Digitized for FRASER
http://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis



AC. Y6 BE #4227 3
AC. L5 A 1C/ 4

Digitized for FRASER
http://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis




ed for FRASER
raser.stlouisfed.org
| Reserve Bank of St. Louis




[

R S———|
|
!
|

e s S
E
@

e 12 2 - 26, 1932,

Abvott, Hmma (Mrs. Atwood)
Henry Wright tells me of death of.

Augo 12. 1932, 80.
Katharine Kebler writes that Bmma died July 27, 1932,
Oct. 4, 1932, 123.
Acceptances

CeSeHe believes there should be a reduction in acceptance rates now
that the gold export question hes been settled,

R eV SNSRI = —

Tederal Reserve Bank of New York had reported "No change'.

g The New York rate in open market which was 23% in March, 1s now

7/8 to a little over 1%, Mhe F.R. rate is 3%, and few, if any,
| have been purchased.

The present Federal reserve rate encou

rages borrowing, while the
aceeptance rate discourages it.

Gove Meyer said there was no connection but Miller agreed with C.S.H.

, Board agreed to approve the 23% discount rate but asked Gov. Meyer
i %o tell New York that th

e acceptance rate should be adjusted.

Later Gov. Harrison said he would lower the acceptance purchasing
rate to 1%,

CSeHe said he had heard the criticism that we were favoring
Treasury operations by low discount rates, thus easing the price
of Government securities, and yet practically dbuying no
acceptances,

June 23, 193% 9, 10.

Executive Camittee of Board tooi up apolication of FeRe Bank
Philadelphia, for a 3%discount

regular discount rate on commer

rate on trade acceptances. The
cial paper was 33%.

James said Philadelphia should #stablish a buying rate on acceptances
and have it same as New York,

Replied that there was no open market for bills in Philadelphia,
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Acceptances (Cont'd.)

James insisted that different rates for trade acceptances in
different districts would cause criticism. -

CeSeHe pointed out that there are different discount rates for
commercial paper in different districts.

James would nét yield, and matter had to g0 over to a full Board
meeting.

Ang, 19, 1932, 85, 86,

Board decided that the discount rate should be same for all
classes of paper, but that Philadelphia could put in an open
market purchasing rate lover than the discount rate, which
vas 3%%. Aug. 24, 1932, 93,

San Francisco put in a 7 rate on FR direct discounts with a
rate on trade acceptances directly discounted.

All agreed that rate on trade acceptances under this amendment
should be same as the discount ratee

Disagreements as to whether discount rate should be 7% or 6%

Gove Meyer was asked to confer with Gov® Calkins.
Avge 24, 1932, 92, 93.

Gove. Meyer said he had no sympathy with the encouragement of
trade acceptances; that promissory notes were just as goods
that their use did not help c reate new credit,-

A'ug. 24’ 1932, 93’ 94,
See - Bankers acceptances.

Active Executive officer
CeSeHs tells Delano the Board should all have title of Governor,
with power to choose one of their number as
Nove 19, 1932+ 179.

Adams, C. F. Secretary of Navy g
Harvard gave, the degree of L,L.D. almost before his seat as
Secretary of Navy. Ewryone likes him but he has never been

conspicuous or done anything varranting this degree, except
to receive the political appointment as Secretary of Navye
June 23, 1932, 12,

Talking over Cabinet officers under Roosevelt, C.S.H, said if
Roosevelt wanted to have a Republican he might cons fer, were




—

m. C. F. (Cont'd.)

i . it T S A . ] g

1t not for bitter remaris made by, in last campaigne

CeSeHe said also that Adams, whether right of wrong, was
not loyal to Hoover, in his desire to cut ‘down the Navy.

Delano said Adams was one of a hide-bound Repullican crowd
in Massachusetts.

Nove 19, 1932, 178.

iR

Laura Harlan, at dinmner with Mrs, Newlands, said that, had
placed his house in her hands for sale.
Nov, 25, 1932 192,

. | P .

Helen Ernst told C.S.H, she had heamd: a rumor that Adams
disagreed with Hoover's policy of cutting down the Navy
1 and intended to resign, but was prevented by the Admiral
: from doing so.

! Nove 26, 1932 194,

Address, Acceptance. Hoover
Listened in at Mattapoisett.
Over an hour long; very dull;
Full of egotism and platitudes,
Aug. 11. 1932, 79.

s > e

Bishop Freeman gave a prayer at the above ceranony.

o

See - Freeman, Bishop.
Aug. 11, 1932 83,

Aesops fable, The Belly.

Reve Dr. Sedgwick in sermon quoted this falle and praised
CeSeHe's address.

Aug. 14, 1932, 81.

Later, Dro Sedgwick referred C.S.H, to Corinthians st — 15 to
22 as having a similar statements

See =Scrap book.
CeS.H. used, in address in Mattapolsett, 0ld Home Week.
Later he sent the fable to Mr, Joslin, Secretary to Hoover,

thinking he might use it in an address on confidence
in business, but Joslin never even acknowledged it.
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Aesops fable, The Belly (Cont'd.)

C.S.H. also gave it to Henry W. Robinson, who was amazed at
Joslin, and said he would advise the President to use it.
Octe 5, 1932, 126,

See = Belly,

Agricultural purchasing power. 151,
See = Bread and butter.

Agriculture
See = Secretary of Agriculture,

Al'ba.ny, N. Y. L
H.PoH. leaves Mattapoisett for, by bus,
Left New Bedford 10:10 2em.
Arrived Albany 6315 Pelle
Comfortable j ourney, except her feet were very cold.
Nove 22. 1932, 185,

Allied debts

UsS. agreed to send representative to Bcommic Conference only
on condition that it should not take up tariff or.

CeS.H. feels it would be absurd to ignore these and hni:ossi’ble.
& Sept. 28. 19326 120.

Amendment, FeRe Act
See -« FeRe direct discount s,

Annual leave, CoSeH.
June 2l.

Left Washington 9300 a.m. Tuesdaye

June 22.
At FeR. Bank of Boston
Harvard dinmer 1883
Night train back to Washington. 8

2 days leavee.

July 2, Saturday.
Morning train to N. Y. City and Newburg, N.Y. 17.

1/2 day leeve.
July 3, Sunday
At Delano's. 17. 18 Holiday
July 4, Monday.,
At Delano's. Holiday



Amual leave, CeSe.Hs (Cont'd.)

-

July 5. At F.R. Bank, New York. F.Re businesse.

July 16. Saturday
To Boston, FeRe Dusiness.,

July 17. Sunday .

July 18. Conference. JF.R. Bank, Boston,
FeRe direct discount amendment
Arrived Weshington 9100 pem. 42

nd Dl

July 30, Saturday 1/2 day.

i RN St

July 3l. Sunday. Holiday

}' Auge 1. At F.Re bank

' Auge 6. Saturdaye To Boston. 1/2 day leave.

| Auge 7. Sunday. Holidaye

Au'?. g: L;‘c:m " Mat:apoisett. - 014 home week. i d:.y l:a.ve.

* 10. Wednesday. Directors meeting, F.R. Bk. of Boston, official
business.(Govte transportation Mattapoisett to Boston and

"t O ; . return to New Bedford,)
T = " 11, Thursday, Mattapoisett. 1 day leave.
" 12. TFriday " y i x 0
‘ " 13, Saturday " 1"
" 14, Sunday " Holiday
" 15 lMattapoisett to Washington. Used Government transportation

, Providence to Wash. as would have gone to Boston in
g any event to attend the directors meeting, which would
have justfified Government transportation both ways, but,
because of 01d Home Week C.S.H. paid personally his
; expenses going to Boston or Providence, 82,
4 " 25, 27 Saturday
; Left Saturday aem. for Mattapoisett. 1/2 day leave.
¥ 28 Sunday, Holidaye 96.
" 29 Monday. 96 1 day leaves

n

" 30. Birthdaye Took night express to Washe 1 " 96.
Septe 3 . Saturday
Leaves for Mattapoisett. 1/2 day leave 107.
¥ 4 Sunday. Holidaye. - 108.
| " 5. Monday. at Mattapoisett. Holiday. Labor Day. 108,
" 6. Tuesday " " 1 day leave. 108.
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Annual leave, CeSeH. (Cont'd.)

Septe 7. Wednesday., At directors meeting, F.R.

Bapk Boston,

0fficial business, 108,
" 8 Mursday. At Mattapoisett. 1 day leave.109.
" 9 Friday. " * 1 n ' 109,
" 10 Satuday, " /2 " 109.
# 11 Ssunday. Holiday. y
Left for Weashington. 110.
" 17 saturday. To Mattapoisett. 1/2 day leave. 115,
" 18 Sunday, Holiday. 115,
" 19. Monday. En route to Wash. 1 day leave. 115,
" 22. murSdayo Left Wagh, 9: a.me
Stopped over at FR Bank, Phila,
At Boston in eveninge 116.
" 28. Friday.
At F.R. Ba.nk, Bostone
Official business. 117,
" 24, Saturday,.
At Mattapoisett. 1L day leave. 118.
" 25¢ Sunday. k EOlidﬂVC 118,
" 26e Monday. Took night train for
Washington, ‘1l day leave. 118
" 30e Priday. Took 12 Me train
(Senator) for Providence. 1/2w 121,
Octe 1 sSaturday. At Mattapoisett. 1/2n 121,
" 2 Sunday. Holiday, 122,
" - 3 Monday. Left for Washington, 1 ® » 122.
. Wednesday. " on Federal for Boston
" 20 Thursday. Attended stockholders
meeting, F.R. Bk, of Boston
Official business, 152,
. 2 Priday. At Mattapoisett. 1 day leave. 152,
" 22 Saturday " w /2w n 153,
" 23 Sunday., Holiday. 154,
" 24 Monday. Left for Washington,
No leave as was returning from official trip. 158.

Used Government transportation. Official business.
Nove 6 Saturday. Left 31556 a.m, for Mattapoisett

via New Yori, 1/2 day leave. 163,
" 7 Sundagr. Holiday. 163,
" 8 Mondaye. At Mattapoisett. 1 day leave, 163,
" 9 Muesday. Election day, 1 v L 164,
" 10 Wednesday. Sick leave. Bad cold. 165.
*f 1 Thursday, " " 165
" 12 l'riday. " " 165.
" 13 saturday, ® 165,
" 14 Smy. H°11d8}’0 166.

153.

153.

164,

166,

6e



7.

‘if Annual leave, C.S.He (Cont'd.)

Resume:
Fiscal year 19323 - 2 days leave.

" " 19333 - 243 " "
4 " gick leave.

Argentine Ambassador
CeSeHe meets, = an 0ld friend of Anna at lunch with Dr. Rowe.
July 7, 1932, 28,

Armistice Daye Nove 11, 1932, 165.

} Ashley, Charles
) Somewhat fearful over the Presidential electione.
NOV. 7. 1932. 163.

We dine with,at Wamsutta Olub election night, and later go to
City Hall to hear the returns.

Nove 8, 1932, 164.

Ashley, C.S. and Sons
{ Asks, to inéorse our insurance policies to permit parking out
our two cows for the winter at Riverroad Farm, Charles A, Austine
Nove 10. 1932, 165.

Atwood, Bma (Abbott)
Death. July 27, 1932. 80, 123.

Attorney General of U.S. Mitchell.
‘ Gives opinion to Treasury that the Trading with the Enemy Act
4 is still in force, and that therefore, the Treasury has
1 power to regulate gold exports.

Wyatt said that in June, 1932, the Treasury asked him to give
an opinion, but that Gove Meyer told him not to; that
g same of the Treasury officials feared we were on verge of
{ going off the gold standard,

Neither Gov. Meyer, Wyatt, nor any one else ever mentiomed this
to the Fdio BOard.

Oct. 13. 1932 144. 145,
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Auld Lang Syne.

Abstract of recent correspondence regarding the Auld Lang Syne manuscript.

(See letter files)

June 16, 19323

C.S.He writes Miss Greene about Ferguson's edition of the "Letters
of Robert Burns" published by the Clarendon Press, Oxford, 1931, Ferguson
gives the date of the letter to lrs. Dunlop as December 7, although
Wallace gives the date of the letter to Mrs. Dunlop as December 17, 1788,
Ferguson says the original letter is in the Morgen Library; the sheet
containing the text of Auld Lang Syne is in the Congressional Library
(Mrs. Hanlin) ,and that the second loose sheet is in the Observatory Museum,
Dumfries, Scotland.

C.S.Hes asks if Mp, Morgan has this letter to Mrs. Dunlope

June 28, 19323

liss Greene to CeS.H. Says she has what appears to be the first
draft of the text of Auld Lang Syme in a 20-page letter of Burns to Thompson,
undated, but said to be about September, 1793. She says the letter to
Mrs. Dunlop dated December 7, 1788, appears to be complete in 11 pages,
and contains several poems, but not Auld Lang Syne.

Asks C.SeHe t0 send her a typed copy of the letter as printed by
Ferguson. She says that if Mrs. Hamlin has a manuscript of Auld Lang Syne
dated December, 1788, it would disprove our former theory that the text

contained in the letter here (of about 1793) to Thompson was the first
drafte

June 29, 19323

CeS.Hs to Miss Greene. Quotes from Ferguson's letter dated Dec. 7
1788« Says Wallace gives the date as December 17, 1788. Asks ag to the
authentic date of the Dunlop letter - whether Dece 7 or 17th.

June 30, 19323

Miss Greene to C.S.H. Says the Dunlop letter is dated December 7, 1788,
Asks C.5.H. to send a photostat of the loose sheet containing Auld Lang
Syne, and she will send him 2 photostat of the original letter. Asks as
to the history of Mrs. Hamlin's manuscript. Says the Morgan letter was
purchased from Quaritch of London in 1906,




Auld Lang Syne (Cont'd.)

July 1, 19321
CeSeHe to Miss Greene. Encloses a photostat copy of Mre. Hamlin's

loose sheet with the other documents now on file in the Congressional

Library. 32Encloses a comparison of the two texts as contained in the

Dunlop and the Thomson letter.

Quotes from Ferguson's letters of Robert Burns as to the original

! letter and the two loose sheets,

R G s

July 8, 19323

the Clarendon Press, to C.S.H. Says the Librarian
of Congress has told him that the autograph copy of Auld Lang Syne in
that Library is Droperty of C.S.H. Says Professor Dewar of Reading is
collecting materials for a definitive edition of the poems of Burns to
be published by the Clarendon Press. Says it would be a great convenience

o
&
=
L J
o
Lb

Ty

poet to anyone,

July 11, 1932;

} Miss Greene to C.S.H. Encloses photostat copy of the letter to

i Mrs. Dunlop dated December 7, 1788. She says it does not contain the
loose sheets owmed by Mrs., Hamlin. She would like very much to see the
second loose sheet which Ferguson says is in the Observatory Museum at
Dumfriess If C.S.H. has not communicated with the Museun she will

b write and ask for a photostat, as the second loose sheet may contain

: Some receipt date on the back, Wonders whether Burns! statement that
he "took it down from an old man's singing" is correct, or if that is
Just a camouflage for his own worke

July 13, 1932s

CeSeH. %0 Miss Greene, Aclmowledges photostat copy. Has had no
communication with Dumfries Museun. If you care to write the Museum, I
will do nothing about it, If you ask for a photostat copy please get
two copies so I can have one. If you prefer not to write to the Museum,

I will take the matter upe

Burns' statement hat he " took down the song from an old men's
singing" was pure ecamouflage.

If you prefer to have me write the Dumfries Museum, I will suggest
the possibility of glving it the letter of Bumns to Dre Richmond which you
will find in the photostat copy I sent you, in exchange for the second
loose sheet owned by the Musewm, This Richmond letter, Ferguson says, has

I
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Auld Lang Syne (Cont'd.)

nover before been printed. To me it would be a great thing if you or
I could secure this extra loose sheet,

g
% July 19, 19323
% CeSeHs to Miss Greene. Have just received 2 letter from R. V. Chapman
1 of the Clarendon Press, Oxford, asking for a photostat copy of our loose
sheet containing Auld Lang Syne, and am sending this to him today. I have
told him about the other loose sheet contained in the letter to Mrs. Dunlop
of December 7, 1788, said to be in the possession of the Observatory
Museun, and have asked him to obtain a photostat copy.

Yesterday I compared carefully the photostat of the Dunlop letter
sent by you to me, with the photostat copy of our manuscript, and find
that the size is absolutely identical, thus furnishing a strong piece of
evidence that the loose sheet we have is the one referred to in the letter
of December 7, 1788,

] July 19, 19323
CeS.H. to Mre R. V. Chapman, the Clarendon Press. Send you herewith
a photostat copy. Ferguson, in his recent book, states the original
: A X Dunlop letter is in possession of the Morgan Library; the first loose sheet
: : ‘ is in the Congressional Library (Mrs. Hemlin) and the second loose sheet
is in the Observatory Museun in Dumfries, Scotlande
3 Would like to know whether the loose sheet in posession of the Musewm
1 has any date or annotation on it. A4sks if he would procure a photostat
i copy of ite - .

July 20, 19323 :_

CeSeHe to Chapmane Has no ohQjection to Professor Dewar publishing
any part, or all, of the photostat copy. States that the version usuvally
published is the Thomson letter of December, 1793, while the date of
Mrs. Hamlin's manuscript is December 7, 1788, - five years earlier. Sends
in parallel columns the text in the Dunlop loose sheet and the Thomson
letter. Hopes he can send C.S.H. a photostat copy of the Observatory Museum
manuscript as it may contain some notation giving date of its receipte

July 20, 19323

CeS.Hs to Goodspeed. Cancels zuthority given him to sell Auld lang
Sy‘ne.

for FRASER
ser.stlouisfed.org
| Reserve Bank of St. Louis




Auld Lang Syne (Cont'd.)

July 21, 19323
Goodspeed to C.S.H, Acknowledges the cancellation.

uly 29, 19323

Chapman o C.S.H. Acknowledges C.3.H.'s letter. Has referred it
to Professor Dewar to answer your questions,

Aucust 17, 19323

Professor Dewar to C,S.H. Says Chapman has given him C.S.He's
correspondence. Speaks of Ferguson!s statement that the second loose
sheet is in the Dumfries Museum. Says he has not seen this Dumfries
manuscript, and the Provost of Dumfries says they do not have it. Says
veS.He may take it for certain thas Prof., Ferguson saw the manuscript
in Dunfries a few years ago when editing Burns! letters, He clearly
ldentified it as the next leaf of the letter to Mrs. Dunlop of which
your manuscript is the preceding leaf. Had there been any merkings or
date upon it, he would have put them in his edition of the letters. As
he does not do so, it is highly probable there were no such markingse
You might put the question to him direct. His address is Western Reserve
University, Cleveland, Ohios I shall myself search for the second loose
sheet, for I want it to take copies of the Burns' poems it contains
tovards the work I have at hand at the moment. If I can come scross it
vou will certainly hear from me again.

Let me confim your view that you have the earliest Burns version of
the old song in Awld Lang Syme. 1t is, I believe (as your manuscript
glves it) the original old song that Burns says he took down - words and
music - from an old man'e Singinge The next copies he made of the
plece were for Johnson for the Scotts Musical Museum when it was published
in 1797 (Vol, 5, generally wrongly dated as December, 1796) and for
George Thomson in whose Select School Airs it first appeared set to the
tune to which it is nowadays sung over the world. Johnson set it to the
old tune, not now used, but apparently the one Burns took down on first
finding the relic, 0ddly enough Burns himself novhere claims Auld Lang
Syne as his own, and the copies he sent to Johnson and to Thomson - like
another that he transcribed into his interleaved cony of Johnson's Museum
for his friend Robert Riddell in the 1790's - differ from yours chiefly
in the chorus and first stanza - the reference to "Malaga'. It would
seem as if he refurbished what he took down very little indeed.

