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to take any responsibility in the matter, He asked me my conclusion ami I

said I had reached none yet but I was gradually tending towards the opinion
that in view of Arnold's report and subsequent doct, I could hardly take the
responsibility of advising an abandorment of the proceedings but that it rat-
her seemed to me that the W's should be permitted to go before the jury and
that the jury should be permitted to consider the case without any influence
by the District Attorney other than a fair,honest presentation of the evidence,
with of course a cross examination of the W's3that I felt that a crime had
been shown--the long continued absence of the particulars in the Custom's
invoice prescribed by lawy~-which I understood to be the gist of the casea-Mr
Arnold having repeatedly said that any comspiracy counts would be merely to get
in evidence otherwise perhaps inadmissable; that this erime in fact had resule
ted in loss of duties by the Govty that the W's had directly benefitted by the
schemejthat the gift of the camera amd the payment of insurance commissions to
the appraiser,and also the apparent knowledge by J hn Wannamaker of the cone
tinued absence of specifications in the Consular invoice --all certainly called
for answer if they were not evidence directly of personal guilt, Sgcy, McAdoo
asked me to prepare a letter to the Atty, Gen, along these lines for his care-
ful consideration,
December 19th, Friday, Secy, McAgoo walked home with me last night and said he
had incorporgted in the Currency Bill my amendments as to issuing Bonds to raise
gold to rzge::: the fegerve notes and he hoped he could keep it in the Bill,
December 23rd, Invited by President to go to White House at 6 P.M, to see him
sign Finaneial Bill, An impressive sight--the Cabinet--House & Senate Committees
et ale were present, The President,after signing,delivered a short address,
Some wweks ago I ordered that expense of trucking sugar from ship to scales must
be born by the refineries at Boston and Wew York et als, For years this expense
at these Ports had been paid by Govt, although at New Orleans it was paid by 6
refineries, New Orleans refihers protes¢ed and after studying the matter held
that expense at 2all Ports must be paid by refiners, Thousridds of dollars annual

were thus saved to Govt,
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Secy, McAdoo sent for me at 4 P,M, e« Told me Mr John Skelton Williams was to

December 25-«Thursday,

be made Comptroller of the Currency and that he felt that it was vital that his
successor as Asst, Secy, in charge of Fiscal Bureaus,should be a man of the most
absolute integrity and one well versed in financial matters,also said he wanted
& man he knew and could work with; he added that he wished very much that I
could take this position although he hated to ask me to give up the Tariff work
I was so eminently fitted for and 80 successfully undertaking; that he was tired
out and knew he could rely on me to help him as he appreciated the work I had
done in getting the Financial Bill in shape; that he would have to go west early
in the New Year and be away perhaps six weeks; that I would be the ranking Asst,
Secy. and acting Secy., and would have to manage the Treasury in his absence

éven as to appointments etc. but that I could keep in touch with him by wire;
that he hated to put this extra burden on me but that he knew of no one in the
country so well fitted for the work, Asst, Secy, Williams was also present and
he begged me to undertake it, I told the Secy, that I was enlisted for the war
and his wishes would be carried out by me with Pleasure,that while I was attachd
to the Customs work,I had had much familiarity with the financial work 20 years
2go and would be glad to undertake the other if he wished it,

He seemed very much Pleased and asked me to suggest some man for the Custnn:

works I at once suggested Halstead,the chief of the Custom's division and the
idea seemed to Please him; he asked me to look up his record,endorsers etc, on
flles of appointment division, Mr Williams suggested Mr Pglk of N.Y. whom the
Secy, originelly wented for Collector at N,Y, but the Secy, said he thought he
would not do as the appointee should be an expert,

December 28, Thursday, Secy, MoAdoo has been laid up with a bad cold and gene-

ral fatigue for several days, Goes tonight to Georgetwwn S, 9arolina for a few

-

days rest, Conference with Arnold as to W, case, Told him to say to Atty, Gen,

that Secy, McAdoo wished to go over the case with ge before making any definite
Tecommendation but that on the present record I could not ask that the proceed-
ings be dismissed as the facts seemed imperatively to call for an explanation

)
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from all concerned; that W, should be allowed to go before the Grand Jury and -

that possibly his testimony might throw light on the question,

Denied application of C.P,R, to seal cars at Abercorn Junction as a means of
sending them through to Newport Vi, without entry at Richford,

January 2--1914, Friday, Postmaster Gen, Burleson called, Said he had written
Dr, Coughlin that Chaseand Costello could not be appointed and to seriously cone
sider McClintock, I took no part in this contest other than to give Jim, Carroll

/”
a letter $o Burleson, \OQN\/’ ib
o

Saturday, Jany, 3, ’ﬁérﬂhtson,chief clerk Dept, of Iaborycalled and said Secy,
wanted to know the political situation in Mass, as regards Commr, of Immigration-
I sald Skeffington was ideally equipped for the place and was my friend--that I
did not elaim b know the political situation--advised him to write to Dr, Coughe
1lin & Judge Riley,
James Folan of Nowwood wrote thanking me for the good words I spoke as to

George Fred, Williamge-said he heard this from Washington,

Tuesday,Jan, 8, 4,30 P,M, Howard Elliott called and wvanted to go over New favan
R.R, matters, I reminded him that when here a month or 80 ago,l advised him to
consult Brandeisy he said he had but Brandeis wanted to force FNew Haven to sell
Be& M, stock at onge which would be a terrible sacrifice, He showed me a list of
proposed trustees for B.&M, stock but I advised him to show it to Brandeis as I
felt sure he would be fair and helpfuls he also spoke of lawyers suggested by him
to carry out Atty, Gen,'s wishes--said Atty, Gen, would not consent to Robbins
or Choate: that while he admired Olney,he thought he had been too much mixed up
in the matter to act ete, I again advised his seeing Brandeis especially on
question as to whether Moorfield Storey would be a good lawyer to act, I oalleﬁ

Wednesday,Jan, 7, Sherman Whipple wrote asking me to make appointment with Atty,
Gen, as representing situation of N,H,R.R.--said Directors were trying to secure
immunity #n their settlement and that stockholders had a right to be heard on
this, I sent his note to the Atty, Gen, asking him to write him directly and
wrote him (Mr Whipple) to this effect,
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Monday, Jan, 12,  Secy, McAdoo went over Treasury matters with me; said he

wanted me very much to take the Fiscal Bureau and that for my own sake he

thought it very desirable as no one could rgee what migzht happe erhaps
the near future, From what he said or the way in which he said it,I begin to

think there may be something in rumours that he does not expeot to serve his
term out, He asked me to fhink of some one to do the Customs work; he seemed
favourably inclined tp Peters whom he had been speaking to on the train and

who evidently had told him what he told me--that he would like as Asst, Secret-
aryship, I said he was a fine fellow and merely suggested that he tell him or
anyone else applying for the place what a difficult task it was--necessarilky
continuous work,little vacation etc,

Secy, Redfield sent for me to see his experts just going abroad to invesa
tigate pottery costs, At my suggestion he wrote a letter to MocAdoo stating
that his investigation would be private and details as to sources of individe
uals will not be made known to any other department except merely the result in
general: I said foreigners would not open their books except on such assurance
and advised him to have Secy, McAdoo and the President endorse approval in the
letter, He said he would take it up with the President,

Tuesday, Jan, 13, Wise,Counsel of Wannamaker,called and I told him that Mr
McAdoo amd I had reached the conclusion that we could not advise the Atty, Gen,
to dismiss the Grad Jury proceedings in view of the record, He said Arnold .
talked to him of a settlement of the personal goods by part of $100,000, I
sald I had no authority even to discuss this until asked by Atty, Gen, and the
matter had not been mentioned by him to me,

