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Qotober 1, 1933 - Apri) 30, 1934.

Acheson, Under Secretary ol Treasury
Says R.F.C. has no power to buy gold.
Oct. 24, 1933. 30.

Attended White House conference as to gold purchases.
Oct. D, 1933, 34,

Resigns.
Roosevelt said to have demanded his resignation.
\ Nov. 15, 193>, 47.

Roosevelt tald press representatives that he dropped Acheson
because of his lack of financial experience!

C.S5.H. feels this an extraordinary reason, revealed by later
appointment of Morgenthau, who had had no banking
nor financial experience.
Nov. 15, 1933. 47.

Attended swearing in of Morgentham at White House

Roosevelt praied Morgenthau extravegantly but never mentioned
Acheson.

Nov. 16, 1933. 53.

C.S.H. believes Roosevelt distrusted Acheson in carrying out
any policy.
Nov. 17, 1933, 55.

See - Morgenthau
Roosevelt

C.S.H. and Gov. Black believe Acheson was able, faithful and
absolutely loyal to Roosevelts.
Nov. 17, 1933. 55.

Acting Secretary of Treasury
ee - Acheson
Morgenthau
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2.

Adams, James Truesdale.
146, 148, 149, ¢

See - Boreel,S.

Agreement.
100, 101, 102, 103.
See - Gold

Air mail scandal. 167, 169.

See - Sippuaa
Roosevelt

Albany, N. Y.
H.P.H. leaves, for Washington.
Nov. 7, 1933. 46.

Aldrich, Rev. Dr. 142, 148, 158.
See - Lawrence, Bishop
St. John's Vestry

Allen, Philip. 6, 39.
See - Hamlin, George
Federal Reserve Bank, Boston

Amendments.
13, 16, 17, 20.
ee = Capital loans
Miller

dmendments, Gold Reserve bill.
120, 122, 127.
8.. - G’old .

American Federation of Labor. 169.
See - Lippman

Amoskeag National Bank, Manchester. 39.
See -.Federal Reserve Bank, Boston.

Anderson, Father. 189
See - Hamlin, Anna.

Ashley, Mayor C.S.
Miss Ashley and, dine with us =t Mattapoisett.
Oct. 27, 1933. 32.
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Asser, Gen. Sir Joln
Sent us a Christmas card. 97.

Astor family. Sketch. 139. 4
See - Boreel, S.

Astor, Vincent,2.
See - Roosevelt

Atlantic Monthly. 178.
See - Boreel, S.

Attorney General, U.S.
29, 35, 82, 83, 84, 86, 88, 89, 100 ,120.
See - Gold
Ro?.C-

Atwood, Bishop
¥ e meet, at dimner at Charles Warren's.
re‘b. 11, 1934, 139.

Auld Lang Syne.

Prof. Dewar, 9 Maitlgnd Road, Reading, England, writes that he
has sent the photostat copy of H.P.H.'s loose sheet containing
text of, and also the photostat of original letter of Burns
to Mrs. Dunlop, furnished by Morgan to Mr. licBurnie, Sheriff,
Clerk's office, Dumfries, Scotlant, for deposit in the
Burns House with the original 2nd loose shect owned by
that Body.

Letter dated Sept. 26, 1933.

oct' 8, 1933. 4.

Awalt, Deputy Comptroller
Agrees with Board that we must approve purchase of 50 millions
preferred stock of Continental Illinois National Bank and

Trust Company by R.F.C.
Oct. 13, 1933. 14, 15.
See - Contimental Illinois Bank and Trust Co.




Baillie :
Explains Treasury financing plan to Federal Reserve Board.

Said a popular loan at this time would interfere with
Treasury programme, and would diminish funds now being
used for family purchases.

Jan, 20, 1934, 122.

Governor Black said, was an able, practical banker but that
Morgenthau was confirmed only on condition that he be
dropped.

Jan, 23, 1934, 126.

Baker, Newton D.
83, 90, 91, 92’ 93’ 94’ 95, 98, lm, 104’ 1240
See - Gold

Calls on H.P.H.
Jan. 23, 1934.124.

Bank of America. 156.
See - Calkins, Gov.

Bank of England
34, 59.

See - Harrison, Gov.
Nom, Gove.

Bank of France. 42,
See - Norman, Gov.

Bank of U.S°* 115.
See - Roosevelt

Banking Advisory Committee. 27
See - Black, Gov.

Bell, Mr, 154.
See = Governors Conference.

Biddle, Mrs. Edward (Lilian Lee)
C.S.H* writes, making appontment to call.
April 13, 1934,183.

C.S.H. receives letter from, making appointments.
April 16, 1934. 184.

C.S.H. calls on, and has an hour's talk. It was forty yeers
ago since I had seen her.

She had d greatly and had grown very stout, but still was '
ag'a’.m'lm:une. She seemd delighted to se; C.S.H. April 18, 1934.184

Digitized for FRASER
http://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis




5.

Biddle, Mrs. Edward (Cont'd.)

CeS.H. receives note from, thamking him for the "lovely"
song he had sent her.
April 26, 1934. 189.

Birthday, H.P.H.
61 years.
April 8, 1934. 181.

ma(‘k’w.
When, leaves, Roosc=velt ca appoint, if he wishes, a N.Y. man.
Oct. 8, 1933, 5.

C.S5.H. does not believe that, would consent to suggestion of
Hennessy in Boston Globe.

\ Oct. 8, 1933. 6.

VWas emphatic on purchasing from 35 to 50 millbns of Government
gecurities, each week, as contrary action would stimulate
the inflationists under Thomas amendment.

Oct. 10, 1933. 8.

Said the Govermment should push the 3% billion appropriation
for public works, take care of all banks closed since
Jan. 1, 1933, and provide working capital for banks

needing it.

Oct. 10, 1933, 8.
See = Governors Conference.

Votes against pemitting Federal Reserve Bank, N. Y. from

buying adjoining building.
Oct. 10, 1933. 9, 1l.

Reads 0ld letter from Gov. Harding claiming authority of Federal
Reserve Board to approve or reject building plan.
Oct. 10, 1933. 10.

Agreed that, could tell secretary and President of the
resolution of Governors Conference opposing open market
policy and suggesting a broader plan for recovery.
Otherwise to be kept confidential.

Oct. 12, 1933. 13.

Told Board he was with Roosevelt Sunday on the Sequora; that
ne was the only man present; that he had 134 hours with
Roosevelt; that he told Roosevelt that if there was any
ceriticism of the Board he hoped Roosevelt would give him
a chance to answer it; that the Board was unanimous in
loyally carrying out every policy of Roosevelt; that
Roosevelt promised to tell him of emy criticism; that they
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6.

Black, Gov. (Cont'd.)

discussed open market poligy; that he told Roosevelt
it had done much good in staying further deflation;
that there was some oprosition among Federal reserve
banks.

‘

Gov. Black said Roosevelt spoke of the Economic Conferemce,
saying that our delegation all had axes to grind;
that it contained too many prima donnas; that they
were not outstanding men; that he spoke very disparagingly
of the "lesser" artists, Sprague,; Warburg and Moley;
that he finally had to be rough and rude to them;
that he thought the time for stabilization had not yet
come; that the British were shrewd and if stabilization
\were desirable why had they not stabilized; that the
British were much shrewder than our delegates.

Gov. Black said he told Roosevelt that he as one of the
Committee on devaluation - himself, Woodin, and Attorney
General - was ready to report.

Gov. Black said Roosevelt seemed tothink it was very simply; that
all he had to do was to direct the Federal reserve banks
to turn over all their profits from devaluation to
the Treasury.

Gov. Black told Roosevelt the matter was really very complicated;
that he could not issue such an order under the anti-
hoarding power, because the Federd reserve banks were
not hoarders; that they had to carry a 40% gold reserve
against thelr Federal reserve motes; that there were
many other doubtful questions.

Gov. Black said this surprised Roosevelt very much and that
he began to apprecizte the difficulties.

Gov. Black said he told Roosevelt the time for stabilization

had not yet come.
Oct. 17, 1933. 19, 20, 2.

C.S H. asked Gov. Black if he thought Roosevelt was satisfied
with the Federal Reserve Board.

Gov. Black said Yes, absolutely, - that he never for a moment
criticized the Board or any member.
Oct. 17, 1933, 21.

GS.H. told Gov. Black he was an old and intimate friemd of
Roosevelt but that he had kept away from him knowing
how busy he was.
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7.

Black, Governor (Cont'd.)

Gov. Black mid C.S5.H. should go to Roosevelt, that he would
appreciate it.
Oct. 17, 1933. 21.

Gov. Black said many people were forcing themselves on Roosevelt
and mentioned particularly 0'Connor, the Comptroller.

While Gov. Black did not specifically say so he gave C.3.H.
the distinct dmpression that Roosevelt did mot like having
the Comptroller pressing in on him as he did.
Oct. 17, 1933, 2.

Gov. Black said the Comptroller had press conferences similar
to those of Roosevelt.
\ oct' 17, 1933. m.

Spoke at dinner of Woman's National Democratic Club.
A remarkably fine address.

C.S.H, introduced him.
He paid a great tribute to C.S.H. and H.P.H.

He spoke of the greatness of Cleveland in the sound money fight
of 1896, and gave a great tribute to Wilson.

He said comparatively little of Roosevelt except that in great
crises a man usually appéars, citing Washington and Lincoln.

He also asked whether Roosevelt in this crisis had not been
called by God to help the American people as did
Washington and Lincoln.

He did not express any opinion on this, however.

The only other reference to Roosevelt was his charming personality
and his evident desire to serve the whole American people.

He also stressed the importance of keeping the FPederml Reserve
System out of politics and said "so help me God it will be
kept out of politics so long as I remain upon the Board!"

He praised the Board's policies and action in 1914, 1920, 1929
and todqv.
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Black, Gov. (Cont'd.)

From what he said, or perhaps did not say, C.S.H. got thé
impression that he is not satisfied with, or happy under
Roosevelt, but on the contrary, has many doubts concerning
him.

octd m, 19330 25’ 260

Said that he first heard of Roosevelt's desire to have the R.F.C.
buy gold at home and abroad and alter the gold content of
the dollar so as to make its purchasing power unchanged for a
gene'atim - which Roosevelt announced on the radio last
evening - Sunday - on last Saturday; that on Saturday evening
he attended a metting of the Banking Advisory Committee;
that they rmepared a report that the Federal reserve banks
should buy and sell gold,exchange, etc. and that Congress
should indemnify them for any loss; that he and Gov. Harrison
refused to sign the report; that the others signed it but to
no avail.

Oct. 23, 1923. 27.

Reads to Board a memo. of Gold enweiser as to effect of the
proposed gold purchases which he decidedly opposed saying
it was much worse than outright devaluation. (See screp book)
Oct. 23, 1923, 28.

Told Board R.F.C- hasmo legal suthority to buy gold or anything
else; that the Attorney Gemersl is unsble to give an
opinion that the R.F.C. has any such power; that Roosevelt,
however, has ordered the R.F.C., through Acheson, to purchase
newly mined gold.

Gov. Black said the Federal reserve banks could buy the gold and
sell it at once to the commodities corporation for the same
price.

Oct. 24, 1933. 29, 30.

Spoke contemptuously of Morgenthau desire to seize all gold held
by Federal reserve banks so:as to assure the Government getting
,all the profit from devaluation.

Said Acheson will write Roosevelt today that this can not and
should not be done.
Oct. 24, 1933, 30.

Told Board Woodin is a very sick men and wants to resign but
Roosevelt won't let him; that Woodin is an amiable but
not an able man; that he now is a mere figurehead.

Oct. 24, 1933. 0.



9.

Black, Gov. (Cont'd )

He said Roosevelt has only contempt for Sprague; that Roosevelt
hes seen him only once since he became a Treasury Agsistant
end then said he did not want to see him again!

Oct. 24, 1933. 30.

Said he attended a conference yesterday at the White House.

Present?
Acheson, Bruere, Prof. Warren, Morgenthau, Gov. Harrisom,

et al.

He said Roosevelt told them that he had decided to have the
R.F.C. buy gold abroad and wished the Federal Reserve Board
to work out the mechanics of the operation; that he asked the
Federsl Reserve Bank of New York to buy bonds of the R.E.C.
to obtain money for the purchase; that Gov. Harrison seid
this could be done provided the Federal reserve banks could
legally uy R.F.C. debentures, but suggested that before
buying he should discuss the motter with the central banks of
Great Britain and Frence; that Roosevelt agreed to this.

Said Roosevelt did not consult him but merely told him what

he wanted done.
Oct. 30, 1933, 33, 34,

See - Federal Reserve Board.

Gov. Back read for the files a memo. of above conference

with Roosevelt. (See scrap book).
Oct. 31, 1B3. 36.

See - Gold.

Gove Blac and Gov. Harrison said that neither the Federal Reserve
Board nor sny one else were consulted as to the policy of purchasing
gold; that Roosevelt simply said the matter was settled; that
we were all in the same boat and that anyone not liking the

policy could get out!
Oct. 31, 1933, 37.

Told C.S.H. that Gov. Harrison tried to buy $500,000 of gold
in London but was outbid by a speculator and could get none;
that he did buy the same asmount in Paris.

Nov. 2, 1933. 42.

Gov. Black said no one cam explain our policy for mm onme
knows just what it is!
_ Nov. 2, 1933. 42.
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10.

Black, Gov. (Cont'd.)

Votes against sppointment of Doolin as Class C Director of
Federal Reserve Bank, Kansas City.
Nov. 7, 1933. 43.

Told Board that Acheson has resigned as Under Secretary of
Treasury; that Woodin had been given a leave of absence
without pay; that Morgenthau had been appointed Under
Secretary of Treasury.

Said rumor was that Roosevelt had demgnded Acheson's resignation.
Nov. 15, 1933. 47.

Said the rumor also was that Sprague and Douglas would soon have
to resign. Nov. 15, 1933, 47.

\

Said that Roosevelt said to Press representatives that he
dropped Acheson because of his lack of financial
experience!

Nov. 15, 1933, 47.

Said Roosevelt also aaid his policles should be carried out even
though there were 40 Spragues in the Treasury!
Nov. 15, 1933. 47.

Told Board that Executive Committee of Open Mariet Committee
wished to stop all further purchases of Government
seuurities in open market.

C.S.H. apd Szymczak were opposed to this.
Nov. 15, 1933. 47.

Said sterling rose to 5:20 yesterday and that Roosevelt told
Gov. Harrison to sell same gold to hold down the rise;
that Gov. Harrison said Jesse Jones denied that R.F.C.
had any power to sell gold; that such authority was
given in the R.F.C. agreement with Federal Reserve Bank
of New York, and that Jesse Jones must reaffirm this
or cancel it.

Nov. 15, 1933, 48.

Said Roosevelt asked Gov. Harrison to take up with Gov. Norman
the question of some stebilization agreement, which he
hed done.

Nov. 15, 1933. 48.
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11.

Black, Gov. (Cont'd.) )
Said Bruere was in a bad position; that he had opposed the gold
purchasing policy, but the N. Y. bankers believe he is in
accord with Roosevelt.

Nov. 15, 1933. 48.

Said he had given up the idea of a liaison officer between the
banks and Roosevelt, in view of what has happened; that
he would have been glad to have C.S.H. appointed to this
position at $100,000 a year salary.

Nov. 15, 1933. 49.

Showed C.S.H. an article from London Economist to the effect that
depreciating the dollar abroad would not raise prices in
the' U.S. internally; that the only way to do this is:

1. To restore confidence

2. Turther disturb confidence by deliberate inflation
to make people turn their money into commodities
through fear of the dollar and thus increase
prices.

(See scrap book).
Nov. 15, 1933. 49

Said the Treasury was buying bonds to protect the bond market ;
that it has available 1 billién dollars for this in the postal
savings deposits.

Nov. 15, 1933. 50.

Said he told VWoodin he was ready to retire if Roosevelt wished
it, but that Woodin said Roosevelt had no such thought,
but advised him to say so frankly to Roosevelt.

Nov. 15, 1933, 50.

Read Board a letter to Roosevelt in response to a letter from
him, he pointing out that the Republicen National Committee
had issued a circular quoting from the F.R. Bulletin
which stated that production had fallen off after the N.R.A.
took effect; that Roosevelt said that while the truth should
be spoken, it should be the whole truth, end that, in future
his economic adviser, Riefler, should check up such
statements; that he told Roosevelt that the article in
question was most optimistic; that, as a fact, production
had abnormslly increased just before the N.R.A. took effect, and
as a result, fell off just after it took effect,



12,

Black, Gov. (Cont'd.)

Gov. Black called Riefler and Goldenweiser over, and Riefler
. sald the article stated the whole truth. y
A ' Nov. 15, 1933. 51.

See - Federal Reserve Bulletin.

Told Board Gov. Harrison had Just telephoned that yesterday
Roosevelt directed him to reverse and sell gold to
prevent a runaway dollar; that sterling had gone wup
over $5.50; that he sold $300,000 gold in London which
broke sterling to $5.20, and gold $500,000 in Paris
with similar pesults; that he had taken up stabilization
with Gov. Normén who said it was useless to discuss it
unless and until some definite plan was adivenced by U.S.;
that he has authority from Roosevelt to take up with
Norman a plan involving 25 millions in gold to keep
sterling between $5.35 amd $5.50.

That Morgenthau said he would consider it and let him kmow by
9:00 a.m. tomorrow; that he said he could not tell what
might happen before 9 a.m. in London (London time 3 p.m.)
that ‘Morgenthau then suthorized him to use 2 million
dollars at once, but he said this might only be a drop in
the bucket.

Gov. Black voted to approve all of 25 millions for this purpose.
Nov. 15, 1933. 52,

Is very depressed.
Wonders what we are caming to.
Nov. 15, 1933, 53,

Never told Board of the omission of Review of Month in
November F.R. Bulletin.
Nov. 18, 1933. 56.

’ ' Wile said over Radio that the rumor was that Douglas and
Gov. Black might be called on to resign.
Nov. 19, 1933, &7.

Tells Board of meeting of Executive Committee of Open Market
Committee.

Nov. 20, 1933. 58.

Votes to approve purchase of adjoining building to F.R. Bank,
New York. NOV. 20’ 1933. 59.
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13.