Thomson ..,. makes a bad misteke in arranging the stanzas. Your
COopy keeps the proper order, as also does Johnson's. The piece, like a
lot of old folk songs is a little drama in arrangement. Two old friends
meet, and (after a sentiment) call for "pint-stoups"; recall old days
while the ale is drawn for them; then drink "gude willy waughts" to each
other's health. This is surely right; the order that puts last the

i
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Auld Lang Syne (Cont'd.)

"pint stoup" stanza is as if we moved Act 1 to the place of Act 5.

September 12, 19323

CeSeHe to Professor Ferguson. Asks whether he actually saw
the second loose sheet in the Observatory Museum, as Prof. Dewar says
they have not got it. Asks whether there was any mark on the loose
sheet when you saw it. ZHEncloses cony of letter of Prof. Dewar.

September 15, 19323
o Prof. Ferguson to C.5.He Thinks the confusion over the Dumfries
manuscript was because Prof. Dewar may have descrided it as part of
a letter to Mrs., Dunlop and not so catalogued. Am confident the
manuscript was in the Observatory Museum when I visited it, but taking
it to be purely a poetical manuscript I gave it only a cursory glance,
as my interest at the time was wholly in manuscript letters. It was
not until sometime later, on coming across an exact cony of this manu-
script in the possession of a gentleman in Glasgow, that I realized
its significance in relation to yours. Hence I am sorry to say my
: textual note is not wholly accurates I am confident, however, that

: on further inquiry, without mentioning the name of lirs. Dunlop, the
; . 1 manuscript will be found after all to be in the Observatory Museum.

: | i b

: September 20,19522

1 Ce.S.He to Professor Dewar. C.S.H. sdys he wrote Ferguson who

' states that he is confident that this loose sheet was in the Observatory
Museun when he visited ite Thinks the Museum may have been deceived by
your reference to this loose sheet as a part of a letter to Mrs. Dunlop
and that probably it was not so catalogued.

RESURETREN

-

September 20, 1932

CeS.He to Observatory Museum. Refers to Professor Ferguson's
statement that the second loose sheet was in possession of the Muceum.
“rofessor Dewar recently wrote me that you stated you did not hawe this
manuseript. Professor Ferguson states that he did see it when in
Dunfries, and thinks probably it was not catalogued under the name of
Mrs. Dunlop. Anxious to obtain a shotostat cony of the second loose
sheet if you have it.
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Auld Lang Syne (Cont'd,)

October 6, 1932 : .

Observatory Museum (Campbell, Secretary) to C.S.H. Acknowledges
CeS.He's letter of September 20th, Has made diligent search for this
loose sheet and is unable to trace it.. Thinks Ferguson must have seen
this letter in some museum other than the Dumfries,

October 11, 1932:

Professor Dewar to C.S.H, Ferguson is right. The manuscrint was
in the Observatory Museum when he collated it for his edition of Burns'
letters. I've been following W my inguiries and now know that the
Museum was a private concern and that owing to bad times) it is closing
down. The Burns manuscript and relics in its possession are therefore
in process of changing hands; but my informant says he is unable to give
further details of what is hapoening just at present. It is all nrivate
for tiue being., When everything is completed, expect to find manuscrint
in its new home. You will hear from me then. Want to see manuscript
for own ends as well as for sake of sending you a description of it,
Regrets delay "change of hands" is causing.,

October 15, 1932:

) ) CeS.He to Perguson. Encloses cooy of Dumfries Observatory (Campbell
' ’ Secretary) letter. Cowld it be possible you saw this loose sheet in
' some other collection in Scotland? :

ctober 18, 1932:

CeSeHe to Miss Greene. Have been trying to discover the location
of the second loose sheet said by Ferguson to be in Dossession of
Dunfries Museun, Professor Dewar told me the second loose sheet was
not in possession of the Museum. I wrote Prof. Ferguson and he to0ld me
he was positive he saw this loose sheet there, I then sent a letter to
the Secretary of the Musewn and enclose a coly of his reply stating
that the Musewm has no such loose sheet, I received later another
letter from Prof, Dewar stating Ferguson was right and that the -
manuscript was in the Observatory Museum, but that the Musewn is a private
concern and is now closing down.

October 20, 1932;
%

CeS.H. to Ferguson. ZEncloses copy of letter just received from
Prof. Dewar. I do hope we can locate the second loose sheetes

!
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Auld Lang Syne (Cont'd.)

October 25, 19323

Ferguson to C.S.H. The statement from the Observatory Museum
upset me considerably, because I felt that I must have been either
drunk or insane to imagine having seen & -non=existent manuscript there.
Professor Dewar's letter clears W everything. There will be a row
when some of the devout Burnsians learn that the manuscripts are being
solde -- one of the bigrest newspaper stoms of modern times occurred
about 20 years ago when the Livernool Athenewn sold the Glenriddell
manuscript, and the managers of the Museum doubtless have denied infor-
mation in order to camplete the deal secretly. The break-up of the
collection, however, may make it possible for you, or some one else, to
re-unite the stray portions of the manuscrint.

October 25, 19323
Miss Greene to C.S.H. Acknowledges letter of October 18th enclosing

copies of letters fram Dewar and Campbell, (QObservatory Musem)

It would bve interesting to kmow the pre:ent owners of the Burns
manuscript and reliecs, and I should not be surprised to learn that they
will be offered for sale, probably through a London auction house,

October 27, 1932

CeSeHe to Miss Greene. Encloses copy of letter Just received from
Professor Ferguson. I think it is evident that the Burns manuscrints
omed by this Museum will be shortly placed on sale, or perhaps may have
been already sold, So far as I am concerned I do not care to enter into

letter of December 7, 1788, which you own. If, therefore, you decide
to make any efforts to purchase it, I shall keep out of it. If, on the

other hand, you have no interest in the nmatter, I may decide *o try and
secure ite

Rt L —
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Austin, Federal Reserve Agent, Philaddphia
CeS.Hs wisits Federal Reserve Bank, Fhiladelphia, and lunches
withe Gove Norris and.

Sept. 22, 1932, 116.

Lunches, with his daughter, at Mattapoisett with Gov. Young
and Curtisse Oct. 23, 1932, 154.

Awalt, Depte Comptrolier p
Induced S8en. Byrmes to ask a member of Conference Committee
if purpose of Conference was to exclude F.R. Board and staff
from salary cut and the reply was in the affirmative.
June 24, 1932, 14,

”

L o D T R —

15,



" 16.

Baker, Newton D,
Ellen Leonard tells C,S.H. that Mrs, Harriman worked for,

in the Democratic National Convention,
J‘le 9, 1932, 29,

Ballantine, Acting Secretary of Treasury. y
Mre Morrill called attention of, to the Glass F.R direct

discount amendent and that he vigorously opposed it
and did all he ®uld in H.R. and Senate to defeat it, but
that when Ogden Mills returned from Boston, he reversed
this and worked to secure its passage.

July 14, 1932, 41 (2)

CeSeHe speaks of above to Ogden }ills who said Hoover had been

badly advised in the matter,
July 26, 1932, 56.

Bank failures
See = Failed banks,

Bank of America
Miller said Gov. Meyer used rough neck methods when he

induced Board to direct Gove Calkins to intervene in the
Glanini-Walker fight for proxies in the; that he was
overwhelmingly defeated by Gianini; that Gianini could
get all the aid he wanted from the Reconstruction
Finance Corporation, for if it refused he could publish
the Board's correspondence with Gov. Calkins, which
might seriously injure Gov. Meyer and the Board,

CeSeHe tald Miller he suspected at the time that the Wallker
interests induced Gov. Meyer to try to induce our Board
to intervene, and that he = C.SeH. - insisted on putting
into the correspondence with Gove Calkins the statement
that noparty to the controversy had asked the Board to
intervene, but that the intervention was solely in the
banking and public interest, C.S5.He said he felt thds
addition was most displeasing to Gov. Meyer but that
he did not dare to object to it.

Miller sa d Gove Meyer was beaten hand, foot, and dragoons in
the matter, Septe 1, 1932, 103, 104.

See - Trangamerican Corporatione
Bank of England

In his address before the Washington Conference of Business and
Industrial Comni ttees, Hoover alluded to the failure of the,
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\

zed for FRASER
/fraser.stlouisfed.org
ral Reserve Bank of St. Louis




L]

ized for FRASER
//fraser.stlouisfed.org _
ral Reserve Bank of St. Louis

Bank of England (Cont'd,)

This was hurriedly explained to Henry W. Robinson, the Chairman,
who had the final text changed to = "the failure of Ingland, -
whatever this may mean."

» Aug. 31, 1932, 97, 98,

Bank of France. 4
CeSeHe said that because of fact that, had withdramn or eammarked
substantially all her deposits here, our open maxket policy
has not had a fair test.
June 15, 1932, 1,

CeSeHe believes that Gov. Harrison, in favoring the Glass Steagall
emergency bill must have had in mind that the bill would
make it easier to ask the Bank of France to take down its
deposits here,

On Dece 2, 1931, Gov. Harrison told us he had told Bank of France
that increase in deposits caused by running off of acceptances
must be earmarked or exported.

See 20 Diary, 8,
Oct. 14, 12, 149,

On January 19, 1932, @ov. Meyer told Board that he and Ogden Mills
wanted to notify the Bank of France to remove all its deposits.
See 20 Diary, p.S.
Oct. 14. 1932, 149,

C.S.H. objected and said this could not be done unless Federal
Reserve Act were amended to allow Federal reserve banks to
take down gold deposited with the Federal Reserve Agents
as collateral for Federal reserve notes, and substitute
Govermment bonds,

@ove Meyer sdd he favored such an amendment ,but that the withdrawal
of Bank of France dejosits could be accomplished without this
amendment, as it would be possible to get 50 or more large
banks to agree to rediscount and thus obtain the needed gold.

See 20 Diary, p, 8.
Oct. 14, 1932, 149, 150,

See - (lass emergency bill
Harrison, Gov,

Banking refom

Hoover asked Miller if, was not the great issue at present time
and Miller said Yes.

Miller thinks Hoover in his annual message will recommend the
appointment of a Joint Cormittee of Congress to study,
Nov. 26, 1932, 193,

17.
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Bannister, Mrs.
Mrs. Bamnister, sister of Sen. Glass, called on C.S.H. She
wants to have her daughter appointed to a position in the -
Recons truction Finance Corporation.

CeSeH, advised her to see Jessie Jones, and spoke t6 Floyd
Harrison about it.

July 22, 1932, 48,

Her daughter has been given a position in above Corporation at
a salary of $12,00 subject to the campulsory furlough,
Aug, 16, 1932. 84.

Barnes, Pegzle (Mrs. Cecil Barmes)

Ezra Bridgham put wp our flag at Mattapoisett at half mast by
mistake, and, sent her son over fearing CeS.H., had died during
the nighte Aug. 12, 1932, 86,

Bassel, Miss,
CeS.He meets, at supper with Charles Warren.
Oct. 9, 1932, 135,

Bayard, lirs. '
CeSeHe spends evening withe July 24, 1932, 50.

"Belly" Aesop's fable,
See - Aesop's fable, Belly,

Bigelow, Grace
We call on, at Highland Falls, N. Y.
July 4, 1962, 18,

Died at sea, Oct, 13, 1932, 146.
Birthdays

Grant, Catherine. Nov, 25, 43 Yearse 191,
Grant, Christopher, July 22. \ 49
BAmlin, 4nna, Oct, 26, 1900,
Hamlin, CeSe Augo 30 96,

' Hamlin, He P. April 8,
Meyer, Gove Octe 31, 54 years. 160,

Board of Governors, F.R. Systeme
New letter suggested by ¢.5.H,
: Nove 19. 1932, 179.

Boardman, Mabel
CeS.He meets, at lunch with Ambassador Houghtone
Oct. 15, 1932+ 150,

Book creditse 4l. (3)
See = FR. direct discountse

i
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Borah
Favors allowing Glass banking bill to retain its favored place
on the Senate calendar. Defeated.
June 15, 1932, 2,

Introduces as amendment to Home Loan Banik bill, right of national
bank to take out national banlk ndes against all Government
bonds carrying not over interest,

J'Uly 22, 1932, 48,

Borrowing from a member bank
Federal reserve officers.

See - DeCamp
Pancher

Branch banking report. System Cormi:tee.
Board took upe
Ogden Mills told Gov. Meyer yesterday that he intended to
quote the report extensively in his coming annual
report to Congress in connection with a recommendat ion
for a joint Camnittee of Congfess to study banking
reform,

Gov. Meyer asked Board if it objected to this refercncee

CeS.H. asked if Mills wanted Board to aporove his
recommendation for a Joint Gormittee,

Gove Meyer said No, that Mills merely wanted to know if Board
o6bjected to his quoting from the report of the Committee.

Board wmanimous in replying that i€ had not yet passed on
the report and that no quotation fram it should be made.

HMills later said he would revise his report and omit
quotationse

James severely criticized the report saying that it claimed or
clearly implied that unit banks were not profitable
but that branch banks were; that not a single large
branch bank system had been profitable,

Miller moved to notify all vwho had copies to keep them in
strict confidence as the Board might review the
report and suggest changes in it.

James said the report express Or clearly implied that almost
all bank troubles came from agricultural conditions,
vhereas a major cause was purchase of or loans on
wildcat securities, causing loss of millions of
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Branch banking report, System Comnittee (Comt 'd.)

agricultural investors; that the whole corn crop of Iowa
would not equal in value vhat the people of the state pald
annually for automobiles and their up keepe.

Board decided to review the report critically later. .
Nove 22, 1932, 188, 185. 187,

Miller, after a talk with Hoover, said he had a cony of the
report, presumably given him by Ogden Mills.
Nov. 26, 1932, 193,

Branch banks
See - Manhattan Bank & Trust Co.

Briggs, Mre & Mrs.
CeS.He meets, of California, 4 tea with Nancy Warren.
Nove 22, 1932, 187,

Brigham Hospital, Peter Brent. 151
See - Hamlin, Edward

Bristol, Admiral
CeS.H. meets, and Mrs. Bristol at Mrs. Graef's when calling on
Mrs. Ballard Moorees They took CeS.He home.
. Sept. 29, 1932, 121.

Bruce, Ex-Senator.
CeS.Hs sends Catherine Grant a coy of attack on Hoover by.
Octe. 10. 1932, 135.

Catherine Grant ackmowledges receipte
Oct. 14, 1932, 147.

Burgess, Deputy Governor, F.R. Bank, N. Y.

Floyd Harrison said Federal Reserve Bank, N. Y. had given, leave of
absence to attend European Economic Conference, but not in
an official ecapacity, subject to approval of Board; that
Gove. Harrison did not seem very keen about it, but said
Ogden Mills wanted him as he could not get anyone elses

Floyd Harrison said Gov. Meyer did not favor it.
Miller and C.S.Hs Opposed it.

C.5.He sald our Government only agreed to join conference on
condition that neither tariff nor allied debts be taken upj
that a conference under such conditions, would be fruitless
in advances

Later Floyd Harrison said the matter had been dropped.

Sept. 28, 1932, 119, 120.



ized for FRASER
//fraser.stlouisfed.org
ral Reserve Bank of St. Louis

Burgess, Deputy Governor, FeR. Bak,NY. (Cont'd.)

Burgess came down and conferred with Goldenweiser, as CeS.He

believes concerning the reference in the October Bulletin,
to the gold question, in view of Hoover's reference as
to danger of being forced off gold standard.

CeS«He heard Gove Meyer in his room tell Burgess that it might be

bad to subject Board to charge of meddling with a political
disputes Octe 11, 1932, 138.

Burgess tells Board that the officers of Federal Reserve Bank of
New York had prepared a plan, not yet submitted to the
directors, for spreading the work, involving a five day week
and a 4% reduction in all salaries, thus enabling the Federal
reserve bank to take on extra men and thus relieve unemployment,
the plan to be in force for a trial period of six months.

He said the Business and Industrial Committee of the District was
trying to induce the banks generally in New York to adopt
this plan and that it was hoped the Federal reserve bank

would lead off, as it was the key to the problem as regards
banks generallye

He said they wanted to announce it at once and put it in operation
on Nove 1l.

CeS.He believes that this desive to put in operation on Nove 1 =

before the elections, stamps it as a political move to help
Hoover.

Burgess said the officers would take a reduction of 8-2/3h.
Gove Meyer and Miller favored thise.

CeSeHes said he was opposed, but would reserve final decision for
the present,

The Board vas not asked to approve it now, - it was merely an
informal discussion,

Octe 11,1932, 139, 140,

Burns, Roberte Auld Lang Syne
See = Auld Lang Syne.

Business and industrial committees, F.Re districts
See = Burgess

FeRe District Committees
Hamlin, Geo. Jr.

Salary reduction



Business recession
Gove Meyer says things are looking brighter and that he
really believed the tide had turnede.
June 15, 1932, 2.

Owen D, Young told CeS.He he believed the tide of depression
was turning. July 5, 1932, 21.

CeS.Hs told Young that his prediction that the tide was
turning had come trus, which Youmg admitted.
‘ July 28, 1932, 6l.

Byrnes, Sen.
Asks members of Conference Committee if Committee intended
not to subject Federal reserve employees to the salary
cut and he said this was truee.

Deputy Comptroller iwalt induced, to put this questione.
June 24, 1932, 14.

Bt w0 o s o
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Ca‘binet. 178,
See = Delano

Cabinet officer
CeSeHs tells Delano that Gove Meyer had acted in Board as if he
were a, responsible only tothe President.
Nove 19, 1932, 179.

Calkins, Gove Federal Reserve Bank of San Franciscoe
Says not necessary by open market operations to keep excess
reserves up to 250 millions; favored keeping them about
as now, - 200 millions.
July 14, 1932.41.

Miller said Gov. leyer used rough neck methods to induce Board
to direct, to intervene in fight between Gianini and Walker
for Bank of America proxiese

Sept. 1, 1932+ 103

Miller said Hoover called up, in absence of Gov. Meyer, and
asked for all correspondence between Board and Gove Calkins
as to Bank of America dispute.

Board voted to comply but some doubt was expressed as to Hoover's
authority to call for this, and possibly, to pullish it.

CeSeHe said Hoover had a right to call for this, and that responsibility
for publishing it would rest on him,
Oct. 25, 1932+ 1565, 156

Told C.S.He the banking situation in UsS. was much more critical
than generally supposed and he feared a collapse was
iminent; that he was about ready to accept a Government
guaranty of deposits, although opposed on principle to such
a guarantye Nove 18, 19323172¢

Voted in opposition to resolution in Governors Conference opposing
salary reductionse

Nove 23, 1932 190.

Carey, Sara
Writés C.S.He a very sweet birthday letter.
Auge 30, 1932 96,

Writes HoPJH. & nice letter congratulating her on the elections,
NOV.J.O. 1932¢ 173

Carey, Senator
Told Miller there was great opposition to Gov. Meyer because he
had so many democrats in his organization.
July 11, 1932+ 30.
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Carnegle, Canon
CeS.He meets, at lunch with Alanson Houghton.
i Oct. 15. 1933, 1500

Carnegie Endowment
When it sends a trustee out of country it pays expenses of
wife as well, Phillips.
June 29, 1932, 1l4.

Case, Chaimman, Federal Reserve Bank, New Yoxrk
CeSeHs lunches with, at Federal Reserve Bank, New York.
July 5. 1932, 18,

Thought it .too bad to hold wp further purchase of Govermment
securities until Boston and Chicago agreed to participate, -
as Gove Harrison sugsested, as it would lead public to
believe we had reversed our open market policye

July 5, 1932 19,

See - Case, BEverett.

