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-The Open Market Policy Conference hes considered the prelimiriary

S Bn

memorandun submitted to it by the Cheirman and has reviewed ot leﬁgth
general business and credit conditions,
In view of the continued severe depression in business activity,

trade and commodity prices in this country, as well as the rest of the

world, it is the sense of the Conference that it would be inadvisable ‘

for the Federal Reserve System to permit any further essing or any firming

of present money rates because of seasonal requirements, gold exports, or

o'bhq;r causes; and that it should be the policy of the System, so far as

possible, to maintain the present easy money rate position in the principal

money centers, and that the Executive Committee should be suthorized, if

necessary, to supplement bill purchases by the purchase of Government secur-

hdu; in the event that the seasoral demand for Federal Reserve credit,

gold exports, or other factors should tend unnecessarily to tighten present

money rates.

In the event that any conditions should develop which would require Free

sales of securities to execute this policy, the Executive Committee ghould,

of course, have authority to make scles of securitiess It is understeod,

however, that if the Comnittes should have to buy or sell more uﬁa

$100,000,000 of Government securities to'whintein the nufm quo, \u' author-

ity must be procured in sccordsnce with the preserdbed procedures |

It is recommended that there should be snother meﬁ.;g of the ;bon

Harket Foliey Conference early in January, unless a ohnngo; "-1n cmditi:‘m
suggests to the Board or the members of the Conference the q#vinbtlity of

an earlier meeting. ‘- ﬂj{)/
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. thember 24, 1930

REPORT OF PROGRESS TO THE GOVERNORS' CONFERENCE
FROM TEE FEDERAL RESERVE SYSTREM'S COMMITTEE ON BANK RESERVES

The Committee on Bank Reserves, consisting of Mr. I. B. Clerk of the
Federal Reserve Bank of San Francisco, Mr. M. J. Fleming of the Federal Re-
serve Bank of Cleveland, Mr. L. R. Rounds of the Federal Reserve Bank of
New York, and Messrs, E, A, Goldenweiser and E. T.. Smead of the Federal Re-
serve Board, was appointed by Governor Calkins, Chairman of the Governors!'
Conference, in accordance with the following resolution adopted by the Con-
ference at its meeting at Washington, December 11 and 12, 192G:

"That it is the sense of the conference that the subject of bank re-
serves 1s one of the utmost importance, requiring the most careful scien-
tific study by experts devoting their entire time to the matter with a view
of drafting a report to the Federal Reserve Board, proposing such amendments
to the law or regulations as in their Judgment may be necessary to remove
any present Inequalities or defects and to establish bank reserves through-
out the country on a more logical or effective basis than now appears to be
possible under present laws State and Federal.!

The first meeting of the Committee with all members present was held
in Washington, from February 25 to March 4, 1930. Mr. Smead was elected
Chairman; Mr. Rounds, lr. Goldenweiser, and M. Smead were designated to
act as an Executive Committee in the absence of the full committee, and
Mr., W. W. Riefler of the Federal Reserve Board was appointed Executive
Secretary.

After a thorough discussion of the problem as set forth in the reso-
lution adopted by the Governors' Conference, the Committee decided to fol-
low five general lines of inquiry, as follows:

(1) An examination of the logic underlying the imposition of re-
serve requirements.

(2) A complete summary of all existing memoranda and reports on
reserve requirements including reports of previous system committees.

(3) A survey of the present distribution of reserves in this coun-
try between different classes of member banks as well as between member
and nonmember banks, and a study of the growth of deposits under present
reserve requirements, both at member and nonmember banks.

(%) A study of the trend of deposit growth for the purpose of es-
timating the future volume of different classes of deposits to which re-
serve requirements recommended by the Committee may be expected to apply.

(5) A survey of the world zold situation present and future in
order to assure so far as possible that the recommendations of the Com-
mittee will not interfere with the orderly functioning of the gold
standard.

At the present time, the summary of existing memoranda and committee _
reports on reserves is completed and the compilation of the statistical ’ 4’/
material for the use of the Committee is well under way. The following \
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summary takes up the various phases of the research program as outlined at
the meeting of the Committee last March, and indicates the stage at which
the work under each topic now stands.

1. Gold study--The Committee has secured an advance copy of the
League of Nations study on gold, and is also carrying forward an independ-
ent survey of its own.

D tudy of fluctuations in deposits 1922-1930--Statistical data
covering fluctuations in deposits from 1922 to 1930 have been compiled and
are now ready for analysis. This study will analyze changes in demand de-
posits and bankers! balances by classes of banks and by Federal reserve
districts, to ascertain to what extent bankers' balances have fluctuated
over a wider range than demand deposits.

3. Study of vault cash--All available figures on vault cash of mem-
ber and nonmember banks by call reports have been compiled for the period
1921-1530, and a similar compilation of figures on vault cash for June dates
back to 1890 is under way. In the process of compiling these figures, it
became apparent that the volume of vault cash held by banks varied widely on
different days of the week. In order to compare back figures, a special call
was sent to all member banks, asking them to report their vault cash holdings
on each day of June 1930. These reports have greatly clarified our knowledge
of daily fluctuations in the public -demand for currency and the volume of
vault cash held by member banks. In addition, these figures, in conjunction
with figures showing daily average net demand and time deposits held by mem-
ber banks during June, will make it possible for the first time to state
definitely the proportion of deposits which are held in the form of vault
cash by member banks in different localities.

4. Study of domestic credit trends--Total deposits and also individ-
ual deposits of all banks in the United States by classes of banks have
been compiled for the period 1892 to 1929. At the present time similar
figures of demand deposits and time deposits by classes of banks are being
compiled with estimates for those years in which figures giving an exact
distribution are lacking,

5. Member bank reserve requirement statistics, spring call 1917-
1930--The Committee is making a complete summary of member bank statistics
relating to reserves from 1917 to 1929. These figures are designed to
facilitate a comparison of the effect on different classes of member banks
of different formulas for computing reserve requirements.

6. Study on deposit turnover--A study on deposit turnover is nearly
completed. For this study, 31 leading cities were selected on which fig-
ures could be compiled going back to 1892. Total bank clearings and total
deposits of banks in these cities have now been compiled; also total debits
since 1919. Some progress has also been made on an estimate of total deb-
its to individual account for the entire country, and on a comparison of
the growth of debits with the growth of bank credit.

