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, BOARD OF GOVERNORS ‘

OF THE

FEDERAL RESERVE SYSTEM

Office Correspondence Date__July 24, 1941
o= THELE 108 Subject:

From Mr. Coe

s -

After correspondence with Mrs. Hamlin (see letters of
May 25 and June i, 1941) the items attached hereto and listed
below, because of their possible confidential character, were
taken from Volume 181 of Mr. Hamlin's scrap book and placed in
the Board's files:

VOLUME 181

Page 10
Memo to Mr. Hamlin from Mr. Smead re Losses caused by poor

collateral pledged for Federal Reserve notes.

Page 26
Farnings & Expenses of F.R. Banks.

Page 33
Letter to Chairmen of all F.R. Banks re Operating Efficiency
at the Federal Reserve Banks.

Page 7L

Earnings & Expenses of F.R. Banks.

Page 109

Correspondence re Chicago rate question - July 1928.

Page 143
Letter to Gov. Young re Federal Advisory Council.

Page 145

Earnings & Expenses of F.R. Banks.
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Form No. 131, Lo fA4,

Office Corregondence o ks @

To __ My, Hamlin 4 (o R I6 Subject:

Date  June 9, 1928,

Fro

I have your memorandum of June &, addressed to Mr, Goldenweiser, in
which you ask whether in the entire reserve System there have been any losses
caused by poor collateral pledged for Federal reserve notes,

As you know, most of the Federal reserve banks pledge all of their
eligible paper with the Federal reserve agents as collateral security for Federal

reserve notes and substantial amounte of paper from time to time have proved to
be uncollectible, 4

It isj’he practice of all Federal reserve banks, however, upon failure of
t

a member bank®to immediately withdraw from the Federal reserve agent any paper
discounted for that bank which has been pledged as collateral for Federal reserve
notes and substitute therefor other eligible paper or gold, with the result that
collateral pledged with the Federal reserve agents has always been redEamed in
full end no losses have been incurred by them, -

e

VOLUME 181

PAGE 10
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EARVINGS AND EXFENSES OF FEDFRAL RESERVE BANKS

MAY 1928. Total earnings of the TFederal reserve
banks in May were 3500,000 more than in April as
the result of an increase during the month of
$810,000 in earnings from discounted bills and
of 370,000 in earnings from purchased bills, off-
set in part by a decrease of $230,000 in earnings
from U. S. securities. Miscellaneous earnings
after deduction of losses on U. S. securities
sold, amounting to $442,26l4, show a net debit of
3326,000 for the month as against $280,000 in April.
Farnings from discounted bills during the month
of Mey, $2,973,000, were larger than in any month
since Jamuary 1922.

Current expenses (exclusive of cost of
Federal reserve currency) aggregated 32,152,000,
as compared with $2,136,000 in the month preced-
ing and $2,148,000 in May of last year.
FIRST FIVE MONTHS OF 1928. Durinz the first five
months of the year carnings totaled 320,052,000
as compared with £16,925,000 for the corresponding
period last year, and 319,068,000 for the first
five months of 1926.

Current expenses (exclusive of cost of
Federal reserve currency) amounted to 310,767,000
during the five-month period, an increase of about
245,000 over the corresponding period last year.

After providing for all current expenses
and dividend requirements, the Federal reserve banks
on May 31 had a balance of 5,365,000 available for
depreciation allowances, surplus and franchise taxes
as compared with a balance of $2,234,000 at the end

SN daee VOLUME = 181
PMGE 26, Uity )
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FEDERAL RESERVE BOARD
WASHINGTON

ADDRESS OFFICIAL CORRESPONDENCE TO
THE FEDERAL RESERVE BOARD June 14, 1928
st. 5821

SUBJECT: Operating Efficiency at the
Federal Reserve Banks,

Dear Sir:

Under date of May 19, 1927 the Board forwarded you a
statement, St, 5359, beering on changes in operating efficiency
at the head offices of the Federal reserve banks since 1923,
The statement covered the twelve expense units for which a
measurement of the volume of work performed was available and
gave index numbers of the changes in output per emplovee and
output per unit of cost. The Board has brought this statement
up to date and is enclosing herewith a copy thereof for your
information and for the information of your Board of Directors
and the operating officials of the bank, The Board would be
glad to have you bring to its attention any comments regarding
the statement which you may think desirable.

Very truly yours,

Walter I, Eddy,
Secretary.

VOLUME 181
PAGE 33

Enclosure

CHAIRVAN OF TWACH FEDERAL RESERVE BANK *
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OUTPUT PER ENMPLOY®RE AVMD FEP TINIT
(_T..Jhw r of items

OF COST IN FRINCIPAL DEPARTVENTS, ALL FEDPRAL RESERVE BANKS (HEAD OFFICES)

5259

’10u1] for
[op,ra ions
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| City checks [Govern-

( Country | Return

|
ment
chec:ﬁ-:s||

i
I Clearings | Other 1 :
r | checks

.
Coin col- [Other tnqri”o'brn—

llections|lections| | ment

handled in thousands; expcnse in thousands of dollars)
{
. Gov'i

_]Country [Coupon collections
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*1923 figures not comparable with those of subsequent years and

the indices of output.
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CONFIDENTIAL

OUTPUT PER EVPLOYEE AND PER UNIT OF COST IN PRINCIPAL DEPARTMENTS, FEDERAL RESERVE BANK OF BOSTON (HEAD OFFICE)
(Number of items handled in thousands; expense in thousands of dollars) St, H359-b
Total for Dis- City checks Govern- Country | Return City |[Country | Coupon collections

operations Currenc Coin ! ment : . col- col- [pthar then | Govern-
2o5& counts |~ y Clearings Other 5 checks items g - : A g 2 e
measured checks lections |lections|Govérnmernt| ment

Items handled:
1923 *6h 206,664 196,501 7,861 60
1024 54 216,741 180,439 8,534 61

1925 93 228,605 182,778 9,069
1926 1 237,828 191,128 10,053
. 1027 99 240,778 181,602 11,006
Average number of
emnloyees: ‘
192; u17.77 | *15.05 108,00 11.21 16.17
192% bo7.74 | 1479  109.63 10.19 13,89
1925 425,15 13,27 110,32 10,21 18,87
1926 LWz 88 15,18 113,20 11,76 17.54
1927 44,18 15.83 97.07 11.39 17.23
Expense:
1923 595 136 25 29
1924 602 : 136 22 35
1925 591 136 22 33
1925 614 140 25 22
1927 610 127 25 31
Output per employee
(index):
. 1923 100 100 100 10C 100 100 100 100 100 100 100
1924 101 103 101 93 171 96 98 102 oL 113 17 167