Case, Everett
F.R. Bank of New York appoint ed Everett Case, the son of
Chairmman Case and son=-in-law of Owen D. Young, to act in
connection with the Federal reserve direct discounts, at
salary of $4800, - subject to approval of Board.

He was already on the rolls working in this capacity.

Stated by Bank that this salary was same as vhat he had been
getting from a private corporation, C.S.He thinks the
General Motors Coe.

The application stated that he was a son of Chairmman Case and
a son-in-law of Owen De Young a Class C Dizector, but
further stated that Chairman Case-was away on his vacation
and did not know of this g pointmente.

James said he should vote No, so the matter had to go over
to a Board meeting.

CeS.He feels this is a clear case of nepotism, and believes that
Case had lost his job in the private corporation, although
he does not kmow this.

Aug. 19. 1932« 87. 88,
Board took up Case appointment,

Gove. Meyer favored ite

24.
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Case, Bverett (Cont'd.)

CeS.He, Miller, James and lagee opposed it, as it would subject
Board to charge of nepotism.

Gove Meyer was directed so to inform the bank,
Auge 24, 1B2e 91

Case, it appears, after being turned down by the Board has got a
Job under the Business and Industrial Conference held at
Washingtone

Yet the Federal Reserve Bank of New York said his appointment by
the Bank at New York was to meet an emergencyl

A clear case of nepotisml
Septe 1, 1932, 105.

Castle, Under Secretary of State
An official letter came over C.S.H. desk from, addressed to
Bugene Meyer, Esguire.
June 18, 1932, Se
July 6, 1932. 22,
Septe 7, 1932, 110.
Septe 17,1932, 116

To CeS.H Esguire. Auge 19, 1932, 85, 89,

Cathedral, Washington. "Republican National Cathedral."

Bishop Freeman by praying at Republican National Convention and
Hoover's acceptance address gives color to the appellation of
the Cathedral as the Republican,National Cathedral.

Octe 8, 1932, 134, 135.

Central bank,

CeSeHe said Open market operations were of essence of central bank
policy and that Board had at heart a moral obligation to °
bring 41 Federal reserve banks into 1ine with a policy
detemined by a majority of the FeRe banks and approved by
the Federal Reserve Board.

July 5, 1932. 19.

Central banks
CeS.He told ()2 ss that every central bank in the world has power
to deal directly with individuals.
July 9, 1932, 38' 33

See - F.R, direct discountse

25.
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Central Republic Bank and Trust Caes, Chicago
123 - 124,
See = Trust powers.

Chairman of Board.
See - Conferences.

Ghapma.n, Re V. 45,
See- Auld Lang Syne.

Chase, Howland
C.S.H. meets, at tea with Rachel Hale.
July 10, 1932, 29.

Wyatt said, was doing very good work and would prove a valuable
addition to the staff; that his work in preparing rulings
on the stamp tax was really masterful.

Auge 4, 1932, 71, TR

Tells C.S.H. Rachel Hale has entirely recovered.
Aug. 31. 1932, 97.

Tells Ce.S.H. Rachel Hale has returned from New Mexicoe.
Sept. 28, 193201210

Wyatt says, is doing good work as Assistant Coumsel of Board
and proving a valuable addition to staff.
Oct. 6, 1932, 133.

Wyatt said he had recently dined (and lirs. W.) with, and liary Chase
at Rachel's house in Upper Marlboro.
Octe 8, 1932, 135:

Tells CeSeHe he and Mary dined with Rachel Hale on Thanksgivimg Day.
Nove 25, 1%2, 191,

Child, Marion
See - Sanger, Marion.

Christmas Day, 1932.
Mrs. McClellan invites us for, to dinner.
Oct. 16, 18324 150.

City National Bank, Chicago. 123, 124,
See ~ Trust powers.

Class dinner, 1883.
CeS.He attends, at Faculty Club, Cembridge. 27 present.
CeSeHe, Crapo, Dr. Jacobs, et al spoke.
June 22, 1982+ 8.
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Classification of paper. Federal rescrve direct discounts.
Board notified all Federal reserve banks that the rate
must be the same in all parts of their districts, but
that Board would consider proposals for classificgtion of

the paper at different ratese
Auge 5, 1932, 73.
Aug. 10, 1932, 77, 78, 79

See = Federal reserve direct discountse

Clearing member bank
See = Manhattan Companye

Glephane, Mre 84, 85,
See = Meyer, Gertrude.

Cleveland, Grover
CeSeHe finishes reading proof of Nevins' life ofe
Auvge 25. 1932¢ 96

CeS.Hs cites appointment of Gresham in cé int of, as reason
for President Elect Roosevelt not following his examplee
Nove 19' 1932 178e

Elibu Root tells James Brown Scott that when, was elected he
thought the country would suffer, but, looking back, he

thought the country gained. :
Nove 20, 1932, 181.

(Prof. Nevins sent CeS.He a copy filled with complimentary
references to C.S.H. diarye)

Collateral, FesRe. Notes
Glass said he saw no reason why Federal reserve direct discounts

should not serve ase.

Miller took same view and said the provisions to contrary should

be stricken oute
July 13, 1932. 35.

Board, in considering regulations for Federal reserve direct

discounts all agreed that they should be eligible.
July 13, 1932,36

The requirement for, is not necessary as Federal reserve notes are
a first lien. The only practicel result of the requirement
is to tie up gold when commercial paper is lacking and thus

1limit open market operations.
Octe 14, 1932¢ 147
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Collateral, Federal reserve notes (Cont'd.)

Gov. Harrison on Jane 11, 1932, first told Board we had sug-ested
an smendment to Glass pemitting U.S. securities to be pledged
with Federal reserve agent and the gold held as collateral -
over and above the 40% reserve = be taken downe

Octe 14. 1932, 148.

See = Federal reserve notes

. Collier, Mrs. Price
Catherine Grant calls on us withe
Septe 4, 1EB2. 108,

Competition with member banks .

Glass said he opposed clause originally in Federal Reserve Act
permitting Federal reserve banks to buy commercial paper in
open market direct from other than member banks, because of}
that Warburg and Sprague favored ite

PR July 28, 1932 64.

Camptroller of Currency
Opposes Federal reserve direct discounts.
July 9, 1932, 33 (2)

' Tells C.S.He that the gossip is that the Iowa Trust and Savings
Bank, recently closed, was in fairly soumd condition, but felt
it better to liquidate because of loss of depositse

CuS.H. said one of the stockholders had asked him about ite

He said there was no reason why CeSeHe should not tell the stockholders
of this, as purely gossipe.
July 13, 1932, 38, 39

Morrill said Comptroller had asked Hoover to veto the Home loan bank
bill because of the clause permitting national banks to take
out national bank notes against Ue.S. bonds not now eligible.
July 22, 1932, 48.

Pole, Comptroller, is to resign. On the whole & good but not a
brilliant man. Sept. 1, 1932, 105, 10&.

Told CeSeH. that Bostom interests were bringing great pressure to
pemit the Federal National Bank, Boston, to reopen.
Septe 1, 1932+ 106

1 N m—
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Comptroller of Curremncy (Cont'd.)

Said there was now a law providing for examination of trust
departments of national banks but the procedure had not
_yet been set up, but that he could examine the Continental
Illinois Bank & Trust Coe within 10 dayse
Octe 6, 1932+ 130,

Board voted to ask Comptroller to make at least a preliminary
examination of above banks

CeSeHs asked him to examine to see if there had been any substitution
of Insull collateral in the trust departmente
Octe 6, 1932, 131, 132,

Said the above merger had not been advertised publicly andcould be |
delayed until examination finished.
Octe 6, 1932+ 133.

Comptroller repert will reach us by Fridaye
. Octe 6, 1932, 140.

CeSeHs tells Wyatt the Compt roller should not be on F.R. Board.
Octe 29, 1932, 158.

: <l CeSeHe tells Delano the Secretary of the Treasury and the
‘ ' Comptroller should & taken of f .the Fe.Re Boarde.
Nove 19, 1932, 178, 180,

Conference Committee. 13, 14, 39.
See = Economy bill.

Conference, Economic. See samee
Governor Nomman with Gove Harrison. ll4.

See = Norman, Gove

Governors and Federal Reserve Agentse
166, 167, 168, 170, 171.

See = Governor
White Housee 147, 193.
See = Hoover
Congress 31

See = Hoover
Reconstruction Finance Corporation
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Connolly, The Misses
CeSeHe makes evening call one
Eleanor brough him home in her care
July 7, 19326 28,

Eleanor drove CeS.H. to Woman's Democratic Club to a buffet
supper to hear the delegates returned fram Democratic
National Convention. Anne Comnnolly at last moment was taken
ill and could not goe

Eleanor made a very good speech.

Aftermards she drove me home by a circuitous route, via Chevy Chase.
: . ' . July 10, 1932. 29, 30.

Takes supper with, and iater drove to Mts Vernon and back.
July 12, 1932, 34,

They asked CeSeH. about Iowa Trust & Savings Bank which had closed
and in which they were stockholders.

CeSeHe asked Comptroller who said the gossip was that the Bank was
in fairly good condition, but had decided to liquidate
because of deposit withdrawals, and that GS.He. could say this
as gossip merely, as it was a non-member banke.

July 13, 1932, 38, 39.

CeSeHe gives dinner to, at Cosmos Club and later they drove him
to Mte Vernon and backs,
July 13,1932, 39

CeSe.H. lends them Fred Stimson's book, "My United States"
July 13, 1982 39,

CeSeHe writes Eleanor returning a clipping about the Iowa Trust
& Savings Bank, but sagying nothing atout its condition,
July 14, 1932, 42.
They, with Miss Bassel, came for C.5.He at Cosmos Olub and drove
him to Nt. Vernon and back.
July 14, 1932+ 42
CeS.He calls up Hleanor who asks him to dinner tamorrow nighte

CeSeHe said he would not come to dinner but would call later in
evening. July 19, 1932, 44, 45,

CeS.He calls on, in evening. July 20, 193, 45,
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Connolly, The Misses (Cont'd.)

: CeSeHs takes supper with and later listens to New York
Symphony orchester over radioe 4
? RN ‘ Later Fleanor drove him home, by. eircuitous routee
July 23, 1932. 49.

Eleanor calls up CeS.He and asked him to dimwr on Wednesday,
July 27, 1932
July 25, 1932, 51, 52.

CeSeHs dines with, to meet Mrs. Shouse and diss Shouse, also
Mre Graye July 27, 1932« 60e

CeS.H., sends to, H,P.He's sketch of Bishop Doane.
July 29, 1932. 67.

‘ - CeSeHe calls on, and later takes a drivee
Ango 3, 19326 70.

‘ CeSsHe by telephone invites, to dimer at Cosmos Club for
i _ oH s Monday, August 15.
Auge 5, 1932¢ 736

! ik On return fram week in Mattapoisett C.S.H. telephoned, to be sure
- they were coming to dinner this eveninh.

o i : Fleanor said she had written C.S.H. a note explainmg vhy they could
. : not came this week.
’, Auge 15, 1962, 83.

later a note came from Eleanor that they could not dine this week
because of long automobile trip emgagements but hoPed to
see Co.S*He next week.
Aug. 15, 19324 836

CeSeHe writes Eleanor sending some Morgan tea from HeP.He

’ [ Suggested that she call me up some night next week when free and
: eceris ! he would calle
Auge 16, 1932+ 83.

: H.P.He telephones CeS.Hs that Anne Connolly has written thanking
her for the tea, and expressing regret that they could not
dine with C.S.H. last Mondaye

Aug. 18, 1332, 84e
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( : Connolly, The Misses (Cont'd.)

Anne Comnolly calls uwp CeS.H. and asked him to lunch that day -
Sunday - saying that Mrs. Squire would be there.

CeSeHe took lunch and later was drive hom with Mis Squire and later
took a drivee

Auge 21, 1932, 88,

Eleanor Conolly called wp CeS.H. saying she was probably engaged
for an auto supper but that, if her plans were changed,
she would telephone him and ask him to come up tonighte
She said she was going to write him a birthday letter.

Auge 25. 1932¢ 94e

Eleanor Connolly sends CeS.H. a very sweet birthday letter. She
said she would go to communion to pray to God to give us hope
and peace, = referring to Anna's death.

Auge 30; 193Z¢ 96

Eleanor Connolly called up C.S.Hs and in evening he called on them.
Se_pto 1, 1932, 104 "

CeS.He invited, to dinner, but they could not accepte
Sept. 12, 1932¢ 110,

CeS.H. calls up, and tells them of the Democratic victory in the
Maine electionse

Sept. 13, 1932 111.
CeSe.Hs dines withe Septe 15, 182, 1l4e

Tells C.S.He they were paying $300 for their apartment; that
later the rent was reduced to $250; later, to $200, and
that now they were trying to reduce it below this,

Sept. 15, 19326 115.

CeSeHe called up, to arrange a date for their dining with him.
They were all tied up, so C.S.He said to let it run along
and to let him know when they had a free eveninge.

Septe 20, 1962, 120. '

CeSeHe has not heard from thems
Sept. 28, 182, 120, 121.

Eleanor calls up C.S.H. and asks him to go with them to
Woman's Democratic Clun to hear Gen, Riley spealk.

CeSeH. regretted because of an engagement with lrs. Ballard Moore.
Sept. 29, 1932, 121.
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Connolly, The Misses (Cont'd.)

CeS.He calls on, but they were oute
Octe 8, 1932, 134,

Eleanor calls up C.S.H. and invites him to dinner tonight.
: C.S.He regretted because of dining with Edith Helm.
: Nove 4, 1932, 161.

CeSeHe calls on. Not at homes.
Nove 19. 19320 177.

. CeS.He lunches with, Nove 27, 1932, 194,

Conrad, The Misses
- BE, C.SeHe has, at lunche July 24, 1932, 50,

CeSeH. calls one, Octe. 8. 1932, 134,

C.S.H. has, at lunch, Thanksgiving Day, with Janet Girardeaus
Nove 24, 1932, 190,

Continental Illinois Bank & Trust Co.
128, 129, 130, 131, 132, 133, 140, 145, 146, 183.

See - Trust powers.

Corinthians, lst = 15-22, See =
Sedgwich, Rev. Theodore

Correction of Federal Reserve Board minutes.
CeS.Hs corrects minutes to show more accurately his connection
with Glass and the Federal reserve direct discount amendment.
Auvge 1, 1932, 68.

Corporation, 39.
See- Federal reserve direct discounts.

Cosmos Clube
Ce®,Hs moves from Hay-Adame toe
, June 27, 1932, 1l4.

Cotton loan fund, 1915.
C.5.H. said the New York commodities corporation was much like the.

Floyd Harrison said Wiggin said the same. Wiggin was active in
forming bothe
Aug. 4, 1932, 71,

igitized for FRASER
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Crane, Charles Re.
CeSeH. meets, at breakfast at Cosmos Club, was enthusiastic

about Roosev:lte SaidHouston was very Wtter about
Roosevelt. .

Said Houston was a very disappointed manj that he had great
atilities but was very set; that he had spent $30,000
to try to get him nominated for President in 1924.
July 6, 1932, 21, 22.

He said Houston was disgruntled because the Party had made no
use of him. July 6, 1932« 26e

CeSeHe tells above to Crane's daughter, Miss Frances Crane.
Octe 23, 1932+ 154.

Crane, Miss Frances
Came over to see Mre & Mrse Magee at Mattapoisett.

CeSeH. told her of Houston's opposition to Roosevelt.

She said she thought Houston would vote for Roosevelt after all,
and asked if there was any chance of his being offered
a Cabinet position.

CeS.He quoted what he had been told as to Houston's remarks, -
that it was better not to swap horses crossing a
stream, etce.j that her father had told C.S.H. of Houston's
opposition; that without kmowing what was going on, he
felt that such conduct scarcely merited a Cabinet position.

She is very intimate with the Houstons, and C.S.H. believes
that Houston is beginning to realize that Roosevelt
is sure to be elected and is ready to jump on the band
wagon, but wishes a reward for so doingl
Oct. 23, 1932, 154, 155.

Crapo, Henry W.
CeS+He meets at '83 class dinner,
He makes a speeche

June 22'71932. 8e

Oredite. 47, 53.
See = Federal reserve direct discountse

Creditse.
See = Book creditse

Crisis af 1929,
C,S.He believes that Strother is preparing a statement that
Hoover did not oppose but sympathized with Board's
direct pressure prior to. Sept. 1, 1932. 106, 107.
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Curtiss, Federal Reserve Agent, Boston
Lunches with C.SeHe

Gove Young and wife, Austin and daughter, Mrs. Curtiss,
and Mre & Mrs. Magee also presente ’
Also Mr. & Mrs., Peasee
Octe 23, 1932, 154.

Cystomers rates
Board felt that Federal reserve direct discounts were not
to carry penalty rates but that prevailing customers
rates should be followed.
July 15, 1933 41 (3)
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Daiger’ J.‘ u.
Tells CeSeHe that Henry W. Robinson told him there was in
San Francisco credit many refusals of deserved credit.

Gove. Meyer said Glass had put in the F.R. direct discount
amendment on strength of Daiger's statement.

CeS.H. said he had not mentioned this statement to Glass.
July 9, 1932, 33 (3)

Asked C.5.H, for a copy of Gove. Harrison's letter to Board of
April 9, 1929, giving reasons for desiring increase of discout
rates to Gpe.

C.S.H. said he must refer him to Glass; that in response to
Glass' request when he was testifying, he had undoubtedly
sent Glass 2 copy. (CeS.He testimony, pe 172): that it
was for Glass to detemine whether to give it oute

CeSe.He wrote Glass sending him another copy of the letter.

CeS.He told Board of his refusale
Aug. 24. 1932. 90.

CeSoH. also told Board that Daiger had asked for a copy of
Lichtenstein's letter criticising the Board for being
influenced by politics in 1928, but that he had refused
his requeste.

Daiger said later he had secured a copy from other sources.

Daiger also said, and CeS.He told the Board, that he had written
Lichtenstein for a copy, and that his secretary replied
there were none available for distribution.

C.S.Hs told Board that Daiger said he was preparing an article
criticising attacks of Kenworthy and Lichtenstein.
Auge 24, 1932, %, 9l.

Deiger publishes an article in Curren$ History for October, 1932,
showing absurdity of charges of Kenworthy and Lichtenstein
that the Board was influenced by politics in 1928.

A very sound article, except that it aggrandized liller as a
central figure, emphasizing his claim that the Federal
Reserve Board was responsible for the inflation of 1927
to 1929,

Sept. 27. 19326 119¢

l
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Daiger, Jo M. (Cont'd.)

Tells CeSeHe that he has found that the date of the conference at
which Secretary of Treasury told Hoover we were within
two weeks of going off of gold standard was Febe 10, 1932 = at
the White House Conference after breakfast at which the Glass
Steagall bill was agreed on.

Daiger also said that he had verified the fact, CeS.H, thinks he
» said fram people in the Treasury, that Hoover's statement
was based on information given to him by Ogden Mills and Gove
Harrison.
Octe 14, 1932, 147,

Dawes, Charles Ge
Charles Warren said it was common knowledge that, and Gov. Meyer
were at swords points in the Reconstruction Finance Corporations
June 18, 1932, 6.

Warren also said that James Reynolds told him the Republican National
Convention would have renominated, for Vice President by
acclamation, had he not positively declined it; that the
delegation did not like nor want Curtis; that Hoover really wanted
young Teddy Roosevelt; that utter fear of this made the delagates
accept Curtis,

June 18, 1932, 6.