Secy, McAdoo said he had talked with the President about making Peters
Asst, Secy, but that he thought it would not be wise politiecally to have two

from Mass, also he had some doubts as to Peters industry and capacity for hard

work,

Jan, 16--Friday, Secy, McAdoo told me in absolute confidence that Wm, Payard

Hale had reported to the President that Huerta's downfall was simply a question
of times: th& the Constitutionists had plenty of money and if they could only




at Nogales,Arizona, was very strict in forbidding exports of what he called

munitions of War and was unduly severe on Constualists: that a vessel would
shortly leave San Francisco bound for China and that he hoped its clearance
would not be forbidden, He then said squarely that the President hoped we could
be reasonably lenient as the prohibition of exportation of what were called
munitions of War --a very indefinite phrase--as it was now a direct boonhon
success of Constualists, I told Secy, McAdoo that the clearance of vesselﬁ

was under control of Secy, of Zommerce-~-the Collector acting under him, He as=
ked me to bring matter to the att§ention of Secy, gedfielé. ARso asked me to
call Collector at Nogales to Washington to be sure he was not unduly severe

in interpretation of munitions of War,

Jan, 17, Saturday, Secy, MgAdoo again spoke of above, Also asked me to review
dispute between Treasury & War Dept as to which under new c¢ivil Govt, the Treas,
or War Dept, should collect tolls through Panama Canal and as to system of ag=
counting and to submit my conclusions direct to President, Also,at Bequest of
Oswald Villard,asked me to review dismissal of two negroes from @ustodian force

of Atlanta Custom House-~involving a charge of segregation,
Jan, 19--Monday, Atty, Gen, called me up and said Arnold was fearful that de=
lay in taking up addit, civil settlement vs. Wannamakers might prejudige Govt,
case, I told him of Wise interview and said I would not even discuss a civil
settlement unless directed by him, From his manner I rather felt that he wane
ted to discuss the criminal proceedings, I told him MrMcAdoo and I had gone
over the matter and we could not advise this in view of the record, He asked me
to call him up when I returned from Boston,
Jany, 22, Thursday, €alled up Atty, Gen, as reguestedj told him of my memo,
reviewing Wannamaker case and said if he wished it I would send him a copy., He
sald he would like to see it and would later discuss matter with me, I accordi
«gly wrote him a letter in my own hand sending the memo, but had a copy printed
for my copy book,
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Collector Hardy of Nogales,Ariz, came to Washington on ore

Jan, 23, F iday,

ders, Sald the Constualists had plenty of money and were getting arms and mue
nitions--asked how this could be done, He said the only way he could think of
would be by concealing them ih coal shipped to Mexico from Denver,

Jan, 27-~- Secy, HcAﬁoo wired from west to announce that I was to succeed Asst,
Secy, Williams in charge of Fiscal Bureaus and to be acting Secy, of the Treas-
Urys

dan, 29, At Secy, McAdoo's request,prepared memoranda for Pres, in favour

of baving all accounts of Panama “anal zonme audited by Auditor of the War Dept,
See letter book, President acknowledged this by letter,

Ordered Maine Central to repair injury to Custom House,%@nceboro caused by
undermining illegally,

Refused request of J,W, Myer to permit entey of free goods along Canadian bore
der destined for export from Atlantic seaboard without production of Consular
invoice,

Feb, 6--Friday, Have been acting Secy, beginning last Tuesday Feb, 2nd,: also
have Customs work and all of Asst, Secy, William's work,

last week idsued letter to Manager of C.P.R. at Lowelltown,Maine that entry
must be made of all merchandise before examination and appraisal and if R.Re
promptly entered them would not be the delay now objected to,

Feb, 7, Saturday, Some days ago Mayor Curley of Boston wrote me stating that
negro delegations had waited on him and he hoped segregation in Tjeas. Dept,
would cease, I sent for Thompson and he said there was segregation today in
T:eaa. Dept, especially in Internal Revenue Bureau and in Auditor of P.0, and
also in Bureau of Engraving & Printingy--in lunch room; that separate toilets
were provided in Treas, building etc, He also said that Asst, Secy, Williams
sent for Chief Clerk Wilmarth and ordered him to segregate all negroesj that he
also sent for all chief of divisions etec, under him and confidentially told
them to segregatey that he recently said that segregation did not go nearly far
enough, He gave me file relating to Belle IaFollette who quoted letter from
Chief of Bureau of Engraving & Printing admitting segregation in lunch room;
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the particular case complained of by Mrs IaFollette was the removal of Rosebud

A, Murray for insubordinstion Aug, 20 1913 by Asst, Secy, Williams, Examination

of this record failed to disclose her removal because of color,

Feb, 9, Mgnday, Mr Gilm;n tol@ me that Mr Gantt,Chief Clerk of the Commissio-

ner of Internal Revenue, had just told him that Mr Williams,as one of his last
acts as acting Secy, directed him to remove all colored messengers now having
desks in the rooms of the Internal Revenue Service into the corridors and keep
them there, Gannt said there had been no complaints whatsoever about them,
Gilman said he told Gantt to forget the order and I told Gilman that was right
and that no such order should be issued or carried out while I was acting Sgcye

March 9, Saturday, Comptroller Williams came in and asked me to tell Mt Spear

of the Income tax division--not to send to the Secy, copies of the returns

of the names he gave him but to send the originals and I at once told Thompson
to convey this message to Spear, ;hter Williams said the names referred to

were J,P, Morgan ,Rockefeller et als, ZIater Spear said he wrote to Collegctors
for g6pies of the returns and later wired for the originals, Iater Williams
told me just what Rockefellers return wes,showing that it had been shown him,
March 33, Wednesday, Met Atty, Gen, at Metropolitan Club at lunch; I was with
Robert Munroe and was with a N,Y, lawyer Mr Coudert, Atty, Gen, said he did not
know what to do with Wannamaker Grand Jury mattery I advised him to do as I sug-
gested in my memoranda which I sent himgm-to insist on their giving the Jury an
explanation of the frauds and not to dismiss the proceedings,

March 21, Saturday, Atty, Gen, telephoned over that he had $100000 from Wanna
maker Co, in settlement of their liabilities to Govt, ~-asked me as to accepting
it, I asked if this meant dismissal of criminal proceedings, He did not answer
directly but from what he saild I inferred he intended to dismiss them, Ye said
he had sent for Arnold to discuss it, I told him I would prefer to have them
explain to the Grand Jury as to this fraud but that,of course,it was for him to
determine,

March 23, Monday, Arnold called: said Atty, Gen, asked him to see mes I told
him Secy, McAdoo and I had sent a memo, to the Atty, Gen, setting forth our views
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and that we must rest therej that while my opinion had not changed,I realized o
that the responsibility for action was on the Atty, Gen, and that he must cone
sider every phase including the chances of winning or losing if corimiml proceed
ings were pushed, Arnold said our chances were 4 to 1 against our winning; that
practically the only hope was to get a disagreementy that even if we convicted
them,the evidence would be s0 purely circumstantial that the Govt. could hardly
ask for and the Céurt would certainly not impose a term of imprisormenty that

if we should press the civil case it would be almost impossible to prove the
value of the personal goodsy that we could not get at the French books of those
who sold the goods to the Wannameskers unless the French Govt, ordered them pro-
duceds that in present condition as between France & the U,S.~-great irritation
because of new Tar iff Sch, ~~the French Govt, would certainly not help usj that
even if it did,it would cost a very material part of a dollar to recover a dolla
-=that the civil settlement of $1000 000 was a very good one, He evidently was
inclined to accept the offer,

March 24, Tuesday, Secy, McAdoo told me the Wannamaker case consdfered by Cabie
net this A,M, and it had been decided not to proseed with criminal proceedings,
March 27, Fpiday, Atty, Gen, by telephone asked if T‘feasury was ready to report
whether acceptance of $100 000 from Wannamaker was a good settlement of civil
liability, I told him I thought it was but would let him know definitely as
soon as Halstead had reported on it,

April 23, Thursday, Question arose along Mexican border on report of Calles that
arms & ammunition were coming in en route to Mexico,some for Federalists and

some for Constualists, ¥alburn & I went to SEG e Who had with him Iane,8arrison

& Houston, I advised sending telegraph to $edl Qplleﬁwto hold all such exports

pending final instructions and told him one such telegram sent day before, He
rather sharply said he could not do that at least until he(ould talk with Pres,
who was then out driving, That evening just as we were going to Russian Embass
to dine,Secy, McAdoo telephoned me to send such a telegram to all Collectors,

I called up Gilman & told him %o get Malburn & send out such telegraphs which
they did,

April 24, F iday, More telegrams came and Collector Cobb especially asked for
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specific orders as to arms etc, already there, Secy, McAdoo o nsidered mattéf.