53,472 439 4o 225 L62 8,u78
57,641 551 39 251 241 Ry
59,580 601 9 oli7 131 3,906
64,934 655 52 239 127 3,364
68,213 718 61 236 118 3,000
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1925 108 -191 108 102 09 269 90 103 9l 123 113 42 195
1926 111 198 110 93 118 323 9 105 104 133 105 Lo 169
1927 115 169 130 91 131 388 100 104 116 120 101 51 134
Output per unit of

cost (index):
1925 100 100 100 100 100 100 100 100 100 100 100 100

1924 102 100 1C5 108 g9 154 gl 100 101 91 113 79 159
1

1925 110 189 111 106 98 276 79 106 97 119 115 L 175
1926 114 200 112 99 114 52 81 110 110 124 10 %f 151
1927 118 170 125 95 128 4 83 112 129 114 10 9 97

*1923 figures not comparable with those of subsequent years and accordingly the 1924 figures were used as the base of calculating
the indices of output,
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CONFITENTIAL

OUTFUT PER EMPLOYEE AND FER UNIT OF COST IN PRINCIPAL DEFARTVEITS, FEDRERAL RESTRVE BAVK OF NEW YORK (HEAD OFFICE)
(umber of items handled in thousands; expense in thousands of dollars) St. 5359

[Total for | | City checks Govern- i, | el City [Country | Coupon colliections

| j Dis- ; T Country Return " s < o

|op-.~rat10ns e Nt Currency Coin ment col- col- Other than| Govern-
Llil s |

| |

. Clearings » Other checlks
measured | _. ,r |

checks lections ]1ections Gov't. ment

|

Items handled l :
1523 *73 4o, 197 794,380 26,513 *1,494 12,940 77,085
102k 179 472,643 501,753 23,807 9,609 11,128 81,045
1925 205  51L,642 963,099 29,170 10,437 5,406 86,413
1926 | 242 562,212 1,108,499 33,865 10,619 67 92,876
1927 - 20 597,701 1,157,710 36,337 10,061 5,6 103,749

Aversge number of

employees: !
1923 1,265.25! *33.29  279.59 43.08
1524 1,201.43 |° 50.22 281.13 47.04
1,116.35 57 253.02 45,38

1,095.2p= 52. 221.37 u5.37

1,075.0%| 52.4 191.95 u5. 84

787 o5 17,267
875 1,150 13,759
869 820 11,889
gol 519 10,562
989 909 9,741

RN MDD

*57.03 2C. 427.53 g, 105.41 50.65 41.92
93.84 .33 391.58 5 78.45 g, 24 33.57
93.57 27.44  371.56 . 8 .S 73.43 31.03 21.34
93.53 2l. 283,23 2. : 76. 74 25.88 19.12
g2.24 20.58 385.35 .9 4 L 75.09 2E. 78 17.97
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39l 108 ; 113 432 105 54 34
358 110 &k 124 : 4l : 4 103 uy 29
B0 " 109 5¢ 122 455 : 102 51 28
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Output per emoloyes
index):

1923 100 100 100 100 100 100
1924 _ 10 107 116 g : 115 149 153 99
1925 ‘ 1L 129 128 1k2 129 : 159 170 135
1926 140 5 161 148 157 - 134 5 156 203 134
1527 156 3 197 154 162 119 155 ~ 175 203 132
Qutput per unit of
coet (index): |
162 100 | 100 100 100 100 100 100 100 100 100
192 109 160 104 106 113 100 113 111 59 137 147 98
1925 125 12% 123 116 139 107 129 125 4o 154 149 132
1626 137 | 140 147 131 155 105 1§6 147 52 1£1 172 137
150 171 170 139 163 100 177 150 13 161 175 132

¥1923 figures not comparable with those of subsequent years and accordingly the 1924 figures were used as the base in calculating

the indices of output.

g .




COFFIDENTIAL

PER UNIT OF COST IN PRINCIPAL DEPARTYENTS, FEDFRAL RESTRVE BAN¥ OF PHILADELPHIA

St.5359-d

|Total for

gperations |
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Fumber of items handled in thousn~nis; exmense in thoussands of dollars)
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Cutput
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100
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250
211

the indices of output.
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265,610
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12,41
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14,69
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21.61
22,46
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100
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*]1923 figures not commsrable with those of subsequent years and accordingly the 1924 figures were used as the tase in calculating




CONFIDENTIAT

QUTPUT P&

EUPLO

(anoer of

2 AND PER UNIT OF

COST IV PRINCIFAL DEPARTIENTS, FEDER
items handled in thousands;

AL RE

TRVE BANK OF
expense in thougands of dollars)

[Total for

operations

| measur ed

| Dis-
counts

Currency

Coin

=i
vl U]

T matl A
VvV CNeCKs

Clearings

Other

Govern-
ment
checlcs

Countrv
chects

Return
items

CILEVELAND (HEAD OFFICE)

5359-¢

X Country
col- col-

\1n~t1ona|1 sctions

Al
1Gok
Qo
J..
192
Qo

l;ar.be numoer of

emoployees
1923
1924
1925
19256
1927
1323
1524
1925
1926
1927

Qulput »ner
(index):
1927
o~

1924
1925
1926
1927

gutput per unit of

cost (index):

1923
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106
246
185
227
183

100

1924 114 100 93 g8 " 38 79 104 164 173 262
1%?5 126 116 119 102 107 &0 109 187 117 198 182
1326 132 | 118 135 129 106 59 116 169 120 194 20k
1927 135 | g6 1h7 119 110 10 125 159 111 165 200
3 figures not comperable with those of subsequent years and accordingly the 1924 fizures were used as the base of calculating

ndices of output,

-




CONFIDENTIAL

QUTPUT PER EYPLOYEE A¥D FER UNIT OF COST IN PRINCIPAL DFPARTKENTS, FEDERAL RESERVE BANK OF RICHMOND (HEAD OFFICE)

(umber of items handled in thousands; expense in thousands of dollars) St. H359-1T
Total for | ' City checks Govern- | City [Country | Coupon collections
e 3 \C‘r 9 Bt = & Country| Return solk col thor *han | Govern-
Q 2 2Ta 10?} S counts | urrency (010 B! Cl{_, arings Otller men check_s i‘tr-:,ms : I : . LIig ALl - ‘—u
measured | checks | _ lactlonsrlect1onsﬁoVurnment] mentg

Dis=

L]

\O\O\O WD

*79 43,154 23,620 1,435 121 643 28,204 554 12 108 945
8 46,509 23,328 1,559 124 658 27,009 656 21 102 734
.119 47,81 26,287 1,674 107 711 28,066 675 23 101 625
136 53,658 35,027 1,636 109 790 29,672 751 15 94 558
85 54, 768 32,852 1,630 111 a72 30,352 750 99 5 535