Deaths
See - Atwood, Bmima (Abbott)
Bigelow, Grace
Richardson, DreW., L.

See also - scrap books

De&n. J. P.
C.Ee Maguire writes C.S.H. that, Vice President of Continental
Illinois Bank & Trust Co. was offered appointment on Federal
Reserve Board a long time ago by Hoover, but declined.
Nove 21, 1932, 183,

DeCamp, Federal Reserve Agent, Cleveland,
Came before Ba rd today to discuss action on: report of Guardian
Trust Co. and general banking conditions in Cleveland district.

His visit has been twice postponed because of Gov. Meyer's absences
CeS.He said no further postponement should be had as it was very

important to have first-hand infomation of conditions in
Cleveland district.
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DeCamp, Federal Reserve Agent, Cleveland (Cont'd.)

DeCamp made & very poor impression on the Boards He had the
report of examination of state authorities, assisted. by our
examiner, on the Guardian Trust Co. vhich vas in very bad

conditione

He came for purpose of discussing with the Board what action the
Board would or could take in the matters

He stated what the report was but di not, in answer to questions,
seem to lmow anything about ite

' Miller cross—examined him and insisted on his later giving the Board
some recommendatione

He finally went back after having agreed to make a fim recommendatione
Octe 26, 1932, 156,

Paulger reported that an examination of reports as to Guardian
Prust Co® revealed that DeCamp was indebted to sald company
on two notes, the total being about $38,000; that one of
the notes had no or inadequate collateral; that the state
examination had marked the notes as slow and anliquid; that
Gove Fancher was indebted on a joint note with another
person for about the same amounte

On discussion, Miller said it was grossly improper for a Federal
reserve officer to borrow from a member bank and even more

80 to borrow for speculative purposes.

Miller stated that he nad twice borrowed froma non-member bank for
short periods, pledging Government bonds as collateral.

Later Miller seemed to feel that no Federal reserve officer should
borrow from any bank, member Or nonemembers

He finally, however, apparently withdrew from this stand, and,
throughout the discussion the Board apparently took or
accepted the view that Federal reserve of ficers for proper
purposes could borrow from a non=member banke

CoS.H. agreed that no officer should borrow from any bank for
speculative purposes and all the Board agreed with thise.

CeS.He said that if an of ficer had to borrow for a proper,non-
speculative purpose, he would prefer to have the loan made
at a member rather than a nonemember bank, but the loan should
be reported to his directorse
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DeCamp, Federal Reserve Agent, Cleveland (Cont'd.)

In answer to Miller, Gove. Meyer supposed a case where e.g. an
officer brother was in difficulties and the Federal reserve
officer had to borrow to help him out.

James said even then the better way would be for the officer
to turn over collateral to the brother and let him obtain
a loan on ite.

CeSeHe sald a FeRe. officer might borrow from a friend, who in
turn might borrow fram a bank to get funds to loan his friend.

In equity, however, the indebtedness of the bank, was that of 1
the F.Re officer.

Board voted that Cleveland Committee = Miller, Chaimman and CeSeHe
sumuon DeCamp to appear before them on Mondaye {
Nove 23, 1932, 187, 188.

@Gove Meyer told CeSeHe he thought DeCamp was very weak and that, f
vhatever the result of the Guardian Trust Co. notes
investigation, it might be better, in view of critical banking ‘
conditions, in Cleveland, to reappoint him on understanding
that after e.ge 3 months we should appoint someone elsee -

Nove 25, 1932 191. 192,

Gove Meyer said that as regards borrowing by FeR. of ficers from
banks we should lay down some rule for the future rather than
ruthlessly removing officers right and left.

Nove 35. 1932« 192,

Delano, F.A.
CeSeHe regrets Harvard did not give L.L.De tos
June 23, 1932, 12.

See - Harvard University.

C.S.He visits, at Newburg, N.Y.
HePeHe came dowm from Albany.
July 2, 1932 17.

We leave Newburge July 5, 1932. 18,

CeSeHe writes Mpse, Delano a bread and butter letters
July 6, 1932. 26

CeSeHe dines with, at Club,
July 14, 1932, 42,
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Delano, Fe Ao (Oont'd.)

CeSeHe a8t 4 peme eloction day wires, that New Bedford has been
carried by Roosevelt by over 7000. g
Nove 8. 1932, l64.

CeSeHe called one

He said there had been a whispering campaign that Gove. Roosevelt

did not have infantlle paralysis, but had some venereal
disease.

He asked if it would be a good policy to put a Repullican
in the Cabinete

CeS.He doubted this, citing case of Gresham under Cleveland,

CeSeH. asked if a Republican were to be appointed, whether
Sece Adams was under consideratione

He said No, that he represented a hide bound Republican crowde

CeSeHe said he had made very partisan speeches in the
campaigne

Delano mentioned Gov. Lowden for Secretary of Agriculture, - a
real farmer and who favored the McNary-Haugen bill.

CeSeHe felt he would be good if any Republican were to be
@pomtdo

Delano asked some general questions about Fe.R. System
asking if C.S.H. had any suggestions as to changes.

CeSeHe told him in confidence that the pending Glass bill
should be enacted into law; that the Comptroller of
Curr:ncy also should goe

CeSeHealso said that it was most important of all, that
the President of UsS. should be separated fram the
Bozrd, - through his present power to designate at
willthe Governor; that this power injected politics
into Board administration that the Board should be
called the Board of Governors, with power to choose
fran time to time an active executive officer from

among its members; that it should have a2 building of
its ome

He seemed to agree to these changes.
Nove 19, 1932, 177, 178, 179.

)
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. ; Delano, Fe A. (Cont'd.)
Delano asled C.S.Hs as to Gove Mgyers

C.S.He said he was an able man, certainly along the lines .of
investment banking, and a keen money lender,having had great
experience on several Government Boards.

CeSeH. sald his chief criticism was that the position of Govermor
. had become a political position through the power of the President
' to designate the Governor at willy that Gov. Meyer is in
effect a Cabinet officer, having the closest rslations with
the Secretary of the Treasury and with the President; that
under his administration as Governor the other members of the
Board had been ignored on vitally important question, e.ge
the Reconstruction Finance Corporation and the Glass-Steagall
emergency billi that whether this was the fault of Hoover or
of Gove.leyer, CeSeHs would not undertake to answer nowe

Delano said he did not like Gove Meyer - that he had shifty eyes,
and that he did not have a very good reputation in New York
while in the investment business.

Delano rather thought the Board should be reduced to 5 members,
but C.S.He said that would be too small a number, and favored
7 members, with the Comptroller and Secretary of Treasury
off the Board. :
Nove 19, 1932, 177, 178, 179, 180.

CeSeHe is satisfied that Delano will at least not want Gov. Meyer
continued as Governor by Roosevelt.
Nove 19, 1932« 180.

Delano said he had no doubt but that Gov. Young and Platt's
resignation had been engineered by Hoover ané Gov. Meyer
to get Gove Meyer on the Boarde

He said Gove. Meyer once said to him at the Metropolitan Club that
"o have taken care of Platt" - referring to his appointment
idn Midland Banke

Nove 19, 1932. 180.

CeSeHe lunches with, at his house.
Mre & Mrs. James Brown Scott were theree

Delano said he had heard that Ex-Secretary Houston, before poing
abroad, had criticised Gov, Roosevelt and the Democratic
party very severely and that he said "it was no time to change

-
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Delano, F. A. (Cont'd.)

while crossing a stream"; that he wrote him (Houston) ouoting
his alleged remarks and asked if the rumor of his opposition
to Franklin and his support of Hoover was true. ¢

He said Houston replied that no man had a right to ask him how
he should votej that he had not positively made up his mind}
that his letter criticised the Party but never mentioned
Governor Rodmevelt; that finally he said he might possibly
swing into line.

Nove %, 1932, 18le

CeS.H. feels Gov. Meyer must know that Delano will oppose his
continuance as Governore Delano once told CeSeHe that Meyer
trieé@ to get him off the Smithsonian Institute because of
his opposition to John Lodgee

Nove 20,1932, 1924

Delano, lirse. Te Ao : .

Mrs. Delano said that Mrs. Wilbmyr , wife of Sec. Wilbur, told her
that Hoover fully expected to be elected and was dazed and
stunned and almost in a state of collapse when he realized
his defeate Nove 20, 1932, 182.

CoSeHe told Mrs. Delano he had heard that Archie Roosevelt, Janet Fish
and Mrs. Douglas Robinson had voted for Gove. Roosevelt.
Nove 20. 1B 2 183

Democratic National Convention, Chicago
Mrs. Wilson goes toe
June 23, 1932, 1ll.

Ellen Leonard said Mrs. Harriman worked for Baker ine
July 9, 1932, 29«

Democratic Victory, Maine
Democrats elect Governor and 2 out of 3 members of Congresse
Septe 13, 1932, 1ll.

Democrats ,
Sen. Carey told Miller there was much oprosition to Gove Meyer
because he had appointed so many, in Reconstruction Finance
Corporation. July 11, 1982, 30.

Ogden Mills at Boston charged, with voting for Fiat money.
’ July 11' 1932, 3l.

See = Mills, Oglen.
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Democrate (Cont'd.)

The faet that Gove Meyer and Ogden Mills met in Board room with
Chaimman of Federal Reserve District Committee, without
inviting a single mamber of the Board satisfies C.S.He
that, were not wanted.

Auge 25, 1932, 94.

Demne},Chaiman, Business and Industrial Committee, N.B. district.
@ove Young sends CeSeHe a letter from, stating that there has been
a material change within the last few weeks; that the
few cases discovered of meretorius loans refused by banks
‘ % have all been reconsidered by the banks, on initiation
‘ of the Committee and the loans have been granted.
g SGpt. 28. 1932, 119.

Deposits
Bank of Frances 2
See = Same.

Guaranty ofe
Gove Calkins told C.S.H. that he had always opvosed, but
. that banking conditions were so critical, he was
tempted to look with equanimity upon a Govermuent.
alle G Nove 18. 1932. 172

Deputy Governor
See = Vice Governore

Dinners (See Lunches, suppers, teas)
HeP.H. dines with Gertrude Myers
June 24. 19326 126

CeS.He dines with Eleanor Connolly at Woman's National Democratic Club.
3 i ' : July 10, 1932, 29.

The Misses Connolly dine with C.S.He at Cosmos Clube
July 13, 1932+ 39

CeSeHe dines with Delano: at Clube
, July 14, 1932. 42.

CeSeHe dines with Charles Warren at Cosmos Clube
July 21, 1932. 46.
At Metrpolitan Cluy. July 286, 1932. 50

CeSeHe dines with liisses Connollys
July 27. 1932, 60
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Dinners (See lunches, suppers, teas) (Cont'des)

Mr, and Mrs. Houghton dine with us # Mattapoisett.
July 3, 1932 68.

CeS.He dines with Rachd Hale, Auge 4, 1932, 72

e CeSeHe dines with th- Misses Connollye
Aug. 5. 1932. 736

. ; Catherine and Alexander Grant dine with us at Mattapoisett.
Aug.S, 1932+ 736

We dine with Mr. & Mrs. Houghton.
Augo 8,19320 74,

We dine with Albert Stoessel at Mattapoisett.
Auge 12. 1932¢ 79

Mre & Mrs. Stoessel dine with use
A\Jg. 15, 1932, 8l.

CeSeHe dines with Morrill «nd Floyd Harrison at Cosmos Clube
: Aug. 18, 1932, B86e

CeSeHs dines with Gertrude Myer. Auge 18, 1932, 84,

CeSeHe dines at Cosmos Cludb with Charles Warren and Morrill.
Auge 24, 1932, 94,

Capte and Mrs. McNamara and Catherine Grant dine with us at
Mattapoisett. Septe 25, 1932. 118.

Mr. & Mrs, Howland Chase give dinner to Mr. and Mrs. Wyatt.
! o5 s Octe 8. 1932¢ 135

CeS.Hs dines with Capte and Mrs. McNamara.
2B Nove 1, 1932, 160.

CeSeHe dines with Edith Helm. Nov. 4, 1932, 162

We dine with Mre and Mrs. Z. W. Pease to meet Mr. & Mrs. Wood.
Nove 5, 1932+ 163

We dine on election night with Mayor and Miss Ashley of New Bedford.
Nove 8, 1932+ 164,

CeSeHe dines with Charles Warren to meet Miss Bassel.
' Nove 16, 1932, 169.
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Dinners (See lwches, suppers, teas) (Cont'd.)

CeSeHe dines with Mrs. Howry to meet a distant cousin, Janet
@Girardeau, whose great great grandfather, Milton Richardson,
married the sister of C.S.H.'s grandmother, Harriet Fletcher
(Mrse Nathan S, Hamlin.)

Nove 23, 1932 190,

CeSeHe dines with Mrs. Newlands.
Nove 25, 1932 192.

Direct notes of borrowerse
41 (4) 47, 52, 73.

See = F.Re direct discoumtse

Direct pressure
CeSeHe told Miller that Harry Wheeler, banker, of Chicago,
was the only prominent banker who publicly backed up
our Board in its policy of, in lieu of increased discount
ratese Sept. 1, 1932. 101.

CeSeHe sent Strothers, literary Secretary of Hoover, his
testimony before Senate Banking and Currency Committee,
in which he gave the history of.

Sept. 1, 1932, 107.

CeSeHe believes Hoover was in ‘accord. with Board's policy of
direct pressure in 1929. See Hoover's talk with Gove
Young in earlier diary.

Sept. 1, 1932+ 107

Discount ratese

Gov. Meyer said Federal Reserve Bank of New York would probably
reduce, from 3 to 23% this afternoon, if Board would
indicate whether it would approve.

Gove Harrison, over telephone, had said that the 3% rate was
negligible, as also probably would be the 23% rate,

but that was more in consonance with the Board's open
market policye.

The Board voted that it would approve ,if made, but that it would
not so advise Gov. Harrison.

Gov. Harrison was requested formally to put in writing the
reasons for such a low ratee.

gitized for FRASER
p:/ffraser.stlouisfed.org
deral Reserve Bank of St. Louis




Discount rates (Cont'd.)

Gov. Meyer said Gov® Harrison felt there was no need for changing
rates at the other Federal reserve banks.

¥ o824 i Jemes said he wanted Gove Harrison's reasons in writing so that
- the Board would have a record.

James said the other Federal reserve banks needed a lower rate
than did the Federal Reserve Bank of New York, and that they
would surely follow and reducee

CeS.He felt that James felt that politics is at the bottom of
the reduction.

S - RBoard voted that Gov. Meyer should advise New York of its approval
of the 23% rate but that there should be an adjustment also
of acceptance purchasing rates.

: June 23, 1932, 8, 9, 10.

Federal Reserve Bank, Chicago, reduces from 3} to 23%.

As Chicago has always opposed rate reductions, Ce.S.H. fears
' o BL James is right as to political considerations.

: In any event CoS.H. feels this lower rate is justified and.
Sl that the new crop of bank failures is a potent reasone
June 24, 1932+ 1ll.

See = Federal reserve direct discountse

Federal Reserve Bank, Philadelphia, asks approvel of & 3% y_.scouht
rate on trade acceptances.

. The discount rate on commercial paper was 33%.
Jemes said bank should establish an open market purchase rate
wiich should be same as that of Federal Reserve Bank of

New Yorke y '

It was pointed out that there was no open market for acceptances
in Philadelphia.

James said we should be criticised for ap roving different
rates on acceptances in different districtse.

CeSeHe said different Federal reserve districts often have
different rates.

James would not yleld and matters went over for a full Board meethg.
Auge 19, 19324 85, 86.
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Discount rates (Cont'd.)

Board ruled that discounts of trade acceptances must take
same rate as discounts of commercial papers
Auge 24, 1932, 92, 93.

Board ruled against proposed 3% discount rate on trade acceptancs
at Philadelrhia, as all discounts should take same rate, but
decided that Philadelphia could put in an open market
purchase rate lower than the 33% discount rate, if it
desired. Auge 24, 19324 93,

. See = Acceptance rates
Federal reserve direct discounts; Rates.

Discounts
Now that Bank of France has drawn down its deposits, we can be
sure that futher purchases of Government securities will
not be absorbed by gold exports but will be used to take
down discounts, or build up excess reserves of member banks,
June 15, 1932, 2.

District of Columbia taxe
CeSeHe filed return for year 1933.
July 20, 1932, 45.

Doane, Bishop
CeSeHe loans H.P.H.'s sketch of, to the Mis ses Connolly.
; July 294 19326 67

CeSeHe loans above sketch to Rachel Hale.
Auge 5, 192, 72.

Rachel Hale returns sketch with appreciative note to H.P.H.
Aug. 10, 1932. 79.

Dominatione
Miller says Gov. Meyer feels that he is a dominating influence
in the Board; that he felt, in effect, as if he were
a Cabinet officer; that he felt his associates were
subordinates; that he wanted to dominate and would
Je Po Morgan; that however,he had a fear of anyone opposing
him on the Board, md quick to see the necessity for
compramise when vigorously opposed.
July 11, 1932 30.

Hoover tried to domimte Board by sending it a letter practically
ordering it to declare an emergency under Fe.R. direct

discount amendmente
July 28, 1962, 65.
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Domination (Cont'd,)

Miller said that while Gove Meyer did not want to be dominated
by the Federal Reserve Bank of New York, yet he was
certainly anxious to do nothing to displease the Bankl

Sept. 1, 1932, 105,

CeS.He believes Gove Meyer is glad to be away from Washington as,
with his private telephone line between his home at
Westchester and the Federal Reserve Bank of New York, he
can keep in close touch with it, if not with the Board.
CeSeHs believes the Federsl Reserve Bank of New York
dominates him,

Sept. 13, 1932, 113.

Dunfries, Observatory Museum. 45,
See = Ayld Lang Syne.

Dunlop, Mrs. 37, 38.
See - Aulg Lang Syne.
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Barmarked gold.
CeSeHe feels - now that Bank of France has earmarked or

exported substantially all of her deposits in Federal
Reserve Bank of New York, that our open market policy
will have greater effect in piling up the member bank
T'esServese. June 15, 1332¢ 26

Gove Harrison told Board on Dece 2, 1931, that he had told the
officials of the Bank of France that any increase in
deposits caused by running off of acceptances must be

earmarked or exported.
Oct. 12, 1932 149,

Economic Conference.
Federal Reserve Bank of New York voted, subject to Board's

approval, to give Burgess a leave of absence to attend.

@Gove. Harrison was not very keen about it, but said Ogden Mills
wanted it, 8s he could get no one elsees

None of the Board favored it and it was finally dropped.
As CeS.He remambers, the U.S. agreed to participate only on
condition that neither Allied debts nor tariffs be

teken up, which, to CeS.He's mind, is an absurdity.
Septe 28, 1932+ 119, 120.

Economy bill.

Glass told C.S.H. he would: attend to having Federal reserve salaries

exempted from cut down in.
June 17, 1932 Se

Senate sends, trck to Conference Comnmittee.

The Conference Committee threw out all salary cuts and
substituted enforced forloughs.

Exempted all salaries paid by assessments on bankse

Awalt, Deputy Comptroller, got Sen. Byrnes to ask a member of
Conference Cormittee if was cleady intended to exempt
from salary reduction all paid by assessments on banks,
and he szid Yese.

June 24, 1932, 13, 1l4.
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Election day, 1932, Nove 8.
We dined with Mayor Ashley and later got the r eturns from
City Hall, New Bedford.
Nove 8, 19326 164,

.

See = Ashley, Mayor.

Election, Maine, 1932,
Democrats elect of Governor and 2 our of 3 Congressmene
s&pto 12. 1932, 1ll.