April 25, Saturday, Secy, McAdoo not at office today, Told me to settle all
matters with ¥alburn, I advised ¥alburn to have conference with War, Dept., and
at 12,30 we went there and had conference with Asst, Secy, Breckénridge ard Gen,
Wotherspoon,Chief of Staff, W agreed to wire Calles to hold all munitions of Wax
and to give them constructively into possession of army officers, There was no
authority of law for this but we agreed that such munitions might later be used
against our people and that the emergency demanded quick action. Gen, Wotherspoor
said he would assume all responsibility,

April 26, Sunday, Secy, McAdoo by telephone asked me to see that all Collectors
were wired that above order did not cover food or food supplies,

April 27, Mgnday, Told Secy, McAdoo,in my opinion,it was most advisable to issue
100 millions of Panama Bonds out of the 200 millions availablej that the Treasury
was not in good condition as there was not over 10 millions surplus, of assets
over liabilities unless you include in assets the subsidiary silver coin and
bulliom which was not really a debt paying amt; that of the net balance in genea
ral fund of about 83 millions,51 millions were in the depositary Banks leaving onl
32 millions in TReasury & Sub, Treasury; that the subod, silver coinm and bullion
amounted to about 25 millions leaving only about 7 millions over liabilities,
Secy, MgAdoo did not seem to be at all disturbed--he took the view--as he has
several times beforejthat the liabilities did not become due all at once and that
therefore we could treat the assets like a Bank reserve and as long as they were
25% of the liabilities,everything was smooth, He has often @sid that we could
loan another crop money fund from present assets perfectly safely, He seems to
have queer ideas of Govt, finangey more like Mrs Howe's bank,

He said he would not think of issuing bonds now as everyone would think it meant
warjy I told him that if he issued them at any other time,he would be criticized
as admitting the Tpeasury position was weak; as it really was; that this was theé
time to put out Panamas & that Williams agreed with me absolutely, He could not

be brought to see any necessity for ay action, The papars say he told Underwood

that the Treaaury could easily spare 50 millions now for war purposes--I hope for

his reputation he did not say this, Iater he asked me as to his power to issue
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certificates of indebtedness under old War Revenue Act of 1898 as amended '

by Tariff B,11 of 1909, I gave him a memo, on this, These certificates run only

for one year and it would be very poor policy to issue them,

April 27, Hﬁnday. Some time ago a committee of the Clearing Hjuse association

of Washington National Banks called and later wrote asking that 5} millions be
deposited with the Banks to help in paying the District taxes,as had been done
for past few yearsy last year four millions were deposited and apportioned in
properxtion to individual and Trust Co, deposits, I spoke to the Secy, and he
said he would not give the Riggs Mationadl Bank a dollar because of their unjust
attacks on himself and Williams, I told him this would cause a bitter row and
that he would be severely attacked, He said he did not give a damm--he would

fight them bvack, |

Apbbut this time a statement as to receipts from taxes was sent us by Auditor of
State et als Dept, saying it had been prepared by a clerk Hodgson at request of
Ailes,Vice~Pres, Riggs Bank and Auditor referred it to us, I said this informate
ion should not be given, Iater Williams called me up and asked me to look up
this clerk,intimating he ought to be discharged, I did this but found that alth-
ough the clerk had given this information to Ailes in past years,he had not given
it out this year but had referred it to Auditor who referred it to me, Williams
also said he had heard that Ailes was delighted that I had been made Fiscal Secy,
--meaning thereby to prejudice me against him,

This morning I told the Secy, we must decide as to the tax deposit, He said he hd
decided on this Saturday (without consulting with me) and that he would make a
depoeit but would not give the Riggs Bank anything, I protested saying that I
accepted all he said as to its attacks on him and Williams & as to his statement
that Ailes was a "damned scoundrel" but that this was a business questiongthat
the Riggs Bank would be entitled --because of its individual & Trust Co, deposits
to 1} millions (if four were deposited in all) and if it were not given this
amount it would incommode the Bankj that in any event if he gave the four millioms
to other Banks they would not need as much and could not use it but in all proba-
bility they would give the Riggs Bank its share, He said he did not give a damn
what the Bank did with the money, I earnestly beggedhim not to do this as it
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would justify a charge of vindictiveness in making public deposits and that it
would cause a scandal and probably a Congressional investigation, He said he wafg
not afraid of the Riggs Bank and he directed me to prepare a letter to the Clear
ing House Committee saying he would deposit four millioms in certain Banks dbut
the old apportiomment would not be followed but he would appottiom it according
to his own judgment, I accordingly prepared such a letter and sent it in to him
His action is extraordinary,no matter how unjustly the Riggs Bank attacked
Williams and himself and I am seriously considering whether I ought not to resigi
Williams seems to be his evil genius--he is evidently secretly influencing Me
Adoo and they are allowing personal vindictiveness to dominate their management
of the Treasury finances, If this keeps up I shall resign,
April 29, Wednesday, Saw Williams that A,M, & he spoke of District tax matter
saying Riggs Bank should not be given a dollar, I told him such action would
surely result in charges of vindictive discrimination; he said we would be eriti
cized if we dig not refuse to give them any money, He has evidently persuaded
the Secy, to adopt his view, Inter Williams told Thompson that the apportione

ment perhaps could be made on basis of Reserves and suggested that I ask each

%ank what their reserves were,

April 30--Thursday. I checked a letter for Secy, to sign to Clearing Hyuse
Com, of District saying not exceeding four millions would be deposited gith cer-
tain Mational Banks but the old rule of apportiomment would not be followed but
the Secy, would apportion in his discretion, I also signed a letter to Auditor
saying he had properly refused to allow his clerk to give out information as to
tax receipts from District, Iater I sent a letter to each National Bank in Dis-
triet asking for surplus--there was none written to the Riggs Bank and I asked
Thompson to ask Williams whether he thought we should write it also and he re-
plied"Yes!
May 1, Tuesday, One of committee of “ashington ¥at, Bank @learing House commiss~
ion called, I told him the Secy, had just sent them ; note fixing four millions
as maximum to be deposited and that the Secy, would apportion and fix security

to be taken in his discretion and he would advise them sBortly,

May 2, SBaturday, Had another talk with Secy, McAdoo as to District tax deposit,
zed for FRASER
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He said he positively would not give a dollar to the Riggs Bank; agked me to '

prepare apportiomment with Williams on this basisy I said I did not agree with
Williams and wished he would make the apportionment, He said he understood fully
that T believed he could not lawfully discriminate ve Riggs Bank and that I assu=
med no responsibility for his actiony that he had positively made up his mind in
this matter and that he hoped I would help him and prepare some form of apportio
ment with Williams,although he said Williams had really nothing to do with it, I
went to Willlams and had a talk with himj said I did not approve this discrimina
ion but would of course help in any way to apportion the money as directed by the
Secye, I told Williams that if we took four millions as the maximum and then appo
tioneP it in proportion to deposits and then struck out Riggs Bank leaving say

