional printed
or typewritten copies must be filed on or before the Wednesday prior to date
set for consideration.

Every application must be accompanied by a check for $50 for each $1.000.000
or portion thereof of the par value of each class of security. Checks should
be drawn to the order of “ Treusurer of the New York Stock Exchange.”

REQUIREMENTS FOR ORIGINAL LISTINGS.
RAILROAD CORPORATIONS.

Application for an original listing of the capital stock of railroad corpora-
tions shall recite the title of the corporation, date of organization, and authority
for same; special rights or privileges under charter; amount of capital stock
authorized. issued. and applied for: par value: rate of dividend; voting power;
whether capital stock is full paid and nonassessable; whether personal lia-
bility attaches to ownership; whether preferred stock authorized. whether
cumulative or noncumulative; preference as to dividends and distribution of
agsets; location and route of road; description of property and total mileage
in operation: contemplated extensions: total equipment: amount of mortgage
lien, amount of other indebtedness or liability, jointly or severally. for leases,
guarantees, rentals and car trusts, and terms of payment thereof; distribution
of securities; application of proceeds; income account for one year and balance
sheet of recent date; name and loeation of transfer agent and registrar; ad-
dress of main office of corporation; list of officers and directors tclassified);
date and place of annual meeting: end of fiscal year.

Application for bonds shall recite in addition the full title; denominations;
amount authorized, outstanding, applied for, with numbers, and authority for
issue; date und maturity; rates of interest, when and where payable: dis-
tribution : names of trustees; redemption by sinking fund or otherwise: terms
of exchange or convertibility into other securities: whether issued only in
coupon form. registerable as to principal. or fully registered. or both, and if the
latter, whether interchangeable; purposes if issue and application of proceeds:
terms of issue of additional amounts; trustees’ obligation to declare principal
and interest due and payable in event of default, and restrictions or limitations
of unusual character: a tabulated list of properties owned. leased. and op-
erated, showing those covered by the mortgage or other indenture under which
the bonds are issued: those covered by prior liens; indebtedness of leased com-
ranies or companies controlled by ownership of bonds and stocks, and the
amount of such bonds and stocks owned, authorized, issued, assumed, wuaran-
teed, or deposited as collateral.

If bonds are convertible into stock, file certified copy of the action of stock-
holders and directors authorizing issue and reservation of stock to be held
specifically for such conversion.

When boods are issued to replace other liens. the committee will require
evidence of the satisfaction of such liens or a cervtificate of trustee that prior
lien bonds are held under the terms of the mortgage or indenture,

A copy of the mortguge or indenture must be furnished. including a certifi-
cate from the county clerk in each county in which the mortgaged property is
located, that the mortgage or indenture bas been recorded in such county.
Should the laws of the State not require a record to be made in the several
counties, a copy of certificate of the secretary of the State. showing the legal
record. shall be filed with the copy of mortgage or indenture. This copy must
be certified by the trustee to be a true copy.

When a mortgage or indenture provides that bonds may be issued inter-
changeably in coupon and registered form. each registered bond issued there-
under shall bear a legend reciting the number or numbers of the coupon bond
or bonds reserved for exchange of such registered bond in substantially the
following form:

** The within bond is issued in lieu of or in exchange for (a coupon bond(s),
numbered , for $1,000 (each, none of) which bond(s) is (not) couniempo-
ranecously outstanding, and (a) coupon bond(s) bearing the said serial num-
ber(s) will be issued in exchange for this bond upon its surrender and can-
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420 MONEY TRUST INVESTIGATION,

A registered bond not interchangeable shall bear the following:

“The within bond is issued in lieu of or in exchange for (a) coupon bond(s),
numbered . for $1,000 (each, none of) which bond(s) is (not) contempo-
raneously outstanding.”

The committee recommends that when fully registered bonds are to be
issued, they shall be made interchangeable with coupon bonds,

‘When mortgages or indentures provide for the issuance of coupon bonds of
the denomination of $100 the committee recommends that any 10 such bonds
be exchangeable into coupon bonds for $1.000 each, and that each unit consist-
fng of ten $100 bonds bear a number. together with an affix letter (A to J),
representing a $1,000 bond reserved for exchange, and that each $100 bond
bear the following legend:

“ For this bond and nine other bonds of the same denomination and serial
number, bearing affixed letters A to J, a coupon bond for $1.000 is held in re-
serve and is not contemporaneously outstanding, and on the surrender and
cancellation of ten $100 bonds of said series a coupon bond for $1,000 will be
1ssued in exchange therefor bearing the lowest serial number reserved for each
purpose.”

When bonds are to be denominated in foreign moneys the committee recom-
mends that the standard of value in United States gold coin be stated. amd
that the text of ail such bonds be in the English language, with the foreign
text in a parallel column. The English text shall govern the interpretation in
all such issues.

(For papers and agreements to be filed, see pp. 3 and 4.)

COEPORATIONS OTHERE THAN RAILROADS.

Application for an original listing of securities of corporations other than
railroads shall recite the title of the corporation, date of organization and
duthority for same; amount of capital stock authorized. issued. and applied
for; par value; rate of dividend; voting power; whether capital stock is full
paid and nonassessable; whether personal liability attaches to ownership;
whether preferred stock is authorized, whether cumulative or noncumulative;
preference as to dividends and distribution of assets, and redemption; whether
an original organization or a congolidation of several previously existing firms
cr corporations; if a conseclidation, a concise history of its organization. and
the names and locations of constituent companies owped in entirety or other-
wise, and amounts of authorized, issued, and owned stocks of same; full de-
sceription of the property, real, personal, and leased; real estate owned in fee,
acreage and location, and the character of buildings thereon; nature and char-
acter of product: business to be transacted: duration of charter and charters
of subsidiary companies: speclal rights and privileges conveyed to the corpe-
ration under its charter. or to directors under by-laws; income account for one
year and balance sheet of recent date; name and location of transfer agent and
registrar: address of main office of corporation: list of officers aud directors
(classified) ; date and place of annual meeting; end of fiscal year.

For bond listings the requirements are substantially the same as for bonds of
railroad corporations, page 1.

(For papers and agreements to be filed, see pp. 3 and 4.)

MINING CORPORATIONS,

AppHeation to list securities of mining corporations shall recite details of
original organization and authorized capitalization; amount of shares our-
standing, amount applied for, amount of shares remaining unissued. and options
or contracts on such shares: whether capital stock is full paid and nonassessi-
ble; par value; voting power; whether personal liability attaches to ownership;
whether preferred stock is authorized. whether cumulative or noncumulative:
preference as to dividends and distribution of assets and redemption; bonded
indebtedness, if any, with date of issue, maturity, and rate of inrerest: list
and numbers of patented and unpatented claims: full description of mineral
and other lands, leases, and water rights. smelting and concentrating plants,
timber and fuel supply, owned or coutrolled: a geological description of the
country in which the mines are located showing the character of the ore pro-
duced, the proper method of treatment, a description of the ore bodies, average
values, and probabilities on further exploration.
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MONEY TRUST INVESTIGATION, 421

A history of the property giving prior workings of mine, results obtained, and
production each year, with statement of receipts and expenditures, and dis-
position of income; location of mines and proximity to railway or other com-
mon carrier; cost of mining, transportation, milling, or smelting; balance sheet
showing assets and liabilities; if a mining development and an income account
not available, guarantee of an amount to complete development and afford
working capital; statement of ore reserves compared with reserves of pre-
vious years and an estimate by a competent mining expert of the probable life
of the mine: a balance sheet of all companies owned or controlled by stock
ownership or otherwise; name and location of transfer agent and registrar;
address of main office of corporation; list of officers and directors (classified) ;
date and place of annual meeting; end of fiscal year.

For bond listings the requirements are substantially the same as for bonds
of railroad corporations, page 1.

(For papers and agreements to be filed, see pp. 3 and 4.)

REORGANIZED CORPORATIONS,

Application to list securities of a corporation, which has been insolvent, or
has been reorganized, shall recite a concise history of the corporation and of
its predecessor with a statement of the reason for its reorganization; history
of proceedings if property was sold under foreclosure; deseription and amount
of all securities authorized, issued, and applied for by the new corporation;
tabulated statement of securities issued in lieu of, or exchanged for any of the
preceding issues; purposes and terms in detail under which additional securi-
ties of the reorganized corporation may be issued; amount and description of
the various securities which have been retired, canceled, deposited, or other-
wise held, or are still outstanding; income account of the predecessor corpo-
ration for a period of at least one year prior to reorganization and finsl balance
sheet; also a balance sheet of the new corporation at date of reorganization;
income account for one year and bulance sheet of recent date; name and location
of transfer agent and registrar; address of main office of corporation; list of
officers and directors (classified); date and place of annual meeting; end of
fiscal .year.

(For papers and agreements to be filed, see pp. 3 and 4.)

CERTIFICATES OF DEPOSIT IN TRUST.

Institutions, firms, corporations, depositaries of securities under plans of
reorganization, protective or associate action or voting trusts, are requested to
accept on deposit only such securities as are a delivery on the stock exchange,
provided that in any case where said depositaries find it necessary to accept
securities which are not a delivery they shall issue therefor a distinctive cer-
tificate which will indicate the irregularity. Agreements for deposit of securi-
ties for protective or associate action must be limited to a specified time for
continuance, within which a plau of reorganization or adjustment will be nre-
sented to the certificate holders for acceptance, or in default thereof such hold-
ers will be granted opportunity to withdraw the securities represented by their
certificates and terminate their agreement. Penalty for delay in depositing
securities under any agreement should not be imposed until all holders of such
securities have had reasonable opportunity for depositing after the listing of
the certificates of deposit.

Certificates of deposit will be considered as representing the deposit of coupon,
registered, or interchangeable registered bonds. Certificates issued for deposit
of noninterchangeable registered bonds or bonds not a delivery on the stock
exchange must bear on their face evidence of such fact. Certificates of deposit
for securities, whether for reorganization, protective or associate action, or
for voting trusts, must bear the countersignature of some institution as regis-
trar in same manner as certificates for stock,

(For papers and agreements to be filed, see pp. 8 and 4.)

ADDITIONAL AMOUNTS OF LISTED SECURITIES.

Application to list additional amounts of listed securities shall refer to
previons applications by number; state character and amount of additional
1ssues and amounts applied for; whether issued for cash, property, or other-
wise; distribution; application of proceeds; amount, description, and disposi-
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422 MONEY TRUST INVESTIGATION,

tion of securities exchanged for new issues; additional property acquired and
present physical condition; furnish income account and balance sheet of recent
cdate; attested copy of resolutions of stockholders and action of directors as
to issuance of the additional securities, and opinion of counsel as to validity
of issue; trustee’s certificate ¢f 1ssue of adilitional bonds under terms of the
mortgage or indenture: certificate from the secretary of state or other authority
for increase in capitalization.

Thirty days' notice of any proposed increase in the authorized capital stock
of a corporation shall be given to the stock exchange before such increase shall
be eligible for listing.

The registrar shall not register any listed stock until authorized by this
committee. :

When the capital stock of a corporation is increased through conversion of
bonds already listed, the issuing corporation shall give immediate notice to the
stock exchange and this cominittee way chereupon add said stock to the list
and authorize its registration.

{(For papers and agreements to be filed, see pp. 3 and 4.)

PAPERS TO BE FILED WITH APPLICATIONS.

For listing stocks:

Seven copies of the chartfer or articles of incorporation, one copy to be attested
by the secretary of state in which the corporation is incorporated.

Seven copies of by-laws. one copy to be attested by secretary of corporation.

Seven copies of leases and special agreements, one copy of each to be attested
by the secretary of the corporation.

One copy of resolution of stockholders authorizing issue aud of the action of
the directors thereunder. each attested by secretary of the corporations.

Opinion of counsel {not an officer or director of the corporation) as to legaliry
of authorization and issue of securities.

Certificate of proper authority for issue.

Certificate of registrar as to amount of securities registered at Jdate of appli-
cation.

Report of a duly qualified engineer covering the actual physical condition of
the property as of recent date.

Map of the property and contemplated extensions.

Specimens of all securities applied for.

In addition to the foregoing. for listing bonds:

Six additional copies of the mortgage or indenture.

Opinion of counsel shall cover (a) as to organization, (b)) as o validity
of issue.

Trustees’ certificate shall cuover (e) as to acceptance, (b) as to issuance
under the terms of the mortgage or indenture with oumbers and amount of
bonds Issued. (¢) as to securities held, (d) as to cancellation or eremation or
deposit of underlying securities, prior liens, etc.

Also, with applications for reorganized corporations:

Certified copies of legal proceedings and order of court counsdrming sale. or
other authority for reorgamization.

Certified copy of plan of reorganization.

Opinion of counsel that the proceedings have been in couformity with legal
requirements, that the title to the property is vested in the new corporation and
is free and clear from all liens and encumbrances, except as distinetly specified.

Certificate of cancellation, deposit, or holding of prior issues.

Certified copies of all morigages or indentures.

AGREEMENTS,

Every corporation applying to list securities must agree—

That it.will not dispose of its interest in any constituent company, or allow
any of said companies to dispose of its interests in other companies, except on
direct authorization of stockholders of the holding company.

A_To pub}ish at least once in each year and submit to the stockholders. at least
i3 days in advance of the anunuai meeting of rthe corpuration, a Jetailed state-
ment of its physical and financial condition. an income account covering the
previous fiscal year, and a balance sheet showing assets and liabilities at the
end of the year; algo naturally an income nccount and balance sheet of all sub-
sidlary companies.
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To maintain a transfer office or agency in the Borough of Manhattan, city of
New York, where all securities shall be directly transferable and the principal
of all securities with interest or dividends thereon shall be payable.

To give at least 10 days’ notice in advance of the closing of the books or the
taking of a record of stockholders for any purpose. The committee recommends
that a date be fixed as record for dividends. allotment of rights, and stock-
holders’ meetings without an extended closing of the transfer books.

To notify the stock exchange in the event of the issuance of any rights or
subscriptions to or allotmerts of its securities and afford the holders of listed
securities a proper period within which to record their interests, and that all
rights, subscriptions, or allotments shall be transferable, payable, and deliver-
able in the Borough of Manhattan, city of New York.

REMOVALS OR SUSPENSIONS IN DEALINGS OF LISTED SECURITIES.

Whenever it shall appear that the outstanding amount of any security listed
upon the stock exchange hus become =0 reduced as to make inadvisable further
Jdealings therein, this committee may direect -that such security be taken from
the list and further dealings therein prohibited.

The governing cominittee may suspend dealings in the securities of any cor-
poration previously admiitted to quotation upon the exchange or may summarily
remove any =ecurity from the list.

TRUSTEES OF MORTGAGES.

The committee recommends that a trust company or other corporation be
appointed trustee of each mortgage or indenture, but when a State law requires
the appointment of a Iocal indlvidual as trustee that a trust company or other
corporation be appointed as cotrustee.

The committee will net accept as trustee for securities an officer or director
of the applying corporation, nor a corporation as a trustee in which an officer
of the applying corporation is an executive officer.

The commiftee will not accept the opinion of an officer or director of an ap-
plying corporation, nor of a firm in which the officer or director is a member.
as counsel on any legal question affecting the corporation: nor will it aceept
the opinion of an officer or director of a guarantor corporation on any lega! ques-
tion affecting the issuance of guaranteed securities.

Each mortgage, indenture. or deed of trust made by a corporation or con-
stituting a lien on property of the corporation should be represented by a sepa-
rate trustee.

The trustee shall present a certificate accepting the trust giving the numbers
and amount of honds executed in accordance with the terms of the mortgage or
indenture, and certifying that the lien has been recorded. that collateral has
been deposited. and that prior obligations, if any. have been canceled. when
required by the terms of the mortgage or indenture. The trustee holding
securities for which listed certificates of deposit are issued must notify the
stock exchange if the depcsited securities are changed or removed for auy
reason. For additional issues of bonds the trustee must certify that such
increase has been made in conformity with the terms of the mortgage or in-
denture; that the lien has been recorded against any new property acquired;
that the required additional collateral has been deposited: and that prior
obligations, if any. have been canceled when so required. The trustee shall
notify the stock exchange of the holding. cancellation, or retirement of bonds
by redemption or through the operation of the sinking fund or by purchase.

TRANSFER AND REGISTRY.

Every corporation is required to maintain a transfer agency and a registry
office in the Borough of Manhattan, city of New York. Both the transfer agency
and the registrar must be acceptable to this committee; the registrar must flle
with the secretary of the stock exchange an agreement to comply with the
requirements in regard to registration.

Certifications of registry must be dated and must bear the signature of
duly authorized officer of the corporatinn acting as registrar.
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424 MONEY TRUST INVESTIGATION.

The registrar shall not register any listed stock until authorized by this
committee.

A trust company or other agency shall not at the same time act as transfer
agent and registrar of a corporation.

‘When a company has its stock transferred at its own office a transfer agent
or transfer clerk shall be appointed by authority of the board of directors
to countersign certificates, and shall be an individual other than an officer
authorized by the by-laws of the company to sign certificates of stock.

The entire amount of the capital stock of a corporation listed upon the stock
exchange must be directly transferable at the transfer office of the corporation
in the borough of Manhattan, city of New York.

When a corporation makes transfer of its shares in other cities, the certifi-
cates issued therefrom shall be interchangeable and identical with the New
York certificates, except as to the names of the transfer agent and the regis-
trar, and the combined amounts of stocks registered in all cities shall not
exceed the amount listed.

Interchangeable certificates must bear a legend indicating the right of trans-
fer in New York and other cities.

A change in the form of certificate, of the transfer agency, of the registrar,
or of the trustee of bonds shall not be made without the approval of this
committee.

The committee recommends that the text of bonds and certificates of stock
shall provide for direct transfer without reference to the books of the cor-
poration.

ENGRAVED CERTIFICATES REQUIRED,

Every boud, coupon, or certificate of stock must be printed from steel plates
which have been engraved in the best manner and which have such varieties of
work as will afford the greatest security against counterfeiting.

Certificates of deposit of trust companies. banks. or firms for securities de-
posited under reorganizations, voting trusts, or agreements for legal action
must be engraved and printed from steel plates with engraved border and
engraved underlying tint.

For eaeh bond, coupon, certificate of stock, and certificate of deposit there
must be at least two stleel plates. viz, a face plate containing the vignettes and
lettering of the descriptive or promissory portion of the document, which should
be printed in black or in black mixed with a color, and a tint plate. from
which should be made a printing in color underlying important portions of the
face printing. The impressions from these two plates must be so made upon
the paper that the combined effect ‘of the whole if photographed would be a
confused mass of lines and forms, and so give as effectual security as possible
against counterfeiting by any process.

The imprint of each denomination of bonds must be of such distinetive ap-
pearance and color as to make it readily distinguishable from other denomina-
tions and issues. It is required for each class of stock issued that there shall be
a distinctively engraved plate for 100 shares with said denomination engraved
thereon in words and figures; for certificates issued for smaller amounts there
shall be a similar plate. distinetive in color, for each issue; there shall be
engraved thereon some device whereby the exact written denomination of the
certificate may be distinetly designated by perforation: also conspicuously the
words * Certificate for less than 100 shares.”

The terms of redemption by sinking fund or otherwise and of conversion into
other forms of securities should be recited in the text of bonds.