Eliot, Reve. Samuel
Spends night with us at Mattapoisett.
July 30, 1982, 68e

Energency
Hoover writes Board practically ordering it to declare an,
under Federal reserve direct discount amendment.
A clear usurpation of authoritye.
July 26, 1982, 53, 57,65,

See = Federal reserwe direct discountse
- Hoovers

Bnergency hospitall 134.
See - Sanger, larione

Emergency relief bill,
33, 34, 35 (2) 39,43, 46, 47.

See = Federal reserve direct discountse

English speaking Union .152,
See = Mellon, Ambassador,

Ermst, Helen
Writes C.S.He 2 long letter in answer to his, sending her
a copy of an address by Dre. Butler,
Auge 31, 1932, 96,

Writes C.S.H. acknowledging a pamphlet.
Oct. 25, 1932+ 156,

CeSeHes calls on. Nove 17, 1B2, 177
CeSeHe dines with. Nove 20, 1932, 182,
CeSeHe calls on. Nove 26, 1932, 193,



5l1.

Ernst, Helen (Cont'd.)

. Saeys the rumor is that Sece. Adams, dissatisfied with Hoover's
. ‘ , policy as to cutting down the Navy, was about to resign but
: the Admirals persuaded him not to.
Nove. 26, 1932, 19,

"Esquire"

Protocol division of State Department ruled that members of Board
N ‘ : except the Governor should be addressed as "Esquire".

In many cases, Castle sent letters to Gov. Meyer addressed as

, : "Bsquire"

B8 i June 18, 1932, p. 5.
July 6, 1932, 22
July 22, 1932, 47
Auge 12, 1932,  91.
Aug. 19' 1932, 85, To Ce.S.H.
Aug. 23, 1932, 89, " mowowm
Sept. 12,1932, 110.
Septe 17,1932, 116.

Essary, Mr.

Woolley said, of a Baltimore paper, had had a confidential talk
with Gove Roosevelt and was fully satisfied he would remove
Mayor Walkers

Farley and Howe told Roper he would not think of removing Walker,
July 24, 1932, 30, 31l.

Excess reserves
Gove Meyer at Governors Conference said we should continue policy of
keeping excess reserves at sbout 250 millions.
J\ﬂ.y 15. 1932, 41.

See = Conferences
@Governors Conference.

Executive Commit tee, F.R. Bank, New York
Magee attended meeting of, in New York.
June 17, 1932, 4.

Ex-o0fficio members Reconstruction Finance Corporation. 37,
July 13, 1932, 37.

See - Meyer, Gove

Export
See = Gold.

Eyes,

See = Morrison, Dre.

- - —
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=Fe

Failed banks.
CeS.Hs feels the new crop of 25, in Chicago, was a good reason
for lowering discount rates,
June 24, 1932, 1ll.

Fairhaven, Mass.
Caspt 1942 votes for Hoover and 1448 for Roosevelt. An
astounding Democratic gain over 1928,
Nove 8, 1932, 165.

rancher, Gove
Paulger reports that, was on a joint note for about $30,000
held by Guardian Trust Co., a member bank in a very
unsatisfactoryconditione
Nove 23, 1932, 187.

Parley, James
Woolley says, told Roper that Gove Roosevelt had no intention
of removing Mayor Walkers
J\lly 24. 19326 50

Famers, Direct loans to
Floyd Harrison said Reconstruction Fin. Corpamtion advanced
90 million to Secretary of Agriculture for direct loans
to individual farmers.
July 22, 1932, 47

Famers
Hoover'!s bread and butter figures show that exchange value of
wheat farmers products has fallen enomously as compared
with famers abroad.
Octe 17, 1932, 151.

See - Bread and butter.

- Ferguson, Prof. 15,
See = Auld Lang Syne.

Fiat moneye
Ogden Mills in Boston speech says Democrats favor.
July 11, 1932, 31.

First National Bank, Boston
James E, McConnell told C.S.H. that a client of his owed
to, amply secured; that an officer of the
bank advised him to ssll the collateral and pay the
loan as security values would collapse if Roosevelt
were elected. '
Sept. 23, 1932 117,
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Federal Advisory Council
Gove Young, at a White House Conference between Hoover and
Federal Advisory Council, held on Nove 20, 1929, after
the crash, gave out a statement that conditions were sound
anl that there were ample credit facilities.

Ba rd voted not to send this to Hoover's secretary who had asked
for all ¢atements issued by the Board as to speculation,
Septe 1, 1932, 10G.

Gov. Meyer yesterday attended a lunch given by, - no other
member being asked. A grave discourtesye
Septe 20, 1932, 115.

Council met with Boarde

They discussed the amendment giving power to take o ut national bank
notes on other UsS. bonds than those permitted by the prior
law; also Federal reserve direct discountse

They voted not to consider the pending Glass banking bill until
after the election, Nove. 8.
Sept. 20, 1932, 115, 116.

Meets with Board.
Smith, the President, said Council had spent 8 hours
considering the Glass bill and open market policye

1., Extending one year provisions - time limit = of
i Glas:=-Steazall emergency bill.

2. To change Federal reserve direct discount amendment
80 as to read "indorsed or secured] instead of
"indorsed and secureds"

Some members criticised the open market policy because it
made money so cheap that it cut down banking profitsi

The majority, however, favored the open market policy. Other
than above, not a single comment was made on the Glass
banking bill.

CeS.He believes some pressure must have been exerted by
Gove Harrison along lines of Ogden Mills' recommendation
for appointment of a Joint Committee of Congress to study
banking lezislation,in hopes of killing the pending
Glass bill.
Nove 18, 1932 173, 174.
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Federal Reserve Acte
See = Federal reserve direct discountse

Federal reserve agentse.
Joint conference. 166, 167.

See - Conferences

Pederal Fam Loan Board.
Hoover advised Congress to drop the caumissioner of,
from the Reconstruction Finance Corporation.
July 12, 1932 31,

Federal National Bank, Bostone
Comptroller said great pressure was being brought on him
to pemit opening of, now in hands of Receiver.
Septe 1, 1932, 106,

Pederal Reserve Bank, Atlanta
See = Meyer, Gove
Newton, Federal Reserve Agzente.

Federal Reserve Bank, Bostone.
CeSeHe goes to, with Gov. Meyer and Floyd Harrison to meet

bankers to form a Business and Industrial Committees
June 13, 1932, le

CeS.He and Gove Meyer address bankers ate
June 14, 1932, 1.

CeS.He spends morning ate
Jue 22, 1932, 8.

While, was not participating in open market purcheses, it
took over same of holdings of Federal Reserve
Bank of New York.

Gove Harrison said that as a result of not participating,
the reserve ratio of, had risen to 70%.

Gove Harrison said Govefnment holdings of securities would
fall off unless more were bought, but he favored
discontinuing unless Boston and Chicago would
participate.

The New York directors thought the Board had a2 responsibility
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Federal Reserve Bank, Boston (Cont'd.)

to bring Boston and Chicago into line with a policy voted
by a majority of the Governorse

CeSeHe, speaking personally, felt Board had a moral responsibility;
that open market operations were of the mature of centrd
bank operations.

July 5, 1932, 18, 19.
See = Harrison, Gove.

CeSeHs told Board that the Boston directors felt that the
Board had a moral responsibility as abovee

Gove Meyer sarcestically asked C.S.H. why he did not take it up with
Boston. C.S.He said he would.
July 7, 1932+ 27.

CeSeH. spends morning at.
: Aug. 1, 1932+ 686

CeS.Hes attends directors meeting.
Auge 10, 1932, 76.

Executive Committee had yesterday recommended ‘a rate of 53%
on Federal reserve direct discountse

This a.m. directors received word that Board had approveé a 6%
rate at New York, St.Louis, Minneapolis, and some other bankse

They asked C.S.H. if this meant the Board désired a unifomm rate
at all banks.

CeSeHe called up Wyatt and lzter told the directors that the Board
sent the telegram to Boston merely for its information
and would not prescribe a uniform rate, but had approved
specific rates put in by the Federal reserve banks.

CeS.Hs said that, vwhatever the rate, it must be the same throughout
the Federal reserve district, by classifying the paper any
Federel reserve bank could have different rates on different
classes of paper, to apply over the whole District, regardless
of location or of the size of the loen.

CeSeHe said the Directors should fix the rates for themselves
regardless of rates fixed by other Federdl reserve banks; that
if they fixed 53% he personally would vote to approve, and he
believed the Board would approve ite
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Federal Reserve Bank, Boston (Cont'd.)

The directors then took up the 53% rate recommended by executive
corruittee, and asked C.S.H. what he thought about it.

CeSeHs said the prevailing customers rates in New England were 6%;
that if Federal reserve direct discount rate was 53%, he feared,
while not competitive as to any particular loan, if might have
a campetitive influence in the way of tending to pull down the

rate structure in the futuree.

Ripley said if a bank regarded any particular loan as rather
rear the line but would be willing to make it for 6%, did it
not fear loss of deposits, it would seem strange for the
Federal reserve bank to make such a loan - very near the line =

for 5%‘%0

The directors then recammended the 5}% rate and voted for 6%, it
being understood that later some classification might be made.
Auge 10, 1932, 77, 78, 79, 8l.

The Federal Reserve Bank, Boston, in reporting to Board a change
from 5% to 66 for Pederal reserve direct discounts, stated
among other things, that the change was made after consultation
with C.S.H,

CeSeHe exact conversation is stated abovee
Avg. 16, 1932, 83.

CeS.He attends directors meetinge
Septe 7, 1932. 108.

CeSeHe has conference at,with Chaiman Curtiss and Gov. Younge

Discussed Maine banking situation were non-member banks were
great difficulties; Federal reserve direct loans; the coming
stockholders mecting on Octe 20,2t which Mr. Dinnet, Chairman
of the Business and Industrial Committees is to speek, etce

Sept. 23, 1932 117,

Attended stockholders meeting with Mr. Magee. Delivered an aidresse
Octe 20, 1932, 152,
Bostone
See = Federal reserve district committee.
Federal reserve direct discountse
Salary reductions
Young, Gove

-
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Federal Reserve Bank, Chicago,
Reduces discount rate from 3.to 23%, Chicago has generally
opposed rate reduction, and CeS.H. at first thought
James was right in suspecting politics but the fact

of the new crop of 20 bank failures would seem to justify
the reduction.

June 24' 1932, 1l.

Took over some of Federal Reserve Bank, Ne Yo Open market
purchases but declined to participate further.

Gove Harrison said volume would fall off if no purchases
were made this week but he rather favored not buying
unless, and Boston would participate.

The New York directors feel there is a moral obligation on
Board to bring, and Boston, into participation in a
policy votéd by the Governorse

CeS.He agrees with this.

Gove Harrison said that even if Board had no direct power, it
could force Boston and Chicago to rediscount rediscounted
paper held by New York.

Gove Harrison said he would try to induce Boston and Chicago
to participate voluntarilye.

July 5, 1932. 18, 19, 20.
CeS.He told Board of above and agreed with N. Y. directors.

Gove Meyer said testily that the Board were too busy to discuss
this and suggested sarcastically that C.S.H. should take
it up with Boston, which CeS.H. at once said he would doe

July 7, 1932« 27

See « lMcDougal Gove
Meyer, Gove
Stevens, Federal Reserve Agent.

Federal Reserve Bank, Cleveland 53
See - Federal reserve District Comnittee
Fancher, Gove
Delamp, Federal Reserve Agent.

Federal Reserve Baik, Dallas
See = McKinney, Gove
Meyer, Gove
Walsh, Federal Reserve Agent.
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Reserve Bank, Kansas City.
Board voted some time ago for a reduction of salaries in
certain divisions,.

CeSeHe must have been away when this was donee
Nove 18, 1932, 172.

Reserve Bank, Minneapolis
See = Meyer, Gove

Reserve Bank, New Yorke
Gove Meyer said, would probably reduce discount ® tes from
3 to 2%, if Board would give its approval in advance.

Board voted to approve if made but not to informm, before it
put it in.

James insisted upon having the reasons for the rate put in
writinge :

CeSeHe believes Jgmes suspects politics in this proposed action.
Board directed Gov. Meyer to infomm, that acceptance purchasing
rates should also be lowered.
June 23, 1932, 8, 9, 10.

See - Acceptances
Harrison, Gov.

Gove Meyer said, had put in a private telephone wire between
the, and his house in Westchester county, and said the Board
should pay for it. The cost was $160 per monthe

CeS.He agreed but Miller felt the, should pay for it.

Gove Meyer said he would take it up with New York.
J'\J.].y 1. 1932+ 17

CeS.He at Federal Reserve Banke Lunched with Gove. Harrison
and Case. Attended meeting of Executive Committees
July 5, 1932, 18, 19, 20, 22.

See -Harrison, Gove

CeSeHes tells Board of his meeting with Executive Committee.
July 7, 1932. 27,

See =~ Harrison, Gove

58¢
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Federal Rescrve Bank, New York (Cont'd.)

Asks authority ® reduce wages for employees 8-1/3% and for
officers 10% by an application of the furlough system.
July 25, 1932, 51, 54, 55, 56, 57, 60,
61, 62, 63, 66, 69

See - Salary reduction.
Board on CeS.H. motion voted not to approve salary reduction.

Aye - (Not to approve)
Mills, Gov. Meyer, C.S.H., James, lagee

Noe (To approve) Miller.
J'L'lly 28. 1932 67

See = Salary reduction.

Asked for a spread - 4% to 6% - on discounts under F.R. direct
discount amendmente.

Wyatt said the rate over the district must be same, no

matter the amount or locality, but paper could be classified
s0 as to take different rates.

A\Jgo 2’ 1932, 69, 70e

Asked Board's approval of appointment of Everett Case to work
in connection with FeRe direct discounts, at a salary of
$4800 - the same as he had lately been receiving from a
campany which had employed him,

He was the son of Chaiman Case and son-in-law of Owen D. Younge It
was stated that Chaimman Case was away on leave and kmew
nothing of this.

Board took this up at Executive Committee.

James objected s0 matter went over to full Board and, was soO
advised.

We all felt this was a flagrant case of attempted nepotism.
Auvg. 21, 1932, 87.

Board took up abovee.
Gove Meyer favored, but d 1 the others objected.
Board felt such an appointment would invite serious attack and

directed Gov. lieyer to advise, that it could not approvee.
Auge 24, 1932. 91.
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Federal Reserve Bank, New York (Cont'd.)

Miller told Board that Case had a job under the conference
of Business and Industrial Committees in Washingtone:
Septe 1, 1932. 105.

Miller told C.S.H. that although Gov. Meyer may not want to be
dominated by, yet he always seemed to be desirous of
pleasing ite. Septe 1, 1932, 105.

Miller spoke of domination of Gov. Meyer by Cgden Mills and, saying
it showed convincingly that the Secretary of Treasury should
not be on Federal Reserve Board.

Septe 1, 1932, 105.

CeSeHe feels that Gove Meyer, with his private telephone line
between his Westchester house and, is glad to remain in
New York in close touch with, which, CeS.H. believes, is
dominating him,. Septe 13, 1932 112.

CeSeHe asked lMorrill if any report had come to Board from, as
to Gove Norman's visite Morrill said No.

CeS.H. asked that thiz inquiry be put in Board's records, = which
was agreed to.

Sept. 15' 1932 114.

Bank voted to give Burgess leave of absence to attend preparatory
economic conference abroade

All of Board objected and matter was finally droppede
Septe 28, 1932, 119, 120.

See = Harrison, Governore
@Gove Meyer is to be in New York for a weeke

He is really managing the Board from New York - together with the
Pederal Reserve Bank of New Yorkl
Octe 4, 1932 122.

CeS+He believes the spread-the-work plan of, is political,- an

attempt to help Hoover, by ammouncing it before the
Presidential election.

Octe ll, 1932, 139.

See = Salary reductions
Spread the worke
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Federal Reserve Bank, New York (Cont'd.)

CeS.He read over the business and finamcial summary of, and found
no referemce to possibility of going off of gold ‘standard
in Feb., 1932, nor any intimation of any trouble.

Oct. 14’ 1932. 147.

Board voted at open market camittee at which Gov® Harrison was
present, in February 1932, to increse Govermnment security
purchases to 500 millims per month,.

Aasuredly this would not have been done had there been any danger
of going off the z0ld standarde.
Nove 14. 1932 167

Miller called attention to fact that he had woted in favor of
every proposed salary reduction , = Kansas City, Richmond,
and Federal Reserve Bank of New York,

Nove 18, 1932, 172.

See = Harrison, Gov.
Salary reduction
Spread the work
Young, Owen D.

Federal Reserve Bank, Philadelphia.
Applied for approval of a 3% discoumnt om trade acceptances.
The regular discount rate on commercial paper was 33%.

James claimed bank should put in an open market purchase rate malking
it same as at Federal Reserve Bank, New York.

James said differences in different districts on trade acceptances
would subject Board to criticisme

CeS.Hepointed out rates may differ as between different districtse

James insisted on matter going to full Board.
Aug. 19, 1932, 85, 86.

Board decidrd that rates on all forms of discounted paper
should be wniform, but that Philadelphia could put in a lower
open market rate.
Aug, 24, 1932, B3e

C.SeHe visits, and lunches with Austin =nd Gove Norris.
Septe 22, 1932 116
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Federal Reserve Bank, Philadelphia (Cont'd.)

Board holds wp for further study the plan of, for spreading
the work and reducing salaries.

Morrill explained CeS.He. opposition - C.S.H. was awaye
Nove 12, 1932, 167, 168.

Board took up above plan.

CeSeHe and James objected to putting all expense of spreading
the work on the employees.

CeS.Hs explains his opposition,.

CeS<Hs said the, is now engaged in "spreading its bank building"

and why doesn't the bank put the expense on its employeesl

Board finally voted to interpose no objection. Even James so voted.

CeS.Hs 2lone voteéd Noe.
Nove 23, 1932, 188, 189,

See = Austin, Federal Reserve Agent
Norris, Gove

Federal Reserve Bank, Richmond
CeSe.He moved to disapnrove wage reduction pla.n.

All voted to disapmrove except Miller who voted to approve.
July 29, 1932, 67.

Miller refers approvingly to his vote as above.
Nov. 17, 1932.172.

See - Seay, Gove

Federal Reserve Bank, San Francisco.
Put in a classificationof Federal reserve direct discoumnt

rates, the maximuam being 7%e
James insisted on 6% as maximum.

C.S.H. said 7% was nearer the customers rate in that District
than would be 6%.

CeSeHs favored 7% and said Board should attempt to have uniform
rates in all Federal reserve districts.

Matter went over to full Board.
Auge 19, 1932, 86, 87.

62.
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Federal Reserve Bank, San Francisco (Cont'd.)
Board took up above matter.

Miller wanted 6% to be uniform at all Federal reserve bankse
Gove Meyer and Magee favored 7%, also CSeHe
CeSeHe said he would not agree to a 6% wniform rate.

Board directed @ov. leyer to take up matter with Gove Calkins.
Auge 24, 1932 92, 93.

See = Calkins, Gove
Meyer, Gove
Newton, Federal Reserve Agent.

Federal Reserve Bank, St. Louis
See - Meyer, Gove

Federal reserve bankse
9, 28, 4 (3)

See = Discount rates
Pederal reserve direct discountse

Federal Reserve Board
The protocol division of State Department rules that only the
Governor of the Board is entitled tothe title of "Honorable"
and that of the other memte rs relegated to "Bsquird'.

Many letters, however, have been sent to the Govermor addressed
as "Esquire" e.g.

Castle to Gov. Meyer
June 18, 1932. 5
July22, 1932, 47
July 20, 1932. 49
Aug. 12, 1932, 91
Sept. 7, 1932, 110
quto 17,19320 116.