Black, Gov. (Cont'd.)

Told Board that Sprague sent his resignation to Roosevelt
in a very stiff letter.

Said that Morgenthau asked Spregue to move out of the Treasury
building to the building where Prof. Warren was; that Sprague
then said he would immediately resign; that Morgenthau at
once wrote and accepted his resignation.

Nov. 20, 1933, 59, 60.

Told Board that Gov. Harrison said Gov. Norman saw difficulties in
any stabilization agreement which could not be put an end to until
after 48 hours; that France was in a very critical situation;
that Great Britain and France were consulting together to meet
the emergency.

\ Nov. 23, 1933. 63.

Simpson, of Continental Illinois National Benk and Trust Co.
wrote Gov. Black that Ranney was to be appointed Chairman
and asked if he would be satisfactory to the F.R. Board.

Gov. Black prepared a letter in reply but Szymeczak objected on
ground that this was the business of the Comptroller and
not of the Board. ' .

C.S5.H. told Szymczak he should tell Gov. Black all he knew of
of the matter.

C.S.H. suspects Gov. Black knows that Jesse Jones wants Cummings chosen
and this is why he wants to write Simpson in favor of Ramney.
Nov. 25, 1933, 65.

See - Continental I1linois Natl Bank & Tr. Co.

Glass writes Gov. Black defining clearly just what informetion
he wants as to the Federal Reserve Bulletin dispute with Gen.
Johnson,

Gov. Black read a proposed reply to Glass, which C.S.H. and Mill
criticised.

Gov. Black put in the letter a statement that Board recognizes
the right of no one to interfere.

C.S.H. said this was a decision in advance that, as directed by

Roosevelt, all statistical interpretation henceforth be checked by
Riefler.
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Black, Gov. (Cont'd.)

C.S.H. feels this is a political issue which may injure
Roosevelt and that Gov. Black should ask Roosevelt to
withdraw the letter.

Nov. 25’ 1933. 660

See - Federal Reserve Bulletin.
Leaves tonight for Atlanta and will visit Roosevelt at
Warm Springs.
' Nov. 28, 1933. 68.

Moves to reply unequivocally favoring Ranney for Chairman of
Continental Illinois National Bank and Trust Co.

Would no% accept C.S.H.'s suggestion that Board merely say that
Ranney is in the class of men well equipped for such a position.
Dec. 4, 1933. 69.

Gov. Black said the Board should have the courage to say Yes or
No as to-Ranney.

C.S.H. moved to amend as above.
Gov. Black voted agninst it and it was defeated.

Gov. Black moved to send his letter and so voted.
Dec. 4, 1933. 70.

See - Continental Illinois Natl Bank and Tr. Co.
C.S.H+ told Szymczak that if Thomss intended to reconsider
his vote he should at once tell Gov. Black.
Dec. 4, 1933. 72.
Gov. Black read proposed letter as to Ranney.
Carried.
Gov. Black voted Aye. ;
Dec.6, 1933, 73.
See - Continental Illnois Natl Bank & Tr. Co.
Gov. Norris told Gov. Black of rumor of scandal in R.F.C.

Gov. Black said this did not surprise him; that the R.JF.C. had
a very able Attorney; once the Attorney of the F.R. Bank,
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‘Black, GoVo (cont'do)

and that when Jesse Jones came into the R.F.C. he was
sumnarily removed for political reasons.
Dec. 8, 1933. 76.

Said he conferred yesterday with Rooseveclt, Morgenthau and
Attorney General.

A memorandum prepared by a Mr. Holdzorf of Attorney Gemeral's
office was read.

The Attorney Gemeral said this memorandum represented his
views as to the method of obtaining the profit on gold
after devaluation of the dollar.

The memo. claimed that the Government could get all of the
Federal reserve banks gold under the hoarding order,
under the power of the Treasury to maintain the currency
under other laws.

The plan of seizure set out in the memo was to haye a
Treasury representative with an Attorney visit each
Federal reserve bank at an agreed time in the afternocon
after the stock exchanges were closed, and demand that
the Federal Reserve Agent surrender to the Government
all gold in the bank and wherever else situated all
gold in which the Federal reserve bank had legal or equitable
title, the F.R. Agent © sign a certificate that he held
such gold for the Govermment,and that after this was
done Roos:velt would, on the same afternoon, issue an
Order devaluing the dollar under the Thomas amendments ;
that this would avoid the danger of a temporary injunction,
at least until the Government got the gold or the rignt to it.
Dec. 15, 1933, 83.

Gov. Black said he told Roosevelt he doubted the mmstitutionality
of the Thomas amendment; that the matter should be settleéed
by appropriate legislation by Congress, which should also
provide that if in the future the dollar should be
restored to its present intrinsic value, the Govermment
would give back to the Federal reserve banks the profit
it had made by devaluation; also that the Government should
agree to compensate the Federal reserve banks for giving
up the provit on devaluation by paying to the Federal reserve
banks all moneys paid and due from their surplus to the
Deposit Insurance Corporation, by paying out of the profit
for a building for the Federal Reserve Board, etc etc.
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16.

Black, Gov. (Cont'd.)

He pointed out that if é@valuation were done away with either
c ' voluntarily or by the U.S. Supreme Court as unconstitutional,
3 the capital of the Federal reserve banks would be wiped
out and the Federal Reserve Systen destroyed.
Dec. 15, 1933, 84,

Wyatt said the plan was plainly illegal, that the Federal reserve
Agents held their gold only in joint custody with each
; : Federal reserve bank, and nothing short of action by each
' Board of Directors could accomplishthis and even then they
would have no right to turn over voluntarily gold held by
them in trust for specific purposes,

The Attorney General insisted that this plan was legal.

Gov. macic said the plan also called for giving the Federal
reserve banks gold certificates for the gold turned in,
nominally redeemable in the devalued gold dollar, but
under its provisiom the Secretary of the Treasury could
redeem these certificates, if he chose, in amy kind of
lawful, i.e. legal tender money.

Gov. Black told Roosevelt the Federdl reserve banks did not
seek the profit from devaluation but conceded it should
€0 to the Government, but that Congress was the body
to work out any such plan, with the faintest taint of

Gov. Black intimated that if the Holdzorf plan were to be carried
out he might resign.
Dec. 15, 1933 . 85,

Gov. Black told Roosevelt that the Federal reserve banks did
not cl.im or desire the d:valuation profits, but he
strenmuously contended that the Federal reserve banks
should be permitted to retain their &old, giving to the
Government credit on their booksfor the amount of the
profit; that this would require legislat ion by Congress
which should give the Pederal reserve banks certain
compensation referred to above.

Dec. 15, 1933, 85.

300 - G°1do
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17.

Black, Gov. (Cont'd.)

Gov. Black said Roosevelt indorsed the above plan, but did
not say positively he had definitely made up his mind to
devaluation, but he felt certain that he would either
devalue or issue greenbacks shortly.

Dec. 15, 1933. 86,

See - Gold.

Reads Roosevelt a memo. protesting against the plan of seizing
the Federal reserve gold favored by Attorney General.

He brought out that a trustee can not use his ward's money
for his personal profit.

He said Roosevelt expressed approval of practically every
sentence and asked him to a conference tonight at Whibe
House to consider the plan further.

He is now inclined to think Roosevelt does not intend to

devaluate before Congress convenes and probably not till
after Corgress adjourns.
Dec. 17, 1933. 88, 89,

Said he was at the Conference last night at White House.
Present:
Attorney Gemeral, Morgenthau, Oliphant, Gov.
Harrison et al.

Roos velt said Gov. Black's memo had shot the plan of
Holdzorf approved by Attorney Gemeral, to pieces.
Dec. 20, 1933, 89.

See = Gddo
Conferred again this rftorning with Roosevelt.

Said Roosevelt insisted on getting possession of the Federal
reserve gold before Congress comes in, and wanted all
gold turned in in exchange for gold certificates which
the Treasury is not bound to redeem in gold.

Said he again urged on Roosevelt necessity for Congre:=sional
action.

Dec. 20, 1933. 89, 90.
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18.

Black, Gov. (Cont'd.)

Votes for staff salary increases and for fee to Newton D.
Baker of $5000. y
Dec. A, 1933, 92.

Gives Governors Conference a statement as to gold and
devaluation situation.

He said the position of Roosevelt and the Treasury is:

1. The Federal reserve banks Yoluntarily to agree
to turn over to Treasury or to hold subject to
order of Treasury, all gold wherever sitw tion,
belonging to them.

2. To receive in return gold certificates not
, redeemable in gold, and which the Treasury
declines to agree ever will be so redeemed.

Gov. Black read his memo. to Roosevelt of protest and
Newton Baker's opinion.
Dec. 22, 1933, 93,

See - (iold..

Suggests that the conclusions of the Governors be sent to
Board which will transmit it to Roosevelt.
Dec. 22, 1933, 96, 97.

Told Board he would see Mprgenthau and beg him to wait
for Congress.
Dec. 27, 1933. 99.

Reads to Board a tentative draft of agreement between Federal
reserve banks and Treasury drawn by Baker and Wyatt and
tentatively approved by Attorney General.

. Dec. 28, 1933, 100.

See - Gold

Reads to Board draft of an agreement drawn by Oliphant, Counsel
of Morgenthau, with a letter from Roosevelt asking that
it be carried out.

Dec. 29, 1932, 101.

s°° - G°1do

Was directed by Board to inform Roosevelt that mo such
voluntary agreement would be legal.
Dec. 29, 1933. 103.
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Black, Gov. (Cont'd.)

Reported that he had conferred with Roosevelt who asked
him to give a formal answer as to above Oliphant draft.

82id that Roosevelt told him he thought he - Gov. Blak - was
right and that the matter must be left to Congress,
Dec. 29, 1933.104.

At 4330 p.m. read to Board his formal reply as to Oliphant
memo. and for necessity of Congressional action.

He said Roosevelt accepted this and said he would submit
matter to Congress, and told him to tell Federal reserve
banks they were discharged from further consideratton, as
mat ter would be left to Congress.

Dec. 29, 1933, 104.

CeS.H. feels that Gov. Bladk and the Federal Reserve Board have
rendered a signal service to the country in having this
question settled by Congress.

Dec. 29, 1933, 104.

Told Board it ought to give to Sen. Glass in pursuance to his
request, a copy of the intercepted cable of Sen. Owen's
secretary to Musher.

Jan. 3, 1934, 106.

Voted that the capital of the Taylor Company of Maryland
was impaired by its reorganization and it could not be
admitted into the Federal Reserve System.

Jan. 5, 1934¢ 108.

Votes to.glve Glass a copy of the Musher intercepted cable.
Jan. 6, 1924, 111,

Told C.S.H. and Miller that Roosev:lt and Morgenthau had
rledged him. to absolute secrecy as to Treasury taking over
the Federal reserve gold.

This is worthy of Hoover and Meyer!
Jan. 13, 1934, 113.

Said he could say, however, that the matter will be settled
by Congress and that there was no intention of crippling
in any way the Board or the System.

Jan. 13, 1934, 113,

Conferred with Sen. Glass at his request yesterday; that
Glass seemed to knowall the Board did; that he thought
Glass got this from Gov. Harrison or from Gov. Norris
who told him he had had a long telk with Glass.
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Bla&, GOVQ (Oont 'do )

He said thet Glass at first denied there would be any profit
from devalustion, but said if there was any the Treasury
was not entitled to it.

He said Glass asked about Morgenthem and he said he was a fine
manj that Glass said Yes but that that did not answer his
quest ion, etec. etec.

Jan, 13, 1934, 114 .
See - Glass

Morgenthau

Believes Glass will make the fight of his life against the
administration.

Jan, 13, 1934.114.

Tells Board Morgenthsu consents to his telling us about the gold
bill,

Describes the bill.

As the bill was introduced this morning, Morgenthau's assent
does not mean much,
Jan. 15, 1934, 116.

Says Roosevelt asked him to have our Board send out a statement:

l. That the Board from time to time has discussed
this legislation with the President.

2. The Government should retain all profit from
devaluation.

3. The custody of monetery gold should be determined by
the whole people.

4. The present security of Federal reserve notes is not
impaired by proposed bill.
Jan. 15,1934, 117.

Reads to Board a draft ofreply to Roosevelt and Board approved it.

It made no specific answer to 4.
Jan. 15, 1934, 117.

Told Board the resignation of Kent was both voluntery and
involuntary.

Said Kent had criticised the proposed legislation.,
Jan. 15, 19%4. 117,

20.
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Black, Gov. (Cont'd.)

Gave out a very good interview for tomorrow's papers.
(See scrap books)
Jan. 16, 1934.119.

Reads to Board what he will say to Glass Committee on /
gold bill.
He was asked to meet the Committee.
Jan. 17, 193, 119, 120.

Told C.S.H. he did not lmow what Roosevelt thought of
the proceedings yesterday.
Jan. 18, 1934, 120.

Told Governors that Board had taken the position that the
gold should remain in Federal reserve banks subject only
to the franchise tax and asked if Governors would be willing
to turn over the gold to the Treasury as a metter of
bargaining so as to get the other amendments we wanted.

The Governors opposed this.

Gov. Black thought we should glve the Governor's amendments to
Glass, but C.S.H. said they should be given tothe Treasury.
Jan. 20, 1934, 123

Szymezek told Gov. Black he had heard that Roosevelt was
angry with our Board for fighting the gold bill in the Senate.

Gove Black said Wyatt had prepared certain amendments for
McAdoo and Glass but that the Board, neither directly nor
indirectly, had approved them, except when he publicly
stated that devaluation profits snould go to Treasury.

Jan. 23, 1934, 123.

Said the Treasury contained no one versed in finance; that
Morgenthau kmew nothing of either banking or finance; that
Baillie was an sble practical banker but that Morgenthau
was confirmed only on condition that he dropped Baillie.

Jan, 23, 1934, 126,

Said he really did not know who was advising Roosevelt on the
gold bill,
Jan. 23, 1934. 126,



22,

Black, Gov. (Cont'd.)

Said Morgenthau told him there was nothing in the bill of the
Committee of the nation for a new Monetary Board and that
we could drop it from our minds,

Jan. 3), 1934, 131.

Said he had conferred with Roosevelt at 3:30 p.m, and saw
him sign the Gold bill; that Roosevelt asked his opinion
as to when he should devaluate, and that he said that if he
was going to devaluate it would be better to do it now;
that Roosevelt is to decide this tomorrow.
Jan. 30, 1934, 131.

Gov. Black said he asked Roosevelt to write him a letter
expressing his appreciation of what the Board and Federal
Reserve System had done in cooperating with him; that
Roosevelt said he would do this ang asked him and Gov.
Harrison to prepare a draft of such a letter.

Gov. Black asked C.S.H. to prepare a draft of letter.
/ Jan. 30, 1934, 13, 132,

Said Morgenthau was going to manage the stabilizationm fund
through Gov. Harrison; that he told Morgenthau he should
have experts in Treasury to help him but he said he did not
want any.

3 Jan. 30, 1934, 132.

Told Board that all Federal reserve gold would be earmarked for
the Treasury; that it was not settled whether the Federal
reserve banks shouldgive the Treaswry a book credit or
at once take gold certificates; that he preferred the former,
as if it should finally be held by the Courts to be invalid,
the Federal reserve banks might waive some rights by accepting
gold certificates not redeemable in gold.

Jan. 30, 1934, 132,

Said the form of the g0ld certificates was being changed so as
to provide for redemption in manner provided by existing law,
Jan. 30, 1934, 132.

Gov. Black gave ©.S.H. o draft of letter for Roosevelt to sign
as to services of System. It contained pert of C.S.H,'s
draft but was altogether too long.

Gov. Black said Roosevelt read pert of it and said he would send
a letter to Gov. Black tomorrow.
Jan, 31, 1934, 124.
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Black, Gov. (Cont'd,)

Said Roosevelt would Probably devalue the dollar at
near 60 cents this afternoon,
Jan. 31, 1934, 134.

Reads to Board a letter of Morgenthau asking Federal
Reserve Bank of New York to act as fiscal agent in °
using tie stabilization fund.

Feb., 2, 1934, 135,

Said Morgenthau would be absolutely dependent on Gov.
Harrison in carrying out Roosevelt's policies,

This will make the Federal Reserve Bank of New York
practically a central bank,
Fev, 2, 1934, 135,

Mrs. Berne told C.S.H. that Gov. Black had told her of
C.S5.H.'s wonderful scrap books.
Feb. 5, 1934, 137,

To see ﬁoosevelt today as to proposed amendments to
Securities Act,
Feb. 13, 1934, 139,

Roosevelt sends Gov. Black a very appreciative letter
i praising the services of the Federal Reserve System
and stating that the Gold Reserve Act willnot interfere
with the System in any way.

Roosevelt did not intend to have a central bank, but that
he heard Morgenthau whisper samething to Roosevelt and
Roosevelt finally omitted this reference.

Feb. 13, 1934, 140.

Gov. Black said he had investicated, at request of
Roosevelt, howthe details of the Federal Intemediate
Credtt bill, appeared in the Wasuington Herald,

Peb. 14, 1934, 141,

Fedezal Advisory Council invited Gov. Black to lunch but
no other member of Board.
Feb. 19, 1924, 146.

Gov. Black could not lunch with the Council but sat with it
in afternoon - no member of Board being present.
Feb. 20, 1934, 147.
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Black, Gov. (Cont'd.)

Morgenthau wanted to wire cach member bank as to need for
cepitel loans but Gov. Black with dignity told him our
Boerd should do this, to which he meekly acquiesced.

Mar. 5, 1924, 155.

Szymczak told C.S.H. that Gov. Black got a place under
R.F.C. for Thomas' son.

Mar, 7, 1934, 157,

Voted to pemmit staff to Join Federal reserve pension system.
Mar. 9, 1934, 159,

Told C.S.H. that Roosevelt at first approved the Holdzorf
plan of seizing the Federal reserve gold, approved by
Attorney Geueral, but after reading Gov.Black's memo.
he admitted the plan h.d been shot to pieces!

Max 13, 1934, 161.

Gov. Black rendered a great serviee to his countrye.
/ Mar' 13’ 1934' 161’ 162'

Gov. Black saw Roosevelt today.
He agreed to Federal Intermediate Credit Bank bill.