T
D [y
SRR =
- W A

na

!7eraga number of

emmloyees:
19273

~anh

12, 5% : 2.02
11,50 2,10
10,22 2.10
10.1% 1,80

=
LD

129, 74
128,17
06,46
19, 42
59.54

*

P RVl

27.50
27.74
21.3C
22,60
19.70

.
Ll Al
[
—~J 0RO = )

1925
1024
1927
T 1023
1924 75
1925 - 32
1726 08 , 32
1927 : - 29
Cutput »er emnloyes
(indlex): 100 100 100 100 100 100 100 100
. 1923 ) 0 108 39 173 38 102 97 125 21l 178
192L _ 125 117 170 102 163 134 154 G 289
1925 5 ) 151 184 178 109 20l 172 201 Log
Outpigéger unit of o : L 157 20k e 243 % =2 : 329
cost (index): t
1923 100 100 100 100 100 100 100 100 100 100
1924 106 100 103 91 145 86 111 105 122 201 96 152 88
1925 138 159 115 101 139 96 162 141 143 26U 105 245 81
1926 162 188 130 149 160 86 208 171 197 218 a6 321 75
1927 170 122 R 130 190 104 2U6 194 252 203 113 3L 72

*1923 figures not comparable with those of subsequent years and accordingly the 1924 figures were used as. the base of calculating

the indices of output,
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CGOF I DENTTAT,

OUTFUT PER EMPLOYEE AWD PER UNIT OF COST IN PRINCIPAL DEPARTVENTS, FEDFRAL RESERVE BAVK' OF ATIANTA (HEAD OFFICE)
(Wumber of items handled in thousands; expense in thousands of dollars) 5359-8
1 City ¢ rech [Govern— | [ City [Country lCoupon Lo]irct1un3

|
o ne r i
{”u‘T“ ”“i QAR Clearings J Other

310—
count

Country Return
checks | :
|

1

col- | col- !370ﬂ +aw4 Govern-
CL1On‘|1qu10nslGovbilnu“u ment

operations

ment
measured !

Items handled:
1923 . *8 2 33,321 >,96 1,4l
1924 83 35, 185 , 708 1,513
1925 74 37,607 1,624

. 1926 121 39,316 7,5 1,745
1927 107 39,551 2,569 1,060
Average number of
employees:
1923 70.01| *12.55 23,43
1924 AR 21.93
192 71.656] 13. 17.5%
1925 74.95| 1k. 17.68
1927 50.20] 14,25 15.55
CeNnSO
1623 103 o 23
1924 112 1 26
1925 02 . 23
1926 9-+ 26 23
1927 21
Outout per employee
(index):
3925
1924 C}j
1925
1926
1927 1} -‘-. 1

Cutput per unit of

cost (index):

1923 100 - 100 160 00 100 100 100 100 10

1924 103 100 116 93 | 98 102 91 61 - 08
1925 131 119 141 ag % 147 115 138 50 - 130
1926 15»3 180 11+6 153 14‘4 136 uj - fo

192 1o 15k & 123 118 Lo 82
3 *1923 figures R0t comparsble years and accordingly the 1C24 figafes were used as the base in calculating

the indices of outpat
#Less than $6500.
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CONFIDERTIAL

OUTFUT PER EMPLOY-E AND FER UNIT OF COST IN PRINCIPAL IEPARTMENTS, FEIERAL RWSWRVE BANK OF CHICAGO (WEAD CFFICE
(Wumber of items handled in thousands; exoense in thousands of dollars) St. H53hSh

Total for | . ! ! T City checks |Govern~ | A " ity |[Country [C collections

loperations| . °. [ICurremcy| Coin [ ' | ment !dount?y Pl 2 I R S 1

| counts 3 B checks§ items | - x ~ .

! measured ! : | I ! checks | | ilections|lections| 3Sov't.
Items handled: J \

1923 %120 224,315 191,685 13,097 HOUS 57,979

145 228,463 177,573 14,753 1,509 52,01%
137 244,535 195,877 13,887 3 68,267
147 262,162 220,582 15, 285 12,885
115 289,125 229,115 15,199 - ] 15,175

Clearings i Other

D)

236
235
57

G WY Oy
=\ O

133.50 15.25 o! 233.75
113.61 14.65 58 .3 255. 50
10
(o]
8

E:)O—-th-d

WO\

104.85 43 5.18  280.1k4
102.87 9.7S ¢ ; 320.21
97.75

.85 343.58
209 ' { ye2
155 33 oH 350
161 26 . 375
167 23 55 : 40
152 2l 54 - 0 Lah

N = -~

e o
fealee)

~J\N O N
OO

o3

MMM
== NN

=Y

NI~ \N 8

(Wl

Cutput per cmployee
(index): !
1623 100 100 ‘ - 100 100
. 192k | 100 120 96 | 126 123 125 123
1925 12§ 139 149 : 118 123 39 115
1926 ! 12 152 179 1 515 3 15
1927 3! 95 15;'3 5% ; :i%GS e Sl 10% 17?%
Output per unit of '
cost (index): -
1923 100 100 100 - 100 100 100 100 100

1924 120 100 129 96 120 138 122 119 104 106
1925 134 ‘ 123 141 137 118 142 128 112 123 271
1926 135 | 129 146 171 > 117 142 159 8¢ 171 188
1027 133 101 175 200 53 1 2'? 130 187 109 150 155
N %1923 figures not comparable with those of subsequent years and accordingly the 1924 figures were used as the base in calculating

the indices of output.
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OUTTUT PER EVFLOYEE AND FER TNIT OF COST IN PRINCIPAL DEPARTMENTS, FEDERAL RESERVE BAWK OF ST. LOUIS (HEAD OFFICE)
(Yhumber of items handled in thousands; expense in thousands of dollars)
iTatal for [ : | f | City checks |Govern-

= 1 S
Orera‘1o;g: {Currenc f Coin .
d | A i?le“ ings ! Other ]

| | City [Country ‘ Coupor collections
Count Ty | Heturn col ‘ col Piher —}— —‘;v-:r_‘l__

e i ' erckﬂr itema | o2 2 b vilen S bl
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ment
| couats
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30 59,251 2,788
33 55,630 93,047

KoY 1,614 19,698 Hekl 2l 101 22 2,524
805 1,527 20,837 86 27 109 2,0L8
940 1,536 21,970 776 21 Tﬁ - 1,826
1,012 1,555 23,294 830 21 101 ) 1,645
1,051 1,531 ol 150 90l 20 115 1,530
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8 HNumber of
¥a98;
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118.10
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25.99
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*
=
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1A 00
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TS I ¥ ol 3