Castle to C.S.H.
Aug. 19,19320 85, 89,

See - Case, Everett
Conferences
Comptroller of Currency
Continental Illinois Bank & Trust Co.
Daiger .
Dean
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Federal Reserve Board(Cont'd.)

See - Delano
Direct pressure
Discount rates
Domination
Federal Advisory Council
Fedcral Reserve Bank, New York
Federal reserve direct discoumts
Federal Reserve District Committees
Gold standard
Governors Conference
Hamlin, C. S.
Hoover
Kenworthy
Manhattan Company
Meyer, Gove
Miller, Dr.
Norman, Gove
Open market operations
Polities
Salary reductions
Secretary of Treasury
Spreading the work
Votes
Young, Gove
Young, Owen D,

Federal Reserve Bulletin
Gov. Meyer, returning from New York told Board he was not
satisfied with the advance sheet of the Bulletin's Review
of the Month which would ordinarily be published about
Oct. 16, 1932,

This proposed draft gives a general review of the gold situation
for the past year, and, following, as it did, Hoover's
statement tlat in Febe 1932 we were within 2 weeks of being
driven off the gold standard, it was most desirable that
in a review it should not seem to take sides in this controversy.
Contrary te previous usage, Gove. Meyer was the only member
who had seen the proof, and he took it with him to New York.

Gove Meyer, CeS.He believes, wanted to put in the Bulletin material
to bolster up Hoover's wild statement.

CeS.He had learned that Morrill had a copy of the original draft
and asked to see it, and Morrill said he would send it
in as soon as he had finished with ite.
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Federal Reserve Bulletin (Cont'd.)

At 3330 pems, CeS.H. again asked for it but Morrill said he
had not finished with 1t

Gov. Meyer said he had brought Burgess down with him to help
Goldenweiser revise this draftl

CeSeH. feels there is something mysterious about all thisl

G S.He met Goldenweiser at lunch and he said that although his
draft had been put into galley proof, he had not sent copies
to the Board, as he intended to rewrite it, - evidently under
Governor Meyer's direction.

CeSeHe said he would like to see the original draft but Goldenweiser
said he would greatly prefer not to show it as he had entirely
rewritten it}

CeS.H o told Goldenweiser he believed no general review of earlier
gold conditions should be put in this month's Bulletin, or
at least in the October number; that he would have no
objection to such a Review in the November number, after
the electionse.

CeSeHe said any attempt to soften the effect of Hoover's statement
or anything that looked like sudh an attempt would be
corstrued as apolitical interference, and if the absurdity

of Hoover's statement were shown up, & similar charge would
be made.

Goldenwél ser said he certainly would not want anything put in
which would be subject to criticism, and he agreed it would
it would be better not to review the past events as to
gold in this numbere

Governor Meyer told Board we should either say nothing about the
past events or state the facts fullye

Later Ce.S.H. heard Gov. Meyer say to Burgess in his office that

it might be bad to subject Board to a charge of being in
politics.

CeS.H. believes Goldenweiser had told Gove Meyer of his talk
with CeSeHe

CeS.He believes there is a scheme on foot to help Hoover in
his foolish statement, = an attempt which he will resist
to the end, and will protect the Board from the charge
or suspicion of mingling in politicse.

Qcte. 11, 1932, 136, 137, 138, 139.
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Federal Reserve Bulletin (Cont'd.)

Gove Meyer brought up again the cuestion of the Bulletin
contents.,

CeSeHe said he had received a copy of Goldenwelser's revised
report only 1/2 hour before this meeting, and had time
only to read a part of it.

Miller said the same.

Gove Meyer suggested a meeting in the afternoon after all had
read it.

CeSeHe said it was not advisalle now to publish a review of
the 201d situation since 1929, as the revised draft purports
to do, but that if considered necessary it could appear in
the November number; that, unfortunately, the gold question
had got into politics and that this draft, if pullished
now, might subject the Board to the charge of interfering in
a political controversy.

CeSeHe specifically criticised page 3 of the draft, stating that
the g0ld export movement started wp agrin in January, 1932,
and stressing the fact that there was a large volume of
foreign balances in U.S., subject to withdrawal in gold
on demande. :

CeSeHe said there had dlways been large foreign deposits in U.S.,
and that the statement might imply that these deposits had
suddenly grown beyond normale.

Miller agreed and szid it looked as if our Board was trying to
pull some one's irons out of the firee.

Gove Meyer asked "Whose ironst" btut lMiller ignored the questione
Everyone knew what ljller meante

Gove Meyer finally said it might be better to tell Goldenweiser
to strike out everything as to gold except references to
the last month, and it was so ordered.

CeSeHe is satisfied that the revised draft was prepared under
Gove Meyer's orders to give Hoover some ground for defense.

Before the meeting CeS.H. asked Morrill for the copy of
Goldenweiser's dirst draft, and Morrill said Gov. Meyer
had directed him to destroy it, and that Goldenweiser wes
preparing a new draft, and was why he had not sent C.S.H.
the copy in response to his original requests.
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Federal Reserve Bulletin (Cont'd.)

C.S.H. believes the original draft must have been so patently
a defense of Hoover that Gov. Meyer did not dare to aslk
the Board to approve ite G

CoS.H. believes that Hoover nrobally directed Gov. Meyer
to bolster up his foolish statement, and that Gove Meyer
did the test he could, but that in his heart he is glad

that the Board refused to do ite.
Octe 12, 1932, 141, 142, 143, 144,

See = Gold standard
Hoovewxe

Federal reserve direct discounts. Amendment to FeR. Acte

(Typewritten copies of proceedings as found in
diary follow)

67,
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July 9, Saturday!

§ About noon, I called up Senator Glass, and during our talk incidentally
1 referred to the provision in the relief bill giving the Reconstruction
Finance Corporation the right to mske loams direct to individuals, etce with=
out the intervention of any banke I told Glass that I agreed with President
Hoover that this was most objectiomable and should be defeateds I then said
to Glass, that if Garner had suggested as a substitute giving such power to
the Federal Reserve System, I should be inclined to say that I personally
would favor it, as practically every central bank in the world had this
power, and I kmew it was largely exercised by the Bank of Francee. G@lass

d4d not seem to be mmch taken with this suggestion, and the conversation was
termine tede

About 12820, Glass called up again, and said he had been thinking over
our talk, and asked me personally to draw for his confidential informetion
an amendment giving such power to the Federal Reserve System. I told him,
of course, that I would be glad to do this, tut pointed out that it was

purely personal to myself and to him, as I had never discussed this in any
way with the Board.

I then to0ld Dre. Miller about this. Waile he did not express any
opinion on the merits of the proposition, he told me there was no reason in
the world why I should not comply with Senator Glass' request, on the under-

standing that it was personal and confidential and had nothing to do with
the Boarde

July 11, Mondays

Senator Glass introduced the above amendment to the emergency relief
bill - HeRe 9642.

July 12, Tuesdays

Governor Meyer told the Board about this amendment introduced by
Senator Glasse I then explained to the Board my connection with the matters
Governor-Meyer was quite severe in his criticism of my having suggested this
amendment without consultation with the Boarde I replied at once that I
had suggested nothing; that the ameniment grew out of a personal talk between
Senator Glass and myself over the telephone, in which I suggested that 1
agreed with President Hooverin his opposition to giving such power to the
Reconstruction Finance Corporation, and then I added, somevhat jocosely,
that if Mre Garner had had the sense to suggest that this power be given
to the Federal Reserve System, I thought I should be inclined to approve
it, as I kmew that practically every cemntral bank in the world had this
powers I told the Board that Senator Glass did not seem to take any

-
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interest in this matter, but that 15 minutes later he called me up and
said that he would like to have me draw an amendment along these lines.
I told him that I of course would do this with pleasure, on the under-
standing that 1t was purely personal and confidential between hin, and
myself, and had nothing to do with the Federal Reserve Boarde which had
never considered the matter.

I told the Board that personally I approved this amendment, as I
believed there were many people in the United States with ample collateral
who could not obtain loans from member banks, end 1 stated a conversation
I had with Mr. Daiger, vho told me that Henry We Robinson of Los Angeles
told him that in his district there were many such casese

Governor Meyer then said that evidently this amendment was put in
by Glass on the strength of Mr. Daiger's statemente I sald that I had
never mentioned this statement to Glass; that I had just stated it in
reply to a statement just made by Mr. James thati éveryone entitled to
credit in the United States could easily procure it, - which I.could not
accepte ’

1 also told the Board that I had sent Semator Glass a list of
central banks having this power, which I obtained from Mre Riefler, but
that as sent it merely gave the name of the finance journal from which it
was takene :

A long discussion followed as to the merits, and James was bitterly
opposed, and the Comptroller also, although not quite so positive about
the matter. Miller said that in normal times he could see much that might
be said for this amendment, in that it might make our Federal reserve
policy more effective, but he feared that at the present time it might
cause a rush on the Federal reserve banikse

Governor Meyer finally became a little less positive as to his.
objections to the amendment on the merits, but finally said that his
prinodpalobjection was that such an important matter should mot be sprung
at the last moment without any opportunity for hearing or decisiome
@overnor Meyer then asked the opinion of the Board as to its merits and
as to the expediency of having it emacted at the present time, CS.H. voted
Yesy Dre Miller, James and the Comptroller voted Noe I think Governor Meyer
did not vote, but if he did it was without doubt in the negative.

The question arose as to what course to take to indicate the feeling
of the Board toward this amendment. All agreed that it was too late to
write anything, and that whatever was to be done must be done over the
telephone. PFinally Governor Meyer asked Miller to telephone Pres ident Hoover




and express the views of the Board as above indicatede The Board then
adjourneds

At 1300 peme Dre Miller came to my office, ahd said that he had
talked with the President who seemed very tired, and told him that the
Board should communicate with Glasse This was all Dr. Miller said as
to his conversatione He then repeated to me what he had said in the
morning, - that in mommal times this might be a wise move, but he feared
at the present time it was not opportune, and he suggested to me that I
call up Glass and tell him how the Board felt about it. I asiked him to
remain, and called up Semator Glass, and finally got him over the
teleghones I told him that the Board felt very much disturbed over the
amendment, and some of them criticised me for having suggested or drawn
it, but that I had explained to the Board that the matter was a purely
personal one between him (Glass) and me, and that I had not suggested
it in any way or shape.

Glass replied that that was absolutely. correct; that he assumed
21l responsibility for the amendment, and that he thoroughly believed
in it. I then said to him that I wanted to express in Dr. Hiller's
presence the fact that I hed never, directly or indirectly, suggested
this smendment, or any ameniment, to him, and he repeated what I had
stated aboves I repeated the same to Dre Miller. I then reminded -
Dr. Miller that on Saturday noon he told me there was no possible reason
why I should not comply with Glass' requests He said this was absolutely -
80, and that he believed that any member had a right to have a confidential
talk on any subject with a member of Congress, especially with Mr, Glass,
and he said that it was unfortunate that this particular talk had resulted
as it hade He then talked with Glass at some length over the telephone, -
which conversation I could not hear, bui evidently Glass had made up his
mind that this amendment was wise, and that he should press ite Miller
made the suggestion to him that these loans would be dollar for dollar,
while a loan to a member bank would require only the lawful reserve to
be deposited by the banke Apparently Glass had said that he thought
this emendment would do more good than pouring millions of money into
the market by buying Government securities.

Considerable discussion was had, and Miller said he would bde glad
to talk with him about it later, but that he evidently had made up his
minde

I then talked again with Glass over the telephone, and he told me
that the Senate Committee had unanimously endorsed this amendment; that
he believed in it, and that he should do his best to secure its passagee

o = e

As to Governor Meyer's statement that I should have consulted with

tized for FRASER
lfraser.stlouisfed.org
eral Reserve Bank of St. Louis

706



71.

the members of the Board, I would say that it was 15 minutes before
closing time = 1300 peme - and I assumed that Governor Meyer had gone
to New York the dsy before, as usuval, although I know now he did not do
go. In any event, however, it was not a Board matter, but purely
personal between Glass and myself, and even if I had read the amendment
to the Board and it had voted it down, I should still have sent it in
response to Senator Glass' personal and confidential request.

July 13, Wedinesdays

BEarly this morning, Governor Meyer dropped in, and said that he
wanted me to understand that his objection yesterday to the Glass amend-
ment was not addressed to the merits of the amendment, but to the
precipitous way in which it had been attempted to ' rushed through by
Glasse He also said he thought Board members ought not to draw amendments
of that kind without consultation with the Board, al though he kmew _
perfectly well that Dr. Miller had dameso oftene

I told him that this occurred between 12330 and 1300 on Saturday -
a short day; that I supposed he had gone to New York for Sunday, as he
usually does, and that I had talked with Dr. Miller who stated tiat he saw
no possible objection to my sending the draft to Glass. He then left.
Later Dre Miller came in and said that Governor Meyer had had a half
hour's conversation with him on the telephone last night, asking him vhat
he (Governor Meyer) should advise the President as to vetoing or signing
the bill containing this amendment, and Miller said he went over the whole
mtter and told Governor Meyer that he thought the amendment was well drawn
and copper-riveted, and that in nomal times he would quickly accept 1it,
but that in these abnormal times he felt it might do no harm, and it might
do good; that he certainly would advise the President not to think of
vetolng the bill because this amendment was contained in it.

While Miller and I were talking, Senator Glass called us up, laughing,
and said "Well, the administration went into a spasm over my amendment
yesterday, pulling every wire in order to defeat it, but as you know, the
Senate passed it without even & roll call."(¢ This morning the President
had a conference at_the White House at which Ogden Mills, Governor Meyer,
and I(think he sad.d)Semator Robinson, the Senate minority leader, and it
was very quickly agreed that the ameniment was perfectly sound, feasible,
and absolutely necessary, and Glass said now the administration is in
a spasm for fear they will not get ite Glass said that Meyer and lills
had both been down to see him, and told him all the abovee 3/

@Glass said that he saw no reason why these notes should not be
collateral for Federal reserve notes, and Dr. Miller agreed with him, and
I told Glass that Miller had made this same criticism yesterdaye Miller
finally suggested that the clause forbidding their use as collateral simply

be stricken out, which would meke them eligible subject to regulations of
the Board,

At 12300 the Board came together, and Governor Meyer tried his best to
square his opposition of yesterday with his approval of todaye He said he
thought there was no doubt there were many people who could not get credit
and yet who had good collateral, and that this measure would do good; that
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it would not-be in competition with member banks, because the Federal
reserve banks could loan only after proof that the member banis in the
vicinity diinot care to, or could not, make the loan.

Mr. James said he insisted on his protest being made part of the
record, = not against the merits of the amendment, which he said he was
prepared to accept - (yesterday he violently opposed the amendment on its
merits) but against the manner in which it was introduced, without any
notice to the Boardse Governor Meyer said Senator Slass was apologetic |
for having acted so quickly, but he said there was such a serious condition
- and Congress about to adjourn - that there was no time to g0 through the
regular channels of communication with the Board. The mee§ing then adjourned |
until 4330 peme to take up the matter of proposed regulations under this
emendment, assuming it to be law.

Governor Meyer said the House would probably strike out all of the
Senate bill after the foregoing clause and thenm put it in the House bill
changed sxactly to meet the Senate amendments, as Garner would probably
insist on this to satisfy his pride.

Miller told me that he thought the Glass amendment furnished the
bridge over which Gerner gould go and save his face, and yet help the

President by removing one of the obstacles to his signing the new emergengy
Reconstruction bille
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M—M o P

The Governors met with the Board in an open market conference
this moring. Governor Meyer gave a resumé of the situation, saying
that the open market policy had been effective, and expressing the
opinion that it would be very illeadvised and dangerous to stop it;
that we ought to go on, as the operations from now on would have much
more force than they could before, because of gold exports. Governor
Harrison then addressed the meeting, showing the good effect of open
market operations up to the present date, and expressing the fim
belief that we should continue keeping the excess reserves at about
250 million dollars,

Governor McDougal expressed the opinion that we should stop
buying, and C.S.He pointed out o him that he originally voted for the
major operation, - 500 millions on April 12th - and asked him whether
he did not believe it would be dangerous to stop completely nowe He
said he could see that there night be some danger from it.

Governor Callcins thought it was not necessary to keep up the
amount to 250 millions excess reserves, but that it would be all right

to g0 on keeping the reserves at about their present status - a little
over 200 millions.

@Governor Young suggested that while he was originally opposed to
the operation and might vote to discontinue if that were the sentiment
of the conference, yet otherwise he believed it would be wise to proceed
and buy a little each week so that the public would not see or feel we
had discontinued our open market policye.

Secretary Mills addressed the meeting, expressing the firm belief
that to stop purchases now would be disastrous.

Governor Meyer, in his opening address, spoke of the proposed
amendment offered by Senator Glass pemitting direct loans to individuals
etCe He said that all over the comtry bank presidents are stating
that everyone entitled to credit can get it. He said this was pure
"bunk® - that he kmew, and everyone kmew, that all over the country
people who were entitled to credit - with satisfactory collateral for
business purposes - were unable to procure it from the banks, Secretary
Mills stated that only this morning he had met two gentlemen who stated
positively that credit was not available even to may borrowers who hed
good collateral. He said that ome representative of the Southem-Pacific
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Railroad told him he had made an examination all along their lines of

customers who furnished them freight, and that he was satisfied that

meny of these customers wanted to go on and manufacture, were good

risks with satisfactory collateral, yet were not able to obtain credite
/]

In the afternoon, discussion as to the open market policy was
resumed, and there were same expressions of opinion on the proposed
draft of regulations under the new Glass amendment.

CeSeHe heard today, indirectly, that Mr. Morrill who was down
at the Senate when the Glass amendment was introduced, called it to the
attention of Mre Ballantine, the Under-Secretary of the Treasury, who
bitterly opposed it, and did all in his power to defeat it in the Senate
and in the House, but that when Ogden Mills returned from Boston he
quickly reversed this procedure and did, and is now doing, all he can
to secure its passagee.

After the morning meeting, Governor Harrison told me that he
thoroughly favored the proposed Glass amendment, but that he would go
even farther, - he would not have the condition imposed that the borrowe:
must first try tocbtain a loan from a member banke He seemed to be
almost enthusiastic about it.

Governor Young told me that at first he was opposed to it, but
that on further examination he was inclinedto think that it would be a
very wise measure to adopte In the afterncon session, Governor Meyer
announced that the President would be very glad to meet the Governors
this evening. Nothing was said about the Federal Reserve Board memberse
After talking the matter over, the Governmors felt that it might be very
embe.rrassing if the public were to kmow that the Governors all went to
the President, and might create a false impression, and therefore
Governor Meyer said he would tell the President that he felt they had
better not comes

July 15, Fridays

The Board continued its meeting with the Governorse The Governors
voted as followsy = 9 to 3 for the resolution given below:

Moved that the Executive Committee be authorized to
buy Government securities to the extent necessary to
maintain excess reserves of member banks at spproximately
200 million dollars, total purchases to be limited to the
amount previously authorized by the Open Market Policy
Conference which is 207 million dollarse For the guidance
of the Executive Committee it was the semnse of the
conference that except in unusual or unforseen circumstances
purchases should not exceed 15 million dollars a week, but
for the next four weeks should be not less than 5 million
dollars a weeke The three votes against were probably
Governors McDougal, Young, and Seaye




75

"

The meeting then took up the question of regulations covering
the new Glass amendment. After much discussion, it was detemmined that
a limitation should be put upon the Federal reserve banks as to these
loans to individuals to 1% of the capital and surplus of Federal reserve
benks, unless a larger sum were allowed on application to the Federal
Reserve Boanrd, L

It was also determined that the rate of interest to be charged
should be practically the customers rate charged in the districte Some
thought that the minimum rate should be the rate for loans under
Section 10 (b) of the Glass emergency bill. This was not finally
determined, but the consensus of opinion seemed to be that these should
not be regarded as penalty loans, and therefore the customers rate should
generally be followed.