He also agreed with stock exchange bill; that at first he
favored giving the margin powers to the Trade Commission
but finally agreed that the Federal Reserve System
should have power over loans between banks and brokers.
He told Gov. Black to say this to Committee.

Mar. 13, 1934, 162,

After Board had gone over the stock exchange bill as modified
by our staff in conference with Pecora and others,
Gov. Black prepared 2 letter to Senate Comnittee, stating
that our Board was pPrepared to accept control of sll
brokers loans by banks andalso of brokers loans to their
customers, if Congress so provided. Board apvroved.

Gov. Black agreed with C.S.H. that Miller's suggestion that
brokers be prohibited from loaning to their customers,
would cause such disturbance as to get back business
recovery for a long time, however good the suggestion
might be on its merits.

Mar. 15, 1934, 166.

Gov. Black sends Senat e Commi ttee above letter
(See scrap book)
¢ Mar. 23, 1934, 169.
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Black, Gov. (Cont'd.)

Votes for Morrill and against Taub for Class € director,
Federal Reserve Bank of Texas
Mar. 28, 1934, 172.

Election of Taub is a reward for Jesse Jones for providing a’
place for Thomas's son. Thomas told me Gov. Black got Jones
to do this.

Mar. 28, 1934, 172.

Voted to approve Glass bill to allow Federal reserve banks to make
; ; long temm loans.
April 3, 1934, 178,

Gove. Black got Glass to accept an amendment to his bill for long
term Federal reserve bank loans: - the amount paid by Federal
reserve banks to Deposit Insurance Corporation to be paid back
to Federal reserve banks.

April 4, 1934, 179.
/

Persuaded Glass to agree that our Board should have power over

bank loans to brokers, under stock exchange bill.
Aoril 9, 1934, 181.

Told Board of desire of Treasury to move Board down to floor below.

Told the Asst,. Secretary that the Board did not propose to be
oustéd in this manner.

Went home feeling sick and dizzy,
April 11, 1934, 183,

Voted to increase Deputy Governor Sailer's salary by $5000
meking it $35,000.
Lost.,
April 23, 1928, 186.

Says Morgemthau told him that the impression given by the Asst.
Secretary that hewanted the Boerd to leave the Treasury was
absolutely incorrect; that he wanted us to stay and would
regret extremely our leaving.

April 23, 1934,187.

See - Federal Reserve Board
Quarters for Board.
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Black, Gov. (Con'a.)

Told Board it would lose dignity and prestige if we
left the Treasury.

April 23, 1934, 188.

Told C.S.H. he would not object to moving our rooms
down to north end on same floor; that if Wyatt and
staff could not be accommodated they could move
across the street.

April 23, 19%. 188

Martin told Board in Gov. Black's absence, tiat Gov. Black
felt Board would lose prestige by moving out of
Treasury.

April 26, 1934, 189.

Urged Board to accept new location offered by Treasury.
Morgenthau said if Preident wanted Board to stay
he could possibly give Board an extra room.

Yov. Bkck said not dignified to asgk approval of President.
CeS.H. azreed.

April 27, 1934, 190.

See - Federal Reserve Board
Quarters for Board.

Board instructs Gov. Black to say to Morgenthau:
l. Desires authority to erect a building of its omn.
2. Accepts new offer reniing erection of its buiding.

3. Asks cooperation of Roosevelt and Morgenthau for
getting own building.
April 27, 1934. 190.

Told C.S.H. Morgenthau fully approved of new building
for our Board and asked to be recorded in favor of
Board's resolution: that he would cooperate in every
way e

April 27, 1934. 191,

Told C.S.H. Morgenthau had lost confidence in Comptroller

because he appointed Receiver and Counsel purely for political
reasons.,

dpril 27, 1934.191, 192,
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Blair, Emily Newell
Ve dine with.

Blair, Gist.
Ve lunched with,
M&I‘. 18, 1934. 1670 €

Bliss, Mr. and Mrs. Robert
We meect Mrs. Bliss at dinner at Charles Warrens.
Oct. 24, 1933. 7.

We dine with, in honor of 30th wedding anniversary of
Mr. and Mrs. Char_es Warren.
Jan. 6, 1934, 110.

Bolling, Randolph. 23, 24.
see - Tlm‘ﬂ.ty, Jo

Bond issue, Long term.
62, 122, 1}8, 154.

See -~ Miller
Governars Conference
Federal Advisory Council

Bonds, Helen ;
We meet, at dinner at Edith Heln's.
Oct. 21, 1933, 37.

Bonug, Veterens.
H.R. votes, in defiance of Roosevelt, to, and 90 millions
for Veterans aid.
Maer. 15, 1934, 164.

Boreel, Madame.
128.
Her address is Madame Boreel d'Yoroy
12 Armalia Street,

The Hague.
See - Boreel, Sophis. 193.

Boreel, Sovhie
C.S5.H. receives letter from, dated Sept. 29 from San Francisco.

C.S.H. writes. Oct. 4, 1933, 1.
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Boreel, Sovhie (Cont'd.)

Mrs. Carey told H.P.E: she had hoved all summer to hear from,
and would love to heve her visit her on her ranch.
Oct. 6, 1933, 3.
CeS.H. writes, telling her of Van Royen's failure to answer
C.S.H.'s letter of March 20th until May 10. ?
Oct. 8, 1933, 4.
Writes C.S.H. Oct. 7, 1933.

C.S.H. receives long letter from. She hopes to return in time
to go to Mattapoisett. Gives next address as The Biltmore,
Los Angeles.
Oct. 10, 1933. 7.
C.S.H* writes. To Los Angeles. Oct. 11, 1933. 12.

Writes C.S.H,
Oct. 18, 1933.

C.S.H. receives letter of Oct. 18.
Has removed to Hilton Hotel, 535 South Grind Ave., Los Angeles.
Oct. 20, 193z, 24.

C.S.H. writes, giving letter of introduction to lMrs. Franklin Lane.
i Oct. 18, 1933.

C.S.H. writes, as to danger of war between Germany and France.
Oct. 22, 1933, 28,

Writes C.S.H. From Los Angeles. Oct. 26, 1933. 33.

C.S.Hee receives above. Oct. 30, 1933, 33.

C.S.H. writes, Oct. 31, 1933, 36.

S.B.'s birthday. Nov. 1.

Writes C.S.H. Nov. 8, 1933,

Writes C.S.H. Nov. 17, 1933, 60.

E.%. Robinson told C.S.H. that a friend of his, Mr. Milliken had

met, and praised her most highly.
Nov. 19, 1933, 57.



29,
s L

Boreel, Sophie (Cont'd.)

Received Sophie's letter dated Nov. 17, 1933, fram Fernando
Hotel, Tavs, New Mexico.

CQSOH‘ Writes. Nov. 22, 1933.61.
Writes C.S.H. Dec. 2, 1933,

C.S5.H. receives above.
Will be in New York the last of the week,
Dec. 6, 1933, 74,

C.S.H. writes. To New Weston Hotel,
Makes date for Sunday, Dec. 10. 78.

C.S.H. calls up, In New York.
She will reserve a room for him at New Weston Hotel, Sunday,
and would be there when he arrived at 3 p.m.
/ Dec. 9, 1933. 76

C.S.H. arrived at New Weston Hotel at 3 p.m.
Found a note from Sophie saying she was lunching with Kate
Vilks but would be back by 4 p.m.

At 4 p.m. she returned ani we sat in the lounge takdng tea
until nearly 6 p.m. She had a bad cold in her throat.
Dec. 10, 1933. 75, 77.

C.S.H. called up, and we egreed to mest at 3 p.m.

At about 3:30 she came U to my room and we had an hour's talk,
when I left to catch the 5330 for Washington.

She gave C.S.H. a Christmas present for Bertie, - not to be
opened until Christmas. It was a bowl from Santa Fe
for cigarette ashes, beautifully dscorated.

C.S.H. told her that, whatever her feelings mignht be, Bertie
and he looked on her and cleimed her not only as a cousin
but as a sister. She scemed much pleased and C.S.H,
asked her if she would surrender at least with Christian
resignation, She szid she surrendered but not with
Ghristian resignation, but rather with keen Jjoy and pleasure.
Dec. 11, 19353, Ty T8
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Boreel, Sophie (Cont'd.)

Se8.Hs writes,
Reninded her of her promise to send him a snap shot of her
Just as she was dressed yesterday.
Dec. 12, 1933, 78.

Writes C.S.H.
She goes to Washington for a few days next week to stay
with Madame Van Swinderen.
Dec. 13, 1933, 81.

C.S.H. writes.
Agks if he can meet her at station.
Dec. 13, 1933, 81

C.S.H. writes, that the lost socks have been found.
Dec. 13, 1933, 81.

C.S.H., writes, giving trains from Washington direct to Galt,
Ontario, , Dec. 15, 1933, 82.

Writes C.S.H. not to meet her at train as Madsme Van Swinderen
is to meet her,
Dec. 16, 1933, 88.

We called on Mrs. Glover vho said Sovhie would arrive on Tuesday
and would go direct to Galt, Ontario, Friday morning.
She said Madome Van Swinderen would meet her at the stat ion.
She asked us to tea to meet her.
Dec. 17, 1933, 87, 88.

Sovhie arrives in Washington.,
Dec. 19,1933,

Sophie calls us up and said she would cell.this p.m.
Dec. 20, 1933, 89,

C«S.H. drove out to lrs. Glover's to tea.
H.P.H. was already there.

Madame Van Swinderen was very kind and arranged it so that C.S.H.
and Sophie had a long talk. She leaves tomorrow and lMadame
Van Swinderen will &0 to station with her.

She said she would .send C.S.H. a new diary for 1934, and would
send a snep shot from Galt and would write C.S.H. from there,
Dec. 21, 1933, 92.

30.



Boreel, Sophie (Cont'd,)

Calls on Bertie at 11 a.m. to say good-bye,
Dec. 22, 1933, 97,

Sophie leaves Washington for Galt via New York.
Dec. 22, 1933, 97.

We send o Christmas telegram to Sovhie and lliss Wilks.
Dec. 25, 1933, 97.

Sovhie sends Bertie = Christmas card and also a diary for C.S.H.
Dec. 26, 1932, 98.

C.S.H. writes, Dec. 26, 1933, 98.

Wri tes Bertie. Dec. 27, 1933. 105.

Bertie writes, Dec. B .933, 101

Urites C.S.H, Dec. 30, 1933. 105.
1934,

C.S.H. writes. Jan. 3, 1934, 106.

Writes C.S.H. from Galt, Ontario.
Jan. 10, 1934.112.

C.S.H. writes, to Hotel New Weston, N.Y. where she arrives
Monday or Tuesday. Jan. 13, 1934.113.

Writes C.S.H. a short note that she will be in Washington next
week but did not say Just when or where she would stay,
vhether with Madame Van Breugel, lis, Lippincott, or lMrs. Phill ips.
Jan. 19, 1934, 128, 122, :

Arrives in Washington. Jan. 23, 193,

Calls up C.S.H. at 63320 saying she had arrived at Mrs. Phillips
an hour ago.

She was uncertain when .she could dine with us but sgid she would
call up Bertie tomorrow morning.

She said she was going to tie Whit e House musicale this evening.
Jan. 23, 1934, 126.
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Boreel, Sopvhie (Cont'd.)

Calls up Bertie and says Mrs. Phillips wants us to lunch
with her tomorrow.
Jan. 24,1934, 126, 127.

We lunch with irs. Phillips.

C.S.H. sat beside Sophie.

She said she was going to Madame Van Breugel's tomorrow
and would return to New Yori: Monday.

She said she was to sail home February 28th on the "Manhattsn.
She said she would call us up tomorrow and make a date for
lunch or dinner before she left.
Jan. 25, 1934, 127.

Called up Bertie this morning end said she would cell this p.m.
She ®=lled =t 4:30 and stayed over an nour.

C.S.H. drove her to Madame Van Breugel's where she was due to
spend the week-end, returning to New York Monday .

She wld C.S.E. she would continue to write him fram abroad,
and hoped to see him in New York before she sailed.

She said letters to Madame Boreel at the Hague woulc surely
reach her but thought the better address would be the
Guaranty Trust Co., 50 Pall Mall, S.W.l1, London.

Jan. 26, 1934. 127, 128,

We called for Sophie at Madame Van Breugel's and took her out
to Great Falls and returning, took tea with Madame Van
Breugel.

She suzcested lunching with us on Monday but Bertie had to be
at Woman's National Demcratic Club so Sorhie said she
would lunch with me at the Hay-Adems House..

C.S.H. said he wouldgive her a copy of Nevin's life of Cleveland
and she asked him to send it to the steamer so she could
read it on the voyage. ”

Jan. 27, 1934, 128,

Sovhie went off for the day on a trip with Beron and Madame
Van Breugel and the new Dutch Mini ster, Mr., amd Mrs. de With.
Jan. 28, 1924. 129.

32.
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Boreel, Sophie (Cont'd.)

Bophie came at 1 DPem. and we lunched together alone at
Hay-Adoms House,

We had 2 long talk together,

She s2id that when she arrived on other side she would write
me once every month.

Later Bertie came in.

C.S.H. drove Sovhie back to Madame Van Breugel's, stopning
en route, to buy a plant for Bertie.

She leaves tomorrow probably on the 3, & 0. train, 11 a.m.

She said she would call up early tomorrow and let C.S.H, lmow
whether he should come and tske her to the train,

During her talk after lunch she told C.S.H. she once was engaged
but broke it off, and that the men still wanted to nmarry
her. She said she had had many off ers, but no one wio
really came up to her ideals.

She said that, unlike meny girls, she had been swremely hapny
with her Mother, znd nothing but the stronzest inducements
could have torn her away from her.

Jan. 29, 1934, 129, 130.

C.S.H. called up Sophie, who said that ladame Van Breugel was
going to the station with her to the 11:30 B. & 0. train.

She begged C.S.H. to let her know a few days in advance before
he came to New York.

She seemed very grateful for the little we were able to
do for her.

It makes us both sad to feel that Possibly we may never see
her again,

We are both devoted to her as a sister and she has been a bright
spot in our lives

We may meet her again.
Jan. 30, 1934, 130, 121.
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Boreel, Sophie (Cont'd.)

C.S.H. writes, and sends & cony of National Geographic Magazine
with pictures of the Oregon mountains, and an interesting
article.

.

Jan. 31, 1934, 133.

C.S.E. through Federal Reserve Agent Case of New York sent Soohie
some gardenias to wear at Mrs. Orme Wilson's dinner tonight.
Jan. 31, 1924,

Sophie said the other day she would surely send me g Photograph
of her in evening dress, from Holland; that she did not
went to give me a snap shot with her hat on, as styles changed
so quickly, she would look ridiculous in a few Years.

She said, however, C.S.H. could ke her automobile oicture which
C.S.E. had had enlarged, and which she thought was not bad,
and which Bertie 1iked very much.

/ Jan. 31, 1934, 133.

C.S.H, writes, as to the flowers,
Jan. 3, 1934, 133

Case said he duly sent the gardenias to Sophie and C.S.H. sent
him a check therefor - $2.75.
Feb. 1, 1934, 174.

Sends C.S.H. a sweet letter thanking him for the flowers and
saying she would be glad to see him in Yew York any Sunday
when he could come on.

Feb. 1, 1934, 135,

C.S.H. writes, sending letter of introduction to Alma Ruggles in
Constantinople.

C.S.H. wrote he hoped to be in New York Sunday Feb. 18th at 4 P.m,
and suggested a dinner, but begged her to say so if she hagd
any other dinnger engasement, as he could see her before and
perhaps after her dinner.

In her letter of February 1lst she said she would set aside any
Sunday for dimner with C.S.H.
Feb. 5, 1934, 136, 137,

Writes C.S.H. she will gladly reserve Sunday Feb. 18th for dinner,
Feb. 7, 1934, 128,

Miss Patten tolg Bertie that Madme Van Breugel had gone to New
Tork to stay with Sonhie.
Feb. 3, 1934, 128,



ed for FRASER
fraser.stlouisfed.org .
al Reserve Bank of St. Louis

35.

Boreel, Sovhie (Cont 'a.)

C.S.H. writes.
Tells her of Boston and New York trip.
Will arrive ew Weston Hotel Saturday, Feb. 17th.

Sends her the sketch of the Astor family from "Fortune" which
he got from the publishers,
Feb. 10, 1934, 139,

Bertie sends Sovhie a pretty valentine bearing inscription,
"It beats the Dutch! How I love youlM
Feb. 13, 1934, 140.

Wirites C.S.H. asking if Saturday evening Feb. 17th will be as
convenient for dinner as Sunday Feb. 18th. Said she would
explain when she saw him, '

Feb, 14, 193, 142,

CeS.He wired and wrote that Saturday would be all right.
y Feb. 15, 1934, 142,

C.S.H. reaches lNew Weston Hotel at 5:45 p.m,

Found a note from Sovhie that she would call C.S.H. up as soon
as she returned from a tea at the Choate's, I think.

She returned about 7:15 p.m. and ceame down to C.S.H,'s sitting
room, and after disaxssing whether or not to dine somewhere
else followed by the theatre, we decided to dine quietly in
the hotel.

After dinner we went up to C.S.H. 's'sitting Toom and talked tozether
for an hour and a half,

She said she would surely write C.S.H. once & month and asked C.S.H,

to send his letters to the Guaranty Trust Co., 50 Pall Mall,s.v.1,

London.

She said letters in care of the Dutch Legation in London would
also reach her.

She also said she often went to Fleminz's Hotel, Half Mson Street,
London.

We had a delightful evening together.
Feb. 17, 1934, 143.

C.5.H. and Sophie breakfasted together Sunday morning. After
breakfast she came up to C.S.H,'s sitting room.
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Boreel, Sovhie (Cont'd.)

C.S.H. tried to get her to go to chureh with him to hear
Dr. Aldrich at Church of the Ascension, but she said she
had letters to write and also had a luncheon engagement
at 1:15 with Mrs. James Roosevelt. 7
She said she told Mrs. Roosevelt the other day that C.S.H. was
to be in town on Sunday, hoping she would invite C.S.H.
to lunch, but she did not offer to.

Sophie wanted C.S.H. to 80 with her to the Rockefeller radio
building, but he explained that he could not as he had
to take his bags to the Penn. station and check them and
then return to Dr. Aldrich's church to hear him preach
in behalf of St. John's vestry.