Certificates of stock should recite ownership. par value. and whether shares
are full paid and nonassessable : terms of redemption, preference as to dividends,
voting power, or other privilege. including distribution of assets in the event
of dissolution of the corporation; certificates for common and preferred stock
each shall recite preferences of the preferred; also the following legend :

“This certificate 1s not valid until countersigned by the transfer agent and
registered by the registrar.”

A power of attorney upon the reverse of a certificate of stock must be irrevo-
cable with a bill of sale and power of substitution. Tbhe following form is
required :

“For value received hereby sell, assign, and transfer unto
y ghares of the capital stock represented by the within certificate,
and do hereby irrevocably constitute and appoint attorney to
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transfer the said stock on the books of the within-named company, with full
power of substitution in the premises,
“ Dated y 19—,

W

“In presence of—
(13

“ NoricE.—The signature to thig assignment must correspond with the name
as written vpon the face of the certificate in every particular without alteration
or enlargement or any change whatever.”

This committee will object to any security upon which an impress s made by
a hand stamp, except for a date or power of substitution.

No stock certificate or bond will be accepted unless it has been engraved by
some engraving company whose work this committee has been authorized by the
governing committee to pass upon.

The name of the engraving company must appear upon the face of each bond
a;]dhce{)tiﬁgate of stock and upon the face of each coupon and the title panel
of the bond.

WM, W, HEATON, Chairman.
GeorcE W. Ery, Secretary.

Mr. UnTerMYER. It is necessary for every corporation that wants
its bonds or other securities listed to submit to the exchange the
form of the security, is it not ?

Mr. Mason. It is; yes, sir.

Mr. UnterMyer. Where the issue of bonds is secured by mort-
gage, what is the custom and the requirement as to submitting the
entire mortgage and its text to the committee?

Mr. Magox. A certified copy is always required.

Mr. UxterMYER. In practice, how does this operate? Are the
documents all submitted before they are executed, so as to obtain the
approval of the exchange?

Mr. Mapon. Usually not; in fact, not at all. Copies of the mort-
gage are submitted as finally executed—certified copies.

Mr. UnteRMYER. Do you not know that if the mortgage as finally
executed contains any provisions that are objectionable to the ex-
change, the bonds are denied a listing?

Mr. Mason. That does not follow.

Mr. Untermyer. What happens, then?

Mr. Magon. The committee on stock list makes a particular note
in the application form, showing the provisions of the mortgage.
If there 1s an unusual provision in the mortgage it is especially called
attention to in the listing.

Mr. UnterMYER. Suppose there is an objectionable provision in
the mortgage; for instance, suppose it does not provide for the proper
trustee, or for the proper method of paying interest, or for the proper
transfer agent, or register, such as is designated by the exchange
rules, then what happens?

Mr. Mason. That matter has never come to the attention of the
committee. All the bond applications to list which have been made
always have the provisions that are required by the exchange.

Mr. UnTerMYER. You mean the corporation that wants its securities
listed sees to it that the requirements of the exchange are observed
in the preparation of those securities, and in their execution?

Mr. Magox. It is usual for them to submit to the requirements of
the stock-list committee; yes, sir.

Mr. Untermyer. Where you are listing stocks, do you also re-
quire that the form of the certificate should be approved by the
committee?
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Mr. Masox. Yes, sir.

Mr. UxTerMmyYER. In the sale of large issues of bonds of these great
interstate corporations, the New York Stock Exchange listing is
considered valuable, if not essential, is it not ¢

Mr. Mssox. By whom, sir?

Mr. UnTeryyYER. By the public; by the brokers and bankers who
buy and underwrite the securities, and by those who distribute them
among their customers.

Mr. Magox. I could not answer that question. There are large
1ssues of bonds that are not listed on the exchange.

Mr. U~stervyer. Will you name any large issue of interstate
bonds of any prominent corporation in the last five vears that is
not listed on the exchange?

Mr. Masox. Erie bonds. Erie notes are not listed.

Mr. UxTervMyER. What issue of Erie notes is that which is not
listed ¢

Mr. Masox. The recent issue of Erie notes.

Mr. UnTerMYER. When was it issued ?

Mr. Mapox. I am not sure whether it was issued in 1910 or 1911.

Mr. UntermyEr. How large an issue of notes was it?

Mr. Mapon. My impression is it was about $10,000,000.

Mr. UxteErMyER. Short-term notes?

Mr. Magox. I think they are for two years. That is my impres-
sion, but I am not sure.

Mr. UxTermMyER. You know that all the other Erie notes and bonds
are listed, do you not?

Mr. Maeox. I do not.

Mr. UnterMYER. Do you know of any that are not?

Mr. Masox. I do not.

Mr.9 Ux~TerMYER. Was any application made to list these two-year
notes?

Mr. Magon. No.

Mr. UxterMYER. You know. do you not, that where an obligation
is a short-term obligation, such as that, with only two years to run,
the usual rule as to the value of marketability would not apply to
such a security. do you not?

Mr. Masrox. I do not understand that question, Mr. Untermyer.

Mr., Uxreryyer. The Erie two-year notes were taken by a few
bankers, were they not?

Mr. Magox. I do not know.

Mr. UxrermyER. Were they not taken by one banking house?

Mr. Masox. I do not know.

Mr. Uxrermyer. They have not been distributed, have they?

Mr. Mazox. I do not know anything about it.

Mr. UxterMyER. Can you pame, in the entire list of bonds of in-
terstate corporations, any great issue of bonds, ordinary-term bonds,
or notes, intended for general sale and circulation. that has not been
listed on the New York Stock Exchange?

Mr. Maeox. I have mentioned the Erie. I have not given the
matter any thought.

Mr. UnterMyer. Can you name any other?

Mr. Masgow. I think there has been a recent issue of St. Louis
Southwestern bonds which has not been listed on the stock exchange.
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Mr. UxterMyER. You think there has been?

Mr. Mason. Yes.

Mr. UnTeERMYER. Are you not a bond broker?

Mr. Mason. Yes.

Mr. UNTerMYER. You are largely engaged in buying and selling
bonds, are you not?

Mr. Marnon, Yes.

Mr. UxteErmyER. But you do not know whether there has been
such an issue recently?

Mr. Magox. I am quite sure there has been, but I do not know of
my VIpersonal knowledge.

r. UxTermyer. How long ago?

Mr. MaBow, I should say within six months.

Mr. UxterMyYER. You know that has not had time to be listed, do
you not

Mr. Maeox. No; I am asking—-

Mr. U~xTermyER. I say, you know it has not had time?

Mr. MaBon. Yes.

Mr. UxterMyER. Then why did you tell us it had not been listed,
when you knew it could not possibly be listed within that time?

Mr. Magox. T do not know that it could not possibly have been
listed in that time?

Mr. UxtermyeEr. Do not the bonds have to be engraved

Mr. Magox. The bonds are engraved.

Mr. UxtermyEr. Do they not have to be engraved ?

Mr. Mason. Yes.

Mr. UnTerMYER. And how many months does that take?

Mr. Magox. It depends on the size of the issue, I should say.

Mr. UnterMyer. How big an issue was it?

Mr. Mapox. I do not remember.

Mr. UntERMYER. You know they are to be listed, do you not?

Mr. Magow. I do not.

Lgr.2 Uxntermyer. Do you know whether any application has been
made?

Mr. Magox. I do not. I imagine not.

Mr. UnteERMYER. I do not care much about your imagination.

Mr. Magox. I do not know.

Mr. UnterMyer. What did you say was the size of this issue?

Mr. MagowN. 1 do not remember the size of the issue,

Mr. UxTerMyER. About how large was it? Was it publicly ad-
vertised ?

Mr. Magox. I think it was; yes, sir.

Mr. UntervyEr. And you, a bond dealer and banker, do not know
how large an issue this was?

Mr. Magox. I think it was sbout two to five million; T do not re-
member.

Mr. UxterMyEr. You do not call that a large issue of bonds of an
interstate railroad corporation, do you?

Mr. Magox. Mr. Untermyer, I understood your question to be,
did I know of any bonds.

Mr. Uxtermyer. How many hundreds of millions of bonds, notes,
and like obligations of interstate corporations have been listed in the
last year in the New York Stock Exchange?

2 —_] S___
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Mr. MaBoN. A very large amount.

Mr. UvterMyEr. How many hundreds of millions?

Mr. Mageon. I do not know.

Mr. UnrterMyeR. Many hundreds of millions?

Mr. Masoxn. I should say so; yes, sir.

Mr. UntERMYER. Those are the only two instances of which you
can tell us in which bonds have been listed ¢

Mr. Magoxn. I have no doubt there are many more.

Mr. Unrtermyer. You can not tell us of any more, can you?

Mr. MaBon. Not at the present time.

Mr. UxteRMYER. Do you not know that in selling these bonds—in
advertising their sale—the bankers, who have them for sale, adver-
tise that application will be made to list them on the New York
Stock Exchange?

Mr. Magon. That is usual; yes.

Mr. UxterMyER. And that is an element of value to the bond, is
it not? :

Mr. Mason. I presume it is; yes, sir. I do not know, Mr. Unter-
myer, whether it is or not.

Mr. UntermyER. You have bought many bonds, have you not?

Mr. Magon. Yes.

Mr. UnterMyEer. And you have sold many bonds?

Mr. Mapon.- Yes.

Mr. UnteErmyER. And you are doing it all the time, are you not?

Mr. Magon. Yes.

Mr. UnTterMyER. And you do not know whether it is regarded as
an element of value to a bond to have it listed on the New York Stock
Exchange?

Mr. MaBon. I presume it is an element of value, I say.

Mr. UnTermyER. You know it is?

Mr. Maeon. There are so many conditions that might surround
a case of that kind that I can not answer a question of that kind.

Mr. Untermyer. If it is not an element of value, why do the banks
g})w?lyg advertise that as an inducement to the purchase of the

nds ¢

Mr. Maeon. I can not answer as to what is in the minds of the
bankers or banks.

Mr. UnterMyER. Do you not advertise it that way?

Mr. Maeos. I do not advertise.

Mr. UnterMyer. Do you not send out circulars when you have
an issue of bonds to sell, offering them for sale?

Mr. Magox. No.

Mr. UnTerMYER. Do you not send out any sort of an inducement
or suggestion that you have certain bonds for sale?

Mr. MaBow. Very rarely.

Mr. Untermyer. You do at times, do you not ?

Mr. MaBon. I have done so.

Mr. Untermyer. When these bonds are listed on the stock ex-
change do you not say so?

Mr. MaBon. Yes, sir.

Mr. U~xTeERMYER. You do that because you regard that as adding
to their value?

Mr. MaBox. I do it as a matter of information.
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Mr. UxTerMyER. As a matter of information for inducing people
to buy the bonds?

Mr. Masox. That is not the purpose I have in mind.

Mr. U~termyer. When you send these circulars inviting people
to buy the bonds, do you not do it for the purpose of inducing them
to buy them?

Mr. Mapow. Yes.

Mr. UnteryyER. And you put in such information as you believe
will induce their purchase, do you not?

. l/fir Masox. I try to give them all the information regarding the
onds.

Mr. UnTterMYER. You try to give them all the information that
will induce them to buy the bonds, do you not—truthful information

Mr. MaBon. Yes.

Mr. UsterMyER. Who is it in the stock exchange who reads over
these voluminous corporation mortgages given to secure issues of
bonds and notes?

Mr. Mason. The members of the stock-list committee.

Mr. Uxtermyer. They do it personally, do they, or through the
secretary ¢

Mr. Mason. They do it personally.

Mr. Untermyer. Does the secretary have any relations with that
part of the business?

Mr. MaBo~x. We have a special clerk who has charge of that part
of the business.

Mpr, Uxrtermysr, Then he first goes over these documents, does he?

Mr. Magon. Yes.

Mr. FNTERMYEB. And then he reports them to the stock-list com-
mittee ?

Mr. Magon. He sends to the various members of the stock-list
committee copies of the mortgages, of the application and all the
papers relating to the application. There are usually seven copies
of each paper that is presented to the committee.

Mr. UnterMyEer. Do you know of any instance in the history of
the exchange when any of the great interstate corporations that have
made large bond and note issues, secured by mortgage, have declined
to comply with the conditions imposed by the exchange on listing
their securities?

Mr. Mapon. Within my own knowledge, you mean?

Mr. Unteryyer. Within your personal knowledge. You have
been all these years on the stock-list committee.

Mr. Mason. Eight years. I know of none; no. I do not remem-
ber any.

Mr. Uxtermyer. Mr. Chairman, I would like, if I may, to with-
draw Mr. Mabon temporarily. I asked Mr. Cortelyou to come here,
and he has arrived. I promised him that he might get away soon.
He has come without subpeena.

The CHarMAN. Very well.

Mr. Mahon temporarily left the witness stand.
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TESTIMONY OF GEORGE B. CORTELYOU.

Mr. Cortelyou was sworn by the chairman.
Mr. UnTterMyER. You reside in the city of New York, Mr. Cor-
telyou ?
Mr. Correyou. I doj sir.
Mr. Untermyer. What is your present occupation?
Mr. CorreLyou. I am president of the Consolidated Gas. Co. of
New York.
Mr. UxTerMyER. Are you connected with any financial institutions
in the city?
Mr. CortELYOU. I am not.
Mr. UxteErvyer. You are not an officer in any of them?
Mr. CorteLyou. No, sir.
Mr. UxtermyEr. Or in any life insurance companies?
Mr. CorreLyou. No, sir.
Mr. Untermyer. You were formerly a member of President
Roosevelt's Cabinet, were you not?
Mr. CorreLYOU. I Was.
Mr. UxterMyER. In what positions?
Mr. CorteLyou. In the positions of Secretary of Commerce and
Labor. Postmaster General, and Secretary of the Treasury.
Mr. UxTerMyER. In what years were you Secretary of the Treas-
ury of the United States?
Mr. CorreLYOoCU. From about March 5, 1907, until March 18, 1909.
Mr. UxTerayer. Have you a very active recollection of the events
connected with the panic of 1907?
Mr. CorreLyor. I think I have a normal recollection of things that
happened five years ago.
Mr. Untermyer. Have you a particularly active recollection of
events of that time—of the panic of 1907%
Mr. CorteELyou. I would have to say that I have. Many of the
events of that time were indelibly fixed in my mind.
Mr. UxterMyER. They were very exciting and very unusual?
Mr. Correryou. They were.
Mr. UnteErMYER. Do you remember when the disturbance com-
menced ?
Mr. CorrreLyou. In a general way, in the latter part of October.
Mr. Untermyer. In 19071
Mr- CortELYOU. 1907.
Mr. Uxtermyer. Did vou come to New York in connection with
the finaneial troubles at that time?
Mr. Correvyou. I did.
Mr. UxterMyER. Did you come in response to an invitation?
Mr. CorreLyou. I did not.
Mr. U~rtermyer. When did you reach here?
X Mr. CorreLyou. I reached here, I think. on the evening of October
er 22
Mr. U~ntervMyer. Where did you go to stop?
Mr. CorteELYOU. At the Hotel Manhattan.
Mr. Uxtermyer. Did you that evening have any conferences with
respect to the situation?
Mr. CorreLyou. 1 did.
Mr. UxterMyYER. Where?
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Mr. CorreLyou. At that hotel.

Mr. UxTeryMyER, With whom ¢

Mr. CorreErLyou. With a number of gentlemen; Mr. Morgan, Mr.
Stillman——

Mr. UntermYER. Mr. James Stillman?

Mr. CorreLyos. Mr. James Stillman; Mr. Hepburn, Mr. Cannon,
Mr. George F. Baker, Mr. Vanderlip, Mr. Perkins, and two or three
others whose names I do not recall.

Mr. U~ntervyEr. Mr. Perkins was then a member of the firm of
J. P. Morgan & Co.?

Mr. CorrELYOU. He Was.

Mr. Uxtermyer. Was this meeting by appointment?

Mr. CorteLyou. When I reached Jersey City, as I recall it now,
Mr. Fish. who was then Assistant Treasurer in this city, and whom
I bad either telephoned or wired to meet me upon my arrival at
Jersey City, advised me that a number of gentlemen wanted to get
into communication with me as soon as I reached the city, and
asked if I would be willing to meet them, I told him that I was
going to the Hotel Manhattan and that I should be there, of course,
all the evening and all that night, and that T would meet any gentle-
men who wished to see me, there.

Mr. UxTtervyer. How did they know you were going to be in the
city ¢

glr. CorteLyou. It is a difficalt matter, in a time of excitement,
for a member of the Cabinet to leave Washington for New York
and not have his movements known.

Mr. Usrtervyer. If you do not remember how these gentlemen
knew you were to be here. be kind enough to say so, Mr. Cortelyou.

Mr. Correvyor. I have made a statement in answer to your ques-
tion which fully answers it.

Mr. UntErMyER. Had vou notified them you were coming?

Mr. CorreLyou. I had net.

Mr. UnteErMyER. Had you notified your assistant to tell them you
were coming? .

Mr., Correryor. I had notified Mr. Fish that I was coming; not
to tell anybody T was coming, as far as I know.

Mr. UntERMYER. And he was in New York?

Mr. CorreLyou. He was Assistant Treasurer here.

Mr. UsTerMyER. You told him when vou were coming and when
you would be here?

Mr. CorteLyoc. Naturally, if T expected him to meet me.

Mr. UxterMyER. You had arranged to have him meet you on your
arrival, had yout

Mr. CorreLyor. I suggested that I was to be here at a certain
time, and that I would like to see him, because I wanted to get some
first-hand information.

Mr. Uxteruyer. Had you been in communieation with him as
to the situation?

Mr. Correryou. Oh. yes; right along.

Mr. U~terxyer, How long did that conference last that evening?

Mr. CorreLyor. Several hours. I do not know just how long.

Mr. UxteryyYER, As the result of it. did you agree to help out the
situation ¢
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Mr. CorteLyou. I asked those gentlemen, first, to give me their
views individually on the situation. I wanted all the information
I could get. I then said what I had said before leaving Washington,
in a statement from the Treasury Department, that the department
would help in every proper and feasible wayv the general situation.
I repeated that to them when I talked with them at the hotel.

Mr. UNTERMYER. As a result of that conference, did you agree or
consent to give any specific help in any specific form?

Mr. CorreLyou. Not at that conference, I think. I think that was
a matter that was determined later.

Mr. Uxtervyer. Did you then arrange for a further conference?

Mr. CorteLYoU. I do not recall whether a further conference was
arranged or not.

Mr. UnterMyEr. Did you have a further conference!?

Mr. CorteLyov. I think that depended entirely upon the develop-
ments of the next day.

Mr. UnTeRyyER. Did you have a further conference the next day?

Mr. CorteLyou. We had several conferences; I do not recall at just
what time.

Mr. Untermyer, During the next day?

Mr. Correryou. I think more likely the next evening; because dur-
ing the day we were all busy downtown.

Mr. UntermyeR. Then your present recollection is that on the day
of the 238d you had no conference with any of these gentlemen?

Mr. CorreELyouw. I do not recall any. It would all be set forth in
the response that I made to the Senate resolution. I think every
little detail is set forth there very fully.

Mr. UnteERMYER. You do not now recall any conferences that you
had during the next day—the 23d of October?

Mr. Correryou. I do not recall anything that you could call a
conference, in the sense of a number of gentlemen seeing me at any
one time. I was in the office in the subtreasury there, and I saw any-
body who came in.