The matter of securities was then taken wup. Governor Harrison
stated that he thought clearly that the amendment would permit the
Pederal reserve bank to give a credit om its books to the individual
borrower, and also seemed to agree that if this were so, a fixed balance
might be required as is the usual case with member banks, and that this
fixed balance would constitute the security which the amendment calls for.

Dr. Miller said that it would be very dangerous to permit the
Federal rescr ve banks to give credit on its books to the borrowers. He .
felt that they should give a check for the full amount of the loan, which .
the borrower could deposit in some other bank. This matter was not finall
determineda’

CeSeHe raised the question whether a farmer, for example, could
give a direct note to the Federal reserve bank, secured, of course,
by an endorsement and satisfactory collaterals Governor Harrison
expressed the opinion that this could be done, but Mre. Wyatt said it
wag a debatable legal question. It was determined, therefore, to leave
the regulations as they are, which seem to imply that no such direct
loan could be made, subject to determination in the futuree

The meeting then adjourned.

- D o - - —
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Federal reserve direct discounts (Cont'd.)

Miller and Gove Meyer appear very foolish in having Board request
Miller to go to Hoover and object to the proposed zmendment

and ask him to veto it on ground that the Board had not
been consulted. s

Later, as shown above, Miller changed his minde
July 13, 1932+ 36e

Board met to consider a circular to be issued as to the amendment,
prepared by Wyatte

They were so stringent that Gov. Meyer said the Board would be
charged with bad faithe

All agreed that the paper should be eligible as collateral for
Federal reserve notes.

(CeSeHe's draft originally forbade this but Glass struck out the
prohibition, leaving the amendment silent as to this.)

The Board members asked C.S.H. to write Glass to insert partnership
after corporation whenever it apoeared.

CeS.Hs wrote Glass and Vest added a postscript showing the
exact changese

July 13, 1932+ 36,37

James insisted on having his protest against the amendment put
into the Record and intimated that he should refuse to
Join in the required "five affimative votes®
J’uly 13, 1932 37

The HeRe passed the Hmergency Relief bill, without the Glass
amendment

The bill has been referred back to Conference Cormittee of which
Glass is a member.

July 13, 1932¢ 396

Gov. Meyer attacked CeSeHe at Board meeting for not having consulted
the Board before sending the amendément to Glass, but as
shown above, Gov. Meyer #ent with Ogden Mills to Glass
Wednesday morning July 13, and told him that they and the
administration would solidly support the amendment.

CeSeHe 1s glad they did but, as a fact, their statement to Glass
was in direct violation of the vote of the Board on July 12,
requesting Gov. Meyer to inform the President (which Gov. Meyer
got Miller to do) of its-opposition to the amendment and its

’
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Federal reserve direct discounts (Cont'd.)
request for a vetol

Gov. Meyer explained to Board his action, saying there was
no time in which to consult the Boardl .

He however paid no attention to C.S.H.'s explanation that there
was not time to consult Board when he sent his amendment
to Glassl

July 13, 1932. 43.

Wyatt said Morrill asked Glass whether he intended to permit
direct advances to individuals under the amendment, and
he said Yes.

July 14, 1932+ 39, 40.

Miller told C.S.H. of the talk he had with Hoover in opposition
to the amendment.

He said Hoover asked whether any member of the Board was

directly connected with this proposed amendment; that he
replied affimatively but vaguely without disclosing CeSeH.'s
name; that Hoover then asked specifically who it was, but
that he demurred at giving this informetion; that Hpover
said he had a right to kmow; that Hoover then asked, "Was it
Mr. » naning a member, not C.S.Hy that he did not

tell him of CeSeHe's connection with ite

Miller said that when he first called up Hoover to make the
appointment, he told him he knew all alut the proposed
amendmente

July 14, 1932. 40.

At the Governors Conference Gov. Meyer spoke of the proposed
Glass amendmente He said that Bank Presidents all over the
country are saying that everyone entitled to credit can get
it; that this was "bunk"; that he knew and everyone knew
that all over the country people entitled to credit, with
satisfactory credit for business purposes, were unable
to procure it from the banks.

Sece 1iills stated that only this morning he had met two men who
stated positively that credit was not available even to many
borrowers who had good collateral.

Sece Mills said that one officer of the Southern Pacific ReRe
told him he had made a n examination all along their lines
of customers who furnished them freight, and the t he was
satisfied that many of these customers wanted to resume

.
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maenufacturing, were good risks with satisfactory
collateral and yet could not obtain credite.
July 14, 1932, 41 (1) (2).

CeSeHe heard indirectly today that Morrill, who was down at
the Senate when the Glass amendment was introduced, told
Under Secretary Ballantine about it and that he - Ballantine-
did all in his power to defeat it in the Senate, and also
in the HeRe; that when Ogden i{ills returned from Boston he
quickly stopped this and now is doing all he can to secure
its passagee

July 14, 1932, 41 (2).

After the morning meeting,Gove. Harrison told C.S.H. that he
thoroughly favored this amendment, but that he would even
go farther, - that he favored omitting the condition that
the would-be borrower must first try to obtain the loan
from a member bank,

Gove Harrison seemed most enthusiastic about the amendmente

Gove Young told CeS.He he was at first opnoosed to the amendment
but that, on further consideration, he was inclined to |
think it was a very wise measure to enact.
July 14, 1932, 4 (2) |

The Governors Conference consii ered regulations under the
amendment.

It was finally recommended that these loans should be limited to
1% of the capital and surplus of the FeR* banks, unless
the Board upon request allowed a larger sum.

July 15, 1932, 41 (3).

The Governors favored the same ddscount rate as that charged
customers in the FeRe district.

Some thought the rate should be the same as Sec. 10 (b) loans
under the Glass emergency bill.

The rate was not settled but the consensus of oninion seemed to
be that these loans should not take a penalty rate, and
that the customers rate should be followed.

July 15, 1932, 41 (3)

Gove Harrison felt that the Federal reserve bank could, if it
desired, give a book credit to the individual borrower, and
that a fixed btalance might be required as in cases of

d
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loans from member banks, and that this fixed balance
would constitute the security required by theamendment.

Dr. Miller thought it would be very dangerous to allow such
book credits, and that the borrowers should receive a
check for the loan, which I®could deposit in a member banie

The matter was not finally disposed of.

CeSeHeraised the question whether e.ge a famer could give his
direct note to the Federal reserve bank, secured by
indorsement and satisfactory security.

Gove Harrison said this could be done, but Wyatt said it was a
doubtful questione

It was determined to leave the regulations as they are, which
seem to imply that such a direct loan could be made, =
subject to further determination.

July 15, 1932, 41 (3) (4)

The papers yesterday had Hoover's statement as to Hmergency Relif
bill and of his defeat of Garner's plan for individual
loans to Reconstruction Finance Corporation, but Hoover
never mentioned the Glass amendment.

Evidently he looked on this as a Democratic measure which he did
not want to give any credit ford
July 18’ 1932+ 43

Board took up Glass amendmente

Ogden Mills said the charge was already being made that Hoover
and he would see to it that nothing would be done under it,
and sald he was ready to begin work under it at oncee

J'Uly 19, 1932, 44.

CeSeHe moved that the Board make an immediate survey, either through
itself or thwough the F.R. District Committees, to ascertain
Just what would-be borrowers there were who were entitled to
credit, but to whom the member banks were afraid to loen,
in their desire to remain liquid,

The Board voted this slightly modifying ite
July 19, 1932, 44.
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Hoover signed the Emergency Relif bill todaye
July 21, 1932¢ 46

C.S.H. went over proposed minutes of Board for July 12,
sugzesting certain clarification of his statement as to
origin of Glass amendment, to which the Board agreed.

July 22, 1932, 46.

The Federal Reserve District Committee of the Boston & strict
reported as result of its inquiries (general and not with
specific reference to 3lass amendment, but in accordance
with the survey of credit conditions ordered by Board on
July 193

1. 1% of commnunities canvassed reported that the
banks were unwilling or unable to grant credit
for business purposes.

2. 126 said projects were being held up for lack of
credite

3+ 75% reported need for added borrowing facilities.

4. 60% said it was difficult to place real estate
mortgages.
July 22, 1932, 46, 47.

The Federal Reserve District Committee of Cleveland reported
that a large amount of productive business was ready
to be undertaken if credit is made availablee
July 22, 1932 47

Floyd Harrison said the Reconstruction Finance Corporation had
advanced 90 millions to Secretary of Agriculture for direct
loans to individual farmers, as provided for by the lawe

This shows the absurdity of Hoover's original veto of the Hmergency
Relief bill because of Garner's insistence on loans to
individuals by ReF. Ce, and his original objection to Glass
amendmente July 22, 1932 47

CeS.He writes Glass and says regulations will be ready early the
coming weeke July 23, 1932e 49
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Board took wp regulations.

Wyatt, Morrill, Goldenweiser and Smead reported in favor of
pemitting Federal reserve banks to accept notes o6f
individuals, etce made direct to the Federsl reserve
bank, under the amendmente

Miller objected and wanted the power limited to notes owmed by
individuals which would exclude notes given direct to
Federal reserve banks,

Miller did not claim that such direct loans would be illegal,

but thought it a doubtful question which should be avoided
for the presente

CeSeHe said the question would be raised within 24 hours by
some of the Federal reserve banks.

CeS+He favored such direct loanse
Ogden lills argued in favor with great force.

The Board voted down Miller's amendment, and adopted the
proposed regulations with a few minor changese.
July 26, 1932 52, 53.

Gove Meyer referred to report of Cleveland District Committee
to effect that deserved credit was being withheld by
timorous banizs.

July 26, 1932 53,

Gove Meyer said he had sent a copy of the Cleveland report to
Hoover and read to Board (very indistinctly) Hoover's
reply which was as follows:

The White House, Washington.
July 23, 1932

Hon. Eugene Meyer,
Federal Reserve Board,
Washington, D. C.

My dear Gov. Meyar:

I am in receipt of your letter of July 22nd
enclosing the results of a survey conducted by
the Banking and Industrial Committee of the 4th
Federal Reserve Districte
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This statement is a complete indictment of the
banking situation because it® conclusions are that
loans have been refused through the District and
probally others of the type subject to rediscount
by the Federal Reserve System, and thet the result
of the se restrictions has been to increase unemploy=-
ment and to stifle business activity in the countrye

The conviction I get from this document is that
the Federal Reserve System should at once instruct
the Federal reserve banks to undertake direct
rediscounts under authority provided in the relief
bill.

We can not stand by and see the American people,
suffering as they are today and to the extent that
may imperil the very stability of the Government,
because of the unwillingness of the banks to take
advantage of the facilities provided by the Govern-
mente

I deem it necessary to call the attention of the
Board to the fact that an emergency of the character
denomina‘ed in Secs 210 of the Buergency Relief and
Construction Act of 1932, has now arisen.

I should be glad if you would bring this directly
to the attention of the Board.

Yours faithfully,
Herbert Hoovere.
July 23, 1932. 57, 58.

The Board was very angry at this open attempt to usurp its
powers under the amendment and directed Morrill to
prepare & draft of replye.

J'(le 26, 1932« 544

CeSsHe feels the Board has acted with remarkable speed, €.g.:
July 9, 1932 C.S.H. drew the amendmente
July 21, " Hoover signed the bill.

July 264 " Board sends out its circular of regulations,
effective Aug. 1.
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Hoover held the bill 5 days before he would sign ite

The Board within 5 days sent out its circular declaring an
emergency and regulationse
July 26, 1932e 54e

At first C.S.H. thought that this insulting and illegal letter
meant that Hoover thought the Board was not showing good
faith in carrying out the amendment, but on second
consideration C.S.He believes it was but another manifesta-
tion of Hoover's desire to dominate and obtain personal
credit for everything, and C.S.H. believes will later
publish the letter to show how valoriously he fousht in
the public intent.

July 26, 1932. 59.

The Board replied to Hoover in a curtéous but positive letter
fiwough Gov. Meyer showing that the Act was passed July 21,
that Hoover held it 6 days before signing it, while the
Board framed regulations and sent them out, declaring an
emergency, to take effect Auge le

See scrap book, Vol. 230.
July 26, 1932« 59

CeS.He writes Glass expressing pleasure at the quick way the
Board has prepared the circular and regulatlonse

Glass replied that he is glad the Board is not disposed
to treat the amendment as a dead letter.

July 26, 1932, 59, 60.

CeSeHe explained to Ogden Mills the part he had in framing the
amendment . C.S.H. told him of the vote of the Board to

ask Hoover to veto it, and the opposition of Under Secretary
Ballantine.

C.S.He also said he predicted to Miller that when he (Mills)

came back to Washington hewould nuickly see the merits of the
amendment.

Mills said Hoover in the beginning had been very badly advised
and gave C.S.H. to understand he had set Hoover straighte
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Federal reserve direct discounts (Cont'd.)

Ce5.He Writes Glass praising work of Board in sending out
the circular and regulations. Also sent a copy of the
report of the Cleveland Business and Industrial Committee.
July 28, 1932 60

Owen De Young called on C.S.H.

He said he was at the Federal Reserve Bank of New York with
Ogden ilills and Gov. Harrison and said they were strongly
opnosed to the amendment.

Gove Harrison said that while it was right on principle, today
was & most inopnortune time to try to pass it.

Young said he told them both he was delighted with it; that it
would enable the Federal reserve banks to break the
credit embargoe

Finally Mills telephoned Hoover that it was all right and should
be passed., July 28, 1932, 60, 6l.

CeSeHe calls on Glass. He said the right to buy commercial paper
was originally in his early draft of Federal Reserve Act, and
was favored by Warburg and Sprague but he struck it out
to avoid competition with the member banks; that his
amendment carefully avoided thise

Glass said Hoover called him up in the morning before he was

out of bed; that he explained the amendment to him and he
accented ite

July 27, 1962+ 64

Glass said he was sorry Miller did not favor the amendment but
he knew, of course, that Ce.S.He favored it, and that he
placed more reliance on C.S.H.'s judgnent than on Miller's.

CeSe.He explained that Miller quickly came to favor it.

CeSeHs told Glass of the vote of the Board directing Gov. Meyer
to ask Hoover to veto the bill.

CeSeHe did not tell Glacs of the imperative order of Hoover that
it should declare an emergencye.

July 27, 1932. 64, 65.
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Miller reminded C.S.,H. that on July 26, just before Board took
uwp the final draft of the circular and regulations, Gov. Meyer
read the letter from Hoover directing it to declare an-
energency; tinat this was the most of ensive assumption of
executive authority in the history of the Federal Reserve Board,

Miller also reminded C.S.H. that Gov. Meyer read Hoover's letter
in a very low muttering woice.

CeS.H. @as a fuct could not get the gist of it but later he asked
for and obtained it and took a cony of ite
July 28, 1932. G5,

CeSeHs corrected the minutes of the meeting of July 12 as to his
connection with the amendment. Board approvede
Aug. 1, 1932, 68,

Federal Reserve Bank of New York submitted rates from 4% to 6%,
representing customers rates in city and country.

Wyatt said the rate must be the same in all parts of the Federal
reserve district, but that the banks by classifying the paper can
put in different rates, but the same classification must take
same rate throughout the Federal reserve district and
regardless of amounte

Aug. 2, 19326 69, 70.-

Board considered rates in Gov. Meyer's absence, and tentatively
agreed on a rate 2% sbove regular discount rete, subject to
classification, as aboves

Aug. 3. 19326 704

James mode a savage attack on the Glass amendment before Gov. Norris
who came down on another matter,

Aug. 4. 1932, 7%,

Board again took up rates and finally notified Federal reserve
tanks that rates must be unifomm throughout the District for
same class of paper, but by classifying different rates could
be applied but must be same through the district.

Aug. 5. 19326 73

Board had in mind but did not expressly say so, the following
classificationss

l. Paper given by borrower direct to the Federal reserve banl,

2+ Paper given by an indorsse to Federal reserve bank.




Federal reserve direct discounts (Cont'd.)

3. Paper secured by different kinds of collateral,
esge Govermment bondsy warehouse receints, cattle
paper, etc.etice
A'U.go 5, 19326 72, 73

Executive Committee of Federal Reserve Bank, Boston, put in a
rate.

The Board wired it had approved 6% for llew York, St. Louis,
Minneapolis and one other Federal reserve bank,

CeSeHe was present and directors asked him if Board wanted a
uniform rate in all Districtse

CeSeHe called up Wyatt and then told Directors that above
telegram was sent merely for infommation; that it did not
mean the Board wanted a uniform rate.

CeSeHe explained need of uniformity in each Federal rescrve
district and explained as to classification.

CeSeHe said they could put in the 5% rate and he would vote
for it and he believed the Board would approve ite

The Directors asked C.S.He what he thought about the 53% rate.

CeSeHe said the usual customers rste in New England was about
6% in the country at least and that a lower rete might
act campetitively with the customary 6% rate. although
there was no competition in this particular cases

Ripley said if a bank regarded a particular loan as very near
the line but would be willing to make it at 6% were it not
for withdrawal of their deposits, it would seem strange
to give the direct loan at 5i%e

The Board then changed rate from 55 to 65, it being understood
that later some classification should be made.
Auge 10, 1932 78, 7%

In reporting above change to Federal Reserve Board, the directors
sald it was done after consultation with C.S.H.

CeS.H. explained as above what he said.
Aug. 15. 1932¢ B4e
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Federal recerve direct discounts (Cont'd)

Hoover invites C.S8.H. to attend Conference of Chairmen of Business
and Industrial Committees at Department of Commerce on
August 26, 1932,

Aug. 16’ 19324 83

The Federal Reserve Bank, San Francisco, reported classified rates
on Federal reserve direct discounts, the maximum being 7%.

James objected, favoring 6%,

CeSeHe said 7% should be aporoved as being n-arer the customers
rates in the District, and opposed a uniformm rate in all
Districts.

Augo 19, 1932, 86’ 87.

The Federal Reserve Bank, New York, asked approval of appointment
of Everett Case at $4800 per year. He is the son of
Chairman Case and married the daughter of Owen D. Young.

James insisted on its coing over to meeting of full Board.
Aug. 19, 1932, 87,

Board took up Case appointmente

Gove lMeyer approved but rest of Board disapproved and Gove Meyer
was directed so to infomm Federal Reserve Bank, New Yorks
Auge 24, 1932, 91

Board took uwp San Francisco rate of 7% for Federal reserve
direct discountse

Miller wanted a unifomm rate of 6% in all districts.
CeSeHe, Gov. Meyer and Magee seemed to prefer 7%.
Gove Meyer was asked to confer with Gov. Calkinse

CeSeHs sald he would never agree to force Federal reserve banks
to put in a uniform rete of 6%,

Auge 24, 19324 92, 93.

The Chaimen of the Business and Industrial Committees are meeting

today in the Board room with Ogden liills and Gov. Meyers
No members invited.

CeSeHe is inclined to believe that advice of Denocrats is not
wanted}

Aug. 25, 1932, 94.
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Federal reserve direct discounts (Cont'd.)

In evening, Hoover gave a receotion at White House to above
Comuittees.

No member of Board invitede.
Auge 25, 1932, 94,

Conference at Department of Commerce between Chairmen of
Business and Industrial Committees and other officers
and Boards. Lasted all day,

Hoover and others dclivered addresses. Gov. Meyer also spokes

An Zxecutive Comittee was appointed to supervise work of the
Business and Industrial Committees.
Aug. 26, 1932 95.