She then suggested to C.S.H. that she go with him to the RR.
station and then return with him to the church and then
leave him.

C'S.H. wvas delighted at this suggestion and we rode to the
station and then back to the church.

Ve then walked from the church down to Washington Square and
return until the services were well begun, and then C.S.H.
bade her au rsvoir.

Before we left for the station C.S.H. said he trusted she woulg
alvays remember us and that she knew how we both loved her.

She almost Pearfully assured C.S.H. she would never forget us.
She sent her dearest love to Bertie and seemed very much affected.
She told C.S.H. to be sure to tell Bertie she constantly wore

the bracelet Bertie had given her - which her grandmother

orizinally gave to Bertie's mother,

We said au revoir in front of the church. She seemed deeply
affected and told C.S.H. how deeply she loved us both.

C.S.H. then went into the church and turning she waved her hand
to him,

She is certainly a most remarksble woman, with a keen mind, very
handsome, athletic, and one of the most agreeable women G.S.:.
hes ever met.
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Boreel, Sovhie (Conttd.)

We both - Bertie and C.S.H. - hope ama believe we shall some
day see her age.in,

She said on parting that she always wanted and hoved to keep,
in close touch with us and would certainly return to America
before long again, .

She told me that lirs. James Roosevelt had invited her to dinner
some night this week,

Had it not been for C.S.H.'g bags she would have insisted on his
walking with her from the hotel to the church.

She examined ny bags and saig they were really disgraceful - that
they made me 1ook like a dummer carrying a bag of samples, -
which pleased C.S.H. immensely when I told her, as she had

She said she could be with me in the afternoon late if C.8.H. would
stay, but C.S.H. felt he ought to €0 back to Washington.

for the reason that she alweys dined on Sundeys with lrs. Shernen,
the widow of her Attorney, and when she found I would arrive on
Saturdey she Suggested the change; that otherwise she would
have gladly given it wp to dine with 0.s.H.

Feb. 18, 1932, 143, 144, 145, 14e.

On arrival in Washington, S S.H. wired Sophie.
Feb. 18, 1934,

C.S.H. writes, asking for the number of her stateroom on the
Manhattan, also as to the exact name of Janes Truslow Adams book
vhich she had asked C.S.H.to send her for the voyege, with
his name inscrived in it.

Feb. 19, 1922, 146.

Writes c.SoH' Feb. 19, 19:.7)4.

Writes €.S.H. a sweet note giving the mumber of her stateroom
on the Manhattan - B, 9¢ - She said she woulg write again
on the steamer before landing at Plymouth.

Feb. 20, 1932, 147,

C.S8.H. writes, but tells her not to write again until on shipboard.
Feb. 20, 1934, 147.
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Boreel, Sophie (Cont'a,)

Writes C,S.H. giving name of Adams book.
Feb., 20, 1934, 148,

C.S5.H. writes. Teb. 21, 1934, 14s. ‘

C.S.H. bought "Epics of History" by James Truslor Adems and
wrote in itg

"o my cousin Sovhie, with love.
In memory of many hapoy days in America.

VWashington, D. . Charles Hamlin
Feb. 28, 1934,
159,

C.S.H. also bought "“Only Yesterday" by Frederic Lewis Allen and wrote
in its

"To my Cousin Sophie
With love and best wishes for a calm sea, a
hapny voyage, and a speedy return to America,
Charles Hamlin.
Weshington, D. ¢.
Feb. 28, 1934,

Feb, 2, 1934, 148, 149.

CeS.He writes.
Feb. 22, 1934,149.

C.S.H. writes.
Feb., 24, 1934, 180,

C.S.H. sends Sovhie a farewell letter to New Weston Hotel,
Feb. 26, 1974, 150.

C.S.H. sends Sovhie 2 stesmer let ter dated Feb. 28, addressed
to the "Manhattan" together with the books above mentioned,
Feb. 25, 1934, 150.

Above letter was dated Feb. 28th, the date of the sailing, but
actually sent two or three days ago.
Fev. 28, 1924, 150
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Boreel, Sophie (Cont'a.)

Copy of C.S.H.'s steemer letter follows:

Hay-Adanms House,
Washingt;n, D0,
Sunday, February 25, 194,

Dearest Sovhie:

It is hardiy necessary for me to tell you what g
pleasure it would be to us both to be at the dock and see
you off next Wednesday, but it would be a pleasure mixed
with sadness, for we hate to let Jyou 2o, and I only wish
that I could obtain an injunction from the highest court
forbidding your leaving the country!

Although we can not be with you in bodily presence,
in spirit we will go up upon some lofty promontory and
wateh your ship slowly drop below the horizon, and then
we will resume our deily work, philosophizing 1ike Hang
Sachs in the "Meistersinger" over the chenges and
vieissitudes of 1ife! When you first ceme to us, you
found an ola couple dragged down by sorrow, wearily marking
time, but your coming brought to us a ray of sunshine angd
really lightened UD our samnbre lives.

I only wish I could ricture to you adequately the deep
impression you have made on all those fortunate enough to
meet you in America. From 2ll sides we hear but one
verdict, - your charming manners, your rere personsl beauty,
and your keen intelligence have won the hearts of all who
were fortunste enough to meet you. What especially strikes
me is your broad spirit of Democracy, and your desire to
meet on terms of absolute equality all with whom you come
into contact; and to seek and obtain from them the best
that is in them!.

So far as Bertie and myself are concerned, let me say
that while many others have gained a friend from your
conming, we feel proudly and joyously that we have gained a
sister, for whom our devotion and love cen never change.

We were so Sorry you could not be with us at Mattapoisett
last swmer, but I assure you that next summer when we face
the cold blesk Northeasterly winds which sweep down our
coast, they will reslly seem to be tempered and softened
from the fact that they come from dear old Holland, your
home, and that sooner or later, - we hope sooner - they
may be wafting you back to those who kmew anda loved you in
America! :
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Boreel, Sophie (Cont'd. )

Our quiet dinner in New York Saturday wveek,
and the ride to the church Sunday will always be fresh
in my memory, Every inclination and desire secemed to
compel me to walk baclk with you from the church, but ?
Duty (with a big, blg "D") colled me into the church,
and finally, with very ill grace I am afraid, I yielded
to the claimsg of duty and le-t Jyou to walk home alone,

Bertie tells me that you would have regarded
this as 2 test of character, and that if I hed yield-d
to my inclination I would have fallen in your estimet ion!

Well, if this be o test of charzcter, believe
me I must be a man of character, indeed!!

Sometimes the wicked thought creeps into my
mind, - Qe--n Duty! - do Jou ever have such thoughts
creep into your mind? Bertie says she frequently has,

/

Well, I duly made oy report to our Vestry, and
as a result, between ourselves, we have "callegh Dr. Aldrich
to St. John's Church.

Whether he will accept or not I do not lmow, but
if he wants to €0 to us as badly =5 I wanted to walk home
with you on Sunday, he will verily fly to Washington!,

I am rather inclined to the belief that he will
come to us, in which event I shall console myself as well
as I can with the feeling that what Vas my loss will prove
to be St. John's gain!

I sent to the Manhat tan yesterday morning, by
parcels post with a special hendling stamp, a copy of
Dr. Adems' "Epic of America® and also o copy of "Only
Yesterday" by Mr. Allen, duly inscribea by me. I am sure
you will enjoy reading them both. I have also arranged
to send you a small bunch of flowers as a parting token.

I shall look farvard every month to hearing
from you - 4o begin on board before you resch Plymouth -
and if occasionally you ecan give me an extrs dividend in
the shape of & letter, I can assure Jyou it will be
appreciated. We shall send all our letters in care of the
Guaranty Trust Company, London, until Jou send us some
other address.,

40.
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Boreel, Sorhie (Cont'd.)

I am sure also that before long I shall receive
that promised photograph, and you know how I will prize it!

Do come back to us Soon, and when you come back
we will take from the Congressional Librery, where it is
now deposited, the original manuscript of Robert Burns!
Auld Lang Syne, - a priceless document - which Bertie
inherited from her father, and we will read it together
and then "we'll hape a waucht o'malaga in memory of old
timeﬁo

I could write and write, but I must not exhaust
your patience,

Let me say in conclusion, that I have in Bertie a
wife and companion as nearly perfect as any man could ever
wish for, or as any woman could ever aspire to be; to her
I owe whatever success I may have had in this world since
our marriage. Let me further add that Bertie and I
together feel that we have in you a sister for whom our
admiration, dsvotion and love can never fail. That you
will come back to us soon again is our earnest hope, =nd
that ithe good Lora may give you the happiness angd prosperity
Jou so richly-deserve will be our constant prayer!

Good~night. God bless you.

Your devoted brother,
Charlie.

Dear Sophie:

Charlie has read me this letter and I con truly
say "Them's my sentiments" except for his references to
me!

How I have fooled him!

I once studied Latin. Julius Ceasar said - Veni,
Vidi, Viei - I came, I saw, I conquered!

You came to us - yOu saw us - you conquered us!

With every hope for your speedy return to your
faithful subjects.

Affectionat ely,
Bertieo

41,
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Boreel, Sovnhie (Cont'a,)
C.S.H. sends Sovhie & telegram to the ship:

"Best wishes for g calm sea and hapny voyage,
We both join in dearest loye, " !
Charles Hamlin,
Feb. 28, 1934, 151.

C.8.H. also sent Sophie some Ilowers,
Feb, 28, 1934.,151.

Bertie sent Sophie a Valentine of s ship,
Feb, 28, 1934, 181.

Have not heard from Sophie since her letter of February 20th,
but it was understood between us that she wuld not
write again until on ship board before reaching Plymouth,

Feb., 27, 1934, 150,

Sophie sailed ‘today 2t 12 M on the Manhattan, U.S. Roos evelt
Lines, due at Plymouth March 6, where she disembarks
for London,

Ve wonder when we shall see her again., She is a most remarkable

woman and we are proud to call her s sister,

Our steamer lstter, printed above, represents owr mature
views about her,
Feb. 28, 1934, 181,

The "Manhattanh carrying Sophie due to arrive at Plymouth today,

Mar. 6, 1934, 155,

C.S.H. has had framed 2 picture of, given by her to Bertie.
Mar. 6, 1934, 155,

The Manhattan arrived at Cobb (Queenstown) Tuesday morning
at 2 a.m. (our time, Monday at 7 Dol )
Mer. 6, 1934, 157,

Dr. Aldrien declined the call of St. John's.,

C.8.H. ,after all, could have hag the walk back fram the church

with Sophie last Sunday}
Mar, 8, 1934, 158.

Two ships with mail from Plymouth arrive at New York today.

A letter from Sophie may be on them as they left Plymouth

March 7th while she arrived there larch 6th.
Mar. 14, 1934,1¢3,

No letter from Sovhie. Can she be ill?
Mer. 15, 1934, 164,

42,
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Boreel, Sophie (Conttq,)

The "President Harding" of same line as the lManhattan
is due on Sunday,
If no letter C.8.E. fears she must be i1],
Mar. 1, 1934, 1685,

v

Writes C.S.H. a short steamer letter dated March 6th just before

landing at Plymouth, postmarked London, March 7th.
Mar. 17, 1924, 165,

United States Lines,
On Board §. §. Manhat tan,
6th March,

Dear Charlie:

I must send you a few lines before We reach Plymouth,
in about an hour's tine, being there at two o'clock, mTo
begin with, thank you again and again for your mo st wel come
and kind Yetter with he added lines from Bertie. Will
you please also thank her for her card, I was delighted
with your books ana violets which are lovely and so fresh
and sweet smelling. You are a dear to have Spoiled me so
and I shall never f orget all the warmth and kindness I've
had from Bertie and yourself,

We'lve had a splendid Crossing. The sea wag like a
vond till Sunday when it &1t rough as we were nearing Ire-
land, and vesterday there was g good "swell® on which made
one's daily deck "constitutional® rather more difficult than
usuall I've met quite a number of Pleasant peonle m board.
A Mrs, Cortlang Parker, an Anerican, whose husband is your
Uilitery Attaché in London, the Maxwells, and a Miss North,
an Englishwoman who kmows Norfolk and Suffolk well ang
most of my friends in those parts,

I had a redio from the Swinderens saying that they were
back in London and asking me to stay with them, which will
be pleasant.

I must stop and =0 to lunch. This is only just a
hurried scrawl to let you both kmow I've arrived safely.

With much love to you both ang » thousand grateful
thanks for everything.
Yours affections.tely,
Sorhie.,



Boreel, Sovphie (Cont'a,)

C.S.H. writes to Guaranty Trust Co.
lar. 19, 1934,167.

Writes C.S.H, Mar. 19, 1974, ‘
C.S.H. receives above letter.

Writes fram Netherlands Legation 21 Portman Square, London, W,
She said she was leaving for Paris March 23ra and would
be at the Hague on Eagter or shortly after.

Mar. 30, 1934, 175.

C.S.H. met at dinner with lrs, Griffin, Mrs. Mitchell, mother
of Camilla Lippincott.

Mrs, Mitchell talked much zbout Sorhie.

She said Sophie went to Paris to sce her hiece, the daught er
of Madame Ka.j;teniyke, whose lusband ig Dutch Minister to
Gzechoslovakia, Who was visiting relatives in Paris, She said
this niece was & Christian Scientist, which greatly worried
her parents,
April 1, 193¢, 175, 176.

C.8.H. writes, i April 2, 1934, 176,

C.S.H. writes, and sends under separate cover the Atlantic Monthly
containing an article by Frank Simonds on the war situztion
in Europe.
April 3, 1934, 178.

Sends C.S.H. two victure cards with = note on them,

Speaks of having sent s letter from Paris which C.S.H. never
received,
April 4, 1934,

C.S.H. receives note of April 4, above.
April 14, 1924, 183.

C.S.H. writes April 16, 1934, 184,

Have had no letter from, since her letter dated April 30, 1934,
193.

The address of Sophie's aunt is: lladame Boreel a'Yvray
12 Amalis Street,
The Hague. 193.
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Boston
See - Hamlin, BEdwarg

Boston Globe.
1’ 5, 21.
See - Hennessy, 1.

Bradley, Mr.
109, 159, 172,
See - Hamlin, Anna,

Brain trust

The assistants to Morgenthau are really the Brain Trust of
the Treasury,

Mar.5, 1924, 154, 155.

Dr. Wirt charges that the, are atriving to bring about a
social and economic revolution,
Mar. 24, 1924, 170, 171.

See - Wirt, Dr.

The investigation fell flat,
April 11, 1934, 182.

Breakfest
We teke, with Justice McReynolds.
Feb. 11, 1934, 139,

Breckinridge, Mr. and lrs.
We took supper at Sulgrave Club with.
Feb. 4, 1934, 136,

We dine with, April 7, 1934, 180.

Brokers magazine, 166.
See - Stock exchange bill.

Brown, Mr. 41.
See ~Federsl Reserve Bank, Kansas City.

Brown, Sen. New Hampshire., 32, 39.
See - Federsal Reserve Bank, Boston.

Brown, Stanley, Mrs.
See - Stanley-Brown

45.



46.

Bruere
Aporoved before Federal Reserve Board and explained proposed
banking corvoration to be organized, the R.F.C. to b}v preferred
stock, and to buy up assets of closed banks up to 50% of value.

Al agreed to help.
Oct. 10, 1923, 11

Spends evening with 0.S.H. with his Counsel, Mr. Thomas.
Oct. 11, 1933, 12.

Sits with C.S.H. st breakfast,
Oct. 17, 1933, 19.

Ur. and Mrs. dined with C.S.H. at Hay-Ada s House.
oct. 23, 1933. 29.

Attends White House Conference as to purchase of gold by R.7.C.
Oct. 23, 1933, 33, 34,

Gov. Black said that, is in a hard position; that al though he
oprosed the gold purchase policy, the New York bankers believe
he is in accord with Roosevelt,

Nov. 13, 1933, 48.
Sends H.P.H. some beautiful flowers,

Budget.,
91, 92, 148.
See - Federal Reserve Board
Federal Advisory Council

Burgess
Gov. Smith, Treasury expert, said he had sent the draft of the

stock exchange bill to, in New York, as altho confidential,
was an adviser to the Treasury.

Iaro 12, 1934. 161-

Burns House, Dumfries. 4,
See - Auld Lang Syne.

Business recovery.

C.S.H. fears proposed gold purchases will impair confidence and
impede.

Oct. 23, 1933, 28.

Gov. Black and C.S H. feel that a law oreventing loans for brokers
to their customers ag favored by Miller, would impair
confidence and impede,

Mar. 15, 193, 166,

Bust of Warburg. 140
See - Warburg.
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Butler, Dr.
CeS.E. dines with, in New York.
Dec. 10, 1933,

77.
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Cable, Intercepted. 106.
See - Glass

Calkins, Gov.
Suggests charing Federal reserve direct discount law to
indorsed or secured. i
Oct. 14, 1933, 17.

At first oprosed license to Bank of America.
Mar. 6, 1934, 156.
See - Roosevelt.

Capital
See - Impaired capital

Capital loans
Miller said he favored giving to Federal reserve banks the
power to discount paper repre:-enting.
Oct, 12, 1933, 13.

Cepital notes 5
Board overruled Wyatt and held that, given by non-national
banks to R.F.C. should be counted as capital in passing on
qual ifications for m-mbership.
Nov. 7, 1933, 45.

Carey, Mrs.

H.P.H. met, vho is zoing directly back to Wyoming. She said she
had hoped all summer to hear from Sophie Boreel; that she
would so love to have a visit from her.

Oct. 6, 1933, 3.

Carey, Ssrah
Spends Sunday with H.P.H. at Mattapoiset:.t.
Oct. 22, 1933, 26.
C.S.H. writes. Oct. 31, 1933, z6.
We call on, Dec. 30, 1933. 105.

Calls on us to say good-bye.
Jan. 12, 1934, 112.

Wrote C.S.H. last week.
Feb., 19, 1934, 146.

C.S.H. writes. Feb. 19 1934, 14s6.

Calls on us. April 3, 1934, 178.
April 11, 1924, 183.

Carnegie Endowment.
C.S.H. attends meeting in N. Y.
Dec. 11, 1933. 77.
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49,

Case, Federal Reserve Agent, N. Y.