Mr. UnTermyer. Did you see Mr. Morgan the next day?

Mr. Correryor. I did not, so far as I recall. I may have seen
him, if you mean by the next day the next evening.

My, UntermyYER. Noj I mean the next day—before the evening.
hMr. CorteLyou. I do not recall that I did. T do not recall about
that.

Mr. UnterMYER. You had a conference the next evening. did you;
the evening of the 23d?

Mr. CorteLyou. I think so: but I would have to refer to the record
in the case to know precisely. I am very sure we had a conference
every evening.

Mr. U~terMYER. Was the conference the next evening also at the
Manhattan Hotel ?

Mr. CorreLyoU. Yes, sir; the conferences in which I took part
were all at the Manhattan Hotel.

Mr, UxtErMYER. You had other talks, meantime., down at the Sub-
treasury, with some of the gentlemen that came along and discussed
the subject.

tﬁlr. CorreLYoU. Yes; they came along with many hundreds of
others.
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Mr. UnTErMyYER. Who was present at the conference on the even-
ing of the 28d of October?

Mr. CorreELYOU. I dO not recall, particularly. I imagine most of
the gentlemen who took part in the first conference, with some addi-
tions. T do not recall, particularly, who was there at that time.

Mr. UxTtervMyER. Were you told, then, of the very panicky con-
dition of the stock market, particularly, and that money was ruling
very high?

Mr. CortELYOU. I kept advised of that through my own agencies.
T was right at the Subtreasury all that day long.

Mr. UnTtesmyer. What is your recollection as to the condition at
the close of the market that day?

Mr. CorreLYOU. Just as you have described it—very unsettled and
panicky—a condition of extreme stringency.

Mr. UntERMYER. Do you remember what the call rate for money
was at the close of that evening?

Mzr. CorreLyotr. I do not know about that evening. My general
recollection is that call money finally went to something about 100,
or over; may be 120, or something like that. That was the informa-
tion, as I recall.

Mr. Uxteruyer. Was all this discussed at the conference ?

Mr. CorreLyor. I can not say just what was discussed. I imagine
the more important features of the disturbance were discussed.

Mr. UNTERMYER. As a result of that conference did you agree that
the Government should aid the situation?

Mr. CorTELYOU. As a result of the information obtained from that
meeting and from all other sources available to me, I felt that the
Government should lend whatever assistance it could.

Mr, UnterRMyER. Yes. Did you then consent or agree to lend any
specific assistance?

Mr. CorreLyou. I do not recall doing that at the conference, par-
ticularly; but after the conference had adjourned, I issued a state-
ment in which I spoke of several features of the disturbance and con-
cluded with the statement that, as an evidence of the Government’s
determination to do everything in its power, it held itself ready to
deposit $25,000.000 in the national banks of the city.

Mr. U~xtervyEr. Had that been discussed at the meeting?

Mr. CorreLyor. I do not know whether that particular figure had
been discussed, or what figure had been discussed. I think I out-
lined about the extent to which the Treasury Department could go
in the matter of help: and that T would go as far as I could.

Mr. U~xterMmyer. Mr. Morgan was present with these other gen-
tlement at this second interview, on the 23d of October?

Mr. CorteLyor. I can not say positively whether he was or not.
I think bhe was.

Mr. Uxtervyer. I am speaking of the conference on the night
of the 23d.

Mr. CortELYOU. I understand.

Mr. Uxtervyer. Was there any discussion there as to the par-
ticular form in which this $25.000,000 should be used to assist the
situation?

Mr. CorreLyou. No, sir.

Mr. Unterxyer. Was there anything said as to the banpks in

which it should be deposited at that interview that night?
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Mr. Correryou. I do not recall anything in particular. except
that, at the first conference, I had statéd that I would not deposit
a dollar of the Treasury money except for the relief of the commu-
nity generally, and for whatever relief it afforded the country.

Mr. UxterMyYER, What do you mean by the relief of the com-
munity generally? As distinguished from the relief of the stock
market ?

Mr. Correryou. No: I do not differentiate the stock market from
the community generally. I think it is a very integral part of the
community.

Mr, UnrterMyEr. You think that to relieve the brokers who were
carrying margin stocks was just as important as to relieve the
stringency on the part of the commercial community ¢

Mr. CorreLyou. I do not undertake to answer that question par-
ticularly; but as to any relief afforded the commercial community.
I want to have go in the record here, as it is in the record already
submitted to Congress, that on the day I left Washington 1 de-
posited $6,000,000 in what are strictly commercial banks in this
city—$1,000,000 in each of six banks doing entirelv a commercial
business.

Mr. Untermyer. That was on the 22d, was it?

Mr. Correryou. I think that was on the 22d.

Mr. UntERMYER. What banks were they?

Mr. CorteLYoU. I do not recall particularly, except I think you
will find them in the record. I would not undertake to say from
memory.

Mr. UxTeEryMYER. Was the bank of Commerce one of them?

Mr. CorteLYou. I do not recall.

Mr. UntERMYER. You do not recall any of them?

Mr. Cortenyou. It would be largely guesswork, because it was
done hurriedly before I left Washington, as I was taking the train.
I felt that the commercial banks here needed the first assistance that
could be given.

Mr. UnterMyer. Will you get that information for us from this
book, so that we can put it into the record here?

Mr. CorreLyou. Yes.

Mr. U~xTerMyER (continuing). Showing what banks were helped

ith $1,000,000 each?

Mr. CortELyou. I might possibly have to refer to the records of
the Treasury Department in order to do that. I think it is in there.
I think practically everything that occurred is in that book which
you have in your hand.

Mr. UnrtervyER. If it is, let me find it so that we may not have to
guess about it [handing book to witness].

Mr. CorreLyou. It would be rather unfair to have to include two
or three of these banks and not include the others. I may have
difficulty in doing that. ’

Mr. UsTeryyEr. If it is not in that record. you could probobly
furnish it at the recess?

Mr. CorTELYOU. If it is not there I would be very glad to secure
it for you. [ftAer examining the book.] I do not find it here
in any statement issued, but it is probably in the statistical tables.
It would take a lot of time, however, to find it there. I shall be glad
to furnish it for you.
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Mr. UxtERMYER. We do not find it there, Mr. Cortelyou; but if
vou will produce it and put it in the record, that is all we care about.

Mr. CortELyor. I will produce it if it is available, and I think
it is.

In line with what I have just testified in regard to the efforts of
purely commercial institutions

Mr. Untermyer. Mr. Cortelyou, we must ask you to answer our
questions, if you will do so. We were inquiring as to the events of
the evening of the 23d of October. 1 would like to know whether
there was anthing said at that conference as to the banks in which
this $25,000,000 was to be deposited?

Mr. CorteLyou. I do not recall anything particularly said.

Mr. UxterMyER. Was there anything generally said as to where it
was to go?

Mr. CorreLYOU. It would naturally have to go, Mr. Untermyer, to
the national banks that could the most quickly put up proper
collateral.

Mr. Ustermyer. That is not what I asked.

Mr. CorreLyou. Noj; but that is the answer to the question.

Mr. U~xTterayer. Please read the question, Mr. Stenographer.

The reporter repeated the question as follows:
Was there anything generally said as to where it was to go?

Mr. Correryou. I have already answered that I did not recall.

Mr. UxtervMyer. Was anything said by anybody as to the condi-
tion of the stock market, and if so, what was said?

Mr. Correryor. I do not recall anything said about the stock
market.

Mr. UntervyEr. By anybody at that conference?

Mr. CorTELYOU. I do not recall a word; no.

Mr. UxtermyEr. There was no mention of the fact—mo reference
to the Qfact—that call-money rates had closed around 100 per cent,
or 125¢%

Mr. Corteryor. Quite probably there was. I do not recall par-
ticularly about it. I would not recall it as being said at the con-
ference, because T was informed through my own agencies as to just
what the conditions were.

Mr. Uxtervyer. But do vou not recall whether that was the
subject of very earnest discussion there?

Mr. CokreLyot. I do not recall it as being the subject of very
earnest discussion.

Mr. UsteErMyER. Or any discussion ?

Mr. CorteLyor. I will not say that, because I do not recall par-
ticularly. It was a conference lasting several hours, a great variety
of topics were taken up. and T do not recall any particular emphasis
on any one feature.

Mr. Usteryvyer. Do you not recall any discussion as to what
would be the effect of there being no call money the next morning ?

Mr. CorreLyor. Quite probably that was discussed.

Mr. UxterMYER. Have you no recollection about that?

Mr. CortELYOT. 1 have no particular recollection of its occurring
in this conference. because I was virtually in conference with hun-
dreds of people all day long.
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Mr. Untermyer. Did you have any discussion with any of the
gentlemen who were at that conference during that day on the sub-
ject of the effect on the stock market of not getting any relief?

Mr. CorreLyou. I may have done so.

Mr. UnTerMyeR. Do you remember ¢

Mr, CortELYOT. No: I will not say I remember, because I do not.

Mr. UnterMyER. Then, as I understand. you can not give us the
substance of anything that took place that day between you and
any of the gentlemen whom you have named, either during that day
or that evening, with respect to the effect on the stock market of
the failure to get relief?

Mr. CorreLyou. I have already stated that I saw a great many

eople. I do not know how many hundred people saw me in the
gubtreasury; a great many people of prominence in the banking
business, though: and I could not attach to any one particular indi-
vidual any particular bit of information, or any particular sug-
gestion.

Mr. U~terMYER. Read the question.

The stenographer repeated the question, as follows:

Then, as I understand, you can not give us the substance of anything that
took place that day between you and any of the gentlemen whom you have
named, either during that day or that evening, with respect to the effect on
the stock market of the failure to get relief?

Mr. UnTeERMYER. And the answer “ No”?

Mr. CortrLyoU. The answer is as I have already stated.

Mr. UxnTerMyEr. That is not quite an answer. Can you, or can
you not, give us the substance of any talk with anybody that day,
of the gentlemen you have named. concerning the question of the
relief that the stock market needed?

Mr. CorteLyot. Mr. Untermyer. there are many questions you will
ask here that can not properly, in justice to me, be answered by
[13 Yes ” or % NO-”

You know perfectly well that there are many questions that can
not be answered by mere “ Yes” or “ No.” I have a right to make
an explanation of my position, and I propose to exercise that right
here. [Applause.]

The CrarMaN. We will have order in the room, gentlemen. This
is not a theater.

Mr. Cortelyou, you have that right. The chairman is presiding
over the committee, and any matters submitted to him will be de-
termined by the committee strictly according to the rules governing
congressional proceedings, applying legal rules in so far as they are
applicable. Your rights, and the rights of any witness. will be pro-
tected before this committee, whenever they may be infringed upon.
[Applause.]

Gentlemen, I request order. We are a committee from the Con-
gress of the United States, and you are citizens of this Government.
We are endeavoring to obtain facts. The gentlemen who are called
to this stand are men of high prominence and experience and ability,
and they can protect their rights without applause from the audience,
and if it occurs again I will will call upon the custodian of the
building to eject those who interfere with these proceedings.
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Mr. Correryou. Mr. Chairman, in view of what you have said,
may I ask just one word? I am very sorry that an innocent reply of
mine should be the cause of any embarrassment to the committee.
I already have had occasion, as Secretary of the Treasury, to make
extremely voluminous responses to the Senate and House touching,
I think, upon every phase of the Government's relation to the
financial disturbance of 1907. If I ask the privilege of occasionally
adding a word or two of explanation in answering a question, it is
with the sole desire of giving the committee the facts as I saw them.

The CramryaN. Mr. Cortelyou, under the rules adopted by the
committee for the orderly and intelligent conduct of this inquiry,
we have determined that a witness must answer a question “ Yes” or
“No™”; or if he does not know, he can say so. Then, if he has an
explanation to make which is germane to the question, he has a right
to make that explanation. But he can not, under the guise of making
an explanation, diverge and go into collateral matters, and bring
up subjects that are not brought up for consideration.

Mr. CorteLYOT. May I ask, then, if the witness feels that in answer
to a question he can not answer “ Yes” or “ No” without doing him-
self an injustice he may state “I can not answer that by ‘Yes’ or
*No.”” and immediately proceed to explain?

The CramrMan. He may do so provided the explanation is germane
to the question.

Mr. CorreLyou. I have no other consideration to ask, of course.

Mr. UxterMyer. Mr. Cortelyou, there is no disposition to do any-
thing except conduct this investigation on the lines that are recog-
nized in congressional investigations; but we can not wander out-
side into all sorts of explanations. Let the question be read again,

The stenographer repeated the question, as follows:

Mr. TNTERMYER. Can you or can you not give us the substance of any talk
with anybody that day, of the gentlemen you have named, concerning the
question of the relief that the stock markef, needed?

Mr. Uxtermyer. That would seem to be a question vou could answer
by “ Yes” or “ No,” without any explanation at all, Mr. Cortelyou.

Mr. Correryov. I can not, because of the explanation I have
already given.

Mr. U~nTerMyER. Surely you can tell us whether or not you re-
member talking upon that subject with any of the people you have
named, during that day?

Mr. CorteLYor. Whom do you mean when you say people I have
named? I have only named those who took part in tﬁe original con-
ference—the first conference.

Mr. UnterMyYER. The question is whether you recall having talked
with any of those same people the next day on any matter connected
with the condition of the stock exchange or its protection?

Mr. Correryou. I will answer that % quite probably did, but I can
not recall which ones.

Mr. UntermyEer., That is a perfectly satisfactory answer. During
the conference, on the evening of the 23d, you say yvou do not recall
that there was any discussion as to the banks in which this money
was to be put?

Mr. CortELYoUu. No; I do not.

Mr. UxTermyER. When was the money deposited in the banks?
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Mr. CorteLyor. I think my statement was issued that night about
a quarter before 1—that is, a quarter before 1 on the morning of
October 24—concluding with the——

Mr. UxtermyEr. The question was, When was the money deposited
in the banks?

Mr. CorreLyor. 1 am leading up to the answer to the question.

Mr. UntERMYER. I object to your leading up to the answer. I
think T am entitled to have you tell me when that money was de-
posited in the banks. That is all I asked you.

Mr. Correnyot. Mr. Untermyer, do you recall the fact that you
asked me to appear at this hearing less than two hours ago?

Mr. UxterMYER. Yes; but if you do not know. Mr. Cortelyou, it
is perfectly natural you should not know.

Mr. CortELYOU. 1 am not going to undertake to state what I am
forced to remember in the short space of a couple of hours.

Mr. UnTerMyYER. Do you not remember when the money was de-
posited in the banks?

Mr. CorreLyou. I am here, having disarranged plans. to my very
serious inconvenience, in order to get here. I was notified less than
two hours ago and I came here; and I must not be asked to remem-
ber too particularly, particularly if I do not remember.

Mr. Uxtermyer. Mr. Cortelyou. I am asking you questions and
you are answering them or trying to, I hope. What I want to know
18 when this money was deposited in the banks. Was it on the 24th
of October?

Mr. CorteLYOU. If I hesitate a little in answering your question it
is only that I am trying to refresh my memory in the short time you
have accorded me.

Mr. U~xtermyer. Take all the time you please, but answer me.

Mr. CorteLyor. I think it certainly was on the 24th of October.

Mr. UxrerMyER. Have you any means of telling us at what time
on the 24th of October it was deposited; about what time?

Mr. CorteLyot. I should think as promptly as possible after the
opening of business downtown.

Mr. UxTERMYER. You think. then, before noon. probably?

Mr. CorreLyor. Oh, yes; I should say so.

Mr. UxtErMYER. Were the checks drawn by you at the subtreas-
ury, or signed by you there?

Mr. CorreLyotT. As fast as the collateral was deposited in the sub-
treasury the banks which were able to put up the collateral received
whatever deposits I felt justified in allotting to them.

Mr. UxteryyER. Now. will you be good enough to tell us in what
banks you deposited this money on the 24th of October. 1907, and in
what amounts?

Mr. CorrELyoT. It would be impossible for me to do that. I
would have to refer vou to the record. It is all set out in detail.

Mr. Uxtervuyer. I would like to see where it is set out in detail.
Will you please show it to us? I am referring to the deposits on the
24th of October, 1907—the amount deposited in each bank. If
you have it there, we will put that in the record.

Mr. CorreELYoT. I doubt very much whether it would show what
was deposited on that particular day. I think we would have to
go to the records in the Treasury Department.
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Mr. Untermyer. That is what I supposed, and that is the reason
I have been asking you. There is not any record there or in the
Senate proceedings showing what amount of money was deposited
in each of these banks on the 24th of Qctober. 1907, is there?

Mr. CorreLyotr. I have an idea there is.

Mr. UxTeErmyER. Where is it?

Mr. Correcyou. I would not undertake to go through a volumi-
nous record of this kind after five years and put my hand on every-
thing in it.

Mr. Uxtermyer. Take your time, Mr. Cortelyou.

Mr. CorreLyor (after reference to book). I find this, which is not
a precise answer to your question: For instance. on page 56 of the
response of the Secretary of the Treasury to Senate resolution 33,
statement No. 1, showing the balance of public moneys held by the
several national banks in each State, designated as depositories of
the United States on the date specified. The dates are September 30,
October 5, October 12, October 19. October 31, November 9, and so
on for several successive periods. Between October 19 and October
31, vou take the various New York banks in which deposits were
made, and you can see the difference in the amount of deposits. For
the specific amounts. you will simply have to get them, I suppose,
from the Treasury records.

Mr. UxTerMYER. Do you seriously think that is an answer?

Mr. CorteLyou. It is certainly all the answer I can give you.

Mr. UnterMYER. Is it any kind of an answer to the question as
to where you deposited this $25,000,000 on the 24th of QOctober, 19071
Mr. CorreLyor. Certainly. Tt is the best answer I can give you.

Mr. Uxreruyer. Where did you deposit it, if you have it there?

Mr. CorreLyor. I have answered that by saying I have not the
statement here in my hand, but T refer you to the Treasury records,
which is a pretty good place to find evidence.

Mr, UNTERMYER. You mean in the office of the Treasury here?

Mr. CorteryoU. I mean the Treasury Department at Washington.

Mr. UxTeErRMYER. I do not want to be referred to the Treasury
Department at Washington. I want the information from you as
to where you deposited that money on that day; in what banks, and
in what amounts, Mr. Cortelyou?

Mr. CortELYOU. I Would not undertake to answer that question, ex-
cept by referring you to the records.

Mr. UnterMYER. You mean to the deposit stub books of the de-
partment? How would I get access to those?

Mzr. CorTELYOT. I suppose your committee has access to the records
of the Treasurv Department, or any other.

Mr. U~tervyER. We are not calling witnesses for thal purpose,
exactly; we are calling them to know what they know.

Mr. CorreLyor. I know you will find that record in the Treasury
Department.

Mr. U~xTerMYER. Is there no other way in which you can refresh
vour memory so you can give this committee any idea of how you dis-
tributed that $25,000,000 on the 24th of October. 1907; in what banks
in the city of New York?

Mr. CorteLyou. I have already tried to answer that by saying
that they were usually the national banks which could most quickly

Fg)ut %p the collateral.
Digitized for FRASE

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



440 MONEY TRUST INVESTIGATION.

Mr. UntesMyer. I do not want to know what was usually done;
I want to know what you did in this particular case.