7. Reserve requirements of nonmember banks--The Counsel!s office
published in the September Federal Reserve Bulletin a compilation showing
present legal reserve requirements of nonmember banks in the 48 states.
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From this and previous compilations of the Counsells office, the Committee
is preparing a tabular statement of reserve requirements_in each State in
1914 and in 1930, together with changes which have ta]:eni?ace during the
interim, It is also planned to compile for each State se arately, figures
showing the growth of deposits at national, State member, and State monmem-
ber banks, It is felt that this compilation showing changeg insState banl-
ing laws and in the relative growth of different types of bgﬂﬁgﬁg inatitgiu
tions in each State will be of great value in comparing thegp >
banks operating under Federal laws and State laws in differd
the country.

Respectfully submitted, il

W. W. Riefler
Executive Secretary




Washington, D, C.,
Sentember 24, 1930
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REPORT OF PROGRESS ZY THE COMMITTEE ON SRANCH,
GROUP AND CHAIN BANKING TO THE GOVZRNORS' CONFERENCE
SEPTEMEZR 24, 1930

L]

In accordance with the recommendations of the Federal Advisory Council
and the Fall Conferences of Governors and Federal Reserve Agents in 1929, the
Federal Reserve Board at its meeting on Fébluary 26, 1930, appointed Messrs,
Goldenweiser and Smead, of the Board's staff, and Messrs, Rounds, Fleming and
Clerk representing the Federal reserve banks "as a committ®e to assemble and
digest information on branch banking as practised in the Unitéd States, group
and chain banking systems as developed in the United States and elsewhére, the
unit banking system of the country, and the effect of ownership of bank stocks
by investment trusts and holding companies," At a later date the committee
was made a System rather than a Board committee,

This committee held its first meeting in Washington, D. C., on March 4-6
with Dr, Goldenweiser as chairman,for the purpose of discussing the functions
of the Committee, the scope of its work and the method of procedure, It wasg
the view of the members that the purposc of the Committes was primerily fact
finding, and that its objective should be to asscmble such information as
would make possible a comparison and evaluation of ths different types of
banking from the point of view of the public interest, It was agreed that the
program should include a thorough study of the development and present status
of branch, chain and group banking as well as the unit system; tae relative
merits of the various systems including the element of safety, availability of
credit and value of general services performed; the causes or motivating
forces back of the general tendency in the ficld of banking towards concen-
tration of ownership and control and the diversification of functions; and an
estimate of what is likely to bz the normal development in the future and how
far this tendency or development might bo advantageously directed, A review
of the history and present status of branch banking in certain foreign
countries, especially Cenada, was also susgested as a supplement to the study
of conditions in this country,

The Committee was aware that this was a major undertaking which in-
volved much time, labor and expense and to be successful would need the
whole-hearted cooperation of all the Federal reserve bankts 4s well as the
state and national supervisory guthorities, but in view of the economic
importance of the changes which are going on in our entire banking structure
including the distress caused by the extraordinary number of failures during
the past ten years, the Committee felt that its investigation should be
comprehensive and thorough,
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Messrs, Goldenweiser, Smead and Rounds were constituted an Executive
Comittee with authority to act for the Committee as a whole in the sbsence
of the other members, and ¥r, J. H. Riddlc was appointed Secretary of the
Commi ttee,

The Executive Committee met in Washington on May 23, 1970, in order
to determine more definitely the various lines of investigation and the
scope of each, The ifvestigation as outlined includes various statistical
studies, case studies on special topics, and in some instances special field
investigations, The statistical studies include:

Suspensions

Earnings

Branch banking

Chain and group banking

Mergers and consolidations

Branch banking in some of the principal foreign countries

The case studies include:

Branch banking
Group banking
Branch and chain systems which have failed

After the various data in the statistical and case studies are
assembled and analyzed it may be necessary for the Committee to supulement
this material by sending a representative, or representatives, into particular
districts or commnities to make direct surveys of the conditions which pre-
vail, These surveys should cover especially the branch banking systems in
California and the Canadian banking system.

The Committee is making usc of the vast fund of statistical and other
material which has already been collccted by the Board and other agencies,
It has proved necessary, however, to suprlement the availabls material by
collecting additional data and the Committee has Prepared various schedules
for this purpose, Schedules have been forwarded to the Federal reserve banks
for collecting material on the following subjects:

Branch and chain systems which have failed

Branch banks in operation for specific years prior to 1920

Effect on banking accounts of changes in industrial
organization

Branch banking systems in operation

Group banking systeus in operation

Suspensions since January 1, 1921

Earnings,

This information is now being compiled by the Reserve banks and state
Commissioners and parts of it have already been received by the Committee., The
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Federal reserve banks themselves are preparing the material on earnings and
on branch and chain systems which have failed. The schedules on suspensions
were sent to the various state banking departments and to the office of the
Comptroller of the Currency, while the questionnaires on branch and group
banking were sent to the ingtitutions from whom the data are desired,

The Committee is nmmuch gratificd with the cooperation and assistance
which it has received and continucs to reccive from the verious Federal re-
serve banks, the state banking departients, the Comptroller of the Currency
and from the various institutions fro.: whom information has been reguested,

J. H, Riddle,
Secretary.

Fed for FRASER
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It was voted to be the sense of the Conference that the
Chairmen should appoint & committee of five Governors to
study and report in the light of the experience of the past
two or three years whether and in what wey, if et all, it
would be possible or practicable through any change in Federal

reserve practices or procedure to promote 2 more effective

control over undue or harmful fluctuations in the country's

credit structure.

Conmittee, Governor Harrison, Chairmen,
Norris,
Young,
MeDougel ,
Calkins.
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FEDERAL RESERVE

Office Correspondence =~ == Date_September 30, 1930.

To Mr. Hemlin Subject:
lir, McClelland

In accordance with the instructions of the Board at the meetint today,
there 1is called to your attention herewith, the action of the Federszl
Reserve Agents' Conference on a memorandum from the Board's Assistant
Counsel, dated June 23, 1930, containing a summary of the provisions of
8-4723, a bill introduced by Senator Glass to amend in a number of respects,
the provisions of the Natiomal Bank Act and the Federal Reserve Act:

"The memorandum dated Jumne 23, 1930, X-6649a, of the
Federal Reserve Board's Assistant Counsel, Mr. Wingfield,
sumnarizing the most important changes which the bill wounld
make, was read and considered paragraph by paragraph. The
conference voted as favoring the provisions of paragraphs
numbered (7) and (9), and as disapproving the provisions of
paragraphs (2), (3), (5), (6), (8), (10), (11) end (12). It
withheld expression on paragraph (4), pending report of the
System's committee on branch, chain and group banking."