2% millions apportioned as if four in all,it would be possible for the Banks to

work back and & ow that the apportiomment was baseﬂén four millions and thus prov

deliberdT&;discrimination vs Riggs Bank, He said he did not object to this as
the intention was thus to dicriminate and the Sgcy. wouldsay so openly, ¥ told
him I did not believe the Secy, would publicly state that he intended and had
discriminated vs Riggs Pank,but he said he would do so, Finally he said he would
like to talk it over with Mr Sands of the Commerwial ¥at, Bank as to maximum
amount needed and would ask him to see me Monday about it,
May 4, Monday, Williams brought Mr Sands’,ﬂm. Pres, of Commercial Nat, Bank(?)
to see me, wg asked him as to necessity of deposit for Dijstrict Banks , He
sald they would get along with three millions but if this at least were not given
themythey would severely suffer and would have to call loans, Williams asked
him as to the Riggs Bank and he said they did not loan as commercial paper as
much as did the other ?anka but he said it would suffer as all the other %anka
if deposits not made and would have to borrow money to keep up their reserves,
After he left I asked Williams what he thought ought to be done and he sai
he thought the only thing to be dome would be to deposit three millions among the
Banks but nothing to go to the Riggs Pank, He said to apportion it among the
Banks as last year in proportion to individual and Tsust deposits, He added
that it would be better not to apportion among all Banks at four millions and




then strike out the Riggs Bank as thus they could figure back and see mathemat&z
ioally the discrimination vs Riggs Bank, Iast week he said he did not object
to this,

I had thoroughly pointed out to him my objection to this discrimination and con-
sequently preferred to have him take charge of it, I then told Huyddleston to
write letters apportioning it on this basis, One Bank-~the Franklin,I think,

had not sent in its statement as to deposits and later Williams sent me the ape

portiomment 1ist adding in his own hand about $300,000 I think,for this Bank,

I then checked letters to the Banks signifying the apportiomment for the Secy,
to sign, He signed them but directed ?blly not to mail them until after Cabinet
meeting tomorrow,

I hope he will take it up at the Cabinet meeting and that sound sense will
prevail, At first I thought I would refuse to check them but as they were Qre
dered to be sent by the Secy, on his own responsibility and over my protest I
felt it mg duty to check them,

later I talked with the Secy, as to necessity for a bond issue to record
Panama expenses, I said we were in a critical condition because paying out

more than we took in and were losing our golds I thought the Banks were strengthe

ening their gold reserve at expense of Tireasury but would let him know definitely

when he returned after his wedding trip, He seemed willing to issue bonds up to
fifty millions; I said one hundred would be better to put Treasury in good posi-
Skuimtion, He said he would like to issue certificates of indebtedness but I
pointed out they must be redeemed in one year and would ultimately intensify the
situation, He asked me confidentially to prepare form of public subscriptione-
which we agreed was the best form altho we would lose money by it,

May 5--Tuesday, Iate this P,M, the Seecy, ordered letters to be sent out to Disa
trict Banks apportioning the 3 millions of dollars but giving nothing to the
Riggs fank. This P,M, Flather of the Riggs Bank called but was told the letters
would go out tonight,

May 6. Wednesday, Mr Flather Vice, Pres, of the Riggs Bank called at 10 A,M, and
asked me what the Riggs Bank could getye I told him the Secy, personally had diss
tributed the fund among the District Banks and had not allotted anything to the
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Riggs Bank, He seemed very much disturbed--said Riggs Bank had to pay 1/5 of the
District taxes and would be severely injured by this discrimination, He then age
ked the reason fop this discrimination , I told him as directed yesterday by the
Secye=~-that the Secy, personally had made this apportionment and that I must refer
him to the Secy, for his reasons, He said it was a rank,unjust discrimination
and asked if I thought it would be of any avail to try to see the Secy.s I said
he had better go to Cooksey and say he wished to see the Secy, and he went out
saying he would do this, Iater Cooksey told me he did not come to him, ZIater
in the day Mr Glover wrote the Secy, & letter asking for an explanation for this
discrimination, Cooksey brought 1t in and I told him to give it to Secy, McAdoo,
That afternoon Secy, McAdoo told me in presence of Williams--that Williams could
prepare a statement to show the Riggs Bank did not need this deposit as it had
little commercial paper and loaned its money to the National City gank in N, Y,
Their whole attitude has changedy until now they were ready to say frankly
that they declined to make the deposit because of unfair political attacks of the
Riggs Bank and Nat, City Banks ve McAdoo & Williamsjnow however,they wish to de
fend their action on other grounds, Iater Secy, McAdoo told me he had consulted
the Pres, with regard to the mattery I am amazed that the Pres, did not carefully
look into this, Sec, McAdoo also said the Riggs Bank had established in past an
espionage on the Treasury through loans to employees and that he knew just what
employees had loaned from there and that he would see that the loans were paid or
dismiss the employees,
Iast week the Secy, asked me-~the other members of the Organization Com, being

present-~whether I thought the designation of the ¥ational Shawmut Bank as one of

the Banks to form a reserve Bank, would be looked on as a discrimination against

its rival the 1st, National (%) Wing's Bank--who represented the Mat, City fank

interests;he said he wanted to designate it, I told them that the National Shawe
mut was one of the strongest Banks and that its directors were men of character
and influence in the community and that it would be only nmatural to turn to this
Bank, I added that Saston & I had been bitter political opponents but that I felt

able to rise up above any such consideration,
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Secy, McAaoo said today,I ought to attend the Cabinet meetings in his absence
and that he would so advise the Pres,

This P,M, Mr Paul Warburg came over from N.Y, in response to telegram from

McAdoo to take over Panams Bong issuey he said on facts submitted by me such an

issue was necessary and he would advise us how much could be floated,

May 7. Thursday, Mr Warburg called me from N.Y. on telephonegvery difficult to
hear him but I gathered that in his opinion it would be very difficult to place
even 50 millions of Panams bonds, Said he would write me a confidential letter,

;esterday morning,Secy, McAdoo told me he had urged the Pres, to put me on the

Federal Reserve Board but tizi: the Pres, while appreciative of what I had done
for the administration felt that as there would be three members--MgAdoo,Williams
and Miller on the Board taken from administrative office holders,he would be cri
icized for putting on another, I said that I had had no intimation that my name
was before the Bd, except thro the newspapersy that while of course I should have
axcepted if offered,I felt that when I saw Miller's name,that settled the matter
even tho Olney declined as Secy, McA&oo said he had already done, Secy, McAdoo
seemed very disturbed lest I Sheuld feel that he had not urged my appointmentghe
sald he had had it in mind from the first, I didnot say to him what I felt-w
that the Pres, should have offered me the appointment before appointing Miller,or
should have st least sent for me and have expressed some appreciation for what I
had done for the administration in accepting a subordinate position and have ex-
plained why he could not offer me the position,

May 8, F?iday. Several newspaper representatives have called and said there
¥Was a general consensus of opinion that I wes entitled to Oihey's place and that