Mr. CortELYOU. My answer is that undoubtedly I gave it to the
national banks which could furnish the necessary collateral.

Mr. UxTerMYER. I do not care so much for conjecture as I want
to know if you have no recollection whatever as to any bank, or any
of the banks, in which you deposited that money that day; the name
of the bank and the amount deposited ?

Mr. CorteLyou. I would not undertake to go into specific details
of that kind.

Mr. UxTterMyER. Not as to any one of them?

Mr. CorteLyou. Well, yes; I could say one; but I do not think it
is Tair to state one without mentioning the rest.

Mr. UntermyER. Please state one, if you remember one.

Mr. Correryou. I have not any doubt I deposited it in banks of
the character of the Hanover National, the First National, the Bank
of Commerce, the National City—any of the prominent national
banks that were then ready and had the collateral.

Mr. Untermyer. That will not do, either, Mr. Cortelyou. We
must ¥now, so far as you know, not what you have not any doubt
about, but what you did. The question now is, in what banks did
you deposit that money on that day? Either you know or you do not
know, or you do not remember.

Mr. CorreLyou. T would not undertake to remember all the banks.

Mr. UntermyEr. Do you remember any of them?

Mr. Correryoc. I have given you the list of some of them.

Mr. UnterMyYER. You remember those, do you?

Mr. CorreLyou. I say I undoubtedly did deposit in banks of that
character.

Mr. UnterMyEr. Do you remember the fact that you did deposit
on that day part of this $25.000,000 in the National City Bank?

Mr. CorrELYoU. No, I do not.

Mr. UnTeErMYER. Or how much, if anything, you deposited ?

Mr. Correryou. I do not.

Mr. Untermyer. Or whether vou deposited any part of that money
in the First National Bank?

Mr. CorreLyou. I do not.

Mr. UntermyER. Or how much ¢

Mr. CorrELYOT. I do not.

Mr. UnTerMYER. Or how much you deposited in the Bank of
Commerce ?

Mr. CorreLyou. I do not.

Mr. UxTeERMYER. Your memory is an entire blank——

Mr. CortELYOT. It is not a blank.

Mr. UxTterMyER (continuing). Upon all those facts?

Mr. CorteLyou. It is not a blank; I have stated the extent to
which it is not a blank.

Mr. UnTtermyER. If there is any extent to which it is not a blank,
so far as concerns the name of the bank and the amount deposited
that day, give us the name and the amount?

Mr. CorreLyou. At that time, or shortly after?

Mr. UntermyERr. On that day—on the 24th of Qctober, 19072
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Mr. CorTELYOU. At that time, or shortly thereafter, there was from
two hundred and forty to two hundred and fifty millions of dollars
of Government deposits in the national banks of the country, and I
would not undertake to say what was in any one bank.

Mr. U~xtErvyER. I am not asking you that, Mr. Cortelyou, and
you know, I think, that I am not. We are trying to get down to the
events of the 24th of October, 1907, and we will stay there until we
have exhausted your recollection.

Mr. CorreLyou. Go right ahead, sir.

Mr. UNTErMYER. 1 want to know whether you have any recollec-
tion

Mr. CorreLyou. I have given you some of my recollection.

Mr. UNTERMYER (continuing). As to any bank in which you de-
posited part of that $25,000,000 on the 24th of October, 1907?

Mr. CorteELyor. I would not undertake to specify any particular
bank as having received a deposit on that day.

Mr. UnrterMyer. But you do remember that on that day you did
deposit $25,000,000 in national banks in the city of New Yorﬁ?

Mr. CorreLYoU. I do.

Mr. UnTERMYER. But you cun not specify one, or give the amount?

Mr. CorreLyou. I would not undertake to.

Mr. UxterMyER. By that you mean you can not do it¢

Mzr. CorteELYOU. Certainly, if I would not undertake it.

Mr. Untermyer. Have vou the means at hand here of getting
that information for us?

Mr. CorTELYOU. I have the same means that is open to your com-
mittee.

Mr. UnTErMYER. Have you any means, Mr. Cortelyou? That is
a plain question.

r. CorreLyou. Certainly T have.

Mr. UntErMYER. Have you means of getting it in New York City?

Mr. CortELYOU. I suppose so.

Mr. Untermyer. At the Subtreasury?

Mr. CorreLyou. I should think so.

Mr. UnTerMyER. Might we ask you to do so during the recess?

Mr. Correryou. If I may be allowed, Mr. Chairman, I should
think the committee, with its authority, would be a better agency to
obtain that than a private citizen.

Mr. UxtervyEr. We want you, Mr. Cortelyou, to refresh your
recollection. We are examining you as to the events of that day,
and your recollection seems to be indistinct. Can you not refresh it?

Mr. CorreLyor. You want the facts, as I understand, not my
recollection.

Mr. UnterMyER. You have now given us, have you not, whatever
reccg(l%ection you have as to this transaction of the 24th of October,
190

Mr, Correryou. All that I recall at the moment.

Mr. UntermyEer, Were there more than $25,000,000 deposited that
day in the national banks of the city of New York?

Mr. Correryou. I think there was something more than that; I
do not recall just how much,

Mr. UntermyEr. I think it says thirty-six millions.

Mr. CorreLyou. Thirty-six millions were deposited during the

entire four days.
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Mr. UxterayER. I am referring to that one day.

Mr. Correryou. You referred to thirty-six millions, and I thought
vou referred to those days.

Mr. Untermyer, How were these deposits made, Mr. Cortelyou ¢
Were the checks sent from the Subtreasury to the various banks?

Mr. CorteLyou. I imagine that was the process in some cases—in
the majority of cases—because in the time of panic what the banks
wanted at once was money.

Mr. Uxtermyer. T mean on this particular occasion.

Mr. CorreLyou. I do not recall just how that transaction was car-
ried out.

Mr. UnternMyer. Was there any discussion. before these checks
were deposited, with any of the gentlemen connected with the banks
%n v;hi.@ch they were deposited, as to this money being put into their

anks?

Mr. CorTELYOT. Not that I recall.

Mr. UxTerMYER. You do not remember any at all?

Mr Correryot. I do not.

Mr. U~xteErMYER. Did you have any discussion with Mr. Hepburn
as to the amount that would go to the Chase Bank?

%)\’Ir. CorteLYoU. I do not recall having a word with him on the
subject.

Mr. Uxtermyer. Did part of this money go to the Chase Bank on
the 24th?

Mr. CorteLyou. I have not any doubt some part of it went there.

Mr. Uxtermyer. Do you not recall it did ¢

Mr. CorreLyotr. I can not go any further than to say I have no
doubt it did.

Mr. Uxtervyer. Did some of it go to the First National?

Mr. Correryou. I do not recall the amount that went to the First
National.

Mr. UnTterMYER. Did you have any talk with anybody connected
with the First National as to the amount that was to go there?

Mr. CorteLyou. I do not recall, particularly, at this time,

Mr. UnTERMYER. You do not remember?

Mr. CorTeLyou. No.

Mr. UxtermyER. Then, you can give us no information as to
whether or not there was any understanding with any of these gen-
tlemen as to the amounts their respective banks would get?

Mr. CorteLYOU. I Enow appeals were made to me from all sides.

Mr. UxterMyEr. That is not the question.

]I;M(Ii CorreLyot. It is in order to answer properly what you have
asked.

Mr. U~xterMYER. The question is whether. so far as you recollect,
there was any understan?iing with any of these gentlemen who got
the money as to whether they would get it that day and the amount
they would get?

Mr. CortELYOT. So far as I recoliect, I discussed it with a number
of gentlemen, who undoubtedly later got the money in the banks.

Mr. UsTeErMYER. And you told them how much you were going to
give them?

Mr. Correryou. Very likely.

Mr. UNTERMYER. As to each bank?

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



MONEY TRUST INVESTIGATION, 443

Mr. CorrELYOU. As to the banks concerning which the individuals
Saw Ime.

Mr. UxteErMYER. Was there any talk with any of the gentlemen in
whose banks this money was deposited as to how it was to be used?

Mr. Correryor. Not particularly; no, sir.

Mr. UxTErMYER. What is that?

Mr. Correvyor. I do not recall any particular conversation.

Mr. UntERMYER. Was there any talk as to its being used to re-
lieve the stock market?

Mr. CorreLyot. Noj I recall nothing of that.

Mr. UnterMyER. You do not recall whether that took place or not

Mr. CorrELYOT. No, Sir.

Mr. UnTERMYER. You considered it important to relieve the stock
market, did you not ?

Mr. CorrELYOU. Yes; I felt it was important that the stock market
should be relieved.

Mr. UxterMyER. Do you not know, Mr. Cortelyou, that this money
was used to lend out that afternoon to brokers in order to relieve the
stock market?

Mr. Correryot. 1 have understood since that time that consider-
able of the money was so used.

Mr. Unrtermyer, Was it not all so used by Mr. Morgan?

Mr. CorreLYoU. I do not understand so.

Mr. UxteErMyEr. By whom was it used

Mr. CorrELYoU. I have not any idea.

Mr. UxrtermyER. You do not know by whom it was used ¢

Mr. CorteLyot. I only know I dealt with the national banks, and
I suppose the money found its way from the national banks into
other channels.

Mr. UxterMyER. What was Mr. Morgan’s relation to this trans-
action? Was he the president of any national bank?

Mr. CorreLyor. Mr. Morgan’s relation to it was that, by the con-
sensus of opinion, he was regarded as the leading spirit, I think,
among the business men who joined themselves together to try to
meet the emergency.

Mr. UxTterMyER. He was the representative of the banks, was he,
in a sense?

Mr. CorteLyor. He was the representative of the general business
of the community.

Mr. UxtERMYER. But his relation to it, then, was that of a repre-
sentative of other interests than his own?

Mr. CorreLyou. I imagine he also represented some of his own in-
terests.

Mr. UxTeryyer. What interest did he have in the banks?

Mr. CorreLyou. He had a very great interest in the general finan-
cial and business situation.

Mr. U~nteErymysr. Just as every merchant has and every banker
has, I suppose?

Mr. CoriELyoU. To a greater or less extent.

Mr. Uxterayer. That is the only interest you have in mind, is
it not?

Mr. Correryov. That is all I have.
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Mr. UnTtErMYER. You know, do you not, that this $25,000,000 that
was deposited, and was afterwards distributed or loaned to help out
the stock-exchange situation, was so loaned under his direction?

Mr. CorreLyot. I do not understand, and did not at the time, that
the twenty-five or more millions deposited by the Treasury Depart-
ment was the twenty-five millions loaned to the stock exchange, or to
help out the stock exchange.

Mr. Uxteryyer. Was not the money that was loaned to help out
the stock exchange loaned out by the banks with which you had
deposited ?

Mr. CorteLyor. I do not know what the banks—I do not know to
whom they loaned their money, except on the general understanding
with me that it should be loaned to relieve the general situation.

Mr. UxTervyER. And was not that understanding kept?

Mr. CorreLyou. It was, so far as I have ever ascertained.

Mr. UnteErmyER. In what way was it kept? )

Mr. CorteLyou. It was kept to the extent that the panic was
stayed.

1\)/.,[1'. UntErRMyYER. In what way was the promise kept, so far as it
concerned the use of that particular money by lending i1t out on the
stock exchange at stated times?

Mr. CorreLyou. Would you permit me to answer that question at
considerable length ?

Mr. UnTERMYER. Certainly; any way you please.

Mr. Correryou. At the first conference at the Hotel Manhattan,
among the subjects discussed was the necessity of some organization
among the trust companies similar to the organization that existed
among the national banks, so that in rendering assistance those who
were In a position to assist might deal with a responsible agency.
The trust companies had nothing in the nature of a clearing house,
nor had they any organization among themselves whereby they
could get together for conference, and with which organization others
in a position to help could deal. It was determined then, and
I stx:zx;gly urged, that such an organization be completed as soon as

ossible.

P I believe the very next morning a meeting was called of certain of
the representatives of the trust companies. When that organization
was perfected the national banks were in a position to deal with a
responsible agency, whose business it should be to relieve the trust
companies generally. I believe Mr. Edward King, president of the
Union Trust Co., was president of that temporary organization. He
has since died—a representative trust company president. I believe
I stipulated that of the money deposited by the Treasury Depart-
ment, $10,000,000 should go to the immediate relief of the trust com-
panies, to be distributed according to the best judgment of the gen-
tlement constituting this temporary trust company committee.

Mr. Usteryyer. That is not part of this twenty-five million, is it?

Mr. Corteyor. But I am leading up to that. '

Mr. UxterMyer. That is arother fund, is it not?

Mr. CorreLyou. You have given me a little latitude in answering
your question, and I can not answer it properly unless I lead up to it
by this explanation.

Mr. UxtermyER. Then, go on.
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Mr. CortELyot. That was in line with a stipulation I made when
I came here, that whatever funds the Government should deposit
must be used for the relief of the general situation. And as evi-
dence of my insistence upon that, the first funds so used were used
for the relief of the trust companies.

Before 1 left Washington, as I have already stated, I deposited
$6,000,000 in certain commercial banks. Now, following the deposit
of that $6,000,000 upon leaving Washington,and $10,000,000 to go to
the relief of the trust companies, the understanding was, and that
}l;romise was kept so far as I have known, that whatever was deposited

y the Treasury should be for the benefit of the general situation, used
among the banks or the merchants or anybody else in business here
or throughout the country, so far as the national or other banks here
could relieve the situation.

Mr. U~terMmyER. Is that all you care to say on the subject?

Mr. Correryou. No; I would like to say something more, Mr.
TUntermyer.

Mr. UxtErMyYER. Well, go on.

Mr. CorteLyou. I would like to say this, as evidence of the position
of the Treasury Department throughout this entire matter, that
back as early as the latter part of August, 1907, I issued a state-
ment, which you will find in this book here, from my home on Long
Island, that beginning with the next week I would deposit weekly
in banks throughout the country—not in the big cities, but through-
out the country—such sums as would tend to relieve the probable
fall stringency. Those funds were deposited in 46 States and Terri-
tories of the United States, to the extent of $28,000,000, and those
deposits must be taken into account to get any fair idea of the
Treasury’s relation to the handling of the panic here in October.

Mr. UnxterMyER. Do you understand that we are criticizing the
action of the Government?

Mr. CorreLyou. No; I do not understand that you are criticizing
the action of the Government, but I understand that you want the
facts and in order to give you the facts I am obliged to make certain
explanations of matters that are not as familiar to you as they are
to me.”

Mr. UnterMmYER. We have wandered from the subject.

Mr. CorteLYOU. Not very much.

Mr. UntervyER. I think we have wandered very much,

Mr. Cortrrou. Not very much, because you have asked me a ques-
tion, and in order to answer it I want to show that the understanding
I‘Zith me that the general business situation should be relieved was

ept.

%\)/Ir. UxtermyER. Mr. Cortelyou, let us $ee. This money of which
we are now talking. this twenty-five millions——

Mr. CortELYOU. Approximately that; it may have been a little
more. I do not recall.

Mr. UnterMyER. This twenty-five millions vou have said was de-
posited about, on the 24th of October, 1907, in certain banks which
you can not name, in amounts that you can not give, on a promise
that it would be used to relieve the situation?

Mr. CorteLyov. On an understanding with me.

Mr. UxTerMYER. Yes. Now, that included the stock exchange

- situation, did it not ?
Digitized for FRASER

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



446 MONEY TRUST INVESTIGATION.

Mr. CorreLyou. It included anything.

Mr. UnTeErMyER. Will you not answer my question?

Mr. CorreLyou. Yes. Any sore spot in the situation, I presume.

Mr. UnterMyER. I would like to get an occasional answer.

Mr. Correryou. You have gotten several.

Mr., UnterMyer. You understood. then, did you, that when that
money was deposited, all of it would be used to relieve the stock ex-
change situation, or only part of it?

Mr. CorteLyou. No such inference is to be drawn from anything
I said, and I certainly did not.

Mr. UnTtervyer. 1 asked you the question. did you understand
that all or part of it was to be used in that way?

Mr. Correrxou. I did not understand that any part of it was to
be used for any specific purpose other than the relief of the general
situation.

Mr. UnterMyER. You know how it was used, do you not?

Mr. CorteLyou. I know pretty well; yes.

Mr. UnTerMyER. Was not all the twenty-five millions used by
beiqggloaned to brokers that afternoon to relieve the impending

anic
P Mr. CorteLyou. I do not understand so at all.

Mr. Uxtermyer. How much of it was so used?

Mr. CorrELyou. I do not know, and do not pretend to say.

Mr. UnterMYER. Do you not know that the banks which, under
Mr. Morgan’s guidance, that afternoon loaned this money out on the
stock exchange through brokers, loaned it in the proportion in which
you had deposited it with them that day?

Mr. CorteLyou. I do not know; I have never known anything of
the sort.

Mr. UxtERMYER. You never have inquired about it, have you?

Mr. CorteELYOT. I never have; no.

Mr. UxterMyEer. Do you not know that it was the agreement that
they were to make that use of the money, and that they did there.
fore make that use of it?

Mr, Corteryor. Whose agreement ?

2Mr. Uxtervyer. The agreement between the banks that received
it?

Mr. CorreLyou. And whom?

Mr. UnrtermMyEr. Between them, with Mr. Morgan.

Mr. CorrELYOU. I Was getting at the other end of the agreement.

Mr. Uxrervyer. Do you not know anything about it?

Mr. CorteLyou. I do not.

Mr. UxTerMYER. And you never inquired?

Mr. CorrELYoT. I do not recall—

Mr. UxTeErvMYER. Were you not interested in knowing, as Secre-
tary of the Treasury, Mr. Cortelyou, what use was actually made of
the money deposited under those conditions?

Mr. CortELYOU. Oh, yes.

Mr. U~tervyER. But had you sufficient interest in knowing that
to investigate to ascertain what use actually was made of the money?

Mr. Correryou. Yes.

Mr. Ustermyer. Did you investigate it?

Mr. CortELYOU. I did. I made inquiries from time to time.
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Mr. Uxterdviver. How soon after the 24th of October, 1907, did
you make inquiries, and from whom did you make them?

My, CorreLyou. I was making inquiries at that time——

Mr. UnterMyER, How soon after?

Mzr. Correryot. I do not remember how soon.

Mr. UnterMYER. Did you remain here until the next day?

Mr. CorreLyou. I remained here until the 26th, I think it was;
I am not sure. Saturday night, I think it was.

Mr. UnTerMYER. You noticed the next day that the market beceame
easier, did you not?

Mr. Correryou. 1 did.

Mr. Unrermyer. Do you know at what rates these banks loaned
out in the stock exchange this money that the Treasury had de-
posited with them?

Mr. CorreLYou. I can answer that very definitely. I understand
the National City Bank loaned at 6 per cent, and I also understand
that several of the other banks did the same thing. I do not know
anything beyond that.

Mr. Unrermyer. How much were they paying the Government for
the money?

Mr. CorteLyou, They did not pay the Government anything at
that time.

Mr. UnterMyER. No interest?

Mr. CorreLyoU. Not at that time.

Mr. Untermyer. So that whatever interest was earned on that
money was earned by them?

Mr. CorteLyou. The Government was not——

Mr. UnTerMYER. I say they earned whatever interest there was?