A copy of the memorandum referred to is also attached for your
information.
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OFFICE CORRESPONDENCE Date June 23, 1930

To Federal Reserve Board Subject: Summary of Provisions
of the Bill $-4723, introduced
From Mr. Wingfield-Assistant Counsel. by Senator Glass.

On June 17, 1930, Senator Carter Glass introduced a bill, S.4723,
to amend the provisions of the National Bank Act and the Federal Reserve
Act in a number of respects. When he introduced this bill Senator Glass
stated on the floor of the Senate that it is merely a tentative measure
to which he hopes to direct the inquiry into the banking system authorized
by the Senate. For the information of the Board, however, I will briefly
sumarize below the most important changes which Senator Glass' bill would
make in the present law.

(1) The first paragraph of the bill, S. 4723, states that the title
of the bill is the "Banking Act of 1930."

(2) Section 2 of the bill, S. 4723, would amend the 7th paragraph
of Section 5136 of the Revised Statutes which has to do with the powers
which a national bark may exercise. In addition to the specific powers of
national banks now contained in the law, this bill provides that national
banks may generally engage in all forms of business that commercial banks
of the State in which the national bank is situated are permitted to trans-
act by the laws of the State, except in so far as national banks are
expressly forbidden to undertake such business by the National Bank Act,
the Federal Reserve Act, or other laws of the United States.

Under the present provisions of Section 5136 of the Revised Statutes,
national banks are authorized to buy and scll investment securitiecs.
Section 2 of the bill, S. 4723, would also amend Section 5136 so as to
limit this power of national banks to only the buying and selling of in-
vestment securities solely upon order and for account of customers, and
in no case for its own account, except as specified in Section 24 of the
Federal Reserve Act.

(3) Section 5144 of the Revised Statutes now provides that each
shareholder of a national bank shall be entitled to one vote on each share
of stock held by him, Section 3 of the bill S. 4723 would amend Section
5144 so as to restrict the right of a shareholder to vote only shares of
stock actually owned by him as a result of bona fide purchase, gift or
inheritance, and the shareholder who becomes such through nominal transfer,
or ownership on behalf of another, may not vote stock so acquired. This
section of the bill would further amend Section 5144 so as to provide that
no corporation, association or partnership and no officer, employee or
director of any corporation, association or partnership which is the owner
of stock in any national bank shall vote either the stock owned by him
individually or the stock owned by the corporation. The present provision
of Section 5144 authorizing shareholders to vote by proxy is retained in
the bill S. 4723.
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(4) Section 4 of the bill S. 4723, would amend paragraph (c) of
Section 5155 of the Revised Statutes so as to authorize a national bank,
after the date of the approval of this bill, to establish and operate new
branches within the limits of the State in which the national bank is
sitvated rather than merely in the city, town or village in waich such
national bank is located. The proposed amendment retains the present
provision of the law that new branches may only be established and operated
if such establishment and operation are permitted to State banks by the law
of the State in which the national bank is located.

(5) Under the provisions of Section 5197 as it now reads, a national
bank is authorized to charge interest at the rate allowed by the laws
of the State, territory or district where the bank is located and when no
rate is so fixed by State law a national bank may charge a rate rot ex-
ceeding 7 per centum. Section 5 of the bill S. 4723 would amend these pro-
visions so as to authorize a national bank to charge the rate allowed by
State law or a rate one per centum in excess of the discount rate of the
Federal reserve bank in the Federal reserve district where the national bank
is located, whichever may be greater, and where no rate is fixed by State
law a national bank would be authorized to charge & rate not exceeding 7
per centum or one per centum in excess of the discount rate of the Federal
reserve bank in the Federal reserve district where the national bank is lo-
cated, whichever may be greater.

(6) Section 5200 of the Revised Statut limits loans by a national
bank to any one person to 10 per cent of the capital and surplus of the
national bank., Tnis section, however, contains a number of exceptions to
the 10 per cent limitation. Section 6 of the bill S. 4723 would amend
Section 5200 by adding a provision that no obligation of a broker or of any
finance company, securities company, investment trust or other similar
institution, or of any affiliate, shall be entitled to the benefits of
any of the exceptions contained in Section 5200, but all such obligations
shall be subject to the 10 per cent limitation. This section would fur-
ther amend Section 5200 so as to provide that the total obligations of an

affiliate shall not exceed the 10 per cent limitation or the amount of the

capital stock of the affiliate actually paid in and unimpaired, whichever
may be the smaller. It is further provided that an affiliate shall include
a finance company, securities company, investment trust, or any other cor-
poration the control of which is held directly or indirectly through stock
ownership, or in any other manner by a national bank or by the shareholders
thereof who own or control a majority of the stock of the national bank,

(7) Section 7 of the bill S. 4723 would amend Section 5211 of the
Revised Statutes by adding a new paragraph which would require each
affiliate of a national bank to furnish to the Comptroller of the Currency
not less than three reports each year, sctting out in detail the condi-
tion of the affiliate. Tne president of the national banlz is required to
satisfy himself as to the correctness of each such rcport transmitted to
the Comptroller. This amendment contains detailed requirements with refer-
ence to the filing of such reports and the form of such reports and author-
izes the Comptroller of the Currency to call for special reports whenever
in his judgment it is necessary. An affiliate which fails to furnish the
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reports required of it shall be subject to a penalty of $100 for each day
during which such failure contiuues.

(8) Section 8 of the bill S. 4723 would smend the first paragraph
of Section 7 of the Federal Reserve Act so as to provide that after the
payment of a 6 per cent dividend to member banls, one-fourth of the
remainder of the net earnings of a Federal reserve bank shall be paid to
the United States as a franchise tax, one-fourth to the surplus fund of
the Federal reserve bank (but after the surplus equals 100 per cent of the
subscribed capital the remainder goes to the United States as a franchise
tax) and the remaining 50 per cent of the net earnings of & Federal reserve
bank shall be paid to the member bank stockholders.