I would be appointed,

May 9, Saturday, Hugh Wallace called and said in confidence that Col, H§uae had
urged on the Presg, the necessity of appointing me, He said the only trouble seema
ed to be that it would mean four members of the administration officers; also that
1t was the chairmanship and that the Pres, feared I was too young for such a posie
tion, I said if this were the only objection,he could appoint someone else chaire

man--he said he felt sure the Pres, did not want to make Varburg chairman and
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might have to if the man in place of Olney were not made chairman, He said he

thought House ought to go on and talk with Oiney; I said I had never expressed
any desire for this position and could say and wanted to be able to say that no
friend of mine by my knowledge or comeeht had urged my name, He said--then you
forbid me to see O;ney or Col, Htuse to see him," I said"absolutely," From his
mannerj,however,I am convinced he will see him,

He said Hguse saw Olney,Sunday May 3 and thought he would accept, I told him
that if I were Pres, I would not appoint myself after MXller had been appointed,
He said if not appointed,there would probably be changes in the Cabinet and I
would be in line, He said Col, Hguse and he both felt it was essential that I
should be appointed,

May 15, Comptroller Williams sneds letter addressed to Secy, showing the condit-
ion of the Riggs Bank,--that it loans 1little or nothing on commercial paper,but

largely on investment securities and makes large deposits in N,Y, in Nat, City

:ank; eays their claim that business men in District will suffer if no deposit

is made against tax payments is false and insincere, (This Bark never made such
claim; Mr Sands said this Bank loaned 1ittle on commercial paper, Mr Glover,
Press =in letter to Secy, said its customers paid 1/5 of the taxes and that the
Bank would be injured by not being given a share of these deposits)

The Secy, called me up from N,Y, this A,M, to ask about proposed easement to
N, Y, city to put subway under the P,0,xxoccxx I told him I had the gold situate
ion well in hand and could give him at least a weeks notice in advance of any
critical situation,

May 26, Tuesday, Gaston called & stayed over a 4 hour, His ostensible reason
vas to see Compiroller Williams & urge appointment of Directore in Reserve ?anka
by the Reserve Board before the local Directors were elected, He seemed pleased
that his Bank was selected to form $he Reserve Bank of Bostong I told him the
Organization committee asked me and I went over the Directors of his Bank and
sald there was no reason why his Bank should not be designated, He said he hoped
I would do® all I could to secure a member of the Reserve Board from Boston, I

told him the Pres, had not consulted me in the matter and added that I had seen
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his name as well as my own mentioned in thst connection, He said he ould not
even consider such a proposition & that he probably could not get it anyway, He
never said a word to me about my chance of being appointed & thus clearly indica=

ted his opposition, Iater Andrew Peters called ani they went together to see
WVilliams,

630 P M, Peters called at house: said he saw the Pres, last week and presented
names of qeremiah Smith and Prof, Sprague of Harvard but told the Pres, that my
mame was on all lips & would please &verybody; that the Pres, praised me most
highly but said the S,VW, wanted a man on the Board & seemed rather inclined to
rass over New England, Peters said he thought Gaston really wanted the place,

In the evening dined at the McClintocks, Senator Hollis was there & he said the
Pres, ought t appoint me-~that all factions would unite on me, Baid he would
write the Pres, tomorrow and call on him THursday, I told him I would not let

anyone speak ® him on my behalf, ﬁ; said he fully appreciated this but wh& he

bad to say was in behalf of N, England & not of me personally,

May 27, Wednesday, Ex; Mayor Fitzgerald called; said I ought to accept position
on Reserve Board, I said no offer had been made to me, He said he had talked it
over with Gaston who seemed friendly but said I would not accept it, I said if
offered I would accept, He asked if he could write or see the Pres, I said I
had told my friends not to ask for thisythat if it came it must come absolutely
unsolicited,

May 30, Saturday, Took Brandeis to ride, He spokeof Reserve Board & said my
appoinement would be ideal & that to his knowledge my name had been strongly ure
ged upon the Pres,

June 1, Monday, Brandeis dined with us, Seemed very much interested in my ape
pointment, Spoke very enthusiastically of Warburg,

June 5, Fﬁiday. lir Cooksey,private Secy, of McAdooysaid a number of mewspaper
representatives yesterday asked Mr McAdoo about my chances for Reserve Board &
McAdoo said that was for the Pres, to determiney that my appointment would be a
Very great loss to him persomally but that he wanted to say that there was no ape
pointment under the Govt, that I was not eminently qualified to fill & tha I
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ought to have anything I wanted,

June 7, Sunday, Mr McAdoo has not mentioned the Reserve Board to me since his
return except once last week when he asked me to consider a legal guestion he was
talking over with Elliott saying--"this is a matter you will be interested in"
and then suddenly correeted himself by saying--"we shall have to have many talks
about the Reserve Board from the Treasury point of view", My Williams nearly
every day intimates that I am to be appointed & from his intimacy with Secy, Mec

Ado0o,I feel quite sure they must have talked it over together,

June 9, Tuesday, Mr Dudley of the Washington Star told me in confidence that

Tumulty had just told him I would not be appointed to Reserve Board, Have every
reason to believe Secy, MCAgoo asked the Pres, to appoint me, Am disappointed
that the Pres, does not promote me~~he does not seem to Dbe very appreciative of
what I have done for him,

June 10, Washington Post announces that I am not to be on Reserve Board,

June 12, Friday, SEey, MeAdoo, just before going to Gabinet meeting called me

in & said the Pres, at his earnest request had decided to appoint me on the Fede.
ral Reserve Boardy that his only hesitation had been because putting four members
on from his official family might be criticizedjwere it not for this I mouid

have been among the first to be appointed, I thanked him and assured him that I
gladly accepted, He then asked me if the Pres, was obliged to designate the Gov,
& Deputy Gov, when the names were sent in.-I said "No" --he could notcdesignate
them until they were appointed & confirmed;. He added that he should ask the Pres
to make me Gov, I§ the afternoon he sent for me again & said that the Pres.
would send the names to the Senate on Hgnday & that he had determined to designate
me as Gov, and My Jones,a lawyer 90f Chicago as Deputy Gov, He said Secretaries
Houston & Burleson strongly backed him up in his request for my appointment &
designation,

I t0ld him how I appreciated the honor,that I hoped the Board would be harmonious
as dissenting opinions would weaken its influencey that there were many questions

which must come up under the Aet,in the relation between the Board and the Tpeasur
which could only be adjusted by most cordial and intimate relations between the

two,that in some of these Cege deposits of public moneys the Treasury was necesss
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-sarily paramount and that in all these relations there must be perfect harmony
between the Treasury & the Board, He said he could not tell me how pleased he
was at the Pressident's decision although he did not know how he could Bet along
without me in the Tgbasury & that T must help him in choosing my successor, I
suggested Malburn & he said he would talk with me about it,

He seemed very much relieved at my appointment for he said the large financi-
al interests would move heaven & earth to control the members, I told him the only
special quality I claimed was tact in harmonizing conflictimg interests & that in
that way I could be helpful & that I should do my utmost to weld the Board togete
her in a united whole, Hblsaid if this could be doneywe could demonstrate to the
country and even the extreme radicals that the Act would really benefit the people,

He told me not to mention my appointment to anyone except that I could in

telephoning Bertie say I thought the matter was arranged satisfactorily,

June 13, baturday; Received letter from Stuart Givboney enclosing letter to
McAdoo warmly endorsing my appointment, He referred to a talk wikk we had together
Thursday P.M, late walking home with me, He then said he hoped I would be appointed
and I told him I had never sought it directly or indirectly nor had any of my

friends with my knowledge solicited it for mey that' I felt I could help McAdoo
if appointed by securing fair play if any attempt was made by big financial intera

ests £o control the Board in any undue way, This was in response to his statement
thet. he feared férding wuld be influenced by Wall St, as Mr Bertrand who recomme
ded him was a millionaire very close to the interests, He al® distrusted Wa rburg