~ g Y
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10232 100 : 100 100 100

gel 118 . ab 12k 112 156 117

1925 A Q9 147 127 194 134

1926 58 8 22 93 154 136 319 160

1627 170 216 HE 99 62 143 305 158
Quvwat per unit of

100 100 100 100 100 100 100 100 100 100

116 a1l 1Lo 99 131 151 155 135 114 133

112 95 147 111 158 182 190 163 114 150

116 91 150 120 258 226 219 212 159 216

133 103 182 120 237 250 251 212 192 280
with those of subseqmt years and accordingly the 1924 figures were used as the base in calculating
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CONTDENTIAL St. 5359k
3 OUTFUT PER EMPLOYEE AND PER UNIT OF COST IN PRINCIPAL, DEPARTMENTS, FEDERAL RWSTRVE BAWKS OF KANSAS CITY (HEAD OFFICE)
(Jumber of items handled in thousands; expense in thousands of dollars) Bl L
City checks |Govern~ ' [ City [Country
|
I

Couvon collections
tuer than?gga?g?n-

T

: M Dic - ; = W R 2 Country| Return i

operations UTrrencs . |ﬁ1_ i Dtlieo rment A i col- col- f
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o == J checks ¢ . lections [lections|

Q
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103 81 95 140 134 172 136
123 86 3 119 185 159 170 133
120 83 150 200 154 178 167
136 72 156 201 1L7 20l 171
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OGN =
O O~ O

1927
Output per unit of
coot (index):

1923 100 | 100 100 100 100 100 100 100 100

1924 128 100 105 109 72 90 155 131 165 136

525 153 81 126 107 T4 106 208 142 171 134

1926 167 121 120 112 90 - 134 223 154 173 157

167 90 134 99 96 - 130 220 162 196 166 :
*1923 figures not comparable with those of subsequent years and accordingly the 1924 figures were used as the base in calculating
the indicos of ontmut.




OF COST IN PRINCIPAL DEPARTVE} } E BAWI DALLAS (HEAD OFFICE)
handled in thousands; exps i 3
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1927
Outoet per emmloyae
\incex; : |

1923 ) 100 100 100 100

. 192k _ 106 119 > 93 134 1lo 144 104
1525 31 | : 114 130 161 1Y 153 131 -85
192 16 122 gl i 220 152 175 1lo 126
- 137 &2 195 159 155 1 o 204

0

-
1%
0

100
123
115

*100 100 100 100 100 100 &
351 = 109 122 e5 100 16 136 it
152]  1: 113 128 - 10 173 183 1k 1
172| 8 118 97 3 204 194 105 1 151
15 o 108 L gl 3 164 157 250 1Lg 234
*1923 Tigures not comparable with those of subsequent years and accordingly the 1924 figures were used as the base in calculating
the indices of output.
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St. »359m
OUTPUT PER EMPLOYEE AWD FER UNIT OF COST IV PRINCIPAL DEPART MENTS, FEDFRAL RES"RVE BAWK OF SAN FRANCISCO (HRAD OFFICR)

(¥amber of 1re‘s xandl d in thousands; expense in thousands of dollars) .
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EARNINGS AND EXPENSES OF FEDERAL RESERVE BANKS

JUNE 1928. Total carnings of Federal Reserve
banks in June werc $508,000 more than in May,
though carnings were accrued one day less in
Junc. Farnings from purchased bills declined
$334,000 and from U. S. securities $70,000, but
these decreases were more than offset by in-
creases of 3755,000 in earnings from discounted
bills and of $157,000 in miscellaneous earnings.
The increase in miscellaneous earnings was due to
the semi-annual distribution of cormissions,
anounting to $170,000, on bills and securities
purchased for foreign correspondents.

Current expenses (exclusive of cost
of Federal reserve currency) aggregated $2,185,000
as comparcd with 32,152,000 in the month preceding

and 2,154,000 in June of last year.

FIRST SIX MONTHS OF 1928. During the first half of
the year earnings totaled 326,430,000, or
$6,018,000 above the total for the first half of
last year, Earnings from discounted bills increased
c4,574,000, from purchased bills $1,015,000,and from
U. S. securities $495,000, vhile earnings from mis-
cellaneous sources declined 67,000.

Current expenses (exclusive of cost of
Federal reserve currency) amounted to $12,952,000,
an increase of $78,000 over the corresponding period
of last year.

After providing for all current expense and
dividend requirements, the Federal reserve banks on
June 30 had a balance of $8,785,000 available for
depreciation allowances, surplus and franchise tax,
as compared with a balance of 32,773,000 at the end
of June 1927.

VOLUME 181 St. 5845a




Mr., Hamlin
See Ap
WONFIDN &4 TAL
Net for publication St. 5819
EARNINGS AND EXPENSES OF FEIERAL RESERVE BANKS, MAY 1928.

Moath = “ of May 1928 Jan, - May 1928

) Current net Balance for
earnings Current |[Dividends reserves,

Dis- f Pur- U l ' Exclusive I Ratio to net surplus,

Bank counted chased securi- Other Total [of cost of Total Amount |[paid-in | earnings | accrued franchise

bills bills ties sources F.R.currency capital tax, ete.

. Earnings from : - Current expense
Reserve ¥ = b8

Per cent

Boston 130,366  $28,879p$30,313 $350,738 | $146,122  $149,936] $200,802  23.9 $858,519 $239,823 $618,696
New Yoriea® S| e, 545 130,3ss§§ibl,873 1,310,945 512,202  5264410( 784,535 21.3 | 2,561,103 1,056,112 1,504,991
" 2 115,503 69,0660 ®25,080 375,246 | 153,408  163,988| 211,258 17.7 g95,483 340,400 555,083

Clevelend _ 104, 501 107,010?‘*@&&&@3 4o5,124 206,220 218,954 | 206,170  17.0 958,396 355,132 603, 264

Ri chmond 51,574 11,500 8,584 213,556 115,673 120,939 92,617 17.4 337,437 156,223 181, 214
Atlanta 69,057 17,592 *2,773 259,117 104,242  105,297| 153,820 3L.7 372,526 129,538 22,988
Chiceago 411,123 145,627 127,064 =*24,108 659,706 299,468 313,261 346,345 22.5 1,291,479 k459,010 832,469
145,910 5,614 66,684 *52,577 W65,631 105,669 106,439 59,192 13.1 364,726 133,320 231,406

Minneapolis 39,782 © 62,844 38,761 945 142,332 78,214 78,955 63,377 ; 168,538 75,621 92,917
Kansas City 77,795 46,451 62,638 *7,334 179,550 136,658 137,159 k42,391 . 203,950 106,050 97,300
. Dallas 32,565 50,287 54,069 *19,204% 117,717 99,880 100,172 17,545 ! 127,835 107,442 20,393

San Francisco 2193103 80,743 58,189 *31,690 326,345 194,338 197,566 128,779 e i 630,132  2U6,713 383,419
TOTAL :

May 1928 2,973,432 1,108,412 F71,847 *327,68Y4 4,526,007 | 2

Apr.1928 2,165,240 1,036,489 1,003,127 *279,943 3,924,913 | 2

May 1927 1,615,268 123,187 865,055 78,054 3,281,558 | 2
FEDERAT, RESERVE BOARD

DIVISION OF BANK OPERATIONS *Debit.