Gov. Meyer stayed away from the afternoon session. He came
into CeSeH.'s office about 5 Petie and said he had kept
in the background as the whole matter was engineered by
Hoover, Mjller, and Owen D, Younge

Aug. 26. 1932, 95.

Morrill and James told Board that the Business and Industrial
Chaimen were disgusted at the Conference; that they
were saying that they came dovmn to discuss practical
questions as to Federal reserve direct disc ounts, etce
but that they had to listen to 7 or 8 long essays
followed by a resolution praising Hoover offered by
Lonsdale of Ste Louis, and that ended the mst ter.

CeSeHe is satisfied that the Conference was gotten up as a
political move to boom Hoovers

Aug. 31, 1B2e 97

Hoover in his address spoke of the "failure" of the Bank of
_England, - an awful break.

Several told the presiding officer, and the text was changed
to the failure of England, - whatever this may meanl
Aug. 31, 1932 97. 98e

The troulle with the Conference was that Hoover took it out
of the hands of the Board, where it belonged, and ran
it as a politicel plan, thrpough Ogden Millse

Aug. 31, 1932« 1006



89,

Federal reserve direct discounts (Cont'd.)

Magee told CeS.He that Gove Meyer's address at the Conference
was poor and did him little credite
Auge 31, 1932 100,

Milker told CeSeHs that when he explained to Hoover the necessity
of a conference withthe Busines: and Industrial Chairmen,
he told Hoover that our Board should put this throughj that
Hoover said that Gove. Meyer would be of no help; that he
kmew him as well as Miller; that it was useless to expect
help from Gove Meyer; that he (Hoover) must put it through
outside of the Board.

Sept. 1. 1932. 101, 1020

Miller said thet Everett Case whom the Board turned down
for appointment by Federal Reserve Bank, New York, had got
a job under the Centrzl Committee of the Business and
Industrial Committees.
Septe 1, 1932+ 105.

Mdller reminded C.S.He. that when the appointment of Business and
Industrial Committees by the Federal reserve banks was being
considered at the Governors Cof erence, Gove. Harrison kept
silent, although he had been secretly directed by Hoover to
fom such a Committee in New York.

Gove Harrison previously objected to foming such a Comittee,
at least until Congress adjourned,
‘ Septe 7, 1932, 109,

Miller again tells Ce.S.He of his talk with Hoover about a
conference of Chairmen of Business and Industrial Committees,
referred to abovee

He added that Hoover also said = "What can the Board do when it
has no leader}
Septolz, 19326 1ll1l,

The Federal Advisory Council met with Board and among other things
gave reports as to Federal reserve direct discountee
Sept. 20. 19324 115, 116.

Henry W, Robinson of Los Angeles, the head of the Conference of
Busiress and Industrial Committees, told C.S.H. that the
Glass amendment vwas of great psychological benefit in
giving confidence to timid banks.

septo 20. 19324 1166
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Federal reserve direct discounts (Cont'de)

CeS.He discussed Federal reserve direct discounts with
Fedcral Reserve Agent Austin and Gov. Norris at
Federal Reserve Bank, Philadelphia.
Septe 22, 1932+ 116,

CeSeHs discusses Federal reserve direct discounts with Federzal
Reserve Agent Curtiss and Gove Young at Federal Reserve Bank,
Bostone Septe23, 1932, 117.

Gove Young sends C.S.He a letter from Dennett, Chaimman of
Business and Industrial Committee of Boston iistrict,
stating that there had been a material change within the
last few weeks; that the few cases of refusal of desirable
creiits by banks have been taken up by his Committee and
that in every case the banks have reconsidered and granted
the loans, Septe. 28, 1932.119,

Henry We Robinson called.

CeSeHs gave him the inner history of the Glass amendment.

He said it had done much good and he fully approved ite
Octe 5, 1932+ 126e

Federal Advisory Council met with Board and recommended that
the Glass amendment be changed so as to read "indorsed or
secured "in place off indorsed and secured"

Nove 18. 1932 1736

See - Direct loans to farmerse

Federal Rescrve District Comnmittees.
CeSeH. zoes to Boston with Gove Meyer to attend meeting of

Business and Industrial Committees of Federal Reserve District
of Boston at Federal Reserve Banke.

CeSeHe addressed Comuittee.
June 14, 1932, 1,

Miller and C.S.Hs feel that if Board could have had & conference
in Washington with representative men to prepare a general
plan for the Business and Industrial Committees, we would
have nrogressed much faster.

July 6, 1932+ 24.

See = Federal rescrve direct discounts
Hamlin, George Jre
Washingtcn Gonference.
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Federal reserve notes
Glass said Federal reserve direct discounts should be eligzible
as collateral fore
July 13, 1932 35,

The necessity for collateral behind Federal reserve notes of
camner cial paper or gold operates not for safety (as they
are a prior lien) but as restraint upon use of gold in
open market operations.

On Jane 11, 1932, Governor Harrison told Governors Conference
that he had suggested to Glass an amendment under which
Federal rescrve notes could be issued cgainst any collateral
wiich Federal reserve banks can purchase - meaning Government
bondse

He said the free zold was down to 4 or 500 millions although
eéxcess reserves were over 1 billion. The ‘rsason for the
difference im the necessity of pledging -0ld behind Federal
reserve notes when commercial paper is deficiente

Octe 14’ 19324 149, 149,

See - Glass emergency bill.

Five day week
See - Salary reduction
Share-the-work

Fletcher, Harriet
See - Mrs, Nathan S. Hamlin,

Fletcher, Senator
Pavored retaining privileged status for Glass banking bill,
June 15, 1932+ 2.

Free zo0lde
Gove Harrison said, was reduced to 4 or 500 millions altho the
eéxcess reservecs were over a billion. The difference was
caused by necessity of pledging gold behind Federal reserve
notes in place of cammercial paper.
Jane ll, 1932, 148.

See = Federal reserve notese.

Freeman, Bishop
Gave prayers at Republican National Convention, Chicago.
June 18, 1932« 6o




Furlough system. 13, 14.
See = Economy bill
Salary reductione
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Garner, Speaker, H.R.

CeS.H. told Glass that if, had asked that the power to make
loans direct to individuals be glven to Federal reserve
bam instead of to R.FQC., C.S.H. would be gla.d to
supnort it.

July 9, 1932, 28,

Miller told C.S.H. that the Federal reserve direct discount
amendment of C.S.H. and Glass furnished a bridge over
which @Garnder could go and save his face, and which also
removed for Hoover an obstacle in the way of signing the
emergency reconstruction bill,

July 15, 1932, 35 (2)

Hoover gives out statement that he had defeated Garner claim
for direct ReF.C. loans, but does not mention the
FoR* direct discount amendment}
July 18, 1932, 43.

See = Federal reserve direct discountse

The inconsistency of Hoover's objection to direct loans to
individuals by the ReF.C. is shown by fact that the ReF.C.
advancéd 90 millions to Sec. of Agriculture for direct
loans to famerse

July 22, 1932, 47.

Gianini, Bank of Italy, etc.

Miller sald Gov. Meyer was baily beaten by Gianini when he
persuaded Board to have Gov. Calkins try to intervene in
the Walker-Gianini fight for Bank of America proxies; that
Gianini could get all the help he wanted from the ReF.Co,
for if refused he could publish the above correspondence
which would tend to injure both Gov. Meyer and the Board.

Septe 1, 1932, 103, 104.

Miller said he had heard that Gianini and Sen. Hiram Johnson
had joined to attack Hoover over the Board's interference
in the Walker-Gianini control.

Oct. 27, 1932, 157.

@Gifford, Conge

Gives address at 75th amniversary of selling off of Town of
Mattapoisett.

Aug. 9, 1932, 76
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Garardeau, Janet
CeSeHe dines with Mrs. Howry to meet, whose great great
grandfather, Milton Richards, married the sister of
CeSeHe's grandmother, Mrs. Nathan Hamlin. This would -
make us 3rd cousins, one degree removed.
Nov. 23, 1932, 190«

C.S.H. gives Thanksgiving lunch to, and tothe Conradse
Nove 24. 1932, 190.

Glass amendment
S8ee - Federal reserve direct discounts.

Glass, Senator, Glass Banking bill.

Moved in Semate that his bill be restored to its privileged

Place on the docket as unfinished business, which it had

lost during his absencee
Sen. Norbeck objected.

|

Sen. Borah, Ribinson ond Fletcher favored. _ :
Sen, Reed objected. I i |

Sen. (lass said:

"All I want is to have the Senate determine whether
) X it is going to shelve the banking bill and assume

_ responsibility for it. I do not want to bother with
it any longer if that is the case.

Sen. Wheeler objected.

On motion to proceed with the Naval appropriation bill, - which
would defeat the Glass motion, the vote was 44 aye, 25 No,
27 not voting.

It wvas a party vote, - the ayes being chiefly Republicans and
the Noes principally Democrats.

Glass had agreed to lay aside his bill at any time for
consideration of an appropriation bill, the Wagner relief
bill or the bonus bill,

This places upon the Republican Party the direct responsibility
for shelving the Glass bill.

The Republican national platform had a vague clause favoring
greater control over speculation but its lack of sincerity
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Glass, Senator (Cont 'd.)
vas shown by above votee.

See - Conge Record, June 15, 193<. Page 13403.
June 15, 1932, 2, 3.

CeSeH. called up Glass's secretary to get an analysis of the
vote to shelve the Glass bill, but he was oute

@Glass, later called up C.S.H, and said he would send the analysis
of the vote, but that it was strictly a Party votee.
June 17, 1932¢ Se

CeSeHe asked Glass as to the probable attitude of the conferees
on the economy bill. He sald everything was mixed up.

CeS.Hs said we all looked to him as the Father of the Federal

Reserve System to take care of the Board and its employees
as to salaries.

He said he would do all he could and finally said he would attend
to the matter.
d June 17. 1932« 5e

Miller said Gove. Meyer told him that Glass was going to attack him
(Meyer) in commection with the R.F.C. and asked him to use his
influence with Glass to persuade him not to do so; that he
replied he never went to Glass umless he sent for him, - that
it would be useless.

July 6, 1932, 25.

C.S.H. called up Glass and gpoke of an amendment authorizing Federal
P reserve direct loans. July 9, 1932, <28.

See = Federal reserve direct discountse.

At request of Floyd Harrison, C.S.H. expressed to Glass the pleasure
of the Board that Glass favored relieving Gove Meyer from his
duties on the ReFeCe The Board approved C.S.H.'s letter.

July 13, 1932, 37.

The Glass amendment permitting issue of national bank notes
against other U.S. bonds than those now eligible, was first
introduced by Glass as an amendment to the Price stabilization
bill.
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Glass, Senator (Cont'd.)

Later Borah put it in as a rider to the Home Loan Bank bill, ’
altho utterly foreign to it, and in this fomm it became law.

Glass originally put it in to defeat the stabilization bille
July 22, 1932+ 48.

Daiger asked CeS.H. to give him a copy of Gov. Harrison's letter
to Board of Anril 9, 1929, giving reasons for the denied
increase in discount rates.

CeSeHe declined and referred him to Glass who had the letter, and
later CeS.H. wrote Glass sending him a copy of his letter,
telling him he must decide whether to give it to Daiger.

CeS.He had referred to this letter in his testimony before Glass
Committee (pe 172).

CeSeHs told Board of thise
: Aug. 24, 1932. 90.

Glass, in New York Times, makes terrific attack on Hoover for |
saying we were in February 1932 within 2 weeks of going off
gold standard, Oct. 8, 1932, 132, ‘

Glass, in New York Times, again attacks Hoover = gold standard- and
quotes Gov. Meyer's statement to Senate Comittee on May 15, :
1932, Oct. 13, 1932, 144. |

Glass attacks Hoover - gold standard - in radio address - a terrific
attack. Nove 1, 1932+ 160.

The Governors and Federal Reserve Agents in joint conference
reported that each Governor would write Board as to comments
on Glass banking bill. Nove 18, 1932. 170, 172.

Gove Harrison said Congress should appoint a joint committee to
consider banking reforme.

CeSeHe asked him whether by that he wanted to shelve the Glass
hill but he gave a very equivocal replye.

CeS.H. asked him if the chief points in the report of the branch
bank committee were inconsistent with the Glass bill,and
he gave a very equivocal answer.

Ogden Mills later said he would in his annusl report recommend a
Joint committee to consider all pending legislation,.




Blass, Senator (Cont'd.)

Evidently Mills and Gov. Harrison are plotting to shelve the
Glass bill. Nove 18. 1932, 170' 171.

The Federal Advisory Council told Board it had spent 8 hours
considering the Glass bill and open market questions.

The Council made no recommendations as to the Glass bill, but
confined itself to the Glass emergency bille.

CeSeHe Pelieves GoveHarrison and Mills had used pressure %o
shelve consideration of the Glass bill in view of their attempt
to secure a joint cammittee to consider all banking refom.
Nove 18, 1032, 173, 174.

See also = Federal reserve direct discountse

Glass emergency bill (Glass-Steagall Act)

Was not pazsed to avert any danger of going off of gold standard,
but to make it easier to pay off withdrawals of foreign
deposits and to deel with hoarding at hame.

Oct. 14,1332, 147, 148, 149.
Gold standard

See - Harrison, Gov.
See 20 Diary 135.

@Gove Harrison praised. .
Nove 14, 1932, 166

Federal Advisory Council recommenéd extension of 1 Yyear provisions
of, for a year at least.

Nove 16, 1932, 173.

Under Gove Meyer's administration the Board was never consulted
in preparation of. Nove 19, 1932, 179,

GFlass-Steagall Act
See = (Glass emergency bill.

Gold, Eammarked
On Dece 2, 1931, Gov. Harrison told Board he had notified
Bank of France that any increase of its deposits caused

by running off of acceptances, must be exported or
earmariced,

See 20 Diary, 8.
Octe 14' 1932, 149.
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Gold exports

CeSeHs said that until now, had p evented a fair test of open market
policye June 15, 1932, 1, 2.

See - Gold, Eammarked.

Gold, Free

Down to 4 or 500 million while exdess reserves are over 1 billion.
Caused by necessity of pledging gold behind Federal reserve
notes to make up for deficiant eligible paper.

Oct. 14, 1932, 148.

See = Federal reserve notes
Harrison, Gove

Gold standard
CeSeHe called Smead's attention to Hoover's statement in his
speech in Demoines, October 4, 1932 (See 233 scr. book 33)
that the Secretary of the Treasury told him we were within
2 weeks of going off of gold standard.

CeS.H. asked if there had been any such danger would not the power
to lower required reserves be ammple to cure the situation?

Smead computed the figures and said lowering of required reserves

would probably have not released enough gold to cure such a
situation, had it existed.

He added, however, that there had never been a moment when such a
possibility could not have been met by letting Govemment
holdings run off without replacement, thus forcing the member
banks to rediscount - which would have furnished eligible
paper which could be exchanged for gold - over the 40% required
reserves -— held as collateral for Federal reserve notes; that
while such rediscounts might have affected the System!s open
market policy, yet the gold standard was at no time in peril,
although some in the Treasury seemed to feel soOe

Octe 6, 1932, 127, 128,

G2ss in New York Times malkes a terrific attack on Hoover for above
statemente Octe 8, 1932 134«

Gove. Meyer apparently wanted Goldenweiscr to put into Federal Reserve
Bulletin published about Octe 15th a review of gold situation
to bolster up Hoover's foolish statement.

The Board, ho ever, defeated this and directed Goldenweiser to
limit himself to review of the zold situation for the last
month onlye Octe 11, 1932, 136.

CeSeHs said any attempt to defend Hoover would subject Board justly
to a charge of meddling in politics.

See = F.R. Bulletin Oct. 11, 1932, 138
Goldenweisere Octe 12, 1932. 141.

98.



@old standard (Cont'd,.)

Miller said Hoover's reference to the gold standard had killed
him in the Bast with all bankers; that some former large
contritutors had refused to give a dollar because of it;
that it was one of the gravest mistakes ever made by a
Presidente Octe 12, 1932+ 143,

Glass, in New York Times, again attacks Hoover for his statement
and quotes Gov.Meyer's contrary testimony before Senate Commit! ee
on May 15, 1932,

Octe 13, 1932, 144.

Wyatt said that in June, 1932, the Treasury asked him for an opinion
whether the Prading with the Enemy Act authorizing the President
to control gold exports was still in force; that Gove Meyer
said it was not a pressing question and directed him not to do if
that the Treasury then called on Attorney General for an
opinion, who replied it was still in forcee.

Wyatt saild some in the Treasury feared we were in danzer of going
off of the gold standarde

Oct. 13, 1932 144, 145,

Daiger told CeS«He he had verified the date of the alleged statement
of the Secretary of the Treasury to Hoover as to the danger
of going off the gold standard within 2 weeks, and that the
date was that on which the White House Conference agreeing
to the Glass-Steagall emergency bill was held, = Feb. 10, 19323
that he had also ascertained that the authority for the statement
was Ogden Mills and Gove Harrison of the Federzl Reserve Bank
of New York. Octe 14, 1932, 147.

CeSeHe looked up the January and February statements of Federal
Reserve Bank of New York, - the Monthly Review and the
Business and fimancial summary, neither of which contained the
faintest intimation that there was any dovht of our remaining
on the gold standard. (See scrap books)

Oct. 14, 1932, 147.

Hoover seemed to think that the passage of the Glass-Steagall
Emergency Act removed this danger, but if this Act had not
been passed it would not have affected the zold standard. Not
a dollar of gold was made available by this &Act not availalle
before by suspending open merket purchases of Government
bonds, thus forecing the member banks to rediscount them
furnishing eligible paper which could be pledged as collateral
for Federal reserve notes, thus releasing an equal mmount of
gold.
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Gold standard (Cont'd.)

The Glass-Steagall Act made it possible to meet gold exports
and hoarding and at the same time keep up our open market
policy, and if the Act had not been passed it might have been
necessary to modify this policy, but this had nothing to
do with staying on or going off the gold standard.
Oct. 14, 1932, 147, 148.

Gov. Harrison, on Jan. 11, 1932 told the Governors Conference that
he had suggested an amendment permitting Federal reserve
notes to be issued zgainst any collateral which Federal reserve
banks can now purchase, = specifically, Govermment securities.

He said the free gold was now drawn to 400 or 500 millions,
although the excess reserves were over 1 billion; that the
necessity for using the excess reserves to put gold behind
Federal reserve notes to make up for lack of eligible paper,
was becoming a meunace to the Federal Reserve System.

Gove Harrison never alluded to amy danger to the gold standard; such
a thought was in no one's mind, nor was there in fact any
such danger.

What he had in mind evidently was the danger that open market policy
might have to be modified, if the legislation were not
enacted.

See 20 Diary, 135.
Octe 14, 1B2, 148, 149.

Gov. Harrison must also have had in mind that such an amendment
would make it easier to ask the Bank of France to take down
its depositse

He told the Board on Dec. 2, 1931, that he had tol the Bank of
France that any further infrease in its deposits caused by
running off of acceptances must be earmmarked or exportede

See 20 Diary, pe 8.
Octe 14, 1932, 149,

Gove Meyer on January 19, 1%2, told the Board that he and Ogden Mills
wanted to tell Bank of Frence to remove its deposits at once.
See 20 Diary, pe 8.

CeSeHe objected that this would scarcely be done without an
amendment. Gove Meyer said he would like to have the
emendment passed (Glass-Steagall Act) but that it was not
necessary as it would be practicable to get 50 or more banks
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