-=knew little of M ller, T told him I could @ much towards tactful harmonizing

and felt T could be useful in bringing the Board together in unity for without
this,the Aect would fail,
As a matter of fact the only time Mr McAdoo spoke to me of the Reserve Board
was the day before he was married and yesterday~~Friday,
J ne 15, Monday, 12,30, celebration of Flag day at T“eaaury--l delivered an eratie

on, 2 P,M, President sends to Senate my nomination as member of Federal Reserve

Board for a two year term,

Jﬁne 17, Wmdﬂﬂﬂd&?o xxx Received enormous number of letters of congratulation,
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June 22, Rgnday. Senator Hollis sent me a letter saying I would surely be
confirmed, Senator Weeks called at 5 P,M, asked me to give Asst, Appraiser
George 30 days leave letting him resign Augy 1, Baid I would ask Secy, to do
this, Senator Weeks then s8ld-a"Well-~you are subject to congratulations on
your own account", I said "Yes" and he then began o talk about the Reserve
Board & said the Committee wanted to be sure thst none of the members were sube
Ject to any entangling alliances or influences, I said this was clearly their
duty, He said he was on the subg-committee to which my name had been referred &
that no objection would be made to me or to M?ller. He asked if I had ever been
a director of a Mational Bank & I said "Yes-~the Fationd Eagle Bank about fifw
teen years ago--it was absorbed by the Shawmut", He then asked as to my busie
ness affiliations--I said I had absolutely none--that I retired from law when I
became Metropolitan Vater Commissioner except for Boston Chamber of Commerce for
& short time--and that I had no business affiliations & owned not a share of any
Bank or Trust Co, He said he al=o gave up business when he went into the Senate,
I said my wife had a few shares of Bank & T:ust Coe stock & that I should sell
this also, He seemed to think this not striétly necessary but I said I preferred
to do it, I said also I was trustee of the Peabody estate but should also resign
from that, I added that I felt that membership on that Board was like memher;

ship on the U.S, Supreme Bench, Ve then talked about Warburg & J§nes. He seem.

ed very favorably impresseqd with WVarburg but wanted to know about Jones, I show.

ed him a letter from Asst, Treasurer Sherman of Chicago enclosing an editorial

from an opposition Paper praising Jones and said I would send him a Copy also
showed him g letter from Frank Hamlgn pPraising Jgneﬁo
Senator Hollis also called this morning--said there was no opposition to
ne--that Senator Bristow told him T was the only man whom he recognized as it
for the position; that he supposed if George Fred, Williams were here,he might
revive his old charge of a secret retainer from the B,& M, ReRejthat he hagd SDPOm
ken of this to members of the committee & had told them it was a laughable absure
I toldhim Williams had come to me & we had made it up and that Williams

had written me a letter from Greece congratulating me on my promotion to the Fisa
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cal Bureau, Mr Brandeis and Mr Rublee of Wisconsin dined with me at Army &
Navy Club, Brandeis said--"Your friends will take care of you as to confir-
mation",

Jine 23, Secy, McAdoo called me up late at night and asked me to do all I

could with Senator Weeks as to confirmation of Mr J§nes.

June 24, Mr Iaughlin,former Asst, Secy., of State and now representative of

Chicago paper,met me on cars and said I surely would be confirmed but Jones

and Varburg would be rejected,

Jﬁly 2¢ Thursday, A.M, Senator Hitchcocky,acting chairman of the Senate

Banking & Currency Committee called me at Treasury about 11,30 A.M, He said
he had read the sketch of my 1life and he wanted to say to me that Charles E,
Russell®s book had been sent to the committee-~he did not say by whome~in which
I was attacked as having had a secret retainer of $10.000 from the Boston &
Maine R,R, while practising law in Boston, I told him fully as to this,explaie
ned how it originated and showed that it was simply a political attack as there
Vas no secrecy about it whatever, He asked me the exact time during which I
was retained and I explained to him fully as in the letter subsequently sent
Senator Hollis, He then hung up the telephone, A little later Semator Hollis
called me up to say the committee had voted 1A to 1 §he must: have meant 10 to 1
a8 Senator Ojiver is in Europe) to report favorably on my nomination after
carefully considering the Russell article and my reply, He said Senator Brise
tow voted against me because of thésarticle and said he would have voted for
me otherwise, Hollis said--on my inquiring whether it would not be well to
ask Mr Brandeis to see him-~that this was an excellent idea and I at once tele-
Phoned Brandeis to the Gordon Hotele-he said he would see Bristow at once and
later telephoned he had seen him and he felt sure he would not violently ope
Pose me altho he could not say he had completely disarmed his opposition, I
then Wrote Hollis a letter giving all the facts as to my relatiosship with the
Boston Chamber of Commerce and the B.,& M, R.R,
July 2, evening, Met Semator Weeks in N.Y, at station--he told me about same
a8 Hollig-.said he had urged Bristow to vote for me and Hollis confirmed this,
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He said he would use every means to bring Bpistow over and at one time he dﬁ?
thought he would insist on my being given the opportunity to go before the come
mitteey,but they were all-.except Bristow--of opinion that as I was in private
life I had a right to take any case and were satisfied there was no secrecy
in my retainer, For letter to Senator Hollis & clippings showing attitude of
committee,see my T%easury letter book and Scrap book,

July 6, Monday, Sent another letter to Senator Hollis and Senator Weeks &
Senator Brandegee as to B,& M, R,R,~-going fully into matter, Senator Brandee
gee was on train with me last night and he said if Bristow attacked me,he would
gladly defend me in Senate, At Treasury found letter from Hollis that he had
shown my letter of last Tfursday to Senator Bristow and he felt sure he would
not oppose me,

July 64 5,45 P,M, Senator Brandegee has Just telephoned that I was just cone
firmed by the Senate without a dissenting vote, A minute later Senator Hollis
telephoned to the same effect,and said Sgnate passed a vote to notify the Pres,
of the confirmation, I at once went home and called up Bertie at Mattapoisett

less
and told her and then sent a wire/to Secy, McAdoo on the "Onandaga" on Lgng

Island Sound,

July 7, Puesday, Dined with Senator Hgllia at Chevy Chase Club, Present-«

Senator & Mrs Hitchcoeck,Senator Salisbury et als,

July 8, W.dnesday, Wrote letter to Judge of Probate Court,Boston and sent fore
mal application resigning as Trustee for Mrs Phillpps &t als under Will of Anna
P, Peabody to take effect Saturday,July Xk, I found the estate had some few
shares in National Shawmut Bank (about 75) and a smaller number in a Salem Nat
Bank or Trust Co, While probably my co-trusteeswould have sold this stock if

I had asked them-.I thought the fairest thing was to resign absolutely to qualw
ify as member of Reserve Board, Also wrote Lee,Higginson & Co, to sell Bertie's
shares in National Bank of Commerce of W,Y., & Union Toust Co, of N,Y, I thought
it was better to do this altho the Act did not seem to require it,

July 16. Thursday, Mr Elliott told me Secy, McAdoo decided not to designate the

Gove & Vicey Gov, of Reserve Board in the commissions but simply tp make out




all commissions as members of Reserve Board and later to make the designations,
Aug.l Saturday, Secy, McAfioo telephoned me to go to N.Y, and later asked me to
come down to “ashington Sunday A.M, for a consultation,