(9) Section 9 of the bill S. 4723 would amend Section 9 of the
Federal Reserve Act by adding a new paragraph which would require each
affiliate of a member State bank to furnish to the Federal Reserve Board
not less than three reports each year, containing detailed information
with reference to the condition of the affiliate. This amendment contains
detailed requirecments with reference to the filing of such reports and the
form thereof and requires the president of the momber bank to satisfy him-
self as toc the correctness of sach such report transmitted to the Federal
Rescrve Board. Any affiliate which fails to make any report required shall
be subject to a penalty of $100 for ecach day during which such failure
contimies. This section of the bill contains substantially the same
definition of an affiliate as was contained in Section 6 of the bill as
above noted.,

(10) Section 10(2) of the bill S. 4723 would amend the first
paragraph of Section 10 of the Federal Reserve Act so as to eliminate the
Secretary of the Treasury from membersi ip on the Federal Reserve Board and
to provide for a membership of only seven members including six members ap-
pointed by the President of the United States and the Comptroller of the
Currency as an ex officio member. Section 10(b) of this bill would amend
the second paragraph of Scction 10 of the Federal Reserve Act so as %o
climinate the Secretary of the Treasury from thc provision which now renders
the Secrotary or Comptroller of the Curroncy iuncligible during the time
he is in office and for two years thereafter to hold any office, position
or employment in any member bank. Section 10(c) would amend the fourth
paragraph of Section 10 of the Federal Reserve Act to eliminate the
Secretary of the Treasury as an ex officio chairman of the Federal Re=—
serve Roard and to provide that the oaths of office of members of the
Federal Reserve Board shall be filed with the Secretary of the Federal
Recerve Poard rather than be certified to the Secretary of the Treasury
as is now required.

(11) Section 11 of the bill S, 4723 would amend the seventh paragraph
of Section 13 of the Federal Reserve Act so as to provide that during the
life or continuance of advances to a menber bank on the 15-day promissory
collateral notes of the member bank such mermber bank shall not increase or
enlarge the total loans already made by it either upon collateral security
to any borrower or to the menbers of any organized stock exchange, investment
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house, or dealer in securities, upon any obligation, note, or bill secunsi
or unsecured, except for *the purpcse of purchasings and carrying obligatics§
of the United States.

(12) Section 12, which is th2 last sectiorn &b
would amend Section 24 of the Federal Reserve Act 50 as require a
natiorzl bank to invest its time and savings depcsits in tnc amount of
real estate loans authorized under the provisions of Seciicn: 24 of the
Fedaral Reserve Act or in property and sccuritics of the kinds axd anounts
roquired by law of savings banks in the State whoro the national bank is
situvatcd. In casc no such State savings bonk law oxists the savings and
tinc dcpovits of a naticnal bark shall be invested in proporty and sccuri-
tics spocifiod by the Cogptrollor of tho Currency. Thc reservs of &% of
tine deposits required by the Federal Reserve Act shall count as a corres-
pondiag part of such investrnsnts. This section of the “ill further pro-
vides that in case a national bank becomes insolvent, all the property
acauired under this section shall be applied by the receiver thereof in
thes first place ratably and proportionately to the pajment in full of
the time and savings deposits of the national bank.

A copy of the bill S. 4723 is attached hereto for the Board's
information.,

Reaspesctfulliy,

(S) B. M. Wingfizid
Agsistant Councel.

Copyr of bill attached.

Bli~sad
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EARWINGS AND EXPENSE OF FEDERAL RESERVE BAUKS, SEPTEMBER 1930,

Month 3. N September 1930 Jemuary - September 1930

Current net Available for

; earnings Carreant |Dividends| reserves,

| Pur=- U. Se Exclusive 5 {Ratio to net accrued [surplus and
chased secu- of cost of Total Amount |[paid-in |earnings franchise
bills rities F.R.Ougyencyf I capi tal i tax*

Earnings from ' T Current expenses

Per cent ¥

193 $273,763 $527,788 (n)$253,U5k
337 3,168,642 3,020,209 1,066,073
THL . gL, 681 750,836 117,867
1 772,855 71,549 325

Boston : 6 34,620 $101,178  §7,300  $173,285| $156,283 $166,092] . 37
Tew York 5 gy, 612 372,042 23,462 541, 3 540,486 584,678 | (a)43
Philadelohia 48 173 = 119,769 3,499 171,573 153,374 165,829‘ 5
Cleveland 12,6 32,502 133,296  13,k01 221,833 206,560 217,562 h. of

]
]
L]
3

Richmond 5 16,354 36,529 3,878 116,562| 115,389 123,010| (a) 6,448 86,301 266,616 (a) 209,050
Atlanta 5 19,358 29,639 23,435 158,050 101,451 107,161 50,889 535,481 243,031 287,166
Chicago ,905 29,949 200,581 30,807 303,242 272,409 270,252 32,990 808,374 909,083 (a) 134,974
St. Louis 50,888 15,598 63,878 1,6u3 132,007 104,516 108,085 23,921 /0,488 237,875 105, 230

Hin;capolié : 12,714 64,869 gl 92,274 72,853 81,926 10,348 \ 29,794 138,540 55,360
Kaosas City 8 18,677 62,786 23,766 133,482 143,777 146,569 (a)13,087 (a)99, 714 19%,633 298,095
las 12 13,611 71,687 2,008 1%1,432 102,733 106,054 25,378 239,951 197,183 22,456
San Francisco 2 : 32,718 92,340 4,008 186,118 195,855 (a)43,091 | (2)58,551 511,857 a) 712,568
TOTAL [
September 1930 530,193 310,956 1,348,594 138,102 7 2,161,949 2,273,074 54,771 ‘
l

August 1930 529,548 251,142 1,464,187 128,452 )| 2,128,181 2,341,614 131,715
Scptenberl929 4,200,206 963,969 553,715 186,719 | 2,188,350 2,345,136 | 3,559,473 : *
Jan.-Sept.1930 &,589,4395,078,352 13,197,887 1,665,232 28,530,910 19,690,280 21,398,845| 7,132,005 : [ 7,132,065 7,712,190 46,336
1929 36,629,6285,049,395 5,222,208 1,842,407 51,743,638 19,916,631 22,470,063 129,273,515 129,273,575 1,063,087 21,453,049
. *After adjustment for current
FEDERAL RESERVE BOARD profit and loss entries, pur-
DIVISION OF BANK OPERATIONS (a) Deficit. chases of furniture and equip-
OCTOBER 9, 1930. o ment, etc.
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Form No. 131 . .