JUNE 13, 1928;

,152,09% 2,219,076 |2,306,931 ; &,770,12% 3,505,384 . 5,364,740
135,874 2,219,697(1,705, 216 ;
147,548 2,304,690| 976,868 : b.Mk, 247 3,180,672 2,233,875

r
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Jir. Hamlin | o

O NFIDENTIAL
Not for publication EARNINGS AND EXPENSES OF FEDERAL RESERVE BANKS, JUNE 1928 St. 5845

Federal Honth of June 1928 January June 1928
Currevt net ’ : Balance for
earnings urren 2 reserves,
Dis- Pur- U. S. Oth Exclusive Ratio to net Hiyidefice surplus,

Bank counted | chased securi- o Total |of cost of Total Amount [paid-in| earnings | 2CCTMEd | poppopsge

bills bills ties sources F. R, currency capital B
Per ceat: ’

Boston $314,180 $111,744 24,582  $12,022 $462,528| $153,463  $169,512 | $293,006 36,1 ($1,224,367 $289,261 = $935,106
|

. Yew York 1,377,433 121,401 162,978 90,834 1,752,646] 526,136 537,054 |1,215,592 33,3 | 4,033,111 1,277,975 2.755,136

Earnings from - Y
ReSaris gs Current expenses

.13&31;:}11& 299, 508 g9,410 61,524% 13,263  463,705f 151,869 161,236 | 302,469 26,0 | 1,256,934 411,252 gls, 682
Cleveland 329,931 77,100 97,588 23,600  508,309! 220,102 227,577
Richmond 174, 446 33,407 B, H3 10,563 2275399 @ 110,259 & A13L97

Atlanta 210,433 58,049 16,919 14,537 299,938: 101,018 102,066 |

300,732 25.6 | 1,298,126 426,595 871,531
113,702 22.1 476,331 187,450 288,881

|
.[
|
|
|

197,872 46,2 592,398 155,567 436,831
Chicago 500, 547 77,570 115,885 48,726 ?_ue,vzs% 292,985 300,3814; W2, 34 29,7 | 1,872,326 549,739 1.322,58?
St. Louis 194,155 1,431 22,247 6,666 22u,‘499' 110, 222 111,041 113,458 25,9 559, 553 159,997 399, 556
Mirnneapolis 31, 542 56,504 35,798 6,368 130,212 78,071 78,417 51,795 20.8 257,476 90, 780 166, 696
Kansas City 78,036 36,478 56,310 26,142 196,966 145, 298 145,783 51,183 14,8 319,137 127,101 192,036

.11as b1,235 Lg,356 47,335 5,412 142,338 99, 867 100,135 42,203 11,9 219,016 129,074 89,942

San Francisco 176,713 63,396 51,571 13,087  304,769| 195,844 219,225 85,544 9.7 781,954 300,458 481,496
TOTAL

June 1928 3,728,159 774,388 701,480 271,310 5,475,837 2,185,134 2,265,927 |3,209,910 27.9 |12,890,729 4,105,249 8,785,480

Mey 1928 2,973,432 1,108,412 771,847 *11k,356 #,95:,24g 2,152,09% 2,219,076 (%, 7H9,1T1 *23.%

June 1927 1,419,087 620,104 1,129,849 318,851 3,487,891 2,153,649 2,302,121 1,185,770 11,2 | 6,600,018 3,827,09% 2,772,924
FEDERAL RESERVE BOARD y

DIVISION OF BANK OPERATIONS S *Revised

JUrr 14, 1928
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FEDERAL RESERVE BOARD

WASHINGTON

OFFICE OF VICE GOVERNOR July 25 1928.

Dear Mr. Hamling

I enclose copy of a letter that I wrote Dr. Miller on Saturday. As
the letter says, I tried to get Dr. Miller at the Reserve Bank but, having
lost track of the difference in time, called too late. On Saturday Miller,
from somewhere outside of Boston, tried to get the Board through the Federal
Reserve Bank of Boston and did actually have Mr. Eddy for & minute or two.
The connection was bed, however, and before Eddy could get me they had lost
it and I told Eddy to tell the Boston Bank not to try to put the connection
through but to give me Mr. Miller's address and I would write to him so
that he would get a letter Monday. I intended to write you at the same
time but interruptions of bmne kind or another put it out of my mind and I
kmew you intended to stay throughout the week anywey so I could write you
later.

" There isn't much to add to the letter to Miller, excepting that lcDougal
called me on the telephone this morning and stated that he had received a
letter from Young, the substance of which he read to me over the telephone.

So far as I can make out, Young did not clearly express approval or disapproval
of the rate increase as a local matter effecting the Chicago districét, but

did think that no general rate increases were called for at this time. He
mentioned something about a general conference of Federal Reserve Governors

to come later. Whether that referred to the proposed Open larket Committee
meeting, ebout which I received a letter from Mr. Case on Saturday with a
tentative date fixed for the 18th, or to something else, I did not clearly
meke out but will know, of course, when I get Young's letter., If there is good
local reason for an increase of rates to 5 per cent in the Chicago district,

I don't see why any conference should be called upon to pass on that matter.
McDougal says that customers' rates have been 5 and 5-1/2 per cemt in Chicago
for nearly two weeks, which would justify a 5 per cemt Federal reserve rate.
The only question in my mind is whether even these retes won't let up = little
when the half yearly settlements are fully out of the way and the great mass
of dividends and interest peyment flow back into investments or into the

banks as deposits. Presumably the stiffening of the Stock Market on Friday
end Saturday in spite of high call rates, was due in some measure to anticipa-
tion of usual rei westment of dividends, etc.

This morning's report from New York which bas just come in, says that
call money renewed at 7-1/2 per cent, with $2,000,000 wanted. The market opened
dull and steady, with the price of 7 industrials off about a point. Wheat
opened about }-3/8 wp, and cotton which is very high at about 22-1/2, opened
off somewhat, due apparently to the better weather. It certainly can't be said
that high interest rates are having any visible effect on farm prices, so far.

I received a letter from Curtiss Saturday, steting that the doctor thought
Governor Harding ought to be in the hospital about ten days but should not re-
turn to business before the first of September. He also said that the doctor
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thought it would be a good thing for Governor Harding to be kept informed
of what was going on at the band and that there was no reason why he could
not answer correspondence if he wanted to.