Avg, 2, Sunday, Arrived at Washington 1,30, Ieft with Secy, McAdoo for N.Y,

9,P.M, Attended ﬁanker's Conference, See Scrap book,

Aug, 3, MNonday Aug, 3 through Thursday Aug. 6 in N,Y. in charge of Sub-Treasa
ury. Asst, Treas, Vogel being in Europe, Passed on collateral for Aldriche
Vreeland notes with Mr Harding of Reserve Board, Oﬁ Tuesday Aug, 4,there was a
line of three or four hundred people asking for gold in exchange for Mational
Bank notes and silver certificates, Altho not legally entitled to gold,I insa
tructed the Asst, Tress, to pay gold freely when asked for in reasonably small
amounts, <‘ater I telephoned Secy, McAdoojat first he eppesedi this but I told

him a refusal might cause a panie and he agreed to let me do as I wished, The
result was that the line disappeared in a day or two,

Aug, 8, Saturday, Secy, McAdoo said the Pres, had designated me as first Gov,
of the Reserve Board and he ordered a designation to=me drawn up by the appoins
-ment division, f@uﬁ/¢*~

Aug, 10, Took oath of office in Secy, McAdoo's room, Bertie was present and

a large number of people including Secys, Houston & Lane,Senators Owen,Simmons,

& Hoke Smith, Mg Glass etc, S%cy, McAdoo made a speech and called on me to

reply, First meeting called for Thursday,

Avg, 12, Vandcrlip cakled me frem Wew York in behalf of cermittee of Chamber
of Commerce, Said they wished legislatien te autherize helding M¥atienal Bank
méses as part of lawful reserves-~that eour Banks ewed Canada axd England abeut

England had appeinted an agent 1n Canada te receive all
amounts due Englgih peeple;that it weuld be dangereus te. pay this eut ef Bank

reserves,

I at oence asked Sernators Owen & Simmens and Mr Glass te ceme te Deptjheld
conference 3 PN,: they said impessible te change law under 2 weeks: I peinted

out te Compireller that he could permit reserves te be drawn on witheut any

legislation & we agreed this was proper cours purs Arranged with Van-

derlip fer cenferenee Thursday merning at which Bldridge --representing his

ed for FRASER




AJMy3 Present licAdee & Reserve Board--
Whoele situatien gone ever, Shewn that
debt it seemed ina
for us te draw dewn

if necessary ceuld be werked out by Cemptreller

Conference at Wh House with President, He delivered an

P,M, Reserve Beard erganized, Secy, McAdee said President

Fine of Princeten ceuld be made Secy, of Beardsthat Mrs

Beard uns

under present extraerdinary coend
August 14, Cenference of Chamber of Cemmerce trades bedies,bankers etc, In
afterncen had talk with Weoedward & 31dridge. B;ought eut clearly that Bm ks
ﬁlan
te pay Canada/& English crediterin geld te Canadaj
allew reserves te be encreached and
geld must be sent to Canada,it weuld
erves althe they might be depleted, Seth Lew,Gov, Frangis
me at Metrepalitan Club,
oard see minutes ef meetings,)
M '-.'-."—":r'burg in written memerandum strer gly
nks until semeamendments are made to the Reserve Agt
depesit their reserves with
sheuld be made avail-
present law weuld
could be paid in with cem,
1illionsa~too small a sum teo be of any

hat if

zed for FRASER




[} - =4 N0 Y 3 T " T s -1
AVBUST =S4 Hriday, vent ever Warburgt!s suggestiens in full Bes

]
J NS -rl'-.

-
cuselien as T ite s e Fcar i e & - o - =
= SEIrve netes . Pelinted eut they we tied devnt te and represen-
&

"8l LoMmme Y ¥ T - -.lr' Y 1"\1\1 g4 }'\"f\rvf‘ rnioten cChH ']' i [ ]
iell e QLUUILG e . 1 i L £ | —’ : A X J-; L i - = + -
- : f MGy [P 1 9! b lieh nege - IR LT o COULLA JJ

~-~power te exchange Federal

that this meant merely te

said the intent ef the

~la 2T W) = L& Lil =

netes cennld - QA £ e 5 vt 2 n
tes ceuld be issued fer geld, I peinted eut th: is weuld censtitute

A ode

¢ind ef Federal Reserve nete net autherized by the Act & if autherized
require the geld te be held as a trust fund— & if this were so,the Banks

prefer a present geld certificate

manner th

Tre '::_r.-d_

il £

duty ef

M@ T BT e Mo A A Tt TS A 1 T 2
hewever~~I made up my mind %the would censent te anyamendment

/ + whieah
Act which weuld z2vert such 4 nge Warburg felt cenfident
ments we could keep U,S, en geld basls witheut much if any

In evening we met and drew . amendments

Septembe -
L fwrd i = - 5 - .
ptember /i : ald ne hepe of amendments a&s any bill weuld Llea

demn with

ing draft

sessien, It was under~

stoed W .
hewever that ne bill would be pu we had shewn amendments te Se

and President
e amendments by

-]

ded

Gil L mendme Senater Owen at ence intreduced = bill centain-

CVe




- - 1
name coemmercla

. o 3 1 2
and seme things

a e + s 1A
agreed te and

had

Saturday,

Delano ,Hll ler and

now-~the matter having

remconsidered--would put the

& he should vote for Wolfe, The vote s

No, Delanoy,Miller & Warburg, The Secy, thereupon

ed elected, The wa.s qu L, b ntest

0

over the wvarious

Wolfe not or

member,on

that once

the best men for +this

that not

nlace &
Place &

thing we all sought to avoid--to allow

zed for FRASER

in a very awkward

toods aye,Wi

him

and embarrassing position

lliams,Ham1lin & Ha

ding,

n

voted aye &

Wolfe was declar-

this matter, Miller even

the Secy, from himself,}

names with me andobjected to

fitness but chiefly as I rew~

fairly in his ne

wspape

his speeches

& b

and had m

to offend

would be to do the very

political reasons to influence us,




norescsemsan
ngressman
on adjourrment we
o 2 am
face in tl
=5 L3 W
and voting Yo,
e [ |y o A
was Thursday,0ct, 1
L S = s = 1=1 =
to Pomerene-~~speaking

RAao = Ty R o
Board,that the only reason we had

- o

wa. s

nfluenced against Wolfe by Johnson'

Shortly afte i : .
K ams f - It was not true,

y nearly objected to this statement
have any dispute before Pomerene, Miller then

assurance from Wolfe as to whether he would give

involved reside 01 — A
= idence in Cleveland, This was done as M 1ller later admitted,in hopes

T
‘n afternoon T said to Board that in my opinion,the

4+ LS

w -

o] + . ¥ 4 1 3 »
above statements committed the Board to Wolfe if he gave satisfactory
u.l« - A LU = . L J
& T should in such event vote for him, Warburg said if he gave such
we must then vote that the director must move to Cleveland

ho in San Francie fex
o 2N Francisco,Texas and other States we had not

ked for FRASER




ASBUTraNces,

o N N -
-Leérnoon or the next

el

be informed

very mad
3 :

information to

re voted

date,or that he wonld 8o

answer was that

Wphe

oy e v
covLvon gro

B e
erve

- Ayt

zed for FRASER




y '_-‘3 g‘l

T Sl -
5]
=13 R
1t 1t
a
?

essly
£y L
actory b
Secyretary
whe

£ Ty
- et

T
o

vy atta

other banks;

£y

4

! o
the
ilana

—_
.

a

¥
not

be
ok
L
o

ntly angr
}.