Mr. CorreLyou. Yes. The Government could not charge any in-
terest at that time,

Mr. UnterMyER. Do you know whether Mr. Morgan, or the firm
of J. P. Morgan & Co., loaned any of their own money on the stock
exchange on the 24th of October, 1907 ¢

Mr. CortELyou. I do not know anything about it.

Mr. UntermMyer. There was another measure adopted by the
Tregsury Department for the relief of the panic situation, was there
not %

Mr. CorteELYOU. There were several others; yes, sir.

Mr., Unrermyer. Was this the first of the series of measures, or
was this later than the others?

Mr. CortELyou. What do you mean?

Mr. UntermyER. The $25,000.000 transaction?

Mr. CorteLYOU. I have already stated that I deposited $6,000,000
before leaving Washington; I think, the day I left Washington.
And this must be remember, that of the $28,000,000 deposited during
the previous week, a small amount came into New York banks; a
smallf fraction, only a very small fraction—a negligible fraction of it.

Mr. Uxrtermyer. I think you said you would furnish us with a
list of the names of the companies or banks with which you deposited
that $6.000,000.

Mr. CorteLyou. I will try to do that, certainly.

Mr. UnteErmMYER. That was on the 22d of Qctober?

Mr. CorteLyor. I think it was. It was either that day or the day
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Mr. UsTtermyer. Then, there was another deposit of $10,000,000,
was there not, in aid of the trust-company situation?

Mr. CorreLyou. I do not recall just what amount was deposited.
My stipulation was that the first $10,000,000 deposited after I ar-
rived here should go to the trust companies.

Mr. UNnTeErRMYER. But was there not another deposit made in con-
nection with that situation to relieve the trust companies?

Mr. CorreLyou. Well, the deposits were made from time to time
as they were needed.

Mr. UxterMYER. Do you not remember the situation of the Trust
Co. of America?

Mr. CorrELYOU. I doj distinetly.

Mr. UxTErRMYER. Do you remember when that broke loose ?

Mr. CorrELYOU. Yes, sir.

Mr. UnterMyer. Was it before this trouble on the stock exchange,
the 24th of October, 1907 ¢

Mr. CorTELYOU. Yes, sir.

Mr. UnteryyER. About how long before

Mr. CorteLyou. I do not recall just how many days. It was a
short time—a comparatively short time.

Mr. UnTerMYER. A few days, was it not?

Mr. CorteLyou. A few days, I should say. I do not remember
particularly.

Mr. UnTermyer. Were you over here in connection with that
trouble ¢

Mr. CorreLyou. I was over here in connection with the general
financial disturbance here,

Mr. UnterMYER. When had you last been to New York, preceding
the 22d of October?

Mr. CorreLyou. I had been over here a considerable part of the
summer, on Long Island.

Mr. UxterMyER. I do not mean that. I mean after this financial
difficulty arose in 1907, when had you been here next before your
visit of October 221

Mr. Correryou. I was tryving to explain to you. Mr. Untermyer.
I spent most of that summer on Long Island. and came in two or
three times a week to myv office in this building.

Mr. UxteErRMYER. From the early part of October you were mostly
in New York, were you, prior to the 22d?

Mr. CorreLYOoUT. I was here frequently. I do not remember how
frequentlv. I would have to look that up.

Mr. Uxteruyer. Do you not remember having had conferences
with Mr. Morgan and others on the difficulties arising out of the
closing of the Knickerbocker Trust Co. and the run on the Trust
Co. of America?

Mr. CorreLyou. I think those conferences were on the evening of
the 22d. T had none before that.

Mr. UxteryyEr. There had been a run prior to that, had there
not?

Mr. CorteLYOU. Yes; but I did not get here until the 224.

Mr. UxtermyEer. Did you deposit an additional sum of ten mil-
zlions,? besides these twenty-five millions, within those three or four

ays?
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Mr. CorreLyou. I deposited altogether, I think, about $36,000,000
here during the disturbance. )

Mr. Untervyer. That was during three or four days, was it not?

Mr. CorteLyou. That was during three or four days; yes.

Mr. UnterMYER. And that was between the 22d of October and
the 26th of October?

Mr. CorteLyou. I think it was; yes.

Mr. UntERMYER. And of that $36,000,000 there was $10,000,000
applicable to the relief of the trust companies, was there not?

Mr. Corrrryou. I believe so; yes. )

Mr. Untermyer. How was it figured that $10,000,000 might be
needed to relieve the trust situation?

Mr. CortrLyou. I believe in discussing the matter with the com-
mittee they organized, they felt they must have approximately that
sum. I have said ten millions. It may be it was eight or ten;
approximately eight or ten million dollars.

Mr. UxterMyEr. Was there any arrangement between the trust
companies as organized that Mr. Morgan was to direct the disposi-

tion of that money?
Mr. CortELYOU. I do not recal what arrangement they had among

{themse]ves.

Mr. UnterMyer. Did you not know of that arrangement?

Mr. CorreLyou. I knew of an understanding whereby the re-
sponsible national banks dealt with this trust-company committee.

Mr. UxterMyErR. Which were those responsible national banks
that dealt with this trust company committee?
b %lr. CorreLYoU. Practically all the national banks in the city, I

elieve.

Mr. UnterMyER. Is that your understanding, or was it your un-
derstanding that the clearing-house committee——

Mr. Correvyou. I think probably the clearing-house committee
had quite a little to do with it.

Mr. UntermyEr. They had charge of it?

Mr., Correnyou. I do not know whether they had charge of it.

Mr. UnterMyER. Under Mr. Morgan’s directions?

Mr. CorreLyou. I will not say the clearing house acted under
Mr. Morgan’s directions.

Mr. UnTermyEr. He was the general in charge of the situation,
was he not?

Mr. Corrteryou. He was generally looked to for guidance and
leadership.

Mr. U~xteErMYER. And the banks acted under his directions and
took his instructions?

Mr. Correryou. For the time being, I suppose that is true.

Mr. U~xterMYER. Where was this $10,000,000 deposited ?

Mr. CorreLyou. I would not undertake to say, at this late date,
just what banks received that.

Mr. UxtervyEer. The entire $36.000,000 went into the national
banks, did it not?

Mr. CorrELYou. 1 eould only deal with the national banks.

Mr. Unxtermyer. 1 know. It all went into the national banks$

Mr. Correryou. Oh, yes.

Mr. Usreryvyer. That thirty-six millions added to the six mil-
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450 MONEY TRUST INVESTIGATION.

22d of October made a total of forty-two millions that were de-
posited by you in certain national banks within four or five days?

Mr. CorteLYOU. I think so; yes, sir.

Mr. UntermyEeR. The money that was used to help out the Trust
Co. of America, then, was part of the money that you had put here
for that purpose—the purpose of helping out the trust companies?

Mr. CorreLyoU. I should think so.

Mr. U~TERMYER. So far as you know, none of it was Mr. Mor-
gan’s money, or the money of J. P. Morgan & Co., was 1t?

Mr. CortELYoU. I would not attempt to segregate it.

Mr. UnxTeErMYER. In so far as you know, was it ?

Mr. CortELyoU. In so far as I know; no. I do not know what
these other gentlemen did with their money, or what the banks did
with theirs. T imagine a great deal——

Mr. UxteErMyeEr. You know what you put the money here for,
though?

Mr. Correuyou. Yes; but I also know a great deal more money
was used than I put here.

Mr. UnTERMYER. Let us see how that is. Do you know how much
money was used to help through the Trust Co. of America?

Mr. CourteLyou. I know they paid out over their counter about
$34,000,000.

Mr. UxterMyER. Do you not know they had assets of more than
100 cents on the dollar of their debts?

Mr. CorTeryou. I do not know, particularly.

Mr. UxterMyER. Do you not know their stock was at 375; and
sold at that?

Mr. CorreLyou. I would not undertake to go into those matters.

Mr. UnTeErMYER. Do you not know the stock of the Trust Co. of
Afmericga has been absorbed by the Bankers’ Trust Co. at the price
of 375

Mr. CortELYOU. I read that the trust company had been absorbed;
I did not follow the price at which one toolgJ over the other.

Mr. UNTERMYER. %ere you not told by these bankers that the
Trust Co. of America was entirely solvent?

Mr. CorteLyou. I do not recall being told particularly as to its
solvency. I know it was in dire straits.

Mr. UnterMYER. You were not ready to help out a bank or trust
company that was not solvent?

Mr. CortELYOU. I suppose not. A bank may be solvent and yet
have a run on it that threatens to ruin it.

Mr. Untermyer. We understand that. But having a run on it,
you would help it out if it was a solvent bank; and if it was an
msolvent bank you would not?

Mr. CorreLyou. Well, I would not have deposited the Govern-
ment’s money in any dangerous place.

Mr. Unrteruyer. You would not deposit the Government’s money
on the understanding it would be used to help out an insolvent
institution?

Mr. CorreLyou. Certainly I would not.

Mr. Unrermyzer. So there was no question, when the Trust Co.
of America was being helped out, as to its entire solvency?
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MONEY TRUST INVESTIGATION. 451

Mr. CorreLyou. I did not go into that matter, except to the
extent that I believed it to be solvent, of course.

Mr. Untermyer. Otherwise you would not permit the money to be
used in that way?

Mr. Correryou. I did not undertake to dictate where the money
should go after it was deposited in the national banks. I dealt
solely with the national banks.

Mr. Untermyer. You say the Trust Co. of America paid out
thirty-four millions to depositors. Do you know how much of that
it paid out of its own assets?

Mr. Correryou. I do not.

Mr. Unrteruyer. Do you know whether it ever received a single
penny of help except where it deposited collateral fully covering
the amount advanced to it?

Mr. Correryou. I should imagine not.

Mr. Uxtermyer. It was the Equitable Trust Co. that absorbed
t(l)m QTrust Co. of America, was it not; and not the Bankers’ Trust

0.?

Mr. CorreLyou. I do not recall particnlarly. I remember reading
at the time.

Mr. UnterMYER. You have no recollection of the amount or the
extent of the assistance that was given to the Trust Co. of America,
have you?

Mr. CortELYOU. Noj I have not.

Mr. UxterMyer. Qut of this $10,000,000? Was any of the money
used to help out other trust companies during this stringency?

Mr. CorteLYoUu. Yes; I believe so.

Mr, UnterMyEr, What others were helped cut with those funds?

Mr. CorreLyou. There were several.

Mr. UnTermyer. Was the Lincoln Trust Co. one?

Mr. CorreLyou. I believe there was some help there. I do not
recall, particularly. I know several were thought to be in need of
help at the time.

. M1?'. U~rtervyER. And that was your purpose in putting the money
ere?

Mr. Correryou. Yes, sir.

Mr. Untermyer. Have you stated now, Mr. Cortelyou, as fully as
you remember at this time, all you know about the banks in which
this money was deposited during those four days—the amounts, and
the manner in which it was disposed of, and the arrangements on
which it was deposited ?

Mr. CorreLYou. I could not say that.

Mr. U~xterMyer. If you have not, go on and state anything else
that you know on the subject. We want all of the transactions of
that particular period with respect to this particular fund of
$42.000.,000.

Mr. CorrELYOU. I do not want to unduly take your time or seem
to pad out an answer, or give you anything but as direct an answer
as I can to your question. I have already replied, while in the
Treasury Department, to resolutions of the Senate, a resolution of
the House. and two or three other minor resolutions, in which replies
T spread before Congress in minute detail the transactions of the
Treasury Department during that entire period—every deposit made
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in every national bank, the amount of deposits, the relation of the
department to the banks and of the comptroller’s office to the banks,
even to the extent of publishing the correspondence we had with
the national banks. That is all set forth in detail. Now. in going
into it in such minute detail, I naturally at the time dismissed a
great many of those facts and circumstances from my mind, because
subsequent to the panic T had to deal with the ordinary routine of
the Treasury Department in large transactions, and many of them;
and so when you ask me to be specific about some of these matters
to-day, I do not undertake to remember in detail what I tried to
dismiss from my mind at the time they occurred—a process of deal-
ing with business which I think would appeal to the average busi-
ness man,

Mr. UnTermyER. Is that all you care to say? I have been asking
you concerning the events of those four or five days, and I would
like you to tel% this committee where you have made any reports to
the Senate or the House, any published report or other report, to
which you can point, that will show the specific amounts of money
you deposited in specific banks between those dates. That is what
we want. The rest of it, Mr. Cortelyou, does not interest us. You
never did any such thing, did you?

Mr. CorreLyou. As I recall

Mr. UxtervyEr. Now, did you do any such thing?

Mr. CorteLyou. Yes; I think I did.

Mr. UnterMyEr. Where? In what report?

Mr. CorreLyou. It would take quite a length of time to point it
out. because if you take a book of several hundred pages to find any
isolated items may take quite a little time.

Mr. UxtERMYER. May we have this understanding, that if you can
find anywhere in any record of any department, or in any published
record of Congress, any statement of or reference to the amounts you
put in these different banks in New York City on those five days,
separating this $42,000,000—days and dates and banks and amounts—
that you will furnish us with that?

Mr. CorteLyou. Why do you limit it to a report to Congress?

Mr. UNTERMYER. You have been telling us here repeatedly that
you have made specific and detailed reports to the Senate. and also
of the particular things that we have been asking you about, and I
am asking you to point to any report that you have made—any pub-
lished report—as to the disposition of these $42.000.000. that speci-
fies the banks in which it was put, the amounts, and the dates, either
to the Senate, or anywhere else?

Mr. CorreLyou. That is there now [indieating book].

Mr. UnteErMyER. You never did, did you?

Mr. CorTeLYoU. Yes.

Mr. Untervyer. Where?

Mr. CorteLyou. In the report.

Mr. Uxtermyer. What report?

Mr. CorreLyou. In the reports I made—voluminous.

Mr. Uxrtermyer. What report?

Mr. CorreLyou. Reports in this book. If you will study it a little
more carefully you will find it.

Mr. UxnTerMYER. Oh, no; that sounds, well, but it will not do.
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Mr. CorteLyou. Just like some of your questions to me, Mr.
Untermyer.

Mr. UnterMyER, I want to be shown in that book, or any other
book, or any publication, any reference to what you did with those
particular $42,000,000, giving the names of the banks in which you
put them, the dates, and the amounts. That is all T want.

Mr. CorTELYOU. Now you are not limiting me. Before, you lim-
ited me to what I reported to Congress. hat I reported to Con-
gress was full and complete. There were complete replies given by
me as Secretary of the Treasury. You ask if I can find this in-
formation in any book. Of course I could find it in the books of
record in the Treasury?

Mr. Untermyer. Do you mean your private records?

Mr. CorreLyou. Oh, no; the public, official records of the Treasury
Department.

Mr. UxTerMyer. But I have referred to a published report.

Mr. CorteELYoU. Why do you limil me to that? You want the
facts. If you can find the facts as to what was done, whether they
are in an official report or my report or anything else, I would not
think would make any difference.

Mr. UnTERMYER. I am asking you simply to fortify and prove your
statement that what we bave asked you for here is in any published
report. Now, Mr. Cortelyou, we may as well be perfectly frank with
one another. Is there any published statement anywhere showing
the disposition of those $42,000,000, separately stated as to the banks
in which it was deposited, the dates, and the amounts?

Mr. CortELYOU. There are many official records of the Treasury
Department that are not published. Why do you say published?
Why do you not say “ any record ”?

Mr. UnterMyER. Are they not published?

Mr. CortELYOU. Why do you say “ published "¢

Mr. UnTeryMyER. Because I want an answer. Is there or not?

Mr. CorreLyor. I understand that much of the information you
are seeking is published in this book here [indicating].

Mr. UxteErMyER. If there is any such information as I have asked
for—giving the dates and the amounts of this specific $42,000,000 and
the banks in which it was deposited—please produce it and we will
put it in the record.

Mr. CortrLyou. Well, T will have to produce the whole answer
to the resolutions. Most of it is there in very extensive detail.

Mr., Untermyer. I would like you to point it out.

Mr. CorteLyou. I have already pointed it out.

Mr. UnTerMYER. Is that what you mean? Do you mean the sum
totals of deposits in a month?

Mr. CorteLyou. That is some information on the subject. You
have asked for some.

Mr. Uxteryyer. Noj that is not what T want. I want to find out
the specific institutions in which this $42,000,000 was deposited and
the dates of deposit. Now, that is not there, is it?

Mr, CorreLyou. Am I at liberty to make a suggestion in that con-
nection? You are asking me as a private citizen now to go to a
Government department and get information which your committee
can easily get.

- Mr. UntermMyYER. No. Is it there? That is what we are asking.
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The CraikMaN. We have conferred on this matter and we would
waive the question of sending you as a private citizen. It seems to
me that you can answer the counsel’s question whether or not there
are published reports.

Mr. CorteLyou. My recollection is that much of the information
Mr. Untermyer asks 1s contained here [indicating]. It would take
too much of the time of the committee to point out every individual
item. I think much of it is there.

Mr. UnterMyER. I will ask the reporter to repeat the question.

The reporter read as follows:

I want to find out the specific institutions in which this $42,000,000 was
deposited, and the dates of deposit. Now, that is not there, is it?

Mr. Corteryru. I would not undertake to answer that until I
had examined the entire response that I made.

Mr. Untermyer. Will you not please look at the book and point out
the information, if it is there?

Mr. CorreLyou. If the committee will relieve me of the responsi-
bility of unduly taking its time.

Mr. UnteERmyER. Certainly.

Mr. CorteLyou. I feel that I have answered the question once.
I will not undertake to answer your question any further than to
allude to the reference I have made, where a statement is made show-
ing deposits in New York City national banks as of October 19
and as of October 21. Certainly some comparison can be made as
to the increase in individual banks during the period between those
two dates. As to the precise information as to when and what
deposits were made in individual New York banks, the official records
of the Treasury Department, and probably the subtreasury here,
will undoubtedly show.

Mr. UntERMYER. That is not the question. The question is whether
or not there is any published report showing the amounts in which
these $42,000,000 were deposited in -different banks in New York
City, the names of the banks, and the dates of the deposits of those
specific funds. You can say yes, no, or that you do not know whether
there is any such published*report.

Mr. Corteyou. If I answer that by saying that I do not recall,
will you regard it as an answer?

Mr. Untermyer. Certainly. Is that your answer?

Mr. Corteryou. I think it is.

Mr. Uxtermyer. That is all, Mr. Cortelyou. We thank you.

Witness excused.

Thereupon. at 1.50 o’clock p. m., the subcommittee took a recess
until 2 o’clock p. m.

AFTERNOON SESSION.

The subcommittee reconvened at 2 o’clock p. m., Hon. A. P. Pujo
(chairman) presiding.
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TESTIMONY OF MR. CRARLES STEELE.

The witness was sworn by the chairman.

Mr. UNTERMYER. You are a partner in the firm of J. P. Morgan
& Co., are you not?

Mr. Steere. I am.

Mr. UnTERMYER. And have been for how many years?

Mr. Steere. Upward of 10 years.

Mr. U~nterMyER. You understand, Mr. Steele, that the committee
is not now taking testimony upon what we call the main branch of
the inquiry, but upon certain collateral branches, so that we will
examine you at this time only upon this one question, as to the events
of the 24th of October, 1907, the panic. You remember those events,
do you not?

Mr. Steeie. I have a very general recollection of them; yes, sir.

Mr. UnTerMYER. You remember the occasion of the distribution
of the moneys on the afternoon of that day with which to relieve the
stringency on the stock exchange?