Just now Mr. Eddy has come in to say that Dr. Miller had called this
morning, stated that he had received my letter and entirely approved what
I had dome in the matter of holding action over until next week, that he
would be in the Boston Bank on Thursday, would go to New York on Friday and
perhaps return here or perhaps spend the week-end on lLong Island. I assume

that you do not intend to attempt to return until Monday night, arriving here
on Tuesday, the 10the.

Hon. Charles S. Hamlin’
Mattapoisett, Mass.

P. S. = Since dictating the above, copy of Governor Young's letter to Mr.
McDougal has come in and he takes the position with some qualifications,
stating that he has been somewhat out of touch with the situation for two
weeks, that he was opposed to "an increase in the rates," and also opposed
to taking any action at this time "o ease the situation" such as a reversal
of the Open Market policy. In another part of the letter he says thaf the
reason given for desiring an increase in Chicazo may Dbe entirely justifiable
and that ordinarily he would be inclined to approve it, but "the Board is con=-
fronted with an umususl problem at the moment. ' Word has reached me indirect=
1y that request will probably be made to the Federal Reserve Board to pur=
chase Government securities in an effort to ease the present situation. This
program I am also opposed to."

That refers evidently to the proposed Open Market Committee meeting
and to some views expressed by lMr. Goldenweiser who appears to think that if
it can be done without starting speculation on the upward trend again, 1t mey
be well to buy a few Government securities and ease the situation SOMeWhat = =
unless we are prepared to let matters work themselves out in the natural way,
letting the high rates attract gold, etce
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June 30, 1928,

Dear Dr. Miller;
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Hon. Roy A. Young,
Governor of Federal Reserve Board,
Washington, D. C.
Sir:
The Federal Advisory Council et its meeting held on May 18,

1928 in Weshington, D. C. discussed the following topic presented by the

Federal Reserve Board:

"The desirability of requiring member banks in Federal Reserve Bank
and branch bank cities and in other cities designated by the Federal Re~-
serve Board from time to time to calculate and adjust their lawful reserves
daily instead of on an average semi-weekly basis as at present.”

The Council adopted the following recommendation:

"The Federal Advisory Council is emphatically opposed to any further
shortening of the period for calculating and adjusting reserves because of
the unnecessary disturbance to current business caused thereby. The Council
regards the suggestion to require a daily adjustment of reserves as being
aimed at a relatively few offending banks. It is the view of the Council
that the purpose desired could be attained if regulations were adopted
penalizing those banks abusing the present average system. The Council
begs to inform the Federal Reserve Board that it will file a memorandum
reciting in detail the difficulties and disturbances which would be caused
by the suggested change in the calculation and adjustment of reserves."”

In mccordance with the above recommendation, the Council presents
this memorandum. The memorandum has been compiled from the answers re-
ceived by the members of the Council from banks located in their respective
disgtriets. The members of the Council have been struck by the fact that
in the answers received to their inquiries there has been no dissent as
to the undesirability of the change proposed by the Federal Reserve Board.
The general feeling is well summed up by one writer: "Finally, we can see
no basic reason for such a radical change at the present time. The condi-

tion of the country is good; the reserves for the past seven years have

averaged almost twice the required legal amount; the benking structure of
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the nation was never in such an impregnable position and we cen see no
justification for the Federal Reserve Board at this time running the risk
of arousing considersble resentment on the part of member banks and also
adding to their already burdensome overhead, which must, of course,
the long run be passed on to the American public."

While quite naturally many of the writers point out that
change proposed will mean an additional umnecessary expense to many of
the banks, nevertheless there is no indication that this is a primary
consideration in the minds of any of those objecting to the suggested
plen. The fundamental reasons for opposing the proposal mnade are that it
is unnecessary, vexatious, and difficult of execution. It is pointed
out that the change from a weekly to a semi-weekly basis has made the
smooth conduct of the business of the banks more difficult and that to
shorten the period for calculating reserves still further would really
impose a serious hardship upon ;ome of the banks out of all proportion to
eny gain which supposedly may result from requiring a daily adjustment
of reserves. Those who have had the most intimate, practical contact with
the problems involved are those who object most. There is a feeling
expressed in some quarters that, if those who so readily suggest changes
really had practical knowledge of the full implication of some of the changes
proposed, they would be more hesitant in offering suggestions and still
more reluctant to translate such suggestions into action.

It may be pertinent in discussing reserves to consider their
purpose and the reason for their establishment. Reserves are not to be
regarded in any sense as constituting a guarantee fund. If that is what

they are thought to be they ere absolutely insufficient and the fact is
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that in the liquidation of an insolvent bank the legal reserve constitutes
little more than the first dividend paid to the creditor. We have had
statistics compiled based on the last annual report of the Comptroller

of the Currency. Evidently the amount of recovery, in the case of insolvent
Netional banks which have been fully liquidated in recent times, is under
thirty per cent, not counting payments resulting from assessments levied
upon stockholders. Primarily, reserves are intended to absorb the first
shock of abnormal demands whether these are due to financial or business
disturbances or other unexpected ealls upon the resources of the bank.

It is an admitted fact that no bank regardless of how prudently or con-

servatively it is managed could liquidate immediately, if unexpectedly

called upon to do so, any considerable portion of its deposit liabilities,
nor under the same conditions could it take care of all engagements
relative to confirmed lines of credit to its borrowing customers. It is
likely that in the event of sudden demands, such as indicated, the bank's
reserves would constitute too small an amount to be of much consequence
and probably would be dispersed in a wvain effort to keep the bank open.

In the event of a business panic with resultant abnormal heavy withdrawals
of deposits the reserves should be the buffer, enabling the bank to
function until such time as the other liquid resources of the institution
can be mobilized.

It may also be pointed out that in the past very efficient use
has been made of reserves in times of stress, not only in this country,
but abroad. To fix reserves in such fashion that they must be maintained
without any regard to temporary circumstances and to prevent any encropach-

ment upon them except under penalty and fines no matter how important or




salutory their use might be would seem to us contrary to the very purpose
for which reserves are established. Such a prohibition may very well be
compared with a regulation which would deny to an automobile owner the right
to use his reserve tank of gasoline when his main tank was exhausted and
require him to pay the cost of towage to & service station for a replenish-
ment of his supply. One writer has stated that there seems to be "an

endeavor to police a situation which should and can only be handled by

sound banking principles." If there is to be any "policing", it should

be done by having vigilant and alert bank examiners and not by, what seems
to us, a misuse of the power to regulate reserves.

1f the Federal Reserve Board thinks thirteen per cent too low
a reserve requirement, its proper course of action would be to recommend
to the Congress an increase to fifteen or some other arbitrary per cent.

It should not, however, bring about such results by indirection. Under the
law an excess of reserve is not required but would become & practical
necessity in consequence of the proposed regulation, Probably the new
arrangement would result in heavier and more constant borrowings at the
Federal Reserve banks than have ever been contemplated. Is this to be
regarded as a desirability?