Tora “S.H. that Owen D, Young was very sore =t Roosevelt

becouse, dispite his promise, he had never consulted him as
to his policies.

Nov. 24, 1933. 64.

Sent flowers to Sophie Boreel for C.S.H. in New York.
Jan. 31, 1934, 133.

C.S.H. sends him check for $2.75 for the flowers.
Feb. 1, 1924. 134.
Castle, Mr. and lMrs.
e meet, at dinner at Japanese Ambassador's.
Mar. 27,1934, 171.
Central bank

C.S.H. feels the wishof Rooscvelt to seize the Fede
gold presages a centrel bank in the future.
Dec. 22, 1933, 97.

ral reserve

NWew York Times quotes Roosevelt to effect that he is not
seeking to create & central bank, as such an attempt would
be the 6pposite of Andrev Jackson's war on the Bahk of
the U.S.

Jan. 13, 1924, 114.

C.S.H. feels that the Gold reserves Act in giving Secretary of
the Treasury power to use the stabilization fund in buying
and selling Government securities in open market at home

and abroad, as also bonds of foreign Govermnments, mekes him,

altho not a banker, the most powerful centrasl bank in the world.
Jen. 16, 1934, 118.

C.S.H. feels that the action of Morgenthau in meking the
Federal Reserve Benk of New York fiscal agent to carry out
his powers of using the stabilization fund, mekes Federal
Reserve Bank of New York, in effect, the central bank of U.S.
Feb. 2, 1934, 135.

" Gov. Black put in the draft of lstter he rrepared for Roosevelt
to send praising the Federsl Reserve System a atatement
that Roosevelt hod no intention of c: eating a central bank,
but that he heard Morgenthau whisper something to Roosev:lt
about a central bank, and that when Roosevelt finally geve him
the letter this reference was omitted.
Feb. 13, 1924. 140.

Central bank policy

Gov. Harrison, spealking for the Governors said there was no
reason of central bank policy which would prompt the

continuance of open market purchases of Government securities.
Oct. 10, 1932, 8,



Central bank policy (Cont'd.)

Gov. Harrison ssid that on central bamk principles no
further purchases of Govermment securities is neces:ary
or desirable; that future ef ectiveness of open market
policy will depend in large measure on the adoption of
a broader programme designed to strengthen confidence
and encourage the flow of credit, short and long tem,
into use which make for a well balanced and enduring
recovery. Oct. 12, 1933, 12, 13.

Centralization of power. 119,
See - Gold

Charleston, S. C. 179.
See - Nourse, Anmnie.

Christian Scientist. 176
See - Boreel, S,

Christmas, 19323,
78, 97, 98.
See - Boreel, S.
Williams Constance.

Church of the Ascension, N. Y. 132.
See - Boreel, S.

Class C Directors.
31, 38, 40, 41, 65, 17.

See - Fed:ral Reserve Bank of Boston
Dallas
Kansas City
Philadelvhia

Cleveland, Grover. 25, 128.
See - Black, Gov.
Boreel, S.

Cobd (Queenstown) 157.
See - Boreel, S.

Coffin, Mrs.
Miss Rodgers and her mother, lirs Coffin, were at Judiciary
reception at White House.

Miss Rodgers ran off with an Italien and separated without
marrying him,

lrs. Coffin was wife of Lieut. Rodgers but divorced him,
Jan. 13, 1934, 115.
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Commercial paper.
117.
see - Gold-

Committee of the Nation. 170.
See = Brain Trust. y

Commodities Corporation. 30.
See - Black, Gov.

Commodity dollar.
Warburg resigned as foreign adviser to Economic Conference because
he did not velieve a, would stebilize prices.
Nov. 23, 1933, 63.

Comptroller of Currency, 0'Connor.
Called in to vote on new addition to building of Federsl Reserve
Bank of New York.

Said if he had to vote now he would vote Aye, but would
favor a postponement of vote for a reasonable time,
Oct. 10, 1933, 9.

Voted to approve. Oct. 10, 1933, 11.

Decision on apvlication of Continental Illinois National Bank
& Trust Company to reduce capital held up by absence of
Somptrollr who had gone to Texas with Jesse Jones and Farley
to attend ovening of a race track!
Oct. 17, 1933, 22,

Gov. Bladk said, maintained s regular press conference in
imitation of Roosevelt. .
Oct. 17, 1933, 23.

Moves that Board be not restricted to Kansas City in choosing a
Class C director for Federal Reserve Bank of Kansas City.
Carried.

Nov. 1, 1933, 40.

Votes for Doolin as Class C Director of Federal Reserve Bank,
Kansas City.
Nov. 7, 1933. 43.

Szymczak szid he knew on good authority that Roosevelt, Jesse
Jones and Comptroller were to elect Cumnings as Chairman
of Continental Illinois National Bank & Trust Co.

Nov. 27, 1932.67.

51.
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Comptroller of Currency, 0'Connor (Cont'd.)

Requests Board to delay action on proposed letter to Simpson
until he can be present.
Nov. 28, 1933, 68,

Votes agrinst sending letter.
Dec. 3, 1933, 70.

Tells C.S.H. R.F.C. has no voting power on its preferred stock
so long as bank pays interest on amount .
Dec. 4, 1933, 70.

Thomas said he voted Aye on Comptroller statement sbove as to
voting power.
Dec. 4, 1933, 7.

Votes in a case involving depositors certificates with a prior
lien that the capital was not impeired.
Jan. 5, 1934, 108,
James said that on the same day in a precisely similar case, the
Comptroller ruled that the capital was impaired.
Jan. 5, 1934, 109.

Declines to vote on question of extending F.R. pension system
to Board's staff.
Mar, 9, 1934, 159.

Votes for Taub as Class C Director, F.R. Bank, Kansas City.
Mar. 28, 1934, 172.

Refused to vote on question of increasing Sailer's salary.
F&R. Bank, N. Y. April 23, 1934, 186.

Was very bitter at proposed change of our Board rooms in Treasury.
Said he had not been consulted. Thought we should try to
get a bill passed authorizing Board to build its own building.
' April 26, 1934, 189, 191.

Martin, yesterday, and Gov. Black today said Morgenthau had lost
confidence in Comw roller as he was appointing receivers
and coum el on purely political grounds.

April 2?, 1934. 191, 1920

See - Awalt.

Condition precedent. 104.
See - G°1d.

Condition subsequent .
ee - Gold.
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Conferences. White House.

33, 88, 89,
See- Gold.
Confidence.
28, 49, 65, 60, 147, 148. Y
See - Gold
Congress.

89, 91, 94, 97, 99, 100, 102, 103, 104, 112, 129, 148,

See = Gold
Governors

Constitutionality. Thomas amendment.
83, 84.
See - Gold
Baker

Continental Illinois National Bank &:Trust Co.
Announced today that it is to sdl 50 millions of preferred stock
to R.I'.C. and reduce its comuon stock to 25 millions, with
25 millions surplus, undivided profits, ete.

This means charging off of over 100 millions.

The above is subjéct Lo aporoval of Qomptroller and Federal Reserve

Board.
Awalt and some of Board members felt we must aporove this.

This isthe b.nk which was licenséd by Secretery of Treasury Woodin
as a "sound" bank! :

The Comptroller gave it a national charter a year and a half : go.

The Board at that time granted it trust powers.
Oct. 13, 1933, 14, 15.

Board took up application of, to reduce its common stock and sell
preferr=d stock to R.F.C.

The Board found that the reorganization would still leave the
bank crippled end that the 30 millions loaned to bts officers
should be cleaned up; thet the management should be changed
as its loose policies had brought the bank to its present
condition.

Question arose whether our Board should approve on condition
that the comuon stock be increased and the other reforms

carried out, or whether Board should aporove on the understanding



Continental Illinois National Bank & Trust Co. (Cont'd.)

that the Comptroller should tell the directors this must be done.
It was stated that an immediste decision was vital.

We found, however, that the Comptroller, with Jesse Jones and *
Farley had gone off together for a week to attend the ovening
of a race track in Texas!

Oct. 17, 1933, 21, 22,

| : The Board made ss careful an exemination os time would permit
2 and finally wrote Comptroller sever=ly criticizing the
’ Company but approved the reduction on condition that the

Comptroller told the Company it must have a radical change
of management., )

Simpson, a Class C Director, wrote Gov. Bladc that the directors
were to elect Ramney of International Harvester Co., Chairman

of the Board, and asked if he would be satisfactory to the
Federal Reserve Board.

Gov. Black prepared a letter saying Board approved Renney.

Szymezak objected on the ground that this was the Comptroller's
business and not that of our Board.

Long discussion but no decision reached.

After the meeting Szymczak told C.S.H. that he knew that Roosevelt,
Jesse Jones and the Comptroller had decided to make Walter

Cumm ings of the Deposit Insurance Corporation Chairman of the
Board.

He said Cummings hed had no banking experience.

C.S.H. believes this is a political desl and told Szymczak to tell

Gov. Black all he knew about it.

C.S.H. suspects Gov. Bladk knows all about it and that this is his
reason for wanting to write Simpson approving Ranney.

C.S.H. doubts whether Cumuings has had the necessary experience
for this position.

Nov. 25, 1933, 64, 65.

Szymczak told C.S.H. that Cummings called on him recently and said

that Roosevelt, Jones, the Comptroller, and Woodin had decided
to meke him Chairman!

Nov. 27, 1933, 67.
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Continental Illinois National Bank & Trust Co. (Cont'd.)
Board took wp Gov. Black's proposed reply to Simpson.

The Comptroller asked our Board not to decide the matter until 4
he could be present.

Nov. 28, 1933, 67,68,
Board took wup reply to Simpson.

Simpson in his letterto Gov. Black said his directors had offered
: : the Chairmanship to Ramsey, and asked Board whether it
’ aprroved, or, if not, whether it would recommend any one
i else whom our Board might have in mind.

Gov. Black moved to reply that our Board ap.roved choice of Ranney,

CeS.H. said the Board should not establish a precedent of approving
the election of a national bank officer,

C.S.H. proposed as a substitute a resolution thot while the Board
would not remly specifically to Simpson's question, it would

say that Ranney was in a -lass of men well equipued for such
a position,

Gov. Black and Mjller would not accept C.S.H.'s substitute, saying
our Board should have courage to say Yes or No.

C.S.H. then moved to substitute for Gov. Black's last sentence of

specific apuroval the words, "is in the class of men eligible
for this position".

This was defeated.

Gov. Black then put the motion of unequivocal approval .

In the discussion which followed C.S.H.asked Comptroller whether
the R.F.C. could vote its 50 millions of preferred stock,
the common stock being only 25 millions,

The Comptroller said No, as long as the bank held the interest
on the loan represented by the preferred stock.

Gov. Black's motion was carried.
The vote was:
Aye: Gov. Black, Miller, James, Thomas
No: C.S.H., Comptroller, Szymczak.

In the afternocon Szymezak said that Thomas told him he voted Aye

because of Comptroller's stotement that tue preferrsd stock
had no voting powers

itized for FRASER
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Continental Illinois National Bank & Trust Co. (Cont'd.)

Thomas said he called up Stanley Reed general Counsel of
R.F.C. who said the preferred stock had voting power.

Thomas said he should move reconsideration tomorrow.

Szymczek said the Comptroller was very angry with Thomas becsuse
of his vote.

C.S.H. feels, whatever the merits, this vote is & direct slap
at Roosevelt, Jones and the Comptroller.

C.S+H., while deploring this political control of the bank, yet
feels that our Board should not go out of its way to
aporove or disapprove specifically the appointment of an
officer of 2 national bank, under the jurisdiction of the
Comptroller.

When the Board originally criticised the bank's management it °
was in a letter to the Comptroller, ani the Board asked his
permission to have it read to the benks directors.

C.S.H. feels this has created a dangerous precedent.

Szymczak said that Sprague, one of the directors, was a brother-
in-law of Dr. Miller =snd owed the bank same $300,000, and that
Ranney was in employ of a company in which Sprague was heavily
interested and would hardly be &xpected to czll on Spregue
- to pay his loen, which was not satisfactorily collateralled.

There will be a row tomorrow if Thomas moves to reconsider.

C.S.H. told Szynczak he feared reconsideration ow would injure
the Board more even then sending the letter,but that if
Thomas intended to move consideration he should at once tell
Gov. Black or the letter might go out.

Deé. 4, 1933. 69, 70, 71, 72.

Board tockwp Simpson letter again.

“ov. Black read proposed letter which stated that while the Board
had no responsibility as to the election of & benk officer,
yet it replies to his question by stating that Ranney is in
every way quelified for the posttion.

Before voting Miller said that either Simpson or Sprague said
Ranney had said he did not want to be considered as he
understood he was not acceptable to the R.F.C.
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Continental Illinois National Bank & Trust Co. (Cont'd.)
Gov. Bleck then polled the Board.

CeS.He said that as Ranney was apperently out of the f ield, the.
proposed letter was in the nature of a vost mortem, and
he voted No as he feclt the Board should not take the
responsibility of passing judgment upon the fitness of &
national bank officer.

The vote was$
Aye: Gov. Black, Miller, Thomas and James

No: Comptroller, C.S.E. and Szymczak
Dec. 6, 1933. 73.

C.S.H. can not understand why Thomas voted Aye again =s he said
vesterday he should move to reconsider wher he found out
the R.F.C. had voting power.

It appecred that Jesse Jones had written Simpson he hoped the
directors would not commit themselves until he could be
consulted.

Szymczak is very angry with Thomas.

C.5.H. feels that our Board, kmowing that Ranney was out of the field
and was not acceptable to the R.F.C., should not have "butted i
as it will be construed, and rightly so, as a direct blow at
Roosevelt, Jesse Jones and the Comptroller.

It will simply put fuel on the fire engendered between the banks
directors and the R.F.C.
Dec. 6, 1933. 73, 74.

Walter Cumnings calls on C.S.H.
Said nothing about the bank quarrel.
Dec. 8, 1933. 75.

Szymezak told C.S.H. that the Governor of Illinois celled on Roosevelt
Saturday before the Gridiron dinner; that Roosevelt
asked him if he knew Welter Cumuings; that Roosevelt then told
him he wasto be the next Chaimman of the Continental Illinois
National Zank & Trust CO!
Dec. 11, 1933. 78, 79.

Szymczak told C.S.H. that the Board's letter approving Ranney had
been published in the Chicago paper, which said the Board took
issue with the R.F.C.
Jen. 9, 1934. 112.
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Continental Illinois National Bank & Trust Co. (Cont'd.)

Cong. Snell, Republican leader of H.R., criticsed Cummings for
accept ing the position of Treasurer of Democratic National
Commuittee.

The administration - R.F.C. - had by voting the preferred stock,
elected Cumnings Chairmaen of Cont. I11. National Bank and
Trust Co., turning down Ranney the choice of the directors,
and an ideal man.

C.S.H. fears the next step will be loans to the Dem. National
Committee.

C.S.H. fears Cummings aprointment as Chairmen was a scandal and
that his acceptance of Treasurer of Dem., Natl. Committee may
lead to more scandal in the future.

Mar. 16, 1934, 165.

Coup d'etat, Gold. 83
See = Gold.

Covington, Judge and lirs.
We dine with, to meet Mrs. Woodrow Wilson.
i Jan. 22, 1934, 125.

Cow pe.sture, Boston. 6
See =« Hamlin, Edward
Hamlin, George

Credit, Managed. 168.
See - Goldo

Crozier, Gen amd Mrs.
We dine with, at Sulgrave Club in honor of his 79th birthday.
- Feb. 19, 1934, 146.

Cumnmings, Walter.
65, 67, 75, 165.
See - Continental National Bank and Trust Co.

Cunningham, Edward
40, 4, 43.
See - Federzl Reserve Bank, Kansas City.

Curtiss, Federsl Reserve Agent
See - Federal Reserve Bank, Boston.

Cutting, Sen.
Farley announces that administration will probsbly not supoort,
for teelection to Semnte.
Mar. 20, 1974, 168.
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Czechoslovakia. 176
See - Boreel, Sophie.
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Dana
See - 01d Colony Association.

Davison. 186
See - Federal Reczerve Bank, New York.

DeWith, Dutch Minister .
Sophie Boreel drives with Baron and Madame Van Breugel, and
Mr.and Madame DeVWith.
Jan. 28, 1934, 129.

We call on. Not receiving.
Feb, 9, 1934, 138,

Deaths
See - Holland, Queen Dowager of. 168

Hoppin, Mrs. Hamilton. 104,
Kendrich, Sen. 42
Marvin, Edmund. 181
McClintock, Mrs. 72.
Scott, Gen. Hugh. 193
Van Royen, lladame. 185

Debentwes’ R.FnCo
11, 34, 35, 36, 37.
See - Gold.

Debuchi, Japanese Ambassador.
66, 153,
Went to train to bid good-bye to.
Nov. 25, 1933. 66

C.5.H. feels the new Ambassador Saito should hsve invited him
to his dinner to meet the Japanese Prince, Tokugawa.

C.S5.H. fleels Debuchi would surely have done this.
Mar. 3, 1934, 15Z.

Delano, F.A
We me=t Mr.and Mrs. at dinner with Saito the new Japanese Ambassador.
Mar, 27, 1934, 171

Democratic National Committee.

Roos=velt announces displeasure at officers of » who have opened
offices in Washington and are using their position to secure
clients, and directs tham to close their offices or resign from.
The Secretary snd Treasurer at once resigned.

Jan. 18, 1934, 120, 121.

Congressman Snell says Cummings, Chaiman of Cont. Il1l. Natl Bank

& Trust Co. has accepted position of Preasurer of.
Mer. 16, 1934, 165.
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Democratic State Committee, Nebraska.
3, 14, 137, 169, 175.
See -Thomas

Democrats. 44.
See - Doolin i
Federal Reserve Bank, Kasnas City

Dennett. 33.
See -Hamlin, George

Depositors certificates
Board ruled that applying bank had capitel impairment because
depositors certificates in dissolution were preferred to
stockholders.

Jan. 5, 1934, 107, 108.

Devaluation.
20, 27, 30, 49, 60, 82, 83, 86, 87, 89, 91, 94, 96, 99, 100,
102, 114, 116, 119, 125, 127, 131, 134.