.
¥ |
i S

an of Ind
d

of

LB |
4Jd

=

aor

anlcara

en
GOV,

nent

th

- ba
4
L

for Mcla
rd,that he d

.
™Ml
LY
wri
Ve L
2
1
e
=]
€

vote

ty of Bo

.
2
o
3

4.

got
conference
2 had
ghi

he

1= N

hedno
2 ing
pefore
= |
tha t

:
ing nothing
laws 1
L LA

b ]
X
L
L7}

o

Ty
disgusted
Ce

et 1T

anti.us
urd to open

t
1
conduct as Gov,

1
ab

he

m
e, s St

was
y longer etecye

1
o

or
&

L
hat
n

.
A
$
)
e
a




ete,~--referring to

Warburg that never

D

were voting with

I sald the

his rather staggered

heard of myself that I

I wvas too le
enough,

opposed my sudden openi

ening

oW
)

ernmnlre -~
BpoxXxe oI

express

28sly concur

ey A N o
IENCIMEeNnts passed,

should be

™ am

member

shirk no respons bility
19 e T T
wo b J -
Ized for FRASER




~

of Boa
hours & suddenly have Secy,
ntimated perhaps have to change
ting adjourned,
with Reserve Act
leYe the predomi

o~ 4 Tn T
Iratier than

Peoplea~~in fac

October 15,

use every

by hime

o, ) e s
the Board; he added that had it
tings,much faster progress

what he meant and

= | Trod J 17 1G] ™ -~ s
backed cown,nowever,and could give no instances,

Delano said we had asked the directors to sta at conferen
earliest moment they could be ready & that 1t would be discourteous now

any annoi i
any announcement,

Secy, of the Board

him down into t meeting,

=2l

i o
roncly . & 1
ngly Jan s 2 the earliest day because

admitted to Williams the Reserve banks would

-
be that this




a
stinn range cott : ke 8
) arrange cott y ] o h 1 Ga " e
. L 4L il — )

s Ll J - = e — B

LB LRIR IR LR R R R IR R N RN RN RN R U HETUEDN

mMemors

zed for FRASER




Varburgs

= .
mnemoranda covering

2
S8ir Yeorge saia

< -— T [a)
1 Iom U

but not now,

England shoulgd

creates

but were now more reasonables that he had

now be opened etec,

Ce Opening Stock Exchanges,

g8e up

Gov, Strong

with

th London Stock Exchange Gomm
Gov, Strong said he,Wiggin

taking care of the

were dumped upon us after openi The

cate of banks and barnkers who would lend %o

Exchange collaters aly a Comm, repre

or on Bank of England the Stock Exchang
thus the banks individual ly lia
urthermore the 7 to renew these

sidered necess TY by the syndicate and this would

ity of covering these bills

gold which Strong

e 3 s G -
=¥e L0 do, VWiggin saig Barks could

fiecessary in fut




iy

ought

e - oy A
Loarda
o] ] '-'-'e

erve

give

L o e
e

1%

e
COTP.
for

1p Secy, M
nking house
tedue Europe

“

5
Xchange

ed 1
>
oy
-

-r»

wL.
©
o
(™
@
o
4
&0

>~
-4 (

et

- he

i L
=y ¥
Millions,

-

-
1KXETS

Cud A '
v

9]

. - 4 =]
-
agLec

Warbu
'_".‘-\'_’

ker

system
{ ™
X
-
oan

- -
Cid

=

8

o

o

T
i §
"

A

s TVE
o

v 1ATICE

1M*Erira

t
zed for FRASER




on
'..v"-,r
to

o e
B Y
CIrea Bm
§ T

i1i
10TTOW
comm,

.
P
2"
o
| ¥

ossi

y
1= ege L

he 100
the
POS8SL
t ton

4
]

lso

la1i1Tie 1

»
RFAE s

" - ‘1 ﬂ
- [ A NS W
nce

hat 1§
re

£
|7

3]
G
e
3
(<

onos
iy,
~
-
11d

cive

-

o B AN
< Ll
WOl

GO

aid he

ements
r
o
L]
~1

"o am
o

!

I1L

obabl
esdav

S

arra
Px

reement

A

o
a

u
Wedn

i &

Do Lot
™1l
LLAS A" S

the ag

Hale

MOV,

B
a




=

arlrar? e
-

'] -r
ot

cComlly ©
"uTre

4

&

Q

§

q [
3 2
(3] ]
£

o110

(%]

+rarnam
' -
LOIMOTY0

roval

>y

ricts wh
ed for FRASER




it
nmmuupunnnununnenn

nuupmunnoan

' B = IS, N S
straight,

1

65

e
straight,

numnopunuunnnn
L]

would go
when Warburg telephoned,Gov, Sawyer
'S nd aelrerd € o4
with rest of country and asked for 6%,

would

£ vne
s WEL 3

November 17,

We had mu rouble with the Boston banks & X

o/ -
the Clearing H use comm, (see scrap book)s they said they would approve

tion of 5 millien

s 3 - ~
~-we had asked ten--if T would secure opinien from

altho later Beal intimated that even

they might not do it

counsel Hutchinsem said it wms not in w4 ation of anti Trust
: ™

-

and the Presi:
e

3z y o= ey
dndicement

ked for FRASER




'I')

e
-

- Y3
- Tl WA

-
-

]
L

e __
=+ vrens
w Ll j-lD

L ACh,

“

[y

»

(o] 2]
5}

o~

W.

-

which

-
v

~
me
ain

VeUUU ClASS
2l

J~tala
Y
s

\y matter

an

zed for FRASER




of

N T e
S PR VL Ay

status of Receavrvea RAamd

AT A Wwlrm A

Federal Regerve

-

under Reserve Board as 1 He : T 1
nder the ! : _ Freasury, | seemed

Fed for FRASER




Tim &
- _H-Jd

A o 43

ledication

}‘_'rn et Amand

"""iﬂ. ||.s.l1.,g-.

there

zed for FRASER




necessary

-
G, oTCce
JTE

thi

Qs +4
-t o + U

legram from Peabody
-
leysaying directors had voted

ying ] rs had voted

not to emplov Ma;
was very indignant 2

ce had :

—
=21 ln el aprem he
- F - - J A N - ) 884 Ld

'."'\‘:‘bﬁ'-!r.r-_‘-:: ol =m A ll,-.r:,".--o-
him hea miiesr 3 E N

1.5 5l 12 | i > -

him he 12 . fix the matte

e s |

y telling
t not bat it might embarr
ecy, McAdoo & t)

e
ags

i =] 33
SACCPT una

Commerce

1Y -

) #) 1H1 4 A
« 1} . E 3 o
Republican Asast, Se

anked
ChadlhaL

A - & J—
;LSAJt. *JCCJ EJ.

ped for FRASER




-

equal rank,

zed for FRASER




 RRICPOR St e

Cormi eeid

Board and

LFI

raschd v vﬂ-‘-!--'-r\'rh,-?-"..—.-f'
1'C s L1171 1 T LOA2T

LRpaLrT

Mermy 1~ =t 4 T
on Know ] -

N il
3
A1 A s
L ]

G

"However h

the motter

A ES
ABS Le

seat them

f2.1bu 2l
Malburn ahe te a letter saying

putting Harding s2head of Mz21burn,

O1F T FER ~ x
1915, aNnye le CSecretary Iane told me 2t mv house

r A = L]
McAdoo was alisturbed about +the _.'_‘L{-_J;-rrn

Gen,'s opinion tha

N 4
the T_'I"'.":":'.‘-T.‘r‘f_-.?. Secy, Lane also told Mrs Miller

of Asst, Secys, &

~

Intter vart of December to0ld me

in deciding that we were independent of

y | 11

been "held up" for a2 long




1
0t r BT
- A S R~

"member

mamharn
LNV L

ant i
aviLi

no d ams mA

ed for FRASER




- ,-.In.,--.._'.,_,-.« -
A0

~ L

o8 B a1 g

- 777

Fed for FRASER




o T F'k-*'-r.-ltr Tar waran
shng-i. nns 1 mber

=y * 3 »
ornNaslte T4 m-..,.“

regnlationjasuthorizing zcceptances have vet

0'"11‘7 CG?‘_""}_-‘:’_*;-_‘_" the Sehiff telecrem

for FRASER