Mr. SteELE. 1 recollect such a thing was done; yes, sir.

Mr. UnxtErMyER. Will you be good enough to tell us how it was
done; in what way the money was loaned to the brokers?

Mr. STEELE. As nearly as I can recollect, after the arrangement
had been made-—as to just how it was made I really do not know—
several of the loan brokers on the floor of the exchange were instructed
that they might loan certain amounts of money.

Mr. UNTERMYER. Instructed by whom ?

Mr. SteEELE. The instructions probably came from our office, but
by whom they were given I do not know. You are probably familiar
with the methods of loaning money on the exchange. As I understand
it—I have never been there myself, but I am told this is the way
they do it—the borrower and the broker are both there, and either
the broker offers money or the borrower bids for money. At any
rate, the loan is there made, the name of the lender is supplied later,
and the borrower then sends to the lender his note with the collateral
which he is to put up for the loan, and the loan is completed in that
way. On this occasion, as nearly as I can recollect, a number of
loan brokers were authorized to go on the exchange and lend money.

Mr. UNTERMYER. Authorized through J. P. Morgan & Co.?

Mr. SteELE. I am not sure of that, but I presume that is so, as the
arrangements started there. They went on the exchange, and in the
ordinary course of business different brokers borrowed money from
them. When the loans were completed in that way these brokers who
borrowed the money were instructed where to go to get the money.

Mr. UNTERMYER. Instructed from where?

Mr. SteeLe. That I am not sure of, but I imaiine it was through
our office. Either through our office, or through the banks, possibly;
I am not sure about that. At any rate, they wereinformed where they
could get the money—that is to say, what bank would make the loans
which thev had already negotiated on the exchange. Then, as I
understand it, each man went to the bank which was to lend him the
money, got his money and gave his notes and his collateral. That is
the way the transaction was completed.
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Mr. UNTERMYER. Isthe paper Ishow you alist you have made up of
the banks to which these various brokers were referred as the banks
that would loan them the money [handing witness paper]?

Mr. SteeLE. That is correct: yes, sir

Mr. UstERMYER. There are no amounts there, Mr. Steele. Will
vou furnish the amounts to the committee during the afternoen, if you
can?

Mr. SteeLE. I do not know whether I can or not. If I can, and
there seems to be no objection to it from the point of view that it is
a congdential transaction, I shall be glad to do so, as far as we are con-
cerned.

Mr. UnTERMYER. Is there any objection on the part of counsel for
Mr. Steele to his furnishing the amounts that were loanable by each
of the banks?

Mr. StersoN. Your letter did not ask for that—your letter that
you sent me.

Mr. UntERMYER. Impliedly, it did.

Mr. SteTsoxn. I think not. The letter will speak for itself. At all
even(t];s, it does not clearly and explicitly ask, and I did not so under-
stand.

Mr. UnTERMYER. Is there any objection to furnishing it ?

Mr. StersoN. That I want to consider. I do not think there is.
I am not prepared to say there is; but I want to consider it.

Mr. UntermyER. Will you consider it, then, and let us know before
vou leave?

Mr. SreErsoN. Probably.

Mr. UntERMYER. I offer that list in evidence.

The paper referred to was marked ' Exhibit No. 31, June 13, 1912,”
and is printed i the record, as follows:

Exursrr No. 31, Jung 13, 1912,
Loans, October 24, 1907.

First National Bank. { Manhattan Co.

Hanover National Bank. | National City Bank.

National Bank of Commerce. . Fourth National Bank.

American Exchange National Bank. " Bank of America.

Corn Exchange Bank. Importers & Traders National Bank.
Chase National Bank. . Mechanics National Bank.

Chemical National Bank.

National Park Bank.

Mr. UNtERMYER. That is all, except that we would like to have the
amounts loaned by each bank, and that it was arranged the bank
should loan.

Mr. SteTsoN. Supposing they did not loan all they agreed to?

Mr. SteeLE. I think that would be very difficult. It is possible,
if the banks do not object to it, that we could get from the banks the
amounts that they loaned; but I do not think there was any—there
is no use my saying I do not think; I do not know whether there was
any agreement or not.

The statement above referred to was furnished later and was marked
‘*Exhibit No. 34, June 13,1912,” and is printed in the record follow-
ing the testimony of this witness.
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Mr. UNTERMYER. Do vou not know, Mr. Steele, on that day there
were certain amounts of money deposited in each of these banks by
the Treasury Department?

Mr. STeEELE. No; I do not.

Mr. UsTERMYER. Then vou do not know how the loanable amount
of each of these banks was fixed?

Mr. SteeLe. I do not.

Mr. UNTERMYER. You were not personally a party to that trans-
action ?

Mr. SteELE. [ was not.
ﬁer. UntERMYER. Who had more particular charge of that, in yvour

m ?

Mr. STEELE. My recollection is, Mr. Perkins.

Mr. UNTERMYER. In conjunction with Mr. Morgan ?

Mr. SteeLE. I do not think Mr. Morgan had anything to do with
tlﬁe details of a thing like that. 1think Mr. Perkins probably arranged
that.

Mr. UstermyER. But under the direction of Mr. Morgan, I sup-

ose §
P Mr. SteELE. Generally; yes.

Mr. UNTERMYER. It appears here in evidence, by Mr. Thomas’s
testimony, that Mr. Morgan did direct Mr. Perkins as to the dis-
tribution of this money, in a general way ?

Mr. STEELE. As to that I have no definite knowledge.

Mr. UNTERMYER. I think that is all.

‘Witness excused.

Exu=1isrr No. 34, JuNe 13, 1912,

Loans, Oct. 24, 1907.

]
Agreed to i

, loanif . Loaned.
necessary.

First National BallK. .o oot ceet it eieeaas s e e e aemene e e eaneannanan | $4,000,000 | $2, 680,000
Hanover Natiopal Bank........... ... il -{ 1,500,000 ' 1,355,000
National Bank of Commerce...... .. 11,500,000 | 1,730,000
American Exchange National Bank 1,000,000 ¢ 919,000
Corn Exchanye Bank............. 1,500,000 | 1,310,000
Chase Vationsl Bank............ ... 1,000,000 1 1,000,000
Navional Park Bank. . ... i 1,000,000 t 1,000,000
Manhattan Co.. oo e e 500,000 350,000
National City Bank... 8,000,000 | 6,330,000
Fourth National Bank 1,000,000 | 900, 000
Bank of America...... . 500,000 400,000
Importers & Traders National Bank. 500.000 450,000
Mechanics Natiopal Bank............ . 300,000 1 200,000
Chemical National Bank. . ... ..o i ettt 250,000 + 300,000

7 23, 550,000 | 13,945,000

!

TESTIMONY OF MR. CHARLES A. HANNA,

The witness was sworn by the chairman,

Mr. UnTtERMYER. You have been called a little out of order, Mr.
Hanna, because we wanted your testimony in connection with the
clearing-house branch of this subject, which we have passed for the
moment. You are now employed where?
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Mr. Hax~a. By the New York Clearing House.

Mr. UnrerRMYER. In what capacity ?

Mr. Hanya, As examiner.

Mr. UxtErMyER. How long have you been in the employ of the
New York Clearing House as examiner ?

Mr. Hanxa. Since the 1st of August, 1911,

Mr. UxTErRMYER. Prior to that what was your employment ?

Mr. Hanxa. National-bank examiner.

Mr. UxrerMYER. How long had you been in the employ of the Gov-
ernment as a bank examiner up to the time you went into the employ
of the New York Clearing House Association ?

Mr. Hanya. Since 1899.

Mr. UNTERMYER. You were & bank examiner during the panic of
1907, were you not ?

Mr. HanNa. Yes, sir.

Mr. UxtErRMYER. And vour duties during that panic were in con-
nection with the New York banks, were they not?

Mr, Haxna. Yes, sir.

Mr. UNTERMYER. You were very actively concerned with the
Bank of North America and the New Amsterdam Bank, were you not ?

IMI(.l Hanwa. I acted as receiver for both banks after they were
closed.

Mr. UntERMYER. Prior to your ap&))intment as receiver you had
examined the banks on behalf of the Government, had you not %

Mr. Hawwa. Yes, sir.

Mr. UxterMYER. The Bank of North America paid all of its de-
positors in full, did it not ?

Mr. Haxwa. It has, I believe; or has funds to pay them.

Mr. UntERMYER. Do you not know it has pa,ig its depositors and
paid a dividend on its stock ?

I\(Iir Hawwa, All the claims that have been presented have been

aid.
P Mr. UnTErRMYER. The claims have been advertised for in due
course, have they not?

Mr. Haxva. Have been advertised for?

Mr. UNnTERMYER. Yes; advertisements have been inserted for
claims ?

Mr. Haxna, Yes.

Mr. UNTERMYER. And every claim that has been presented has
been paid. has it not?

Mr. Haxya. And they have money in the hands of the comp-
troller to pay any other deposits that have not been presented.

M«f‘ UNTERMYER. So that the debts have been cleared up long
ago !

ng. Haxwa. The debts have been cleared up.

Mr. UnterMYER. How much was paid to the stockholders?

Mr. Hanwa. That I do not know.

Mr. UxteErRMYER. The bank still has a large amount of assets on
hand, has it not ?

Mr. Haxna, It has, yes.

Mr. UxTERMYER. Is 1t not the fact that it has more than 100 cents
on the dollar on the stock in assets still remaining, in addition to the
dividend it has paid on the stock ?
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%&r. Hanna. That is a matter of opinion. It all depends on the
values.

Mr. UnTERMYER. You had it appraised, did you not, as receiver?

Mr. Hanna. I do not remember whether I had or not.

Mr. UntERMYER. Do you remember when the Bank of North
America closed its doors ?

Mr. Haxxa. January 25, 1908.

Mr. UNTERMYER. January 25 or 26 ¢

Mr. HanNa. The 25th. It closed them on Saturday at noon, and
it never opened them after that.

M{. UnterMYER. All the banks close on Saturday at noon, do they
not

Mr. HANNA. Yes.

Mr. UNTERMYER. And it closed with the other banks, and in no
other way than the other banks %

Mr. Hanwa. Yes; it closed in a different way from the other banks,

Mr. UnTermMyER. Did it? Did it announce its failure on the 25th.

Mr. Han~a. It was in my charge, when it closed, as examiner,

Mr. UNTERMYER. Yes; but that is frequently so as to a solvent
bank that is being examined, is it not %

Mr. Hanna. I would not say that that bank was not solvent..

Mr. UnterMYER. Did not Mr. Morse, shortly after the closing of the
bank, offer to pay all the depositors in full ¢

Mr. Hanwna. I do not know.,

Mr. UnTeERMYER. You do not know, or do not remember? Did he
not offer you?

Mr. Haxw~a. I have no recollection of that.

Mr, UnteERMYER. Did he not ask you for a list of depositors and
the amounts of their claims, and present to you a form of of letter
that he proposed to send to the depositors announcing that they
would be paid in full ?

Mr. Hanwa. Ido not remember about the announcement that they
would be paid in full.

Mr. UntERMYER. Did he not tell you where he had raised the
money ?

Mr. Hanna. Not at that time.

Mr. UntermMyER. Who is Mr. J. F. Kane

Mr. Hanna. I do not know him. Thomas P. Kane, I think, you
mean.

Mr. UNTERMYER. Yes.

Mr. HanNA. He is the Deputy Comptroller of the Currency.

Mr. UnterMYER. He was your superior, was he not ¢

Mr. Haxwa. Yes.

Mr. UxtERMYER. Just look at this copy of correspondence and see
if that refreshes your memory as to the occurrences at that time, one
letter being written by Mr. Morse and the other being a copy of a let-
ter from the comptroller, in June, 1908. .

Mr. Haxna. I understood you said shortly after it closed.

Mr. UsterMyER. That was only a few months after it closed.

Mr. Han~Na. In June. .

Mr. UsTeRMYER. Prior to that Mr. Morse had been discussing with
you———
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Mr. Hanna. Mr. Morse asked me for a list of the depositors, I
think in February or March, 1908, with a view to—I do not really
know what he wanted it for; I have forgotten just what he did want
it for; and & list of the assets, I think with & view to seeing if he
could get anybody to advance money on them.

Mr. UnterMYER. You did not give him a list of the depositors,
did you?

Mr. Haxna. That I do not know.

Mr. UntErMYER. Do you not see from the correspondence that
you referred it to the comptroller and he refused to give him a list ?

Mr. Hanna (veferring to letters). Yes; the deputy comptroller -
says:

You are advised that this office declines to furnish you with a list of depositors,
nor can the receiver lend you any assistance.

Mr, UNTERMYER. Yes; I am going to put the letters in, Mr. Hanna,
so that you need notl read them. But that refreshes your memory,
does it, so that you are able to say that the list was refused him ?

Mr. Hanna. Yes.

Mr. UntErMYER. I offer these two letters in evidence, one from Mr.
Morse to the Deputy Comptroller of the Currency, June 15, 1908, and
the reply of June 16, 1908, from the Deputy Comptroller of the Cur-
rency to Mr Morse.

The letters referred to, marked * Exhibits Nos. 32 and 33,” were
giﬁ;red in evidence and were read by Mr. Untermeyer in full, as
ollows:

ExaIBIT No. 32. JUNE 13, 1912,

CHARLES W. MoRSE,
I Nassau Street, New York, June 15, 1908.
Hon.J. P. KANE,
Deputy Comptroller of the Currency, Washington, D. C.

Dzar Sir: Having made the proper arrangement, I propose to send to the depos-
itors of the National Bank of North America a notice, of which the following is a
copy:

“June 15, 1908.

“Dear Sir: I am pleased to inform you that I have arranged matters so that you
can get the amount of your deposit in the National Bank of North America if you
gxﬁll call at this office and see me, bringing with you your receiver's receipt or cer-

ificate.
“I remain, yours, very truly, R .?

Mr. Hanna, the receiver of the bank, has been requested to allow me to use his
mailing list. He has no objection to doing so, but thinks he should receive the
consent of the comptroller’s department.

Will you kindly instruct him at once, so that each one of the depositors can promptly
receive the amount of the deposit due him?

Yours, very truly, C. W. MogsEk.

ExHisiz No. 33, JUNE 13, 1912.

TrEASURY DEPARTMENT,
Washington, June 16, 1908.
Mr. Cearres W. Monse,
1 Nassau Street, New York, N. Y.

Sie: Your letter of the 15th instant, requesting that Mr. Charles A. Hanna, receiver
of the National Bank of North America, be instructed to allow you to use his mailing
list of depositors, for the purpose of sending notice to each of them that he can get
the amount of his deposit by calling at your office with the receiver’s receipt, or

o certificate, is received.
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You are advised that this office declines to furnish you with a list of depositors,
nor can the receiver lend you any assistance in yonr effort te settle with the depositors.
Should you be willing at any time to place with the receiver sufficient money to
pay the depositors, their claims can be settled by that method.
Respectfully,

J. P. KANE,
Deputy and Acting Comptroller.

Mr. UnterMYER. How much of the stock of the bank did Mr.
Morse own ?

Mr. Hanxa. I do not recall; quite a substantial block of it.

Mr. UnTERMYER. About 60 per cent, was it not ?

Mr. Haxna. Possibly. I could tell you definitely later.

Mr. UNTERMYER. You are familiar with the affairs of the Bank of
North America, are you not?

Mr. Hanxa. I was at the time.

Mr. UNTERMYER. It has not all gone out of your memory, has it ?

Mr. Haxna. The amount of his stock owning has.

Mr. UNTERMYER. You were active in the prosecution of Mr.
Morse. were you not?

Mr. Haxna. No.

Mr. UNTERMYER. You were a witness, were you not ¢

Mr. Hax~a. Iidentified the books.

Mr. UNTERMYER. Were you not a witness on that stand ?

Mr. HaxNA. Noj; that was all in the hands of another examiner.

Mr. UnTERMYER. Do you not know that Mr. Morse had a clear
control of the stock of the bank?

Mr. Hanw~a. T did not ascertain that.

Mr. UNTERMYER. Your impression is that he did, is it not?

Mr. HanNa. Not as to control; and yet he may have owned the
control.

Mr. UnxtermMyER. Did you ask Mr. Kane for any explanation as to
why he would not allow & man who owned control or substantial con-
trol of a bank, and wanted to pay its depositors in full, to see & list of
who the depositors were, so that he could pay them ?

Mr. HaxNA. No; I do not recall that I 3,

Mr. UntErMYER. When were the depositors paid in full ?

Mr. Hanwa. I think about the 28th of October or the 31st of
October.

Mr. UNTERMYER. 1908¢

Mr. Haxna. Yes. That is, the receivers’ certificates had nearly
all been bought up by the Assets Realization Co. and by Mr. Morse
during the summer.

Mr. UnterMYER. Do you not know that after the comptroller
refused to allow Mr. Morse to see a list of the depositors so he could
pay the creditors, Mr. Morse went to work with the Assets Realization
Co. to get them to go around and buy up the claims of the depositors
as best they could be found ?

Mr. Hanxa. Yes. )

Mr. UnterMYER. Do you know why the Government official should
have taken any such course of duty when somebody came forward
with a responsible company like the Assets Realization Co. back of
them, and wanted to pay every depositor, and thus made them wait
four months for their money ?

Mr. Haxwna. T presume tﬁat was the precedent of the office.

. ERM . know the reason?
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Mr. Hanna. No.

Mr. UnTERMYER. You know Mr. Kane has been asked to appear
here ?

Mr. Hanwva. Yes.

Mr. UntErMYER. He is not here?

Mr. Hanna. No.

Mr. UntERMYER. He telephoned that he could not come. Heis an
official of the Government, is he not %

Mr. Haxna. He is in the same position he was in then.

Mr. UNTERMYER. You have never heard any explanation of this
action of his, have you?

Mr. Haxxa. If Thave I have forgotten it.

Mr. UNTERMYER. You had been how many years in the employ of
the department ?

Mr., Hanna. Since 1899.

Mr, UnTERMYER. And all that time as an examiner, had you?

Mr. Haxxa. Yes.

Mr. UNTERMYER. You saw no objection to a man interested in the
bank knowing who its depositors were, did you?

Mr. Haxxa. I believe it is the rule of the department to give out no
information to anyone when a bank is in the hands of a receiver.

1 Mr. PNTERMYER. Do they not have to make public reports of their
oin

Mr%SHANNA. I think not.

Mr. UNTERMYER. As receiver?

Mr. Hanna, I think not.

Mr. UntErMYER. Do you understand that there is any such rule
applicable to & man who owns the control of the stock and therefore
is interested in the depositors being paid $

Mr. Han~Na. Ido not know. You would have to get that from the
department.

. UNTERMYER. Do Em not see that in this letter it is stated that
you see no objection to his getting the list.

Mr. Haxna. I saw no objection.

Mr. UnTERMYER. Then, you did not know of any rule that pre-
vented it ? )

Mr. HanNa. No. That was my first receivership, I think.

Mr. UnteRMYER. Was that the first time you had examined a
bank that was closed ?

Mr. HaxNA. You mean was that the first bank I had exemined
that had closed ¢

Mr. UNTERMYER. Yes.

Mr. Hawwna. No.

Mr. UnterMYER. Did you have close association with the New
Amsterdam Bank at that time?

Mr. Hanna. Yes.

Mr. UnterMyER. When did that close?