See - Gold

Dewar, Prof.
4, 7,
See - Auld Lang Syne.

Diary
93, 98,
See - Boreel, S.

Dinners (See breakfasts, Luncheons, suppers, teas)
With Mrs. Blake, Mattapoisett.
Oct. 3, 1933.

Mr. and Mrs. Henry Bruere with C.S.H.
Oct. 2,3 1933, 29.

Mayor end Miss Ashley with us. Mattanoisett.
Oct. 27, 1933, 22.

C.S.H. with Edith Hel u to meet Helen Fones.
Oct. 31, 1932. 37.

C.S.H. with lis Squire.
H.P.H. too ill to zo.
Nov. 30, 1933. 69.

'ith Dr. B'D.tler, N' Y’
Dec. 10, 1923. 77.

With Charles Warren. Dec. 24, 1933, 97.
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Dinners (Cont'd.)

With Presi@:it aad Mrs. Roosevelt.
Dec. 27, 1933. 100.

With Edith Heln. Dec. 30, 1933. 105.

With Mr. and Mrs. Robert Bliss.
30th wedding anniversary of Mr. & Mrs. Charles Warren.
Feb. 6, 1934. 110

With Edith Helnm
To meet Mr. and Mrs. Hancock Griffin.
Jan, 15, 1934, 117.

Mr. and Mrs. Griffin dine at White House.
Jan. 16, 1934  119.

With Fannie Lay, to mezt Gov. Greene of R.I.
Jan. 21, 1934, 125.

7

With Mrs. Herbert Slocum.
Jan. 28, 1934, 129.

C.S.H. dines at Cosmos Club with Robert L. O'Brien.
. Jan. 31, 1934. 134,

With Mr. and Mrs. Breckinridge at Sulgrave Club.
Feb. 5, 1934. 136.

With Mr. and Mrs. Hugh Wallace.
Feb. 5, 1934. 137.

With Mr. and Mrs. Charles Warren.
Feb. 11, 1934. 129.

With Sophie Boreel at Hotel New Weston, N.Y.
Feb. 17, 1934 ,143

With Gen. and Mrs. Crozier at Sulgrave Club. His 79th birthday.
Feb. 19, 1934, 146.

Matsukata dines with us. Feb. 20, 1934, 148.
At Woman's National Democratic Club.
Annual dinner.

Feb. 28, 1934, 152.

With Mr. and Mrs. Geo. McClellan.
Mar. 4, 1934. 157.

62.



Dinners etc. (Cont'd.)

With Mr. and Mrs. Charles Warren.
’ : . Her birthdsy.
’ ' Mar. 9, 1934, 159.

With Mr. and Mrs. Emily Newell Blair at Woman's National
Democratic Club.
Mar. 13, 1934. 162.

H.P.H. dined at Woman's Press Club Association to me-t
Mrs. Roosevelt. '
She was guest of Mrs. Essary.
Mar. 19, 1934, 167.

With Saito, the Japanese Ambassador.
Mar., 27, 1934. 171.

With Mrs. Nichols, the writer of life of John Sherman.
~ April5, 1934. 180.

Annie Nourse dines with us.
April 6, 1934. 180.

With Mr. and Mrs. Breckinridge.
: April 7, 1934. 180.

C.S.H. dines with Mr. Ricketson to meet Thom Thacher.
April 11, 1934, 182.

With Mr., and lrs. Dodge.
April 19, 1934. 185.

With Mrs. Lea. April 30, 1934. 193,

Directors of Federal reserve banks. 104.
See - Gold

Discount rates.
Federal reserve Bank of New York lowered, to 13% to
discourage inflow of gold.
Feb. 2, 1934, 135.

Dodd, Mrs. 115.
See - Snouse, lMrs. Jouett.

Dodge, Mr. and Mrs. 185.
We dine with.
April 19, 1934. 185,
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Dollar.
53, 54, 100, 102.
See- Comuodity dollar
Devaluatim.

Doolin. 40. 4
See - Federal Reserve Bank, Kansas City.

Douglas, Lewis, Director of Budget
Miller said Roosevelt appeared rather suspicious about, who is
crowding him in behalf of sound money.
Oct. 16, 1933. 18

Was conspicuous by his absence from the White House Conference
of yesterday.

Miller feels that Roosevelt is distrustful of Douglas.
Oct. 30, 1933. 35.

Gov. Black said there is a rumor that Douglas will have to resign.
Nov. 15, 1933. 47.

Wile in radio talk repeated the above rumor.
Nov. 18, 1933. 57.

D’l]mfrieS. 70 ¥
See - Auld Lang Syne.

Dunn, Dr. 185.
See - Ruffin, Dr.

Dunning, Collector, N. Y.
See - lcKee

Drury, Rev. Samuel.

137, 138.
See - Lawrence, Bishop
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Earmarked gold. 132.
See - Gold.

Econonmic adviser.
51, 56.
See - Rooseve:lt.

Economic Conference.
19, 20.
ea = Roosevelt.

Eliot, Samuel
We meet, at dinner with Mr. and Mrs. Dodge.
April 19, 1934, 185.

Emmett, Grenville
Appointed Minister to Holland.
: Dec. A, 1933. 105,

Easary, UYrs,

H.P.H. the guest of, at dinner of Woman's Press Club in

honor of Mrs. Roosevelt.
Mar.20, 1934. 167.

Excess reserves. 53.

Executive Commaittiee. 24.
See - Open Market Committee.

65.
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Farley, Postmaster General
Byron Newton said that, by coming out for McKee's candidacy
for lMayor of N.Y., made people believe that Roosevelt was
interiering and that this had injured Roosevelt.

C.S.H. believes Farley may have inspired Hennessey's article
in the Bostn Globe.
Oct. 4’ 1933' 2.

Miller said, was said to be using the patronage to build up 2
personal machine to s=cure his own nomination for Governor
of New York or even for Presid-nt to succeed Roosevelt.

Oct. 5, 1933. 2.

Goes off to open & race track in Texas with Jesse Jones and
the Comntroller.
Oct. 17, 1933, 22.

Calls us at Hay-Rdams over tel ephone saying Roosevelt had so
requested, and asked as to Pickard, candidate for Postmaster
at Marion, Mass.

We went over the situation with him but made no recommendation.
Feb. 2, 1934. 136.

Announces that Roosevelt will not support LaFollette nor
Cutting for the Senzte.

As administration is supporting Sen. Johnson, this seems to be
inconsistent!
Mar. 20, 1924, 168.

Father Coughlin
C.S.H. feels that the administration plan of seizing the Federal
reserve gold was inspired by.
Dec. 22, 1933, 97.

Federal Advisory Council
C.S.H. attends lunch given by.
Nov. 20, 1933. 58.
Board meets with.

Offered us a resolution denouncing inflation end demanding an
international standard based on gold.

Miller said it contained no specific recommendation.



67.

Federal Advisory Council (Cont'd.)

C.5.H. said it did not clearly state whether stabilization meant
a return to old gold standard or to a new one; nor did
it approve or disapprove devaluation. J

Smith, Chairmen, said some fawredrdurn to old gold standard but
would compromkse 2 stabilization based on a 60¢ dollar.

Frew saidconfidence was improved and that under Roosevelt's
policy, he saw nothing ahead but issue of greenbacks.

James thought too early to stabilize and added that he said
this as a gold staniard man.

Smith said the Council would adjourn end consider possible changes
in the resolution.

The Council did not reconvene with our Board and C.S.H. does not
know whether or not it chamged the resolution. (See scrap book)
Nov. 22, 1933. 60, 6l.

The vote for the above resolution was 6 to 3, Traylor, Kemper and Ottley
voting No.
Nov. 27, 1933. 67.

Federal Advisory Council invited Gov. Black to lunch but no othér
Board member.
Feb. 19, 1934, 146.

Gov. Black could not lunch with it, but sat with the members in
the p.m., no Board member being present.
Feb. 19, 1924, 147.

Board meets with.
Discussed Federal Intermediate Credit banks bill.

The Council doubted its necessity but preferred that it be given
Federal Reserve Board to menage rather than to R.F.C.

The Council expressed fear that confidence was not sufficiently
restored to justify a long temm popular bond issue, but
they felt that after adjournment of Congress, if the budget
was balanced, and Securities Act modified, such a loan might
be placed.

Miller and C.S.H.favored such a loan at once.
Feb. 20, 1934, 147, 148,
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Federal Reserve Act
Sec. 11 ¥. 95, 103
Sec. 16
See - Gold
Stock Exchange bil.. 181 ¢
Warburg, Paul. 140 , 141.

Federal reserve agents. 95.
See - Gold

Federal Reserve Bank, Boston
C.S.H. goes to Boston to discuss Class A director with Gov.
Young and Curtiss.
Oct. 26, 1933, 3l.

At Federal reserve benk with Curtiss.

Discussed Class C directorship, as to whether Allen Hollis should
be reappointed.

Ye:terday Gov. Black gave C.S.H. a memorandum with names of two
N.H. men recoumended by Shawmut NationalBank through a Mr. Chase.

Mr. Chase said Hollis was completely broken down and had melancholia.

C.5.H. told this to Curtiss who said it was nonsense; that Hollis had
been ill some time ago but had completely recovered; that he was
present at last meeting ofthe Board.

C.S.H. called uwp Ripley who said the same and urgently pressed his
reappointment.

Philip Allen came in and said the same.
Gov. Young, at home with a cold, said same over the televhone.

Curtss said Mr. Hurd, of Amoskeag Nationzl Bank of Manchester,
was strongly urging Hollis' reappointment.

Curtiss added thet Hurd hapvened to be a2 very prominent N.H.
Democrat and an original Roosevelt man.

C.S.H. then called up Hollis and, stating that he spoke without
authority, asked him if he wo 1ld care to accept a reapvointment.
He said he would be glad to. He added that Sen. Brown of N.H.
might possibly oppose him on purely political grounds.

Oct. 27, 1933.32.
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Federal Reserve Bank, Boston (Cont'd.)

Pedersl

When C.S.H. returned he found a letter from Hurd strongly
indorsing Hollis.
Nov. 1, 1933. 38, 39.

Board took up Class C directorship at Boston.
C.S.H. and James reported in favor of Hollis.

C.S.H. reported to Board as to the Memo. from National
Shawmut Bank and the staiement that Hollis was suffering
from melancholia,.

He stated that he carefully investigated this, talking with
Curtiss, Gov. Young, Philip Allen and Ripley, and that
all said that while ill 2 yearsago he had perfectly
recovered.

They all said his services were of greatest valueto the Bank,
as he had been a director since it was opened, and that
under existing critical conditions, it was very important
to reappoint Hollis.

C.S.H.aleo spoke of letter of Hurd to himself and added
parenthetically that Hurd was a orominent New York
democrat and an original Roosevelt man.,

C.S.H. also told Board that Sen. Brown, according to Hollis
himself, might object to him on purely political grounds.

Board unanimously reappointed Hollis.
NOVQ 1, 1933. 38, 39.

C.S.H. goes to'Boston.
Feb. 16, 1934, 142.

C.S.H. had conference at Federal reserve bank with Curtiss,
as to necessity for having o general counsel for the
Federal reserve bank, which C.S.H. for the Board advised.

He also conferred as to examination of state member banks,
the admission of the Hyannis Bank to member ship, etc.etec.
Feb. 17, 1934, 142,

Reserve Bank, Chicago.
8, 15, 105.
See - Continental Illinois National Bank & Trust Co.
Gold
Hovernors. 101
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Federal Reserve Bank, Dalks
Board voted to appoint Taub Class C director.

James, as Chairman, recormended another man, Morrill. y

Taub was suggested by Jesse Jones.
Vote. For Taub:
Miller, Thomas, Szymczak and Comiroll er

For Morrill:
Gov. Black, C.S.H., James.
Mar. 28, 1934, 171, 172.

See - Thomas.

Federal Reserve Bank, New York.
Applied to Board for pernission to buy adjoining property
and extend bank over it.

Application said that while not absolutely necessary
at present tims the property could never again be bought
80 cheaply; that it would help its trucking arrangements,
add to the directors room and give space to extend its
resent quarters; that the building would cost sbout
8%,000.’

C.S.H. strongly favored, a8, among other reasons, it would
carry out plans for extending work to those out of
employment.

Board rejected.

Aye: C.S.H., Miller, Thomss
No: Gov. Black, James, Szymczak.

Lost on tie vote.
Woodin and Comptroller were called in.
Woodin asked for more time.

Comptroller said if he had to vote now he would vote Aye,
but would bot object to reasonable postponement.

The option exvires on Tuesday, Oct. 10th at 3 p.m.



F FRASER
.stlouisfed.org
erve Bank of St

LOuIS

Federal Reserve Bonk, New York (Cont'd.)

Gov. Harrison was recalled and at the end incautiously said that
his Board felt that our Board had no authority over this
matter but that his Board referred it to us merely as a matter
of courtesy. ‘

Wyatt was called in and sald that our Board had no specific power.

James then moved that our Board inform the Federal Reserve Bank of
New York and of Richmond that our Board was advised that it had
no authority.

This was passed.

C.S.H. would not vote for it as he felt we should not give up an

authority we had exercised for many years under our genersl
supervisory power.

Miller, who had gone out, returned and objected to such abrogation
of power.

C.S.H. moved to reclmsid er, which was passed.
Today this came up again.

C.S.H. said he would not object to postponement but felt we had
authority. 3 :

Gov. Black read an old letter of Gov. Harding specifically claiming
this authority.

C.S5.H. moved that the Board inform New York that it had considered its
application, under its general supervisory authority, but could
not decide it for some days and suggested that the option
be extended.

Miller said that al though he had voted Aye, the question of power
raised by Gov. Harrison was so important that he had decided
to change his vote.

Miller then moved as a substitute for C.S.H.'s motion that the
application be disapproved.

Pasgsed.
Aye: Gov. Black, Miller, Szymczak, James.
No¢ C.S.H., Comptroller, Thomas.

C.S5.H., believes Board would have approved but for Gov. Harrison's
denial of anthority.

Gov. Harrison told C.S.H. that Woodin was ready to vote Aye.

Miller's change of mind settled the questién.
Oct. 10, 19c3, 8, 9, 10, 11.

.
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Federal Reserve Bank, New York (Cont'd.)

Question of Federal Res ‘rve Bank, N, Y. purchas ing R,F.C.
debentures to obtain funds to purchase gold.
Oct. 30, 1933, 34,

See - Gold
R.F.C. debentures.

Board voted to approve above purchases by Federal Reserve Bank,
New York if it had legal powers.
Oct. 30, 1933, 34.

Asks authority to act as fiscal agent of R.I'.C. in above matter.
Our Board approved. .
Oct. &, 1933, 37.

See - GOldo 43,
Harrison, Gov.

Board approved purchase by, of the adjoining Property,
Nov. 20, 1933, 59.

Morgenthau asks, to act as fiscal agent for stabilization fund.,
Feb. 2, 1934, 135.

The Federal Reserve Bank, New York, has practically become a central
bank of U.S. under Gold Reserve Act.,
Feb. 2, 1934, 135,

Board took up question of increasing Sailer's salary from $30,000
to $35,000. »

Last week Woolley and Davison came before Board and urgedthis
because of increased work put upon him. They said $30,000
would be out of line with other salaries.

Board refused.
Aye: Gov. B., C.S.H., Thomas
No: Miller, James, Szymczak.

Lost on a tie vote.

C.S.H. feel$ that our Board by this action is really trying
to operate the Federsl Reserve Bank of YNew York.

C.S.H. feels, in absence of strong evidence to contrary, we should
accept judgment of the directors, .and that our power of
approving salaries should not be used 8o as to injue the morale
of the Banko

April 23, 1934, 186, 187,

See - Harrison, Gov.
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Federal Reserve Bank, Kansas City
Thomas said Sweeney of Kansas City told him the new Class ¢
director should not be a Kansas City man,
Oct. 7, 1933. 3.

On motion of Comptroller Board voted that Class ¢ directors
should not necessarily be Kansas City men.

The Committee - James and Thompson - went out r-turned unable to
agree,

Thomas wanted Doolin chosen.

James, although praising Doolin, thought we ought to apooint a
Colorado lan, as two years ago a good Colorado man was dropped and
Langworthy apoointed, on a fiction, designed by Gov. Meyer, as
to necessity for choosing a man in the main city; that this
was invented to get in one of his friends.

Host of the Board believe this charge is true.
Board sent for Woodin before voting.

C.S.H. went over Doolin's record and said he was originally picked
out by the then Com.ittee - Gov. Young and Mr. Cunningham -
both Republicans, as a member of the Oklahoma branch; that he
served for 3 years and was reappointed for 3 years; that he
has made a first class record in that position; that he is
unquestionably the best man under consideration.

C.S.H. pointed out that there is another Class ¢ vacancy caused by
expiration of term of My. Brown, Republican; that the Board'a
Comuit tee unanimously recommended Brown's reappointment; that
while there were & number of letters - including one from
Comptroller, stating that a Democrat should be apnointed,
which is most unfortunate, yet he would vote for Doolin as the
best man, irrespective of politics.

C.S.H. said that no political change could fairly be brought
as all of the directors were Republicans and the Committee
Trecommended reapvointment of Bromn, a Republican,

Nov. 1, 1933, 11.

Board again took up Class C director - 2 vacancies.
James and Thomas recommended Brown's reappointment.

Thomas reported for Doolin to fill other vacancy.

r FRASER
.stlouisfed.org _
serve Bank of St. Louis




r FRASER
.stlouisfed.org
erve Bank of St. |

74.

Federal Reserve Bank, Kansas City (Cont'd.)

James recommended Bond of colorédo.

James said the Board 2 years ago dropped a Colorado man in
favor of Langworthy, a Kansas City man by virtue of a
trick of Gov. Meyer who invented the fiction that 211
the Class ¢ directors should be Kansas City men.

James then recommended Bond of Colorado.

C.S.H. said Doolin was origin,1ly picked out by Gov. Young and
Cunningham to fill a vacancy in the Oklahoma branch; that
he made a fine record and was later reappointed by our Board
for a 3 year term; that last year he never missed a
directors meeting,

C.S.H. said he should vote for him,
Vote:
For Doolin:
C.8.H., Thonmas, Szymczak, Comptroller.
For Bond:
Gov. Black, Miller, James

There was no politics in this vote as both were Democrats.
The Board appointed one Republicens and one Democrat.
C.S.H.'s vote really elected Doolin.