FEDERAL RESERVE

Office Correspondence ™+ Date. Bepttner 3. 1018

To. Mr, Hemlin Subject: Camparison of Federal Reserve

From Mr, Smead Bank of Boston with Atlante and San
Francisco,.

h% -;;) I have a memorandum from Mrs. Nagle, requesting that you be furnished
with data comparing the office of Chairman and Federal reserve agent at Boston
with similar offices at Atlanta gnd San Francisco,

(a) Relative importance of work,

With regard to the relative importance of work, there is given below a
statement showing the volume of work handled during 1929 by the three banks
in thelr principal operating departments, The figures for Atlanta and San
Francisco include the work handled at the branches as well as at the heed
offices,

Boston | Atlenta |San Francisco

(Yumber of pieces handled)

Bills discounted: .
Applications 10,665 12,255 7,535
Notes discounted 72,614 4,791 21,141
Bills purchased in open market for
own account 27,402 0,931 18,675
Currency received and counted 254,503,000 133,935,000 125,681,000
Coin received and counted 323,286,000 02,927,000 124,060,000
Checks handled 93,123,000 32,305,000 76,800,000
Collection items handled:
U. S, Government coupons paid 1,473,000 452,000 1,251,000
All other 409,000 164,000 321,000
U. S, Securities issues, redemptions
and exchanges 101,000 53,000 g4, 000
Transfer of funds 63,000 98,000 158,000

This statement, you will note, shows on the whole that Boston handles a
considerably larger volume of work in its principel departments than is hand-
led at either Atlanta or San Francisco, While these figures show the gen-
eral size of the banks in cquestion they pertain principally to the operating
departments of the bank, With regard to the operations under the direct
supervision of the agents it may be pointed out that both Boston and San Fran-
cisco maintain quite large statistical departments while at Atlante there is
only a small statistical unit, In the Atlanta district, howaver, the large
number of bank failures and the general credit situstion presumably reguires
considerable attention on the part of the agent,

The following figures show the area and population of each of the three
districts, paid-in capital of the Federal reserve banks, member bank reserve
balances, and the number and deposits of member and nonmember banks,
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Federal
Reserve
Bank

Members!
reserve with
Federal re-
garve banks

Paid~in cap-

ital of Ted-

eral Reserve
banks

Area of Fed-
ergl Resarve
district
Scuare miles)

Population,
June 30,
1928

(Daily average figures for 1929)

ol,}hﬁ
2ug,226
68%, 852

Bos ton
Atlanta
San Francisco

$147,217,000
63,836,000
174,242,000

$10, 569,000
5,361,000
11,168,000

7,888,000
11,158,000
8,504,000

[ NWumber of reporting hanka’ Deposits (except inter-bank)
December 31, 1929 December 21, 1929
| Total | Member | Nonmember | Total

Federal
Reserve
Banic

| Member | Nonmember

L
’ (In thousands of dollars)

628
1,170
110 |

Boston
Atlanta
San Francisco

6,298,100 2,391,216 3,906,834
1,547,574 1,020,420 527,154
4,529,229 3,246,895 1,282,334

(b) Cost of livine in the comrunity.

It is difficult to get a definite line on the relative cost of liv-
ing in different cities, though several attempts to do so have been made
by statistical organizations. While the cost of the principal erticles
of food, etc,, are available, the fact that certain items entering into
the cost of living are more important in some communities than in othere
and consequently have different weights in the family budgzet, makes it
practically impossible to get comparable figures between cities,

(c¢) Level of ceneral salaries paid in the Federal reserve bank,

In 1929 when the salary classification plans were submitted to the
Board by the Federal reserve banks, the Boston bank was paying employees
an average sslary of $1,449, Atlanta $1,510 and San Francisco $1,803,

The Federal Reserve Bank of Boston hes fewer officers than any
other Federal reserve bank, although it ranks third in number of em-
ployees at head offices,




The salaries
are as follows:

Boston

*$30,000
20,000

Governcr
Deputy Governor

14,000
9,000
7,500
1,250
7,000

Cashier
Secretary

Assistant Cashier

Chairman and ¥, R, Agent

Asst, P, R, Agent

Asst, F, R. Agent and secy.

Asst, ¥, R, Agent and chief
examiner

General Auditor

Auditor

Asst, Auditor

0,500

pald each officer at Boston, Atlanta and San Francisco

Atlanta San Francisco

$25,000
15,000
12,500
9,000

$30,000
18,000
16,000
11,000

1,500
5,000
L,500
4,500
4,500
4,500
4,000
20,000

7,200
6,300
6,300
5,200
5,000
5,000

24,000

9,000 ¥3,000
, 00

14,000
7+,200
5,000

9,000

4,500

Total officers (exclusive of

Gounsel) (9) 128,750

*Salary paid to Governor Harding,
#Acting,

(15) 138,500

(15) 165,200

As you know all Federal reserve agents except those at New York, Chiceago

and

(4)

San Francisco receive $20,000 per year,
Relative szl »ries pald of Ticers of competin

member banks

Below are shown the salaries per annum paid to the priﬁETbal of ficers of

the
are
the

Biret National Bank, Boston,Mass,
Chairman $50,000
Vice-chairman 100,000
President 100,000
Vice-president 40,000

3 vice-presidents 30,000 each
2 vice-presidents 25,000 each

largest National banks in Boston, Atlanta and San Francisco,
taken from the latest examination reports covering these banks on file in
Comptroller's office and are confidential,

Thegse figures

Atlantic Nationsl Bank, Boston, Mass,
Chairman $35,000
Vice-chairman 30,000
President 35,000
Vice-nresident 30,000

" # 21,000
20,000
18,000
15,000

] U]
1] "
] "

National Shawmut Bank, Boston, Wass,

President
Vice-president

3 vice-presidents

Vice-president
1] "

3 vice-presidents

$70,000
40,000

30,000 each
25,000

20,000
18,000 each




First Nationsl Bank, Atlanta, Georgia.
Cheirman (inactive) $10,000
President 40,000
Vice-president 20,000
" 18,000
16,000
15,000
13,000
10,000

Anglo and London Paris Netionsl Banlk, Crocker Wirst National Bank,
Sen Francisco, California Sen Francisco, California

President $50,000 President $4,000
Vice-president 18,000 Vice~president 22,000

" " 21,000 " 8 20,000

o " 15,000 - " 13,000
2 vice-presidents 14,400 each U4 vice-vresidents 12,000 esach
- L 12,000 each

Bank of Italy Natiomsl Trust and Savings Association
Chairman $15,000
Vice-chairman 20,000

" " 18 5 000
I 1] 15 - 000
President 10,000

<




CONFIDENTIA L".
St.
(Rev. Feb. 1923)
FOREIGH ACCOUNTS OF FEDERAL RESE:RVE BAITKS
(In thousands of dollars)