Mr. Hanna. Following the announcement of the closing of the
I];I ort]'.gh America. That started a run on the New Amsterdam National

ank.

Mr. UnteErMyYER. That was also a so-called Morse bank ?

Mr. HanNa. Yes.

Mr UxterMyeR. Has that paid its depositors in full?

Mr. Hanxa. It has,
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Mr. UntErMYER. When did it pay its depositors in full?

Mr. Hanna. I think the latter part of 1908 or the early part of
1909.

MII{‘.ZUNTERMYER. Do you know how much it has paid on the
stock *

Mr. HaANNA. Something around 40 to 45, I think.

Mr, UNTERMYER. $45 on the stock. How much assets has it left ?

Mr. HanNa. I understood that the assets had been sold to the
Assets Realization Co.

Mr. UnterMYER. Do you not know that the Assets Realization Co.
still has an equity that is distributable ?

Mr. Haxwa, Possibly; yes.

Mr. UntERMYER. How much it is you do not know ?

Mr. Hanva. No.

Mr. UnTeERMYER. You were in New York on the 25th of January,
1908, were you not?

Mr. Hanna. Yes.

Mr. UntErMYER. Do you remember the occasion of the publica-
tion in the newspapers on that day of the fact that the clearing-
house committee Iim.d called in the certificates of four banks?

Mr. Han~a. No; I had foriotten that until it was brought out in
the papers in an account of the evidence given here.

M?r. NTERMYER. On January 25, 1908, the panic was over, was it
not

Mr. HanNA. Yes.

Mr. UnTERMYER. And things were mending ?

Mr. HannA. Yes.

Mr. UnterMYER. Do you know what precipitated the closing of
those three solvent banks, the Oriental, the Bank of North America,
and the New Amsterdam Bank{

Mr. HanNa. I do not think anybody knows, but I have an idea.

Mr. UnterMYER. Do you not know that it was the publication in
thedpapers of the fact that their certificates had been called and not

aid ?

P Mr. Hanwa. I knew that had not anything to do with it. I know
that was not the cause.

Mr. UnterMYER. You had to do with the Oriental Bank, too, had
you not

Mr. Haxwa. No, sir.

Mr. UntERMYER. Do you know that there was such a publieation
in the papers?

Mr, %.ANNA. I do not.

Mr, UNTERMYER. You do not know whether there was or not ¢

Mr. Hanwa. I do not.

Mr. UnteERMYER. Do you know that there was a run on the
Oriental Bank %

Mr. Hanva. Following the closing of the Bank of North America?

Mr. UnTeERMYER. No; following the announcement on the 25th
of January, do you know that there was a run on the Oriental Bank ?

Mr. Hanwa. Noj; I did not know that.

Mr. UnTERMYER. You do not know anything about these facts?

Mr. Hanna. I know what caused the closing of the Bank of North
America, now.
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Mr. UnTERMYER. I am asking you about the Oriental Bank now.

Mr. Hanna. No. I know nothing about the Oriental Bank.

Mr. UntERMYER. From whom do you know what caused the closing
of the Bank of North America?

Mr. Hanna. Mr. Havemeyer, the president, asked me to take charge
of it about the 22d or 23d of January.

Mr. UntERMYER. Mr. Havermyer iad been put in by the elearing-
house committee instead of the former president, had he not %

Mr. Han~a. I do not know.

Mr. UnrerMYEER. Were you not in communication with the clear-
ing-house committee ?

. Han~a. Just casually. While I was in sympathy with them,
I had not any particular communication with them.

Mr. UnterRMYER. Do you know of what bank Mr. Havemeyer was
a director before he became the president of the Bank of North
America ?

Mr. Hanxa. The National Bank of North America.

Mr. UnterMYER. No; of what other bank.

Mr. Hanxa. No; I do not.

Mr. UnteErMyER. Which Mr. Havemeyer was it?

Mr. Hanna. William F.

Mr. UNTERMYER. Who nominated him for that place, if you know.

Mr. HanNa. I do not know.

Mr. UntErMYER. Do you not know that he was picked out by the
clearing-house committee ?

Mr. Hanna. No.

Mr. UnTtERMYER. Mr. Hanna, you know something about that, do
you nott?

Mr. Hanna. I have forgotten. T have looked at the minute book
of the Bank of North America, and that would show; but I have
forgotten just what it does show.

Mr. UnTERMYER. Was he not a director in the City Bank?

Mr. HannA. I do not think he was. I never knew it.

Mr. UnTERMYER. Do you not know that he was a director in one
of the large banks represented on the clearing-house committee? I
forget which one it was now.

BM]I;. HaNnNA. I am quite sure lle was not a director in the City
ank.

Mr. UNTERMYER. You have how many examiners under you, now,
in the employ of the clearing-house committee ?

Mr. HanNa. About a dozen.

Mr. UNTERMYER. Are you sworn officers? Do you take an oath?

Mr. Hanna. I have taken a pledge of secrecy.

Mr. UnrERMYER. Have you taken any oath?

Mr. Hanna. To the clearing house?

Mr. UNTERMYER. Yes.

Mr. Haxwna. No.

Mr. UntERMYER. Nor your subordinates ¢

Mr. Hanna. They have taken a pledge of secrecy.

Mr. UnTerMYER. A pledge given to whom?

Mr. Hanna. To me.

Mr. UnterMYER. And your pledge is given to whom %

Mr. Hanna. To the chairman of the clearing-house committee.

Mr. UntErmMYER. To which individual did you give your pledget
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Mr. Hanxna. Mr. Nash.

Mr. UntErMYER. You take your employment from that committee,
do you not

r. HANNA. Yes, sir.

Mr. UNTERMYER. And are responsible to that committee for the
performance of your duty ?

Mr. Haxwa, Yes.

Mr. UnTERMYER. At the time when you were employed by the
clearing-house committee you were then with the Government, were
you not ?

Mr. HanNa. Yes, sir.

Mr. UNTERMYER. You received an offer from the committee and
went out of the Government employ and accepted that offer?

Mr. Hanwa. Yes.

Mr. UnterMYER. With whom did you have negotiations for your
employment ?

Mr. Hanxa. Mr. Nash and Mr. Hine.

Mr. UnTtERMYER. Mr. Hine is the president of the First National
Bank, is he not ?

Mr. Hanwa. Yes, sir.

Mr. UnterMyER. You and your 12 assistants are constantly
engaged in examining banks and trust companies in the clearing
house, are you?

Mr. Hanwna. Yes.

Mr. UNTERMYER. It takes all your time?

Mr. HannNa. Yes.

Mr. UntERMYER. Does not the Government make examinations of
the national banks that are in the clearing house ¢

Mr. Hanva. Yes.

Mr. UnteErMYER. How oftent

Mr. Hanys. Twice a year.

Mr. UntERMYER. Do you make them any more frequently ¢

The CrHAIRMAN. My recollection is that the statute requires them
four times a year.

Mr. Hanva. No; they can not get around oftener than twice a

ear.
d The CaaRMAN. But my recollection is that that is the requirement
under the statute—four times a year.

Mr. Haxxa. I think not.

Mr. UnrerMYER. Do you and your assistants get around among
the banks of the clearing house any more frequently than the Gov-
ernment officials do?

Mr. Han~a. Not as frequently.

Mr. UntERMYER. Do you think your examination is any more
thorough than the Government examination ?

Mr. Hax~ya. We spend more time at a bank, I think, than the
Government examiner can, and we have a larger force.

Mr. UntERMYER. Do you see the Government examinations?

Mr. Haxxa. No.

Mr. UnTERMYER. You have no access to them?

Mr. Hanva. No.

Mr. UNTERMYER. You are in communication with the Government
examiners, are you not ¢
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Mr. HanNA. I confer with the Government examiners, both State
and national.

Mr. UNTERMYER. You confer with them in respect to their examina-
tion of banks, and your examination of the same banks?

Mr. Hanna. Yes. We act in cooperation so far as we can, con-
sistently with the law.

Mr. UNTERMYER. You compare notes, to some extent ?

Mr. Hanna. As to values.

Mr. UnteErMYER. Then, as to the State banks that are in the
clearing-house association, how often are they examined by the
State banking department ?

Mr. Hanna. Most of them, I think, are examined twice a year.
Some of the larger ones perhaps do not get to be examined more than
once a year. think the savings banks

Mr. UnTERMYER. | am speaking of members of the clearing-house
association. That is twice a year?

Mr. Hanwa. I think it is.

Mr. UNTERMYER. And you compare notes with them, do you? Do

ou examine the State institutions that are members of the clearing
Kouse any more frequently than the State banking department ?

Mr. Hanna. No.

Mr. UnTERMYER. Your examination is also more thorough and
more in detail than is theirs.

Mr. Haxna. I would not say that. They have a larger force than
the national examiners, and perhaps more time than the national
examiners do. They have very thorough examinations.

Mr. UntErMYER. Do you think they are as thorough as yours?

Mr. Hanna. In some respects they may be, and in some respects
they are not.

MI.ZUNTERMYER. In what respects are they not as thorough as

ours ?
Y Mr. HaxNa. I do not think they spend as much time in looking
up values as we do.

Mr. UNTERMYER. You mean values of collateral to loans?

Mr. Haxna. Values of collateral, and credit.

Mr. UNTERMYER. You do not think they go into as much detail
in checking collateral as do your examiners ?

Mr. Hanwa. I think they check collateral just the same as we do.

Mr. UnTerMYER. I mean in checking values?

Mr. Hanna, Yes.

Mr. UnTERMYER. They do not make the same thorough investiga-
tion into values; is that what you mean?

Mr. Hanwa. I would not make any invidious comparisons at all.

Mr. UnTERMYER. I do not think it is assumed to lge invidious.

Mr. HanNa. I do not think they take as much time as we do to
arrive at the actual condition of the bank.

Mr. UntErMYER. In addition to your examinations. do the mem-
bers of the clearing house also make weekly reports to the clearing
house committee ?

Mr. HanNa. Yes.

Mr. UntERMYER. These weekly reports are in rather general terms,
are they not? They do not contain the details?

Mr. Hanna. Yes; they are just the totals.
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Mr. UstErMYER. The total loans and discounts and assets, grouped
in that way?

Mr. Han~a. Yes.

Mr. UnTERMYER. Your examination is for the purpose of valuing
and checking the details?

Mr. HaNNA. No; the primary object of the examination is for the
solvency of the bank, ang the incidental object is for the benefit of the
directors, to gather the details and present them to the directors.

Mr. UxTERMYER. Do you also examine nonmembers of the clearing
house that clear through the clearing house? That is all under your
jurisdigtion, is it not ?

Mr. Han~a. That is according to my discretion. If I have time
to go around and examine all the members, then I presume I examine
some of the nonmembers.

Mr. UnTtERMYER. Have you not examined some of the non-
merbers ?

Mr. Hax~aA. Yes; I have.

Mr. UnTERMYER. Have you examined é)ractica]]y all of them?

Mr. Hanxa. Very few of them. I find it takes so long a time to
get around to the members that I have not time to examine the
nonmembers.

Mr. UntErMyYER. Have you & list of the banks that you have
examined %

Mr. Hanva. Yes.

Mr. UxterMYER. Will you let me look at it? I think you prefer
that it should not be made public. Is that right?

Mr. HaxNA. Yes.

Mr. UnTERMYER. And you object also to your reports being made
publie, do you not ?

Mr. Hanna. Ido, because of their confidential nature.

Mr. UnterMYER. Very well. We shall not press that.

I see from this list that you have examined 30 member banks, 10
member trust companies, and 6 nonmembers. Some of these exami-
nations, however, I see are Iyl'et incomplete.

Mr. HannNa. Two are still in progress.

Mr. UntERMYER. Have you examined some of these more than
once ?

Mr. Hanwa. No.

Mr. UNTERMYER. And you have been in office how long ¢

Mr. HanNA. As a clearing-house examiner ?

Mr. UNTERMYER. Yes.

Mr. Haxna. Since August 1, 1911,

Mr. UntERMYER. Ten months; and you have not got around to
all the members yet?

Mr. Hanwa. No.

M. UntermMYER. And inasmuch as the Federal department and
the State department succeed in making two examinations a year,
how is that going to help the clearing-house banks, to have a depart~
ment that can not get around once a year?!

Mr. Hannva. Well, that is for the clearing house to say.

Mr. UnteErRMYER. That is for them? It is only for us to say in
trying to find out what the purpose of this department is. I think
that is all, Mr. Hanna.

Mr. Haxva. Would you permit me to make a statement?
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Mr. UnteErMYER. If it bears on a.nl){wthin I have asked you.

Mr. HaxNNA. In regard to the Bank of North America.

Mr. UNTERMYER. %Vhy, certainly.

Mr. Haxnna. Mr. Havemeyer called me up on the telephone about
the night of January 22 and asked me to come to his house.

Mr.lgUNTERMYER. No; I do not think that the talk you had with
Mr. Havemeyer would be very material or very proper. )

Mr. Hanna. Mr. Flagler and the other directors of the Bank of
North America were there.

Mr. UNTERMYER. Mr. Havemeyer was put in there, was he not, by
the clearing-house committee ?

Mr. Haxnna. I do not know.

. M];‘.?UNTERMYER. Mr. Morse had been the vice president of the
an

Mr. HaNNaA. Yes.

Mr. UntErRMYER. Was not Mr. Morse’s resignation demanded at
the time when the Bank of North America took out clearing-house
certificates in the same way that other banks took out clearing-house
certificates ¢

Mr. HanNa. I do not know about that, except the newspaper
reports at the time said that that was so.

. UnrerMyER. He did resign? You were in the bank as exam-
iner, and do you not know that %lils resignation was demanded %

Mr. Hanna. The minute book states that he resigned.

Mr. UnterMYER. Did you not advise that he should resign?

Mr. Hanwa. I did not have anything to do with his resignation.

Mr. UntERMYER. You had been reporting to the directors the result
of your examination ?

Mr. Haxna, No. I reported to the comptroller,

Mr. UnterMYER. Did you not give the comptroller information

Mr. Hanna. The comptroller gave the directors information from
m rep[(}rts. ] L )

L or NTERMYER. Were you not in constant communication with
them ?

Mr. HanNa. You mean after the panic?

Mr, UnteRMYER. I mean before the bank closed ?

. MT&HANNA. I was in there between the panic and the time the bank
closed.

Mr. UntERMYER. And during that time you were in communication
with the directors, were you not

Mr. Hax~a. Yes.

Mr. UnTERMYER. So that you knew, did you not, that Mr. Morse’s
resl\iglation was being demanded ?

. Hax~a. My impression is that he resigned shortly after the
panic—that is, in October, or the 1st of November.

Mr. UnteERMYER. Do you not know that when the Bank of North
America applied, in ecommon with other banks in the clearing house,
for the issue of clearing-house certificates, the clearing-house com-
mittee demanded Mr. Morse’s resignation as vice president, and that
he then resigned in October, 1907 ¢

Mr. Haxna. I do not know the details of it, because I had nothing
to do with the clearing house at that time.

Mr. UnterMYER. Were you not in communication with the clear-
ing-house committee before it closed the doors of the Bank of North

ica.
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Mr. Hanna. Yes,

Mr. UNTERMYER. And you were advising them as to its affairs;
as to the affairs of the bank; as to what you had found ?

Mr. Hanna. No; I do not know that I was. I do not recall that.

Mr. UnTErRMYER. What were you in communication with them
about? I am speaking of the clearing-house committee.

Mr. Hanwa. Just about general conditions.

Mr. UnTERMYER. The general conditions of what?

Mr. Hanxxa., With the %anks, and of the bank of North Ameriea.

Mr. UnTERMYER, Were you not in communication and conference
with the directors of the Bank of North America before it closed, as
to the results of your examination of that bank?

Mr. Hanna. T made the examination of that bank in December.

Mr. UnteErMYER. 1 am not speaking of December; I am spesking
of the time of the panie, in October, 1907.

Mr. Hanna. Yes, I was in almost every day at the time of the
pauic.

Mr. UnTERMYER. And before they closed #

Mr., Haxna, Yes.

Mr, UnterMYER. Were you not advising the directors in respect,
of the affairs of that bang before it closed, and after advising the
clearing-house committee

Mr. Han~a. T advised the directors to collect their money and get
tbeir reserve up.

MraEJNTERMYER. Were you not telling them what you had ascer-
talned ¢

Mr. Hanna. What I had ascertained ?

Mr. UNTERMYER. Yes.

Mr. Hawna. I presume if I ascertained anything that was of im-
portance to them, I told them about it.

Mr. UnteRMYER. And were you not telling the clearing-house
committee what you had ascertained as to the bank?

Mr. Hanxa, The clearing house examined the bank itself.

Mr. UnreErMYER. Did you not tell the clearing-house committee
the result of your examination before the bank closed ¢

Mr, Haxna. I do not remember of it. It is possible.

Mr. UnteRMYER, Did you not tell them it was entirely solvent ?

Mr. Haxna. T think I told them that, because I considered it so

Mr. UNTERMYER. I understand. I think that is all.

Mr. Haxna. Then you do not want the statement ?

Mr. UnterMYER. That is all,

Mr. Haxva. You do not care for the statement

Mr. UnteRMYER, No.

Witness excused.

Mr. UnterMYER. We will state that the list in question consists of
13 national banks, 15 State banks, 10 trust companies, and 6 non-
members examined between August 6, 1911, and May 29, 1912, with
2 examinations still uncompleted.

Is anyone here from ths Trzasury Department or the subtreasury ?

There was no response.

Now, Mr. Mabon, will vou be good enough to resume ?
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TESTIMONY OF JAMES B. MABON—Resumed.

Mr. UnterMYER. I think you were describing the process of listing
securities and the requirements at adjournment.

Mr. MasBoN. Yes, sir.

Mr. UnTERMYER. Did you get some data that you want to submit
on that subject ?

Mr, MapoN. Noj; this is the same paper that you have.

Mr. UNTERMYER. You remember the panic period in 1907, do you
net, Mr. Mabon ¢

Mr. Mason. 1 do; yes, sir.

Mr. UnNTERMYER. Do you remember whether or not the beginning
of the panic had been Ereceded by a period of very wild speculation
and inflation; very high prices of securities ?

Mr. MaBoN. You mean the panic of October, 1907 ?

Mr. UNTERMYER. Yes; just before that.

Mr. MaBon. That was not my impression. I thought there had
been & preceding small panic in the spring of that year; that was my
impression.

. UNTERMYER. Do not remember in August, 1907, securities were
very high?

Mr. MaBox. I do not remember.

Mr. UnTERMYER. You do not, remember that ?

Mr. MaBoN. No, sir.

Mr. UntErRMYER. | want to call your attention to your testimony
of yesterday concerning the produce exchange, and in that connec-
tion to call your attention to Article XXVII, and ask you whether
you care to correct your testimony on that subject after baving your
attention called to Article XVII. Section 4 of Article XVII of the
constitution of the New York Stock Exchange reads as follows:

Any member who ghall be connected directly, or by a partner, or otherwise, with
any organization in the city of New York which permits dealings in any securities or
other property, admitted to dealing in any department of this exchange, shall be liable
to suspension for a period not exceeding one year, or to expulsion, as the governing
committee may determine.

Mr. MaBoN. What was my testimony, Mr. Untermyer? I have not
read it over.