Thomas was very disappointment that Gov. Black votedsgainst Doolin,
Nov. 7, 1923. 42, 43, 44.

Federal Reserve Bank, Philadelphia
C.S5.H. and Thomasg reoorted in favor of redesignsting Austin for
Chairman for the year, but said the Committee would be on
the look out for an outstanding man, to take Austin's place
at the end of the year, should the Board so decide.
Nov. 1, 1933, 29,

Gov. Norris came befors Board on question of having two additional
Deputy Governors.
Dec. 8, 1933, 75.

See - Norris, Gov.

The directors voted that cthey would not turn over their gold
to the Treasury either voluntarily or 1nvoluntarily as it
was a fund held in trust.

Dec. 28, 1933, 101
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Federal Reserve Bank, Philadelphia (Cont'a.)

C.S.H. and Thomas brought up Panlger's report on need of twe
more Deputy Governors. Their report included the
éxaminers confidential yellow sheet", which stated that

Hutt was the weakest Deputy Governor in the whole F.R.
System.

C.S5.H. favored showing the report to Board of Directors, whom he
felt were entitled to know all the criticisms.

Most of the Board thought our examiner s hould be protected.

C.S.H. said that to take action on & recommendation in the Yellow
sheet would be a star chamber proceeding,

Finally the re-ort was referred to Morrill to eliminate all
matters of opinion and state only facts, and then the Board
would decide whether or not to send it L0 the directors.

Jan., 6, 1934, 110; 111.

(After hearing with the Directors the Board decided to grant the
extra Deputy Governor asked for.)

C.S.H. went to Philadelvhia and lunched with the Directors.
- April 18, 1934.184.

See - Norris, Governor.

Federal Reserve Bank, Richmond,
James moved and Board voted to tell New York and, it had no
authority over purchase of land and construction of buildings,
Oct. 10, 1933, 10.

Board reconsidered New York refusal and the aporoved Richmond
request to buy adjoining building,
Oct. 20, 1933, 34,

Federal Reserve Bank, San Francisco
See - Calkins, Gov.

Federal reserve bank directors. 104.
See - Gold.

Federal reserve banks.
11, 27, 35, 36, 37, 82, 83, 84, 85, 90, 99, 100, 101, 102, 103,
132.
See - Gold
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Feder:l Reserve Board

See - Black, Gov.
Comptroller
Cont. Ill. National Bank & Trust Co.
Federal Advisory Council
Federal reserve banks, Boston, N.Y., Phila., Chicago, Kan.City
Federal Intermediate Credit bank, ¢
Federsl reserve pension system.
Glass
Gold
Governors
Hamlin, C.S.
Harrison, Gov.
Hennessy, M.
James
Miller
Morgenthau
Open lMarket Committee.
Owen
R.F.C,
Roosevelt
Securities Act
Stock Exchance bill.
Szymczak
Thomas
Votes.

etc. etecs etc,

Federal Reserve Bulletin
GoveBlack read & letter to Roosevelt in response to a letter

from him pointing out that the Rep. NationalCommittee
had issued a circular quoting from the Federsl Res-rve
Bulle tin that production ha. fallen off after the N.R.A.
took effect; that, Roosevelt said, while the truth
should be spoken, it should be the whole truth; thet, in
the future, he desired to have the Federal Reserve Bulletins
report on industrial conditions hereafter checked up by his
economic adviser, Riefler.

Gov. Black in proposed letter to Roosevelt vointed out that the
whole article was most optimistic; that,as a fact,
production was abnormally inecreas-d Just before the N.R.A.
took effect, in order to anticipate hisher costs under it
and consequently fell off some Just after.

Gov. Black had a conference with Goldenweiser amd Riefler, and
the latter said the article stated the whole truth.
Nov. 15, 1933. 50, 51.
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Federal Reserve Bulletin (Cont'd.)

The papers this worning said that the Federal Reserve Bulletin
would no longer carry a review of the month as to production,
etc. and that in the future the economic adviser of the
President would make a1l interpretations.

C.S.H. feels the public will believe that Roos=velt desires to
interpret statistics in favor of the Adnministrotion!

Gov Black has not informed Bosrd of any such decision.
. Nov. 18, 1933, 56.

Glass called up C.S.H. and demanded an official answer to his
question, - whether the Board, in omitting eny reference
to industrial conditions in the November Bulletin, was
dominated by Gen. Johnson of N.R.A.

C S.H. reported this to Board. :

Nov. 20, 1932, 58.

Sen. Glass wrote Gov. Black asking an explanation of the .omission
from the Federal Reserve Bulletin in November, of a review
of industrial conditions.

Gov. Black read a proposed letter in reply to Glass,
C.S.He and Miller criticised it and Mjiller was asked to rewrite it.

Gov. Black in proposed letter to Glass said the Board recognized
the right of no one to interfere.

CeSeHosaid lhis draft might be interpreted as a decision of the
Board that all interpretations of statistics would be subject
to check by Riefler.

C.S.H. sces a political question here which will surely injure
the administration, and feels that Gov. Black should ask
Roosevelt to withdraw his letter.

Roosevelt's ignorance of the political effect of his letter is
astounding to C.S.H.
Nov.25, 1933. 65, 66.

(Gov. Black told C.S.H. the letter of Roosevelt was
personal and not put on Board's files: that Riefler was
not interpreting our statistics; that no atiention

was to be paid to Roosevelt's lefter).

(Gen. Johnson did complain to Goldenweiser. The Board felt
that while every word in the October Bulletin was true, yet
that it was awkwerdly framed.)

77.
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Federzl Intermedizte Credit bvanks.

Board originally sent Congress a draft providing for 12
banks under control of Federal Recerve Board

C.S.H. preferred to have the Federal reserve banks do this

and felt with segregated assets, it would not be inconsistent
with the Federsl Recserve Act.

C.S.H. also felt that because of R.F.c. loans the Federal reserve
banks were almost out of the picture and that soon there
would be little left for them to do.

The Board, however, felt that Glass would never consent to having
this power given to Federal reserve banks.

Glass, however, insisted that they should do it and Board finally
a greed they could make long capitel loans, provided the

Congress from their surplus, and given to Deposit Insurance
Corporation.

The Board finelly felt it would be better for the Federal reserve
banks to make thece loans than for the R.F.C. to make then,
as this would surely be the alternative.

Vote: <
Aye*® Gov, Bkck, C.S.H., Miller, Thomas
. Szymeczak @eclined to vote.
dpril 3, 1924, 177, 178, 179.

Federal reserve notes.
84, 85, 117.
See - Golg

Federal Reserve Pension Plan
Board voted to extend to its staff the benefits of.

Aye: Gov. Black, C.S8.H., James, 8zymczak
No: Miller, Thomas
Present:

But not voting, - Comptroller, May 8, 19 4, 158, 159,
Federsl Reserve Systems
Gov. Bleck st Yoman's National Demecratic Club, spoke of
importance of keeping politics out of, and said - "Sg help me
God it will be kept out as long as I am onthe Boardl®
Oct. 20, 1933, 25, 26,

78.
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Federal Rescrve System (Cont *a. )

C.S.H. fears that attempt to seize Federal reserve gold
spells doom of, and means in the future a centrsl banlk.,
Dec. 22, 193z, 97,

Gov. Black told Board that the @Gold Reserve Act was not ’
intended by Roosevelt to cripple in any wsy the.
Jan. 13, 1934, 113.°

Roosevelt promised Gov. Blck to write a letter Praising the.
Jan. 20, 1934, 131,

Roosev:lt sends Gov. Black an appreciative letter praising
the work of, Feb. 13, 1934, 140.

(8.8.H, fears the Gold Reserve Act in giving such power
to the Treasury over oven market operations through the
stabilization fund has seriously crippled the System).

Filene, 113, -
See - Shouse, Mfs. Jouett

First National Corporation, Boston. 154,
See = Governors Conference.

Piscal Agent ’
Board apmroves Federsl Reserve Bank, New York, as, of
R.F.C. in meking gold purchases.
Oct. &, 1933, 37,

Board apnroves .Federal Reserve Bank, lew York, as fiscal
agent in manzging the stabilization fund.
Feb. 2, 1934, 135.

Fiscal policy of administration. 152, 154,
See = Governors Conference

Flemings Hotel, London
143
See - Boreel, S.

“lowers. 77, 133, 134.
See - Boreel, S.

Fortesque, Mrs.
Attends with her daughter, lirs. Massie, the hité House
reception.

The heroine of the Honolulu marders, lir. Massie is now seeking

a divorce from Mrg. Massie.
Jan, 13, 1934, 115,

79.
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"Fortune"

C.S.E. sends Sovhie Boreel a sketch of Astor femily in
Fortune. Feb. 10, 1934.139.

Contains a bitter attack on Federal Reserve Board.
April 27, 1934.192.

France J
Can easily defeat on devaluation by an embargo on gold exports
or higher import duties.
Oct. 20, 1932. 5.

Gov. Norris said Roosevelt's gold policy he feared would set

up renewe d hoarding in France and drive her off the gold
gold standard. »

Nov. 2, 1933. 42,

Gove. Norris said France was in a very critical condition and
that Great Britain and France were consulting together
to meet the consequences of our policy; that he could not

agree to a stabilization policy which could only be changed
on 48 hours notice.

Nov. 23, 1923, 63.
See - Bank of France

Freeman, Bishop

St. John's vestry gives lunch to, at Metropolitan Club to telk
over a new Rector.

Feb. 8, 1934, 138.

French, President. B. & "M, Railroad. 6.
See - Hamlin, George.

Frew, Federal Advisory Council A
Said he favored a return to old gold standard but would
compromise on stabilization based on a 60¢ dollar.

He said confidence was impasired and that, under existing
policies, he saw nothingdhead except an issue of zreenbzcks.
Nov. 22, 1933. 61.
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Galt, Ontario
87, 113,
See - Boreel, S.

Gas company. 32.
Sce - Hamlin, Geo.

Gavit, Mr. and Mrs.
We lunch with, at Shoreham Hotel.
: April 28, 1924. 192.

Girardesm, Janet
Calls on C.S.H. after dinner.
April 10, 1934. 182.

Glass, Sen.

Calls up C.S.H. and demands an official answer as to whether
Board omitted Review of Month in November Federal Rezcrve
Bulletin, at domination of Gen. Johnson, N.R.A.

C.S.H. reported this to Board.

i Nov. 20, 1933, 58.

Writes Gov. Black defining more clearly just what information
he wants as to above.

Gov.Elack read a proposed answer, which Miller and C.S.H.
criticised.

Miller was asked to redraft it.

Gov. Black in proposed draft said Bosrd recognized the right of
no one to interfere.

C.S.E. sald this might be interpreted as a decision in advance
that Board would not obey Roo:evelt's order that hereafter
Riefler should check up its Review of the lMonth.

C.S.H. felt that if Board settled this issue officially it would
injure Roosevelt, and thought Gov. Black should ask
Roosevelt to withdraw his letter.

Later, Gov. Black told C.S.H. that Roosevelt's letter was personal
and would not go on the files and that Board would pay no
attention to it.

(See next diary, June 16, 1924, at Pe 29).
Nov. 25, 1933. 65, 66.
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Glass, Sen. (Cont'd.)

Morrill told Board that just before Christmas, Glass asked
for a copy of the intercepted cable, - Jan., 1919, - from
Sen. Owen's secretary to Musher; that Glass said it wes
intercepted while he was Secretary of the Treasury; that
. Sec. Mellon had given him a covy of it which he had now ‘
at his hand; that he desired to see it and that it would be
very inconvenient to have to go to Lynchburg to see it,

82.

as he could not describe just where it was to have it sent to khim,

Gov. Black favored giving it.C.S.H, felt we should do so only on
request of a Senate Committee.

{iller seemed to agree with Gov. Black and the other members
with C.S.H.

\

No action taken.
Jan. 3, 1934, 106.

Board voted that if Glass would write a letter stating the facts
as above, a copy of the cable wo.ld be sent aim,

Vote:

Aye, Gov. Black, Miller, Szymczak and James
No: C.S.H. and Thomas

C.S5.H. suggested instead of sending him a copy merely to notify

him that he could inspect it in Board's files, but this did not

satisfy the majority and was not voted on.

C.S.H. feels Glass wants this as a basis of an attack on Owen
and that to give it might put Board in an awkwerd vosition.

Glass long ago, in 1929, tod C.S.H. this is why he wanted it.
Jan. 6, 1934, 111, 112.

Gov. Black said he conferred with Glass yesterda, at his request;
that Glass knew exactly what the Board was doing, and that
he thought he got this from Gov. Harrison or Gov. Norris, the
latter having said he had had a long talk with Glass.

Gov. Black said Glass at first denied there would be any profit
from devaluation, but that if there was any it did not belong
to the Treasury.

Jan., 13, 1934, 114.

Gov. Black said Glass asked him as to Morgenthaus ability; that
he, Gov. Black, said he was a fine man; that Glass said Yes,
but that does not answer my ouestion)
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83.

Glass, Sen. (Cont'd.)

Glass also said that Morgenthau sent him a telegrem of sympe thy
vhen his brother died; that hisg Father some years ago told
him that if he wan for President he would put two millions
into his campeign; that Glass said, "Under these circumstanees
what can I do!"

Glass meant by this how can he fight Morgenthau for Sec. of the
Treas.ry.

Gov. Black believes Glass will make the fight of his life agninst

the administration.
Jan. 13, 1924, 113, 114.

Gov. Black read to Board what he was to say to the Glass Sub-
comaittee on the Gold Reserve Act. He and Miller were asked to
appear before the Committee.

Jan. 16, 1934, 119, 120.

Gov. Black wanted to send the amenduents, sugrested by the
Governor, to the Golld Reserve Act directly to Glass.

CeS.Hs said that at least at the same time they should be sent to
liorgenthau; that otherwise we might be put in the positi-n of
conflicting with the Treasury.

The Governor finally gave the amendments to the Board for it to
detemine where to send them.
Jan. 20, 1934. 123.

Gov. Black said the Board had not in any way opposed the Gold Reserve
Act, except that Wyatt drew some smendments at request of Glass
and McAdoo, and except that Board wanted to retain title to,
Pederal reserve gold giving Treasury a book credit for the
devaluation profit.

Jan. 23, 1934, 125.

Glass is making a hard fight against tnhe Gold Reserve Act.
Jan. 25, 1924, 127.

Board finally agreed to accept the Federal intermediate credit
bill, changed by Glass so as to have the Federal reserve
banks make capital loans, the Treasury to refund to the Federal
reserve banks for this purpose the 140 millions taken from
their surplus and given by Cangress to Deposit Insurance Corp.
April 3, 1934. 177, 178, 179.



84,

Glass, Sen. (Cont'd.)

Glass agreed with Gov. Black that his Stock Exchanze Committee
of 3 should have charge over brokers loans to their

customers and th e Federal Reserve System over bank loans
to brokers.

April 19, 1934. 181.
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85.

Gold.
Acheson, Under Secretary.
15, 17, 18, 20, 20.

Agreement, Proposed. Gold transier. $
97, 100, 102.

Anendment s, Gold Reserve Act.
126, 130, 134, 137 (Senate)

Attorney General.
4, 14, 55, 62, 64, 72, 77, 82, 97, 121, 132, 139, 157.

Baillie, Mr. 135.

Baker, Newton D.
7, 80, 82, 83, 84, 86, 93, 96, 97, 105, 111, 132, 133.

Bank of England. 18.
See - Nomman, Gov.

Banking Advisory Comnittee. 7

Banking crisis. 88.

Bargain with Congress,'Suggested. 129.

Bell, Mr. 155.

Binding force of Attorney General's opinion. 72.

Black, Gov.
3, 4 5, 7,9, 14, 16, 17, 18, 19, 22, 26, 27, 29, 32, 33,
34, 35, 36, 38, 42, 43, 48, 56, 59, 62, 63, 66, 70, 71, 74,
76, 77, 78, 84, 88, 94, 97, 100, 101, 102, 103, 108,109,
110, 112, 113, 114, 118, 120, 123, 127, 134, 135, 136, 141, 142.
143, 144, 145, 146, 147, 148, 149, 151, 152, 157,

Board, Stabilization. 126.

"Bomb shell" statement of Roosevelt., 119.

Bond values. 10.

Bonds,
See - Foreign Government bonds.

Government securities.

Book credit.
70, 14s.,



85.
GOLD INDEX,

Gold. (Con't.)
Brain Trust of Treasury. 156.
Bruere. 18, 35,
Building for Federal Reserve Board. 63, 70
Business recovery. 8, 10.

Capital, Federasl reserve banks. Danger of wining out.
63.

Central bank.
9, 111, 116, 163, 154.

Centralization. 117.

Chairman of Federal Reserve Board. 72.
Cleveland, Grover. 5.

Collateral security. 100.

Commercial pavper. 116.

Committee of the Nations. 140.
Comuodities Cérporation. 16.
Boumnodity dollar. 60.

Compensation to Federal reserve banks. 63, 70.
Condition precedent. 95, 105.
Condition subsequent. 100.

Conferences with Roosevelt. :
18, 22, 26, 62, 74, 77.

Confidence, Failure of.
8, 10, 38, 41, 57, 85, 89.

Confirmation, conditional. Morgenthau., 135,
Congres-, Necessity of action by.
17, 70, 76, 78. 83, 84, 89, 94, 97, 98, 100,
101, 102, 103, 107, 109, 112, 139.

Conversion loan. 10.

Constitution. 83
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GOLD INDEX

Gold. (Cont'd.)

Constitutionality.
63, 68, 83, 86.

See - U. S. Supreme Court.
Coughlin, Father. 90.

Credit policy. 116
See - Policy.

Crisis, Banking. 88,
Curbing of speculation. 116.

Currencies.
See - Depreciated currencies.

Currency, Maintenance of the. 62.
See - Managed currency.

Custody of monetary gold. 114.

Debentures of R.F.C.

Deficit, Treasury. 73, 87.

Deflation. 60.

Damend in writing. 84, 98,

Deposit credit, Federal reserve banks. 77.

Deposit Insurance Fund. 63.