GOLD AND INVESTIIRNTS Bills DEPCSIT ACCOUNTS
Month EELD FOR FOREIGN CORRESPONDENTS bought Due Due
and Ear- Investments through to from

date Tota marked U.8, se-| forei: foreign |[foreign
Y . T0% | Total I Biang jooe. sl o ot

gold curities banks banks | Banlks

DAILY AVERAGE HOLDINGS

1929
January 616,1&; 152,316 480,829 331,229 149,500 1,018 6,426 730
Febriary 602,784 144 898 U57,885 311,958 145,928 5,897 730
March 573,425 143,319 430,106 323,934 106,172 9,137 723
April 550,971 106,829 UL 142 351,179 92,963 723

May 531,685 73,816 Uu57,869 370,456 87,413 725
June 562,535 73,729 483,806 413,656 75,150 I ; 729
July 615,208 92,908 522,300 u46,450 75,850 728
Auzust 631,370 103,017 526,353 U53,022 75,331 h! 723

September 634,734 104,855 529,379 455,756 74,123 : TH1
October 664,828 113,893 550,935 475,253 75,682 764
November 684,155 117,894 566,261 510,352 55,909 Th40
December 697,635 125,326 572,309 530,266 L2,0u43 722

1930 :

January 703,318 133,537 569,781 534,190 35,591
February 590,492 132,901 557,531 522,000 35,521
March 663,347 122,504 540,843 504,700 36,143
April 630,566 119,945 510,621 468,955 L1,656

123
721
722
712

May 630,778 118,295 512,483 467,007 Uu5,u56
June 633,345 116,062 517,283 465,384 50,899
July 656,170 117,618 538,552 u&1,457 67,095
Avgust 652,389 118,618 533,771 480,476 53,295

g R
109
705
703

CrONONWIT Ul Oh OO
o O o\

=W O G
—~ =10 AR

Holdings on

Sept. 3 627,887 118,295 509,592 461,213 48,379
10 625,823 118,295 508,528 459,925 4&,603
17 62,353 118,295 503,058 , 435,504 67,554
24 620,561 118,295 502,265 W34,6W1 67,525

701
622,111 114,303 508,108 135,399 72,709 701
026,377 114,303 512,074 1439,335 72,739 1,075 6,696 702
031,533 118,10 513,423 o647 72,776 3,08 4,970 2,160

4 ; lier Z 1N I~ % d ] 2 z
050,043 118,410 511,638 4 712,708

70l
704
701

-

N —U =

oy \JTWV1 OO

W o -

n =
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Form No. 131

FEDERAL RESERVE

Office Correspondence = Date_Ogt. 21, 1930

Dr. Goldenweiser = Subject:

ir; Hamlin

Dear Dr. Goldenwelser:

I hear it often saldd that the easy money policy of 1927 was all
right, but that the banks did not reverse soon enough. TYou will remember
that the 33% rate at FNew York was in effect from August 5, 1927 teo
February 3, 1928, vhen it was increased to 4%, on May 18 to 43%,and on
July 13 to 5%. Will you be good enmough to look over the figures as to
the Governments, acceptances, discounis, etce, and let me kmow whether,
in your opinion, we should have begun to increase earlier than we did,

You may remember that Professor Sprague on March 7, 1928, testified
before the Senate Banking and Currency Committee. He stated that the
Federal reserve banks could contract drokers loans by selling Govermment
securities and putting up discount rates, but that it would have a reaction
to a greater or leas extent on all other kinds of loans, and that if
persisted 4n, the reaction would be more severs on legitimate business than
on broker: loansy that brokers loans are = minor evil, and their expansion
a matter of secondary importance; that it is not too high 2 price to pay
for the strengthening of the g0ld standard on the other side and for
stimulation of the export trade.

On the other hand, on April 20, 1928, he wrote that the Board was
responsible for the increase in brokers loans; that we should have sold
200 millions of Government securities, snd increased discount rates to 6%

in March, 1928, He further said that suscessive further advances in discount

rates would ultimately enforce contraction, but at the expense of dburdening

~y
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industry throuchout the country; that it is too high a price to pay,

and 1t would be far better to let theo market rum its course.

Of these contradictory opinions, wnich, in your opinion, is

correct?

Sincerely yours,




!urm No. 131 i f—-

3 FEDERAL RESERVE . w
Office Correspon ence ©w Date_October 23, 1930
To. Mr. Hamlin Subject:__

From Mr. Goldenweisg;

Referring to your memorandum of October 21, I have had Miss Hanford of
this division, who would presumasbly have no bias in the matter, look over
the two statements of Professor Sprague which you quote with a view to having
her reaction as to the degree of inconsistency between them. Miss Hanford
reaches the conclusion in the attached memorandum that when the two statements
are taken in their setting they are not as inconsistent as may appear at first
glance. Perhaps the principal reason for this view is one which she does not
emphasize, namely, that brokers loans ,which in the beginning of March had shown
no recent growth, after that had btegun to risemre rapidly than at any previous
time, and by April 18 were about $430,000,000 higher than on March 7.

In reply to your question about my opinion in the matter, I do not think
that the Federal reserve system made any serious mistske in the early part of
1928. I do think, however, that the absence of the usual seasonal decline in
acceptances during the first four monthe of that year had the effect of enabling
member banks to operate and expand their loans with & smaller increase in dis-
counte than would otherwise have been necessary. A rapid growth in discounts

did not begin until April and it became even more pronounced in May. It is zlso

true that after the unusual sales of securities early in Jamary the system did

not make any material reductions in its security holdings until April, which
also somewhat delayed the desired tightening of credit conditions. As things
looked at that time, however, it was not clear in the early months of the year
whether the growth of speculation had come to a definite halt or not, and I
think that the system's somewhat hesitant open-market policy during that period

7

) /
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Mr. Hamlin, -~ #2 October 23, 1930

is explainable by the absence of clear indications in the trend at the time.

I attach a chart comparing the New York discount rate with the buying
rate on short maturities of bankers acceptances. I think that a comparison
of these two rates is interesting. When the discount rate was raised to U4
per cent on February 3, 1928 the bill rate remained at 3 1/4 per cent, so
that there was a spread of three-fourths of one per cent between the two
rates, a larger spmad than usual. This large spread undoubtedly was a
factor in the maintenance of the level of acceptance holdings contrary to
the seasonal trend. You will note that an even larger spread between the
two rates occurred in the autumn of 1929, but at that time it was a con-
scious intention of the system to ease the situation)as you well know. A
spread that is nearly as large prevalls at the present time, and is also a
part of easy money policy. A better adjustment between the two rates early
in 1928 would probably have been desirable, but I should hesitate to con-
sider its absence a serious mistake.