Mr. UnTERMYER. I may not have correctly understood it, but I
understood you to say that the stock exchange had taken no action
inimieal to the attempt of the produce exchange to deal in securities
that are dealt in on the stock exchange.

Mr. Mason. The effort of the produce exchange, as I remember it,
was distinctly to trade in securities that are not admitted in the list
on the New York Stock Exchange, and it was on that basis I made
my reply.

Mr. UntERMYER. Do you not know that any member of your
exchange who remained a member of the produce exchange, if he
undertook to deal in any security that is dealt in on your exchange,
would be liable to expulsion from your exchange?

Mr. MaBoN. Yes; but they did not attempt to deal in securities
that are dealt in on our exchange.

Mr. UNTERMYER. Are you not mistaken about that?

Mr. MasoN. That is my impression, Mr. Untermyer. If I am
mistaken, I certainly will change it.
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Mr. UNTERMYER. At any rate, it would not be possible for the
produce exchange to deal in any security dealt in on your exchange
without your requiring every member of your exchange to resign
from the produce exchange ?

Mr. MaBoN. Yes.

Mr. UnTerMYER. That is so, is it not ?

Mr. MasoN. That is true, yes, sir.

Mr. UNTERMYER. And how many members of your exchange are
also members of the produce exchange?

Mr. Mason. I think a very sma%l number, compared with the
membership of the produce exchange.

Mr. UNTERMYER. What proportion would you say? Twenty-five
per cent or more ?

Mr. Mason. I should say, without knowing at all and without
having any means of knowing, that there probably were not more
then 60 or 70 members of the produce exchange, if as many as that,
who are members of the New York Stock Exchange; and I under-
stand the membership of the New York Produce Exchange is a very
large one.

Mr. UNTERMYER. You never have made any investigation of the
subject?

Mr. Masox. I have not.

Mr. UNTERMYER. All the bankers and brokers who deal in cotton
are members of the produce exchange, are they not?

Mr. MaBoN. I should say all the %ankers and brokers who deal in
cotton are members of the cotton exchange.

Mr. UNTERMYER., And are they not nearly all members of the pro-
duce exchange also ?

Mr. MaBon. I should say not, although I do not know.

Mr. UnTERMYER. You know what the curb is, do you not?

Mr. MaBoN. In a general way.

Mr. UnTERMYER. Have you never dealt on the curb ¢

Mr. MaBoN. Personally, no.

Mr. UnteERMYER. You have given plenty of orders for securities
dealt in on the curb, have you not?

Mr. Maeon. I have given some orders; yes, sir.

M@r. U~xTERMYER. And that is part of your regular business, is it
not ¢

Mr. MaBoN. A very small part of it.

Mr. UnTERMYER. What ?

Mr. MaBoN. A verysmall part. I presume you are asking about my
personal business ?

Mr. UnteERMYER. The business of your firm.

Mr. MaBoN. My firm almost wholly deals in bonds that are listed
on the New York Stock Exchange.

Mr. UnTeErMYER. But vou deal in new bonds, too, do you not?

Mr. MaBon. Very rarely.

JM]Ii.gI_TNTERMYER. You mean you do not deal in any new issues
at all?

Mr, MaBo~. New issues occasionally, but not to any large extent

Mr. UnTERMYER. New issues are dealt in on the curb before they
can be listed on the stock exchange, are they not?

Mr. MaBoN. Yes,
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Mr. UxTeERMYER. So that you are familiar with the business of the
curb ¢

Mr. Mason. Oh, yes; in that respect.

Mr. UntErMYER. There is nothing to ;z)revenb a stock-exchange
member from dealing on the curb, is there?

Mr. MaBox. No.

Mr. UNTERMYER. And many of them do, do they not?

Mr, MaBon. Yes; I imagine so.

Mr. UnTerMYER. But the curb is not allowed, is it, to deal in any
security that is dealt in on the exchange?

Mr. MaBon. No.

Mr. UnTERMYER. And the curb is not allowed to get under roof,
is it

Mr, MagoN. I can not answer that question.

Mr. UNTERMYER. You are a member of the governing committee,
Mr. Mabon, and you can tell us whether or not the stock exchange
does not prohibit the curb from taking shelter under roof?

Mr. MaBoN. I can not.

Mr. UnxTerMYER. Do you not know that the subject has been up
for discussion !

Mr, Masow. I know it has been up for discussion.

Mr. UnteErMYER. Do you nnt know the curb has organized into an
association ?

Mr. MaBon. I understand so from the papers.

Mr. UntERMYER. Do you not know the subject of discussion has
been whether the stock exchange shall allow the curb brokers to
go in out of the rain, and have a roof over their heads?

Mr. MaBoN. Not for some time.

Mr. UnTerMYER. When was that discussed ?

Mr. MasBon. I should say two years ago.

Mr. UntErMyER. Whai did the stock exchange then decide

Mr. MaBow. [ think they made no decision.

q Mr? UnterMYER. Do you not know they told them they could not
o it

Mr. MaBow. I do not.

q Mri UxtErRMYER. Do you not know that is the reason they do not
o it

Mr. Mason. I do not.

Mr. UntERMYER. What other reason is there for their dealing in
the rain !

Mr. MaBoN. I do not know.

Mr. UnTerMYER. What is the point of the objection to the curb
getting into a building, provided it observed the rule not to deal in
securities that are dealt in on the exchange?

Mr. Masox. I do not know, Mr. Untermyer.

Mr. UNTERMYER. You are a member of the governing commitiee,
are you not !

Mr. MaBox. I am.

Mr. UnTERMYER. And you know the subject has been under dis-
cussion ?

Mr. MaBoN. Yes.

Mr. UNnTERMYER. You know there has been an application by a
committee of the curb, do you not?

Mr. MaBoN. No; I do not know that there has been.
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Mr. UntErMYER. You never heard of it, did you?

Mr. MaBon, No.

Mr. UnTERMYER. Nothing of the kind ?

Mr. Mason. No.

Mr. UnterMYER. How did it come up for discussion ?

Mr. MaBon. I do not remember how it did come up for discussion.

Mr. UxteERMYER. Did it not come up through a committee of the
curb calling on the committee of the stock exchange for the purpose of
procuring such permission ?

Mr. Magon. T do not know.

Mr. UnteRMYER. Do you know anything about it?

Mr. MaBon. I do not.

Mr. UntERMYER. Who would know !

Mr. MaBoN. I suppose the records of the exchange would tell.

Mr. UNTERMYER. Is there anybody here with them ?

Mr. MaBoN. Mr. Martin, have you any records bearing on that
subject ?

. MarTIN. I have the governing committee minutes.

Mr. UnTERMYER. Will you get them, please? What is the member-
ship of the curb?

Mr. Mason. I do not know.

Mr. UnTErMYER. What would be the effect of an attempt on the
part of the curb brokers to deal in a security that was dealt in on the
exchange %

Mr. MaBoN. What would be the effect on the stock exchange of
the action ?

Mr. UNTERMYER. Yes.

Mr. Magon. Isuppose the exchange would act under the provisions
of the constitution, and I do not know how they would apply in that
particular instance.

Mr. UnTERMYER. Do you not know they would apply so that the
man who continued to have anything to do with a curb broker would
be suspended or expelled from the exchange?

Mr. MaBoxn. I assume so.

Mr. UNTERMYER. Are any of the members of the stock exchange
members of the curb?

Mr. MaBon. I do not know. Presumably, yes.

Mr. UntERMYER. The curb is a regular organization, is it not?

Mr. MaBon. I understand so, Mr. Untermyer, from the papers.
That is all I know.

Mr. UntErMYER. It has been incorporated, has it not?

Mr. MaBon. I doubt it very much.

Mr. UNTERMYER. It has a membership, and has initiation fees and
yearly dues, has it not?

Mr. MaBonN. I do not know.

Mr. UNTERMYER. You do not know anything about it?

Mr. MaBox. I do not know anything about it. The only thing I
have seen has been the newspaper statements some time ago.

Mr. UntErMYER. And you see it before your eyes in operation
every day, do you not?

Mr. Mazsox. I do not.

Mr. UnTErRMYER. Where is your office ?

Mr. Magox. No. 45 Wall Street.

Mr. UntERMYER. And where is the curb?

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



474 MONEY TRUST INVESTIGATION.

Mr. MaBon. It is in lower Broad Street.

Mr. UxterMYER. Right around the corner from you, is it not?

Mr. MaBon. It isin %ower Broad Street.

Mr. UNTERMYER. You say you do not see it in operation ¢

Mr. MaBon. I do not.

Mr. UnTERMYER. You never do?

Mr. MasoN. I do not think I have ever seen it in operation.

Mr. UxterMYER. How can you go from your office in Wall Street
to Broadway without seeing it in operation ?

Mr. MaBoN. Mr. Untermyer, I would like you to deseribe how you
can see it in operation from Wall Street to lower Broad Street. If
you can see it from that distance

Mr. UnTERMYER. I say how can you go from your office in Wall
Street to Broadway, through Wall Street, without seeing the curb
in operation on Broad and Wall Street.

r. MaBon. The curb is not on Broad and Wall Streets. It is on
lower Broad Street.

Mr. UnteERMYER. It is on Broad Street between Wall Street and
Exchange Place, is it not ?

Mr. MagBon. 1t is not.

Mr. UnterMYER. Where is it ?

Mr. MaroN. Lower Broad Street.

Mr. UNTERMYER, Between what streets?

Mr. MaBoN. Between Beaver Street and Exchange Place.

Mr. PNTERMYER. I thought it was opposite the Mills Building. Is
it not

Mr, Mason. I have just said where it was, Mr. Untermyer.

Mr. ?UNTERMYER. It used to be opposite the Mills Building, did
it not

Mr. MaBoN. Yes, sir.

Mr. UnTERMYER. It is a railed-in space; that is, it is a space that
is simply confined by ropes and posts, is it not?
thMr. Maroxn. I do not know whether there are any ropes or posts

ere.

Mr. UNTERMYER. You do not know anything about it?

Mr. MaBoN. No, sir,

Mr. UnterMYER. How often do you have dealings on the curb?

Mr. MaBow. I donot know how often my office has, but very rarely.

Mr. UnterMYER. Have you those references there?

Mr. MarTiN. I have several of them; yes, sir.

Mr, UxteErMYER. I would like to have them. If you will just give
us the numbers, we will read them as we go along.

Mr. MarTIN. Page 232 is the first.

Mr. UnTerMYER. We will read these references in evidence:

Mr. Sturgis offers the following: *‘ Resolved, That the committee on unlisted secur-
ities consider the question of adding to the present list all the more important securities
now dealt in upon the curb, with such regulations as they may deem for the best pro-
tection of the stock exchange, if any should be required, and that they report the result
of gh?ilr deliberation to the governing committee at the earliest possible date.” Sec-
onded.

Mr. Maury moved as an amendment that two members of the governing committee
be added to the committee in the matter. Seconded.

Mr. Sturgis accepted the amendment, and it then became a part of the original reso-

lution, which was put to vote and carried.
The president appointed Messrs. Sturgis and Thomas as the additional members.
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That resolution is dated March 21, 1906.

That resolution, if carried, would have wiped out the curb and the
curb brokers, would it not ?

Mr. MaroN. Not necessarily.

Mr. UntermyER. What if the stock exchange undertook to
establish

Mr. MaBoN. You read the resolution.

Mr. UNTERMYER (continuing). All the more important securities
now dealt in on the curbin a department of its own, would it not have
wiped out the curb?

Mr. Mason. I would say not.

Mr. UntermyER. What would have been left ?

Mr. MaBon. There would have been others left, as I take it from
that resolution.

Mr. UnterMYER. Other what?

Mr. MaBoN. Securities.

Mr. UnteErRMYER. The curb could have dealt in any that the stock
exchange did not want to put on its list, is that it $

Mr. MaBoN. Presumably.

Mr. UnTERMYER. And you think they could huve lived on that$

Mr, Magon. There Wou{d be new things come on.

Mr, UntERMYER, And would not the stock exchange take the same
jurisdiction over the new things that it considered important?

Mr. Maron. That is a matter that I

Mr. UnterMYER. You know perfectly well, do you not, the adop-
tion of that resolution would have wiped out the curb?

Mr. Mason. I do not agree with you.

Mr. UntERMYER. And you do pot think so?

Mr. MagoXN. I do not think so.

Mr. UntERMYER. If you took over onto the stock exchange the
more important securities that are dealt in on the curb, it would not
wipe out the curb?

r. MaBon. I should say not.

Mr. UntERMYER. You would not have allowed them to deal in those
you took yourself, would you?

Mr. MaBon. No.

Mr. UnTERMYER. I now read this in evidence:

Mavy 12, 1909.
Mr. Stur%ia for the law committee also presented the following resolution, which was
unanimously adopted: ““That the matter of adopting a quotation in this exchange of
securities traded in on the curb be referred to a special committee composed of the law
committee and the committee on unlisted securities with instructions to consider the
subject and to make prompt report thereon to the governing committee.”

Mr. UnTterMYER. I read from the minutes of meeting of May 19,
1909:

Special committee composed of the law committee and the committee on unlisted
securities make the following report:

“ Resolved, That the governing committee refer back to special committee the fol-
lowing guestions for examination and report on or before October 15, 1909:

“¢Shall the members of the New York Stock Exchange be prohibited, after a
certain date, say December 31, 1909, from dealing, directly ar indirectly, in the
market known as the curb? And further, shall said special committee consider and
report upon any and all matters connected with this subject?’ >

Mr. Sturgis moved that the report be received and the resolution adopted.

Seconded and carried unanimously.
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Meeting of June 27. 1909:

The secretary submitted a communication from E. 8. Mendel regarding meetings
on curb, and, on motion of Mr. Groesbeck, said communication was referred to special
committee consisting of the law committee and the committee on unlisted securities.

I offer in evidence from the book of minutes of the governing
committeo the meetings of January 19, 1910, resolutions and recom-
mendations with respect to the curb.

T will read the last recommendation:

That the committee on stock list be requested and empowered to examine into
and report upon the desirability of placing upon the floor of the stock exchange, for
dealings under the restrictions provided in section 2 of this reﬁort, of any bonds or
ghares of stock, either of mining companies or otherwise, that they may deem advis-
able to recommend, even if such corporations have not made application for listing
to the stock list commitiee of their own accord, the object of this recommendation
being to bring before the governing committee from time to time the possible advan-
tage of dealing in certain securities now dealt in upen the curb, but which, for some
specific reason, have never applied for or been eligible to the regular list. It is thought
if this course be pursued a gradual system of elimination, in so far as the curb market
is'concerned, will be put in process, and that it will result in transferring to the ex-
change from time to time all the real or desirable securities dealt in permanently on
the Street. Your committee realize that an open curb market in some form will
always exist, but they think the course which they have recommended will gradu-
ally minimize the evil and convince the community that the governing committee
of the stock exchange are determined to give at all securities as open a market as
may be permissible, or consistent with proper precaution and due security. The
committee believe that there are many securities, both of mining and other nature,
that, by a modification of the commission law in so far as they are concerned, will
seek the exchange floor of their own accord for the transaction of business.

You will note that this last was the recommendation of the special
committee, not acted upon; but it was acted upon to some extent, was
it not, Mr. Mabon ? ning shares were put upon the stock exchange,
and the commission rate was changed as to them, was it not?

Mr. MaBon. I do not know whether the action of the governing
committee was based upon that particular

Mr. UnteErRMYER. Mining shares that had been listed and dealt in
el:ltclusive‘lly on the curb were placed upon the exchange list, were
they not?

I\%r. Magon. I do not remember whether mining stocks which were
traded in on the curb
o Mr. UNTERMYER. Let us see. You remember the Utah Copper

0. ?
Mr. MaBoN. Yes.
Mr. UntERMYER. Was not that traded in on the curb until it was
ut on the list; and was not the Reno, and the Miami Copper Co.?
EVere they not all traded in on the curb until they were put on the
exchange list on the basis of one-sixteenth of 1 per cent commission
where they sold under $10 a share?

Mr. MaBON. Yes.

Mr. UntERMYER. And they sold for a long time under $10 a share,
did they not?

Mr. MaBon. Some of them.

Mr. UnterMYER. All of them, did they not?

Mr. MaBoN. I do not know whether the Utah sold under $5.

Mr. UnTeERMYER. Was not that a $5 per share par value security ?

Mr. MaBoN. Yes; but the basis of commission is not on the par
value of mining stocks.

Mr. UNTERMYER. I know.
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Mr. MaroN. That is what I wanted to bring out.

Mr. UnteErMyER. That had been dealt in on the curb, as had these
other mining stocks, until the governing committee changed its
policy and took them in on the stock exchange and allowed members
to deal in them on the basis of one-sixteenth when they were selling
under $10 a share ?

Mr. MaBON. Yes.

Mr. UnTERMYER. And in that way they took all that business away
from the curb, did they not?

Mr. MaBon. Not all the business; no.

Mr. UnTtERMYER. All that business, that particular business that
they took unto themselves by listing them on the stock exchange ?

Mr. MaBox. Very likely a great deal of that business that was done
on the curb was done by the stock-exchange houses, so that it is quite
unfair to say that stock-exchange houses took business away from
themselves.

Mr. UnterMYER. The stock exchange as a stock exchange took
that business away, did it not?

Mr. MaBoN. The stock exchange as a stock exchange listed these
securities.

Mr. UnTtERMYER. And took that business away from the curb,
did it not ?

Mr. MaBox. I can not say.

hMI‘.%UNTERMYER. Was the curb ever thereafter allowed to deal in
them?

Mr. MaBon. No

Mr. UNTERMYER. Do you not know whilst the curb was allowed
to deal in them anybody could deal in them on the curb; but he did
not have to pay $70,000 to $90,000 for a seat in order to do it, did he ?

Mr. MasBoN. No.

Mr. UntErMYER. When that rule was changed, that business all
disappeared from the men who had previously been permitted to do
it, did it not?

Mr. MaBoN. To that extent.

Mr. UNTERMYER. From time to time you are taking mining stocks
as they apply for admission and for listing and putting them on the
list of the stock exchange, are you not?

Mr. MaBoN. Yes, sir.

Mr. UNTERMYER. And all new issues of mining securities that
apply for admission and are respectable you are putting on the stock
exchange ?

Mr. MaBon. No, Mr. Untermyer; that is not quite true.

Mr. UNTERMYER. Are younot? What are yourefusing? Will you
give us the name of one you are refusing %

Mr. MaBoN. We have not had any applications, because the re-
quirements—— .

Mr. UNTERMYER. I am asking you what you are refusing. I want
my question answered.

Mr. MaBonN. I do not think we have refused any.

Mr. UnTERMYER. I guess not. Every one you take lessens the
importance of the business of the curb, does it not?

Mr. Masow. In that respect.

Mr. UnTERMYER. It lessens it, does it not %
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Mr. MaBonN. It lessens it to that extent; yes; but the curb may
lose one to-day and the business increase by something new coming
in to-morrow.

Mr. UnterMyERr. Until they put that on the exchange, and then it
loses that, does it not ?

Mr. MaBoN. Oh, yes.

Mr. UnTerMYER, I have not had those resolutions bearing on the
application of the curb for permission to get a place. What was the
date of that application to which you referred in your testimony a
while ago

Mr. Mason. I did not say there was any application.

Mr. UNnTERMYER. Did you not

Mr. Mason. I said T thought there was not an