Deprecited currencies. 21.

Destruction of Federal Reserve System, Threatened. 63.

Devaluation of dollar.
4, 6, 8, 9, 17, 38, 57, 62, 63, 65, 68, 70, 71,
73, 76, 77, 83, 84, 86, 87, 95, 96, 97, 100,
103, 110, 113, 114, 117, 127, 137, 142, 149, 150.

Directors, Federal reserve bank.
84, 86, 93, 99, 103.

Discount rates. 92.
See - Sorague

Dol 1= Te .
28, 38, 49, 51.
‘See - Commodity dollar
Devaluatim of dollar.

87.
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88.

D INDEX.

Gold (Cont'd.)
Dollar, International Exchange value of. 126.
Dollsr obligation. 100. J
Dire process of law. 83.
Eermarking of gold. 97, 146.
Embargo, Gold. =1.
Emergency limitation on President 126, 137.
Eminent domain theory of Attorney Genersl. 132.
Excess reserves. 47.

Executive Committee. 32.
See - Open Market Committee.

Executive orders. 115.

Expert Treasury assistants, 155.
Federal Advisory Council. 53, 57,61.
Federal Reserve Act 20.

Federal Reserve Agents. 74, 86.
See - Gold seizure.

Federal Reserve Bank, 'Chicago. 99.

Federal Reserve Bank, lNew York.
7, 18, 24, 151, 153.

Federal Reserve Bank, Philadelvhia. 99.

Federal re:erve banks.
4, 16, 18, 20, 23, 55, 69, 77, 79, 83, 84, 86, 93,
95, 96, 97, 100, 101, 103, 110.
fee - Gold seizure.
Federal Raserve Board.
i1, 18, 19, 20, 21, 22, 24, 28, 46, 68, 72, 79, 90, 82, 83,
84, 85, 88, 92, 93, 97, 98, 100, 102, 103, 104, 114,
126, 127, 130, 131, 132, 134, 139, 143, 148, 154.

Federal Reserve Board building. 70.
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Federal reserve notes. 4, 69, 114.

Federal Ressrve system.
63, 7., 72, 91, 109, 148, 154. ?

Fiscal Agent, Federal Reserve Bank, New York.
24, 25, 151.

Foreign exchange. 7.
Foreign Government bonds. 116.
Franc. 21.

France. 21, 27, 28, 43, 59.
See - France

Franchise tax., 126, 127

Frew, Federal Advisory Council. 57.

Glass. 110, 130, 134, 138.

GOld- 6’ 17’ 69’ 70.

Gold bullion. 100.

Gold bullion standard. 115.

Gold certificates.
es, 77, 78, 79, 83, 84, 88, 93, 97, 100,
101, 146, 147.

Gold dollars. 77, 97.

Gold embargo. 21.

Gold, lonetary, Custody of. 114.

Gold, Purchase of.
7, 9, 14, 15, 16, 18, 19, 20, 21, 23, 24, 26, 27, 32, 45, 47,

51, 53, 55, 106.

Gold redemption fund. 69.
See - Redemption.

Gold reserve. 4.
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Gold Reserve Act.
108, 109, 110, 112, 113, 115, 116, 118, 120, 122, 124, °
125, 126, 127, 128, 130, 121, 132, 132, 134, 136, 137,
138, 139, 141, 154.

See - Gold, Seizure of.
Gold sales. 23, 43.
Gold, Seizure of.
62, 63, 64, 65, 66, 68, 69, 70, 72, 73, 77, 78, 79, 80,
83, 84, 87, 88, 89, 90, 93, 95, 100, 101, 105, 139, 157.
See - Gold Re:crve Act.

Gold standard.
1, 6, &, 28, 69.

Gold, Title to.
127, 134.

Goldenweiser. 9, 47.
Government bonds. 32.

Government securities.
32, 40, 42, lle6.

Governors, Federsl reserve banks.
84, 85, 86, 126, 128, 130, 131.

Great Britain. 4
3, 18, 21, 28, 59.
See - Norman, Gov.

Greenbacks.
2, 37, 38, 39, 4, 47, 57, 7.

Gueranty Trust Co. 23.

Hamlin, C.S.
10, &, 22, 26, 37, 28, 39, 40, 47, 48, 50, 8, 57,
7, 72, 73, 86, 87, 89, 90, 91, 92, 92, 95, 98, 102, 104,
115, 116, 129, 130, 144, 148, 15%,

90.
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Harrison, Gov.
7, 18, 23, 25, 26, 27, 28, 33, 4, 43, 44, 45, 50, 54, 55, 59,
77, 88, 143, 152, ¢

Hoarding.
4, 28, 62.

Holtzdorf plan.
62, 64, 65, 66, 72, 74, 75, 77, 89, 121, 123, 125,
139, 157.

Hoover. 108.

Houston. 125.

Import restrictions. 21.

Indemnification to Federal reserve banks.
7, 97.

Inflation. 12, 38, 87.
International exchenge value of dollar. 126.
International trade. 115.

Involuntary turning over of gold. 99.
See - Federal Reserve Bark, Philadelohia.

Jackson, Andrew. 111.
James, George R. 49, 57.
Joint custody of zold. 86.
Jones, Jesse. R.F.C. 25, 33.
Kemper. 61.

Keynes, John Maynard. 106.
Langdon, Aubrey. 155.
Lawful money. 65

Legal proceedings, Possivle 71.

Leon. 125,



GOLD INDEX

Gold. (Cont'd.)
Liaison officer. 36.
Limitation of power to three years. 137.
London Economist.., 36, 41.
Managed currency. 6, 11, 116.
McAdoo, Sen. 134.
Member banks. 23, 24, 71.
Memoranda..
Draft of agreement to surrender gold voluntarily.
Gov. Black. :
22, 23, 74, 77, 84¢.

Holtzdorf. 62.
See supra, Gov. Black

Message to Congress, Gold Reserve Act. 107, 119.
Meyer, Gov. 108.

Miller, Dr.
1, 8, 11, 67, 69, 71, 118, 120

lionetary authority bill. 140.

Monetary gold, Custody of. 114.

Morgenthau, Sec.
n, 17, 18, 45, 50, 52, 62, 77, 94, 100, 108, 112, 125, 135,
140, 145, 158, 152, 154, 155.

N.R.A. 106.

New York bankers. 35.

New York banks. 35, Z26.

New York Herald-Tribune. 13.

New York Times. 13, 111.

Norm, G‘ovo 28’ 34, 44’ 45, 50, 59.
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Oliphant, Counsel to Morgenthau,
77, 100, 102, 125.

Open market Committee.
32, 40.

Open Market powers. 116, 122.

Open market purchases. 116.
See - Government securities

Opinion of Attorney General, Binding force of. 72.
Ottley, Federal Advisory Council. 61.
Paris.
27, 43.
See - Franc
France

Policy of Roosevelt

23, 28, 9, 35, 48, 50, 51, 52, 56, 57, 58, 73, 106, 116,

152.
Politics. 116.
Fostal savings funds. 42.
Power
See - Gold purchases
Sec. 11 Y Federal Reserve Act.
Press, 117.

Prices.
2, 6, 21, 38, 47, 49, 55, 60, 73,106.

Profit from devaluation.
4, 17, 63, 68, 69, 70, 73, 83, 84, 85, 95, 100, 110,
114, 127.

Protest, Federsl reserve banks.
83, 84, 86.

Purchasing power. 6.
RCF.'::

14, 15, 18, 20, 23, 24, 25, 33.
See - Jones, Jesse.

93.
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Radio address. Roosevelt.
6, 11, 12, 13.

Retification by Congress. 97, 106.
Recovery. 96, 107,

Redemption, "Gold certificates"
65, 77,78, 79, 84, 88, 97, 113, 146, 147,

Reed, Gen. Counsel, R.F.C., 25

Reserves.,
See - Excess reserves.

Resignation, Warburg. 60.

Resolution, Federal Advisory Council, Agoinst inflation.
&7, 6l.

Resignst ion. 66,

Roosevelt,
1, 3, 4, 6, 8, 10, 11, 13, 14, 15, 18, 19, 22, 23,
26, 28, 29, 30, &2, 33, 34, 35, 37, 43, 45, 48, 50, -5
52, 56,57, 58, 62, 63, 71, 73, 74, 75, 76, 77, 78, 84,
86, 87, 88, 98, 99, 100, 101, 102, 103, 104, 106, 107,
108, 109, 111, 114, 11s, 118, 12z, 134, 136, 137, 139,
141, 142, 143, 144, 148, 149, 150, 154, 157.

Savannah, Georgia. 52.

Scrivener. 134.

Secrecy. 71, 108.

Secretary of Treasury. 72
See - Morgenthau.

Sec. 11 N, F.R. Act.
84, 86, 93, 95, 101.

Sec. 16, Federal Reserve Act. 86.

Sec. 10, Gold Reserve Act. 122.
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Security, Collateral. 100, 114,
Smith, Tom. 155. ‘
Social revolution. 107.
Senate amendments, 137,
Senate Comnittee. 120, 121, 124.
Soclalistic doctrine. 107.
Sound money. 12.
Speculation. 10, 27, 116.

Sprague, 0.M.W.
2, 30, 56, 58, 92.

Stab ilization.
3, 4, 8, 28, 34, 44, 45, 50, 51, 54, 57, 59.

Stabil iz&t ion Boardn 126.

Stabilization fund.
113, 126, 137, 145, 151.

Sterling.
28, 33, 43, 45, 54.

Szymczak. 133.

Thomas amendment.
20, 62, 63, 83, 86, 95, 146.

Title to gold.
100, 127, 134.

Tories. 52.

Traylor. 6l.

Treasury.
4, 6, 17, 30, 42, 55, 69, 70, 7”7, 82, 84, 86, 88, 93,
96, 97, 100, 116, 126, 130, 125, 137, 146, 153,

See - Gold purchases
Gold seizure

Treasury assistents, Expert. 155.
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Treasury brain trust. 156.
Treasury deficit. 73, 87.
Trust funds. 99,

U. S. Supreme Court.
63, 83, 86, 132,

See - Constitutionality.
Vanderlip, Frank. 140.

Voluntary turning over of gold to Treasury,
84, 99, 101.

Votes,
20, 46, 61, 82, 93.

Vaiver of rights. 146.

Warburg, J. 60.

Varren, Prof, 11, 18.

Wheat prices. 49,

Wilson, President. 72.

Woman's National Democratic GClub. 5.
Woodin, Sec. 4.

Wyatt, Walter
20, 64. 72, 83, 97, 120, 121, 125, 126,

(End of Index to "Gold")

-

133, 134,

96.
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1.

2.

3.

5.

Miller said Roosevelt told him that his memorandum alvising
e statement that we should ultimately return to a gold
standard was somewhat radical.

Oct. 13, 1933, 14.

Sprague opposed issue of greenbacks to increace prices.
Oct. 14, 1933. 16.

Rooscvelt told Gov. Black that the timefor stabilization had not
yet comej that if stebilization were desirsble why had not
Great Britain stabilized?

Oct. 17, 1933. 20.

Gov. Beck told Roosevelt that his Committee on devaluation -
Attorney General, Woodin and Gov. Black - was ready to
report; that Roosevelt seemed to think the mat ter was very
simple; that he merely would have to direct the F.R. banks
to turn over to Treasury all the profit from devaluation;
that he told Roosevelt it was very complicated; that he
could not issue such an ord-r under the Anti-hoarding
Act, since the F.R. banks were not hoarders; that they had
to carry 40% gold reserve egeinst F.R. notes and that
there were meny doubtful legal questions; that Roosev-1lt
began to appreciate this; that he told Roosevelt the time
for stavilization had not yet arrived.

Oct. 17, 1933. 20, 21.

Gov. Black in address to Woman's National Dem. Clud praised
Cleveland for his fight in 1896 to maintain the gold
standard.

Oct. 0, 1933, 25,

Roosevelt in radio address came out squarely for a managed
currency.

He said devaluation must wait until prices had risen.

He said that in order to increase prices he had smthorized to
buy gold at prices fixed by the Treasury and President; also
to buy and sell gold abroad.

He said that when prices had risen, he would devaluate the
dollar and would manipulate it so that its purchasing power
would be unchanged for a generation.

Oct. 23, 1933, 27.
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7. Gov. Black said he heard on Saturday th:t Roosevelt had
determined on this; that- Saturdesy evening the Banking
Advisory Comuittec had met and adopted & report favoring
purchase and sale of gold, exchange etc. by the F.R. banks
and that Congress should indemnify them agninst loss; that
Gove Harrison and he declined to sign the report; that the
others signed it, - but all to no avail.

Oct. 23, 1933. 27.

8. Miller s=id Roosevelt's action was a deliberate attemnt not
to stabilize, but to lower the value of the dollar, which
would cause confusion and impairment of confidence,and
put back business recovery.

Oct. 23, 1933, 28.

9. Gov. Black read a memorandum of Goldenweiser as to effect of
proposed gol purchases, which he said would be worse then
outright devalustion of the dollar.

Oct. 23, 1933. 28,

10. C.S.H. fears Roosevelt's action will impair confidence and set
back recovery; that it will encoursge stock speculation
and depress bond values; that it may 2lso injure the
conversion loan.

Oct. 23, 1933. 28.

11. Roosevelt never consulted our Board as to his radio address
or managed currency.

Miller said Prof. Warren and Morgenthau "put it over" on him.

12. The Press generally viewed Roosevelt's radio addres: as a
turning point to inflation and away from sound money .
Oct. 24, 1933, 29,

13. N. Y. Herald-Tribune criticised it severely.
N. Y. Times criticised it as obscure.
Oct. 24, 1933. 29.

14. Gov. Black denied legality of Roosevelt's order to R.F.0
to purchase gold or anything else.

He said the Attorney Generzl is unatle to give an opinion
that such power exists.

98.
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15. Roosevelt has ordered the R.F.C. in conjunction with Acheson
to buy the gold, but Acheson says it would be illegal.
A'ugo 24, 193:‘:0 8‘00 ¢

16. Gov. Black believes the F.R. banks could buy gzold and at once
sell it to the Commodities Corvoration for the same price.
Oct. 24, 1933, 0.

17. Gov. Black contemptuously said that Morgenthau wants
Treasury to corral allthe F.R. gold so as to give the
Govermment the profit from devaluation.

Acheson is to write Roosevelt that this, apart from action
by Congress, ca not and should not be done.
Oct. 24 ,1933. 30.

18. Gov. Black said that at a conference yesterday attended by
Acheson, Bruere, Prof. Warren, Gov. Harrison, Morgenthau
et a2l, Roosevelt informed him that he had decided to
direct the R.FC. to buy gold and wished the F.R. Board
to work out the mechanism; that he had asked the F.R.
Bank of New York bo buy R.F.C. debentures, to furnish money
for this purpose; that Gov. Harrison said this could be
done only if the F.R. banks could buy R.F.C. dcbentures;
that Gov. Harrison suggested that before buying, he be
authorized to take up with Great Britain the mat ter, - to
which Roosevelt agreed.

Oct. 30, 1933. 34.

19. Roosevelt never consulted the Board as to this order; he
merely told Gov. Black of the order. '
Oct. D, 1933, 24,

20. Board voted to approve this being done by the F.R. banks
provided they could lawfully purchase R.F.C. debentures,
and asked Wyatt for an opinion.

Wyatt gave a formal opinion that the R.F.C. could not sell
its debentures to F.R. banka, that the F.R. Act prohibited
F.R+ banks from purchasing or discounting paper secured by
R.F.C. debentures, and that the Thomas amendments did not
remove the prohibition.

Board then voted to ask opin on from Attorney General.
Oct. 30, 1933, 35.
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21. The whole Board deprecated this sction as it could so
easily be negatived by Great Britain or France by
embargoing gold exports or restrictions from imports
from U.S.

The Board feels it will make Roosevelt ridiculous and will
not raise prices, but will very likely lead to competition
in depreciated currencies and drive France off the gold
standard.

Oct. 30, 1933, 35.

22, Gov. Black put on files a memorandum as to above conferences
with Roosevelt.
Oct. 31, 1934. 36.

23. Gov. Harrison came in and said the memorandum was correct but
he would like to emphasize the fact that the plan should
be carried out through some member bank, e.g. the Guaranty
Trust Co., to which Roosev-l¥ agreed.

Gov. Harrison said he told Roosevelt frankly that he did not
approve the policy of buying zold, but would loyally
cooperate to carry it out; that he couldnot favor doing it
through the F.E. banks unless it was settled that they
could lawfully buy R.F.C. debentures.

Oct. &, 1932. 36, 37.

24. The Federal Reserve Bank of New York zsked authority to act
as fiecal agents of the R.I'.C. in this matter.

This seems to assume that the purchases are to be made
through a member bank and that the Federal reserve banks
act merely as agents of the R.F.C.

The Board spproved this.
Oct. 31, 1933. 7.

25. Gov. Harrison said he told Jesse Jones tlat his bank would
not act as Fiscal Agent unless Jones' Caunsel gave an
oninion as to legality of placing the proceeds of the
debentures.

It is understood that Reed, General Counsel of R.F.Z., gave
suchH an opinion, but it was never published.
Oct. 3, 1933, 37.
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26. Gov. Black and Gov. Harrison said that neither the Board
nor anyone else at the Conference was consulted as
to the policy; that Roosevelt said it was settled,
that we were all in the same boat and that any one
that did not like it could get out!
Oct. 3, 1933, 37.

27. Gov. Black told Board that Gov. Harrison tried to buy
$500,000 of gold in London but was outbidded, and
could get none, by a speculator; that he did buy the
same amount in Paris.

Nov. 2, 1933, 42,

28. Gov. Norman told Gov. Harrison he could not understand
what we were driving at, and that he feared our course
would revive hoarding and drive France off the gold
standard.

He said that for the present he would allow sterling to
fluctuate with the dollar below the Franc.

He then asked Gov. Harrison just vhat our policy was,
and said if England and France understood it they
might be willing to help.

Nov. 2, 1933. 42.

29. Gov.Black said to Board that no one could explainour
policy form one knew just what it was!
Nov. 2, 1933, 42.

30. Roosev:lt told the Press he had dropped Acheson because
of his lack of financial experience!

He also said his policy should be carried out even if
there were 50 Spragues in the Treasury!
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