One other point that this chart brings out that has no immediate bear-
ing on your inquiry, but may intereet you, is that during the period between
March and August 1929 the bill rate was considerably above the acceptEmnte aiL4¢ﬂ‘“;{
rate and this reversal of the usual position of the rates was unquestionably
a factor working against the system's attempts to reduce meémber bank indebted-

ness abt—thet—time.
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Office Correspongence o Date._Octalar 23, 1030

To Mr. Goldenweiser . Subject; Mr. Hemlin's memorandum of
October 21, referring to Professor
From Miss Hanford cur. Sprague's comments on brokers loans

“re 3—B4056

The two opinions of Professor Sprague on brokers loans quoted by Mr.
Hamlin are not as inconsistent as the latter believes.

When Professor Sprague presented his evidence before the Senate Com-
mittee, they were considering prohibiting banks from investing funds in
brokers loans. For this reason, the main part of his speech is concerned
with emphasizing the legitimacy of such loans, their safety and liguidity
as a secondary reserve, and the impossibility of forcing a bamk to use all
its funds in its own locality. The statement about the possibility of the
Tederal reserve's forcing a contraction of broksrs loans and the effect
such a move would have on business is only a minor part of the speech. The
article in the Annalist, on the contrary, deals entirely with this aspect
of brokers loans. The different circumstances and actual lengths of the two
statements make comparison unfair.

In his article in the Annalist of April 20, 1928 Professor Sprague re-
fers to previous articles he has written on this subject, and especially to
his testimony before the Senate Banking and Currency Committee. At that time
he was considering only a mild desree of increased activity in the security
markets, one brought about chiefly by an abundance of savings. Even then he
emphasized the danger of speculative enthusiasm's carrying the market beyond
the limits of safety, and the desirability of testing the market from time to
time by advancing rates and contracting credit.

In both statements, Professor Sprague holds that the financing of secur-
ity markets is as legitimate a field for banks' funds as are commerce and in-
dustry. Inflated conditions in the security markets are less likely to pro-
duce unfavorable effecte on the whole community than similar conditions in com-
modity markets or industry. Mild fluctuations in activity and prices in the
Stock Exchange need not be considered with alarm. Attempts to check moderate
inflation of security prices are apt to have a burdensome effect on industry as
a whole.

On March 7th, he considered that only a small amount of inflation had
occurred, one that in view of the financial conditions of other countries need
not be checked. By April 20th, he had decided that the degree of inflation
was no longer moderate, that high call rates were drawing funds from the legi-
timate neede of industry, and that the Federal reserve should contract credit.
He admits frankly that this move should have been made earlier, probably as one
of the "tests!" of the market which he had advocated in his former speech. His
change of opinion is one of degree rather than of fundamental position.
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onn n v eptenler 24 call for condition reports of member
banks, ederzl resorvi zents wers requested to furnish the Board with a
preliminary classificatio: al nd investments, in advance of the comple-
tiO“ of grd's nsoli - -~, Statements giving these nrelim-
yte: i with previous czll dates are
attached nureto The orinci 1N ¢ ‘; *ﬂﬂ loan and investment account dur-
ing the past quarter and year are

Total loans and investments of ll memoer banks
System on Seotember 24 amounted to $35,451,000,000,
nnproxlnat ly $200,000,000 sirnce June )O of the preser
$460, 000,000 since Obtober 4 of last year,

Loans to customers declined further during the third quarter of the
present year by approximately $6%0,000,000, this raduction being partly offsct
by an increase of $440,000,000 in open market loans and 1ﬂvestne:tu. During the

: T

period of about 2 ysar oetween October 4, 1929 and Septemter 2%, 1930, loans
made to customers by momber banks decllued nearly §2,500,000,000, Open market
loans during the same veriod increase ,y roximately 31, OVO OﬂO 000 and invest-

ments in scecurities increased anoth 00, 000,000

1rd q ar ) ) in "All otnnr" loz:s (larguly so—called
and i ia and the balsnce rincipally in security
Thz total increase of 3440 000 in open market loans and investments
the quarter includes an increase of approximately $300,000,000 in bonds
and other securities and of $100,000,000 in security loans made to New York
brokers

The total rzduction of ﬁon*dxlhatbl" : 00,000 in customers'! loans
rexorted for the year is wade up o; OOO 000,000 in "All other"
customers' loans, a reduction of $250,000,0 1 CU amers' security loans,
principally to brokers out51ie Jpw forf and « 000 in loans to banks,

The increase of nearly lozns and investments dur-
ing the year includes 1ncrnasea “01"1“5" of n( ,:‘ ;tder securities of svout
$1,000,000,000, an increase in security loans to z brokers of anproxi-
mately SDCQ OC., 000, and an increase of 3200,063,000 in noldings of acceptances

nd commercial paper,

Member Venks in New York city increased taelr open market loans and invest-
mants $1,100,000,000 duringz the year, n”% heir losns to customers declined
$700,000,000, Member banks in Cnica: 30 and other reserve cities also increased

their open market loans and investments approximately $1,100,000,000, offse tting

a substantially equivalent reduction in customers! loans, At country banks, on

the other hand, there was 2 reduction during the year of avout 3600, 000 ,000 in

Customers' loans and of 3230,000,000 in open market 1oans and 1;vzs,gent5_ 5
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Confidential :
LOANS AND INVESTMENTS OF MEMBER BANKS ON SEPT. 24 AND JUNE 30, 1930, AND OCT, 4, 1929

(September 24, 1930 figures are preliminary, Amounts in millions of dollars)

All member banks New York City* Chicago* Reserve city banks Country banks

Sept, 24 |June 30

1930

{ 1950

Oct, I
1929

Sept. 24 lJune 30

1930

| 1930

Oct, U4
1929

Sept, 24
1930

June 30
1930

Sept, 24
1920

June 30
1930

Oot, 4
1929

Sept,eh
1930

June 30
1930

Oct, 4
1929

LOANS AND INVESTMENTS - total

Lgs to customers - total

To banks:
Cn securities
All other

On securities (except to banks):
To brokers outside New York
To other customers

On real estate:
Farm land
Qther rezl estate

Other losns to customers

Open-market loans and investments -
Total

.en-market loans - total
Acceptances payable in U. S.
Acceptances payable abroad
Commercial paper purchased

Security loans to New York brokers

Investments - total
U, S. Governmment securities
Other securities
FEDERAL RESERVE BOARD
DIVISION OF BANK OPEEATIONS
LOctober 22, 19730