Reserves cannot be considered apart from liquidity for in con-
sidering the safety of an institution the two cannot be dissociated. The
lowering of the former may occur without adversely affecting the latter,
and this in fact occurs in the weekly swings where the percentage of
liquidity becomes greater than the loss in the percentage of reserves.

Most benks located in the two central reserve cities or in the larger reserve

cities usually find that checks on them are ‘accumulated by the Federal
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Reserve bank of their distriet from all over the United States and are

presented for clearing early on Monday. This results almost invariably in

a heavy debit against such banks in the Monday clearings with a consequent
lowering of the Federal Reserve position. At the same time the city
customers are receiving checks drawn on banks located all over the country.
These checks are deposited sometime on Monday, are turned over by the bank
to the Federal Reserve bank of the district for collection which, however,
gives credit only after a lapse of some days. The result is that although
the Federal Reserve position of a large bank located in one of the central
reserve or reserve cities is almost invariably low on Monday, the total cash
means are fully normal, if not above normal, on that day and the shortage
in the Federal Reserve position is generally automatically corrected when
the checks deposited with the Federal Reserve bank on Monday become avail-
eble for credit there.

Thus to require a daily settlement on Monday, in view of this
situation, would merely mean that the bank would regularly have to borrow
every Monday, paying off the loan later in the week, or else permanently
maintain a reserve position somewhat higher than thirteen per cent, It
would not in eny way, shape, or manner increase the actual liquidity of
the bank and it would be totally foreign to the purpose of the thirteen
per cent reserve requirement. It must be borne in mind that in the ordinary
course of business the week runs to all intents and purposes a regularly
chartered course with Monday as the peak of demand. From this low point
of the week there is a gradual reinstatement of the reserve position until
the full reestablishment of it occurs and usually at a figure that gives
a full average of the required percentage. It is, therefore, evident that

the full week is the ideal period for the averaging of reserves because
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under that procedure =~ in practice for so many years - & minimum of adverse

influence on an orderly flow of funds and transactions occurred as is
evident from the description given of the cancelling out of the debits
incident to the first of the week by a realization on the items which
in the main caused them. This was accomplished generally without seriously
affecting loan arrangements with customers or deposit relations with
correspondents. It is surely desirable from every standpoint that such
relations be disturbed as little as possible because otherwise the cumula-
tive effect will be almost immediately epparent in a tightening of money
and a general instability of rates due to the uncertainties that grow out
of a condition where a bank's own reserve position is not its only concern
but where it must also pay attention to that of its correspondents without
having at hand any means of determining what the situation of its corres-
pondents at any given moment may be.

This state of affairs has been apparent in the present method of
a semi-weekly averaging of reserves under which it is impossible to divide
the week into two periods during which the course of business is at all
comparable or during which transactions applicable to one period cen be con-
fined to it and not overlap into the other periods. An orderly calculation of
reserve needs on the basis of a reasonable expectancy has been impossible
and the situation has been further complicated by late and unexpected demands
from correspondents who at the last minute were endeavoring to rearrange
their own position thrown out of joint by the demand for an arbitrary adjust-
ment which gave no consideration to the real purposes of a reserve or its
normal trends. Such a dislocation, partly due to the size of the country,

which prevents immedt¥ite availability of a large proportion of funds which




are in transit must be accompanied by sharp expansions and contractions.
These will be unnecessarily disturbing to business in general and especially
to that delicate balance upon which depend the money markets of the nation.
It 1s evident that the Federal Reserve Board itself has not
deemed the semi-weekly period for adjus ting reserves a success. If it did,
it would not be considering a change after such a very short trial. But a
change to a daily figuring of reserves would merely aggravate the objection-
able features which are so apparent in the present method. It would make
it obligatory for member banks in cities where Federal Reserve banks or
their branches are located to borrow on all shortages and lose the benefit
of all overages, notwithstanding that, as has been pointed out, the latter
situation is largely a result of the former. As also previously indicated
there will be an unnecessary employment of the funds of the Federal Reserve
banks to an extent that especially in time of stress will have an unhealthy
influence. Banks rather than suffer penalties for shortages in reserves

which they will not be able to discover in time to corre¢t, will submit

to the injustice of being required to borrow to an extent that will insure

to them a freedom from penalties.” It may be safely asserted that the
aggregate of such borrowings will be far from inconsequential. It may be
contended that the Federal Reserve Board is not permitted by the National
Bank Act to make any concessions relative to the daily and even hourly
condition of reserves. The fact is apparently overlooked that it is exactly
this which the Federal Reserve Board has done from the time of its establish-
ment until now, and thgt it intends to continue this practice in respect

to all banks other than those located in cities where there are Federal

Reserve banks or branehes of Federal Reserve banks.
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The above reference is not intended to be an argument to apply

the proposed regulation to all member banks regardless of where they may

be located. It would be & serious matter for a fairly substantial number
of banks in the country districts to meet the graduated penalties for
failure to comply with a demand impossible of accomplishment. This would
be true especially of banks located in those regions where banking
difficulties have been particularly acute. It would certainly tend to
cause more banks than ever to withdraw entirely from the System. Though

a country bank is not troubled by the very great swings in deposits incident
to a city bank and though it may appear a simple matter for a country bank
to correct any unexpected demand by requesting a Federal Reserve deposit
from its city correspondent, nevertheless it must be borne in mind that
country banks like city banks are subject to the complications resulting
from differences of time. It must be remembered that not only does there
exist a difference in hours according to location but that this natural
obstacle to uniformity has been still further enhanced, in summer at least,
by the existence in many of the larger cities of the so-called Daylight
Saving time. This has affected the hours of operation of many of the
Federal Reserve banks and it has created hazards that are more than just
superficial.

Evidently these difficulties under which country banks labor are
thoroughly appreciated by the Federal Reserve Board. The Board has, there-
fore, shown special consideration to this class of banks and it would appear
equitable that the Board show like consideration to the banks located in a
city where there is a Federal Reserve bank or a branch of a Federal Reserve
bank, and should give heed to the almost insurmountable problems which would

result from the regulation requiring a daily adjustment of reserves. To




sum up some of the difficulties:

(1) It is the custom of most of the Federal Reserve banks to credit
members with transfers made through a Federal Reserve bank up to
2:30 P,M. In the case of the larger banks such transfers run
anywhere from $500,000 to a million dollars and more daily. During
the period of Daylight Saving such late credits are increased
both in number and amount.

Such credits will be further increased both in number and amount
by the dumping of outside banks at the end of their day of such
surplus funds as they may have and on which they will want
interest over night.

Further complication will result by the Federal Reserve bank
credits made the next day but applicable to the previous day's
reserve figures being delayed through some error or inadvertence
of the Federal Reserve bank itself.

Member banks are often required to meke late transfers of funds
for their customers. Such transfers are made either directly
and consist of reserve funds, or, if the transfer is made through
a correspondent bank, reserve funds will be required to build up
depleted balances. Often there are also lete demands from banks
located in branch cities where arbitrary hours exist in respect
to the latest time at which borrowing transactions can be effected.
There are items in the cash list deposited in the Federal Reserve
bank which may be charged back at any time during the day. Large
items of this character have a very marked influence on reserves.
It has already been noted that member banks will be compelled to
borrow on all "shorts"™ and will receive no benefits from "overs." It has
also been pointed out above that it is believed that under the proposed plan
of adjusting the reserves deily pronounced expansions and contractions of

loans and reserve funds will occur. Even under the semi-weekly plan larger

daily excess reserves have been necessary than under the previous weekly

system and there has been considerable interference with the flow of pur-

chasable Federel Reserve funds. This last faet is not cited as being
pertinent to the argument but as a further indication of what has been
happening since the weekly system of averaging reserves has been abandoned.

All of these problems will be aggravated if the period for adjusting
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reserves is still further shortened. Experience proves that already
telegraphic transfer transactions have very aprreciably multiplied and on
settling days there is a very definite atmosphere of a scramble in order
to get under the wire at the last minute.

There have been some suggestions made that the figures of the
morning following the day upon which the reserve is to be calculated might
be used as the norm and adjustments in reserves up to a certain time that
day might be allowed. Such a plan would lead to & confusion that would make
it inoperable. Correspondents would still endeavor to adjust their position
at the last moment and experience warrants the statement that the banks
would have so many of these delayed demands that they would be left in as
indeterminable a position as before.

If we had not had a long extended period of operating the Federal
Reserve System under a plan of averaging reserves weekly or if experience
had proved that such procedure was dangerous, changes though purely ex-
perimental would be welcomed by all prudent and conscientious bankers. But

the fact is that from January 10, 1917 to January 4, 1928 reserves were

adjusted on a weekly basis and the judgment of all those most closely

associated with this important feature of bank management is that the weekly
averaging of reserves seemed to be most natural and workable, corresponding
most closely to the usual trend of business operations. It may be well to
recall the fact that this system of averaging reserves was operable during
the period of the war and the period of deflation following the war when
gigantic demands were made upon the financial and credit structure of this
country. It functioned thoroughly well during the period of business
depression and during the period of expanding commerce and industry. It

worked satisfactorily when we had high money markets eand when we had low
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meney markets and in general the system worked easily and satisfactorily.
It cannot be denied that a great majority of the member banks subscribed
both in theory and in practice to an entirely proper use of the Federal
Reserve System. Undoubtedly, a few banks abused their privileges, but it
would seem to us that the Federal Reserve Board could not do better than
to reestablish the weekly period for adjusting reserves, adding at the same
time a regulation penalizing those banks misusing the average system. A
regulation of some such general tenor as the following is suggaétqd:
"That any member bank short on any day over 10 per cent of its
required reserve for that day in a Federal Reserve bank be assessed
a penalty for that particular excess shortage, the amount of the
penalty to be fixed by the Federal Reserve Board in its discretion.
The penalties imposed for deficiencies in reserves for the period
in which reserves are to be averaged shall remain as heretofore,”
The Federal Advisory Council, as indicated above, has received
comments from many sources relative to the suggested change of the period

for adjusting reserves. If desired, the Council shall be glad to have ¥

copies made of the more pertinent of these comments and submit them to

the Federal Reserve Board as a further indication of the general opposition

on the part of bankers to the change suggested by the Board.
Respectfully submitted,
FEDERAL ADVISORY COUNCIL

by President

July 25, 1928.
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SONFIDENTI AL
Not for publication EARNINGS AND EXPENSES OF FEDERAL RESERVE BANKS, JUNE 1928 St. 58#5

Federal Honth of June 1928 January June 1928
Current net

Earnings from - Current expenses earnings Current I Biz:;iiezor

Dis- Far- U. S. Othias Exclusive Ratio to net surplus,

Bank counted chased securi- o Total [of cost of Total Amount |paid-in| earnings franchise

bills bills ties HouLaes F, R, currency capital tax, etc.
Per ceat - ¢

Boston $314,180  $111,744 $2u,582  $12,022 $462,528| $153,463  $169,512 $293,016 36,1 ;’$1,22L',36? $289, 261 $935,106

Reserve

Dividends
accrued

Ve York 1,377,433 121,401 162,978 90,834 1,752,646| 526,136 537,054 [1,21%592 33.3 ! 4,033,111 1,277,975 2,755,136
’ladelphia 299, 508 89,410 61,524 13,263 us3,705§ 151,869 161,236 302,469 26,0 | 1,256,934 411,252 gus, 682

leveland 329,931 77,100 97,588 23,690 528,309f 220,102 227,577 300,732 25.6 | 1,298,126 426,595 871,531
Richmond 174,446 33,447 8,743 10, 563 227,199 110, 259 113,497 113, oS 22,1 476,331 187,450 288,881
Atlanta 210, 433 58,049 16,919 14,537  299,938. 101,018 102,066 197,872 L6,2 592,398 155,567 436,831

Chicago 500, 547 77,5710 115,885 48,726 ?ue,Yesé 292,985 300, 384 j W2, 34 29,7 | 1,872,326 549,739 1,322,587

St. Louis 194,155 1,431 22,247 6,666 22l, 499 110,222 111,041 113,458 25,9 559,553 159,997 399,556
Mirneapolis 31, 542 56,504 35,798 6,368 130,212 78,071 78,417 51,795  20.8 257,476 90, 780 166, 696
Kansas City 78,036 36,478 56,310 26,142 196,966 145, 255 145,783 51,183 alys 319,137 127,101 192,036
‘las W,235 48,356 47,335 5412 142,338 99,867 100,135 42,203 11,9 219,016 129,074 89,942

Safi Francisco 176,713 63,396 51,571 13,087 304,769 195,844 219,225 85, HH G 781,954 300,458 hg1, k496
TOTAL
June 1926 3,728,159 774,888 701,480 271,310 ‘3,1175,837 2,185,134 2,265,927 13,209,910  27.9 |12,890, 729 4,105,249 8,785,480
Mey 1928 2,973,432 1,108,412 771,847 *1il 556 4, 955,247 2,152,09% 2,219,076 "2, 749,171 *23.4

e 1927 1,419,087 620,104 1,129,849 318,851 3,087,891 2,153,649 2,302,121 [1,185,.770 11.2 6,600,018 3,827,094% 2,772,924
FE%AL RESERVE BOARD o

. DIVISION OF BANK OPERATIONS *Revised

JULT 14, 1928
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