35,451

35, 656

55,94

&,798

8,150

1,930

1,849

12,033

11,852

12,161

12,934

13,157

13,780

21,456

22,100

23,889

4, 50l

5,148

1,227

1,307

1,123

1,97

8,626

g,060

8,292

8,672

174
290

775
7,084

387

2,761
9,985

13,995

230

505 )

819
7,242
385

2,769
10, 349

13,555

610

939
7,170

392

2, 760
11,988

12,025

78 )
118 )

68
1,954

157
2,129

4 294

302

46
1,898

1

175
2,726

3,003

35
6

239
Lig

1

16
4go

702

76
117

360
2, 584

111

1, 394
5,081

10
50

90
2,109

o274

1,19
4,33

4, 872

11
he

g0
2,137

27k

1,201
4, 527

4, 866

3,258

3,113

2,276

2,091

1,196

295

283

312

205
60
521
2,472

10,737

170
#71
#507
2,305

10, 4lp

93
70
228

1,885

CHILE

1, 714

2,198

105
29
55

1,883

2, 203

59

33

&
1,096

1,807

-
13
L2

4o7

3

3
162

115

4,589

g
)
171
129

L, 55k

L 092
6,645

4,061
6, 380

*Central reserve
#Revised,

4,022
5, 127

1,091
1, 107

1,147
1,056

city banks only

989
817

250

1,216
D2 913

1,229
3,326
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CONFIDENTIAL -

ALL MEMBER BANKS -- PRELIMINARY CLASSIFICATION OF LOANS AND INVESTMENTS ON SEPTEMBER 24, 1930, COMPARED WITH PRECEDING CALL DATES
(Amounts in millions of dollars) St. 6760
L 0 8, n s Investments

Bills, ac- |Commercial |Loans to banks Loans on securities, [Real estate loans l Us Sa
Accep- | ceptances, paper exclusive of loans to banks ‘ Govern-| Other
tances | etc., payw [bouzht in On All To brokers | On On other ment secur-
payable (able in for-| open secur- |other | Total and dealers To farm real secur- | ities

in eign coun- | market ities In New [Outside others | land estate ities

s tries York (New York

TOTAL -~ ALL MEMBER BANKS

IEES, Oct. 3 9 80 101 us7 548 8,545 1,899 850

o]
(on

421 2,668 10,604
W2 2,711 10,529
403 2,720 10,148
ik 2,750 10,052
392 2,700 9l

383 2,803 9,78

39%% 2,776 9 .337
386 2,709 10,442
387 2,751 10,737

-
-

e
na

—I\0

Dec. 31 i 5| 109 103 390 538 9,903 2,556 975
, Mar, 27 | 146 93 376 548 9,419 1,879 1,014
June 658| 108 90 249 670 9,750 2,025 921
Oct. b 26 93 70 224 6Lo 9,994 1,885 939
Dec, 31 ¢ 212 80 291 714 10,148 1,660 803
1930, Mar. 27 5 175 79 kg9 260 267 10,074 2,344 706
June 30 170 #1i #5073 230 305 10,425 2,365 819
Sept., 2l 205 60 521 174 290 10,331 2,472 775
NWEW_YORK CITY*
63 287 2,l16 820
29 288 3,347 1,639 132 1,933
1929, Mar. 27 52 37 251 2,846 1,102 148 1,972
June 29 58 21 314 3,236 1,359 173 1,819
Oct. U : 33 8 302 3,040 1,096 175 1,807
21
kg
35
2o

1\
n =

mm-—-.u-'gg‘
I OWwW N ON

0a O o
i oL

-

—I I~ —§ CN O O
BN O OV 03\ A —
O O MO H = \NN

¥

-
O
R+
=
B e
(o}
-

(@]
0
na

'_J

=
D

'-.J

130 1,942

-
req™
(s Y]
=0

1928, Oct. 3 ' 50 55
Dec. 31 61 61

Dec. 31 5 L6 322 3,401 1,202 169 2,001
1930, Mar. 27 4o 92 107 3,l2 1,477 150

‘I' June 30
Sept. 24

Qets B
Dec. 31
Mar, 27
June 29
Oct. ﬁ
Dec. 31
Mar, 27
June 30
Sept. 2L

2
8 118 3,906 1,88 15 2
5 3 bE - i3 -

53 110

CHICAGO*

21 35 914 119
14 4o 982 75
10 62 806 18
6 67 774 4g
4 68 820 59
5 g L 784 11
32 Eg g 808 140
5 816
ﬁe 35 E 920 é%%

*Central reserve city banks only. i#Revised.

n
39
19
ee
19
19
13
18
10
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COMFIDENTIAL

ALIL MEMBFR BANKS -~ PRELIMINARY CLASSIFICATION OF LOANS AND INVESTMENTS ON SEPTEMBER 24, 1930, COMP ARED WITH PRECEDING CALL II\.TES
(Amounts in millions of dollars) . 67602

L 0 a n s Investments

_qTAccep— Bills, ac- Commercial [Loans to banks Toans on securities, Real estate loans Us: S%
tances | ceptances, paper exclusive of loans to banks All Govern-
Total [payable| etc.,pay- |bought in On All To brokers On On other |other| Total | ment
in able in for-| open secur-| other| Total and dealers To farm real loans secur-
U. S. |eign coun- market ities In New [Outside others| land estagte ities
tries York |[ilew York

RESERVE CITY BANKS

8,631 27 179 3,109 Haa2 435
8,702 33 173 465 509
8,733 27 196 L05 538
8,789 22 2 29 302 511
9,085 =4 225 354 510
9,084 24 258 239 425
8,752 24 : 104 101 469 360
8,533 #19 FeH 99 128 253 431
8,490 17 b 76 117 uog . ,300
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COUNTRY BANKS
2,106

1928, Oct. 3 13,612/ 8,885
Dec. 31 13,667 8,915
‘9, Mar. 27 13,741 | 9,001
June 22 13,719| 9,096
Oct. 13,780| 9,22
Dec. 31 13,375 €,936
1930, Mar, 27 13,243 | 8,768
June 30 13,157 8,602
Sept. 24 12,934| 8,344

’

4,727
4 751
4,750
%6 |14, 623
Y4, 554
h,h39
l ﬁ’h L
1527 (4,55
4,334 |4 5gg
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DIVISION OF BANK OPERATIONS
FEDERAL, RESERVE BOARD |
OCTOBER 22, 1930. rRevised.






